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THE FINANCIAL SITUATION.

We are not yet at war with any nation. Tt is well
to fix the mind upon the fact. If the solemm decla-
ration shall ever be made, in the present disturbed
condition of the world, it will carry with it tremendous
possibilities and perplexing complications. Let us

be in no haste to assume that the issue is upon us,
that the calamity 1s impending.

Wise preparation
against a contingency, even against a probability,
is not warrant for believing that war is inevitable,

It will be recalled by many that the Spanish-
American war was often said to be a product of the
newspapers. A New Hngland Senator, returning
from Cuba, pictured in dry and unimpassioned terms,
the horrors of reconcentrado camps in that unhappy
island, [mmediately the daily press flamed with
probtesti. Conditions were said to be “intolerable.”
Appeals were made to the humanitarian fecling of a
great and puissant people. A new element appeared
in the life of the Republic, theretofore existing in
splendid isolation—the duty of a strong nation to
help the oppressed at its doors and within radius
of its implied protection. The spirit of the Congress
was stirred—and war ensued. Spain acceded to all
demands—save where, as she replied, sovereignty
was invaded, fhat she could not relinquish.

1t is idle now to ask whether there was any other
way out than the one taken. But we may always ask
this of the present. It is said that the present
“break” finds the country cold, the people unprepared
forthe eventuality, that nine out of ten, if their wishes
could be expressed, are opposed to war. Over
againsf this stands the duby of the Iixecutive and of
Congress to assert the nation’s rights, and to preserve
its honor and dignity before the world. The action
of the President in severing relations has been over-
whelmingly approved, judging by expressions of the
press.  And yet it is af this point that caution and a
deeper confemplation should enter in. True, amity
cannob be broken without ereating a state of antago-
nism. But this may be passive rather than active—
it may be a sublime moral protest, not the fearful
expedient of using force to establish a principle, or
of war to quell a war,

We view with unqualified satisfaction the tender
of industrial plants to the uses of the Government in
this crisis. As we have pointed out in another
column the country rises above so-called “com-
mercialism.” But the decision is not yet made, the
compact ig not yet sealed. We must define a future
“overt act'” in the light of an unalterable policy, as
well as prineiple, which we declare now. To declare
for the “freedom of the seas,” is not to enforce that
declaration by force of arms. As suggested in this
paper last week, we cannot escape the complications
which war will bring. We must know who we fight
with, as who against, and where the far-flung battle
line will lead us.

“Tntangling alliances” we have none. Shall we
weave them of steel, who would never before weave
them of sympathy? IHas starving and violated
Belgium been forsaken that we now enforce our
right to trade and travel where we please? Wil
our Senate, that but a few short days ago reaffirmed
in effect our continued allegiance to the Monroe
Dactrine, ere the echoes die away, engage our battle

floet to break an overseas blockade, or te pacify
the waters of the round ecarth? And if we rise
above selfish business demands our devotion
to our own country, ean we justify in ofher eyes
the taking up of the sword to earve our way to the
trade of any portion of the globe?

With noble and singular unanimity Congress and
the people “stand behind” the President in all that
he must needs do. Buf should they not stand
hefore, as well?  Should he be left to bear this heavy
burden alone? Sorrow broods in the face of Lincoln.
His vision is inward and upward. And so musft if
be with Mr. Wilson now. If there be aught that we
may bring forth to assist, will it not be found in
the deliberate balancing of good against evil, and of
evil against a greater evil; in the reconcilement of
opposing principles and policies as we see them in
their relation to the duty and destiny of this nation;
in the full appraisal not only of intents but of conse-
quences; and in the application of that “higher
good,” that, though it trumpet truth from the
mountain top, yet dwells in the shadows and silence
of renunciation; that has yet the courage to bear and
forbear, if, forsooth, it shall be for the best; and all
for the peace of the world. If from these unruffled
deeps Congress and the people, having discounted
provocation, shall arise with the conviction to wage
war—then the duty of the cifizen, as well as that of
the nation, is plain. And until the judgment
speaketh, let the emotions travail in silence.

in

Bank elearings for the initial month of the year,
as presented on the first page of this issue, serve anew
to indicate the vast strides made in commercial and
industrial lines in the United States since the advent
of the war in Furope. New high record totals in
clearings have been made so frequently of late, only
to be quickly brushed aside, that the time seems really
to have passed when anything in the returns can be
claimed to be eause for surprise. The situafion in
January 1917 is indicated by the fact that of the 174
cities reporting (11 places having been added to the
number heretofore making returns fo us) only 15
record declines from 1916, and those small as a rule
and due to local causes, The decline at Macon, Ga.,
for instance, is to be aseribed to the abandonment of
the country clearings department. On the other
hand, noticeably large gains are numerous. The
January total at New York is the heaviest on record
for the period; the same is true of a vast majority
of the other cities, and in a formidable number of
instances (50 in fact) the aggregates of all preceding
months have been surpassed.

The total of clearings for the 174 cities from which
we have returns at $25,616,234,612 is greater by
514 billion dollars, or 27.2%, than that for 1916,
and contrasted with 1915 an augmentation of 89.9%
is recordad. At New York the excess over January
a year ago is 22.8% and compared with 1915 the gain
is no less than 107.6%. Outside of this ecity the
month’s aggregate at $10,488 868,997 is 34.3% over
1916 and 69.3% above 1915, At such centres of
speculative activity as Boston, Chicago, Philadel-
phia and Pittsburgh the increases are of noteworthy
magnitude, following us they do conspicuous gains
in 1916. Among other leading cities, those recording

percentages of augmentation running anywhere
from 25%, to over 100% include Buffalo, Rochester,
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Syracuse, Seranton, Wheeling, Milwaukee, Cleve-
land, Detroit, Indianapolis, Columbus, Toledo,
Peoria, Dayton, Bvansville, Youngstown, Fort
Wayne, Akron, San I'rancisco, Los Angeles, Seattle,
Salt Lake City, Portland; Ore., Spokane, Oakland,
Kansas City, Omaha, Denver, St. Joseph, Des
Moines, Wichita, Sioux City, St. Louis, Louisville,
Richmond, New Orleans, Houston, Galveston,
Atlanta, Memphis, Norfolk, Dallas, Tulsa, Okla-
homa and Chattancoga. These gains also, as a rule,
follow large inereases o year ago.

Transactions on the New York Stock Exchange
were of salisfactory volume for the month, showing
-am- execess over the eorresponding period of any
earlier year back to, but not including, 1010. The
denlings reached 16,939,440 shares against 15,956 ,-
944 shares in 1916 and only 5,076,210 shares in 1915,
Bonds also were traded in quite freely, a par value of
12415 million dollars comparing with 118 millions
n yearearlier and 57 millions two years ago.  Foreign
Ciovernment  securities continued features in the
dealings. Boston transactions reached 737,676
shares against 1,165,252 shares.

A marked improvement ccmpared with last year
is indicated by the compilation of clearings for
Canadian cities for January; in fact, all of the 23
munieipalitics from which we have returns report
increases and the grand ageregate establishes a new
high record for the period. The total for all the
cities for the month this year reaches $926,263,880,
or 22.1% more than in 1916, nearly 60%, heavier
than in 1915 and approximately 15% greater than
the previous record total of 1913, Stock specula-
tion also exhibited considerable augmentation, the
siles for the month on the Montreal Stock Exchange
aggregating 214,549 shares, against 152,514 ghares
in 1915. The Toronto January total of 238,097
shares was also o full one.

The exhibit of commercial failures for January
1017, reflecting the prevailing generally satisfactory
business situation in the United States, is in prac-
tically all respects a vory favorable one, notwith-
standing the fact that the number of insolvencies
was in excess of any preceding month back to March
last, That in itself, however, is of negligible sig-
nificanee as the opening month of the year, owing
to its being the period of annual settlements, is
usually the time of especial stress, and consequently
some expansion in the number of insolvents and a
resultant augmentation in the aggregate of liabili-
ties is not uncommon. This being the case proper
comparison, of course, van only be with the same
month of earlier years and on that basis there is a
decided decline in number of failures from all years
buck to 1910 and the defaulted indebtedness is the
smallest since 1900 and in most instances strikingly
80, DFurthermore, it 1s to be observed that the
number of failurgs for large amounts during the
month was below the average of recent years and
no disasters of noteworthy importance are to be
mentioned.  Altogether, there were 24 defaults
for $100,000 or over, totaling in all $7,473,385,
with the brokers, agents, &e,, division contributing
the fewest numerically but the largest portion of
debts, In 1916 the large insolvencies numbered
27 for $10,034,603 and in 1915 they were no less
than 43 for 827,108,917,

According to Messis. R. G. Dun & Co.'s com-
pilation the total oumber of mercantile disasters

in January was 1,540, against 2,000 in 1916 and
2,848 in 1915, the liabilities standing at $18,283,120
and 825,863,280 and $49,640,575 respectively. Not
unnaturally, taking into account the abnormal in-
crense within the year in the cost of foodstuffs
and consequent shrinkage in the volume of pur-
chases by consumers, the groceries, meat and fish
branch of trade shows the greatest total of linbilities
in several years, but in most other lines of the trading
branch the exhibit i3 better than a year ago. In the
manufacturing group there was an even greater pro-
portionate contraction in indebtedness contrasted
with 1016, than in the division already referred to,
this year's aggregate reaching only $6,368;502,
against $11,759,745. In 1915 it was over 27 mil-
lions, due in greatest measure to the embarrassment
of the Rumely Co. Among brokers, agents, &e., a
marked decrease in the number of insolvents is to
be recorded this year, but one default of unusual
size served to abnormally swell ligbilities, which
were 53,342,100, the heaviest in this division since
1914, and contrasting with $1,743,603 a year ago.

A situation analagous to that in the United
States is indicated by the failures compilation for
the Dominion of Canada. In other words a con-
siderable contraction both in number and indebted-
ness is shown as compared with 1916. Commercial
failures in January, in faet, numbered only 144,
involving liabilities of $2,357,694, against 200 for
83,038,805 a year ecarlier and 374 for $3,523,710
in 1915, The manufacturing exhibit is particularly
satisfactory, the volume of debts at $610,216 drop-
ping one million dollars under 1916 and showing
by comparison with eéven 1913 a satisfactory de-
cline. Among agents, brokers, &c., however, the
liabilities are the heaviest for several years.

Diplomatic relations between the United States

and Germany were severed on Saturday. The Ger-
man Ambassador, Count von Bernstorff, immediately
was furnished with his passports.  James W. Gerard,
the American Ambassador at Berlin, and all other of
our diplomatie representatives in Berlin, were ordered
home. The present understanding is that Mr. Ger-
ard and party will leave to-day. There has been
considerable uncertainty on this point, however,
since reports from Berlin have freely stated that all
Amerieans were being held as hostages until the safe
return to his own country of Count von Bernstorff
had been assured,and until, algo, German ships in-
terned in the United States during the war had been
relieved from the surveillance under which they haye
been placed sinee the diplomatie situation took such
an acute turn. There have been reports that the
machinery on many of the interned ships had been
tampered with and that the steamers, being virtu-
ally out of commission, would be useless for some time
to the United States Government in the event of war
actually developing.  Our own country is not taking
the view that it has any right to prevent the dis-
mantling of German ships, provided that such action
does not involve either ultimate liability or does not
block up channels or other waterways. If it shall
prove true that Ambassador Gerard and his entire
party are to be permitted to leave Germany to-day,
it will relieve the situation that has been becoming
inereasingly tense.

The announeement of the ending of the relations
with Germany was made by President Wilson in an
address delivered before the two Houses of Congress

hitized for FRASER
p://fraser.stlouisfed.org/




482

THE CHRONICLE

[Vor. 104.

assembled in joint session last Saturday afternoon.
The President’s address was confined very largely
to a recitation of the events that have led to the neces-
ity for the new action. Mr. Wilson reminded
Clongress that on the 18th of last April, in view of the
sinking on the 24th of March of the cross-Channel
steamship Sussex by a German submarine without
summons or warning, that he addressed a note to the
German Imperial Government declaring that “unless
the Imperial Government should now immediately de-
clare and effect an abandonment of its present methods
of submarine warfare against passengerandfreight car-
rying vessels, the Government of the United States
can have no choice but to sever diplomatie relations
with the German Impire altogether.” The Presi-
dent also read from the latest German note, dated
Jan. 31, declaring that “Germany will meet the ille-
gal measures of her enemies by forcibly preventing,
after I'eb. 1 1017, in o zone around Great Britain,
France, Ttaly and in the Bastern Mediterranean, all
navigation, that of neutrals included, from and fo
England, aud from and to France, &e. Al ships met
within the zone will be sunk.” The President then
added: “I think that you will agree with me thatin
view of this declaration, which suddenly and without
prior intimation of any kind, deliberately withdraws
the solemn assurance given in the Imperial Govern-
ment’s note of the 4th of May, 1916, this Government
has no alternative consistent with the dignity or honor
of the United States but to take the course which in
its note of April 18 1916 it announced that it would
take in the event that the German Government did
not declare and effect an abandonment of the meth-
ods of submarine warfare which it was then employ=
ing and to which it now proposes again to revert.”
In conclusion, the President stated that “we do not
desire any hostile confliet with the German Govern-
ment."”

The President’s next step was to suggest to all
other neutrals that they break off diplomatic re-
lations with Germany as the United States had
done. He instructed all American diplomats in
those countries to report immediately how the sug-
gestion was received. Thus far there has been no
immediate response of a favoring nature to this
suggestion. The countries contiguous fo Germany
have not for obvious reasons fallen in with the idea
and were not expected to do so. This applies to
Holland, Denmark and Switzerland. In Spain
there also seems disinelination to take definite
steps, although Madrid will protest the establish-
ment of the various zones. Sweden also takes a
similar view and likewise does Brazil. Other coun-
tries have not been heard from definitely but up to
date the chances appear to be opposed to the view
that any of the large neutral countries except our
own will break off diplomatic relations with Berlin,

It is understood that Germany has proposed to
Ambassador Gerard a special ratification of the
Prussian-American treaties of 1779 and 1812 allow-
ing nationals of both countries in case of war nine
months in which to settle their affairs and leave
hostile countries. Ambassador Gerard, however,
on the ground that he had been recalled, refused to
take action, referring the German authorities to
the Swiss Minister to whom American affairs have
been entrusted. A representative of the German
Foreign Office pointed out to an Associated Press
correspondent that the ancient treaties between the
United States and Prussia were still in effect and

contain a clause, contrary to the usual rule, that
they should not be invalidated by an outbreak of
hostilities. This official declared that so far as he
was informed Germany would certainly hold fo these
treaties and that there would be no internment of
Americans in Germany in ease of war,

It is proposed that Count von Bernstorff and his
party shall sail from New York on the Scandinayvian
Liner Trederik VIII for Christiania on Feb. 13, ar-
rangements having been made with Greal Britain
and France for the safe conduet of the party. In a
newspaper interview Count von Bernstorff referred
to sentiment in the United Stuates as follows: “There
are three great influences in this country at work
against us. The first is the newspapers. 1 wont go
into that. The next is Wall Street, or the money
power. There is a reason for that. The third is
American society, the four hundred,; which is perhaps
natural as you are closer to England than to us.
Speaking broadly, there are 100,000,000 people in
this country, I should say that 60,000,000 of that
great population are entirely indifferent abouf the
war and its outecome. Of the 40,000,000 remaining,
25,000,000 are pro-Allies and 15,000,000 pro-German.
That is about the way it stands.”

There has thus far been no diplomatie break with
Austria, although a note supporting the position of
Ciermany, her ally, has been received. 1t is difficult
to see how diplomatic relations can be retained with
Viennp in these cireumstances.

Latest reports indicate that since the beginning of
Iebruary, when the new submarine policy went into
effect, about 75 vessels have been torpedoed, with a
total tonnage of about 150,000 tons. The most im-
portant of these is the Anchor Line steamer Califor-
nin, which was sunk off the coast of Treland on
Wednesday last. Forty-one lives are reported to
have been lost on the Culifornia. Among the crew
was John A. Lee of Montgomery, Ala,, master-n{-
arms. He is among the survivors.

Very little has been reported this week in the way
of military operations. It is probable there has
been nothing of importance to report though in-
terest has so overwhelmingly centred on the diplo-
matic developments that press dispatches have
almost ignored news from the various theafres of
war. The capture by the British forces in I'rance
of the village of Grandcourt, which is considered an
important position from a strategic point of view
in their operations toward Bapaume, is the greatest
gain reported for the week by any of the belligerent
forces as contained in the latest official communica-
tions. Iixcept for some rather sharp fighting in
jalicia along the Beresina river and in Lorraine,
warfare on the various fronts continues to be largely
confined to artillery duels.

In reopening Parliament on Wednesday King
George referred to certain overtures which had been
made by the enemy with & view of opening peace
negotiations. Their tenor, however, the King said
indicated no possible basis for peace. During the
winter months, the King continued,“my navy has
maintained unchallenged ifs ceaseless watch on the
seas and enforced with rigor the blockade of the
enemy. My armies have conducted successful
operations, not only in Europe, but in Igypt,
Mesopotamia, and East Afrioa, and they are fully
prepared to renew the great struggle in close and
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cordial cooperation with my allies on every field. I
trust their united efforts will carry the successes
already won to @ victorious conelusion. I invited
representatives of my dominions and my Indian
[mpire, which have borne so glorious a ghare in the
struggle, to confer with my Ministers on imporfant
questions of common interest relating to the war.
The steps so taken will, T trust, conduce to the
establishment of closer relations between all parts
of the empire."”

The opening of Parlinment was lacking in its
usual pomp. The peers wore none of the customary
robes and regalin. The King had the uniform of an
Admiral of the Fleet and all the lords and members
of the House of Commons who were entitled to wear
pither khaki or navy blue followed the example

of the King.

The announcement on Saturday last of the sever-
ance of diplomatic relations between the United
States and Germany seems to have received a favora-
hle response in the London market. No pronounced
getivity has developed, but in the various depart-
ments of the English Stock Ixchange quotations
hayve been maintained. At the outset a marking
down of their quotations by London jobbers was de-
cided on as a precautionary measure. The strength
of undertone that was displayed may be ascribed in
some measure to the effect of the Treasury's restric-
tions against short commitments, these restrictions
requiving physical possession in all cases where se-
curities are offered for sale. The money situation
at London, notwithstanding what are said to be the
satisfactory subscriptions to the new war loan (whose
lists elose on Feb. 12), have been offset by maturities
of Treasury bills. All financial energies in London
and in the provineial markets are being centred upon
making the war loan a success.

The general view of financial London regarding the
new outburst of submarine ‘“frightfulness” seems to
accord with a statement by Viscount Bryce, formerly
British Ambassador to Washington, which was fur-
nished to the London correspondent of the Associated
Press. Referring to Germany's declaration of war
zones and the menace to neutrals, Mr, Bryce declarad
that it was the first definife step that “brings us
nearer peace.” It looks, he continued, like the be-
ginning of the end. Until now many had thought
the onteome of the war might be a drawn game, but
to-day fthe German CGovernment, recognizing ap-
proaching economic exhaustion and the growing
soarcity of supplies, has become desperate and is re-
sorting to desperate measures. Seeing no other hope
of success, it is throwing over every remaining re-
straint of law and proclaiming its contempt of neutral
opinion, Continuing, Viscount Bryce said: “When
the Gierman armies scored success in Rumania, the
German Government thought the time for dictating
peace had come. This was its caleulation. But the
offer was made in o way which showed the terms were
to be terms imposed by a congueror.”

A London correspondent reports by cable that the
announcement of Germany’s new submarine policy
caused neither surprise nor execitement in well-in-
formed cireles. It was regarded ag confirming the
view that the recent peace move by Germany, with
its talk of “humanity,” was mercly strategy. It is
thought that the new submarine tactics are intended
largely to terrify America info taking a course in-
jurioug to the Allies. “‘We neither regard lightly or

are dismayed by the submarine dangers,” concludes
the correspondent. “‘Stern times are ahead, but ulti-
mately, unless opinion here is mistaken, it will be
found that Germany has committed political and fi-
nancial suicide,”

The British Treasury still further has modified its
regulations in the matter of a compulsory requisition
of foreign securities. It has, however, not departed
from the principle of compulsion. It has waived the
condition that the proceeds of sales must be invested
in gecurities in England. Thus these proceeds may
now be put to any legitimate use. All accounts con-
tinue to agree that the big war loan will be entirely
successful. The work in connection with it is of such
immense volume that it is causing great pressure on
the Bank of England’s staff, which has been enor-
mously increased in all departments since the open-
ing of the subscription lists. Eighteen hundred
clerks obtained from other banks are said to be work-
ing overtime and Sundays. Numerous firms are
advancing money to their employees to enable them
to subseribe to the loan, such advances being repaya-
ble by weekly or monthly deducfions. Insurance
companies, too, are granting endowment policies
payable in war loan, so that the insurance premiums
purchase war loan certificates, the full amount of
which is to be handed to the heirs in the event of
death. The attitude of the United States is declared
to have acted as a direct spur on subscriptions to the
loan. The revenue of the United Kingdom last week
was £22,084,000 and the expenditures £42,669,000.
Outstanding Treasury bills were reduced £42,707,-
000. Temporary advances by the Bank of England
were £58,150,000, which were substantially indicated
by an increase of £52,023,000 in the Government
securities item in this week’s Bank of England
dtatement. -

After somewhat of a setback in December, the
British Board of Trade returns for January show sub-
stantial progress in the foreign trade of the United
Kingdom. Imports increased £15,629,000, chiefly
in raw materials, including £6,000,000 eotton. Ex-
ports increased £10,103,000 from the corresponding
figures of a year ago, chiefly in manufactured goods,
of which £5,000,000 was in cotton textiles. Cotton
goods exported during January reached a total of
499,484,000 yards, against 422,104,000 yards for the
corresponding month in 1916. To the United States
the total was 9,532,000 yards, against 4,489,000,
India took 202,513,000 yards, against 189,649,000;
China, 29,967,000 yards, against 34,757,000, and
Egypt, 30,533,000 yards, against 25,549,000. The
gpecific totals of trade for the month follow:

Jamiarg— 1m7v. 1016.
THIDOIIS - e svermnmmbmmmam s s mns e = et ek £00,577,000 ET4,0458.241
Exporta 40,800,000 88,757,187

Excess of IHOPOFEE. « e evcccnimecnnnncicsennss

The German sink-at-sight manifesto exerted only

a temporary influence on the Paris Bourse. Despite
the marine menace, shipping shares were in active
demand and advanced sharply. An official forecast
of the French wheat erop is 53,000,000 quintals from
the autumn sowings and 10,000,000 fo 11,000,000
quintals from the spring sowings. The country’s
annual consumption is between 80,000,000 and 85,-
000,000 quintals, showing that there still must be
substantial importations. Charges have been made
that French manufacturers of munitions have made
many millions in excess profit on Government con-
tracts. An official circular has been sent to the
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Prefects throughout France emphasizing the necessity
of sparing wheat flour and bread. “The soil of
France," it said, “by reason of war does not produce
any more than enough wheat to supply its children.
The deficit must be bought abroad and paid for in
gold. The nation in answer to the appeal of the
Government has given up its gold, but that is a
precious resource which is limited and must be kept.
All waste must be avoided. The law of April 25
1916 prohibits and punishes the use as food for eattle
or horses of wheat, flour or bread. A Trenchman
would be culpable if he did not reflect on the difficulty
of our contest with our enemies. To waste bread is
to waste gold. To waste bread is to lose cartridges.”

A press dispateh from Paris declares thaf “war
bread’ is soon to make its appearance in Irance.
What kind it will be has not yet been definitely de-
cided, but experiments now are being made with a
new bread that will contain more whole wheat flour
than that now sold. The closing of the large depart-
ment stores for two days a week is also under con-
sideration ag a measure to economize fuel. The store
directors, however, object to such a step on the ground
that great hardships would be inflicted on employees,
They insist that if the daylight saving measure is put
into effect on Feb. 15, or by March 1 at the lafest,
there will be no need (o use artificial light in stores,
and the result in economy will be equal to that of clos-
ing two days a week.

Financial Parig is discussing the question what will

be the most effective aid the United States will fur-
nish in the event of war with Germany. It appears
to be agreed that this will be in the direction of
finance. The Allies, to quote one Paris corre-
spondent, are now obliged to pay the United States
for all they can buy there. In case of war with
Germany, however, the United States would become
a great source of supply and would pay for part of
the purchases for which the Allies are respongible at
present. This would be o powerful support to the
Allies’ finances. The Chamber of Deputies Feb. 8
passed a bill authorizing the Minister of Finance to
lend $300,000,000 fo the Allies and friendly nations.
This in addition to $460,000,000 advanced to the
Allies and friendly nations authorized by the law of
Dee. 20 1915.  Iitienne Clementel, Minister of Com-
merce and Agriculture, introduced in the Trench
Senate the Government measure respecting general
civil mobilization. The outstanding feature of the
bill is the giving to the Government of the right to
mobilize all able-bodied males between the ages of
sixteen and sixty not nowserving in thearmy, whomay
be assigned to such work for the national defense as
their fitness and domicile make most advantageous.
‘armers or other persons in occupations directly
concerned with the national defense will be left where
they are now working, in certain conditions, as will
also be public officials and Government employees
whose services are indispensable in their present
posts.

Premier Romanones of Spain and the Duke of
Alba, Minister of the Interior, after a conference with
minority leaders on Thursday decided to introduce
a number of legislative measures, including one for
a credit of one billion pesetas ($200,000,000) for
publie works. Another of the bills will seck to reform
foreign banking arrangements; anotherwill provide for
the nationalization of exterior loans, a third for an
increase in the income tax and a fourth for a substi-

tution of a tax on the profitsToffprivileged enterprises,
instead of the present tax on war profits. It also is
possible, is stated, that changes may be made
respecting the tobacco monopoly. The minority
leaders at once agreed to all the proposals, except
for the billion pesetas credit.  This, and a bill dealing
with the liquor question, were™reserved for a subse-
quent conference,

Official rates at the leading Buropean centres
continue to be quoted at 59 in Paris, Vienna and
Copenhagen; 5149, in London, Italy, Portugal and
Norway; 6% in Petrozrad and 4149 |1n Switzerland,
Holland and Spain. In London [hu private bank
rate has remained ot 5@5159, for sixty and ninety
day bills.

Berlin reports as heretofore 4549, as the
nominal private bank rate at that centre. No re-

ports have been received by cable of open markel
af other European centres, as far as we have
Call money in]London his

raftes
heen
heen

able to discover.
advanced to 4349
The Bank of England showed o further’ inerease for
the week in its gold item of £250,702. There was a
deercase in note circulation of £66,000; hence the
total reserve was expanded £325,000. The pro-
portion of reserve to linbilitics, however, declined ta
13.34, against 16,639, last week and 24.459 a
ye: Publie deposits were reduced £2,502,000,
although other deposils  increased £57,692,000.,
Government securities were again oxpanded £52,-
023,000, Loans (other securitics) registered an
inerease of £2,852,000. Threadneedle Street’s hold-
ings of gold ageregate £56,924 414, which compares
with £54,279,564 a yaur ago and £67,204 485 in 1915,
Reserves now stand ab £35,830,000, against £39.-
864,024 in 1916 and £51,239,215 the year previous.,
Loans total £38,579,000. A year ago the amount was
£108,531,260 and in 1915 £104,615,640. The Bank
reports as of Feb. 3 the amount of curreney notes
outstanding at £129,681,728, angninst £129,790,728 a
weel ago.  The amount of gold held for the redemp-
tion of such nofes rvemains at £28,500,000, Our
special correspondent is no longor able to give details
by cable of the gold movement into and out of the
Bank for the Banlk week, inasmuch as the Bank has
discontinued such reports. We append o tabular
statement of comparisons;
BANK OF ENGEAND'S COMPANRATIVE STATEMENT,
1017. 1014, s, 1014, 1013,
Feb. 7 Feb, . Febo 10. Meb. 11, Feb, 12,
£ 2 L £ 5

Clrenlation. - . - - . 30,635,000 32 G0 S4H15.270 28,100,600 27,080,810
Publle depnsita. 42,202,000 62, G AUA0,042 12,440,227 20,003,275
Other doposita. .. . 220,460,000 100,487 115,530,100 60,106,141 30,682,281
Gayern't seourities. 2 ‘1":!1 000 5 24,678,788 11,250,908 13,035,483
Other seourities. . W14, 815,640 35,995,885 37 805,284
Tes've m»lud‘.t‘uln 35, ‘i’i!‘l 00 5 9,215 J3.404,742 27,700,364
Coln and bulllon... 50,024,414 07,204,485 43:164,202 30,900,174
Froporilon of reserye

to Mabllithes .. .. 13.33% 4 455 21.63%
Bank rate 83N 5% 5%

L

I ago,

u-.n,

&4, 270, 50

53605

%

The Bank of France this week contributed a further
large sum to the Allied gold pool, which has been
established for the common use of all the Entente
Powers in arranging credits for the purchase of mu-
nitions and other supplies. This week’s shipment
was 49,401,900 frances, making the total contribution
of the Bank to date 1,844 559,000 franes, and fur-
nishing a noteworthy exhibit of financial strength as
well as of loyal co-operation for the common good.
The Bank's weekly return this week shows a deerease
in fotal gold holdings (amount in vault and held
abroad) of 2,452,150 francs, but as our special eable-
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gram informs us that 49,401,900 francs, as already
stated, were shipped abroad, the amount in vault
was reduced 51,854,050 francs. The total gold
holdings (at home and abroad) now aggregate 5,128,-
711,000 franes, as compared with 5,024,554,840
franes (all in vault) last year and 4,234 451,399 francs
in 1915.

The item of gold held abroad first began fo figure
in the weekly reports of the Bank in the return for
June 8 1916, when 69,182,975 franes were so held.
The amount, as stated above, now stands at 1,844 -
559,000 francs. During the same period the amount
of gold held by the Bank has decreased l'r(_:m 4,676~
061,938 francs to 3,284,162,000 francs, Combining
the two items, we have a neb gain in the grand fotal
gince June 8 1916 of 383,466,087 francs, or from 4,-
745,244,913 franes to 5,128,711,000 francs. In the
following table we show the changes week by week
in the gold reserve of the Bank from June 8 1916 to
date:

GOLD RESERVE OF THE BANEK OF FRANCE.

I'n Bank. Abroad. Tolal.

Prancs. Francs. Francs.
4,676,061,038 69,182,975 4,745,244 913
4,5680,401,022 170,107,636 4,750,508,658
4,586,811,159 170,107,630 4,756,918,795
20 ... 4402201007 271,055,668 4,763,2506,765

) 4,498,645, 443 271,055,668 4,769,701,111

4,004 487,855 271,055,068 4,775,643,023

20.__.... 4,609,222 285 271,055,668 4,780,277,951
4,592,135,084 271,055,608 4,793,191,602
4,426,380,856 871,965,271 4,708,346,127
4,430,175,672 371,965,271 4,802,140,943
4,335,172,020 472,885,788 4,808,057,517
4,238,968,193 573,773,871 4,812 732,064
4,243,645 828 573,773,871 4,817,319,699

4,247 825,666 573,773,871 4,821,509,537
4,162,170,201 674,653,075 4,8206,723,276
4,158,198,210 674,553,075 4,832.751,285
N 4,105,888,287 674,658,075 4,840,446,362
4,181,975,850 674,558,075 4,856,5633,025

19 -4,211,226,617 674,568,075 4,885,784.602
4,247,421,247 674,568,075 4,921,079,322
4,115,807,288 876,212,957 4,992,020,245
Gic—— 2 4,133,179,615 876,219,067 5,009,399,572
3,944,065,602 1,078,038,626 5,023,004,228
3,957,016,578 1,079,072,906 5,036,089,484

3,764,025 ,406 1,280,921,624 5,045,547,120
3,669,587,320 1,385,185,049 5,054,773,278
3,680,827,770 1,385,185,949 5,000,013,719

3,483,945 385 1,692,680,318 5,076,625,703
3,382,826,828 1,603,087,732 5,075,014,560

4. __._.3,302,604,206 1,693,088,532 5,085,782,828
3,405,929,855 1,603,088,532 5,099,018,387
3,316,125,500 1,794,122 312 5,110,247 ,818

25, .- ...3,326,901,400 1,794,122 800 5,121,024,200
3,336,006,050 1,795,157,100 5,131,163,150

C— 3.284,152,000 1,844,560,000 5,128,711,000

Note cireulation this week again vecords a large
expansion, this time of 185,425,000 franes, while
bills digsecounted decreased 80,875,000 francs. Com-
parison of all the various ifems with the statement for
the previous week and with the corresponding dates
in 1916 and 1815 is as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT,
Changes ——Slaluxy oy f———————————
Jor Week. Feb, 10 1016, Feb, 11 1015,
Frones, Franes, Franes,
« 01,854,050 B5.024,554.840  4,231,451,300
. AD401,000

2,452,150
2,400,000
185,425,000
1,415,000
80,876,000
123,000
2,448,004

Week ending—
June 8

July

Fob, 81017,
Franex,

4,254,152 ,000

1,844,550,000

5.128.711,000 5,024,564,840
270,700,000 334416001
17,000, 761,000 14,144,748,040
2340 472,000 1,033,225,423
B25,818,000 439,139,177
L208,132,000 1,207 278,861
66,064,000 83,806,317

wotd Hotdingr—
LTI FH T S
Abroad

‘otal
Bllver e,
Note elrgulstion. . Ing.
Gangral depoalts. - Tno.
Blits discounted . Dee.
Advinees. ... Dud,
Treadury deposiis, Ine.

4,234 451 309
374,000,000
10,749,650, 705
2,298 808,200
212,710,421
566,432,360
101,058, (M8

The Imperial Bank of Germany in its weekly
statement issued as of Jan. 31 shows the following

changes: total coin and bullion inecreased 1,131,000
marks; gold inereased 1,233,000 marks; Treasury
notes were reduced 42,659,000 marks; notes of other
banks decreased 4,363,000 marks; bills discounted
expanded 7,402,000 marks; advances decreazsed 236,-
000 marks; investments gained 7,172,000 marks;
other securities were increased 71,655,000 marks;
notes in ecirculation registered the heavy increase of
207,706,000 marks, while deposits were reduced by
the substantial sum of 195,591,000 marks; other lia-
bilities increased 27,987,000 marks. The German
Bank’s gold holdings now stand at 2,524,417,000
marks, This compares with 2,453,540,000 marks
held in 1916 and 2,163,760,000 marks the year pre-
ceding. Loans and disecounts aggregate 7,392,186~
000 marks, against 5,204,840,000 marks & year ago
and 3,826,320,000 marks in 1915. Circulation is
7,858,599,000 marks. Last vear it was 6,502,400~
000 marks and in 1915 4,658,580,000 marks.

The money situation has shown a tendeney toward
increaged firmness, On Monday payments became
due on the new $250,000,000 British loan, which,
following the reduction of about $26,000,000 in the
excess reserves noted in the bank statement of Satur-
day, produced a spirit of caution among lenders.
In addition, the inereased strain in the international
situation, especially in view of the possibility of Gov=
ernment bond issues in large amounts, was an in-
fluence. In some quarters the belief prevails that
in the event of war there will be widespread activity,
requiring banking accommodation on a large seale.
However, the strength that has been displayed seems
to have represented the desire of lenders to obtain
higher rates rather than any speectacular increase in
the demand for funds. Commercial paper has been
offered with a fair degree of freedom. All agree that
the banking situation is in excellent shape if it should
be found that war in unavoidable,

The weekly statement of New York Clearing
House banks and trust companies, issued last
Saturday, was somewhal less favorable in character
and recorded a further large loss in reserves, while
loans were inereased $37,5668,000. Net demand
deposits inereased $6,209,000, and net time deposits
$844,000. Reserves in “own vaults’ for the week
showed a decrease of $17,957,000, to $532,988,000,
of which $160,262,000 18 specie. At the correspond-
ing date a year ago the amount of reserves in own
vaults was $521,079,000, mcluding $448,430,000
in specie. Reserves in Federal Reserve vaults wera
also deereased $7,876,000 to $198,034,000, against
$173,947,000 in 1916. Reserves in other deposi-
tories, however, gained $609,000 to $57,361,000,
compared with 357,500,000 last year. The aggre-
gate reserves were again reduced, this time, $25,-
224,000, and the total now stands at $788,383,000,
as against $752,526,000 held in 1916. Reserve
requirements were Increased $690,070, and the
surplus reserve in gonsequence of the changes re-
corded above, showed a loss of $25,914,070, thus
bringing the total of excess reserves to $165,469,540,
which confrasts with $170,405,870, the amount
on hand at the same period in 1916. The bank
statement in fuller detail is given in a subsequent
section of this issue.

Referring to money rates in detail, loans on call
ranged between 2 and 39, comparing with 134@3%
last week. On Monday and Tuesday 39; was the
high as well as renewal basis, with the minimum
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at 29;. Wednesday the range was 214 @214%,, while
renewals declined to 214%. On Thursday the high
went back to 3%, although the low am(l ruling quota-
tion was not changed from 24 and 2 .‘, 5, respectively.
Friday’s range remained at 214@3%, with therenewal
rate still 214%;. In time money there has been a per-
ceptible stiffening in rates, due, ag already noted,
largely to the heavy payments made in connection
with the $250,000,000 British loan, as well as to
precautionary measures incidental to the present
war crisis, Sixty-day bills were advanced to 314@4%,
against 215@39% a week ago; ninety days and four
months to 49, against 234 @3%,, and five and six
months to 4@414%,, against 3@314% a week ago.
Business continues light, quotations being more or
less nominal in character, owing to the disposition
to await the outecome of the international situation.
Last vear sixty-day funds were quoted at 24@
2249%, ninety days at 234{%, four months at 234/@
3% and five and six months at 3%. Commercial
paper rates were also higher; sixty and ninety days’
endorsed bills receivable and six months’ names
of choice character are now quoted at 49, which
compares with 31{@314% the previous week.
Names less well known now require 414@4%%%,
against 3%4% a week ago. Banks' and bankers’
accepfances are quoted as follows:
Spot Deélfvery
Stxly
Dayx,
3@ 3K

3@ A E
AMBIH 4H@3H 424 bd

The Federal Reserve Board has approved an in-
crease in the rate at the Federal Reserve Bank of
St. Louis on live stock paper maturing over 91
days to six months, from 414 to 5%. Prevailing
rates for various ulasscs of paper at the different

Reserve banks are shown in the following:
DISCOUNT RATES OF FEDERAL RESERVE BANKS.

CLASSES U a B el : &
DISCOUNTS AND LOANS ]

Deltvery
trithin
40 Days.
315 bud
331 bid

Ninery

Diays.
G @3
34 @3ls
@3N

Thirty
Days,
Ellgible member banks. . .- - ocveves
Eligible non-member billa

Ineligible bills

Commercial Pa

LAve-Slock Paper—
91 days to 8 months mnturlw 5
Prammornr Notes of Member——:
Banks—

1 ta 15 days maturity

Trade Acceplances—
1 to 30 dayd maturity HE]
1 to 60 | B4 315 315/ 3

" | 314 3}

Commadity Paper—

1 to 30 duys maturily. ... 4
31 to 60 4

8lto g0 * n i i ]
81 dayn to 8 months maturity ...l -

3l ..
3H|
335

e
33

OPEN MARKET DISCOUNT AND PURCHABE RATES OF FEDERAL
RESERVE BANKS.

Bankera Acceplonces —Authorized discount rate for all Fedoral Resorve banks;
minlmum, 2%; maximum, 4%.

Trade Acceptunces —BIlIlA with mar.urmu ol 00 dayas or less, purchased in open
market without -bank en by New Orleans branch of Mbmta
Federnl Reserye Bank; 33 to 4%.

Commercial Paper.—Billa purchased In open market by Dallas Federal Reserve
Bank 3 to 5%.

K:chdwn ~—Billa purchnsed In open market by Atlanta Federal Reserve
Bmk éH to 6M %

BHLr TWith or W u.rpoa: Member Bank Endorsemerd —Dills with maturities of 00 days

or leas purchased In open market by 8t. Loula Federsl Reservo Bank: 2 to 4%.

In the sterling exchanges, business has been con-
fined very largely to cable transfers this week, the
obvious difficulty of forwarding documents, owing to
the absence of definite sailing dates having virtually
suspended demand and other bills. Thus, cables
have been well maintained, while in other directions
an"easier tendency has been shown. Obviously bills

cannot with safety be bought drawn against ship-
ments of merchandise, if, as is the case at present,
there is to be long delay before the steamer issuing
the bill of lading will sail. The suspension of sail-
ings, and consequently of mail opportunities,
would have exerted a much more spectacular influ-
ence had there been anything more than a purely
arbifrary market. The interference with ocean
transportation by the German threat of sink-at-sight
cannot fail to reduce our exports, temporarily at
least and in turn; reduce the volume of bills drawn
against exports. The higher money rental rates in
New York would also have been a divect influence in
more nearly normal times. However, the market
remains so directly under the control of the British
Treasury that even with these important develop-
ments changes in rates are almost negligible. The
maturity of Treasury bills is keeping an easy money
situation in London, despite the large demand for
funds in connection with the subscriptions to the new
long-term war loan. The week’s gold moyvement in-
cluded imports of $500,000 from Canada and a total
of $3,737,000 in exports, distributed as follows:
South America, $2,910,000; Mexico, $20,000; and
Cuba, $807,000.

Compared with Friday of last week, sterling ex-
change on Saturday was not visibly affected by an-
nouncement of the Administration’s move in severing
diplomatic relations with Germany; the demand rate
was slightly easier, at 4 7565@4 7575 and sixty days
at 4 72V4@4 72 3-16, although cable transfers re-
mained at 4 76 7-16G; quotations, however, were
nearly nominal as trading was at all but a standstill.
Monday's market was a dull affair, the disruption in
mail service proving a serious deterrent uponexchange
operations; the trend was towards o lower level for
demand, which declined at 4 755%5—though the high
was still 4 7534—and sixty days to 472 1-16@
4 72V%; cable transfers were relatively steadier and
continued at 4 76 7-16. Increased weakness de-
veloped on Tuesday with declines to 4 7550@4 7565
for demand, 4 7640@4 76 7-16 for cable transfers and
4 7134@4 7174 for sixty days. On Wednesday
further recessions were recorded for demand bills and
sixty days, which ranged between 4 7545@4 7555 and
4 71 11-16@4 7184, respectively; very little business
was transacted because of submarine activifies and
most of the trading was confined to cable transfers,
which ruled comparatively steady ab 4 764215@
4 76 7-16; buying of eables by J. P. Morgan & Co. was
a sustaining factor in this respect.  With the excep-
tion of eables, sterling rates on Thursday were placed
upon @ nominal basis, operations being practically
suspended for the time being by the complete stoppage
of mail steamers; demand was quoted at 4 7515,
gixty days at 4 7115, while cable transfers were
glightly higher at 4 76 7-16. On Friday the market
ruled very dull and slightly easier. Closing quotations
were 4 7134 for sixty days, 4 754714 for demand and
4 76 7-16 for cable transfers. Commercial sight
finished at 4 7514, sixty days at 4 7014, ninety days
at 4 6815, documents for payment (sixty days) ab
4 7044 and seven-day grain bills at 4 7414{. Cotton
and grain for payment closed at 4 7514

In the Continental exchanges another week of
nervous tension has been experienced as a result of
current  strained conditions. President Wilson's
announcement of the breaking off of diplomatic re-
lations with Germany was followed by weakness in
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practically all of the exchanges. Subsequently, a
reaction set in, while still Iater in the week liquidation
upon an extensive scale of investments that had been
held here for safe keeping by German interests,
brought about an acfive demand for remiftances and
reichsmarks responded with a gharp upturn to 701
for sight bills. Austrian kronen were similarly affected
and advanced from 10.60 to 11.12, although most
of the business is being done in cable transfers. Re-
ports of large withdrawals of American balances from
Vienna and Berlin served as a partial counteractive
of this upward movement, but the close was firm.
Ixchange on Rome and Russian rubles shared in the
generally firmer tone, the former recording a sub-
stantial recovery from the extreme low point of the
previous week, while the latter was steady and frac-
tionally higher. In banking circles this was attri-
buted to an increased demand for funds to be for-
warded from this country to Europe in anficipation
of actual hostilities. TFranes, though still well under
control, were a shade easier in the initial transactions,
and slight recessions took place; before the close,
however, nearly all of the declines were eliminated
and final quotations were steady and practically un-
changed. The sterling check rate on Paris has re-
mained without change at 27.8114. In New York
sight bills on the French centre finished at 5 8413,
againgt H 8414; cables at 58314, against 5 8314;
commercial sight at 5 8514, against 5 8424, and com-
mercial sixty days at 5 8934, against 5 8014 last
week. Demand bills on Berlin closed at 6914 and
cables at 69%%, against 6714 and 6714 a week ago.
Kronen finished at 11.05. This compares with
10.75, the previous close. Lire, after an advance
to 7 03 and 7 02, turned weak and closed at 7 26
for bankers' sight and 7 25 for cables, against 7 28
and 7 27 on I'riday of last week. Rubles finished
at 28 80, comparing with 28 60 the week preceding.

As regards the neutral exchanges, frading—ex-
cepting through the medium of cable transfers—
was practically at a standstill with quotations re-
garded as little better than nominal. A sharp ad-
vance in Swiss exchange was associated with the
operations of German interests who were heavy
buyers. Spanish pesetas ruled firm and higher,
Scandinavian rates moved more or less irregularly,
but closed practically without change. Guilders
were easier, and addditional declines were recorded.
Bankers’ sight on Amsterdam closed at 40 11-16,
against 4034; cables at 4014, against 40 13-16; com-
mereial sight at 4014, against 40 9-16, and com-
mercial 60-days at 403%, against 40 7-16, last
week. Swiss exchange finished at 5 0014 for bankers’
sight and 4 99 for cables, comparing with 5 0114
and 5 0034 on I'riday of the previous week. Greek
exchange (which may still be looked upon as neutral)
has not been changed from 5 00. Copenhagen
checks finished at 27.40, against 27.50. Checks
on Norway closed at 27.90, compared with 27.95
and checks on Sweden finished at 29.50, against
29.55 a week ago. Spanish pesetas finished at 21.25.
This compares with 21.20 last week’s final quota~
tion.

The New York Clearing House banks, in their
operations with interior banking institutions, have
lost $10,115,000 net in cash as a result of the our-
rency movements for the week ending Teb. 9.
Their receipts from the interior have aggregated
$7,347,000, while the shipments have reached $17,-
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462,000, Adding the Sub-Treasury and Federal Re-
serve operations and the gold exports and imports,
which together occasioned a loss of $7,321,000, the
combined result of the flow of money into and out of
the New York banks for the week appears to have
been a loss of $17,436,000 as follows:

| NeLChange tn
Bank Holdinps.

Week ending February 0. Into
Bankr,

$7,347,0007 817,462,000 Loss 510,115,000

Oul af
Hanks.

Darks' Interlor movement |
Bab-Treasury und Fed. Ies, oper.|

and gold exports and lmporta....| 17,764,000) 25,085,000 Loss. 7,321,000

| $25,111,000 $42,547,000 Loss £17,430,000

The following table indicates the amount of bullion
in the principal Buropean banks:

| February 8 1017, l February 101010,
Banks of |

| Goid. | Stiver, | Total. ! cod. |
] z F | £ 1 £ I

Stleer. |

| £
England. | 56024418 .. __. 60,024,414 54,270,604 sewmawa| B4,270,604
Francea. (181,546,080 11,071,600{142,437,050/200,092.200 14,170,000:215,158,200
Germany 138,220,850 B51,150{127,072,000{122,747,550, 2,012,150 124,759,700
Ttnssia *. 1147 ,480 000, ll,'JI?.om.l!Ir‘!).m.'i.n:rn'lm, X 4 000,000 165,080,000
Aus-Hun.c| 51,678.000) 12,140,000] 03,7 000 12,140,000 63,718,000

4T
15

Bpain _. .. 51,390,0000 209,001,000 «201, E ﬂﬂ(l]' 80,417,000, 66,201,000
48,923, 43,221,000 4,233,000 47,454,000

40,890,100 33,903 k

|5.'.18{J_\‘}(JC:| 15,320

TEaly-...-| 35,975,000 2,944,000 38,922 000
Notherl'ds, 49,132,000 b
Nat.Bel.b| 15,350,000
Bwits'land| 13,760,900 13,760,600 133,00

Bweden _.| 10,364,000 --| 10,364,000 7,007,000 --_..___| “7,067.000
Denmark.| 8,822,000 o 8,015,000 6,184,000 172,000 0,356,000
Norway-.| 6,004,000 6.904,( 3,000,000 <noe....| 3.096,000

Tot. week, (705,300,244 ?u.nfu.xsuh?s..‘sul.oo-n}751.23n,3ul 02,354,060 819,590,004
Prey, weeki700,651.954" 70,041,670:776,603,0241747,818,206) 05,105,200815,924,060

n Gald hul:lll'u;.'l af the Bank of France this year are exdlusive of £73.752,300
held abroad,

* The gald holdings of the Bank of Russla for both yonrs 1o the above statemant
have been revised by eliminating the so-oalled gold balance held abroad.

< July 30 1914 In both years. h Aug. 6 1014 In both years,

THE BREAK WITH GERMANY.

Following the German Government’s notification
of Jan. 31 to our State Department of her purpose,
after Feb. 1, of “forcibly preventing all navigation,
that of neutrals included, from and to England and
from and to France,” in a zone arbitrarily prescribed,
and its further declaration that “‘all ships met within
that zone will be sunk,” events moved rapidly,
Last BSaturday afternoon—three days after the
German note was sent—President Wilson, addressing
Congress, announced the breaking of diplomatic
relations with the German Government. He first
reviewed the events which had preceded; especially
our Government’s warning of May 8 1016, that
“unless the Imperial Government should now im-
mediately declare and effect an abandonment of its
present methods of submarine warfare against pas-
senger and freight carrying vessels, the Government
of the United States can have no choice but to sever
diplomatic relations with the German Empire
altogether,”

He recalled the German Government’s promise,
in reply, that merchant vessels, whether within or
without the prescribed war zone, “shall not be sunk
without warning and without saving human lives,”
unless in the act of resistance. In face of this, Mr.
Wilson set forth that last week’s German note,
“without prior intimation of any kind,” declares, in
its own words, that the situation of the day “‘gives
back to Germany the freedom of action which she
reserved in her note addressed to the Government of
the United States on May 4 1916.” This blunt,
unceremonious and defiant action left to our Govern-
ment, Mr. Wilson proceeded, “no alternative con-
sistent with the dignity and honor of the United
States but to take the course which, in its note of the
18th of April, 1916, it announced that it would take
in the event that the German Government did not
declare and effect an abandonment of the methods of
submarine warfare which it was then employing and
to which it now purposes again to resort.” The

decision of our Government being thus announced:
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“T have, therefore, directed the Secretary of State
to announce to his Iixcelleney, the German Ambassa-
dor, that all diplomatic relations between the United
States and the German Empire are severed and that
the American Ambassador at Berlin will immediately
be withdrawn, and, in accordance with this decision,
to hand to his Excellency his passports.”

This action by our Government evoked what
gertainly appeared to be nation-wide expression of
approval. The general tenor of comment in the
press, and in statements by prominent men, was that
the nmature, purport and manner of the German
Government’s latest action—taken, as they were, in
the face of our own warning and Germany's own
pledge of last spring—had created a situation in which
no other recourse than rupture of diplomatic relations
wis possible.  That sifuation was indeed so unmis-
takable that even some of the strongest German-
American newspapers have publicly aequiesced in
the Government’s uction; their further comment
being chiefly an expression of regret that the situntion
itself should have arisen, and of hope that the crisis
will develop no further. All signs have indicated
that, this country is at all events united in sustaining
its Government.

The deeperinterest of our own people and of foreign
nations focuses necessarily on the question whether or
not this breaking off of diplomatic relations with
Germany is to be an actual preliminary towar. That
it is not deliberately so intended may safely be
affirmed in the light not only of the President’s
speech to Congress, but of the people’s unmistakable
attitude. Itis true, Mr. Wilson stated in his speech
at the Capitol that if, through the Berlin Govern-
ment’s persistencein its threatened poliey, “American
ships and American lives” should be sacrificed “in
heedlegs contravention of the just and reasonable
understanding of international law and the obvious
dietates of humanity,” then he should come before
Congress again “to-ask that authority be given me to
use any means that may be necessary for the protee-
tion of our seamen and our people in the prosecution
of their peaceful and legitimate errands on the high
geas.” But this was a necessary corollary to the
action already taken. Without such general intima-
tion, the breaking of diplomatie relations would
mean nothing but a general expression of dissatis-
faction.

FFurthermore, the President did not even hint at a
policy of aggression or retalintion, even in case of
hostile action by Germany. “Protection of our
geamen and our people,”” might mean merely the
convoying of our merchant vessels by war-ships, or
the guarding of the ocean highway, The possibilities
involved even in such a recourse are sufficiently
grave., A German submarine might conceiyvably
torpedo an escorting Government cruiser, or if
might conceivably become necessary for the Ameri-
can warship to resist a defiant submarine and cripple
it. In either case, the chance of n situation which
could hardly mean anything but formal declaration
of war would certainly exist.

Such & situation may not avise ab all; it will not
arise unless the German Government is obsessed to
the point of madness. On the ofher hand, it is
impossible to ignore that an outright rupture of
diplomatic relations, based openly on the action or
declaration of a foreign Government, has not often
heretofore’occurred without eventually being followed

by open hostilities, Dr. Van Dyke, lately American

Ambassador to the Netherlands, stated this week
that diplomatic rupture such as has occurred this
week has happened before in our history, and without
leading to war. His reference was probably to the
action taken by our Government in regard to I'rance,
in the last years of the eighteenth century. We
believe that, on tha occasion referred to, steps were
actually taken to recall our Minister from Paris
and to dismiss the Irench Minister at Washing-
ton, in view of the arrogant and unlawful action of
the French Revolutionary Government regarding our
trade and commerce.

As it-so happened—and the precedent is not with-
out interest—the Government at Paris, startled by
the action of our Government and by the preliminary
mobilization of forces under ex-President Washing-
ton, promptly receded from its offensive attitude,
and the dispute was adjusted without recourse to
arms. But if our memory serves us, and if we
perhaps except some incidents in the confusion of
revolutionary Mexico, this was the solitary instance
in our history when the diplomatic strain progressed
go far, but went no further, The various other
incidents in which a foreign envoy at Washington
wag dismissed, or an American envoy at a foreign
court recalled, were not in point.

On most of such oecasions, the minister or ambassa-
dor of a foreign power to Washington received his
passports as an expression of our Government’s
dissatisfaction with the envoy's personal conduct.
This was the meaning of the dismissal of the T'rench
Minister Genet during Washington's Administration;
the envoy had personally become persona non grata
beeause of his belligerent aclivities in this country,
in defiance of our Government's explicit warning.
The Cleveland Administration’s dismissal of Sack-
ville West, in 1888, was due fo ill-judged personal
comment by the EInglish Minister at Washington,
on the pending Presidential campaign. Similarly,
the demand by the present Administration in 1915,
that the Austrian Ambassador Dumba be called
home by his Government, was oceasioned by plain
evidence that the Ambassador had a hand in the
intrigues then in progress in this country against the
Intente Powers and in behalf of the Teutonic
Allies.

All of these precedents varied from the existing
situation in two essential respects. Tirst, the action
merely indicated that the envoy representing a foreign
power was no longer personally acceptable to our
Gtovernment; though another envoy would be
cordially received, and though the work of the minis-
try or embassy at Washington proceeded uninterrup-
tedly without its nominal chief. Second, and as a
necessary inference, the objection or crificism im-
plied in our State Department’s action was inspired,
not by the action and policy of the foreign Govern-
ment, but of its representative as an individual, 1In
none of these cases was our own representafive
recalled from the European capital; in nong was our
consular service in the Buropean counfry disturbed.
In the present instance, both things have happened.
The breach of diplomatic relations is complete.

This is sufficient evidence of the gravity of the
situation. Yet the President is unquestionably
right in saying that it rests with Germany, and with
Giermany alone, whether the position of affairs shall
or shall not assume an infinitely graver aspect.
With all the infatuation which the Government at
Berlin has displayed from the very beginning, in ifs
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conduct of the war, and with all the diplomatie
blunders which have marked its policy during the
two-and-a-half past years, it is difficult to believe
that the Kaiser, Chancellor and Reichstag will throw
themselves voluntarily into so new and formidable a
complication as war with the United States.

At the time of the Lusitania episode and the subse-
quent strain on German-American relations, nearly
1 year ago, it was a familiar theory that Germany was
deliberately foreing a rupture with Americw, in order
that our Government might be impelled o stop our
export of war munitions to the Allies, commandeering
them for its own potential use. The argument was
not at all conyineing, even at the time. But it is
far less convineing now, ab a time when, as is perfectly
well known, orders for finished arms and ammunition
from this country dare decreasing substantially,
because of the great additions, during the intervening
twelve-month, to the facilities of England and France
to turn out finished munitions for themselves. The
raw aferial for such manufacture—notably steel
and other metals—is being exported in perhaps un-
precedented quantity; but on this there would hardly
be a prospect of an American embargo, under any
cireumstiances.

In other words, if Germany had actually wished to
break with the United States on that account, the
fime for doing it was ten months or & year ago, not
now. Nor would the German Chaneellor’s explana-

tion of last week to the Reichstag, that reversion to
ruthless submarine warfare haid been adopted now
hecause “last autumn the time wias not yet ripe,”
beeause the number of Germany’s submarines “has
been very considerably inereased,” and because of

“the bad cereal harvest of the world.” Alter this
conclusion, unless it was imagined that Germany’s
submarine attack would bring England to her kuees
in a week or two—an utterly absurd supposition—it
is perfectly plain that the forcing of an outright
breach with the United States was a possibility, far
offsebting in importance anything tangible that could
be gained by renewal of unrestricted and unlawful
attacks by submarines on England’s merchant ships.
I'or, whether Germany does or does not apprehend
any milibary or naval activities by the United States
in case of actual war, her intelligent public men and
men of affaivs are perfectly well aware of the enor-
mous stake which Germany may have—her present
finaneial, industrial and economic position being
what they are—in preserving the good-will of this
country for the period which will follow the ending
of the war.

Tor ourselves, we have been utterly unable to
accound for the recent agtion of the German Govern-
ment, except on one or hoth of two suppositions,
One ig, that the dominant party at Berlin believed
that, whatever the German Government should do,
our Government would not break off relations; the
other, that in the contest between the reckless
military extremists and the intelligent statesmen—a
contest which has visibly been in progress in Germany
ever since she went to war—the military ring was
last week absolutely in the ascendant, dictating the
Foreign Office’s attitude. But, even granting both
suppositions, Germany has now learned that her
Government has passed the peoint at which our
Government will submit to her pretensions. Having
the evidence of this before their eyes, the German
people must by this time also have learned how fur
the “Junker faction” can be safely submitted to, in

Gaermuny itself, as the dictator of public policies.
We shall be greatly mistaken if the public sentiment
of Germany—of the financial comununity, of the
onece all-powerful shipping interests, and of the people
at large—does not make itself felt unmistakably in
checking this last attempt to plunge the nation into
a political abyss,

THE FLAG FLIES IN WALL STREET.

This is not a time for laudation or ecriticism.
Little things, however, interpreted, sometimes show
the large. We seem to approach a new destiny,
Around us events conspire; “‘the moying finger
writes.” Though we may #not understand, we
must obey. We must follow the light as it s given
us to see the light. Afid we shall not lose hold
upon the eternal verities, for somewhere there 1s 4
Power that shapes our ends, “rough-hew them how
we will,”" That the flag of the country should
first “fling its folds to the breeze,” in this new
erigig in the nation’s history, in the very centre of
the nation’s financial and commercial life, is in
itself 0 small circumstance—and yet it 1s fitting,
and it is fine. Its deeper significance 18 important.

There is no rank in patriotism, as there is no
precedence at the table of human brotherhood.
The United States can srrogate to itsell no mission
that is not incumbent upon every well meaning
nation upon earth. Whatever it does, must be
done in humility and devotion. No section, no
clags, s more of worth than another. No man
may say ‘L am the more patriotie.”” The rich and
the poor, the humble and the great, are equals, in
a republic. Against the greater good as seen by
the greater number, none may oppose his will.

We feel, and we dare to say, that war is evil;
that it can aecomplish no ultimate good that might
not be accomplished without it. We pray that it
may nobt come; that if it does and must come it may
soon yield to new proposals of peace. Before the
question ol 4 nation’s obligation each citizen must
confess his soul. The appalling lesson of this mon-
ster of force is before us, We do not lack for knowl-
edge. If we now invoke a Frankenstein, though
we may wish to make it humane, it may still turn
and rend us. Mercy and compromise and eon-
ciliation are not born of the sword. Though there
i no plebiscite among us on war, the pacilist and
militarst alike has a right to be heard. The essen-
tial honor of a nation each patriot must define.
But it is in the very fact, as evidenced by the action
of men controlling large affairs, to which we have
above referred, that we are seen to place “trade”
upon the altar of the higher good. And in this
do we find the glorification of the spirit of a people.

The militarist well knows that a nation at war,
however strong its arm, can have little profitable
commerce, so long as the war shall last. He knows
that to convoy merchant ships by armored cruisers
is dangerous, costly, ineffective, as far as the normal
volume of trade is concerned. He knows that
every industry in the country must feel the effect
of this interference. He knows the loss of life,
the sorrow, and the debt, that war brings, no matter
what its motive. But he demands the right, in
the present instance, to go where he will upon the
high seas on peaceful errand bent. To yield this
he deems a saerifice of honor and self-respect upon
the part of his country. And he would go to war,
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if needs be, to establish this right forever among
mern.

The pacifist conditions the abstract right of the
principle upon the consequences of its enforcement.
If universal frade must be contingent upon war,
he would curtail its scope. He denies the expediency
of foreibly entering a war zone he had no part in
bringing about and which is not necessary to the
existence of his own people. And denying the
expediency he thereby and therein denies the right.
He would not force his way, for the mere purpose
of free trade, between two combatants intent upon
destroying each ofher at the cost of his own peace
and safety. The cause he thinks is not worth the
contention, He regards one blockade no more
gacred than another. And though methods of
warfare in one case shall violate the laws of humanity
more than in another, he does not hesitate to de-
clare that the cure proposed of armed interference
even makes worse the condition. Though honor
may be al stake, he would sacrifice such a means to
an end, to the inviolable sanctity of the individual
human life. Teeling that peace alone fosters peace,
he would await the time when at last the death-
storm shall have passed, and in the calm of reason,
the better way may be shown, and “free seas”
appear, by virtue of an unbroken agreement, as
alone they may, to be menaced no more.

Each places “commercialism” beneath his Cause.
One may seem to exalt the nation above the man,
the other the reverse. Both are sincere. And

it is good to feel, in this “moment big with fate,”
that in the very core and content of all that we do,
in our concentration upon industry, the spiritual

still triumphs over the material,

The tragedy of all time moves with lowering
mien and gigantic stride. Upon a vast theatre,
prepared by centuries of uplifting endeavor, one
by one, the nations come, each to play its part.
Enters now the United States, speaking words of
peace and goodwill, to lift a warning hand, ere,
devoutly invoking the cause of righteousness, jus-
tice and liberty, it shall hurl its mailed strength
into the bloodwashed arena of international con-
flict. “Around thy form I draw the sacred cirele
of the solemn church,” exclaimed the great Riche-
lieu, when the purity of a gitl was endangered. So
now, in the cause of universal liberty and love,
must this nation justify its action in severing amica~
ble relations with one of the great powers of the
world. Words are inadequate, thought insufficient,
to characterize the solemnity of this new occasion.
The present lifts with potency; the future clouds
with apprehension; and no man knows the end.
To be calm, to be earnest; to absolve the heart of
hate, the mind of prejudice; to lay the soul bare
to truth; to dedicate the sacrifice alone to humanity;
this is the duty that is laid upon every man.

LABOR UNIONS AND SUPREMACY OF THE
.LAW.

The recent appearance of Mr. Gompers aft the
gecond open hearing by the Public Service Commis-
gion on the plan of Chairman Straus to settle labor
disputes on the local transit and surface lines by a
wage board was natural and proper. It is both
just and expedient that organized labor be asked
to state its side when any measure for this end is
suggested, and offcourse the head of the American

Federation of Labor is logically to be heard as a
spokesman. Mr. Gompers was within his rights
in choosing a stand of opposition, but not in the
unconcealed defiance with which he coupled his
opposition.

Now it might reasonably be expected that a man
so long oeccupied with organizing labor and with
the problem of labor, and one who has won no-
toriety by open defiance of the power ofthe courts,
would be prepared to make some constructive
proposition when objecting, as he constantly does,
to every attempt to embody in statutory form some
method of smoothing and finally ending this per-
petual clash between employing capital and em-
ployed labor. At this hearing, however, My.
Gompers had nothing new to offer. Let the men
be still more thoroughly organized, he said (and
for what this more thorough organization may
mean we had an object lesson in the local traction
struggle of the late summer of last year) and then
with the experience which both men and employers
have had “they will find a way out.”” But Mr.,
Gompers’s way out is only by surrender to this more
completely solidified organization, for he declares
that lessons can be learned only through strikes
and that no scheme for preventing strikes and their
interruptions of work can be set up by law. No-
body ean be more distinet or more sound than he
is, as far as he goes, in standing for the right to stop
work. We quote a few sentences, with entire
approval, and nobody, in or out of court, has ever
denied or will attempt to deny ib:

“I submit that you may take from a man his
property by regulation and by confiscation, and
he may still live and be free; he may have to start
to struggle all over again, on & level with everybody
else, but still he will be free. But you cannot take
away from a workman the right of his ownership
of himself, and I cannot emphasize it too strongly
that you cannot take away from him his labor power
unless you enslave him, for there is no disfinction
between his labor power and himself."”

Certainly; the right to stop work is an inde-
feasible personal right; but the right to work is
equally such. The solid organization, according
to Mr. Gomper’s view and practice, appeals to the
strike and the boycott and assumes to call men off
from work and, by any means (including force)
prevent others from taking their places; his conten-
tion is that men have a right to work or stop work,
provided they are organized. The Danbury hat-
ters’ case is a notable example which should not be
forgotten yet, and when Mr. Gompers uttered the
above slightly questionable remark about confis-
cating a man’s property but still leaving him free
to start over again he possibly was thinking of the
alleged “‘confiscation” by taking some of the homes
of individual hatters in that case and would intimate
that they are still “free” to start anew in labor and
to resume that fight against the “open shop.”

What shall be done to settle the Iabor problem
is still undiscovered; the world will owe a lasting
debt to the man who finds the solution and can get
it adopted. Consumers’ and producers’ cooperation
is the most promising solvent, but that is & work
of long time, and what shall be done meanwhile?
Pound away by strikes, says Mr. Gompers; thus
the men get what they are after, as in the coal
trouble of some years back and in the recent struggle
in the local clothing trades. No wage board ecan
accomplish anything, he declares, because the em-
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ployers could have convinced any such board (in
the most recent case) fhat they could not afford
and would not allow the demanded concessions.
That is to say, wage boards and references and
arbitrations always side with the employer. Some-
thing like this was asserted in Washington, in
August last, and has been repeated since, but ex-
perience does not sustain it; on the contrary, the
record of arbifration in railway wage disputes for
some years past hag been that the arbitrators do
not heed or will not hear the employers’ plea of
inability to raise wages, but grant the men a part
of their demand, this prearranged transaction being
called a compromise.

Of such bills as are pending in Albany and Wash-
ington, Mr. Gompers asks “what will you (rive us
to if you do it?"" We will oppose it at every step,
he says, and will fight it in the courts; so far he is
within regularity and right, but he adds that, *if
you enaet it, we will exereise our God-given natural
right, the law notwithstanding;” nearly & month
ago, he also told Mr. Adamson’s committee in
Washington that “if you enact certain laws to this
end you ean count on me as one who will violate
them.” But the supremacy of law is fundamental,
and this is not the first time he has openly defied
it. Herein he is without excuse and is also openly
rebellious, so far as deelarations can make him so,
The statute luw is often imperfect, often hasty, and
always overnbundant, as we all know, and therein
is the chief reason why it is so often allowed to lie
forgotten or is so inefficiently enforced; yet, after
all is said, the law must stand as the act of the
people, not of any faction or fraction, although frac-
tionsand factions domanage to put partial things onthe
statute book through neglect by others. Labor
has its more than due influence in shaping legisla-
tion, and iz also constantly and selfishly on the
alert to get what it wants; therefore it eannot deny
that whatever is enacted is by its own action and
on its own responsibility; it cannof decently allege
that “you,” some outside and hostile body, has
been legislating against labor. It is bound by thaf
which it has ifself done or has consented to. It
may fight in the courts, as all others may; but it
goes farther and defies the courts. Its attitude
is that it will aceept laws and judicial actions so
far as those suit it, but no farther; when it is re-
sisted, it will defy both. This it does, relying on
the solid organization which My, Gompers wants
to have still more solid, and on its political power
by which it overawes legislators who eare more for
their own places than for publie duty.

To insist upon and establish, so that nobody will
venture to deny it, the supremacy of law and its
binding force equally upon everybody, employee
and employer, rich or poor, is the first step towards
settling the preblem of labor.

CONFIDENCE; WITH CAUTION.
There are soldiers of peace no less worthy than
those of war. After all, the industrial army is the

mainstay of every nation. It is on its own firing
line, every day in the year, and every year, If
feeds the women and children at home, and, if needs
be, sends supplies to those who fight at the front.
It produces—though anofher army, heroieally offer-
ing the sacrifice of strength and life; destroys that it
may preserve. Even the lurid glare of war reveals
8 new dignity in common labor.

In the midst of these unsettled and anxious days
hundreds of thousands of heads of families who work
for wages and salaries are striving to apply the effect
of possible conflict to their own affairs. Managers
of large industries, great merchants, leading finan-
ciers, turn the telescope of experience and reason
upon the future, striving to bring it near that they
may know how to meet it. To all we venture to
give as watchwords: Confidence; with caution.

We must not forget that we are not at war. Though
we cannot ignore conditions, all business should press
forward firmly, carefully, thoughtfully. The cap-
tain on the bridge, the stoker in the hold, alike indis-
pensable and equally worthy, each at his post.
Duty heightens in the midst of alarms. It is not a
time to grumble, much less to quit. Strikes and
lockouts, none of these now. Theories and laws?
They should not impede work. The momentum of
united effort must not slacken. Here and there
industries may turn aside, should the worst come.
A half million, a million men, may be put into
“training.” All the more need that others “buckle
down to business.” We have been preaching thrift;
economy will become a religion. Silence 25 golden;
talk 7s cheap. One people, one country.

Come what may, we shall not experience the suf-
ferings of these afflicted peoples over the sex. OQur
domain is too vast, our productive power too great.
Compare the area of all Europe with that of the
United States. Belgium is indeed a mere “eockpit’’s
and poor Irance scarcely more than a State. The
struggle going on there is intensified by the size of
the armies engaged and the comparatively small
terrttory invalved. Our cities, especially the coastal
ones, would naturally become targets of attack. A
siege, if it could be maintained, might mean starva-
tion. Bub our vast interior fields, under the minis-
trations of labor, could continue their harvests
despite invasion.

These issues are remote—and we are not now
at war. More immediate are considerations of
government operation. Suggestions are made (o
take over all shipping and shipyards; to commandeer
certnin needed supplies; to operate industrial plants
as munition factories, and to vote immense sums of
money for uses largely discretionary. We behold
an insidious menace in some of these plans. There
15 o twofold reason for hesitation. First, it is not
demonstrated that government operation can be as
effective and as cheap as private. Second, it is a
step of tremendous ecconomic significance, to the
future as well as to the present. We should neither
rush into war, nor pattern its “back-of-the-lines’
conduct upon the necessary and unprecedented
expedients resorted to by European belligerents.

What we need now, and in any event, is to keep
domestic industry and commerce upon as even a
keel as possible. We should do nothing, not abso-
lutely imperative, that will disarrange and dis-
organize business. Our enterprises are closely knit
together. They are interdependent. Increase of
acreage in agriculture demands the continued full
output of manufacture, and transportation should be
free to serve each. The conversion of a single huge
industry must have its effect upon hundreds of
businesses remote from its doors. And it is only
by operating what we have in all lines in the usual
way that a civilian population in time of war can
have profitable and steady employment. Here and
there a heetic flush may appear in trade, occasioned
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by the new demands. This should not be mistaken
for an evidence or an element of prosperity. The
mandatory requirement of all effort is to preserve
the eo-ordination, the status quo.

It is wisdom, in the event we do enter upon this
untried adventure, that business, to use one of the
phrases of war, strip the decks for action. It should
carry no dead weight subject to destruction. The
natural increase and increment should go on. There
is an uneseapable demand that ought to be met by
a ready supply. But war is not a way to make a
nation or a people rich. The forced activity in
certain lines of trade oceasioned by a wholly unwonted
and uncertain demand, iz at most ineidental. And,
while it may serve to bring wealth to a few, it is at
the expense of the equability of ownership. We shall
all pay the cost. Buf no man, we think, whose
business is legitimate and upon a firm foundation,
and that does not itself depend upon a foreign mar-
ket, should fail to operate to his full capacity, albeit
watchful of domestic change. Toreign trade as a
whole must feel the impress of conflict. In the
extension of all foreign trade we will be forced tem-
porarily to mark time. And there is a certain reflex
action of this curtailment which must be discounted.
War, if it comes, may be short, like a passing night-
mare; and, again, ¢/ may be long. No man knows.
Confidence demands caution, and ecaution inspires
confidence. Our inherent strength as a people and
country has unmeasured potentiality.

Conservatism is always an asset. We have been
considering employer and employee. The wholly
extraneous influence of war discloses the identity
of their interests. Yet each man’s problem is his
own, no matter what his station. And to it now he
should bring an intensive study. Be he who he
may, he should undertake no unusual obligations.
He should husband his resources. He should refrain
from the speculative. There will be those who in
the rapid turn of events will engage in speculation.
But pure business is never speculative, in the true
sense of the word. In the best of times it has its
unforeseen and unforeseeable dangers. These must
be increased by the abnormality of war. Whether
a man be employer or employee, he should measure
effort against the costs of living. With a shortage
of foodstuffs in the country, with foreign sales im-
peded, with impending increase in all taxes, there is
universal need for frugality and saving, by the in-
dividual and by the community. The high level of
prices is not likely soon to be reduced.,

With all our readers we pray that the war may
soon end and that the United States may not become
involved in it. And, while we should go steadily
forward on our respective ways, it is not amiss to
take thought of the morrow.

TAXING EXCESS PROFITS IN CANADA.
Ollawa, Can., Feb. 5 1917.
Public sentiment in Canada displays a very real
demand for larger taxation of abnormal war profits.
So receptive do the mass of people seem toward
Government action promising greater equality of
effort in winning the war that the wide publicity
attaching to munitions and other war-time dividends
is arousing bitter and demonstrative protests. The
House of Commons had not been running a weck
without a declaration from some of the Opposition
lenders for sequestration of ‘“excess profits” of
Canadian companies.

Some of the labor and grain growers’ organizations
have put forward uncompromising requests for
“congeription of wealth” to harmonize with con-
scription of men. Now comes the Dominion Gov-
ernment’s estimate that the national debt will be
$800,000,000 by the end of 1917. Almost on the
same day appear stock brokers’ review sheets
pointing the public to delirious profits in pulp and
paper and shells. The more radieal newspapers
have seized upon such material to bolster up the
cause for stripping the “profiteer” of part of his
gaing for the national treasury.

Clearly this widening campaign feeds itself on a
good deal of superficial information but at the same
time it is ereating in the public mind such a kindly
familiarity with the notion of seizing excess profits
as to enable the Government to inerease taxation
on war orders corporations and suffer no political
consequences. 1t is therefore not unlikely that by
some means a generous portion of profits from ultra
prosperous companies will be diverted for public
use before the year runs out.

In Government quarters @ certain amount of
satisfaction has been found in the apportionment
of fifty million dollars from current annual revenues
toward the cost of the war. The war cosf, how-
ever, is in excess of & million dollars a day and the
liability is well on to $75,000,000 & year in interest
and pension charges alone. The country is actually
meeting & very minor part of the day-to-day mili-
tary burden and is transferring an enormous debt
to a period probably much leaner for five years at
least, than that through which we are now passing.

One may realize readily the fuel heaped upon
the “conscription of wealth” campaigns by such
instances as the Dominion Bridge Company's war
earnings. In the year ending October 1914, the
net profits of this company were $630,000. In
the following year they were $1,345,000, an increase
of over 100% and in the year ending October 1916,
they inereased to over $2,756,000—almost four
and one-half times the profits of 1914, TI'or 1917
the forecasts mention even greater gains.

These great profits from war orders are by no
means experienced by the generality of concerns
working on war orders. The Canadian Manufae-
turers Association claims that under the new prices
fixed by the Imperial Munitions Board some plants
are operating at a net loss. The Board’s prices are
gauged by the capabilities of the small munitions
plant which has relatively high overhead and, in
many cases, not the most cconomical system of
manufacture. The prices, although skimping the
little fellow, usually provide ample dividends for
the superior working equipment of steel, car, and
similar permanent corporations,

JAPANESE DEVELOPMENT OF KOREA.

During the last three months the industries and
active capital of Japan have been so absorbed in the
manufacture of munitions of war for the Russian
army that comparatively liftle of either has heen set
free for the development of other business enterprises.
But the accumulation of specie has been mounting
so rapidly that other classes of investment are either
being seriously considered for the near future or
are already undertaken and well forwarded. Investi-
gations conducted by the Finance Department show
that the amount of specie held by Japan on Nov. 27
was 740,000,000 yen, Of this sum 230,000,000 yen
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wag held in Japan and the remainder abroad. Asg
compared with only a week previous the gain in
specie was about 40,000,000 yen. An interesting
fact of minor importance is that the shortage of small
currency had become so great as to induce the authori-
ties to grant a special appropriation to the Mint to
turn out 5,000,000 yen in 50 and 10-sen pieces.

The Japanese are making very special efforts to
secure  improved  trade. relations with Russia.
Hitherto the Russian Government has imposed severe
and almost prohibitive restrictions upon imports by
way of the convenient water route from Fusan fo
Vladivostok, In spite of this, however, the trade
between these two ports rose last year from a previous
average of 1,000,000 yen to more than 3,000,000 yen.
Negol._iatious are now going on with a view to n with-
drawal or modification of this veto. As the active
friend of Russia, diplomatic representations have
been made to the I'rench Government assuring them
that Japan is sincerely engaged in “identifying her
own destiny and interests with those of the Entente
Powers.”

It is, of course, largely through the development
of Chosen (formerly Korea) and of the parf of Man-
churia which she controls that Japan expects to
extend her commercial interests in the Far East,
particularly with China, and with other nations
besides Russia. This fact gives added interest and
importance to the rather rapid increase in the foreign
trade of Chosen. This Province which, both hefore
and since its annexation has been an enormaous bill of
expense to the Japanese Empire, is beginning to give
gigns that it will ultimately become no inconsiderable
asset, thus securing for the future its own eeonomie
and social prosperity and confributing to the re-
sources of the Iimpire to which it now belongs, As
a sign of this, the official report of foreign trade shows
an increase of 1,570,000 yen for the month of October
alone, or 269, as compared with the corresponding
month last year, This is the more significant since
the trade in rice exhibited a considerable decrease.
The greatest increase in any article of exporl was the
soya bean; and next stood tungsten. The largest
amount of import was made in sheeting, and the next
largest in machinery. The Korean pea is becoming
a considerable article of export; this is said to he
chiofly sent to France by the way of Kohe, The
Japanese exporters confess (facetiously?) that they
da not know what use the French make of this
article.

The figures for the first half of December last in
exhibition of the foreign trade of Chosen are still more
favorable. For the twelve months ending with that
date the total nmount of foreign trade done in Chosen
was about 51,000,000 yen in exports and mope than
70,000,000 yen in imports; but the net excoss of the
latter, on subtracting the amount of gold and silver
bullion known ta be derived from the mines in Chosen,
was reduced to 6,311,000 yen in round numbers.  If
we could also deduet the bullion smuggled op secretly
conveyed out of the counbry, of which no report can
he eollected by the authorities, the excess of Imports
over exports would doubtless be still further reduced,
The Iatest report of the foreign trade of Japan, in-
cluding Korea and Formosa, brings the statistios
down to Dec. 20. This shows a (otal of 1,806,802, -
000 yen, of which 1,077,6562,000 yen reprogents ox-
ports and 720,240,000 yen imports. Kven the for-
cign trade of the two provinces shows an exeess of
more than ten million yen exports over imports,

The most significant product of the improved
cultivation of Chosen under Japanese rule is perhaps
the increasingly large amount of tobacco grown and
manufactured there. The output of leaf tobaceo for
the current year is roughly estimated af 4,720,000
kwan (1 kwan is 8.28 pounds). Of this crop the
greater part is Korean leaf, although some 90,000
kwan are of American leaf,

We quote the following report on this one item of
export. ““The export of manufactured tobacco from
Chosen is becoming very brisk of late. The goods
exported during August last amounted to 35,720 yen
in value; the same exported during the eight months
ending August totalled 300,576 yen, showing an
increase by 809, as compared with the returns for the
corresponding period of last year. As the export of
tobacco manufactured in Chosen to Manchuria is
steadily inereasing in amount, it is anticipated that
the whole export trade of tobacco this year will make
& record.” The chief markets for Korean tobacco
(outside of Chosen itself) are as follows:

Erporls for August,

Yen.
5,600

From Jan. to August.
‘en.

00,703
ad,786
81,545

4,750
52,030
21,432

ARCUNE. e o
Mukden

Tientsin
Taingtao
Ohlantuo

A message from Chemulpo says that the iron works
in that port, which a few years ago engaged in that
business on only a very small seale, have recently
greatly developed. All six of the works in this city
are now being extensively enlarged. Chemists have
been experimenting for some time to discover a
mineral which ean be used for the manufacture of
Portland cement. Their laboratory investigations
have been go far advanced that a company has been
formed with a capital of 3,000,000 yen, and the manu-
facture of this article on a large scale is projected
within about a year from the present date. An abun-
danceof the right material can easily be obtained from
a hill near Sadong, at the cost of some 30 sen, or about
15 cents in gold, per ton. Another enterprise, which
is being backed by Baron Shibusawa and other busi-
ness men of Tokio, to the extent of 5,000,000 yen ig
the establishment of a factory for the manufacture
of sugar at Pyongyang, from the beets which are so
extensively grown in the favorable soil of that
locality, This product is especially designed for
export. to China,

In former times Korea was celebrated for the excel-
lent quality of the paper made from the bark of the
paper mulberry. This manufacture has been re-
vived and so greatly improved under the Japanese
Government of Chosen that its prospect for inereased
export fo China and elsewhere is promising, Guilds
have been organized, and factories established, for
the manufacture of Japanese paper, from waste
paper, rags and other materials. The amounts made
of both these grades have been steadily increasing.

It is not necessary to refer again to the great im-
provements in agriculture, the continued work of af-
forestation, the increase in seri-culture, tothe enlarged
results of whaling and all other fisheries, in Chogen
seas, and the successful efforts to provide the neces-
sary amount of that indispensable commodity,
salt.

To quote from the “Seoul Press:” “As is well
known, the encouragement of industry is one of the
policies steadily pursued by the Government-General
of Chosen. During the last fiscal year a subsidy
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amounting to 18,396 yen was given to various
industrial enterprises for carrying on experiments or
improvements. The result is very satisfactory.
Many Koreans have been awakened to the progress
of the times, and have undertaken industries on
modern lines by using machinery. During the last
year 62 factories taking up dyeing, weaving, paper-
making, and 10 other industries were established
throughout Chosen, turning out products to the
aggregate value of 29,622,000 yen.” Itisno oceasion
for wonder that the same paper replies to the slander-
ous falsehood of the “Peking Daily News” to the
effect that Japan is squeezing Korea dry: “Instead
of doing so, Japan is doing her best to make Korea
rich, and in 10 years to come, Korea will be in a
position to advance a little loan to China.”” Verily
the Japanese are not altogether wanting in the
sense of humor.

RAILROAD GROSS EARNINGS FOR THE
CALENDAR YEAR,

The year 1916 was a period of wonderful expansion
in traffic and railroad revenues. The expansion
continued in progress from beginning to end of the
year, differing sharply in this respect from the con-
ditions provailing in the year preceding (1915), when
there was considerable irvegularity in the resulls,
the first eight months of that year making poor or
indifferent exhibits with a sudden and wonderful
transformation the lagt four months, under which
gains of growing proportions occurred.

The uninterrupted expansion, month by month,

during 1916 followed inevitably from the business
and trade conditions prevailing, which all denofed

unexampled activity, arising out of the urgent
foreign demand upon the United States not merely
for munitions but for foodstuffs and supplies of all
kinds. What Furope bought from us, moreover,
wag paid for at high prices and thus our profits were
plenary. This inturnte nded furtherto promote trade
activity. Accordingly the volume of business grew
larger and still larger. At no time during the year
can the facilities of the railroads be said to have been
fully equal to transportation needs. At the begin-
ning of 1916 traffic on the Fastern railroads, particu-
larly at New York, Philadelphia and Baltimore and
throughout the New England States, was so congested
that freight embargoes of one kind or another had
to be declared. The particular occasion for the em-
bargoes at that time was that insufficient shipping
accommodations were available to take care of the
huge quantities of goods that were being sent here
for export to foreign countries. Consequently the
goods piled up and congested tracks and terminals
and other facilities. The blockades were of longer
or shorter duration, and often were lifted, only to
be reimposed as to one commodity or another. The
situation wag modified for the better as the year
progressed because of the superhuman efforts put
forth by the railroads, aided by shippers and the
Inter-State Commerce Commission, to provide relief;
but at no time during the twelye months did things
get back to the normal.

In the autumn a tremendous car shortage devel-
oped, notwithstanding the season’s agricultural
production proved poor, and all sorts of expedients
had to be resorted to by the Inter-State Commerce
Commission and the railroads in order to prevent
prolonged delays and expedite the handling of

traffic. These measures were very helpful and yet
were only indifferently successful. The ftruth is
the railroads had been stinted and starved so long
—had been treated so harshly by the legislator and
by Federal and State governmental bodies—that
they had been unable to obtain the necessary sup-
plies of capital for their proper development. The
inducement for the investor to come in had been
taken away, and they were now inadequately
equipped for handling the huge volume of business
which they were suddenly called upon fo transport.

Nevertheless—notwithstanding the many obstacles
and drawbacks encountered—the country’s trans-
portation lines gave a surprisingly good account of
themselves. They moved an enormous tonnage,
far in excess of previous records, and they rendered
much bettor service in the eircumstances than could
reasonably have been expected. Indeed, what they
accomplished would have been deemed out of the
question when the year opened had any one imagined
that business would reach the proportions it actually
did. As far as revenue is concerned, the carriors
may be said to have had additional advantage,
though only very slight, in the moderate advances
in rates that had been granted to them on this or
that commodity, or this or that elass of goods, by the
Inter-State Commerce Commission in the previous
vear. Tests based on the revenues of the railroads
in Official Classification Territory in October 1915
and reported on in March 1916 showed that aggre-
gate revenues of the 43 roads and systems in that
territory had been augmented §3,815,939, or 2.98%;
ag u result of the rate advances granted in December
1914 in econnection with the so-called 5% rate case,

Altogether the railroad transportation lines in the
United States enjoyed a huge inerease in revenues.
The magnitude of this increase will be apparent with-
out further aid when we say that the increase in
gross earnings as compared with the year preceding
was considerably over half a billion dollars. Our
totals are of prodigious size, as our compilations cover
practically the entire railroad mileage of the country.
In brief, these compilations show that United States
railroads earned no less than $3,653,663,420 in the
twelve months of 1916, as against $3,106,250,480 in
the twelve months of 1915, the increase thus being,
in exact figures, $547,412,040, or 17.62%. In a
word, the improvement has been of prodigious ex-
tent, both in ratio and in absolule amount. The
improvement, too, was general and widespread, all
classes of roads and all sections of the country con-
tributing to it. Out of the whole 485 roads in-
eluded in our compilations barely a dozen or a dozen
and n half have failed to share in the increase and
report, iastead, decreases.

Comparison is with figures in 1915 which, as al-
ready stated, were poor or indifferent in the first
eight months, but in the last four months, or at
least in the last three months, were exceedingly large.
For the year as a whole the gain in 1915 reached
$140,191,801, or only 4.93%. This was far below
what the normal growth would have been had other
things been the same. Furthermore, this gain for
1015 feoll considerably short of the loss sustained by
United States railroads in 1914. Thus in part the
large gain in 1916 on top of the moderate increase for
1015 reflects a recovery of & previous falling off.
The loss in 1914 reached no less than $219,701,002,
or 6.79%. Even in 1913 aud 1912, though there
were gains in both years, the improvement was only
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moderate, the increase for 1913 having been $145 -
727 242, or . IG,(, and for 1912 $220,312,932, or

7.78%,. These gains, too, were deprived of some of
I.hmr significance by the fact that they succeeded a
logs in 1911, so that in that early period the improve-
ment represented in part merely a recovery of previ-
ous loss. The shrinkage in 1911 was 831,026,566, or
1.09%,. If we go back to 1910 we find that there
was an increase then for the twelve months of $239,-
011,258, or 9.259;, and that it was additional to an
unpmvmnnn{. in 1909 over 1908 of $282,453,959, or
11.50%. Thig last, however, was wholly a recovery
of the prodigious loss sustained in 1908, following the
panic of 1907, Our tables for 1908 registered o loss
of no less than $301,749,724; actually the loss was
of still larger extent, as our figures then covered only
199,726 miles of road. Careful computations which
we made at the time showed that, if we could have
had returns for the whole railvoad mileage of the
country, the decrcase in gross earnings would prab-
ably have been no less than $345,000,000. Prior to
1908, of course, we had an uninterrupted series of
gaing year by year back to 1896, as will appear from
the following summary of the yearly totals. The
mileage covered in eaeh year is indicated in the table,

Mitlenge., roex Earnings, Increage (+)
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We have ~1llmtl\' smlwl that liw improvement
continued throughout the whole year, no month
hayving proved an exception to the yule, thongh of
course the latter part of the year, when comparison
was with heavily sugmented totals in 1915, the in-
creases tapered off.  In the first half of (he year the
ratios of gain ranged between 20,019 and 27.68%,
and in the second hall between 7.719 in November
and 19,619, in- August, as will be seen Liv the fol-
Imwn{.'; table: i

;

| Milex af
Munth Koad In
I fi ln

f 46,840, a.l-l.r_

dununry
08,008 a,l

Febriry -
March

Aprdl oo
May ..:
Jine .

July -
August ...
Heplembor
Oatober._ ., .
Novembar
Dodember - .

48,000
224,750
440040
245,016

310, nu'n }
F00,600,47 1

:Hrc 58 745
230,738,070

mﬂzmu ﬁhMSlh‘- Hnlm"'n‘ §

It deserves to be said that our compilation for the
first half of 1916 (published in the “Chronicle” of
Aug 12 1916) recorded an inerease of $324,219 430,
or 23487, This makes it evident that, in amount,
about three-fifths of the gain was contributed in the
first six months and two-fifths in the lust six months.

As far as the separate roads are concerned, we
have a series of gains of sueh magnitude that it is
safe to say they have uo parallel in American roil-
road history., The Pennsylvania RR. has added no
less than $57,622477 to its total of the previous

207,201
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year, and this is the vesuli morely for the Pennsyl-
vania RR. together with the Pennsylyania Company
and the Pittsburgh Cineinnati Chieago & St. Louis.
Including all lines owned and controlled swhich make
monthly returns to the Inter-State Commerce Com-
mission, the result for the Pennsylvania RR. is a
gain in the huge sum of £69.843.520. The New York
Central has enlarged its total of 1915 by §33,242,881.
Hera again swe have the figures merely for the New
York Central itself. Ineluding the various auxilinry
and controlled roads, the whole going to form the
New York Central Systewe, the result is a gain of
$64,803,937. The Baltimore & Ohio has improved
its 1915 total by $16,251,217.

Going West, the Southern Pacific has $20,959,517
inerease; the Atehison Topeka & Santa Fe, $20,745 -
925; the ( Iue"uﬂn Burlington & Quiney ]l'r"I'-‘) 786;

North Western, $14 H.J:’» 260; the .\hl-
St. Paul, $13,561,638; the ;\m thern
288,913, and the Great Northern, $10.-
040,689. Southern roads also have made larce
gaing, the Louisville & Nashville reporting an in-
crease of $10,703,081 and the Southern Railway an
increase of $11,146,838.  In the New England States
the New Haven has enlarvged its 1915 total by $10,-
325,582 and the Boston & Maing by 87,679,0627.
And this enumeration of large gains could be contin-
ued almost intlr-finill'l\'

In most cases, too, the 1916 improvement follows
lavger or emall Ilnlaamr*lm'm‘ in 1915 over 1914, the
3 [only exceptions to the rule heing in the case of the
Southery roads which then had suffered tmportant
contraction of their revenues. In the following
we show all changes for the separate vouds for
amounts in excess of $500,000, whether inereases or
deereases. It will be observed {hat there is only
one deerease that comes within this category, namely
the Grand Canyon, and thefalling off here follows from
the loss of the extra tourist travel enjoyed the pre-
vious year arising out of the San Hx-
position.

PRINCIPAL GHANGES IN GROSS EARNINGS FOR 12 MONTHS.
Tniereases.
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Chic Burl & Quim} 14,778
Chicsgo & North West, .
Chie Milw & 8t Paul.
Northern Pacifie L
Boutheri Rallway.-
Gipat: Noethern
Loulaville & \:L"-xl\ina:.
\ku:rl Pacific'(2). ..
NY N H & Hartford -
1linods Clenteal. . .
Narfoll & Woeslern. - .. -
l‘lllfll'll'lphi'n Iteading.
Michizun Central :
Chic Rock 1sland & Pac.
Bt Louis & San Fran «,n
Cleyve Clne Chie & St L.
Erie (2) .- = oEs
Hoston & Malne -~
Wahash tE

rTon=3 r_--

1,723.6
I.-HII (42
i lu-i lMﬁ
1,6

. - B
rﬁ 1 Ii 534

& Miss \'-l?li' Representing 127 roads

I 11 i In uurtunm!!ulk-u_!n.*.‘.l 19,512
Cine Now Orl & Tex Pac 2. 105,424 rrrmsr.
Western Maryland 2,079,382 Grand Conyon $610,424

Nolg,—Figures In parenthesis after name of road indicate the number of
lines or companles for which separate reburns aeo gliven and which we have
combinéd so a4 to make the results conform ns nearly as possiblo 1o those
glven In the statoments furnishes] by the companles thimsalyes,

[
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@ 'This is the result for the Pennsylvania RR., together with the I‘cnm-yl-
vania Company and the Plitsburgh Cineclnnali Chicago & St. Louls, the
Pennsylvanin RR. reporting 333,650,363 increase, the Pennsylvania Com-
fnﬂw 14,711,349 galn and the P, C. Q. & St. L. $0,960,765 gain, Includ-

ng all lines owned and controlled which make monthly returns to tllo Inter-
State Commerce Commlission, the result Is a gain of $69,543,529,

O These flgures cover mere I,s the operations of the New \urh Centeal
Itseif. Including the various auxiliary and controlled roads, liles tho
Michigan Central, the "Big Four,'* &e,, the whole guinrc to form the New
York Central System, the result {s ¢ o umn of 864,893,047

I ¢ These figures are for eleven months only.

In the South the great improvement in earnings
oceurred notwithstanding an important contraction
in the cotfon movement. At the Southern outports
the receipts of cotton footed up only 7,561,641 bales
in the twelve months of 1916, as against 9,734,000
bales in the twelve months of [(Jl;; The shipments
overland were 3,028,517 bales, ns against 2,377 433
bales in 1915,

RECEIPTS OF COTTON AT 30UTHERN PORTS FROM JANUARY 1 TO
DECEMBER 31 1011 TO 1016, INCLUSIVE.

Full Year.

1914, | 18938, | 1912, 1 1011,
2,800,245(3 453,217 3,220,20313 247,005 4,327,010 3,135,813
‘448,706 '085.533| ‘437,088 708, 254| 074,288| 806,305
1,645,011]1,970,400 1,534,583(1,5 1,495,210
141,824| 210.004| '370.241) 307,704
143,000, 90.080| 178.307) 177,011
f 257 (585, »15: 261,03011,709,206 1,788,085 1,
Brunswick_ ... ... 200( 135,208 278,481| 352,280
Charleston 244| 202,330| 435,680 372,518
Goorgotown 3 101 2 110/ ‘380
172,828| 476,942] 454,627
; A40,904| 597,236| 062,054
60,77 170 104,052 83,053

7,661,04119,754,0007,953,651'9,533,854 11,288.704/9,501,202

1016 1815. |

Cialveston
Texas Clty, &o

hnlu

17,379 1,755,636

Savannah ...

" Tn Lhr: West the grain movement in face of the
short crops of 1916 ran somewhaf heavier than in
1915, but the gain occurred entirely in the first six
months, the receipts for the last six months showing
a heavy falling off as compared with 1915, At the
Western primary markets as a whole the grain deliv-
eries for 1916 aggregated 1,007,953,000 bushels,
as against 1,027,079,000 bushels in 1915, being an
increase, roughly, of 71,000,000 bushels. TFor the
first six months the increase had been 120,000,000
bushels. In the following we show the details of

the Western grain movement in our usual form:
Jan. 1 to Flotir, Wt Carn. s, Barley.
Dec, 30, (ohls.) (riceh.) (hbiah.y (Dush.) (Baidh.)

P
can D243,000 74,864,000 102,426,000 160,785,000 34,340,000
§... 0,031,000 70,438,000 04,555,000 132,879,000 ’! 713,000

Mthwurkee—
1016. .. 1,867,000 8,606,000 47,890,000 zl‘ass.mn
772,000 6,832,000 47,228,000 156,733,000

1915..- 2,772
S, Louts—

4,444,000 10,036,000 1,806,000
13,030,000 1,448,000

1010 -
. 3,087,000
4,184,000
5,810,000

4,286,000
4,821,000

Rye.
(Duth.)

838, 4,971,000
806,000 4,930,000
- 2,273,000

- 2,505,000

15,000
1,062,000

7,680,000
L1, 008,000

22,015,000
67,840,000 20,655,000

47,850,000 20,577,000
16,842,000 21, BQIom

Ji!mnmmfl'v —
1016. ~eassa 128,004,000

1015
Kingas Clty—
1916 .. esiea=  THLDAT.000

1016, . .
maha—

1910, ..

1816

Total of All—
1016,
1015 -

13,150,000
0,875,000

10,058,000 421,040,000

232,681,000 312,001,000 109,424,000 21,907,000
~19,514,000 433,822,000

216,232,000 201,402,000 06,131,000 20,400,000

At the Seaboard the grain movement was dt.udwl]y
larger than in the previous year, and there were in-
creases in both the first and second halves of the year,
though the greater part eame in the first half, For
the full 52 weeks the grain receipts at the Seaboard
were 657,439,000 bushels in 1916, against 561,091,000
bughels in 1915, being an increase of 96,000,000
bushels, of which 82,000,000 bushels came in the
first six months.

GRAIN . ARND IIQU[! RECEIPTS AT SEABOARD FOR 52 WREEKS,
R«zipt n.f—- 1012,
Flour . 13.7a-1.|xe4

IOT 25,083
34,480,205

1915, 1014 1913,
bbla. 2'5 il.Kl 000 27, 532,000 24,075,000 13,608,000
bush. 374,953,000 323,640, Il!u ..'fnl 42,0610 207, 180,000
67,043,000 53,040,000 31,614,000 51,003,000
-180, 152,000 152,285 r.,russnou &4070,000 77,742,034
ee= 27,400,000 1T [ 2,041,000 3,340,000 09,250,040
o= 1DB62000 14,720, 5, 5.;!1 000 3031000 1154, 0158

Total grain. ... 057,439 00O 561,001,000 373,111,000 318,633,000 270,067,041

Whent

Corn

Quta ..
Barley
Rybs =z cic

To the Western roads there was also an advantage
from n larger live-stock movement. Combining
Chicago, K'].ll%:m City, Omaha, St. Louis, St. Joseph,
Sioux City, St. Paul, Imhmmmlls Buffalo, Milwau-
kee, Denve u, l-mt- Worth, Oklahoma City and
Wichita, the receipts of cattle *t;,gl‘t-gutctl 11,902,268
head in 1916, against 10,117,769 in 1915; of hogs,
32,796,275 head, against 2;,(12 371, and of sheep,
14,563,647 head, against 13,410,483, or a grand
total of 59,262,190 head, against 51,155,623,

As regards the movement of coal and other min-
erals, this, it is almost superfluous to say, was of
extraordinary and in most cases of unprecedented
proportions. The unexampled activity in trade and
business made that inevitable. The Lake Superior
iron ore shipments amounted for 1916 to 64,734,198
tons, against 46,318,804 tons in 1915 and only
32,021,900 tons in 1914, but against 49,070,478 tons
in the season of 1913. This ore is shipped from the
upper Lake ports to the lower Lake ports, whence
it passes over the railroads fto the furnace plants
at different points. The Connellsville coke ship-
ments ageregated 21,654,502 tons in 1916, against
only 17,921,216 tons in 1915 and but 14,075,638
tons in 1914, but comparing with 20,097,901 tons
in 1913.

The gtatement of coal and coke carried on the Penn-
sylvania RR, Co, lines east of Pittsburgh and Erie
shows a gain over the previous year of 6,936,032 tons,
QOf this increase 3,652,770 tons was in bituminous
conl, 2,239,507 tons in coke and 1,043,755 tons in
anthracite. The total movement, hnwn'ﬂ,l', does
not seem to have been equal to that for 1913, For
1916 the ageregate is 74,432,011 tons, against 67,-
485,979 tons in 1915, 65,284,925 fons in 1914 and
76,130,427 tons in 1913. Over other roads and in
other parts of the country the record was the same,
there having been large inerenses practically every-
where.  For instance, the tonnage dumped over the
various railroad piers at Hampton Roads ports,
Norfolk and Newport News, amounted to 16,691,675
tons for 1916, against only 14,812,480 tons for 1915.

In the foregoing our remarks concerning railroad
earnings have had reference entirely fo the gross
revenues of the roads. In the net earnings the im-
provement in 1916 has been equally noteworthy.
In the later months of the year, however, the char-
acter of the returns began to change, owing to the
oreatly inereased cost of materials and supplies and
of everything else entering into the operating ac-
counts of the roads. This oceasioned such tremen-
dous additions to expenses that the further gains in
gross revenues were insufficient in a great num-
ber of cases to take care of the same. Some very
large systems, notably the Pennsylvania RR., in the
closing months of the year registered logses in neb
in face of very substantinl further additions to the
gross revenues. Speaking of the roads as a whole,
our monthly compilations showed very satisfactory
inereases in net during each of the-first ten months.
In November, however, the gain in net was hardly
more than nominal in amount, while for Decembor
there seems likely to be an actual falling off. Three
or four weeks hence, when complete figures are avail-
able, we shall present the net earnings in the same
comprehensive form we now do the gross.

To complete our analysis we now insert six-year
comparisons of the gross earnings of the leading
roads, arvanged in groups:

itized for FRASER
://[fraser.stlouisfed.org/
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Year.

c&EEI ql

ChGtW ¢

OM&SLPH( 10,009,600
100,729,378
3

CEN Wi
CStPM&O)

StI&Gris

Fz 133,425

.- H80, {Iﬂ.u?u

Tatal

3
10,809,013
16,

10106

1,081

3,152,01
10,005,222

34,472,084
80,281,542

5] 18,613.77
5 72.211,336!

IAH.‘II\TL.*% OF NOR’I‘I]\\"I:.-% HRN AND NORTH PACIFIC GROUP,

8
10.3!)1 .RG(J, 15,404 230 ")
1,302,117 13,200,370 12 BT
253) 87,049,000 75,224,8 i!
‘fﬁ'l A1,00M,530: 170, 948,27
lll,.;l) S11{ £15,400,307
| 3,217,220, 3,072,830
| 78,063,272 03,025,660
8,801,200 5,082,004

8 m? o.cs'

1 II(-BGL-
71,101,820
0012 R‘«(r

| |
30, Bt-l..'llh 27,02 "lhlh

G65,002,420, 05,300,7. ‘3
1.540, I?l' 1,503 I}Bu

&0,070, owl

3,215,458

10,310,209
|

303,346) 20,404,435 23,230,314

1

23,117| 68,065, [lli'tl 62,014,040

31
73, 1
1,558, b?'"- 1,504,555 1,627,020

116,810, 872404 436, ?GMA

050,087 400,024, 704:300,370,525

it ]nulunlw LEyansvillo do Terre Haute.
b Now Inoludes Clileago Milwaukes & Puget Sound. y

¢ Ineludes the Mason Clty & Fort, Dodge and the Wisconsin Minn, & Pacltie,
tl Toeludes trans-Mizsourt lnes,
2 Includes Wisconsio Centrnl for all the yearn
J Beginoing with 1011 includes oot only oper, rn‘nnun but also nll other recelpts.
v Degember not yeb reported; Laken saume ps lust yoar.

Year.

10186,

EARNINGS OF ANTHRACITE COAL GROUP,

|
1015, 5. | 1014, 1013, | 1912 1011,

Centof NJ
Lehlzgh Val
NYO&EW

NY
PRl & R.d

ﬂ&\'\"

5
i, 172,635
A4S, 1824,027
§,704,10

ﬂl. MT.I&?
100,015, 05

’I'ulul -

5 | 5 |
33,010,742 434,356,500, 30, hﬁ-l. 638!
44,060,152 41,050,750, 43,131,018,

s :"m 7.11| @ATTTL00 0,421,470 |
07.036] 3802,101, 3,007,036 8.530.162] 3980.336
51 lw ua: 48,005,008 52.300,402| 45,048,430 45,803,052

i | e

20,261,804/ 28,210,060

a0 ms,m 7| 48,803,364
H 706,060 0,005,635

158,730,519

142,303,230:138, I?R 110 I3!I ?-Il I(‘!HJI’I 158,081/ l"ﬂDﬂU 'h‘.i,.

I [‘lwum(r nok yet reported; tn\ulla samn as In:it yoar,
d These are the earnings of the rallroad dompany only; the resolts of conl-mining
pperations are not ingluded (o any of the yedrs,
b Now Ineludes outside operations; on the old basly the flaures for 1914 were

820,420,847,

Yenr.

1618. |

EARNINGS OF TRUNK l.lNl-JH.

1912, |

1015, 1014, '.ll'% 1011,

Bualt & O. 0
CCO&SLL

Piso & Enstl/

Erle

Mieh ‘.'th

N Y Cent. |

Boa& Alb

Chlnd &

Dun&AvV
LE&MB.
Pennsylva

Eof P&

Wol P&l

Wabash .

gree]
116,008,883
140,078,230/

u74,606,778
845, 708.235|

‘IHJ!'I‘IIB
521 447,371|

nin—

120,276,481
37,718,105

$ $
100,717,660 ﬂ.ul 27?| 88,071,011

93, o 046102, 7I~"}.-i'i |
38,364,085 35,365,001 37,013,499|(32,714,238 30,431,015
\"5u429 807 B.218.284
06,430,718 50,060,224 62,450,347 560,218.745 57,073,104
30,540,006, 33,464,908 30,070,070 32,011,753 30,164,450
167,234,018 151,061,700/ 104005523)| 108607655 103,054 802
17.605,865 16,401,441 [17.719.508
{ 4,235,820 3,813,611

W82 451
50,470 336,633 310,845

(50,353,110, 64,2583, ﬂllli A8, 360,097

1230278 533(190,625,170) 187201 (8521205, 148, 2441187 4 402 3.,;1)“ 170,243,278

102,805,307 17,727 110, 030 ?80']0! 235
30,654,310 "U 078, ﬂ"J a1.2806, ?l")l 24, 902;180 '*0.395 200

Total __E: 030,540756,005,479600.418,670772,841,916/718,007 5401657, 108,022

@ oeludes the Cleveland Lovaln & Whecling 1ty
b December not-yeb reported; taken same ny last year,
¢ Inoludes Northern Conteal in all years.

EARNINGS OF MIDDLE

AND MIDDLE WESTERN GROUDP.

Year,

Butf It e P

Chlnd &L

Houk Val.| 58,0008

Il Cont .
LE&W.a
Tol&OhO

‘TolPeodW

TolHLL&W
WwWh&LE

Total -

010,005,082

1016,

§
12,701,755
8,202,274
000,877
73,710,280
7,404,185
8,114,884
1,217.0605
5,058,088

1015. | 1014, 13, | 1oz ' 1011,

s |
10,400,053
0,077,001
641,443
04,801,080/

3 s aJ
0,878, ?u 11,405, uu! 10, 330 878 D I'l&b 247
n 67,025/ ML1G0) 0,705,082 6.3431203
6,278,106 7,010,318 7,508,360 G854 322
(14,230,810 66,030,289] 62,110, r053f 60/824/270
£,002,771 a 30| 6,420,521
1,030,020 | 4,038,040
1,212'812 1,209,887
4,445,218 4 nm 412 3.016,8441 3,847,501
G083, ssu 6,020,190 7,001,207 7,860,112 7,111,080

4,840,

5,363,010/
1,345,331

133, 502,000/

111,870,1221100, 184,475118.926,56011 1,205,217 105,608,730

a Ineludes the Northern Ohlo,
b Docembor not reported; tnken samno 84 Iast year,
i Inelindes Indianapolis Southern from July 1 1610,

EARNINGS OF SOUTHERN GROURP,

Year,

1916,

1915, 1914 1013 1012, 1011,

Al Gt 8o
Cent of Ga

3
5,087,827
3,06 004

Ches & 0.
CNO&LTP
Ton&Nash
Mab & O.
NC&StL
Norf & W
Houth Ry.
Yaz&eMYV

Total .

Yeur,

40,708,316
12,018,307
4,520,059
12,224,042
13,519,530
50,419,951
76,664,063
15; ISS{ 124

5 g i 5 | $ s
001,407 5,020,892 5,461,071 4,985, 5?9 4,671,203
1 m m- 13,004,516 14,134,040, 13/970.052' 13 m m:
1D 87,083,010/ 30,110 {985 35,170,585
10,292,088 10,707,307, 10,007 467,
54,02 | 65,016,421) 61,378,705 57.814.063
11, { 11,060,885 12,028,316 11,470,728/
11,534, sm 11,070,871 13,202,080 12,510,085
40,088,250 42,631,823 15,100,759 11,888 602
64,407,815 06,534,5
12,837,302 11,861,129

n'.wl'zm
S oin e
5
0,261,507, 86,403,108 61,640 577
2,070,986/ 10,063.200 :u 162,387

3l ,ﬂ?ﬂ'?'(lﬂ.

@ December not yet
EARNINGS OF 80(}T1|\\.‘|<1-l"1‘1t\ ANTD PACIFIC GROUP;

1016.

274,408, [lT-l ’Ilf’ 105,106 'Sl -I'i? 'ih Jﬂl..SJ 878}1? '30[1. W-‘]

reported; Inkru same o8 sk year,

4. | aeid. | heis, 1011,

Aol TESEF]

Col & Bo b
G

Mo Maclie

StL&8Y. o

Bt L 8o \v|

So Paoifio.

Tex & Pne
Unlon I‘nrllH 412,007

5
144,200,239
18,400,274
25,414,520
10,760,045]
36,733,670

060,972,807 &

63,152,591
13,550,126
103,427,422
20,858,057

123, G‘H 314 I I‘i"d

| s
04, 14,043, osslmn 825,674
14,745,060 n 123.0 13
040,

: Tl
4/113,574. 108!
4,300,462 14,2501131) 14,434 681
1,821,040, ‘.M 214 ?5.:f 23,020,300
n 175, '?ﬂ 10,402,545 11,180,382 4 748 204
| a1laan anll 82902544 30250 1434) 281005705
LA00,.5800 60,007 nln| 11,423,830) 65,083,678 63,750 910
44,613,240 Jlnm B77 40,1118 44,006,671} 42,585,029
11,276,010/ 52 131631271 12,760,033 11,784 602
142,467,005 IJ..' nfn l?ll'l t!)‘um T 138, 102.0100130,553,181
18,400,245 IH..&E{‘ZﬂIl 18,403,545 l?.G 4,016, 16,130,028
a1 EI&.’ 245 8.) 164,02 24 04052 D‘h| 00,513, 332[_8[! 202, 2‘10

‘l'ulul - -bl' 1. 359 1T7571.118; ﬂﬂﬂﬁll.wﬂ 35?":58 oD:.n?-v 545,700,677 1'2.1‘ 740, "01
R B R
Our full rlctalled sl‘ncment. of the gross, f.mbr.wmh
all the roads for which it hus been possible to procure
or to make up the figures for the last two ealendar

years, is as follows:

|t|zed for FRASER

GRES3 EARNINGS OF UNITED STATES RAILROADS

Name of Road,

Jan, Lo Dee, 31:

Groan Enrnings.

1IN CALENDAR YEARS 1916 AND 1915,

Mileage.

1616,

Inc, () or

Dieg. (—).

1016

1815;

Alabama & Vieksburg. |
Alabima Gredt Southe |
Ann Arbor.
Arleons & Now Mesieo|
Atch T' & 8 e (4 roaids) |
Atlanta Birin & Atlin .
Atlanta & West Polot, |
Atluutlo & 8k Lawremes
Atlantlo Coast Line. . _ |
Atlantio Oly:. ..o
Baltimore & Ohlo
B & O Ch Term RIL
Bangor & Arcostook.
Deaunt 8 Lake & Weat
Bessemer & Lake Krie.
Belt Ry of Chifeaga. ..
Bingham & Carflold.
Blrmingham Sauthorn.
Roston & Malne. ... |
Bulfalo & Susg R '. |
Buffalo Rouh & ["HUIJ
Can Pag Ry In Malne. |
Caro Clinoh & Ohio.
Centeal New England .
Central of Now Jorsey.c
Clenteal of Goorgla. ..
Centra) Vermons
Cnarleston Hark & No|
Churleston & W Carp.
Chesapenke & Ohio.. .
Chlearo & Alton
Cihicngo & Kast Illnols|
Chie & North Wiest. ¢
Chio Burl & Quiney. ..
Ch Det & Can G T Jet
Chioago Great West. .
Chicago Ind & Loutay .
Chicago Junotion ...
Ll:lLuszo Milw & B P\
Chio Milw & Pugsd |
Chle Roek Isl & Pap.
Chie Rook Tal & Gt
Chdo Poorla & St L-n:l.&
(& e Bt P M & O.
0T I & 8o L.um'ru
Clne Hom & Dayton. .
Clne N O & Tex Pae. .
Coal & Coke
Calo & Bouth (3 roads)e
Colorndo & Wyoming
Colorado Midland. . .
Copper Range
(‘mnlmrl‘unl & Ponn.
Cripple Crk & Cal Spis
Delawary & Hudson .
Delawnre Lack & West
Duenver & Rio Griamde
Denver & Salt Lake. _ -
Detrolt & Tol 8h Ling
Detrolt & Muokinae.
Dot Grand Hav & Milw
Detraft Terminnd
Detrolt Tol & Ironton.
Duluth & Teon Janes.
Duluth Missabe & Nor
Duluth Winnlp & Fao.
Duluth So Shore & AL
Enst 8t Louls Conneet|
Elgln Jollet & Enstern
El Prso Bouthwostern.
Erje (2 roads)
Florfds East Cosst, _.
Fomdn Johna & Glav..
“f Smith & Western.. |

Greorgla .
Grorjl & Florida. ..
Georgla Florlin & Ala.
Georgln South & Fla..
Grand Canyon. . .
Grand Trunk Weste
Great Northern
Greon Bay & Wistern .
Ol & 8Salp Talnnd. ...
flanking Vallay
Huntington & R Top|
Tlifals Central |
Ilinols Southern |
Intornat & Grt Northi-
Ean Oty Mex & Orfent
Kunans Clty Southern. |
Hansas Clty Terminal. |
Lkt Super & [ahpoem.
Lake Terminal. . .....
Lohigh & Hudson Riv
Tanlgh Valley
Lahlgh & Naw l\.nu'.anll
Lonlslann & Arkansss
Loulslons Rty & Nav..
Toulaville & Nnghville:
Loulsy Hen & 8t Louls
Log Angeles & BallLako
Manlatee & Nor East.
Malne Central
MEdand Valley
Mineral Tangoe.
Minn St P&SBE M.
Minn & Itornationsl. |
Minneap & St Louls. .|
Misstsslppi - Central. . |
Miss River & Bonne T
Missourl & Nor Arkan!
Missour! Kan & Texas
Miggourl Okln & Gulf. |
Mitssourl Pacl 2 rds) .|
Moblle & Onlo
Muoanongahels
Montour
Munlsng Marq & 5
Naahv Chatt & 8¢ L. |
New Jerw & New Y Dﬂij
Novadn Northern. .. . .
Nowbury & So Shote. .
New Orl & Northeass _j
Now Orl Mohlle & Chie
Now Orl Texas & Mex,
Nuw Orl Crost North.
New York Conteal. ...
Boston & Albany .. .
Chie Kol & HSoaglnaw
Clnelnnatl North. ..
Cley Clp Ch & 8t 1.
Detrolt & Charlovolx
Indfans Harbor Belt
Hanawha & Mich..
Lakoe Erio & Weatorn

7
l' {K!-I’i A0 I
55,353,545/
1,678,084
13,701,765}
2,121,235

Bl
| '171,
4'* T8 :Llﬂ
S e]
vl». h!b{
100,729
v, 441, 'mn
v1,100,251 |
16,131, Fl01|
8,202,274
2.450 ﬁM|
111,605,600
774582 Dl‘lﬁ!
3,402, {il"l
1.810.450!
=1,333.355]
2,813,761
10,217,861
12.019,807,
1,150,440
10,469,275
¥ano, 631!
1,066,513
UB"I,J!}R

ve, u:z :us
T 170,816
14,380 'm:.
¥1,738, 182
3,745,800|
?iG 211}
14,138,923
12,614,003
yi08,634 087
8,713,079
037,144/
1,405,008
3,433,060
Y7 33,665
y404,100]
2,060,809/
418,818
9.352,048)
R3, 163, 0!5'
B50.,070
1,086, 160
VT.837,590|
077,841
73,740.200/

2,143,505
¥45,020,301
3,046,931
1,512,480
2,142,163/
64,820,059/
1,761,114
11,850, 8%
¥470,700
12 824074
2121147
1,100,746
34,472,084/

|
1015. |
|

5
1,536,819
5,041,467

134,180

44, i
14 ’iui ‘?I-l
p13.368,937
B0.678,018
yELBG3,00
44,238
14,119,323
077,001
2,122,827

U7.48,052

08,327.785|
2,005 'Hl‘u
1,000,185
18,613,772
2,003 876
10,422 568|
0,853 073

14,7 15,000/

23 O;ﬂ 617
1,702 800
yl; 113 A8

5
vl .ﬂ2-").5?'| |
5,000,002
0,000,518

10,550, l!'i
5,082,026
wO0.374,627
6,033, 192
y811,154
613,919
1,484,800
2.857.510
yins 889

03,504,080
w558, 708
fl.l!’.’-‘!.ﬁ'.'l!'l
¢1,082.513
10,076,160
800,907
625,563
04y 076

2,006,425
y40,545.825
3,074,204
1,700.703
2,325 435
04 0326, ‘}7?\

15 -'n'll lﬁl'l
S07,110
30,801 05

+
4-33,242,581

053,260
778,750

- 105,013

+ 1,012,308
+1,225.213
4-303,254
£13,561,038

+ 9,156,124
+ 437,773
4201271

+ 2,710,583
+ 640,885
—204,707

+2.105 424
4-]'!! 210

:i'l 612

!—8.58‘} 210
+3.681,077|
+8, lﬂfJ.Of:l'I;
+2,770.887|

o ll‘.I 714

40,036,186
+ 85,523
41, ln?d {}iﬂ{

3,707

202, 5‘]')
487,004
+137,167|
+4.174.4 lﬁ
~-37'033)

— 107,223
—R6,372 |

10,703, DH l-

41 D?'.i 746
420,85
I-uﬂﬂ 316
1 I&Q‘:{Eﬂ
+4-404,501
+ 230,225
+ 5,708
88,223

44,761,611
21,5568

41,195,012
421,810
4- 1,164,539

143

00
1,490
022

13
10,208

143
09
301
112
11,240
638
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Gross Earnings. Mlleage.

Name of Road.
Jan, 1 to Dee. 31,

Ine. H‘.iar.

1018, 1015, Tree, 1914, | 18135,

N ¥ Central—Conel.
Mlonigan Central
Pittsh & Lake Erfe._
Toledo & Ohlo Cent.
Zaneavllla & Westorn

5 5
#42,205,006  ¢33,000,435 1,785
¥22,167,758  y10 224

Wi, 080,713 302,63 445
w358 454 4 4,24 90
N XY Chleago & 5t L. 15,387,028 12,636,381 : AT1
N Y N H & Hurtford.| 80,432,165 70,108,583 2,005
N ¥ Ontarlo & West., . B, 770,753 568
N Y Husq & Western. o 3,720,088 140
Norfolk & Southern. .. 4,105,347 008
Norfolk & Western_ __ 49,068,250/ 2,040
Northern Alabama. ... 584,617 113
Northern Paolfle 80,251,342 66,602,420 0,510
Northwestern Fac 7 4,515,501 3,007,787 G
Pennsylvanin—Lines Elast of Pittsbu rgh—
Pennsylvania RR_]{v 230,278,683 106,625,170
Northern Cent.
Balt & Sparrows Pt. 180,414
Balt Ches & Atlan.c 1,2 52 020
Cornwall & Lebanon
Cumberiand Valley.c
Long Island. .. ....¢
Maryl'd Del & Va_.¢
Monongahels . ...
N Y Phila & Nort
Penn Terminal.
Phila Balt & W, i
Suag Blooms & Derw
Unlon RIL of Balt. .
W Jors & Seanhore.¢
Lines West of Pigtsbur
Ceniral Tndlsns.
Cing Lebanon & Nor
Grand Rap & Ind. c| 5,330,028
Pernsylyanliy Co...¢ (00, 0% GOE6T,6T7
Pltts Char & Yough : | 410,043
Pltts CCh & Bt L. .¢ a0, 'J'Uﬂ 465 41,445,600}
Toledo Peorhs & wm 1,217,605| 1,182,007
Vandulla oo ... 13,330,042 11,426,270
Waynesh & Wash. . 128, 114,025
Peoria & Pekin Unlon. 7 0d0,201
Pere Marquetto. ... . 10,207,915
Perklomen. ¥o0s, 802
Pltts Shaw & Nartbern 1,846,000
Phila & Headime w088 502
Port Reading ... yl,511,805
Qulney Omaha & 15 G y?cﬂ A0
Raritan River )
Rtay & Gila Yalley. .
Riehm Frod & Potom.
Il Grande Sauthern.,
Rutland. o -
Bt Jos & Grand Island
8t Lonis & S F (4 ris) .
St L Brownsy & Mex. .
B8t L Merch B & Tern.
8t Lonls Transfer. . . .
8§ Louls Bouthywy (2 rds){
Han Antonlo Uval & G
San Ant & Aran l-‘n.*s
Seaboard Alr Line. .
Bouth Bulfilo.
Southern ltmtwn}'
Southern Ity In Miss. .
Southern Pao (10 nds) . c
Spokane Port & Seattlo]
Spokune International.
Bulllvan County. -
Tacoma Enstorn.,
Tennessen Centri
Torin Assn of 8 Lok,
Texns & Paclfle.
Texas Midiand o
Tonopsly & 1.uhmrl'tl| |
Touopah & Tilowater.
Toledo St Louls & Wl
Trinlty & Brazos Vall,
Toledo Terminal
Ulster & Delaware . .
Unian Pacifie (3 roads)
Unlon RIt (Poenn) .
Un Stk Yils ((]III.&I]HJ
Vermont Valley
Vicks Shreve & Paclfic
Virgininn

1,840
234

-+ 503,825|
0,781,731
o= 121,463/

0,440,081
705,080
Go7

'i‘ﬁ:l.ﬁ.“:ﬂ,:iﬁ.‘i!
4+ 111,083 5
+¢7 BJ\l L1

-I Il’.hoﬁ.i 20
L3

1,60

78,381
1,154,422
360,866

iy I.D l 158
515,454
25,546,425
239, l?ll
-,}ij.“ I'_]"Ii
7.820,820

44,235,285
+168,177!
= 342, I?H
886,834

417,314}
+4-134,731]
+‘mn.m7|

+ 14,711,340
473,028

a7
222,003
1,620,021
5,042,485

208,674
680,550

3..111),0.}']1
1,540,174 + 584,251
44,513,240]  + 8,619,051
He, 407,073
+ 007 850
104,010/
42,575,107
=100, ltll|
4 195,406!
-+-3,500,303]
"'M ﬂl)ﬁ
5

3.037|
13,850, |.r1|
y610.900
1:'1 ?ﬂi Ji"{

11,275,019
w50L,806
V3,604,027
22,078, [S”i
¥553,884/
4,007,815 I
0, Il"l-
142,467,905] -
v 136 m'af
710,450
w400, 484
448,485/
1,0 :U..:iﬂ’
3, 2,772,835
¥ 581 18, I‘Jli.'.?!a!
| { £40,892]

T t il 5
15 ll!? 485| II‘IIu
I—?T L76] |
72047
l 176,081
+ 103, 175

4 b
w00, 150/
1,805,137
8,445,003
37,718,105
l.""ﬂ 181
1,803,777

WT1375

60,424
+3341,700]
42,208,040
7801

30, rm 310 {
IJ.E(!.)'

B43,970

Wabaili-Pitiah Torm. . | ;
350,300
i

Wishington Soutliorn.
Waoat Blde Belt
Weatern Maryland._ . .
Western Pacifle ...
Western Ry of Ala. -, .
Wheellng & Laka Frio.
Wilkes-Barre & Euat. &T0,220¢
Winiton-Salem B'bound 700, ‘i'i‘I|
Wyoming & Northwest 197
Yaz00 & Miss Valloy. .
236 minor ronds

1,385,274
y9.330,737)  p0,180.535
T47.048
473,706
405,202
12,897,302 1 J‘i"
40,722,417 '1‘0‘!]!\1?."-001 12,810 11,083

4,106,250,480 +-5«17.-l!2.ﬂ-1l!‘l'.!50.1131-i2I?,ﬂli.l

e
l?.ﬂﬂmlll?

Grand total (455 rida) 13 053,003 420
Net Inerease (17.62%) b

@ Includes Carolina Atlantle & Western,

A Flgures for len months only,

€ Thess flgurea are furnlshisd by the company.

¥ Theas figires nre for tleven months only in Both years.

RATLROAD GROSS EARNINGS FOR JANUARY.

The new year opens very auspiciously regarding
railvoad earnings. In the article immediately pre-
ceding we have dealt in comprehensive fashion with
the results for the last two calendar years. It is
already possible to form an indication of the results
for January 1917, based on the exhibits of the roads
which make it a practice to furnish early approxima-
tions of their gross earnings immediately after the
close of the month. Only a small portion of the
railroad mileage of the country is represented in
this early compilation, which embraces mainly
Southern cotton-carrying and Western grain-carry-
ing roads besides the three large Canadian systems,
but these preliminary totals have always in the past
furnished a pretty definite idea of what the general

b://fraser.stlouisfed.org/

totals would show when our complete tabulations
appeared several weeks subsequently.

Subject to these limitations much satisfaction
is to be derived from the fact that this early com-
pilation for January shows an increase of $9,840, 781,
or 15,88%. The roads had an (uivanugt in
the circumstance that the month this year had only
four Sundays against five last year, giving there-
fore an extra working day, but on the other hand
Western roads had to contend with a severe shrink-
age in the grain traffic, this following from the
shortened production of the late season, while
Southern roads suffered from a falling off in the
cotton fraffic. The three Canadian systems,
namely the Canadian Pacific, the Canadian North-
ern and the Grand Trunk Railway of Canada, con-
tributed a substantial portion of the total gain, but
as o matter of fact the gains are well distributed
among the different roads in this country, too, the
only exception to the rule being in the ocase of the
roads to the north of (.ll!(':lj:,(), where the practical
failure of the spring wheat crop has left its impress
upon the roads whose traffic in spring wheat forms
an important partof their total tonnage.

What gives additional emphasis to the improve-
ment of $9,840,781 now recorded for January 1917
is that it follows an even larger gain in January last
year. For January 1916 our early compilation
registered an increase of no less than $11,475,887
or 20.469%. Of course, in that year comparison
was with poor results in the previous year. The
truth is last year's gain, noteworthy though it was,
was but little [arger than the amount of the falling
off in the year preceding. That is to say, our early
statement for Januavy 1915 registered a decrease
of $10,072,625, or 9.509,. Morcover, this followed
a falling off even in January 1914, when our early
statement showed 83,713,220 decrease, or 5.329%.
To be sure, in 1914 we were comparing with a period
of very large increases in January 1913, but the
extent of these inereases was in a measure misload-
ing, inagmuch as they followed from the fact that
the weather was so m(mml\ mild then, while in
January 1912 meteorologieal conditions lad been
the worst experienced for a pgeneration, with the
effect. of seriously curtailing railroad revenues at
that time and causing o slight deerease in the gen-

eral total-—S103 lSl——nutwn}lst'uuhng that the three
Canadign systems then reported altogether an in-
crease of &l,.}!)?,.;h. Nor were the earnings for
January 1911 particularly good. Our early January
statement for that year showed only $1,360,699
inerease or 2.31%.  Prior to 1911 there were some
noteworthy records of expuansion. 'l“ho following
furnishes a summary of our carly January totals
back to 1897. FFrom this it will be seen that, ex-
cept where weather conditions interfered seriously
with railroad transportation, or where panicky con-
ditions prevailed in business, the January record
prior to the year 1912 was one of confinuous growth:

1 Mileage, ey Earnings

Year | Increcid (&) or
Freceding. | 15

SR AT

| ¥ear |.Yr.P.r.'—: In-

| Giren. | ceding. | er'se,

Yedr,

Ikr.!-rxd:rl Milex, | Milex,

01113 00,550,

05, ‘slal 4 h?i'

13,005 92, IIII

05,543] DY, i L

'I? A0 Ellﬂﬂ.i 5
buﬁ] 01,001

‘I'S 05 43,137

79,8240

80, II:N|

51 JBO0

rn,.ln-

8

2| B3, 155,607
IlI..r.lJ 244
I.‘.U.J lll;

58| 61,031,757

.;7 ]fi'l lll)' A3 12000
411,880 'Lrlli 54,740, ‘U?|
A8,0531 48,085,470

A3, T'N) |u1l

25,003,700 —2,827,191
34, mm.w +8 7
04

8345601
+4,043,010] B
H5:145,623| -
— 1 82TALT
2,760,600
9. |uu 078

i
17,080,510
18, ﬂ"J.?.']-J"l
68,4

| 38,001, ”u
.17.13“ lﬂl

7

52,136} RO6E8

88,010| 815,650,

87,404 85,084

88,521| 845,048
7 | 00,030| KO,002
| 125,072/ 126,574

xf_qmﬂm

SN O83 40,013, 620
06,018,142 70,631, sr»s —,713,220 2
fhh, 104, 134D 106,200,074 — 10,072,625 0.60

D0, 860] B0, 18% 5 674 66,014,873} -+ 11,475,887 20,46

| gin01l 82,752 233 71 12, EITIII LT !D?‘.#Jl]‘]l 40,5840, 781115.88

Note—Nuolther the earnings of IIM- Maoxlonn roads nor the mtnmg aperations of
the anthraelte conl roads are Ineluded fn this table.

Out of the 38 roads represented the present year,
there are four which report a decrease, but in only

B3 1
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one case is the decrease of material extent, namely
that of the Minneapolis Sf. Paul & Sault Ste
Marie, where the deerease amounts to $199,697,
and may be ageribed entirely to the redueed spring
wheat yield. The Great Northern might also be
expected to register a decrease, whereas that road
reports an increase of $1,115,833, but last year
severe weather conditions at the Pacific Coast end
of that system no doubt had an mmportant effect
in holding down the amount of the gain then shown.
This year severe weather affected adversely the
roads running through Colorado and Utah, more
particularly the Union Pacifie, the Denver & Rio
Grande and the Colorado & Southern. In the
following we bring together all changes for the
separate roads, whether increases or decreases, for
amounts in excess of $30,000:

PRINCIPAL CHANGES IN GROSS EARNINGS IN JANUARY.
Trigreases. | Increases.
ew. $1,661,000] Western Maryland. - ... $l2.’.ls§
. 1,115,833 | Pern Marquette. o 00,194
886,765 | Chicago Great Wosto &
875,723 | Chesapeako & Ohio
544,750 Alabama Great South .
004 | Duluth 8o Bh & At
745,800 Buffalo Roch & Pltts
476,900 | Goorgia Southorn &
Grand Trunk (4 rds) 419,972 | Atlanta Biem & At
St Louis Southwest. 104,000 | Ann Arbor s
Colorado & Southern._ . - 208,368 | Mineral Range_ ...
Yazoo & Miss Valley. . 200,370
Toxns & Pacifle. . ... 2
Mobile & Ohlo
Chle Ind & Louisville. . .
Olne N O & Tex Pacific.

a These figures are for theen weelks only,

We have already alluded to the contraction in
the Western grain movement, This extended to
all the different cereals. For the four weeks ending
January 27 the receipts of wheat at the Western
primary markets the present year were only 20,-

Canadian Pactfio. -
Ureat Northorn.
Southern Rallway.
Hnods Central - oo .- -
Loulsville & Nashville. .
Misgour]l Kunsas & Texss
Canadian Northern. .
Denver & Rio Granide

48,0971
31,9806

Representing 30 roads

in our compilation. .$10,021,72:
Decrease,
100,607

162,851 |
136,188 | Minneap St P & 8 8 M. .

RECEIFTS OF COTTON AT BOUTHERN PORTS IN JANUARY 1017, 1818,
W15, 1014, 1918 AND 1912,

January.
1917, | 1916, | 1915, | 1014,

281,748
32,040
98,094

7,400

T,745|

40,030

6,000
1

Pares.

1913, | 101,

313,003| 475,267
113,507 125,002
116,290

11,274

472,807
108,721
260,132

20,840

Galveston
Texny Cley, &
New Orlean
Moblle....
Pensacoln, IF
Havannah
Brunswick, &e

227.4{3;
66,981

55,3568

1 5,930

80| 3615 7| 29,038
26,300 68,7 57,588
684 23,659

502,200/

0.3 1,4
254341 72,745
23,386 2,057

060,93711,700,080 1,106,205 725,995’!,42&89]

18,190

We also furnish the following six year compari-
sons of the earnings of the leading roads arranged
in groups:

EARNINGS OF NORTAWESTERN AND NORTIH PACIFIC GROUP.

Jannary. 1017 1916, 1915. [ 1014. 1913, | 1042,
| T T

6,100,027 7,016,218 679,607 7,548,782
1,142,5301 1,143,584 1,104,048]

256,21 210.074] 254,100 250,244
Great North. . 96, 4,701,383 3.7 20} 4, 4,500,482  3,800,38
Minn & 8¢ Lo 271,032 876,224| 8 52| 810,140 827,770 40
MSIP & S8 M| 2,367,600 2,667,203| 1,873,881] 2,063.0613| 2,416,374 1,089,961

Total .- 190,007,192/ 18,006,795'18,033,103/16,513,027 18,574,625 13,757 428

* Inoludes Mason City & Fort Dodge and the Wissansin M innesoty & Pactile,
it Ineludes Town Central,

EARNINGS OF MIDDLE AND MIDDLE WESTERN GROUP,

Canadian Pao.
Chie Gt West.*
Dul So8h & At

Junkiary. 1013, ! 1012,

1917, | 1016, ’ 1915

Buff Roch & P,
Chio Ind & Lou
Cirand "T'runk.
DG I & Ml
GrTrk West
Canada Atl.
Tllonis Centle
Pere Marqg . .
Tol Peo & Wes
Tol 8t L & W,
West'n Mury '

|| ]
1,146,807| 1,103,603
741,450| s:s.ssmI

|
4,707,358| 4,547,410

56,660,659
1,677,910

1,416
i 450,351
I.DEU.?:H| BOE,661

|
o.mn.sszi
1,768,112

3
072,204
465,041

8,410,518 3,706,033

506,083

5,270,314
1,408,001
08,253
377,014

05,455,622
1,300,635/
PR 2,057
#67,3301 390,528

B~ rs
430,535 740,252

482,088

4,048,248| 3,422,236

5,380,607 4,252,600
1,415,102/ l.“?.lﬁ!

200,078

656,848 003,353

sia,’mzlr 523,364

870,000 bushels, against 35,960,000 bushels in the
corresponding four weeks of 1916; the reeeipts of
corn 24,513,000 bushels, against 26,743,000; of
oats 13,814,000 bushels, against 22 624,000; of
barley 5,856,000, against 9,825,000, and of rye
1,228,000, against 1,494,000. Altogether the re-
ceipts of the five cereals in the four weeks this year
were only (6,281,000 bushels, against 96,646,000
in the four weeks of 1916. In the following we give
the details of the Western grain movement in our
usual form:

WESTERN FLOURN AND GRAIN RECEIPTS.

Flaour, Wheat. Carn, Harley.
¥ uah) (B2ish.) (bush,)

705,000

10,642,117 13,812,513 12,308 368! 13,025,100/13,335,892/ 10,097 437

a Month not yet reported; taken same ss last year.
¢ Includes earnings of Indianapolls Southern.

EARNINGS OF SOUTHERN GROUP
i)
!

January. 1017, | 1015, | 1015, 1014 1913, 1012,

3 5
447,760 486,852
343,348
162,307
143.3

s
448,156/

327,042
165,452
104,607 8
3,220,787, 2,079,278
007,623 032,340
5,008,252 5,217,578
1,048,192| 1,063,077
5,738,088 5,647,889
1,198,040/ 942,889

18,225,540117,764,802

5,008
456,008

319'2u|
147,178,
135,767
4,063,080
020,015
5,041,144/
037,748

Aln Gireat Bou.,
ANO&ETP

N O &N Eust

Als & Vicksh.,

Vlcks Shr & P
Ches & Ohlo.c.
CinNOQO&TP
Lou & Nushy . b
Maohlle & Ohlo
Bouthern Ry. .
Yaaoo & M V.

Total ...

]
517,058

319,314
ald7,178
135,767
4,120,203
1.045,803
5,485,000
1,137,845
6,667,100 5,680,361

1,370,381 1,119,011 002,329

21,281 ,455118,529,1 16/15,378,603

a Manth not yet reported: taken same as Jast year,
o Includes the Loulsville & Atlant!s and the Frankfort & Clnelnnatl
¢ Includes Chesapeake & Ohlo of Indlana.,

EARNINGS OF BOUTHWESTERN GROUP.

Four woeks end, i
Jon. 27— (Bis

Chicagn-—
11

Oats. Re.
(bush.) (Buah.)

15,601,936

0,405,000

2,870,000
11,620,000

01,084,000
0,811,000

2,271,000
12,168,000

4,318,000

400,000
611,000

253,000
255,000

M theaukee—
131) ¥ PRSI
1) 1 S

1,440,000
1,221,000

2,044,000
1,338,000

440,000
6,000

530,000
43,000

(00,000

62,000
749,000

122,000

2474000

1,767,000
250,000

1,760,000

1,260,000
2,600,000

1,772,000
1,301,000

238,000
477,000

1914, | 1913, | 1912,

BT | ey
1,208,614, 1,154,333
1,806,324, 1,078,558
8,853,704 2,657,540 ¥
1,170,740 1,180,700 045,579

Jannuary, 1917. 1916, 1915,

§
1,134,386
1,046,035

s
1,671,211
2,107,500

372,000

571,000 a5 Colo & South.

Denv & Rlo Gr
Mo K & Tex.a
8y Louls S W..| 1,385,000
Texad & Paclfief 1,765,102 | 1,670,585 1,488.307| 1,404,636

Total - _..110,150,204) 8,034,810] 7,075,642 8,476.300) 5,300,600 7,499,762

« Includea Texas Central In all the yeans and Wichita Falls Line from Nov. 1 1912.
We now add our detailed statement for the month,
comprising all the roads that have thus far furnished
figures for January:
GROSS EARNINGS AND MILEAGE IN JANUARY,

s s
1 .3!)2.853I 1,196,000
1,720,000] 1,432,600
2A471.447| 2,827,702
081,000/ 915,400
1,558,010, 1,554,964

166,000
240,000

23,000
79,000

120,000
237,000

A28, 000
425,000

Cleselunid-—
1007
1010. - -

207,000
A4, 000

250,000
424,000

727,000
707,000

4,077,000

132,000
3,797,000

250,000

21,000
14,000

129,000 226,000
256,000 95,000

432,000
AT 5,000

558,000
5,246,000

10,000
104,000

L, 106,000

3, 300, 000
g 2,085,000

9,851,000

1,444,000

0,000 F043,000

1,012,000 Gross Earnings. ] Mileage.

3,400,000

422,000

e 324,000

1} e

Onnha—
2,220,000 07,000
3,059,000

10060 = 2,003, 000 734,000
_ux‘;— T Alabama Great Southern.
Total of All— »

1017 1,448,000 20,870,000 24,513,000 13,814,000 6,850,000 1,228,000
1,764,000 35,060,000 20,743,000 22,624,000 0,825,000 1,404,000

4,025,000
0,061,000

Namae of Road. {
/ Inc. (+) or

1018. | Dec.’(—). (1917,

2,360,000

x Canadian lzlt:rl.'ln'm_ . f% ;.2_0 =0
As regards the falling off in the cotton movement, | Ghtpae & Onos - 34:30 31004 080
this was striking, inasmuch as the reecipts at the' || Qiticago Grest Wastgen-- tég;ﬂnﬁl
b'Uth.het'll {Jutp(}rl.s fl_)[' J:lnluu-y Igll an—lountcd LO Cine New Orl & Tex Pac. 1}22.6‘!:1
¥ ' f . Colorado & Southern__ . 1,302,853
only 509,200 bales, against 669,937 bales in January | Denver & Rio Granda. - 17201600
! less th i les in Ji o | Penver & Salt Lalce : yin1,771
1916, and no less than 1,799,080 bales in January | petrole & Mackinace_=-2|  s8711| © 5270
1915. 'The shipments overland were 275,673 | o oo s Fia | 256 50
bales in January 1917, againgt 206,871 bales in
January 1916, 234,173 bales in January 1915,

Georgla Southern & Fla. .| 256/300| 218,523
Grand Trunk of Canads
4,767,388| 4,347,416
230,506 bales in January 1914, and 247,176 bales
in January 1913.

{ 1.8
al577
255

+5,832 302
-+48.7221 ¢« 600|
+42,767 | -lUZi
Grand Trunk Western 4,533

Det Gr Hay & Milw_ _
Canada Atlantic
Great Northern. e oo oo o
Niinols Centeal. . ...
Loufsville & Nashville__ .

B.188
| 4,700
| 6071

5.817,106) 4,701,363
6,536,382 5,600,650
5,885,000 5,041,144
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Gross Earnings. | Mileage.

Nama of Road.

Hne. () or

1917, Dee. (—).
3

106,73

871,05

2,367,

3 27

1047, | 1918.

$
+31,086
—5,102

—109.607
706,004
4= 200,007

L0,715

Mineepl Range. .
Minneap & 8t Lo

Iown Central. . J
Minn 8t Paul & S S M. __
Missouri Kan & Texns.a.
Mobils & Ohlo. ... ...
Novada-Calif-Oregon . . . -
Pere Marguette ...
Rio Grande Sonthern. . __
8t Louls Southwestorm. ..
Southern Railway
Tenn Alabama & Georgla
Taxas & Pacifle |
Tolixdo St Louls & West_ _ ! i 1 a1l
Western Maryland =
Yazoo & Miss Valloy. ..

| - 110
| 1.646

6
SietD DeiespIBOm 00D

04
206,183
| 10418

893,661 +127,183 i
l.lltl.lill; +260,370| 1,382

61,972,200 4-9.840,781 5-1.!30-1-'5-22.7313

Total (35 roads) ... (71,812,000

Nab Increass (15.5539%) |

a Includes Toxas Central In both years,
¢ These flgures ara for tlires woeks only.

RETROSPECT OF 1916.

In publishing on Jan. 6 our review of the calendar
year 1916, we printed the monthly narratives only
for the first two months. In the issue for Jan. 13 we
gave the narratives for two months more; on Jan, 20
we gave the summary for May; on Jan. 27 that for
the month of June; on Feb. 3 that for the month of
July, and to-day we add the narrative for the month
of August.

MONTH OF AUGUST.

Current Events.—There were two events of overshadowing
importance during August, namely the entrance of Rumania
into the war on the side of the Entente Pawers, and the crisis
fhat grew ouf of the demands of the trainmen on all the rail-
roads of the United States, namely locomotive engineers,
fivemen, conductors and other train hands for an eight-hour
day and time and a half for overtime. 'The controversy
batween the railroads and their train employees took on u
steadily more menacing aspeetl as the month progressed, until
the country seemed on the verge of the long-threatened
strike, & strike order having actually been issued to the 640
local ehairmen of the different trainmen’s organizations to
becoma effective at 7 a. m. on Lahor Day, Monday, Sept. 4.
The counting of the ballots east by the 400,000 trainmen on
the question of a nation-wide strike to enforce the demand
for an eight-hour day was begun in this city on Aug. 1. The
result of the vote was not made known until Aug, Sth, bul
it was early announced that it would ba overwhelmingly in
favor of giving the brothierhood leaders authority to deelars
a strike. At the same time Samuel Gompers, President of
the American Faderation of Labor, took pains to pledge fo
the brotherhioods the support of the Federation in the event
of astrike. President Wison interested himself in the confros
versy as the possibility of a strike began to loom larger. On
Aug, 3 the prospective strike was the subject of a conference
between the President and William L. Chambers, Commis-
sioner of the Federal Board of Mediation and Coneilistion.
There was a vacancy on this board which the President filled
on that day by designating W. W. Hanger, Assistant Com-
missioner of the Board of Mediation and Congiliation, as a
member of the Board, the other two members being Judge
Martin A. Kunﬁ:p and William L. Chambers. It svon be-
eamo apparent, however, that the Board of Mediation would
be able to aceomplish nothing, inasmuch as the trainmen’s
organizations insisted that the eight-hour day must be
granted, while the railroad managers, in their turn, insisted
that, as granting the demands of the trainmen (of which the
gight-hour requirement was the prineipal one) would involve
an addition of $100,000,000 to the yearly expenses of the
roads, the points at issue would have to be left to disinterested
arbitration. On Aug. 8 it was announced that the result
of the referendum vote of the members of the different organ-
izations was that 949 of the 400,000 men in the four brother-
hoods had voted in favor of a strike, should their demands
not ba met. With this announcement, A. B. Garretson,
Chairman of the Union Conference Committee and President
of the Order of Railway Conductors, blandly informed the
railroad representatives that the next move was up to them,
The railroads then, through Elisha Lee, Chairman of their
committee, |1mFosut_1 that the trainmen join with tho rail-
roads in an application to the U. 8. Board of Mediation and
Coneiliation and invoke its serviees for the purpose of elfect-
ing an amicable adjustment of the controversy. The heads
of the trainmen’s organizations, deelined to join in the request
for medintion, pointing out, however, that the appeal for
mediation did not need the concurrence of the men, since,
under the law as it stood, either party could make the request
therefor. When approached by the Board of Mediation and

onciliation itself, the answer of the employees’ committee
was that they would accopt the mediators’ proffer of their
friendly offices provided it was promptly exercised. This
was on Aug. 9, and no time was lost in getting the mediation
proceedings under way; for several hours the Federal media-
tors and the managers of the roads were closeted in secret
gession. The next day (Aug. 10) the Mediation Board con-

ferred with the Iabor leaders. The latter again made it plain
that they would insist on their original demands and would
not; consent to the arbitration of the questions in dispute.
The members of the Mediation Board continued their con-
ference with the railroad representatives up to Sunday,
Aug. 13, when, with the final rejeetion by the labor lenders
of the proposal to arbitrate the differences, President Wilson
issued w call fo the leaders of the opposing factions to confer
with him personally before reaching a final decision,

Those to whom the President’s communication was ad-
dregsed were: Blisha Lee, Chairman National Committes on
Railways; A. B. Garretson, President Order Railway Con-
ductors; W. 5. Stone, Grand Chief Brotherhood Railroad
Iingineers; W. §. Carter, President Brotherhood Railroad
Firemen: W. B. Lee, President Brotherhood Railroad Train-
men, On Aung. 17 040 representatives of the railroad
brotherhoods, who had also been ealled into the conference
with the President, received from him his proposals for effect-
ing n settlement.  Ona of these proposals was that both sides
ncoept the eight-hour day on the basis of ten hours' pay.
[Pailing to get the Railroad Mansgers' Committes fo endorse
this sugrestion, he dispatehed telegrams to the presidents of
many leading railways to meot with him, After his talk with
the railrond presidents thus summoned, Mr. Wilson, on
Aug. 19, issued o statement saying that he had “recom-
mended the concession of the eight-hour day—that is, tha
gubstitution of an eight-hour day for the present ten-hour
day in all the existing practices and agreements. I made this
recommendation because I helieve the concession right. The
eight-hour day now undoubtedly has the sanetion of the
judgment of society in its favor and should be adopted as a
basis for wages, even where the actual work to be done cannof
be eomplsted within oight hours.”” e added:

Concerning the ndjustments which ghould be mado In justics to the rall-
roads and thole stockbolders (n the paymoents and privileges to which thele
man ara now entitled (IF such adiustimonts ary), there I8 o wide
divergence of opinion.  Thorailrosds which | dy adopted the oight-
hour day do not sedn to be ot any =erlous disadvantage [u respect to theie
cost of operation, as commparsd with the rallroads that have retalned the ton-
nhour day, and ealeulations as to the cost o tha change must, I made now,
be made without regard to any possible ndministrative economies or re-
adjustments.  Only oxperlence can make It certain what rearrangomantsa
would ba fale and equitable elther on behalf of the men or on Behalf of the
rallroads, That experienee wonld be o definlte guldo to the Inter-State
Commerde Commission. for examply, In deétermining whother, ns a 'con-
sequence of the change, it wonld be nocessary and right to authorlize an o=
crease of pates for the battling and earriage of freight (for passonger service
Is _not nffected,)

I, therefors, proposed that the domand for oxten pay for overtime made
by the men and the contingent proposals of the rallroad authiorities bo post-
poned until facts shall have taken the place of caleulations and forecast
with regard to the effects of n change to tho elght-hour doy; that, in the
meantime, whils experience was developing the facts, 1 slould seok, and If
need bo, abtaln, aurhority from the Congress (o appoint a small body of
Impartial mon o observe and thoroughly acqguasing thamselyves with the re-
sitlts, with o view to reporting to Congress at the earlicst possible time the
foets disclosed by their inguoiries, but without recommondation of any lelnd;
and that it should then bo entirely open to either or buth partics to the pre-
sont controversy to glve notice of n termination of the presdunt ngrecmonts,
with a view to instituting tnguicy Intp suggested rv:nl}nstnwnm of pay or
practice, This seems to mo o thoroughly practical aod enticely fale pro-
gram, anid 1 think that the publie has the right to expect {ts accéptance.

The President then summoned further railroad presidents
tomeel him, but he found them all convineed that they could
not yield the main demand of the employees and grant ton
hours' pay for eight hours' work (the demands of the men
heing really for an eight-hour basing day and not an eight-
hour work day, sines in the railroad service pay is dependent
in most cases npon the length t:_f arun and the run may fake
oither less than or more than cight hours), nor yet yield the
prineiple of arbitration. On Aug. 21 President Wilson fur-
ther pleaded with the railroad exceutives to agree to the
accoptance of his plan in order to avert a strike, bul his
offorts were no more suseessful than proviously. [In his talk
with tha railrond men on that day President Wilson told them
that the Buropean war had taught this country that it could
no longer remain isolated and provineial; that by reason of its
position in the atfairs of the world *'we must be ready to play
out rols as ono of the dominant influences in world affairs;"
that the varied business and sconomie interests r_‘)l' thie eoun-
try, to meat the exigencies of the now world conditions, must
be brought together into a harmonious whole, e likewise
told them that the accommodation and adjustment of these
inteérests were a necessary parl of national defense—*"for our
groat national resources could not be made availablo or
mohilized in this emergonoey as o necessary part ol national
defonse™ unless the railroads are made serviceable instru-
mentalities for backing up any plan of national preparadness.
On Aug. 25 the Committee of Four, represonting the brother-
hoods, notified President Wilson that thoy would not be able
to hold the commitiee logother lafer than Saturday night,
Aug, 26. The President then sent for the €ommittes repre-
senting the roads and apprised them of the situation. The
railrond men announced as a counter proposal that they
would congede the cight-liour day, but that the question of
pa%') for this eight-hour day must be loft to arbitration.

Jn Sunday night, Aug. 27, the 640 local chairmen of the
uniong, in preparing to leave for home, wers given sealed
strike orders subjoct to release. Ono of these sealed en-
velopes was in some way opened and then the soeret was out.
It appeaved that Monday morning, Sept. 4, at 7 o'clock, had
been set for the inguguration of the steike and it also nrpnurm]
that the strike order bore date Aug. 14. When this was
brought to the attention of President Wilson he sent for the
heads of the four unions and demanded that they reseind at
onee the strike ordor issued while Mr. Wilson, as head of the
nation, was still trying to effect a settloment, bul to the
President’s surprise, the labor leaders replied that the strike
order had gone beyond reeall and that it was not in their
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power fo rovoke it, On Tuesday, Aug. 29, as a last resort,
the President appeaved before Congress in person, and sug-
gosted legislation intendad to ayert the strike. The President
pointed out that the railway managers based their decision
to reject his counsel upon their conviction that they must, ab
any cost to themsolves, or to the country, stand firm for the
prineiple of arbitration, which the men had rejected, and
oxplained his atlitude as follows: “I based my counsel upon
the indisputable fact that there was no means of obtaining
arbitration. The law supplied none; earnest efforts at medi-
ation had failed to influence the men in the least. To stand
firm lor the principle of arbitration and yet not get arbitra-
tion, seemed to me futile, and something morg than fuftile,
because it involved inealeulable distress to the country and
consequenees in some respests worse than those of war, and
that in the midst of peace. * * A situption had to be
met, whose elemonts and fixed conditions werd indisputable,
The practical and patriotic course Lo pursue, as it seemed o
me, was o secure immodiate peace by conceding the one
thing in the demands of tha men which society itsoll and any
arbitralors who ropresentod public sentiment, wera most
likkely to approve, and immediately lay the foundations for
gocuring arbitration with regard to everything else involyed,
The event has confivmed that judgment.” The President
then made the fellowing recommendations for dealing with
the gituation:

wirst, Immediate provision for tho onlargement and administeative ro-
organization of (e nter-State Commerce Conunissfon along the Hoes om-
bodied 1 vhio bill feeently passed by the House of Representatives and now
awnlting action by the Benate, o order that tho Corcmission may bo eanbled
to deal with the many gront and various duties now devolviug apon i with
a promptness and thoroughness which aee with its present {Tollat{!.ul-inll nnd
weans of action practically impossiblo,

Second, tho establistmant of an elght-bour day as the logel basls alike of

work and of wnges In the employmoent of ulll rallway wnployess who are
actiinlly engaged in the workof operating trains in intec-State transporta-

thon,

Third, the authorizstion of the appolntment by the President of o small
body of man to observe tha nebual results bn expetlonce of thie apdoption of
tho elght-hour day In rallway transportation, allike for the men .-rm]i for thie
ralleontds, lis effocts 1n the matter of operating cost, In tho application of thy
oxisting practices and agrooments to the new conditlons, and In all other
practical aspects, with the provision thab the investigaiors shall roport thole
conclusions ta the Congress atb the earliest possible date, but without
recommondation ns to legiststivie action, In order that the :m'hlic may learn
from an unpeafudiced source Juse whiat nctual developments have onsued .,

Fourth, explicit approval by the Congress of the consideration by the
Intor-State Commerce Commibsslion of an Ineresge of frolght rates to moeol
such adiitionsl expendituces by tho raileands a8 may hive boen rendered
necessary by the ;u!o{nhm of Lthe eight-hioue day, and which have not hean
offset by ndministrative readjustments and oconomles, should the Favts
disolosed justify tho lncreaso.

Fireh, an smpeondment of the existing Federal seatute swhich pravides for
tho medistion, conciliatlon and arbitration of such controversics as the
presont, by addiog to it o provisidn that in cnse the methods OF secommo-
dation now provided for shionld fall, o il public yestigation of Ehe merits
of every such dispute shiall be Instituted and completed before i strike op
lockout may Inw iy be pttenyptod.

And sixeh, tho lodement In the bands of the Executive of tho power, in
ease oF military necessity, to take conteol of such portiovs and gueli rolling
stock of tha rallways of the country as may be required for military use,
and to operata them for milltary purposes, with anthorlty to dreaft into the
military sorvies of the United States such train crews and administrative
offlcials as thin clrcnmstanees voguire for thele sife and efficient use.

The power conferred th this matter shonld: Be ¢arefully and explicitly
iimliml t,l; cases of military necessity, but in all such cases it should he cloar
and nimple.

Phore 1% one other thing we shonld do if we aro broe champions of arbitra-
tion:  Wo should make all arbiteal awarids ‘jmlmunntn by record of & courk
af law 1o order that thele intevprotation and enforcenient may He, not with
'(“}f ﬂariﬂw parpies v tie arbitration, but with an fmpartint and authorltative
Flbunal. 3

Tha rest of the month the President exerted himsell with
Congressmen and Senators to secure support for this sehome
of legislation, and he found them responsive to most of his
suggestions, a8 more fully related under our narrative of
events for September. 3 -

Rumanin’s entrance into the war on the sido of the Allies
oconrrad on Sunday, Aug. 27. The event had long been
looked for, in view of the Russian successes against Austria,
bub came rather unexpectedly, novertheless.  Tha decision
ta enter the war was reaclied af o mecting of the Crown Coun-
¢il, held Sunday morning at the Controconi Place, Bu-
chavest,  Ring IMerdinand presided.  The Couneil consistod
of 19 members, of which number it is balieved four to sit
opposed intarvention. ’1‘]1!'_-‘ note {[_l!l?hll'lll’i{' that Rumania
from 0 o'cloek Sunday evening sonsidered horselfl in a stute
of war with Austria-Hungary appears to have been presented
to the Austro-Hungarian Foreign Minister Monday night,
Aug. 28, by the Rumanian Minister at Vienna, but it is
alaimed the Rumaniansg started hostilities before this. Tha
note was a lengthy 'lm_'pmunl, and Rumania gave ns hor
reasons for hor act: (1) That the Rumanian 1n}puluhon in
Auslrinn toeritories was oxposed to the hazards of war and of
invasion; (2) that Rumania lm]lu\-w}_ that by mtervening she
aould shorten the world war; and (3) that Rumania placed
herself on the side of those Powers whicli she believed could
assist hor maost offieaciously in realizing her national ideals.
The move seomed (o have especial significance from fhe fact
that the general belief was that Rumania had been playing a
waiting gome and meunt, at the proper moment to place her-
salf on thy winning side, 50 as to be nble to sharo in the spoils
of the war. Hor declaration of war, therofore, was looked
upon as an indication thaf she now regarded the situation of
the Central Powers as hopeless and being b the scene of the
conflict her opportunily for fm!gmg appoeared unusually goord.
Germany responded by declaring war on Rumania; and Tur-
key and Bulgaria did the same within a few daf's.

Immadiately following Runuinia’s action the German
Kaiser dismissad Cuennﬂ‘l Erich von Falkenhayn as Chiof of
the Imperial General Staff of the German Army and ap-
pointed [field Marshal von Hindenburg to the position. [
was announced that General von Falkenhayn would be given
employment in another capacity and the Kaiser conferred
upon him the Cross and Star of a Commander of the Royal

Order of the House of Hohenzollern with swords, Lienten-
ant-General von Ludendorf, von Hindenburg’s Chief of
Stalf, was appointed First Quartermaster-General under him.
Rumania began milifary operations immediately and with
the aid of Russia attained some important initial suceesses.
By the end of the month it was reported that nearly all the
yrincipal passes into Hungary were now held by the fms.siuns
i the Carpathians and the Rumanians on the Transyl-
vania border. It was even reported that the Rumanians had
ocaupied I\mntslﬂfll., the pringipal city (though o small one)
in Transylvania. Austria, on her part, announced that she
was abandoning portions of Transylvania in aceordance with
pre-prranged plans. Newspaper corraspondents at Austrian
Army headguarters stated that the Central Powers would
ot attempt to defend the entire border line, owing to its
erookedness and 1o tha fact that Russia and Rumania were
acting as a single unit.  aly, on Aug. 27, also formally de-
claved war on Germany, and announced through the Swiss
Government, that it considered itself at war with Germany
from August 28, This, of gourse, was purely a matler of
form, as Italy had been actively al war with Austeia, Gor-
many's ally for over 4 year.

The indications then were that Greece would also bhoforeed
to ahandon her poliey of nentrality and side with the Entento
Powers, notwithstanding King Constantine's pro-German
leanings, Queon Sophia of Greece, his wife, being the sister
of the German Kaiser. Popular discontent in Gireece was
provoked by the fact that the Bulgarians, in meeting or antici-
pating an offenszive of the Entante Powers from Saloniki, had
taken possession of a number of Ureek points in Greek
Maecodonin, Some of tho Greek troops put up o stout de-
tenge, though oxdered to withdraw by their Government, on
an understanding with Germany and Bulgaria that all Greek
tarritory would be restored at the end of the war. The En-
tente Powers made further headway in nearly all the different
fronts. The latter part of the month Petrograd dispatches
veported (what was admitted hy Berlin) the eapture of Jab-
lonitza, one ol the prineipal galoways from Galicin to the
Hungarian plains, and shortly after of positions near Jab-
lonitza Pass, where a violent struggle had been in progress
for several days on the erest of the Carpathians., The
Italians, early in the month, reported the saptura of the fn-
yortant city of Gorizia and, in fact, occupied the entire
Joberdo Platenn.  Aleo, they captured Rubbia and San
Martinog del Carso (20 miles from Trieste) and reached the
linoe of the Vallone River. The number of priconers taken at
the fall uf Gopizia was reporied as exeeeding 15,000. In the
Thinumont sectar, near Verdun, what was known as the Thisu-
mont worl, was captured and lost by the French several
times and again recaptured. On the Saloniki {ront the
Entente forees reported about the middle of the month hayving
eaptured the railroad station at Doirin and four villages at
other points along that front. The French War Office reé-
ported that the Bulgarians were being engaged along prac-
tically 100 miles of the Berbian-Greek frontier, Somewhat
later, press accounts from London declared that the Bul-
garians had advanced along the Struma Valley and had en-
trenched themselves at various points.  About this time also
it was roported that the Bulgarians had occupied the town
and station of Plorina. Toward the close of the month Bul-
garia oecupicd Doxatlo.

Muech resentment was caused in Ingland by the oxe-
cution by shooting on July 27 of Captain Charles Fryatt
of tho Great Eastern Ry, steamzhip Brussels, which lhad been
captured by Gorman destroyers in June and taken into Zee-
brogpe. Captain Fryatt had been taken before a German
naval court-martial at Bruges, Belgium, on July 27, where
testimony was presented to show that on Mar.28 1915 he,
while in command of the British steamship Wrexham, had
attempted, near Maas Lightship, to ram theGerman sub-
marine U-33, The U-boat, it was alleged, had signaled
the British steamer to stop and show her {lag, but instead
of complying with this order Captain Fryatt, it was con-
tended, Yad turned at high speed toward the subsmersible,
which eseaped only by diving. As a proofl of this, it was as-
serted that the eaptain, the first officer and first engineer of
the Wrexham had received gold watehes for their “brave ¢on-
duet” from the British Admiralty, and were mentioned in the
House of Commons. Aecording to an official announcement
of the trial; Captain Fryatt admitted that he followed the
instructions of the Admiralty. As Captain Fryatt did not
belong to the armed forces of Great Britain, he by this action,
it was claimed, was guilty of committing o “franc tireur
crime ngainst the armed sea forces of Germany. The British
Torcign Office, however, denied that Captain Fryati pos-
sossed o wateh hmrimé an inseription commending him for
his attempt fo ram a German auLmru'inc.

An attack on the American steamer Owego on Aug, 3 by
a German subinarine was the subject of corréspondence be-
tween the State Department at Washington and the German
Government, and was satisfactorily explained. In a note
delivered to Ambassador Gerard on Aug. 27 Germany ad-
mitted that eleven shots were fired at the Owego, but con-
tended that the first shot was fired as o warning shot and the
others wers necessary to bring the vessel to a stop for visit
and search, Finally, the first officer of the Owego came
aboard the submarine and stated that the submarine had not
been noticed by the Captain until after the shot was fired
across the steamer's bow.  Capt. BB, W. Barlow of the Owego,
on his arrival in New York, confirmed this, saying the firing
occurred during a thick haze.
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Sir Roger Casement was executed by hanging on Aug, 5
for high treagon in connection with the Irish uprising the
previous spring., On July 29 the U. 8. Senate, in spite ol
opinion prevailing that an appeal by the United States would
do Casement more harm than good, passed by a vote of 46
to 19 a resolution requesting Pregident Wilson to {ransmit to
the British Government an expression of hope that clemeney
would be used in the treatment of Irish political prisoners.,

The French Government adopted the British blacklist of
American individuals and firms with which it was made il-
legal to deal. The list was published on Aug, 6 in the
“Journel Officiel” of Franee, and the list, as far as the Ameri-
can names on it were concerned, was the same as the list
given out in London July 18, A decree authorizing the Ger-
man Chancellor to liquidate British firms operating in Ger-
many was adopted at Berlin on Aug. 1 by the Bundesrat.
The decree, it was said, followed closely the lines of the Eng-
lish Taw of Jan. 191G for the compulsory liquidation of the
property of all firms of enemy eountries, but with one sub-
stantial difference, that liquidation is optional with the Chan-
cellor. Announcement that Great Britain had decided to
release a number of consignments of seized securities came
from London on Aug. 2. 1t was made plain, however, that
the decision was not to be regarded ag a waiver of the rights
claimed by the Allied Governments to intercept securities of
enomy origin. News was received ab London on Aug. 4 of
tho sinking in the Mediterranean of the Italian mail steamer
Letimbro by a submarine, [t subsequently appeared, how-
ayer, that no Americang were on board, and therefore, that
our Government was not eoncerned in the affair. On
Aug. 19 a dispateh to Lloyds, London, reported the sinking,
gupposedly by a submarine, of the Italian steamship Stam-
palia, which had been plying botween New York :1:1:P1t.:=.lintl
orts.

; A loan of $230.000,000 to the United Kingdom of Great
Britain and Ireland, in the shapo of 2-year 5%, collateral gold
notes, the direet obligations of the British Government, was
one of the events of the month, The loan was brought out
by J. 7. Morgan & Co. at the head of a powerful syndieate
of banks and bankers.  The notes were secured by eollateral
aggregating in value over $300,000,000, and consisting of:
(1) $100,000,000 of stocks, bonds or other securitios of eor-
porations organized in the United States; (2) $100,000,000
of bonds or other obligations of the Government of the
Dominion of Conada and stocks, bonds or other securities of
the Canadian Pacilic Ry and (3) $100,000,000 of bonds or
other obligations of Argentina, Chile, Norway, Sweden, Den-
marls, Bwitzerland and Holland. The syndicate underwrote
the bonds at 98 and offered them for publie subseription at
0, wvielding slightly over 5159, Subseription books were
opened on Aug, 23 and were to have been elosed at 10 a. m.
Aug. 25,  Asamalter of fact, practically all of the notes had
been sold at the opening of business Aug. 25, and, accordingly,
notices were sent to the members of the nnderwriting syndi-
eate on thal day that the books would be closed Aug. 26
(Saturday) at noon. Officinl announcement was also made
on Aug. 24 by Brown Bros. & Co. of the complotion of nego-
tintions for the extension of w second eommercial credit to
France.  The new credit was for $25,000,000 and was ar-
ranged for by a group of New York banks and bankers with
ten Franch banks under the auspices of the Bank of France
to facilitate the export fo France of an equivalent amount of
American merchandise. The new eredit was made fo run
for one year and to be availed of by 00-day sight drafts. It
was socured by collateral held in New York, consisting of
French Government Defense bonds. A similar eredit hud
been arranged just a year before, but this was for $20,000,000
and the new eradit was nnderstood to call for Lhe payment of
i higlmr rate of interest. The rate paid on the $20,000,000
eradit was 4 159, pluos commissions for rencwals, which made
the total cost 5149 the new eradit, it was understood, wounld
bo used in liquidating the old eredit, in whole or in part. In
conneetion with the $250,000,000 loan to Great Britain, the
deétails of o new seheme for the loan of securities to the British
Treasury were made public.  The arrangement provided for
the transfer of securities to the Treasury for a period to expire
ab the end of five years fiom Mar, 31 1917, subject to the
vight of the Treasury to return them to holders any time after
Muar. 31 1919 on three months’ notice, Under the original
mobilization plan (Seheme “A'") seenrities were aceepted on
deposit for two years. Holdors of Ameriean dollar scenri-
ties, who had already deposited them under Scheme A",
wore given the right to transfor their deposits to the new
geheme (Schema B ) by giving notice nok Ialnr than Sept. 14
1916, Scheme “B' comprised Canadian and eertain nentral
Clovernment seeurities, that designation having been used to
distingnish the securitios from the Amervican securities pre-
viously maobilized by the British Government. The arrange-
ment provided that while the seeuritios were on deposit with
the Preasury, the lender woulll receive from the latter all
interest and dividends paid in respect of them and also, by
wiy of congideration for the loan, a payment at the rate of
one-half of 19, per annum, caleulated on the face value of the
seeurities. At the end of the period of deposit the securities,
or other securities of the same deseription, and to the same
nominal amount, will have to be returned to the lender, The
Treasury, however, will have the right al any time duvin

the eurrency of the loan to dispose of the securities, shoult
they find it necessary to do so, and in that event the lender
will eontinue to receive from the Treasury the same paymoents
a8 ho would have received if thesecurities hiad been retained,

and at the end of the period of the loan the Treasury must
either return to him seeurities of the same deseription and to
the same nominal amount as those originally deposited | or at
their option, they must pay to him the deposit valuo of the
securities, with an addition of 5% on that value, plus acerued
interest, If any of the securities ave paid off during the
period of deposit the amount received must be paid over o
tho depositor in sterling on surrender of the deposit certifi-
cate—at the exchange of the dayon which the repayment is
received in the case of non-sterling securiticd,

Advertisemonts appeared in the daily papers here offering
British 5% Exchequer bonds in this country. 'The offering
was al par, and it was pointed out that there wre two issues,
both bearing 5% interest, the first running until Oet, 5 1919
and the second until Oet, 5 1921, It was also noted that in
the eyvent of future loans (other than issues made abroad or
issuos of Exchequer bonds, Treasury bills or similar short-
dated securities) being raised by His Majesty's Government
for the purpose of carrying on the war, bonds of this issue
would be accepted as the equivalent of cash to the amount of
their face value for the purpose of subseription to any such
loan. Both principal and interest of Exeheguer bonds sold
in this country were to be exempt from all British taxation,
if the honds were “in the beneficial ownership of a person
who is not ordinarvily resident in the United Kingdom of Great,
Britain and Ireland.” The offering was “To Britons Over
Seas,” but there was nothing to indicate that others would
be debarred from subscribing.

The American syndicate formed by J. . Morgan & Co.
and Brown Bros. & Co, to underwrilo the 394,500,000 3-year
59, gold notes of the American Foreign Securities Co. which,
the previous month, arranged to lend $100,000,000 to the
French Government, was dissolved. The profit amounted
to 29, from which one-quarter of 1% selling commission was
allowed, and the remainder, less small syndicate outlays, was
distributed. The svndieate was handled as o selling syndi-
cate and there were no withdrawal privileges permitted so
that participants who were not subseribers as well did not
receive any.of the notes.

At a conference at Calais on Aug. 24 bebween representa-
tives of the British and the French Governments complete
agreement was coneluded regarding payments abroad and the
maintenance of exchange between the two countries, The
Bank of England, with the beginning of the month, dis-
continued the publieation of its daily and weekly statements
of the movement of gold into and out of the bank. The
weekly returns of the bank thenceforward morely showed fhe
net change for the week, whether aloss ora gain, with nothing
to indieate how .it had been brought about. The British
Government arranged with the Netherlands Overseas Trust
to allow the transmission of American securities between
Holland and the United States, provided all documents in-
tended for transmission were presented to o eommitiee of
prominent Amsterdam bankers.  If this committeo found no
interests in the transaction inimical to the Allied Powers, the
committee was to transmit the documents under the seal of
the Netherlands Overseas Trust, along with the manifest list
of said documents, filing a copy of this list with the British
Censor whenever mail is detained., Packages bearing this
seal, it was stated, would be allowed free transmission under
the guarantees arranged.  Premier Asquith of Great Britain
on Aug. 2, in the British Parliament, opened the discussions
on the resolutions recommended by the Paris Heonomie Con-
ference. Mhe British Government, he said, had entered the
conferenee with two objects in view, Thae first was lo con-
vinee the Central Powers that the Entente countries, what-
over their views on economie policy, were resolved to wage
war in complete unity and determination in economic as in
military spheres. The second was to make preparations for
the pm-imll following the dedlaration of peace, in view of the
known attitude and purpose of the Germans. Mr. Asquith
further said that the Germans already were orgmlizinp;' their
industries for an attack on the markets of the Entente Powers
and of the neutral Powers.  Germany would have great ad-
vantages, though one of the conditions of peace would be that
the devastated factory districts of Belgium, ¥France and
Poland must be restored. L

General Carranza's suggostion for the appointiment of n
joint ecommission to settle the difficulties existing butweoen the
United States and Mexico wis necepted by Prosident Wilson
towards the close of the previous month (July 28), in modi-
fied form. Ouor Covernment suggested that the powers of
tha commission should be enlarged so that if happily a solu-
tion satisfactory to hoth Governments should be reached the
commission might also consider “sych other matters, the
friendly arrangement of which, would fend to improve the
relations of the bwo countries, it being understood that such
recommendations as the commission may make shall not be
binding upon the respeetive governments unfil formally
accepted by them.” The Mexican members appointed fo
serye on the conumission were Lnis Cabrera, General Carran-
za's Ministor of Finance, Yenacio Bonillas, Under Secretary
of Communications, and Alberto J. Pani, the President of
the National Railways of Mexico. The American membors
ware Franklin K. Lane, Secrotacy of the Interior, Judge
Cieorge Gray of Wilmington, Dela.. formorly & member of fhe
7. 8. Senate and later a Judge of the Third Federal Judigial
Ctireuit, and Dr, John K. Mott of New York. Louis D.
Brandeis, Assoeinto Justice of the U. S, Supreme Court, had
been originally ehosen by President Wilson to serve ns ong
of the American mombers, but decided that his duties would
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not permit him to acecpt the appointment,  The commitfee
had its first meeting early the next month, but from the first
it was evident that there was little likelihood of much being
accomplishad, beeause of the attitude of Gen. Carranza.

A protocol amplifying the Hailian treaty with the United
States by which the Unitod States establishes an American
police pnd finaucial protectorate, was signed at (he Stato
Department on Aug. 24, by Secretary Lansing gnd 591‘111|
Menos, the Haitian Minister to the United States, II:_u
treaty proper was ratified by the U. 5. Senate on Feb. 25,
The protoeol arranges the details for the setting up of tho
native constabulary under command of American maring
officers, and will make possible, it was stated, the gradual
withdeawal of the American marines from Haiti. :

Crop developments during the month were not favorable
and tramendons advances aeeurred in.;:r:a.m (m:fn-n particn-
larly wheat) and also in eotton. In the ease of wheal, tho
rise was in addition to the sharp advance the previous month,
and for the two months combined fhe al} reciation in values
was ovar 50 cents a bushel.  Values had been steadily rising
when the Government report was published aftertrading
hours on Tuesday, Aug. 8, and caused a further advance the
next day of roughly 8 conts a bushel. Prices thereafter
aased off o livtle, but the upward movement was lanter rosumed
on a continued Iargo export inguiry snd the growing beliof
that tho world’s supplies would all bo needad. hie announee-
mont of Rumania's entranco into the war was followod by a
sharp break, on the theory that this would hasten the ending
of the war and might result in releasing at almost any time
the acenmulatod supplies of Russian wheat in the Black Sea,
The apparent growing imminence of the (rainmen’s strike
on the railroads of the United States caused o farther break
on the fear that with the railroads tied np export shipments
would be ehecked and wheat accumulate in this eountry.
From $1 2385 Aug. 1, the Decamber option for wheat at
Chicaro advanced to 31 5515 Aug. 22, und touched the same
figurae again Aug, 26, From this figure, howaver, there was
a drop to 814105 Aug. 31, with the close on that day at
$1 45%;. The Decomber oplion for corn ut Chicago moved
up from 66%4e. Aug, 1 to 76 e, Aug. 20 and closed Aug. 31
ab 73%e. The December option for outs at Chicago was
4208¢e, Aug. 1 and 50250, Aug. 26, with tha c;lom Allf.:: 31
473g0, In cotton, the rise was r-qu:llly sensational,  What
with continued drought west of the Mississippi and the boll
weovil and ofher sotbacks east of the Mississippi, accounts
waora [ar from encouraging. Moreover, the appeiranes on

the lust day of August of the Government crop roport, making
the condition of the crop on Aug. 25 only G1.2 of the normal,
apparently the very lowest on rvecord, as compared with

72.5 on July 25, indicated that rumors of damago to the
growing plant rested on a substantial foundation. In
middling upland spot colton the advance during the month
in this market was over 3¢, a pound, the quotation Aug. 31
being 16.40¢,, against 13.20e. July 31. Printing cloths at
Kall River were marked up from 4 44e, to 435¢. on Aug. 8,
then to 4 tde. Aug. 25, u.tuf again Lo 4550, Auge., 20, 3

Stesl prices tended upward again and steel billets at the
end of the month were quoted at $45 for both Bessemor and
open hearth. Tank plates at Pittsburgh advanced from
3.50 cts. to 4 ets.  Beams at Pittsburgh roso from 2.50 ets.
to 2.60 ots, and in September rose still further to 2.75 cts.
Wiro nails at Pittsburgh advanced from 2.50 els. to 2.60 cts.
On the other hand, galvanized sheots, which from & ets. in
Muy; had declined to 4.25 cts. in July, dropped still further
in Augusb to 4.15 ets., butl got back again by the ond of the
next month to 4.25 cts. Spelter continued to fluctuate
widely, the New York price at one time gotting down to 8%
ols., frrom whicli, however, there was o recovery Lo 934 ets.,
but with the close Aug. 31 only 874 ¢fs.  Lead in Now York,
alter sotting down to 5,05 ots., recovered to 6G.70 ets. and
closed at G.50 cts,  Tin at New York, after showing ronowerd
weakness, manifested recovery, touching 39,25 ets., the Intter
part of the month, with the close Aug. 31 88,75 ots. Copper
showead continued firmness, with the close Aug, 31 2714 ets.
for both Lake and olectrolytic.

The Philippine Islands Self Government Bill, as agreed
upon by confercuce commitiees of the two Houses, and
oliminating Senator Clarke's mmendment granting absolute
independence in not less than two nor more than four yours,
but: providing freedom for the Fillipinos whenever they have
demonsirated their ability to maintain a stable governmoent,
WaE o :;{mwzd by both Houses and became a law, Tha
annual Ageicultyral Appropriation Bill boeame a law Aug. 11,
carrying as rviders the Cotton utures Aot and the Federal
Warchouse Bill and the Foderal Grain Standardization Bill.,
The Fedoral Warchouse Bill provides for the lieensing and
inspection. of warchouses for the storago of eotton, wool,
grains, tobaceo and flaxseed, the principal purpose of the
bill heing to establish a form of wareliouse receipt for these
commodilies which will make (le receipts ensily and widely
negotiable as delivery ovders or as collateral for loans to the
end that they will be of definite assistanco in finaneing crops.
The At dealing with the standardization of grain authorizes
the Seeretary of Agriculbure to investigate the handling,
grading and transportation of grain and to maintain stand-
ards for corn, wheat, rve, oats, barloy, flaxseed and other
grains. The Cotton Futures Bill, regulating cotton futures
transactions was similar o the bill which became o law in
August 1914, but was deelared unconstitutional by the U, 5.
District Court in New York on Ost. 18 1915, on the ground
that the mensure had originated in the Senate, whercas the

U. 8. Constitution expressly provides that all rmeasures for
raising revenue shall originate in the House. The Aet im-
poses a tax of 2 cents on each pound of cotfon (810 a bale)
sold for future delivery, where the provisions of the Act are
not: eomplied with, and provides that {rading shall be in
necordance with standards fized by the Government. The
provigion taxing orders transmibted abrosd was eliminated
in Lhe new Act.

The Pomerene Bill governing bills of lading in inter-State
and foreign commerce was signed Aug, 29. The bill was
considered very important, and marked the culmination of
many years of labor on tho part of the American Banlers
Association, in which the American Bar Association and rail-
road organizations and shippers’ assoaiations had eo-operated.
Thomas B. Paton, General Counsgel of the A, B, A., in eom-
menting upon the measure, pointed out that the new law
overturns the rule of the Federal Courts thal a carrier is not
liahlo upon a bill of Inding signed by lis agent when na goods
have boen reccived,  Not only will the Banker and tha ean-
signea who advanees money upon the teuth of recitals in the
bills of lading ba thus protected, but the bill will sdd import-
ant features to the Federal eriminal luw, making the forger
of a bill of lading subject to heavy penalties. In the hear-
ings befora the Intur-State Commerce Comimittos it was Lesti-
fiod that bills of lading were annually issued in Amorican
commeree representing eonsigniments of merchandise valued
at $25,000,000,000; that 999, of the tonnage and value of the
vommoditics shipped and eovered by these hills of lading
involved inter-State and foreign commerce, and only 1%
intra-State commarce,  On these bills of lading it was esti-
mated that 85,000,000,000 in cash was advaneed annually
by the banks.

The Cumiing Amendment, approved Mar, 4 1015, to the
Inter-State Commerce Act, prolibiting the railroads from
imiting their liability and necessitating the declaration of the
value of ghipments and which had been construed so as to
include passengers’ baggage, was changed o as to expressly
excluds baggage from the operation of the law. The original
intention was to prevent the railroads from limiting their
liability by contract. Tha law was further amended so as
not to apply to merchandise listed by the Inter-State Com-
meree Commission, and on which rates hiave been particular-
ly made, sometimes dependent on the value of the goods.
The President vetoed the Army Appropristion Bill, but
solely beeause of tha incorporation in the bill of a provision
amending the revised articles of war so a8 to exempl from the
military eriminal code officers and enlisted men on the retired
list. The President said that officers on the retired list are
officers of the army, members of the military establishmant,
distinguished by their long service, and, as such, examples
of discipline to the officers and men in the active army.
Occupying such a relation, their subjection to the rules and
articles of war aud fo trial by general court-martial have
always been regarded as necessary in order that the retired
list might not beeome a source of tendencies which wonld
weaken the discipline of the active land forces and impair
that control over those forces which tha Constitution vests
in the President. The bill was then amended by Congress,
by eliminating the provision exempting retired officers from
court-martial and in that form reeeived the President’s ap-
proval. The Naval Appropriation Bill also becanie a layw,
after the adjustment of numerous differences hebween the
two Houses of Congress. The President;, in alfixing his signa-
ture, referred to it as “a very remarkable measure,” saying
that never before by a single act of legislation had so mueh
been done for the creation of an adequate navy. The meas-
ure provides for the building of 10 !mtllesflips, i battle
cruisers, 10 scout eruisers, 50 torpedo-hoat destroyers, 9 fleet
submarines, 58 coast submarines, 3 fuel ships, a repair slip,
a transport, a hospital ship, 2 dostroyoer tenders, a submarine
tender, 2 ammunition ships and 2 gunboats to be eompleted
i three years, Altogether the hill calls for 157 new vessels
within three years. It appropriates $11,000,000 to build an
armor plate plant, where armor plate can be manulactured
at o price of $230 4 ton; and $705,611 toward a projeetile
factory, to cost double that sum, so as to insure an adequate
supply of superior ammunition.

The Act establishing a Burean of War Risk Insurance, ap-
proved Sept. 2 1914, and which would have expired Sept. 2
1916, was extended for another vear. Secretary of the
Treasury MeAdoo, gave out a statement showing that the
Burcau had made a profit of more than $2,000, for the
Government in less than two years, and had “been of in-
caleulable benefit to the business of the country, affording
war risk insurance where it was unobtainable from other

‘sources, or obtainable at high and prohibitive rates and great-

ly inl'lm-nr'i::g war risk insurance rates generally to u reason-
able and equitable basis,”

The President, appointed and the U, 8. Senateo unanimously
eonfitmed the four members of the new Farm Loan Board
created under the Rural Credits Act. The names wers
Charles 1. Lobdell of Great Bend, Kan.: George W, Norris
of Philadelphia; W. S. A, Sniith of Sioux City, Ia.; and Hep-
bert tgnivk of Berkeley Springs, W. Va. Mr. Norris was
named by President Wilson Executive Head of the Board.
Beeratary of the Treasury Wm, G. MeAdoo is Chairman
ox-officio of the Board. The Board organized Aug, 7 and
Soe. MeAdoo, in addressing the members, said the new law
would emaneipate the farmer from the disadvantages he had
so long endured. It would, when fully established, un-
questionably provide an abundanee of credits available o
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all times to farmers in all parts of the country upon long-
term mortgages at low rates of interest, with a provision for
repayment of the principal in easy annual instn‘lmc:nts. In
fact, the yearly payments on aceount of interest, and for
repayment of principal, would be less than the straight inter-
est charges the farmer had been paying on his mortgage under
the old system. It was “an act of long delayed jusiice.”
The Board immediately made plans for hearings throughout
the country for the purpose of ebtaining information relative
to dividing the United States into twelve land distriets and
locating in each a Federal Land Banlk,

Local traction troubles atiracted much attention. They
arose oub of a strike ol the ear men on the Yonkers Street
Railroad on July 22, which on July 30, was extonded to the
Third Ave. Ry. and later (Aug, 4) to the New York Railways
and all other local surface railways in Greater New York,
oxcopt tho Brooklyn lines, The strike was declared off on
the night of Aug. 7, following an agreement between the com-
sanies and men, reached mainly through the efforts of Mayor
Mitehel and Osear 8. Straus, Chairman of the Public Service
Clomumission, The agreement was hardly a week old before
tronble broke out ofresh, the companies being accused of
violating the terms of the arrangement in dismissing a num-
ber of men, Rarly the noxt month the strike was renewed,
but from the first, was a practical failura as far as the sub-
way and elevated lines were coneerned, the Interborough
Company having made eontracts with the employees as indi-
viduals which the employees were unwilling to break at the
aall of the Amalgamated Association of Street Car and Elec-
tric Rys. Bmployees and W. B, Filzgerald, their leader. In
the case of surface lines, however, traffic was completely dis-
organized for a time and at night the running of cars had
to be discontinued altogether, bub gradually the differont
lines got the upper hand and finally the sfrike wais broken,
While the strike was in active progress there were threats
of having the difféevent labor unions in various trades deelaro
a goneral sympathetic strike. The American Federation of
Labor, through President Samuel Gompers, having mani-
fosted active sympathy, but though one or two unions at-
tempted to put the plan in effect, the movement ended in
nothing.

Railroad Events and Stock Ezchange Malters,—In the stock
market there was a considerable revival of aetivity, with a
gharp advance in prices, particularly in the case of the in-
dustrial properties, but with some sharp renctions the latter
part of th month. The general public af first did not take
tho threats of a general railroad strike seriously. The latter
part of the month, howeyer, with the knowledge that a strike
order had actually been issued, to go into effect Sept. 4, and
with tho railroads placing embargoes on freight shipments in
contemplation of the event, a roalization of the menace in-
volved in such a step beganto be felt, with the natural
offect of depressing prices. The nows on Aug. 28 that
Rumaniz had engaged in war against the Teutonie Powers
also had unfavorable offect on prices, sinea this sction was
taken to mean that the war would be correspondingly short-
ened, diminishing the advantage which the industrial proper-
ties in the United States were giatting from it: The activity
at rising prices during most of the month had as its nain
foundation the fact that instead of war orders having slack-
ened, as expected, these war orders were actually bein;
vepeated, on o large scale, so that the faeilities of the iron an
steel markets were being taxed to the utmost in taking care
of the same. The course of steel prices, which for several
months had tended downward, was, as o result, again pe-
versed. The:demand for copper also again increased. Al-
togethor, the result was that the go-ealled war stoeks once
more ¢ame into great prominence, The possibility that the
railroads might, as the result of negotiations with President
Wilson, get an advance in rates if they should be finally
foreed to pay higher compensation to the trainmen, was not
without effeet sb times in stimulating speculation, even in
the railroad stocks. In the general upward movement U. S,
Steel shares were o conspietous feature and the common
stock ndvanced elose to par, touching 993§ Aug. 23. From
this figure there was a reaction of a few points, sympathy
with the deeline in the general list in the last faw days of the
montlh, but this decling itself was arvested on the last day
(Aug. #1) on news from Washingtou indieating that An'uspuo ts
of averting the railrond strike had again brightened. Trom
86 Aue. 2 Steel common touched 993§ Aug. 23, as already
indieated, and closed Aug. 31 at 9774,

Stock Flucluations. | Aug. 1. ! Aug. 31, 1 Range for Month:

“Augr. 19, and rose again to $3,243,902,000 Aug. 26.

Htock Fluctuations, | Ranga for Month.
Highest,
623§ Aug, 2
05 Aug.
140 Aug, i
683 Aug. 15

700 Aug,
Aug.,
T Aug, 2
§ Aug. =
AUg.
Aug,
Aug.
¥ Aug.
[ AuR.
L Aug.

1
Ang, 1. | Aug, 31, ‘

Lotwoesl.
Aug,

5014 Aug.
14134 Aug.
16018 Aug.

Industrials (Concl.)
Ameriean Can.. ...
Amer Car & Foundry.
Amer Conl Products...
Amer Hide & L, pref..
Amerlean Locomotive.
Amer Smelt & Reilng.
Amer Steel Foundrles.
Amarlean Sugar
Amerioan Tol &Tel. ..
Amer Woolen of Masa.
Amer Writ Pap, pref, -
Am % L & S (par $25) -
Anacondn Cop(par3sn)
AUG & WISSLetfs.|
Haldwin Locomotive. -
Bethlehem Bteel. ...
Central Leather._ ...
Chlle Coppar (par $25)
Chino Copper (par $5)
Colorndo Fuel & Tron.
Continental Can.. ...
Crueiblo Steel of Amor
Cuban-Amr Sugor. ..
General Eleotrie. .. ...

Goodrich (B F)
Guil Srites Steol tr olis
Iugplr Con Cop (p $20)
Tntor Agrie Corp v i o
Intor More Mar te gtfs
Preferrod tretta. ...
Int Nlgkol(pacrg2s) vie
Imtornat Paper
Lacknwannn Steel. .. .
Maxwell Motors tr glls
Notlonal Lead
Pltts Coalatfsof dep. .|
Pressed Steel Car. .- .|
Itallway Steel Spring. - |
Republie Iron & Steel . |
Stuedbaker Corp (The) |
Texas Co (The)....-- !
U 8 Indug Aleohol- .. |
U B Rubber..... .-
U 8 8melt Ref & Min. |
U 8 Steel = |
Weatern Unlon Teleg.

Prices {n dolilars per share.|
B0 i Gl

(354
143
Jolt4

7O

S8

14134

3

i e e L - 1 ]

10814 Aug,
1208 Aug.
42 Aug,
Aug.
Aug.
i Aug,
; AUR,
Allg.
Aug, 8
Alig. 4
Aug. 31
Aug, 3
Aug. 2

72
400
54

14
"a53 08
604
*2200 230
0

10514
L83
6236

0T 084 |
8634

03 = |

Aug, 23
0035 Aug. 21
003 Aug. 18

; 2
0 023 Aug. 4

@ Teas than 100 shares. 7 Quated ex-dlvidend during the month and prior to this
date. & Ex-dlyidend. * Bl and psked price; nosale.

The Money Marvket.—In the local money markot there was
contined ease, The range for eall money during the month
was 2@2%. Quotations for time money Aug. 31 were
287 @3 for 60 days, 3@aY for 90 days, 31i@3 15 for lour
months, and 314@37%1 for five and six months. Commeraial
paper was 3 V4 @324 for choice double and prime single names
and 47, for names less favorably known. The money hold-
ings of the Now York Clearing Houso institutions inereasod
from $428,041,000 July 29 to $456,330,000 Aug. 26; gold
on deposit with the Federal Resorve Banl, after decrensing
from $166,025,000 July 29 to $155,789,000 Aug. 12 and then
increasing to S160,081,000 Aug. 19, was S$167,871,000
Aug. 26. Surplus reserves increased from $100,246,310
July 20 to 112,311,780 Aug. 5, then fell to $103,087,140
Aug. 12, then increased fo $127,593,220 Aug. 19, and wore
%125,300,360 Aug. 26. Loans increased from 33 JRE.031,000
July 20 fo 83,246,063,000 Aug. 12, then fell fo 23,232,712 .?JOU

[T
{{osits rosa from $3,311,220,000 July 29 to §3,301,714,000
Aug. 26.

Foreign Exchange, Silver, &e.—There were no spocial foa-
tures in the foreign exchange markot as far as sterling bills
were concernad. The placing of the new British loan for
£250,000,000 served as an aid in holding sterling prices at the
arbitrary figures maintained so long by the British Treasury.
Fluetuations for bankers' sight bills being comprised between
4 7554 @4 75 11-16 and 4 75 13-16@4 7574. In Continental
pxehango the feature was the further break in German reich-
marks, as o result of continued Russian successes, i the
entranes of Rumania into the war. Bankers' sight bills on
Berlin Aug. 31 got down as low ag 70%{. Francs were also
inelined towards woakness early in the’month, but improved
the latter part under the negotiation of the new I'rench eradit
hera for $25,000,000. French cheoks, alter deelining from
50074 to the dollar Aug. 1 to 592 Aug. 12, rose Lo O 8833
Aug. 29 and closed Ang. 31 at 58014, Russian rubles rose
from 30,40 Aug. 1 to 33.75 Aug. 20 and closed Aug. 31 ab
33 50. Thera were continued large gold imports, in part
from Canada and in part from London direet.  Open markot
discounts at London continued at 584 @55 for 60 days and
90 days bills, while the private bapk rate at Berlin ramained
at 435, Gold imports Enr the month (all ports) ageregated
$41,288,716, while the exports were 511,780,129, Silver in
London showed renewed strength and from 301 Aug. 1
got up to 32d. Aug. 31.

The remalnlng months of this monthly nareative will be given in sue-
ing weeks.

Highest.
1054 Avg, 21
8934 Aug. 23
1704 Aug. 10
0314 Aug. 23

Lowest.
1018 Aug. 31
Bi35 Aug. 31
17335 Aug, &
604 Aug, 3l
J024% Aug. 21
1% Aug. 3
11644 Ang. 30
12634 Aug. 4| 1
10234 Aug. d1) 1
5718 Aug. 4
128 Aug, 1} 133
10034 Aug. 31| 112 Aug. 2
563§ Aug. 31| 8635 Aug. 10
03 Aug. 3 109} Aug. 22
20534 Aug. 31] 10044 Aug, 23
22M Aug, 243§ Aug. 23
137 Aug. 143 74 Aug. 23
Industrials—

Allls-Chalmy Mig v ta.| *213 214 Aug, 21 203 Aug. 23
Preferred i

Railroads—
Atoh Top & Santia Fe.
Baltimpre & Chlo....
Canadian Paclile
Chesapeaka & Ohlo. ..
Chilcaga Milw & St P..

Pricet in dolllara per share.
10244 103

B eosenmmrcannn=n
Great Northern, prof.
Loulaville & Noushyllle.
Naow York Centrol. . .
N ¥ N I & Harttord. .
Norfolk, & Western. ..
Northern Paclfle

Pennaylvania (par $50)
Reading Co (par $50) .
Houthern Paciflo- ...
SHouthern AWy . ...
Unlon Paclllgs.. -

Aug. 2%
304 Aug, 24
07 Al 23
02

1
1
VO 744 o Aug. 3 B0j Aug. 13

Amer Agrienl Chem. . 703 Aug, 21
Amer Beat Sugar. 0034 A, 24

59 Aug., 4

SEVERANCE OF DIPLOMATIC RELATIONS WITH
GERMANY.

Mhe saverance by the United States of diplomatic relations
with Germany has followed the German Government’s
announcement, made under date of Jan. 31, of its intention
to econduet an unrestricted submarine warfare. The ulti-
matum of the United States Government ¢amo on the 3rd
inst. when President Wilson in an address before a join®
sassion of the two branches of Congress announced that ho
had direeted the Secrotary of State to make known to the
Clerman Ambassador, in view of Germany’s declaration,
that the diplomatic relations between tha two countries had
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been terminated, that in aceordance therewith the American
Ambassador at Berlin, James W. Gerard, would be im-
mediately withdrawn, and theé German Ambassador, Count
von Bernstorfl, be given his passports. Before the course
of the United States Government had finally been determined
it was stated that President Wilson, in separate conferences
on the 2nd inst. with the Cabinet, Senator Stone, Chairman
of the Senate Committed on Foreign Affairs, snd finally with
sixteen Democratic Senators, laid down for general diseussion
thres propositions, viz.:

To bréak off diplomatle relations with Germany ot once and deliver
Ambassador vou Bernstoel's passports on tha drd,

To dulay nction until some ovept act had bedn committed against the
rights of the Unitoed Btates.

To ridefine the position of the United States ns outlined all through the
submarine conteoversy, and to issuo o final warniog that o further offenss
would mean n diplomatic hreale.

Tho sentiment of a large majority of the Senators was
against the Iatter course. President Wilson was un-
|1!.‘Sit§1lii![_*|}' told, it is stated, by most of the Senators
in eonferenca with him that the German declaration
was an affront fto the United Siates and the divilized
world and Lhat any other course than an immediate rup-
ture of diplomatie relations would be viewed by the world
as cowardica.  Some, howeaver, urged that Germany be
notified of a definite time at which diplomatic relations
would bo severed and a few others urged that nothing be
done nntil Germany, by some overt act, demonstrated lier
deliberate determination to alfvont the United States. All
the Senators assured President Wilson that whatever course
he took would bhe sustained by a unanimous Senate. The
Senators who participated in the conference were Stone,
Read, Phelan, Myers, Overman, Ransdell, Hoke Smith,
Bockham, Vardaman, Pittman, Fleteher, Pomerene, Walsh,
Lowis and Johnson of South Dakola,

It is statod that the fact that no Repulilican Senators
attended the conferencewas dueentiveély to the eireumstance
that the President did not reach the Capitol until the Senata
rocossed, and it was with dilfieulty that pages and clerks
reached those who did attend. Inguiry among the Senators
relative to the conference was said to have established the
following facts: Tha President, frankly revealing the inner-
most dotails of the crisis; told the SBenators he had come to
foel the pulse of the Senate, and thereby the pulse of the
poople; that he wished each man to spesk his mind frankly,
with the wellare of the nation and civilization at heart.

The President decided overnight upon the course which
tho Government would take, and the following morning
(Saturday) notice was served upon Congress that he would
address it ab a joint session at two o'clock that afternoon.
His message to Congress reviewed the communications
which had passed between the two countries following tha
sinking of the steamship Sussex on March 24 1916, and the
assurances given by the German Government at that time
that ships would not be sunk without warning and without
saving human lives, unless such ships attempted to eseape
or offered resistance. In deciding upon the severance of
diplomatie relations he stated that “‘this Government has
no alternative econsistent with the dignity and lonor of the
United States but to take the course * * * which it
announced it would take in the event that the German
Government did not declare and elfect an abandonment of
the methads of submarine warfare which it was then employ-
ing and to which it now purporls again to resort.” The
President stated that notwithstanding this unexpected action
of the German Government in renouncing its assurances, ho
refused o beliove “that it is the intention to do in fact what
they have warned us they will feel at Liborty to do.” He
added:

I this invelorate confidenee on my part In the sobricty snd prudont
foresighit of thsir purpose should tnlspplly prove anfounded; (F Ameriean
ships and Ameriean lves should o fact bo Saerifioad by thelr nayval com-
mandecs in teodles contravention of the Just and reasonable understandings
of interastiopal Iiw and the obylous dictates of humanity, T ghall take
the llberty of coming agaln before tho Congress to ask that authority bo
glven fe LW uso any moans that may be necessary for the protecilon of
our seaman aud our peoply Lo thy prosscution of thele peaceful and legiti-

wate errands ot the high geas, [ ean do nothing less. T take (8 for granted
that all m:ntrr\l Governmonts will talke the sams course.

We giva the address in full helow:

Gentlarien of the Congress: The [mperial German Goyveriiment on the
thirty-first day of Janiary announced (o this Government and 1o the
Governmants of thie other neuteal nations (hat on and aftor the Py day
of February, the present mooth, it would adopt o policy with regard to
the usa of submuarines against all shipping secking to pass through certain
deslgnated nread 0f tho high seas to which 1t (s cloaely 1wy duty to call your
nttantion.

Lot mo remind the Congress that on tho elghiesnth of April Inst, In view
of tho ginldng on the twenty-fourth of March of the croesschannol PSSO gor
steamer Sugstx by a Gormat submseing, without summons or warnfog, and
the consequent loss of the Hves of several cilizons of tha United States who
were passengors aboand her, this Government addesssed n note to the

lll'lll““rlnl German Governmaenot, in which it made tho following declarn-
tlon:

"UIE 16 15 stlll the purposs of the Tmperial Government to prosecute re-
lentloas and indiseriminabe warfare agalnst vessols of commerces by the
use of submarines without regord to what the Government of the
Unlted States must conslder the sacred and indisputable rules of Intermne-
tlonal law and the oniversally recognized dictates of humanity, the Gov-
ernment of the Unitéd States s al lost foreed to the conclusion that thera
I8 but oo course it can pursoe. Unless e Tmperial Government should
now immediately declars nod effect an abandonment of 116 present methods
of submarine warfyre against passenger and freight-carrying vessels, the
Government af the Unlted Btates can have no choles but to sever diplo-
matie relations with the German Bmpire altogother.”*

In reply to this declaration the Imperial Gorinan Government gave this
Government the following assurance;

“Uhe German Government §5 prepared to, do s ntmost to. confing the
operations of war for the rest of s duration to the fighting forees of tha
helligerents, theeshy also nsuring the freedom of tho seus, n priociplo upon
which the Goermean Government belleves, now as before, to be In agreoment
with the Goyvernment of tho United Biates,

“The German Government, guided by this {dea, notifles the Goyornment
of the United States that the Gevman tiaval forees have received the follow-
Ing orders:  In accardance with the genoral prineiples of vislt and search
and destrietion of merchunt vessols recognizml by [nternational law, such
vessels, both within ani without the area doclired us nuval war zono, shall
not be sunk withont warning and without siving hbuman Uves, unless theso
ships attempt 10 escapy or offer reslstance."”

“YBuat It addied, Unéutrals cannot expect that Gurmany, forced to fight
for her existones, shall, for the gako of noutral Interest, resteiet the use of so
affpctive weapon It her enenmy (s permitiod to contings to apply at will mneth-
ods of warfareé violating tho rules of (nternationnd law.  Soch o demand
wouldl be Incompatible with the chargetor of nontrality, snd the Goarman
Governmont 18 convineed that the Govermment of the Unlted States does
not think of maldog such s demand, lmowing that the Government of the
Unitixl States has repeatedly declared that 16 15 determined Lo restors the
princlple of the fresdom of the seas, from whateyver gquarter ib has beén
violated,"

To this the Government of ths United States repllsd oo ths elghith of
May, aceupting, of course, the assurances given, bob adding:

“The Government of the TUnitisd Btates feels IE nocessary to state that ic
takes It for granted that the Imperial Germun Government does not intend
to imply that the maintedance of 18 nowly announced policy 15 inany way
contingent npon the course or result of diplomatic negotiantions between the
Gdvarnment of the Unlted States and aony other belllgerent Government,
notwithstonding the fact that cortaln passages In tho Loperial Govern-
munt's note of the 41l Instant might appear to b susceptible of Wiat con-
struction.  Tn order, however, to avold any possible misanderstanding,
the Government of the United States notifies the Impecial Government
that It cannot for a moment entertain, much less discuss, n suggestion that
rispect by German naval authoritles for the rights of eitizens of the United
States upon the high seas should (o any way or in the slightest degree be madae
coutingent upon the conduct of any other Government affecting tha rights
of nentrald and non-combatants. Responsibility in such mattor is single,
not joint; absolute, not relative” 4

T'o this note of the eighth of May the Tmperial German Government
mnde no reply.

On the thlrty-first of Januney, the Wedtosday of the present weelk, tha
Gorman Ambassador handed to tho Becrotary of State, slong with o formal
noty, o memorandum which contaloed the following statement:

“The Imperial Governmefit, therefore, does not doubit that the Govern-
ment of the United States will understand the situation thus foresd ypon
Germany by the Entente Allies" brutal methods of wae and by thels de-
termination to destroy the Central Powers: and that the Govérnment of the
United Statves will further realize that the now openly disclosed intention
of the Ententa Allles give back to Germany the fréedom of actlon which
sha resecved In her note sddressed Lo the Government of the United States
on May 4 18140,

“Under the clecumstances Gormany will meet the llegal measures of
her onemics by forcibly preventing, after Feb. 1 1017, in a zone around
CGireat Britaln, Francoe, Tialy, and In the Bastern Mediterranean, all navi-
gation, that of neutrals included, from and Lo England and from sud to
Franee, &e., &o. Al ships mot within the xone will bo sinic,”

I think that you will ngrea with ma that, in view of thiz declaration,
which suddenty and without prior intimation of any kind deliberately with-
draws the solémn assuraneo given In the Imperial Government’s note of
the fourth of May 1910 this Government has no allernative conslstont with
the dignity and honoe of the United Stales but to take the course which, in
Its note of the elghteenth of April 1916 it sannouncied that it would take in
the gyvent that the Gevman Governmont did not declare and offéct nn
abandonment of the methods of submaring warfars which 1o was then em-
ploying and to which it now purposes sgalo Lo resork,

1 hnve, therofore, dirccted the Secrotary of State Lo announce to lils
Exeollency the German Ambassador that all diplomatic relations between
the United States and the Gorman Emplee are soveced, and that the Amer-
lean Ambagsador at Berlin will Immediately be withdeawn; nnd,; In necord-
anee with this decislon, to hand to s Excellency his passports,

Notwithatamling this unexpectid action of the German Government,
this sudden and deeply deplorabls reounclation of its assurances, glyen this
Government at onp of tho most eritical moments of tansion [n tho relations of
thit two governments, T refuse to belleve that It s the Intention of the
Gorman auihorities to do in fact what they have worened us they will feel
at liberty to do. 1 cannot bring mysoll to bellove that thoy will indeed pay
no regasd to the anclent friendship between thelr poople and owr own or to
the solemn obligations which liave been oxchanged between them, and de-
stroy Amorican ships and take the Uves of Amorican cltizens In the wilful
progacution of the ruthless naval program thoy have announced thelr In-
tention to adopt.  Only actual overt acts on thelr part can make me batieye
It even mnow.

If this Inyetérate conflidencs on my part in tho sobriety and pradeat
foresight of thele purpose should unbapplly prove unfonoded; I American
ships and Amerfean lives should In Tact be sacrificed by their nayal com-
mandars in leelless contravestion of the Just and reasopable understand-
Ingz of International law and the obvious dictates of humanity, T shall take
the Hbarty of comlug agaln before Congress, to ask that suthority be
given mo Lo use any means that may bo necessary for the protection of
our seamen and our people in the prosscotion of their peaceful and legiti-
mate oreands on the high seas, T ein do nothing less. T talke it for granted
that all neutral govornments will take the same course.

Wo do nob deslee any hostile confilet with the Imperial Gorman Goy-
orntnant. W sen the sipcer Prends of the German poople and earpestly
didlre 10 remalin at peacs with the Government which speala for them,
W shall not belleve that they are hostile to us unless aod oot we ore
obllged to bolieve §b; and we purpose nothing more than the reasonable
dofonse of the undoubited rights of oir people; We wish to serve no s¢lflah
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ends,  We seele morely to stand true alike in thought snd in action to tha |
immemorial principles of our people which I sought to express in my ad-
dress to the Sepate only two weaks ago—seek merely to yindicate our
right to liberty and justice and an pomolested 1ife.  These are the bases
of pescd, not war. God grant that woe may not be challenged to delend
them by acts of wilfil injustice on the part of the Governmont of Gur-
AT .

In accordance with the President’s dircetions Secretary
Lansing on the 3rd inst. formally advised Count von Bern-
gtorff of the soverance of diplomatic relations, in the fol-
lowing communication:

The Secretary of State ta the German Ambassador.
Depariment of Stale, Feb. 3 1917,

Ercelléncy.—In acknowledging the note with accompanying memoranda,
which you dellvered Into nmiy hands on the afterncon of Jan. 31, and which
announced the purposs of your Government as to the futiro conduct of
submurine warfare, [ would direct your attention to the followiog staty-
ments appearing ln the correspondence which has passed between the
Governmoent of the United States and the Dnperial Geeman Goyornment
in regard to submarine warfaro.

['Phen rollow the quotstions used by the Presidont in addressing Con-
gress, eluding with that from a memarandim accompanying the German
note of Jan. 31, giving notlce of unrestricted naval warlfare. ]

In view of this declaration which withdraws suddenly and without
prior Intimiation the solemn assurance given n the Imperial Government's
note of May 4 1916 this Government bas no alternative consistent with
tha dignity and honor of the United States but to take thie course whicl it
explicitly announced in 1ts note of April 18 1915 it would take in tho évent
that the [mperial Government did not declare and effect an abandonment
of the methods of submarine warfare then employed and to which the
Imperisl Goyernnient now purpose again 1o resort.

The Prestdent has therefore dicected mo to announco to your Excelleocy
that all diplomatic relations between the United States and the Gorman
Empire are severed, and that the American A mbassador ab Berlin will be
tmmediately withdeawn, and, in aceordaueo with such announcemont,
to deliver to your Excellency your passports.

1 have the honor to he your Excellency’s obedient sorvant,

(Blgned) ROBERT LANSING.

On the 4th inst. it was announced that President Wilson
had issued instructions to all American diplomats in neutral
countries to advise the nations to which they are aceredited
of the suspension of diplomatic relations with Germany and
calling upon them to report upon the suggestion as to similar
action by the other neutral powers. These instruetions
follow:

You will immediately notify the Government to which you are aceredited
that the United States, beeauso of the German Government's recent an-
nouncement of its Intention to renew unrestricted submarine warfare, has
no cholee but to follow the course lald down In Its note of April 18 1016
(the Sussex notel.

It has, therefore, recalled the American Ambassador to Derlin and has
dalivered passports to the German Ambassador to the United States.

Say also that the Presldent is reluctant to belleve Germany actunlly
will earry out e threat agalnst neutral cominerce, but If it be done the
President will ask Congress to suthorize use of the natlonal power to pro-
tect American citizons  engaged (n theie peaceful and lawlul ereands on
the seas.

The course taken Is, In the President’'s view, entirely in conformity with
the principles he enunciated in his address to the Seniate Jan. 22 (the ad-
dress proposing o world league for peace),

Ha belleves It will make for the peace of the world if other neatral Powers
can find 1t possible to take similar action.

Report fully and immedistely on the reception of this announcemenl
and upon the suggestion as to shmilar pction.

Germany’s diplomatie interests in the United States have

been turned over to the Swiss Government., Dr. Pau
Ritter, who has been Swiss Minister to the United States
ginee 1900, was instructed by his Government on the 7th
inst, to take over the diplomatic affairs of Germany, in-
cluding the German Embassy at Washington and the twelve
consulates in the following cities: Atlanta, Chicago, Cin=
cinnati, Denver, New Orleans, New York, Philadelphia,
San Francisco, Seattle, St. Louis, St. Paul and Manila.

Switzerland has also taken over the German interests in
Great Britain. Ambassador Page formally turned over
the German affpirs Lo the Swiss Minister on the 7th inst.

The Spanish Government will look after the interests
of the United States in Germany during the interruption
of diplomatic exchanges between the German Government
and the United States. Senor Don Juan Riano, the Spanish
Ambassador, officially notified Secretary of State Lansing
on the 6th inst. that his Government would represent the
United States in Germany.

While increased activity in Germany’'s submarine warfare
has beon witnessed since its declaration of last week, and
geveral vessels have been sunk which might seem to warrant
further action on the part of the United States—we refer
to the sinking of the American steamer Housatonic, the
British collicr Eavestone, the Port Adelaide and the Cali-
fornin, ete., all of which receive further mention below—the
cireumstances in none of these several cases have yet been
interpreted as constituting an “overt act" which would

precipitate war with Germany.

SENATE RATIFIES PRESIDENT'S ACTION IN SEVER-
ING RELATIONS WITH GERMANY.

A resolution introduced in the Senate on the Sth inst.
by Chairman Stone of the Committee on Foreign Relations,
indorsing President Wilson’s action in severing diplomatie
relations with Germany was adopted by the Sennte on the
7th inst. by a vote of 78 to 5. Two Demoerats, Sonators
Kirby of Arkansas and Vardaman of Mississippi, and three
Ropublicans, Senators Gronna, of North Dakota, La Fol-
lette of Wisconsin and Works of California, cast the ope
posing votes. Benafor Underwood while voting for the
adoption of the resolution, characterized its introduction
us “ill advised and ill timed'” and put the question to Senator
Stone as to whether the President had indicated a desire
for such indorsement. The author of the resolution de-
clared he had no consultation with the President or any
oxeeutive official concerning the resolution, and that he
had had no expression whatever from the President on the
subject. He further said:

1 have presented the resolutlon because 1 think we should lot tlio world
know that we suppoct ths President of the United Btates whonever, scting
within his constitutional power, he speaks authoritatively for the country,
Thers are Sepators who thought It would have béen the better part of
wisdam If the President had postponed the seyerance of diplomntic rola-
tions with Gormany at least untll Germapy had committed some overt
act offensive to this Government - and sofflcently sggravatod th whrrnnb
a step 2o grave In possible consequences; but the Presideat took n different
yview, which with great abilivy he strongly supported o his address before
the jolot session.

I think it both wise and advisable for tho Senate to say officially that (o
accopts and approves this setion of the nation’s Ohlel Magistrate,

Senator Kirby, one ol those who voted against the reso-
lution, in declaring that he would not support the resolu-
tion, said:

1 regard {6 8% o proliminacy declartlion of war if the resolution shall be
yvoted upon fayorably to-day, | do not beliove the time has come in the
history of this countey when we shall sidy with Germsny oe when wa shall
side with the Allles, The time bas nob comoe, In my opinlon, when we
ghould commit ourselves by tho adopilon of this resolution to any policy
that the President may hereafltee puesug.  Under the Comstitution and
the law he has no power to deeliro war, but he has, in fact, the powor to
pliunge the natlon Into war and to make [t necessary for Congross to declarg
it, aud ho hns almost done so,

Senator Lodge, ranking Republican member of the For-
eign Relations Committee, led the discussion in favor of
the resolution for the minority. He stated that in his opin-
ion “the President of the United States, in taking that ac-
tion, did what was demanded by the honor, the safety and
the future security of the United States."” and bhe added
that he felt it his duty to support him “‘to the utmost of my
power.” He also appealed to the Senate against divisions
in the crisis as the best guaranty to preserve peace. Ho
also said:

My eornest hope is that st this tima personal feelings, political foelings,
political onmities will all be lald aside, that we may romomber only that
wao aro citizens of & comumon countey, that we are all Amerlcans; and that
our fiest duty is to stand togethee ln this controversy, which has unhappily
arisen with auother nation, and ot that nation and the world Know that
when the President speaks. as ho has spokon, he has the Congress of the
United States and the peopte of the United States, no mustter whik thele
race of origin, behind him in the one simpla character of Amorican
cltizens.

Senators Vardaman, Gronna and Works all declared that
they could not support the resolution because they did not
beliove the President’s course wise or justified by the [acts.
The text of the resolution is as follows:

Whereas, Tho President has, for the reasons stated in his addeess, do-
livered to the Congress In joint sesston on Felr. 3 1017 severed diplomatic
relations with the Imperial German Government by tho recall of the Ameri-
can Ambassador at Beclin and by handiog his passports to the Gorman
Ambassador at  Washington, and

Whereas, Notwithstanding this soverance of diplomatic intercouss, tha
President hos expressed his desiee to avold conflict with the ITmpuorial Ger-
man Government; and

Whereas, The President declared in this said addecss that iF In his judeg-
ment an occasion should arise For further action 0 the promises on U part
of the Government of the United States he would submit the matter (o
tho Congress and ask the authovity of Congress Lo use such measure as
he might deem necussary for protection of Amorican seamen and peopls
in the prosecution of theie peaceful and legitimate cernnds on the llgh
seas; therefore be 16

Resolved, By the Senate that the Senate approves the action taken by
the President ss set focth In his addreess delivered before the Joint kessfon
of the Congress us stated aboves

GERMANY'S ATTITUDE TOWARD STEPS TAKEN BY
UNITED STATES—NO STEP BACKWARD, AC-
CORDING TO SECRETARY ZIMMERMANN.

Commenting upon press dispitehes received in Berlin (in
advance of official adyices) with regard to the breaking off of
diplomatic relations between Germany and the United
States, the Overseas News Agoney, in a wireless message fo
Sayville on the 4th inst. said:

In ease the news ls correct the general feoling In Germany Is regret that
ihe American President gave to the German note an interpretation which
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wag not intended by Germany. The German measures are not Intended
to domage neutrals, but were caused by the necessity of defending Gormany
agalnst hostilo measures which are contrary to International law, Germany's
enemics, therafore, belng charged with the wholo responsibility.

The cables credited Foreign Minister Zimmermann, in an
interview published in the Berlin “Tageblatt!” on the 5th,
with the following utterances coneerning Germany's move
and its recepfion by the United States Government:

Air. Wilsan's declslon Is astonishing,

The Entenfo’s refusal of our peace overtures left us with no other step
open except unlindted submarine warfare in the flght for our existence
against the Entente's violations of International law.

Ameriea denled vs assistance. We made no conditfonless promises to
avold unlimited submarine warfare. We have hroken no promises, We
hopo President Wilson will warn Amerfoans from the blockude zotie.

There is no step backward.,

A dispateh from the Overseas News Agency on the Gth
roported the following statement from Secretary Zimmermann
relative to the severance of relations between the two coun-
tries:

We regret this messure talen by President Wilson all the more sliee,
against all teaditlons and all Internatlonal law, we aré cut off from all
direet communication and regular intercourse with the transatlantic world,
We also remember that Amerienn diplomats during tho 1ast months nond
years of the waor Iawve cared for German interests, by proxy, In several
Liostile eouniries with efficlency and great success,

The text of the Presfdent's message, In the absence of other officinl
documents, has therefore been exnmined most minutely, Haviog no real
reason for hostllity to the United Btates, remombering tho teaditional
friendship which has existed between the countries practically from the first
days of the United Btates, wo naturally appreciate the words of & eather non-
hostile eharncter, which, nnong others of o differént chiaracter, are found
in that messape, o4 transmitted by Reuter's.

In them President Wilson gives assurances that he wishes nio “hostile

econfliet’’ with Germany, and I ean add that wo appreciate this and other
paragraphs in the messago, joluing In this respect with President Wilson's
nole. .
While wo think to' a certaln extent that wo can see by what ressons the
United States Government was prompted to lts present sttitude, on the
ather hand we expect that Prealdent Wilson to the ssmo extont may recog-
nlze the reason which prompted us to take our decision.

On the same day—the 6th—an account of an interview
had by a Norwegian ¢orrespondent, with Dr, Karl Helffarich,
Minister of the Interior, was given as follows by the Over-

seas News Agency:

We consider submaring warfare to be an effective meins of shortening the
war and breaking once and for all Britlsh tyranny on the seas. 1t §s trio
that peutrals will have to suffer in some respects from: the stibmaring way,
but do not they siffor alroady?  You ean be sure that the diffioultles cansod
to your country by our submaring wsre will be Uttlo compared with those
caused by Great Britaln,

Arle your own countrymen by what brital methods Great Britain eocrces
Norwegian shipowners to earry contraband, and how with all meéans sho
steangles the Norwegian fshing Industry ;a8 well as paralyzes Norweelan
Industries by holding back eoal.  We koow that the coal question ls most
important for you, Notwitbstonding the difficultics from which we now
silfer in regard to transpartation we shall help you as wi can.  As Lo thy
submaring wae, theed I8 1o woay baok forps,  Weshall go oo tho way which
wo have chiokan to tho end, and we are convinesd that Inter neutrals will he
thankful to us.

The ecables from Berlin via London on the 8th inst, state
that the German Foreign Office on the 7th asked James W.
Gerard, the American Ambassador, to sign a proposal re-
affirming the treaties of 1789 and 1828. The Ambassador
referred the Government officials to Spanish and Swiss
intermediaries. The freaties have reference to the rights of
nationals residing as merchants in either country to continue
their residence there for nine months for the purpose of clos-
ing up their business. The cable says:

Mr, Garard polnted out to Count Montgelas, head of ths Asmiorlean see-
tlon of the Forelgn Office, who presenfed the proposition (o lim, that he
was no longer tn & positlon to negotlate any diplomatic Instriment, Spain
havlng taken over Amerlcan Inteeests In Germany., e Buggested. that o
way open for negotlatlons was® through the Swiss Legatlon, which was
representlng German Interests at Washington,

The matter Is of deelded Iniportaucs to Ameelcans In Gurmany, sloce the
German Government's courso toward them, partionlarly on (o quistion
of permlssion to leave the countey, will Be materlally affectod by the Amerl-
£an Government's view oo theso old treatles botween Prussta and the Unioed
Btatis.

In a prominetly displasyed loadee the “Lokal Anzelger™ yestorday aftor-
ngon charged thy Unlted States with o Tircach of treaty oblManilons In
“eampulsorily detaining!” In Amerlea German subjects who, under (e
TEouly of 1799, ween entltlod, oven o the case of an metual outbroak of
wary to pursis thele pyocationd unmalested, Recalllog the churies of
violation of trentles pnd the law of tntlons, made agalisg Germany In the
carller days of tha wiie, the “Lolal Angelgoe' eonthnd:

“he hroach of diplomatle relatlons with the United States will robably
ba mnde agaln tho oceaslon for lavoling bealnst s chnrfres of [lu-unklmc
troatles nod Intarnntlonal faw: In order to mobllize the Indlgnatlon of the
whole world asaings oupe shnrnefiil acts.

P I8, therelopey not ot all an aet of euperogation o nolat out now,
while the deod bs st Ceedy, thist ths United States, stimultansots witls tha
bresweh of relatlons, has boen Enlity of wn unfustified Drench of tresvy in
contlscating German propersy contenry to trstles Dobwesn thent and
Gurmnny, and condenning German suhjeets 'whioss profession,” n thie words
of Clayse 43 of tho Troaty of 1700, "siryves bthe sustonaneo of the genoral
weal of humaniby,” to compuliory detontion,  'Thls in spite of the Fact that
the elted arttele prohibits soy molestatlon of German nuim‘cm I th Uatted
Hitates aven 1o the easi of war.

“IF teoatiba nro thus teodden wndee foot after a breach of Aiplomatic
rolations, when Prisident Wilson's plirnse thint tho Amerleatis aro siicere
feienda of the German nation 1s sl resounding, whint have wo bo oxpoect (F
the contlngeney for which wo must bis prepacsd arrlyes and war breaks out?
If wo connot provent n breach of

munt bus violated the Traity of 1790 and the geberal peinelpies of the lnw

of nations béfore Germany has undertaken anything which conld glve the ]

slUghtent shagdow of o pretext for suclh an actlon,'

U, 8. GOVERNMENT DENIES REPORT OF SETZURES OF
GERMAN VESSELS.

Reports of the seizure on the 5th inst. of seventeen German
merchant vessels anchored in Manila Bay were denied in the
following statement issued by Secretary of War Baker on the
7th inst.:

In the hisrbors of Manila and elsowhern in the Philipping Istands; and at
Colon, Panama, the German merchant vessels wirs discoviered to hove had
cortain parts of tholr machinery removed and in some cases evidonces of
preparation for sinldng these vessols had hoen made, Solely for the purposa
of protecting the severzl harbors and other shipping proporties thercln,
Steps hinve been taken to prevent damage, but nane of the ships have been
solzed by the Goyernment of the United States and in all cases the come-
mander and erews have been informed that the Government of the United
States has madae no selzures, olulms 0o right to the vessels, and does not
deny the right of the commander nnd crew ta dismantle the vessels if thoy
seq [1t, so/long us the destruction is accomplished in & sway which shall not
obstriet navigable waters or injure or endanger other shipping or properties.

The breach of diplomatie relations between the Governments of tha 17,
H. nnd Gormany has not changed tho relations of these ships or thelr crews
to the Government of the Unlted States or forfolted thelr right to our
hospitality and the steps taken are lmited to necessary polica regulations
to provent Injury to the property of others or the obstructlon of harbor
waters,

The reports of the 5th inst. from Manila stated that in
addition to the seventean merchantmen at that point guards
had been placed on three German vessels at Cebu and three
at Zamboana.

Instructions were issued on the 3rd inst. by Secretary of
the Navy Dauiels to naval officers in charge of the various
nayy yards to take such measures for the saloty of interned
German warships as were necessary. The Navy Depart-
ment hasaccordingly assumed control of the interned German
auxiliary swarships Kronprinz Wilhelm and Prinz Eitel
Fricdrich at the League Island Navy Yard, Philadélphia.
The “Times"” points out in explanation that the United
States is responsible to the German Government for the
safety of these vessels so long as they are interned. The
Department of Justice has likewise taken oveér control of
the Appam at Newport News and of the Kronprinzessin
Cecile at Boston, because both those merchant vessels are
inyolved in United States eourt libel proeceedings, and they
will be proteeted until the status of each vessel has been
dotermined. The Appam is being claimed both by the
German Government as a prize of war and by the British
Government, which contends that the Appam should be
restored Lo it.

Customs colleetors at all ports of the United States,
Hawaii and Porto Rico were instructed by the Treasury
Department on the 2nd inst. to exercise the utmost vigilance
to see that neutrality regulations of the United States were
enforeed in their ports. Attention was directed espe-
cially (o previous instructions to see that no vessel be per-
mitted to leave without elearance papers and that no armed
ship be allowed to leave without permit.

Reports of the disabling of the German vessels in American
ports, through damage to their machinery, brought from
Washington on the 6th an explanation on behalf of the United
States Government that no use was intended to be made of

these ships, even in the event of war. So far as the reports
of the wrecking by their own crews of German and Austrian
vessels in the port of New York is concerned, both repra-
sentatives of the steamship companies and officials in tha
offices of the Collector of the Port, Dudley Field Malone,
denied these rumors on the 7th.

Gustave Friedreich, chiefl elerk in the Hoboken offices of
the North German Lloyd Line, speaking for Superintendent
Moller on the 7th, was quoted as saying:

Our steamships have 1ot been damaged.  Nob one of them. 'They are In
such conditlon that flve minutes afler steam was goiten up they could be
hacked out In the river. Myvery engine and overy part of oy vry englhe Is
in Just as good condition to-day a8 It was the day tho ships Ued up here.

I not only give you nry personal assurance; but that of Cuptain Moller, T
cannot make thy denlal too emphatle.

Damages to the extent of £4,500,000 to the Kronprinzessin
Ceeile are suid to have been discoversd on the Gth inst. by
Capt. John B, Coyle, an engineer of the United States Coast
Guard service, The dispatches from Boston on that date
said;

The eylinders of the two high pressure englnes, pecording to Information
from an authoritative sourcs, wirs found to have Loeen destroyad. A pleca
of steel nbout three feob Jonk was cut oub of each ¢yilnder, rendering tho
ungines useless, aod bolt-head fastenlugs of the oy Uader hoads wore knockod
off.  Decadso the machinery was mady In Germany, It was sald that tha
damaged parts eould not b duplicated here, and to use tha steamer 16 would
be nocessary to Install now ongides,

As & rosult of the discoveries, o decision waa reached to attempt erlminal
prosecution of those who may be found responsible for the damage, The

Lraaty, Wo must at loost eall autention | Kronprinzessin. Coclle, through eivil sults agalnst her owners, which are
clearly, vpealy and Iminedintely to the fact that tha Unfted Statos Govern- | i s i L

pending fo the Federal couets, was In nomingd custody of the Unlted States
marghal from Nov. 1914 when sha catog hers from Bar Harbor, Me., until
Saturdny night, when Murshal John J. Mitchell took physical possession
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of the vessel on thie demand of New York bankling fnstitutions, which were
thi libellants., Federnl officials aro understood to have agroed that under
the circumstances the damage to the ship constitutes an offensy apoinst the
Unifed States, and the matter wes placed In the hands of Uniled States
District Attorney Guorge W. Anderson for proseention,

From Honolulu on the Gth reports stated that the engines
and boilers of all nine German merchant vessels tied up on the
Hawaiian Ielands had been disabled by their crews. It was

added:

The crews of the North German Lloyd steamers Pommern and Prinz
waldemar have been formally taken into custody, unil crews of the other
saver vessels are detatued at the immigration station, Territorial suthoritics
have requested thelr removal to the noval base at Pearl Iarbor. Tha
request was referred to Washington,

Besides the Pormmern snd P'rinz Waldemar, German veasels here are the
Gouvarnor Jueschke, Hotsatla, Loongrivon and Stanats Zeckiar Hrattke of
the Hamburg-American Ling, the Setos of the [Kosmos Line and the Locksun
of the North German Liloyd,

The O. 1. 1, Ahlers of the Hansa Lino is at Tiilo.

On the 4th inst. it was reported from Honolulu that the
crew of the interned German gunboat Geier had sét the
yessel afire, according to the authorities there. The gunboat
was of 1,604 tons, and was inferned shortly alter the war
bégan., She was built at Wilhelmshaven in 1804,

SPANISH GOVERNMENT'S PROTEST AGAINST GER-
MANY'S SUBMARINE DECLARATIONS.

The Spanish Government, while protesting against Ger-
many’s action, has not seen fit fo follow the eourse of the
United States in terminating diplomatic relations with the
German Government. In its note in response to Germany's

declarations, the Spanish Glovernment sfates that she “can-

not admit the legality of exceptional methods of warfare.”
and it bases its “protest on the fact that the decision to closo
completely the road to certain seas by substituting for the
indisputable right of capture in cortain ecases a pretended
right of destruction in all cases s outside the legal principles
of international life.” The reply in full is ag follows:

His Malesty's Government has attentively expmined the noto which
your Serene Highness was good enough to remit to mao the 31st of January.,
In which is set forth the German Gavernment's resolute Intention to Inter-
rupt as from the following day all scu tra fric, without further nolice, and
by no matter what arm, around Great Britaln, France, Italy and in the
castern Meditdrranean,

1 must say that tho note caused n very palnful fmpression on the Spanisi
Goyernment. The attitude of strict nouteality which Spain sdopted from the
beginning and has maintained with loyalty nnd unghakablo frmmness glves
her the right to expect that the lves of hee pubjects engaged in sea trade
should not he placed In such grave peril. 1t also gives her the right to ex-
pect that that trade should not ho trotibled nor diminished by sich an in-
creasa in the extent of the zones In which tho Fmperial Goyernment Insists
that, in order to attaln hie ends, it must use all weapons and supprees all
limitations which It bhas hitheeto Imposed upon its methods of noval war-
fara,

Kyon before the Imperial Government hail get nside these rvestrictlons
his MaJesty's Government had protested, holding them Insuffletent to
comply with tho preseeiptions of natioual maritime law,. But the moethods
of war, smnounced by Germany, are heltg carcied to such ao unexpectod
anidl unprecedentod extromne that the Spanish Government, considoring its
vighta and the requiranenis of {is neateality, must with still moro Peason
protest ealmly but firmly to the Imperial Governinent and joust malke at
the same tinig the Necessary rescrves, lmposed by the legitimate presimp-
tlon of ineluctable responsthility, whicl the Tmperinl Government ussumes,
prineipully In view of tha loss of e which it attivde may canse.

THs Majesty's Government hases 1ts protest on the faet that tho declsion
1o close completely tho road to certain geas by substituting for the indispit-
able pight of capiutre In certnin cuses n protended right of destruction in all
cases 18 ottside tho legal principles of fnternational lfe. Above sll and
beyond all, it considors that the axtension, in the form announced, of this
protended right of destruction to thie lyves of non-combatants and the sub-
joets of nevtral nations such as Spain I contrary to the prineiples ohserved
by all pations even n moments of the greatest visleneo;

If the Givman Goverpment, as it says, waects that the Spanish people
and Govermment will not close thele cars to the reasons which hnve eapsed
Its deciston, snd hopes that they will co-oparite Lo avokd further calumnitios
and sacrifices of human e, It will aleo understand that the Bpaanlsh Govern-
munt, while dispesed to lend at the proper time its Initlitive and support
1o eyerything that could contribute to the advent of & peace, mote and more
wisheid for, cannob admit the legality of oxceptional mothods of wiefare:
Thesa methods, fndepd, nolwithstanding Spali’s rights s n tentral and hee
sertipulous fulfifment of the duties Incumbent on hor as suecli, make mory
Aiftienle and oven stop altogether her sen trade, compromising heg economic
life and threatoniog with geave danger the Itves of her subjects.

His Majesty's Government, supported more firmly than ever by the
justice of its position, does not doubt that the Imperisl Govermnent, in-
spired by the sontiments of friendship which unite the two cotntrics, will
find, notwithstanding the severe exigencies of this teeriblo war, means of
giving satistaction to Epain’s claims:  These elalms wre based on the In-
exorable duty which binds a Govermmest bo protect the lyves of lis subjects
and maintain the integrity of Its soverelanty so that the cotrse of national
existence be not interrupted.  For the reasons set ouk his Majesty's Governs
mont feels itself fully sustained in fts position by reason and law.

ATTITUDE OF OTHER NEUTRALS TOWARD (GER-
MANY'S SUBMARINE DECLARATIONS.

The reply of the Brazilian Government to the German
declaration of unrestricted warfare has been dispatehed to
the Brazilian Minister at Berlin, who, according to reports
from Rio de Janeiro on the 7th, was instructed to make im-
mediate delivery of it to the German Foreign Offico. It is
stated that the note declares Brazil's intention to hold Ger-
many responsible for eonsequences that may result from the

new submarine warfare. The reply, the press dispatehes
announece, expresses the desive of the Brazilian Government
not to be compelled to break the amicable relations it always
has maintained with Germany, & fact, however, which will
not prevent Brazil from taking measures of protection, and
from protesting againgt the menace to Brazilian comuierco
and navigation contained in the note of the Iniperial Govern-
ment concerning the measures for the marine blockade.
Brazil, it is said, bases its protest upon the following four fun-
damental prineiples:

First, thoe extension of an insdmizsible hlockade; second, the unpxpected-
ness of the communieation, which ghves only tio shork Inteeval of flve days
before putting knto operation of submuring measures pealnst any snd all
vessels, o fact which provents Brazil from adopling measures with regard
to seversl Braziling ships now at sen o ancliored fn forelgn ports; third, the
fgnoring of nll rules established by Internitional law and the principles sel
forth in solemn treéaties and conventlons the slgnatories of which are Drazll
and Germany herself; fourth, Trazil's objcction to the declaration that no
ecountry should dissont from Cermany’s purpose to pmploy all means to
ronder effoctive er blockade under the condltions mentioned in hor note.

The reply coneludes by expressing Brazil's hope that Ger-
many will take into eonsideration the fundamental principles
of Brazil's protests and Brazil's holding Germany responsible
for the consequences whiel may come from making effective
the threats against the navigation of non-helligerent States.

It was reported on the Gth inst. that Brazilian shipping
had been suspended as a result of the submarine situation,

Concerning the reply of Argentina, the “Terald" of yes-
terday said:

‘Plie Government of Argonting lins decided ogalngt a break of diplomatic
relations with Goermany. Instead, it reserves declzlon as to lts hoture con-
duet in the fuce of the German subiuaring wenaco. Its deallngs with the
Buerlin Goyernment will be on the busis of ' fundumental rules of intorna-
tional low."

The reply of the Government of Argentine to the latest, German note
outliniog the submarlne war zone was handed to tho German Minister st
Buenos Alres late yesterday (the Tth) aftermoon, It says:

“Wo have tho honor to acknowledge recdipt of the note of Your Excel-
lency of date of Feb. 2, announcing the pesolution of the Tmperial German
Goveeniment of Jan. 31, which was nddressed to the representatives of neu-
tral Powers at Derlin, saying that, fur urgent rensons growing out of the war,
Gormany will mpede any muritime traffle within the zones of the hlocknde
surrounding Great Britain, France nud Italy, as woll ns the western part of

the Mediterranean,
The Government of the Argentine Hepublle laments that 11ls Majesty's

Government belleves |t necessary (o adopt such exiremo measures, snd de-
clares that 1t will, as It always has done, base I8 contduct on e principles
and fundamental rules of internationsal Taw."

The Chilean Government in its reply to the German notbo
on submaring warfare, aceording 1o officinl announcement,
declares that such & measure denotes rostrietion of the rights
of neutrals, which Chile cannob accept, hecauss it is contrary
to prineiples which have been for £0 long held sacred, for the
benefit of belligeront foreign countries. Acceptance by Chile
of the measuros taken would divert hor from fhe ling of strict
neutrality followed durving the war, AS @ GONSEGUENGE,
Chile resetves for herself the liberty of action to protent lior
rights in event of any hostile not against her interests.

The Swedish Government rejects President Wilson's sug-
gostion that other noulral countries join with the United
Siutes in severing diplomatie relations with Germiny, und
declares its intention to follow Lhe stirietest neutrality so long
as it is possible, Swedon's reply was deliverad by the Minis-
tor of Foreign Affairs, K. A. Wallenbarg, on the 8th inst. to
the American Minister, Ira Nelson Morris. The note is said
to declaro that *The Government of the United States has
chosen s o means of arriving at the realization of peace o
method absolutely contrary to the principles which have
guided the policy of the Swedish Government up to the pres-
ent hour,”  The note is also said to say:

The polley [ollowed by tho Royn! Government durlig the war has béen
one of strictly bmpartinl neutrality. The Roya! Governtitent s done
eyverything in its power faithfully Lo Malfll all the dutiea which this policy
jriposes upon it, and it tho same time fv hos rendered effegtive, os far as
possible, the right derived thevelrom. :

With = vlew to obtainiog o practical result in uphinlding the principles of
{nternational law, the Royal Covernment his soveral tImes addressed jt-
self to neatral Powers In ordor to ellect ‘--“:unurnl{un. with tho aforesald
object In view. Above all, the Royal Governmenty hae oot fafled to sabmio
to tho Government of the United States A proposal to this effeet.

The Royal Govornment has obseryed with great regret that the Interests
of the Unlted States have not permitted it to aecept thege proposals.  The
steps thus taken by tho Royal Government have led to the taking of com-
mot measures nmooy Bwoeden, Denmark and Norway with regard to the
two bolllgerent groups.

The Royal Government, stpported by publio opdnion, confirmed by the
unanimons solicltations of the country's representatives, {ntends to follow
In the future as In the past o policy of neuteality and Lnpartiality toward

both belligerent groups,

Other neutrals, it is suid, while protesting against’Ger-
many's action, will not follow the United States in severing
relations with Germany .
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Holland through the American Legation at The IHarne
is likewisa said to have refused to break off diplomatie relu-
tions with Germany, but has made a prolest against unre-
strioted submarine warfare, and has opened negotiations with
Groat Britain for the reduetion of its mine field. The Duteh
Jovernment plans, it is stated; to have the British field and
the German danger zone, which now overlap cach other, &0
contracted us to make a elear path (hrough which its ships
may pass.

The Urugnayan Government is said to have replied to the
German note, rejecting the principle of submarine war as
announced by Germany. In reply to President Wilson's
note, the Minister of Foreign Affairs declares, it is reported,
that the Uruguayan Government had already previously
adhered to the prineiple of the United Staets taking in hand
the defense of the pights and interests of neutrals. The
Government, the reply adds, recognizes the justice and lofty
sentiments emhbodied in President Wilson's attitude in the

present case.

MODIFICATION OF GERMANY'S SHIPPING
RESTRICTIONS.

An official glatement announcing a modification of Gop-
many's restrictions affecting sea traffic was issued at Berlin
on the 3red int., this change widening, it is stated, the Dutch
shipping zone; the statement is as follows:

The castorn Umit of the hlockaded zone around England lns been altered
ns follows: The line now runs from the polnt 52 degrees 30 minutes north
and 4 dogrees ovast, to w point 56 degress north and 4 degrees enst to o
polnk 40 degrees north nud 4 degrees 50 minutes east, Otheswisa tho line
remains ag already anoounced,

Washington adviees concerning the modification were
given in part in the “Times' of the 5th inst. as followe:

Gormany's modiffeation of its submarine blockade zono around Eogland
ns announced in Declln yosterday, s0 as (o0 broaden tho previously an-
nounced safety rone In the North Bea off the Netherlands coast, 15 Inter-
preted here as belng Intended as a ‘coneesslon (o the Duteh  Government,

The change adds a so-called safety strip about 30 miles wide and 150
miles long, west of a ling extending from the Terscholling Lightship, off
the Duteh eoast, to the fifty-elxth degree of nocth latitude,  This happons
to be the degree of north latltude which marks the northiern boundary of
tho danger gone which was recontly orderod cstablishod fn the Nocth Sea
by the British Government., Both the Britlsh and Cermnn danger rones
in this section of tho Nerth Sea overlap, and most of the nrea now removed
by the Germans from thelr subinarine danger zone In the North Sen s
embraced In that recontly proelalmed by the British ag a danger arca (o
that sea.

L - 4

As thus modified, the pastern boundary of the submarine blockade will
run a8 follows In the North Scea:

Starting ot a polot thirty miles off the Loundary ling bobweon Belgium
and Holland, tho Hng will parallel the Duteh coast (or o distanco of approxi-
matoly sixty-five miles to the point marked by the {ntorsection of 42 de-
grees 30 minutes north Iatitude with 4 degrees cast, longitude,  Tlils point
Is twenty miles off the Yomiden Lightship at the entrance of the North
Sea Canal, leading to Amsterdant. From this point, twonty miles off the
Duteh const, the e ns originally deswn in the German announesaont of
Jan, 41 1917, continued to parallel the Duteh coast, bt twenty miles dis-
tanee, until this Terscholling Lightshlp was reached, and then ran duc
north to Udslre.

Under the modification announced to-day the lue runs from thie polint
52 degrees 30 minutes north and 4 degrees cast doo north until the fifty-
sixth degres of latltude is reached, This = the dogreo of Intitude which
rung from Lyngvig, on the Jutland coast of Denmarl, westward acrosa
tho Novth Sed to the Firth of Forth on the coast of Heotlnnd,  From the
polug 56 dogrecs north nnd 4 degrees east the nw Gormsn blocknde botn-
diry ciins Cifly miles eastward on the fifty-gixth degres of titwde 1o 1ts
Intersoction with the merddion 4 dogrees and 50 minutes east longltude,
from which polnt the ordginal Gorman submaring Wockado Hng s followed
northward to the Udsire Lightship on tho Norweginn const, and thence
a5 originally nonounced.

While this widening of tho safoty area and narrowing of (he German
blocknde area in the North Sea ls interpreted hero nk belng Intended by
the Germans o8 & sop to tha Netherlends Government, it Is not much of a
concesajon, unless for navigational reasons.  The broadenlng of tho safoly
#one noeth of Versehelling Lightship will enable steamors to mako that
lght veasel and the Haals Light vessel, sonth of ik, with groater safety,
Nut, although the area added 1o the new safoly dren (8 out of (hesub-
marine danger zone, #o for as tho Germas profess to bo coneernod, it is
polnted out to-nlght that most of the waters relloved from the submarine
blocknde by this modifieatlon are inalde of the danger prea recantly estab-
lished by tho British Admiralty, which vessels uee warnod not to enter ox-
copl at thele own risk.

Before action was taken by the United States Government
toward the saveranee of relations with € fermany the German
Ambassador, Count von Bernstorff on the 2nd inst, an-
nounted that ke had been authorized by his Government to
arrange for the passage of any American passenger ship,
without contraband, through the lane of safety to Fal-
mouth prescribed for one ship a week of the American Line
in Germany's new orders to her submarine commanders,
Iis announcement stated that all vessels would be placed
under the same restrictions us the ships of the American
Line, and the Berlin Government is said to have pointed
out that this arrangement ought to enablo American ship
owners to gain entire control of the transatlantic passengor-
earrying trade,

UNITED STATES IS8S8UES STATEMENT REASSURING
DEPOSITORS OF FOREIGN BIRTH.

A statement {o the effect that the Government has no
intention of seizing bank deposits or other property belonging
to any foreign subjeet—oven in the event of war—was issued
by the State Department at Washington on the Sth inst.
with the approval of President Wilson. The statement says:

1t having been roported to him that there (s nnxlety Insomae gquarters
ou thy part of porsons, restding in this country who aro the subjects of
forelgn Btates lest thelr bank doposlts or othe proporty should e selzed
I the event of war botween (he United States and o forelgo nation, the
Presldent authorlzos the statement that all such Tears tee entirely un
foundod

The Government of the Tnited States will 1 b cleouinstinces take ad-
vantage of a stato of war to talke possesslon of proparty to whilch Interna-
tlonal understandings and tho recogolzed law of tho lanid glve it no just
olaime or title. 16 will sGupnlously respect all private vights alike of s
own cltizens uod the subjects of forelan Btatis.

Il was also stated on the same day that the Federal Reserve
Board has taken steps to safeguard any member bank
threatened by a run by foreign-horn depositors and will aid
any bank in the couniry whose stability ig thus threatened.
In the case of member banks, it is said, the Board is prepared
to discount virtually the bank's entire holdings of paper into
curretiey. Non-member banks nceding aid to meet such a
run, it is undérstood, may receive it indirectly from the
Board through member banks.

It is reported that while there have been withdrawals this
week from savings banks by persons of Gérman origin, sneh
withdrawals, it is stated, have not been of larze or more
than ordinary volume. Considerable sums are reported to
have been withdeawn from postal savings banks in Boston
by Germans, Austrians and Poles, nnd the postal £AVINgs
accounts in New York ave also said to have been called upon
to some extent by foreign depositors.

PROCLAMATION PROHIBITING SALE OR TRANSFER
OF AMERICAN SHIPS,

A proclamation under the authority conferred in the Act
creating a Government Shipping Board, was issued by
President Wilson on the 5th inst. prohibiting the sale, lease
or charter of any vessels under the American flag to any one
not a cilizen of the United States, or the transfer of American
ships to a foreign registry or flag, The Shipping Act makes
provision for the declaration of sueli & proclamation by the
President “when the United States is at war, or during any
National emergency.” The f{ollowing iz the proclamation
issued by the President:

Whereas, Congress did by “an Act to eslablish o United States Shipplug
Donrd for the purpese of encouraging, develophig and orenting a nayal
auxilisry and naval reseeyve and a merehiant marine to eet the requissmesnts
of the commeres of the United States with its trrltories and posscssions and
with forelgn countries; Lo regulate carvlees by wator angagel lo the forelgn
and Inter-State commerce of thi United States: and for otlier purposes,*"
approved Beptember T 1916, provide that “during any national emergency
thoe existence of which Is declared by procinmation of the President, no
yessel, reglsterod or corolled and Heensed under the laws of the Unkbsd
Statis shally without the approval of the Toasd, ba sold | leased, or chartored
Lo any person fot a cltloen of the Unitod States, or transferred to & foreign
regiatry or flag;"" and

Whereas, Many shipowners of the Unlted States siee petnitting. thele
ehipd to pass to allen registers and to foreign trade in which wo do not
participate and from which they cannov bo bhought back to sorve Lhe nesds
ol our water-borne commerce without the permission of Governments of
fornign niatlons;

Now, therefore, I, Woodrow Wilkon, President of the United States of

ica, neting under and by virtue of the suthority: confarved on me by
sald Aot of Congress do hereby deelare and proelaim that T have found that
thitee exigts a natlonal umergoncy arising from the lnsufficlency of maritima
Lonnage Lo earry the products of the farms, forests, mines and mantfactur-
Ing Industries of tho United States to thetr consumers alirowd and within the
Unitedd States, and L do horoby admonish all eitizons of the United States
and every person to abstatn from every violation of the provislons of sald
Act of Conjgress, aml L do hereby syarn thom that nll violations of such pro-
vistons wil be tigoronsty prosecuted, and 1 do beroby enfoln upon all officers
of tho Unlted States, charged with the executlon of the lnws theveof, tho
utmost diligence in preventing violatlon of sald Act and this, my proclama-
tion Issied thorounder, and in bringing to tiial and punishment any offenders
agalngd the same,

In witness whireol, 1 have lerounto sel my hand and eaused tho seal of the
United States to be affixod,

Drong ot the Ofty of Washington, this fifth day of Februnry, in tho year of
our Lord; onae thomsand nine pundred and seventeen, and of the inde-
pendenca of the Unlled States of Ameciea, the one hundred and forty-
first.

WOODROW WILSON.

NAVY DEPARTMENT TAKES OVER WIRELESS
STATIONS.
The ywireless station at Tuckerton, N, J., was formally
taken over by the United Btates Government on the 5thinst,,
and Naval wireless operators will be used exclusively at the

station. 1t is stated that in the past part of the work of
sending had been done by ecivilian employees of the German
company at Tuckerton, although they have been under
supervision of Navy eensors, Under the order issued by
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Secretary of the Navy Daniels on the 6th none but American
citizens will now be employed as operators in any plant.
The provision applies to all private plants and directs that
aliens be kept from the vieinity of the stations. Itis stated
that under the new regulations the navy eensors who formerly
took care only that no unneutral messages were handled, are
now clothed with authority of military eensorship as well.

The Navy Department is nlgo said fo have taken over the
wireless station at Sayville, Long Island. The Tuckerton
plant has been the only gending station to Germany in this
country, while the Sayville plant has heen used exclusively
as tho receiving station.

ADVANCESIN WAR RISK INSURANCE RATES.

It was stated on the 7th inst. that war risk insurance rates
on American steamships are now, for the first time gince the
war began, on a par with ships [lying the flags of belligerent
nations. A flat rate of 10% was quoted on that date by
leading local marine underwriters on all risks for trans-
atlantic voyages. Quotations on ships bound for Mediter-
ranean ports arve 10 to 129, while rates to Atlantic ports
from Bordeaux to Gibraltar, it is stated, arve fixed ab the same
lovels.

Inereases ranging from 125 to 9009, for war risk insurance
on hulls and cargoes running on all routes throughout the
world, issued by the I"ederal War Risk Insurance Bureau at
Washington, were announced by Seeretary of the Treéasury
MeAdoo on Feb. 7. The advance in rates, it is said, was
madao beeause of the German submarine blockade and fol-
lowed eonferences bebtween Secrotary MeAdoo, William C.
De Lanoy, Director of the Federsl Bureau of War Risk
Insuranee, and members of the newly organized Federal
Shipping Board. "The increases are as follows:

old Rn.'r.r New Rate.

&

Atlantic ports to South Americn

Pacific ports to South Amerlea

. 3. towest const Great Britaln. e oo

I, 8. to Loudon

1. 8. to east eonst Greab Britain

. 8, to Rotterdam

17, 8. to Franco (varlous ports)

. 8. to western Lealy

U, B. to north coast Africa.

UV B to Seandioavine L - oo caza-

Pacifie ports (U. 8.) to Hawalian Mnmm_.. s=ra—o 1-20
Paeific ports (U. 8.) to Chinn and Japan 1-20 lq
Atlantic ports to noutes! West Indles < 14

The war risk insurance on the American liner St. Louis
(the sailing of whish, as noted elsewhere, has been indefinito-
ly postponed) was contracted for last wrnk and it is said
that the loeal underwriters who insurved the vessel charged
a rate of 39, It is further stated that the underwriters
endeavorad to cancel their contracts, but thit the steamship
ecompany declined to accede.
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MEASURES TAKEN BY NEW YORK STATE AS A
RESULT OF THE GERMAN-AMERICAN SITUATION.

At the request of Mayor Mitehel, Governor Whitman
on Ieb. 3 ordered the mobilization of the National
Guard of New York Btate. The order was issued following
a conference at the St. Regis Hotel between the Governor,
Mayor Mitehel, Adj. Gen. Louis W. Stotesbury, Major
Gien. John . O'Ryan, commanding the National Guard
Division of New York, and Commander Robert D. Forshew,
in command of the naval militia, The Guard will be called
out in such numbers ng are required and will be used as
reinforcements to the police lorces of the various eities of
tho State to puard water works, particularly the pgreab
watersheds upon which New York and other cities depend
for their water supply, Federal, State and municipal build-
ings, factories, and other plants where war munitions are
manufactured, bridges, armories, arsenals and other strue-
tures thronghout the State against which plots might be
directed, During the conlerence at the St. Regis Mayor
Mitchel read a formal lotter to the Governor setting forth
the reasons why the State militin should be called out.
The men and officers available for service in this State,
it is said, number 19,000 National Guardsmen and 2,000
Naval Militia. The strength of the National Guard in
this State, it is stated, is 25,000, but 5,500 are still doing
duty on the Mexican border. TParticular care is being taken
in the guarding of the subways of this eity and the bridges
crossing the Hast River. Two thousand men, it is said,
ware assigned to various parts of the subways where it is
thought the most harm could be done by an explosion.
The guarding of the bridges was considered of paramount

importance, it is said, because of the fact that the dynamiting
of two of the bridges nearest the Brooklyn Navy Yard
would prove a serious blow to the TUnited States Navy, in
that it would eut off the Brooklyn Navy Yard and would
bloekade the Hast River for probably a month at least
An order issued on Feh. &5 by Alfred Brooks Fry, Captain
and Chief of Staff of the Naval Militia of New York, states
that *“‘all vessels save those in the serviee of the United
States, of the State, or of the municipal departments of
the City of New Yorlk are hereby nofified that they must
not, save in eases of great emergency, approach within
fifty feet of the water side fronts of the Hell Gate, Queens-
boro, Williamsburg, Manhattan and Brooklyn Bridges;
and no vessels save those named sbhove will be permitted
to tie up to any wharf, pier or structure within fifty feet
of the piers of said bridges."

The Senate and Assembly of the New York State Legis-
lature on Feb. 5 adopted a coneurrent resolution pledging
their unconditional support of the Federal Governmenft
in the erisis which has arisen through the severance of diplo-
matic relations between the United States and Germany.
A bill earrying an emergency appropriation of 51,000,000,
to defray the expenses incurred in the transporfation of the
National Guard and for the purchase of winter equipment
tor the guardsmen ordered on duty, introduced in the
Sonate at Albany on Feb. 5 by Senator Henry M. Sage, of
Albany, chairman of the Senate Finance Committes, was
unanimously passed by the Senate on Ieb. 6. 'The next
day, Feb, 7, the bill was passed by the Assembly, with only
two dissenting votes east by two Socialist members. The
Governor signed the bill on the 7th inst.

SHIPS' MANIFESTS NOT T0 BE DISCLOSED.
Under dircetions issued by the Custom House at Now
York this week the manifests of outgoing ships are not to be
madae publie, this action being taken as a precautionary
measure to prevent knowledge regarding the sama reaching
CGlermany.

It was also reported that the British Government has
requested the State Department at Washington to suspend
the publieation of all ship movements or sailings in the news-
papers. Tho State Department will asgk newspapérs to ob-
gerve this request, but it is made clear that no formal action
can he taken on fhe matter until the nation is put on a war
basis.

. 8. INDUSTRIES P ACED AT GOVERNMENT'S
DISPOSAL.

As a result of the strained relations between this country
and Germany and the possible declaration of war, hundreds
of the largest (irms and corporations in this country, repre-
genting many different kinds of industries, have recently
sent to the Mederal Government at Washington assurances
that their services and plants arve at the disposal of the Gov-
ernment for the manufacture of supplies and military material
in the event of war. Secrotary of the Navy Daniels, to whom
many of the offers have been made, on Feb, 6 issued a list
of ninety persons and firms who had up to that time put their
entire resources at the disposal of the Government. The list
ineluded the names of many of the chief industrial concerns
in this country and represented billions of dollars of invested
capital, Additional offers, it is said, are continually being
received ab Washinglon, and although great financial sacri-
fices are entailed, inasmuch as many of the c¢oncerns haye
already accepted huge orders for substantial profits which
would take months to till, the loyalty of the industries to the
Government in cage of war is manifested in each and every
offer,

EX-SEORETARY OF STATE BRYAN'S SUGGESTIONS
FOR AVOIDING WAR,

An appeal to the American people fo petition the Ad-
ministration at Washington to take certain steps which
would serve to keep the United States from hostilities with
Glermany was issuad by former Beeretary of State William
Jeumngs Bryan on the Srdinst. Mr, Bryan expounded his
views on peace at a mecting at Madison Smmru Clardeon
on the 2nd inst. Ile declared at the meating that it would
be bad enough for us fo go to war with a nation which
wished to harm us, but God forbid,”" he said, “that we
should ever ecompel any nation to go to war with us which
is not an enemy and does not want wae with us,” A minute
adoptad at this meeling commending President Wilson's
efforts to promote peace, reads as follows:

itized for FRASER
p:/[fraser.stlouisfed.org/




Frs. 10 1917.]

THE CHRONICLE

511

To the President: '

In your exalted abm of securing o Just and lasting peaca by making reason
prevafl In a distracted world, as well as In your purpose to preserve in-
violate the essential rlghts of our own country without Invelving our people
in the unspeakable disastor of war, you have “set up a standard to which
the wise and just may repale,”

By your patfence and the steadfast courage with which you have held
to this noblo purpose you have proved your title to the leadership of our
Ameriean democracy,

Undlsmayed by threats, unswayed by clamor, you have held unswery-
Ingly to the course dictated by the highest interests of our country and of
humanity.

In the abiding faith that, In the new cmergency that confronts us you
WL still suceeed in combining peace with honor and justice, and in the
belief that it 1s our own first duty to our countey and to the stricken people
of the world to keep this nation out of war, we hereby pledge you our
unfaltoring  support.

We congratulate the country that the Hensley clause of tho naval ap-
propriation Lill specifically authorizes the President to call o Congress of
the great powers to consides the basis of peaceful adjustment of interna-
tlonal disputes; and wo venture to suggest that you consider the wisdom
of avalllng yourself of this authority In the present crisis.

Mr. Bryan's appeal to the American people, issued on

the 3rd inst., is quoted below:

To the American People:

In the presence of threatening dangers, whose magnitude cannot be
overestimated, I venture to address my countrymen, justifying my appeal
by my Interest in their welfaro and by thelr acqualntance with me,

The Preatdent has folt it his duty to break off diplomatic relations with
Germany for reasons stated fo his message, and has announced (o Con-
gress his purpose, In case of any overt act, to asl authority to use any
means necéssary Lo protoct our seaman and people.

We are thus face to face with o grave possibility of being deawn tnto the
KEuropean war. The President, Senators, and Congréssmen, who must
act for the peoplo in this erisls, desire to earry out the will of their con-
stituents, but unless tho rank and (e of the people make known thele
wishes by direct communication, these officials must fitdge public opinion
by the expressions of the metropolltan press, which may or may not cor-
rectly roflect the sentlment of the nntlom.

To decldo whether wWar I8 necessary or not wo 'must eonslder tho situn-
tion. The belllgerent nations on both sides think themselves in o death
struggle, and both sides feel Justified In resorting to acts which wo regard
a5 contrary to International law as heretofors interpreted,  Whila we
dispute their right fo conduct tho war as they have, and honestly protest
against the violation of ourrights and the saerifics of our Interests, wo must
not forget that the injuries which we suffor from both sides are frneldontal
ta thelr effort to injuro each othor and are in no case Intended agninst us,
Wao can botter afford, therefors, (o be patient and forbearing than wo
could If injurles canme from avowed enemles and wero intended.

The President, in his noble nppeal to the belligerents, has asked that
they forgeb the bitterness engondered by the killing of more than six mil-
lons of human belngs and the expenditura of mora than fifty billlons in
money, and come together In an honorable peace.  If we can expect such
an exhibitlon of virtue by them, ara we not n duty bound to measure up
to the stundard which we have sot for them?

There are soveral altornatives from which to choose, First—We can
postpone until the war Is over the settlement of any dispute which cannot
now be gettled by peaceful means. Hecond—We can keep American
cltlzens off belligerent ships. Third—We can refuse clearance Lo ships of
the Uplted States and other noutral countries carrying contraband and
passongors on tho same ship, Fourth—We can withdraw protection from
Amerlcan cltizoms who are willing to jeopardize the nation's peace by
traveling as seamon with contraband on American or noutral vessels,
Fifth—We can, If necessary, keep all American vessels out of tho danger
Zone for the present, Just as the Mayor of & clty keeps clbizens in their
homes when a mob [s In posseasion of the strect,  Sixth—Congress, which
has exclusive power to declare war, can submiy the declaration to a referon-
dum vote, making exception In ease of actual Invasion,

W cannot depend upon precedent to meot an unpeecedented situation,
Other alternatives are lkely to be suggested, The most important thing
is that the officials at Washington shall know that the people at home
protest agalnst entering this war on either side, with its frightful expens
diture of blood and tréasure; that they are not willing to send Amorican
soldlers across Whe Atlantle to march under the banner of any Furopan
monarch or to dle on Buropean sofl ln settlement of Kuropean quarrels:
and that they are not willlng to surrender the opportunity Lo render a
suprame servics to the worltl as a friend to all and peacemaker when peaca
Is possible,

Wire munodistely to the Presldent, your Benators, and YOur Congress-
men. A fow cents now may save many dollars in taxatfon and possibly
o Ban. WILLIAM JENNINGS DRYAN.

HUNGARY'S PRIME MINISTER ON PRESIDENT
WILSON'S PEACE SOUNDINGS.

Tha following extracts from a specch of Connt Tisza, the
Hungarian Premier, in the lower house of the Hungarian
Parliament with regard to unrestricted subimarine warfare
wore received at London on the 7th inst. in a Budapest
dispateh from Reuter's Amesterdam correspondent:

Wo to-dny still adhers to the Dhasls of peacy proposed by Prostdont Wil-
son, whicly will prafadies noliody's existence, which will humillate nobody
and which will be w suitabloe basls for o new world peace, ITven to-day
wirart St prepaced to nigptiate as soon as a guaranteo is glven that our
onemies are [nellned Lo negotinto to obtalo such n peace,  Bub, so long
a5 this I8 not this case—so long ns our enomies destro to tako our Ufs—we
ara obliged and determined to employ all justitfed means whicl are cilen-
Intadl U0 Funrimités s success und frastenté this mhyman and criminal
plot. .

Some legal priociplest cannot be employod regarding: submarines ns In
the cass of other vessols enforeing o hloskade, especlally as our encmics
have armed thelr merchantmen for sgeeessive purposes and have oven
encournged them. It also appears that the ontlra question aleesdy 1S
eclipsod by an untsial extenslon of mine falds,  Our snemios Bave bloek-
aded tho most Tmportant teado rontes by mines, by which the ontice neutral
son commorces {8 most serlously endangeril,

If thig hag been permitted pnd IF neatrals laye oot protested ngalnst if,
why should {t not nlso be permissible to blockade cortaln areas by snb-
mirlnos?  Moreover, our enemies have employed this inereased submarine
warfaro long ago against us.  All our eargo and passenger stonmors which
have fallen vietims to enemy submarines have been torpedoed without
provious warning.
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Agalnst our standpoint only the United States has protested. It I
now 1 question of defending our threatened existence with all tha justified
means at our disposal.

Count Michael Karolyi, president of the Hungarian
Independence party, is quoted as saying that he would
deeply regret war with (he United States. More than
2,000,000 Hungarians were living in America, he said, and
their fate might be serious. He regretted that there would
be an nnrestricted submarine campaign, not only from the
human standpoint, but from the standpoint of the pacifist,
because his aim was to strive for world peace.

TREATMENT OF ARMED VESSELS OF BELLIGERENTS
IN PANAMA CANAL TO BE SAME
AS IN U. 8. PORTS.

The freatment to be accorded armed merchant vessals
of belligerents passing through the Panama Canal will be
the same as in the case of such vessels in ports of the United
States—an investigation being made to determine whether
the vessel is armed for defensive purposes only. A state-
menf announcing this was issued as follows by the War
Department on the 5th inst.

In responsa to ingulries that have been made as to what treatment witl
be accorded armed mérehant vessols of belllgerent nationality entering the
Canal zone parts or passing through the Panama Canal, announcement has
been made that such vessols will be accorded the same treatment ag o
porta of thoe contingntal United Statos.

Tha Governor of the Panama Canal will make dup investization In each
casd Lo determing whether tho vessel is In fact armed for defensiyve pur-
poses only, To supplement such investigation, to oxpedite theie passaga
through the canal and to facilitate the granting of clearances to all mer-
chant vessels leaying the ports of the Canal zone the proper diplomatic
ar consular officer of tho country concerned should, ino the event of a visit
of such vessal, Tile with the Governor a formal assurance in writing, in tho
namo of tho forelgn government, that tho armament carried by tho vessel
will be used for defensivi !purposes.

RELEASE OF YARROWDALE PRISONERS.

It was announeed on the 4th inst. that the German Govern-
mant had decided to accede to the demand of the United
States for the release of tho American seamen who wero
members of the crews of the vessels sunk or captured last
month by the German raider in South American waters, and
who have been held by Germany as prisoners of war. Later
advices, however, indicate that the Americans will not be
given their liberty until the fate of Count von Bernstorff the
retiring German Ambassador and the German erews from
the interned German vessels in the United States has been
decided. Announcement that the German Government had
deecided to release the American seamen was contained in a
delayed dispateh from Ambassador Gerard at Berlin which
reached the State Department on Feb, 6. The detention by
Germany of the Ameriean scamen, as stated in our issue of
Jan. 27, beeame known when the British steamer Yarrow-
dale was taken into a German port as a prize ship. The
Yarrowdale carried 469 prisoners, the crews of the vessels
captured by the German raider. As soon as the State De-
partment beeame cognizant of the Yarrowdale's arrival in a
German port it ordered the American Embassy at Berlin to
muke an investigation into the matter to determine whether
any Americans were among the seamen held by the Germans
as prisoners of war. Ambassador Gerard on Feb. 2 gent the
following dispateh to the State Department at Washington:

Forelgn Office has sgent me the following names of persons from crews of
destroyed nemed English merchant ahips, Georgle, Mount Temple and
Voltalre, who elaim to be Amerlean citizens, Al except two doctors,
Enyder and Davis, and two vetarinaries, Zabrladde and MoKim, ars in
prison camp at Duelmen In Westfalen,  The two dootars and vetarlnaries
probably wil be taken to-morrow to the temporary camps at Karlsruhi.

Upon receipt of the names of the American seamen being
held as prisoners of war, the United States immediately sent
o peremptory demand to Beérlin for the release of the Ameri-
¢ans. 'I'his netion was one of the last requests made upon
Germany by the United States belore the severing of diplo-
matic relations. The exploits of the German raider in South
American waters were related in our issue of Jan, 20,

THE SINKING OF THE CALIFORNIA.

The anchor line steamship California was sunk by a German
submaring off the Irish coast on Ieh. 7. The California
left New York on Jan. 29 for Glasgow with thirty-one pas-
sengers nnd poerew numbering 196, Among the erew was ona
Ameriean, John A, Leo of Montgomery, Ala., who las been
reseued.  Announcement of the sinking of the California
was received in a report fo the State Department on Feb. 7
from Wesley Frost, Ameériean Consul at Queenstown.. Consu

K'rost's report read:

Anchor liner Californin has been sunk.,
from New York. Two hundred porsons on board.
hospltal cases.  Survivors reach here to-night.

Dound Glasgow, prisumably
Ono death, thirty
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A second report from Consul Frost, it i said, quotes
Captain John L. Henderson, commander of the Californis,
as saying that the submarine fived upon the ship without
previously giving warning or giving time to take to the boats.
When the California loft this port, it is said, she was armed
with o 4.7-inch gun mounted on hor stern, which had an
offective rangeat seven miles.  The vessel, it is stated, on her
lngt voyage carried a large general cargo, including war
supplies and some ammunition. A report on the destruetion
of the California received by the Stale Department at
Washington on IPeb, 8 from Consul Frost, puts the number
of survivors at 162 and tho missing al 41. It says thie ship
appavently was torpedoed about 10 o'cloek on Feb. 7. This
roport reads as follows:

Callfornla survivors number 162,
P- m. to-night.
morning.

According to the stories of the survivors of the California
who havearrived at Queenstown, the vessel sank nine minutes
after being struek. The stricken ship was able to send out
§. 0. 8, calls and help arvived promptly, The large loss of
life, it is said, was eaused by tho explosion of the torpedo and
the difficulty occasioned in the launching of the life boats.
The eaptain of the vessel, it is said, previous to the explosion
of the torpedo had seen the submarine some 300 yards off and
had given orders to the gunner to train the ship’s gun upon
the spot where the submarine was seen. The gunner was in
the act of firing when the torpedo struck the vessel on the port
side, causing a violént explosion whieh, it is said, threw most
of the passengers and erew off their feet, killing five and
injuring a number of others. The submarine, it is stated,
fired another shot but missed the vessel. When the life
boats were being lowered the ship lurehed back and forth
upsetting many of the boats. Thirty-six of the forty-one
persons lost as a vesult of the vessel's destruction are said to
have been drowned by the toppling over of the life boats,
Aboard the California were many passengers who had lived
in the United States, but who were not eitizens, i. e., they
were not naturalized.

The Californiz was of 8,662 gross tonnage and was built
in Glasgow by D. W. Henderson & Son in 1907. She was a
twin=geraw, steel and wood eonstrueted vessel, 470 feot long
and 58 feet 2 inches beam. The California, it will be re-
ealled, went to aid in the resene of those on board the Titanice
when the latter sank in 1912, but arrived at the scene of the
disaster four hours after the Carpathia had reseued the
HUTVIVOrs.

Survivors due here 8
thls

Missing, 41.
Callfornla appareotly torpedoed about 100 o, m.

THE SINKING OF THE HOUSATONIC.

The American steamer Housatoniec which sailed from
Galveston on Jan, 6 and from Newport News on Jan, 16 for
London, with a eargo of 144,000 bushels of wheat consigned
to the British Government, was sunk by a German submavine
off the Seilly Islands on Feb. 3, according to a dispateh to the
State Department at Washington from Joseph G. Stephens,
American Consul at Plymouth, England., When newspaper
reports first reached this country regarding the sinking of the
Housatonie it was said that she had been destroyed without
warning. Mueh concern was caused by this announcement,
sinee it was vealized that if the vessel was sunk without
warning, it would be the necessary overt act which would be
likely to result in war with Germany. Aceording to Consul
Stephens’ report to the State Department, however, tho
vessel had beon warned before being sunk and no casualties
resulted therefrom. His message reads:

Plymouth, England, Feb, 4 1017,
Secretary of State, Washingtarn:

American steamer Housatonle, loaded with cargo of wheat for the Britlsh
Govoernment, was torpedoed by German submarioe nt 12:30 o'clock of the
A0 inst. Vessel was warned and total creéw ol thirty-soven rescued by
submarine and towed for nipety minutes toward land.  Submarine fired
signal to British patrol hoat, which spbsequently. landed the crew at
'enzance,

STEPHENS.

The Hougatonie, it is said, was formerly the Hamburg™
Ameriean liner Georgin, and was granted American registry
in April 1915, The vessel, it is stated, was bought on March
20 1015 for 885,000 by the Housatonic Steamship Co., of
which Edward F'. Geer of New Yorl, is President.  The vosanl
was of 3,143 gross tonnage and was built in Glasgow in 1800.
She was 298 feot long and 20 feet deep. The Housatonic
was in charge of Caplain Fnson, who on Feb. 5 gave the
following account of the vessel's sinking:

AL 10530 o'clock on Baturday we saw o submarine, (lying no colors, aliout
250 yards sstorn,  She fived two shots, the secoid passing close to the ship
and stelking the watsr Just abead. Wa stopped the cogines and then
roversed thom.  We wore ordersd to take our papers aboard the sul=
maring,

When £ boarded the submaring the commander at fisst spole in German,
but belog told that 1 was not understood he spoko pecfect Bnglish. He
galtls I find that tho vessel s laden with grain for London, 1t 18 my
duty to sink her,'"

I protested vigorously.  The commander at (Irst took no netice and then
explained:  You are carrying foodstulls to an gnomy of my country, and
thiongh T am sorry {618 my duty to sink you,*

I asked to be towed landwared, but the commander sald It was impossible
hecause the vieinity wos full of Britlsh warships, Lagain protested, to no
purpose, agninst the sinking of the ship, saying It was a delibevate act
ggainst a frlendly Power. o was indifferent to my protosts,

Ho then o the signal to my crow to abandon ship,  Aftes this sipnal
WS auswi 1 from the ship le hofsted the German [lag for tha first time.
Ha kept the ship's papers,

Thet his thivd officer. boacded tho Housatonie, descended Lo the engine
room and with a hammer smashed off several seacocks.  After removing
gevoral hatclies he ordered all on board to take to the boats. Before he
risturmed to the subroarite I asked this offfeer to use his Influcnca to induce
the commander to tow us toward the land. o agreed.

The ship was torpedosd at 12:30 o'clock an the starboard side, the com-=
mander taking camern pictures as she sank. He then throw us n towline
and towed us to the northward. The Housatonle disappeared in twenty
minutes.  The submarine towed us until 2 o'clock, when wo approachod @
British patrol boat. The submarine disappeared affer attencting at-
temtion to us by firing a shot.

THE SINKING OF THE EAVESTONE,

The British Admiralty on eb. 5 announced the sinking
of the provisional collier Bavestone and the death by shell
fire of an American seaman, one of the Eavestone's crew,
Richard Wallace, o negro, of Baltimore. The Bavestone
was a single serew vessel of 1,850 gross tonnage, built in
England, 1012, to be used in the ore trade between Spain,
Portugal and the gulf ports. She was in command of
Captain W. Hyde and carvied a crew of twenty-five men,
The Admiralty statement of Feb. 5 says:

Survivors of the steamiship Havestone, who landed to-day, report that
their ship was sunk by shellfive from a Gernian submaring. The erew
abandoned the sinking ship and were shelled in theie boats by the sub-
"”IE:::. ;uu_c.u-r and three seamen were thus killed and the second mate was
severcly wounded.  Among the killed was Richard Wallace of Baltimore.

Wesley Frost, American Consul at Queenstown sent the
following cable advices to the State Department at Wash-

ington on the 5th concerning the sinking of the Eavestone:

Provislonal British esller Eavestone sunlk by shell fiee from German
submaring In vieloity of Fastnet yesterday (Fobh, 4). Amorlean negro,
able seaman, Richard Wallace of Raltimore, killed during shelling of
baats, after [ust left Eavestono.  Detalls not yeb availablo.

THE SINKING OF THE PORT ADELAIDE.
The Britigh passenger-carryving steamship Port Adelaide
was forpedoed and sunk by a German submarine without

warning on eb. 3. The passengers were picked up by the
Duteh steamer Samarinda and landed at Vigo, Spain. An
official statement by the British Government issued on
Feb. 7 regarding the sinking of the vessel said:

The British steamor Port Adelalde, carcying passengers from London to
Australia, was torpedowsd without warning on Saturday by o German sub-
maring,  The passengors were rescued by the Doteh steamor Samarinda

and Inndeld at Vigo. The mastor, bowever, was mado prisonee aboard tho
submarine,

Germuny s withdeawal from hor pledge to the United States not to sink

nger ships without due warning thus has been emphasized.

The Port Adelaide was a steamship of 8,181 tons gross, was
built in 1911 and was owned by the Commonwealth & Do-
minion Line. The last report concerning her movements,
it is spid, was hod on Nov. 12 last, when she left Port Natal
for Dakar.

THE SINKING OF THE TURINO.

The British steamship Turino was sunk by a German sub-
marine off the eoast of Ireland on Feb. 8, according Lo a re-
port received at the American Kmbassy at London on that
day. The Turino was a vessel of 2,702 tons and left Newport
Nows on Jan. 19 for Liverpool and London via Norfolk, and
it is belioved that she was returning from London to this
country when attacked. On her lnst voyage from Lhis coun-
try the Turino's enrgo, it is said, was 859, of general eargo
for the British Admirvalty and 159 of commercial cargo.
Three members of the crew were killed as a result of the ves-
sel’s dostruetion. One of the ¢rew who waskilled was anegro
fireman named George Washington. Hewasatfirst reported
to be an Ameriean citizen, but o dispateh recoived by the
State Department at Washington yesterday from Wesley
Frost, American Consnl at Queenstown, reported that Wash-
inglon was a British subjeet. According to Consul Frost,
Washington was born in Alberta, Canada, and was nover
naturalized in the United States. Calvin Bay of Fillmore,
Utal, an American eitizen, algo a member of the Turino's
crew, was rescued.  The Turine was in command of Captain
Dickinson, who was also in ¢harge, it is said, of the British
steamer Parisiani when that vessel was torpedoed several
months ago.
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THE SINKING OF THE VEDAMORE,

According to an offigial report made public in London
on Feb, 8, the British steamship Vedamora has been sunk
by & German submarine, with a logs of twenty-Tive lives.
The Vedamore was of 4,122 sross tons and was on her way
to Liverpool from Baltimore when sunlk. An American
pitizen is said fo have been a member of the Vedamore's
Crew.

SAILING OF 8T. LOUIS STILL DELAYED.

The American Line steamer St. Louis, which, as noted in
these columns last weele, was soheduled to sail for Liverpool
on eb. 3, but was hield at the suggestion of the State Depurt-
ment, is still held at this port, the officials of the company
being undecided as to what course to takein view of the situa-
fion existing in the rélations between this country and Ger-
many: Inasmuech as she is owned by the American Line,
which ig in turn owned by the International Mercantile Ma-~
rine, and is under contract to carry mi iil botween Now York
and Liverpool, the officials of the company have looked to
the State Department at Washington for information as to
the proper steps to be taken. The State Department in re-
ply suggested—not ordered—that the vessel be held up until
the present situation becomes less tensa.  P. AL 8. Franklin,
President of the International Mereantila Marine, went to
Washington on Feb. 4, where he discussed with State De-
partment officials, it is said, the adyisability of allowing the
sailing of the vessel. On Feb. 6 President Franklin, it is
said, received a dispateh from Washington saying that the
State Department had not come to any decision on the ques-
tion of giving protection to the St. Louis, and as a result
it was stated that the sailing of the vessel was as indefinite
as when its departure was first postponed. This dispatch
followed reports that the Government was to send a convoy
with the St, Louis to agsure her proper protection,

The steamship company on Feb, 7 notified all of its agen-
eies throughout the eountry not to book any more passengers
for Lransportation on the transatlantic fleet of the American
Line, it being apparent that the State Department was of the
opinion that vessels sailing at this time would not be convoyed
by war vessels.

The State Department made known its views in the matter
on Feb. 8, when it gent the following statoment to the Ameri-

oan Line officials:

The Government cannot give advica (o private persons s to whether theie
merchant vessels should sail on n voyage to European ports by which they
would be compelled to pass theough the watees delingatod In the declarn-
tion issued by tho German Government onJan, 41 1017,

Lt, however, nssorts that the rights of Ameclean yesols (o teaverse all
parts of the hlh seas arg the same now a4 they were prior to the issuance
of the German decloration, and that o neutral picrchant vessel may, I its
owners bellove that 1o is ilable to be unlawlally attacked, take any mensures
to prevent or resist such attacks.

Officials of the line on Feb. 8 also announced that, the
American liners St. Louis and 56, Paul (the latter was to have
sailed to-day) would be held at New York indefinitely,
The officials of the steamship company vesterday denied that
the American Line was to mount guns on their steamers,

THE SINKING OF THE LAURENTIC,

The British ausilincy ¢ruiser Laurentic was sunk by a sub-
marine, or as the result of striking a mine, off the Irish eoast
on Jan. 25, according to & statement issued by the British
Admiralty on Jan. 20; 350 officers and men were lost as a
result of the ship's destruetion. The Laurentic was taken
over by the British Government shortly after the beginning
of the war, and prior to that time was in the Canadian
passenger gerviee of the White Star Dominion Line. She was
of 14,802 tons gross, She was under the command of Capt
Reginald A, Norton, who has given an account of the vomelq
destruction to the British authoritics. Aceording to Capt.
\Tﬂllﬂll. tha vessel left port at 5 o'clock on the afternoon of
Jan, 25, carrying a complement of 470, At five minutes to
six o'elotk o violant explogion oceurred abreast the foremast
on the vessel's port side,. followed shortly after by a second
explosion abreast the engine room on the same side. Nothing
was seen in the water, it is stated, prior to the explosion, thus
leaving doubt as to the cause of the vessel's destruation, No
lights were showing when (he vessel was struck and the
Laurentic was steaming ab full spead ahead. Only 120 of the
470 men aboard the ship were saved. After taking to the
boats the men were picked up the next morning by a trawler,
Many of the men who perished arve beliaved to haye been
killed by the foreu of the destruetive object, or to have frozen
ta deuth after being expoged to the bitter ¢old,

mzed for FRASER

The Laurentie doring the first two years of the war was
used ns a British patrol boat in the Far Iast. On Feb. 18
1916, as noted in the **Chronicle” of April 22, she held up the
American vessel China and seized thirfy-eight Germans,
Austrians and Turks, and conveyed them to Hong Kong
where they were placed in military barracks. The United
States Government, i6will be reeallad, instructed Ambassador
Page to make inquiries of the British Government to de-
terming why the men were seized. Great Britain replied
that the seizure was justified on the grounds that the
prisoners had been engaged in plots against Britain in the
Far East and were attempling to return home to take up
arms. The United States deemed the act “an unwarranted
invasion of tho sovereignty of American vessels on the high
sens," and upon presenting ils views on the matter to the
British Goyvernment the prist)rmr‘s were releasod.

THE SINKING OF THE IVERNIA.

The Cunard Liner Ivernia, which had been engaged as g
British transport sinee the beginning of the war, was sunk by
a k‘ul'-m.lrinu in the Mediterranean on Jan, 1. The Ivernia
was of 14,278 tonnage and prior to the outbrealk of the war
was engaged in passenger serviea befween Liverpool and
Boston. At the time of her destruetion she was under the
command of Captain William T. Turner, who commanded
the Lusitanis when she was destroyed. One hundred and
twenty officers and soldiers and 33 of the Ivernia's crew were
lost when the vessel was sunk. Captain Turner, it is said,
remained on the Ivernia until all the troops and his own crew
had got away in the life boats and rafts before leaving the
ghip. Most of the men who wern lost, it is said, were fire-
men who were killed when the vessel was struek by a lorpedo
near the stolcehols, Others, it is said, were drowned while
attempting to reach safety in life boats. The British official
statement of Jan. 3 confirming the destruetion of the Ivernia
read:

The Ivernia was sunk by nn enemy submarine in the Mediterranean on
Jan, 1 durlog bad weather and while carrying troops. Al present four mili-
tary ofTicers and 146 men are missing,  The casualtics among the Ivernia's

offlcors and erew am not yot definitely kuown, but bopes are entertained
that the only offfcers of the ship missing are the surgeon and chiel engineer.

In a supplementary report issued by the Admiralty it was
said, as stated above, that thirty-three of the Ivernia’s crew
and 120 soldiers were missing.

ADOPTION QF (‘RL(*OR! AN C H‘Ll‘\ D:I.R BY TURKEY.
The Turkish Parliament is reported to have formally
adopted the Gregorian ealendar on the recommendation
of the Government. Advices to this effect were contained
in & Constantinople dispatch to Reuter's, received at Amster-
dam (via London) on Jan. 80, The Mohammedan calen-
dar, used up to the present time in Torkey, was based on
the changes of the moon and consisted of twelve lunar
months, or a little more than 354 days. The beginning of
the year thus retrogrades through the different seasons,
completing the eircuit in about thirty-three years.

LIFE OF SYNDICATE HANDLING FRENCH
MUNICIPAL LOANS EXTENDED.

Kubn, Loeb & Co. of New York City, managers of tha
syndicate that offered for public subseription in November
last at 98 and interest, yielding the investor about 63{%,
360,000,000 69, 3-year gold bonds of the cities of Bordeaux,
Lyons and Marseilles, sent a letter on Feb. 2 to syndicate
members requesting an extension of the life of the syndicate
from Feb, 20 (the date on which it was to expire) fo Oct.
31 next.

The underwriting syndicate agreed, as stated in these
columns on Dee. 2 Inst, to take 336,000,000 “firm," the
other $24,000,000 being subject to option, which, however,
has never been oxercised. Of the $36,000,000, it is said
that about $19,000,000, or 53%, have been sold to the pub-
lie, leaving approximately $17,000,000, or about 47%, in
the hands of the underwriters. The unsold bonds, the
banlkers say in their letter of the 2nd, will be delivered on
or before Feb. 13, but they also announce that any one
desiring them (o earry their proportionate share ¢an obtain
such accommodation on the basis of provailing interest
rates, but at not less than 39.

It is belioved little diffieulty would have been experienced
in plucing the entice loan in this country had it not been
for the militant pesition taken at about the time these honds
were offered, by the Federal Reserve Board on the subject
of purchases by investors and banks of short-ferm foreign
government seeurities. 1t will be recalled that the Kuhn,
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Loeb & Co. syndicate in October, just a month prior to the
offering of the $60,000,000 French municipal loans, were
more than successful in placing with the public $50,000,000
6% 5S-year City of Paris bonds at 9834, netting the investor
about 6.30%. This issue was about three times subseribed
the morning after the books were opened. For particulars
of these bonds see our issue of Oct. 7 1916, page 1260.

AMERICAN FOREIGN SECURITIES C0O. DECLARES
INITIAL DIVIDEND OF 5%,.

The directors of the American Foreign Securities Co. on
Feob. 6 declared an initial dividend of 5% from the earnings
of the company for the six months ended Feb. 1. The divi-
dend will be payable Feb. 15 to stockholders of record
Feb. 14.

The American Foreign Securities Co., organized in July
1916 with a capital of $10,000,000 and referred to at length
in these columns on July 22 (page 284), was the medium
through which the Government of the French Republie
obtained a loan last year of $100,000,000. To meet the
major part of the loan the company made a publie offering
in July of its secured notes amounting to $94,500,000, bearing
5% interest and maturing Aug, 1 1919. The notes, which
wera all disposed of two days after the subseription books
were opened, were offered to the public at 98 and interest,
vielding the investor about 5.735%.

The French Government is obligated to pay the prineipal
of the loan in three years, together with interest sufficient
to cover the interest on the company’s note issue. The
collateral pledged by the Froneh Government as security for
the loan has a value of approximately $120,000,000, and is
made up in large part of obligations of neutral Governments,
securities of the Suez Canal and a considerable block of
American securities. A detailed list of these was given in
our issue of Sept. 23 1916, page 1030,

BRITISH GOVERN MENT LOAN PAYMENTS—NOTES
ADMITTED T0O STOCK EXCHANGE.

Payments in full were made by subseriberson the 6th at the
office of J. P. Morgan & Co., syndicate managers, on the
$250,000,000 5359, 1 and 2-year secured convertible gold
notes for which subseription books were closed on Jan. 29.
The date of payment had been left open at the time of the
offering, but subseribers were subsequently notified to make
payment of Feb. 6. In these columns last week we referred
to the success of the loan which was subseribed well in excess
of the $250,000,000 offered. On account of this it was found
necessary to make alarge reduction in the allobments. Thosa
subseribing $100,000 or less received full amounts of their sub-
seriptions, while those subseribing above 3100,000 and not
more than $250,000 received 60% and above that amount
509, The temporary notes have been admitted to the New
York Stock Exchange list. Particulars of this loan were
given in our issue of Jan. 20, pages 207 and 208.

BRITISH TREASURY REGULATIONS REGARDING SALE
OF SECURITIES NOT' IN MOBILIZATION LIST.

Now regulations, issued by the British Treasury on Jan.
30, incidental to its order requisitioning securities for mo-
bilization, permit, under certain conditions, sales of secrui-
ties (not included in lists of those to be purchased or bor-
rowed by the Government) of foreign, colonial and Indian
geauritics which have been in physical possession in the
United Kingdom since Sept. 30 1914, Sales ol sueh se-
curities may bo made in the United States, Canada or Naw-
foundland, provided the proceeds are remitted to Great
Britain immediately and invested there, A eablegram
raporting the announcement received from the American
Consul General at London, under date of Jan. 31, is printed
as follows in tha Feb. 2 number of “Commerce Reports”,
the official publication of the Bureau of Foreign and Do-
mestic Commerce of the Department of Commerce:

Treasury announcement made permitting sale of sceurltles oot Ineladed
in lists of thosa to be purchased or bortowed by Governmenb.  Sach sales
permissible ag respects forelgn and colonlsl securlties that have remained
sinee Sept. 30 1914 In physical possession in the United Kingdom, Sales
may bhe made in the United States, Canada or New Foundland, provided
procoeds remitted forthwith to Great Britaln and Invested here.  All
communieations respecting sales must be effected by eable, each eable
must be effected by deawing dollar deaft in New York, Canadian or New
Foundland house, negotiated in the United Kingdom with approved ex-
change agont to whom securitics must be delivored, Limited numboer of
banks and exchange houses will be approved by Ureasury for effecting of
these tranzactions, which can be carrled on only through sueh approved
Institutlons.  American, Canadian sod New Foundland securlties must
nab he soli In any other forelgn country or Britlsh possession.  Applica-
tions for permission to sell must be made to American Dollar Socuritios
Qommittes;, which will either purchases on behall of freasury or grant
nuthority for sale.

PRIVATE ORGANIZATION FORMED TO ASSIST IN
PAYMENT OF ENGLAND'S WAR DEBT.

The formation in London of a private organization “‘to
promote the development of the Empire's resources, to assist
in the payment of the war debt,” was announced on Jan. 27,
It is stated that the organization has been launched under the
puspices of a committee styled the Empire Resources Devel-
opment Committee. The Chairman of the committee is
Sir Leander Starr Jameson, President of the British South
Africa Company, and its membership includes FBarl Grey,
Lords Selbourne, Desborough, Dunraven, Islington and
Plymouth; Alfred Bigland, L. W. Evans and A. I, Paget,
Members of the House of Commons, and Rudyard Kipling.
The purposes of the committee are outlined as “conservation
for the benefit of the Empire of such natural resources as are
or may come under the ownership or control of the Imperial
Dominion and Indian Governments; the development of
solected resources of the Empire under such conditions as
will give the State an adequate share; for conserving and de-
veloping the resources of the Empire so the Imperial effort
may concentrate on assets ripe for development for the ¢com-
mon good of the Empire."”

THE DAYLIGHT SAVING MOVEMENT.

Indorsement by President Wilson of the daylight saving
movement was made known at the National Daylight
Saving Convention, held in this city at the Hotel Astor
on Jan. 30 and 31. At the concluding session of the eon=-
vention a National Daylight Association was formed with
Marcus R, Marks, President of the Borough of Manhattan,
as President.  Mr. Marks has been one of the prime moyers
in the eity for the adoption of the daylight saving plan.
The convention adopted a resolution requesting that Con-
gress hold, at an early date, a public hearing on the pending
daylight saving bills to insure aetion thercon before ad-
journment. The following is the resolution:

Whereax, A bill has been Introduced in the Houso of Represontatives
by Representative William ', Borland, of Missourl, and in the United
States Senate by Senator Jacob Gallinger, known as the Daylight Saving
bill, which has been referred to the respective committees of foreign and
interstate commerce of each house, and

Whereas, 'The daylight saving pian has been Indarsed by thousands of
individuals and over a hundred chambers of commercs and boards of
trade thorughout the United States, and nlso by tho oxecutive councll of
the Ameriean Federation of Labor, and

Whereas, The Hon, Woodrow Wilson, President of the United States,
has also given his Indorsement to the movemont;

Therefore be iL Resoleed, That the delegates to the National Daylight
Saving Convention, now assembled In New York Cliy, roquest the com-
mittees of foreign and Interstate commeres of tho Unlted States Senate
and the House of Representatives, to hold a public hearlng on the afore-
gald Daylight Saving bill now before thom at a joint stssion of sald com-
mittees at an early date to insure actlon beforo the adjournmoent of the
prosont session of Congress.

With President Wilson's indorsement of the movement
the approval of it by the Chamber of Commerce of the
United States, and presentation of bills in Congress to carry
not the proposal, it is confidently expected by those who
participated in last week's convention in New York that
the movement is well on its way toward ocarly realization.
President Wilson’s attitude toward the movement was ox-
pressed in a letter to Mr, Marks vead at the meeting, this
letter saying:

My Dear Mr. Marks: Your letter of Jan. 26 unhapplly reached me too
late for me to sond you a letter which would got to you by the 30th. T
would have been glad to back up any movement which has tho object of
the Daylight Saving movoment.  Coredlally and sincerely yours,

WOODRDROW WILSON.

The United States Chamber of Commerce indorsed the
proposal for “daylicht saving” at its lifth annual mesting
in Washington last week and recommended appropriate
legislation by Congress. That daylight hours can be saved
only by readjusting the hours of work and reereation to
which most of the community have hesome aecustomed
and by making the adjustment in such a way that theso
hourg will contain the maximum of suulight, was the con-
¢lusion reached by Robert Garland, President of the Pitts-
burgh Chamber, ehairman of the Chamber's Committes on
Daylight Saving.

Mr. Marks in opening the Nafional Daylight Saving
Convention referring to the results secured abroad through
the plan said:

The results antlelpated and already experlenced abroad are sconomy,
through reduction of lghting bllls; saving evesight, through the use of less
artificial lght and more daylight, and healthbuilding, through working
one more hour in the cooler moenlug and one hotr 1638 in the hot sum-
mer's afternoon,  And wa also galn an exten hour of daylight for recres-
tlon.

Moerchants® sssociations nnd chambers of commerce throughout tho
United States have indorsed this daylight saving plan; the American
Federation of Labor and other natfonal associations have passed resolus
tions In its support, the wamen's ¢lubs are enthuslastic over it and outing
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The astronomers disagres, but this s less

clubs are nrelog 1te adoption,
Our present tmoe arrange-

n question of nstronamy than common sensa,
ménts are nob sclontifie but arbltrary.

Representative Borland also addressed the convention
and in explaining his bill before Congress said:

It adopts without jar or frictlon the present zonoe system of standard
time throughout the United States, ot males it the United States stand-
urd. ‘This standard zone time Is'thus made compulsory upon the rallroads
engaged In Interstata commerce, dnd upon the courts, post offfces pod
public offices of the United States. Upon the standard thus established
by nniform law throughont the United States, a change may casily be
mada by providing that at certaln scasons of the year the staodard thme
of each zone shall be ona hour faster or ong hour slower than the mean
astronomical time of the dogres of longitude governing that zono.

The changa {5 to be made at 2 o'clock on Sunday morning, that belng
the houe whon travel and business gre at the lowest ebb.  We are disposed
to take o hroad view of our opportunities and place our country in ling
for the highest development of its social, commercial and Intellectual
powers.  The simple change proposed will have a vast Influence, not only
upon Individual life but upon tha life of tho nation, and upon its relation
to other countrles In that tremendous contest of brains and skill which
appears to be inevitable after tho great epoch of !‘:um].u:-an War.

Milton W. Harrison, Secretary of the Savings Bank Sec-
tion of the American Bankers' Association in favoring the

plan, spoke as follows at the convention:

In the aegregite how tremendous is the effect of the proper use of on®
hour's time per dioy of each Individual constituting the nation's populn-
tion,  Ono hoodeed million hours per day!  Fancy the result, The hour
{8 eonsldered, not the day; when the laborer 18 hired, when the student
ia tutored, the howr I8 the all-importsnt  elemont.

This plan is a practical one; it constrains optimism for the future. Tt is
not a theory; It is pot based upon any false fudgment: its foundation has
stabllity and reason; the unlyversal adoption of which will inditea (mproye-
ment. Why, I consider your plan of daylight saving the longest stop in
the rlght direetion toward greater efficiency and economy, toward greater
thrift and conservation in the Individusl Amerlcan that has been taken
In the history of the nation,

You are making Franklin's deeam come true, a dream of long tlme ago,
materfallziog it when the nation most needs it, for the advanceniont of our
soclal and economie life, for the progress of the world's abused civillzation.

J. H. Whitehouse, member of the British House of Com-
mons, was also a speaker at the convention, and a part of
what ho had fo say concerning the adoption of the plan in
England is quoted in the “Journal of Commerce” as follows:

It has been o e BRNS0 POGTTANY v and, although It has been
carrled as o war measuee and the bill comes to an end with the end of the
war, yet 1 foel sure that the suceess that has attended this measure will
lead my colleagues In Parllament to make this a measure of peace ns well

s A measira of war,
Having regard to the history of this movoment In England, having

regacd to the demonstrable offects of the measurs durlng the present war
upon Hoglish lfe and English efflciency, I can confidently recommend
this measure. 1 do nob belleve, ns some of us did. think In years past,
that It Is-a measuro of faddists or doctrinaires. T Leliove {6 is a measure
based upon wisdom, based upon common sonse, and the experienco of
other countries has removed 14 from the atmosphere of mera oxperiment,
and has demonstrated In 8 practical way that it is a good thing for o na-
tlon,

Samuel H. Hallg, of the Cleveland Chamber of Commerca,
told of the suceess in Cleveland in setting the clocks ahead
ono hour, but he reeommended that ‘no half measure be
accepted.” “If we set our eclocks forward,” he said, “it
must be for the entire year, not for, say, five months of the
year, as has been suggested by some of the speakers here,”

Robert Brune, Publie Service Engineer of Providenco,
R. 1., told the convention that “‘the inauguration of this
movement will eonserve to our country alone, the citizens
of the United States, the enormous sum of about $40,000,000
per annum, with adyaneing increments as our nceds and
numbers increase.” John K. Tener, ax-Governor of Penn-
sylvanin, and President of the National League of Baseball
Clubs, and George C. Adeo, President of the National Lawn
Tennis Association, wero among those who favored the day-
light saving plan. Harold Jacoby, Professor of Astronomy
at Columbia University, discussing “Daylight Saving from
the Scientists’ Point of View,” said that the advantages
of daylight sayving rom a seientific point of view were the
same as from any other point of view, He added:

Peoplo porsist in supposing that they aro to be compelled or induced to
riso at an unaccustomed hour [n the morning, but that 8 by no means onr
Intention. The averaga sceustomed tmo of elsing does not concern s,
Al we aslks I8 that they make thelr time of rising somewhat earllor in sim-
mer than In swinter.

Ourd I8 not an early-rising movement: I 18 an earllor-in-tho-simner
than-In-winter-rlsing moyoment—which §& quite a Qifferent thing. Day-
lluh_li saving Is Intonded merely to factlitate earllee Summer rlsing.

Professor Jacoby was one of a committes of five astrono-
mers, héaded by Professor Pickering, of the Harvard Ohb-
gervatory, wfuu]: submitted a report to the American As-
tronomical Society on daylight saving. Two of the five
members favored the plan, two opposed it, and the fifth
said he was in favor of placing it into experimental operation,
The two in fayor were Professar Jacoby and Frank Schlo-
singer, director of the Alleghony Observatory; those opposed
were Edward C. Pickering, director of Harvard Observatory
and President of the association, and Professor Henry Nor-
rig Russell of Princeton; Professor Jolin M. Poor of Dart-
mouth was the one who urged experimenting, The objee-
tions were sef out as follows:
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(a) L all elvilized countries the middlo of the working day |5 not noon,
but somewhat later.. Gnoder the proposed plan It would somotimes come
befors noon, sand wsually “earller than the experionés of mankind appears
to. hava Justified.'"

(h) Artleans who hegin work early would have to get up in the darle, thus
undergolng serious inconvenfences and at tlmes using more nstead of
less. llght,

(¢) Tha sotting back or farward of all clocks an hour on two days in cach
year will Involve inconvenlence and anmoyance.

(d) Not a single sclentific soclety has supported lt—a statoment quoted
from the sclentlfic journal, “Nature.*

It is sated that while there is some difference of opinion
as to how long a time during the vear the elocks should be
sef ahead, most of the delegates at the Daylight Saving
Convention favored a period of about five months during
the summer. A special committes was named to go to
Washington to work for the bill forat leasta month. Prof.
Jacoby, William A, Ferguson, secratary to Borough Presi-
dent Marks; William J. Carver and De Witt Burnside are
members of the committes.

In addition to President Marks the officers of the National
Daylight Saying Association are: Rirst Viee-President,
Robert P. Garland, of Pittsburgh; Second Viee-President,
James Duncan, of Washington; Third Vice-Pregident, Har-
per Sibley, of Rochester; Fourth Vice-President, A. J.
Rich, of San Francisco; Fifth Viece-President, John J.
O'Leary, of Chieago; Execulive Secratary, De Witt L,
Burnside, of St. Lonis; Corresponding Seeretary, William
A, Ferguson, of New York; Treasurer, Munsey Trust Com-

pany, Washington,
DEVELOPMENTS GROWING OUT OF ALLEGED LEAK
IN PEACE PROPOSALS.

The hearings of the Congressional Committee which has
been seeking to detarmine whether any one profited in Stoek
Kxchange operations as a result of advance information
concerning President Wilson's peaco note of last month re-
opened its inquiry in Washington on the 3d inst. following its
return to the eapital after its sessions in New York. At
the hearing on the 3d Edwin A. Roper, telegraph operator
for F. A, Connolly & Co, of Washington, testified that in-
formation similar to that contained in the missing Connolly
telegram, forecasting President Wilson's note, was handed
to him by a man that he had been told was J. Fred, Essary,
Wasliington correspondent of the Baltimore *Sun.” Mr.
Roper told how R. W. Bolling of the Connolly firm had
pleaded with him to tell thetruth and set him right before
the country. Mr. Bolling did not know the source of the
note, he said, until within & few days. “For two weeks,”
said Roper, “Bolling was practically in tears. He said the
publie looked at him as though his sister had violated the
confidence of the President. I have been wanting to eome
here, but I did not want Lo put Essary in wrong. Several
times I started, but I turned back, Then yesterday Bolling
implored me again to come up and tell the truth. You
subpoenaed me, and liere T am.” Mr., Bolling, said Roper,
“had nothing to do with the telegram.”

Mr. Essary when he appeared before the Clommittee on
the 3d stated, according to the Baltimore “Sun,” that Mr.
Connolly was a personal [riend of many years' standing,
and that his office was in the same building with him. He
had given him from time to time, because of his friendship,
information that he wanted. He had no information about
the peace note other than gossip and speculation that he had
heard, and that was all he had given him. He liad no in-
formation, confidential or othersise, concerning the note
before it was given out. What he gave to Mr. Connolly
was what any one else could have given lim, and what
hundreds of people in Washington were talking and guessing
about. Mr. Essary further stated that he was not one of
the group of eorrospondents confidentially advised by Sec-
retary Lansing that the note was coming. Mr. ISssary
swore that the information he gave Mr. Connolly was given
without financinl gain to himself, Mr. Essary is said to have
later admitted filing a telegram relative to the forthecoming
statement from the Department of State. IHe said he filed
this telegram “in the absence of Mr. Connolly,"” and that he
had filed possibly a dozen telegrams or memorandums with
Connolly & Co. for transmission to their New York connec-
tions within the last few months.

On the same day W, W. Price, White House reporter for
the Washington “Star," testified that he sent two telegrams
to Chicago brokers—IErederick A, Aldrich and Finley, Bar-
ral & Co.—advising them that he understood Secretary Lan-
sing was about to issue a “statement'" touching on peace.
He said he was regularly employed to furnish such irnfor-
mation. Bothwent to thesame address as that of Clement,
Curtis & Co., brokers, Chicago, and less than an hour later
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a4 message sipned “Clement” and using much of Price's
language was received by the Hutton officers in New Yorl.
Mr. Price insistod that his messages were based on informa-
tion he had received from other reporters, which he did nof
consider confidential, and his own interpretation of the
gituation. He denied that he had any knowledge of the
President’s note from the White House or any connection
whatever with Seeretary Tumully in the matter.

Georee A, Ellis Jr., 2 member of the firm of 1. I'. Hutton
& Co. of Now York, supplemented tho testimony of both
Bssary and Price, Mz, Ellis is said to have told the in-
vestigating committec that ho wrote the Hutton telegram,
the origin of which the Committee has been endeavoring to
trace. This Mutton telegram, he said, was based on in-
formation supplied over the firm's private wires from Con-
nolly & Co., Washington, and he was under the impression
that Mr. Essary signed the message of information.,

My, Essary testified the Ellis telegram was “substantially
the same’ as that ho filed for Connelly. The original mes-
gage has besn lost or destroyed.

On the 5th inst. a statement propared by Mr, Essary
was reat to the investigating committee in which he stated
that e was “conscious of having committed no wrong in
the matter” and that he had not “deliberately violated any
man’s confidence or made improper use of any information
which has come to me-as o newspaper man.” [lis state-
ment as given in the *Times" follows:

About n woplk bofore Sccretary Lansing anpouneed his pesce note 1
muot Mr: Conndglly in the coreldor of the Bond Building, and he askod the
direct question whother 1 belloved any penee note would be sent by this
Govertimoent, 1 answersd that 1 gorlously doabted if such o message would
e sent and gave some reasons for that opindon. My, Connolly thereupon
asked mie ir 1 would make o note of this, as'iv colnelded with his own views,
for which he would Uke sappoct. This note was sent, I asaomed; to
Mr. Ellis.

Om tho morning of Dee, 20 1 stopped, on my way down, at the White
Hotge, bt nat ot the State Department,  'There wers & number of news-
paper men in the White House pross room when 1 reached there, shortly
after 11 ofeloek. T heard considerable conversation at the time as to &
note to be glven out ak § o'cloek that afternoon.  The bowe 16 was to bo
given out and the fact that It was to boe addessied to belligerents and
neutrals alilee were Htorally all the dotalls L knew of it at the time or st any
time untll it was glyen out that nlght.

As I pocall, T went ab once to my office, attending to some matters thero,
then dropped in st the Press Club shortly after noon for hincheon, At
the club T heard other newspaper men commenting upon the expectend note,
there apparently being no secrecy nor whispered mystery about it,  Hyiry-
body seemed to know ad much a5 1 knew. I again retumed to my office,
having conclided In my own mind that the note In question had a bearing
upon peace. 1 siddenly reealled tho opinion T hind glyen Connolly a week
before just to the contrary, and upon an fmpulse deafted o letle memotin-
dum intended to correct what I regarded ag a misleading Impression pre-
viously given by mo. !

Just hefore 1 started for the Capitol T went to Ar. Connolly’s to give It to
him. ¥ looked about for him, and failing to see him in the crowd, turned
and handed the note to the operntor, suggesting that it be sent to Mr. Ellls,
I thereupon hurrled away to the Capitol, giving the Incident no thought
whatever, 1 think It is obylous to you, gentlomen, that if I were a murket
operator or concerned (n stock speculation, and if 1 had been in possession
of what I helieved to be Important market news, T sliould haye rushod from
the White House to Connolly's offics, instead of waitiog the better part of
<an hour and a half.

My professlonal reputation has secomed to bo fmperched, and T would
like this record to show that, while I may have been overzealous on the side
of friendsahip, 1'do nob hold Nghtly the Journalistie stundards which prevall
fn Washington. 1 am consclous of haying commitied no wrong in this
matter, I have not in this Instance, or in any other of my neswpaper
carcer, deliberately violated any wnn's confidence or made improper use
of any Information which has come to me us 8 pewspaper man,

A number of telegrams which had not previously been
introduced at the heuring were produced on the 5th by
Sherman L. Whipple, e¢ounsel for the Committee. These
telegrams, acecording to the newspaper accounts, passed
hetween Clement, Curtis & Co. and E. F. Hutton & Co. on
Dee. 20, as follows: At 12:02, Chicago time, the following
message was sent out from Clement, Curtis & Co. signed
“Qlement,” reprosching Hutton & Co. for sending to their
eorrespondents the confidentinl messages, s few minutes
earlier, from Chicago:

You should not sent out my message confidential, How ls this?

This was followed st 12:06 by this message to Hutton:

I send a confidentinl messago and you put It on the wire.  Who I hell
13 redpansiblo for this kind of work? CLEMENT.

A minute later another message was sent as follows:

1 can't understand How any ong could violate confldential messagoe,
Slinply preeludies my sending anythiog In future and kills the source of
Information.

The following message to the [Mutton office, also signed
“Clement," was sent at 12:17:

We have n man In Waehington who gets the nows.  ©think 16 s up o
sou ta sty down this thing, as we will nevee gob any mors dope from him,
L fear:

Mr. Whipple then produced the following warning which
M. Ellis later admittod having issued, which was sent out to
correspondents of K. F. Hutton & Co, at 2:02 Eastern time
on Dee. 20:

15, O, Mol anid allt Bee message followlng.  Pleaso breat (b confldentially
and seo that no word of 1t gets to newspapers aod oulslders. G, AL E, JIr,

Then Mr. Whipple read the telegram which was sent out
forecasting the President's peace noto.

Another of the messages dated Dec. 20 was from H. J.
Barrett, also a member of the (irm of K. I!, Hutton & Co.,
to Clement, Curtis & Co., brokers, Chicago, saying:

I am selling stocks agaln,

On eross-oxamination by moembers of the Committes Mr.
Ellis testified that the net profits of 1, 1!, Hutton & Co.
during the ten days from Dee, 10 to Dee. 20 were not morae
than $60,000, 1. . Huotton is said to have previously
testified he made $20,000 during the “peace note' period.

On Tuesday, the Gth, both H, . Roberlson and R. W.
Bolling, partners in thoe firm of F. A, Connolly & Co. and
tho latter o brother-in-law of Prasident Wilson, declaved
they did not know of the forecast of the pesce note having
been sent from their office, when on Jan. 31 Mr. Connolly
testified on New York that he wrote it. Mpr. Bolling as-
serted, as Bdwin A. Roper, the Connolly firm tolegraph
operator, proviously hnd testified, thal as soon as he learned
of the Bssary message Chat lie insisted Roper go before the
Committes and 1ell the whole truth. Essary, recallod,
pointed out several inconsistencies in his foreeast of the note
and the note itself,

Maleolm R. MeAdoo, a brother of Seeretary of the Treas-
ury MeAdoo, hotly denied st the inguiry on the 7th that he
ever actod as a “go-botween” for the SBecretary and C. D.
Barney & Co., New York brokers, in & Wall Street fransac-
tion, as reported to the Committes by Thotas W, Lawson.
Mr. MeAdoo saud:

1 nover talked with my brother on any stocks or peace sote or any other
document. I do fot knew the fiom of G D Barney & Co., for which |
am aconsed of nctin a g0 Detweon,' and T only know one member of
tha firm of Harvey Flsk & Sons,

Frank L. Polk, Counsellor of the State Department,
Lester H., Woolsey and other Government employees ap-
peared hefore the House Rules Committes on the 7th and
deseribed in detail the history of the President's peace note
after it reached the State Depavbment.

Mrs. Ruth Thomason Visconti, who was on the stand on
the Sth, declined to say publicly who told her that Secretary
Tumulty and W. W. Price, & White House correspondent,
profited by advance information on the peace note. She
revealed to the investizating committes in confidence,
however, that all her information came from remarks of
Price's young daughter,

At yesterday's hearing George B, Chipman, Washington
Managoer for Harciman & Co. of New Yorlk, is said to have
tostified that certain members of the House of Representa-
{ives dealt in stocks with him, Chairman Henry called for
the names of the members and Mr. Chipman promised to
furnish them. He also testified that so far as he knew no
member of Congress had sold stocks “short’ during the
“peace note leak period.” He said he had no Senators’
names on his books, but was unable to say whether his eus-
tomers ineluded seeretaries to Senators and Representatives.
Mr. Chipman also stated that J. L. Livermors wired him
from New York on Dee. 20 asking him if he had heard a
peace note was to be issued. Mr. Chipman responded nega-
tively. Mr. Livermore responded with information which
Clement, Curtis & Co. of Chicago proviously had sent B. I,
Hutton & Co. Mr. Chipman replied that he thought the
report untrue. Later in the day Mr. Chipman said he
called up Mr. Connolly and learned that a peage note
was to be issued.

CONGRESS ENACTS IMMIGRATION BILL Wirl
LITERACY TEST OVER PRESIDENT'S VETO.

The immigration bill has become o law in spile of Pregi-
dent Wilson's yeto. As roported in these columns last
wenle, the bill was vetoed by the Prosident on Jan. 29 on
account of tho literacy fest provision, ond also because of
its provision exempting from the operation of the literacy
{ost aliens proving to (he satisfaction of the proper immigra-
tion officer or to the Seeretary of-Labor that they were seck-
ing admission to this country to avoid religions persecution.
On tha 1st inst. the bill passed the Houss over the Presi-
dent's voeto by a vote of 257 to 106, and on Monday of this
woak (the 5thinst.) it passad the Senate by a vote of G2 to 19.
Bleven Democrats and 8 Republicans voted to sustain the
vato, as follows:

Diemoerata: Hollls, Hustiog, Johoson of South Pakota, Lowls, Marting,
Ransdall, Reed, Saulsbury, Stone, Thompson snd Walsh,

Republicans: Hrandegee, Clark, Colt, do Font, Lippity,
amith of Michigan and Warrao.

The repassage of the bill in the Senate over the veto was
effected through the vote of 34 Damoerats and 28 Re-
publicans, viz;

Sherman,
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Demoerats: Ashurst, Dankhead, Heckham, Brysn, Chambetlain, Chil-
ton, Culberson, Flotehor, Hardwick, Dughes, James Johnson of Maloo,
Korn, Kirhy, Lane, Log of Maryland, Martlh, Mywrs, Ovetgian, Pholan,
Pittman, Pomercns, Robinson, Shafroth, Bheppaed, Shiclds, Simmons,
Smith of Georgin, Smith of South Cnrollna, ‘Uhotmas, TiHlman, Underwood,
Vardaman and Willkams.

Ropublicans: Borah, Brady, Clapp, Cumming, Cirtls, Dillngham, Fall,
Gallinger, Grouns, Harding, Jones, Wenyon, La Follette, Lodge, MeCam-
ber, Nelson, Norrls, Page, Pencoso, Polndotter, Smonl, Sterling, Suther-
ool Townsend, Wadsworth, Watson, Weeks and - Works.

The literacy test provided for in the bill excludes from the
United States all aliens over 16 venrs of age physically eapable
of reading who eannot read the Epglish language or some
other langunge or disloet, ineluding Hebrew or Yiddish.
Any admissible alien, howover, or any citizen of the United
States, may bring in or send for his father or geandfnther,
over 55 years of age, his wife, mother, grandmother or un-
marriod or widowed danghter, if otherwise admissible, re-
gardless of whother such relatives ean réad. Tmmediately
alter the Senate’s action on Monday Representative Gardner
of Massachusetts introduced in thé House o new immi-
gration measure to limit the number of aliens coming into
this country to a total of 200,000 a year in excess of the
outgoing aliens.

Only thirty vetoes, it is reported, have beeu overridden
in the history of the United States, and it four of themn
have been within the last thivty-five years. In 1882 Con-
gross passed a River and Harbor bill over President Avthur's
voto; in 1886 one of 524 pension hills vetoed by President
Cloveland was forced throungh Congress. The passago of
the immigration bill over the President's veto brings to a
aloge o contest begun twenty yvears sgo—in 1897 —when an
immigration measure with a literacy test was vetoad by
President Claveland, President Taft also vetoed a similar
measure, while President Wilson twice wvetoed the legis-
lation, the first time on Jan, 28 1915, When the bill came
up for action in the Senate on Monday last Senator Reed
of Missouri, one of its opponents, strongly urged against its
passage, lnying particularstress in his r_nppositi{?n Lo the alanse
in the bill restrieting Asiatic immigration, whieh, he pointed
out, had been the subject ol & communication from the
Japancse Bmbassy to the State Department, this clause
reading:

And no alien now in any way exclided from or prevented feom ontoving
thi United States shall be admitted to thae United States,

In appealing to the Senate that no action be taken which
might disturb this country's relations with Japan, Senstor-

Reed said:

1 warnt the Senators to know the fact hefors they vote, that the Japant
pse Ambassador has already called the attention of our State Dipartniens
infornally to the lsnguage of the DI which I have read, The fear |
expressod that it constitutes o legislative oxeluslon of thoss citizims o
Japan who are now excluded by the “gentlemen’s agrecment:’ in other
wards, that Ingtead of allowing that exelusion to rest Upon the “gentlomen's
agreement,’’ wo have added n legislatlva prohibition, 1 am autlisrized
by tho State Departpient to say to the Senate that the Japapess Erulassy
has ecalled attention to this language and the State Department feals that
the ¢lausa may be occaslon for some misunderstanding.  The State Do
partment 18 exceedingly desirous that nothiog shall be done whifch wil
cause the Japaness Government to feel that wo Have In avy way (gipinged
upon the understanding which now esists.

Senator Borah during Monday's debate on the bill asked
if the Inngnage referred to by Senator Reed had net boen
agread to by all eoncarned hefore the bill went to eonference
in Decomber, and whether it was not understood at the timoe
that the Japancse would offer no objection. Sonator Reed
gtated that he knew of no such llﬂ[!l.!t‘ﬁ[u.n(iing. Senalor
Lodge of Massachusetts, ranking Republican member of the
Foreipn Relations Committes, explained the progress of the
provisions to which Japanese obieetion has been voiced.
He said that when the present bill went to conforence it
was decided to phrase the langunge-so as to exclude all aliens
“in_any way! excluded or prevented from entering the
United States. Senator Lodge added:

It applies ta all the world, 16 does not, In my Judgmoent, togek the ety
of 1011 (the treaty with Japan, which Is modified by ih-: |Hoot-"T'akal
agrooment or] so-eallod gentloman’s nx‘-‘-ﬂ‘lw:ﬂf‘-’ at all, "Thoy disfrad thnt
w pob maka woy allusion to the gentlomen’s agreement, and wo've mnda
none:.  Wo havo eust no reflection on ny' raco oF made oo dlbserlminntlon,
The gentlomen's ngeooment will go vlght on If Jopan chooss i aphold (¢,

Concerning the action of Congress in passing the hill over
the President's veto, Senntor Smith of South Cavoling suid
on tha Sth inst.:

Tho vote of Dot House snd Sengts b i clear il exprossion of thia st
mont of the Ameriean peoplo oo the two fundamental principles involved
In this bill, vamely the sconomionl anad poditieal prinddples-—economle 1o
that It was apparent 10 all studenits that resources yoi to be dovoloped
stinuld now bo eegarded 518 8 patrlmony of real Ameclcans and not to bo
explolted For thoso who kayve had no part In the grest stenggele to briog ns
to- ot prosont state of wealll and eduentlon; politlenl o that tho Infliz of
tho adule forelgner without the hereditary infloeics of the spirit of our
Government Jeopardizos fta stabllity,  Tho committess of Both Flouse and
Benate had but one Wlea, the working out of buk one prineiple—nnmoly

Cwhat wie goodd for Amerlen. 10 an Injustics sppedred (6 was more than
averbalaneed by onr parmmotnt duty Lo our own poeaple,

Thoe* ' Tribune” inadvices from Washineton on the Gth inst.
announcod that it hasbeen stated suthoritatively that thereisa
perfect inderstanding between the United States and Japan on
the working of the new immigration law, and thet on neither
side is thero any apprehension of friction or diffieulty. A
carelul study of the Inw diseloses no diseriminations :1._;11&;15‘,
Japanese and no provision for their exclusion from the
United States, Under the Root-Takahira agroement Japan-
o eoolies; it is pointed out, are kept oul by the act of their
own Government in denying them passports, hut nog by any
act of the United Stales Government. The fact that the
new law provides for the continued exolusion of aliens “now
in any way' exeluded from entry to the Tnited Statos doos
not, it is said, affect Japuneso, because tliese remain away
of their own volition and not through prohibition imposed
by tho United States. Under this understanding the
Japanege Government has refrained from any protest
against the Aet in its final form, thoueh inguiry was made to
clear up Lhe éxact meaning of thal parl.

QPPOSITION TO EXCESS PROFITS TAX BY BUSINESS
MEN.

Opposition to the “excess profits' tax embodied in the
rovenue bill passed by the House on the Ist inst, is voiesd
in « resolution adopted af o hearing on the proposed tax
given by the Merchants' Association’s Committes on Taxa-
tion and Revenue hield on Jan. 31.  About fifty representa-
tive business men attended the hearing, which in the ab-
sened of Joseph I, Jolinson, chairman of the committee,
was presided over hy William R. Schieffelin, The resolu-
tion of protest against the proposed legislution was adopted
on motion of Vietor K. MeElheny, of the Fruit Auetion
Company, who expressed his opposition to the tax on tho
ground that it was diseriminntory in its exemptions, that
it would interfers with profit sharing and that it was unjust
in exempting the farmers. Others who declared their
opposition to the bill at the hearing were Paul B, Vernon,
of Paul T, Vernon & Co., paper and paper supplies; Julius
Buchman of James Thompson & Co,, manufacturers of
cotton goods and twines; Walter 8, Foree, of William H.
Worce & Ca., forwarders; J. Howard Cowperthwait, of
Cowperthwait & Co., furniture; W. B. Dudley, of W, H.
Dudley & Co., canued goods, and Herman A. Metz, of
Herman A, Motz & Co., dyestuffs, The resolution fol-
lows:

Résoleed, "That thlg meeting recommends (o The Assoclation's Qommittos
an Taxatlon and Public Revenue that sald Committee strongly protest against
tha impositlon of a tax of 8%, on excess prollis derdvind from the Lusindss
0.{ corporations nnd partnerships: that sald Committes be requested to
formulata the reasons for such oblection amd submit them to thoe Board
of Direetors of The Assoclation, with o reguest that sultable resolutions
bo adopted In oppositlon to the proposed tax: that It be représented to
Congress that the needed pevenus can be obtaloed feom various other
sotrves, nnmoly, by lowering the exemptions in the presont Federal Tpcome
Tax Law, by the imposition of stamp taxes, by taxes on sugar, coffos, tén
and similar conumodities. aml by a tax on the enpitsl employed in farming
and other forms of capltal pow exempt from Federal tasation,

Further, Thal the Associatlon be requested (o sliow to Congress the
hampering offect of the proposed tax upon the present sourecs of State
reventes, and the cmbarrassment which would cesult theelrons: that stich
action as may be taken by Tha Assoclation shonld bo commmimicaled to
Congress and that othee trade arganizations throughont thy Unined States
bat advyised of the actlon of the Assoclatlon and roquedted (o take similar
action.

The Chamber of Commerce of the United States, at its
annual meeting in ' Washington last weels, Jan. 31 to Feb. 2,
reaffirmad by resolution its devotion to the program of
preparedness which it has approved and further pledged its
support to any just and reasonable measures of taxation

which the Government may see fit to adopt, “But,” the
resolution stated; “‘while realfirming its devotion to this
policy it feels compelled to protest against the inequitable
and diseriminatory metlods of faxation proposed in the
bill now in the House of Representatives providing for a
tox on excess profits of eorporations and co-partnerships.”
The Chamber suggested that any Bill passed hy Congress
to accomplish these purposes ghopld e along lines of fair-
ness to all interests of the country so that a1l citizens should
pay Ig jusl share of the tax,

Spencer I'. Ball, Presidont of the Terre Hauto Chamber of
Commeree, declaved at the meeting that the United States
should enact an excess profits law. Mr. Ball proposed an
amendment to & raselution which opposad the legislation
now pending in Congress, The amendment would favor
tho passage ol the pxeess profits law provided individuals
weore added to co-partnerships and corporations,
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Mutual life insurance companies have also evineed their
opposition to the proposed legislation; at a hearing before
the Democratic members of the Senate Finance Committes
this week a protest on behalf of the insurance companies was
registered, and representatives of a number of manufacturing
interasts were also present to protest against the tax.

SENATE ADOPTS RESOLUTION CALLING FOR INVES-
TIGATION OF COTTON EXCHANGE.

A resolution was adopted by the Senate on Feb. 2 direat-
ing the Attorney-General to make an investigation into the
buying and selling operations of the New York Cotton Ex-
change to determine whether its methods are in restraint of
trade. The resolution, which was submifted by Senator
Smith of South Carolina, was adopted without objection.
It reads as follows:

Whereas complaint has como from farmers, merchants, business organ-
{zations, and also a memorial from the Legislature of South Carolina,
complaining that the practice of the New York Cotton Exchango in buying
and selling contracts bolow what local spot ¢otton can he bought for in the
Bouth; and

Whereas this practice is demoralizing to the domestie and forelgn cotton
trade, In that 16 makes impossible logitinato hedging agalnst purchase and
sale; therefore be it

Resoleed, That the Attorney-General is hereby directed at once to investi-
gate the transactions In buying and selling contracts on the New York
Qotton Bxchange and ascertain whether such transactions are uniawful
and In restraint of trade.

enry H. Royce, President of the Exchange, had the fol-
lowing to say on the 2d inst. with regard to the proposed in=
vestigation:

The Exchango will welcomo any Investigation on the ling of restraining
trade. Prices on the Exchange aro entirely the result of orders rocelved by
its manbers to buy and sell.  Thoe management of the Exchanga has nbso-
Tutely nothing to do with prices. It In no way influences priees, but, on
the other band, it is the public and no other agency that establishos the value
of cotton.

The business on the Exchange by its members is conducted under the
steict provistons of the United States Cotton Futures Act, which was en-
acted not g0 long ago to correct what was thought by some people to be con-
ditions detrimental to the cotton interests. Under this law disputes as to
grades of cotton delivered on contracts shall be referred to the Secretary
of Agriculture for determination. 1 want to sgain emphasize the fact that
it is the public that makes the values on tho floor of the Exchange.

R. B. STEVENS NAMED 70 SUCCEED B. N. BAKER
AS MEMBER OF SHIPPING BOARD.

Raymond B. Stevens, of New Hampshire, was nominated
by President Wilson yesterday as a member of the Shipping
Board to succeed Bernard N. Baker, whose resignation,
after being confirmed by the Senate, was announced last
weele, Mr. Stevens is nominated for a term of five years.
He was formerly a member of Congress from New Hamp-
shire, and at present is a special counsel for the Iedera
Trade Commission.

UNITED STATES CHAMBER OF COMMERCE ELECTS
OFFICERS.

. Goodwyn Rhett, of Charleston, 8. C., has been re-
elected President of the Chamber of Commerce of the
United States. Other officers of the National Chamber
have been reelected as follows: Harry A. Wheeler, of
Chiecago; John H. Fahey, of Boston, and A, B. Farquhar,
of York, Pa., honorary vice-presidents; Samuel MeRoberts,
of New York City, vice-prosident; and Joseph H. Defrees, ol
Chicago, Viee-President and also chairman of the FExecutive
Committee. John Jay Rdson, of Washington, has been
reclected treasurer. The newly elected officers are: Hon.
Charles Nagel, of St. Louis, honorary Viee-President, and
Willis Booth, of Los Angeles, Vice-President.

COMMITTEE OF AMERICAN RAILWAY ASSOCIATION
T0O CQO0-OPERATE IN CAR SHORTAGE PROBLEM.

At o meeting of over 200 members of the American Rail-
way Association at the Hotel Biltmore on the 2d inst., a
recommendation of the Executive Committes was adopted
empowaring the President of the Associstion fo appoint a
commission of five with plenary powers to co-operate with
the Inter-State Commerce Commission in bringing about a
moro equitable distribution of freight cars. The Commis-
sion in its regulations issued on Jan. 20 devised to relieve
the shortage in cars (referred to in our issue of Jan. 27)
ealled upon the roads to appoint a committee o assist it,
and stated that unless such o committee was appointed
within ten days it would act independently and consider the
issuance of such orders as it deemed necessary to relieve the
gituation. 'The eommission representing the railvoads will
git with the Inter-State Commerce Commission in Wash-
ington until May 1, when its term may be lengthened if the
situation warrants,

CAR SHORTAGE DECREASING.

The American Railway Association reports that the freight-
car shortage, which in November last was becoming in-
ereasingly serious, has decreased almost 50 % since that time,
according to the figures for Jan. 1 1917.  OnNov, 1 there was
a shortagoe of 114,908 freight cars; on Dee. 1 it was 107,778,
and on Deo. 31 it had fallen to 59,802 cars. This deerease,
says the Association, is attributed more than anything else
to the co-operative efforis of the Inter-State Commerce
Commission, shippers and the railroads. The total surplus
ol cars on Dee. 31 was 38,647, while the total shortage
amounted to 98,539, the nef shortage on that date thus
being as above indicated, 59,5892,

ACTION ON PRESIDENT WILSON'S SUPPLEMENTAL
RAILROAD LEGISLATION.

A redrafted measure embodying legislation intended to
supplement the Adamson eight-hour railvoad law was filed
with the House Committee on Inter-State and Foreign Com-
merce by Chairman Adamson on the 5th inst. and ordered
favorably reported on the 6th. The bill, which provides
for the settlement of threatened strikes after the usuval
mediation efforts have failed, is shorn of the compulsory
arbitration feature;it would nof prohibit strikes pending inves-
tigation, but would, like the Senate measure, make it a
crime to interfere with inter-Stato commerce and would
authorize the President to use military foree “whenever in
his judgment the public interest requires’ and to draft rail-
road employers or employees in time of war, insurrection,
invasion or any emergency requiring the transportation of
troops or military equipment. Telegraph and telephone
lines also would be subject to the draft and officers desig-
nated by the President would take charge of communica~
tions over them and transportation over the railroads.

For the purpose of undertaking an investigation of railroad
labor troubles which the Mediation Board would be unable
to adjust, the bill authorizes the President to add to the
Board four members, two representing the employees and
two representing the roads, the Board as thus temporarily
congtituted making the inquiry and reporting its findings
within three months, It was stated on Jan. 29 that Repre-
sentative Sims, & member of the House Committes on Inter-
State and Foreign Commerce, advised the President that he
did not beliave the House would approve that part of ‘the
Administration’s recommendations prohibiting strikes or
lockouts pending an investigation. The President is said
to have indicated at the time that he would not insist on
any particular form of legislation, but that it was absolutely
necessary to deeide on some means of preventing strikes on
railroads of the country.

MThe Senate Committea on Inter-State Commerce Legis-
lation by a vote of 10 to 5 on January 24 declined to ap-
prove the legislation proposed by President Wilson for-
bidding a strike or lockout on the railroads pending an in-
vestigation by the Government. It was fhe second time
within ten days that the committee had recorded its oppo-
sition to the proposal. At the time of the previous vote,
on Jan. 16, the committeo expressed its disapproval by a
vote of 7 to 3. Senator Smith of South Carolina and Sena-
tor Underwood were the two Democrats who voted in the
negative with the Republicans in tho first instance; on
Jan, 24 one other Democrat, Senator Thompson, joined
Senators Smith and Underwood in.opposing the legislation,
The action of the Senate committee came shortly after repre-
sentatives of the four railroad brotherhoods had informed
President Wilson, who was at the Capitol consulting Sena-
tors about other legislative questions, that they desired
to suggest changes to the pending bills, The President asked
that the suggestions bo submitted in writing and promised to
give them careful consideration, The brotherhood leaders
declined to make publie their proposals, butitwas understood
they followed the lines indicated inhearingsbofore the House
committee, and provided for a permanent investigating
commission composed partly of employers and employees,
without any strike prohibition feature. The Senate Intor-
State Commerce Commitien yesterday authorized Chairman
Newlands to introduce the bills for the settloment of sfrikes,
these including the measure empowering Lhe Prosidentto
seize the railronds, telegraph and telephone lines of the
country in the event of war or sudden emergency.

Regret that the threatened strike of the railroad men
last September_had beenZealled off waslexpressed by W. G
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Leo, President of the Brotherhood of Railway Trainmen
in the hearing on the Jan. 19 before the House Commities
on Inter-State Commerce. “I wish to God that [ nover
had recalled the strike order,” Mr, W. Q. Lee was quoted as
saying. Samuel Gompers, President of the American
TFederation of Labor was credited by the New York “Sun”
with the following remarks at the hearing on the same day:

A utrike of twanty-fone hours ducation would have eloared the atmos.
phere, -Somg Inconvenlence, some sufforing perhaps would have resulted
But it would have mado foe clearer thoughtt as to the rlzhes of both sldes,

Both the brotherhood and railroad interests indicated that
their differences would be sef aside in the present international
oxigency in speaking before the Republican Club at its weekly
luncheon on the 8d inst. Blishy Lee, Chairman of the
National Conference Committes of the Railways, is guoted
in the “Times" ag saying:

We are perhaps approaching s difffoult time—no one can tell what lot
to-morrow may beiog Uils aatfon:  In this hour (605 the duty. of all Amerlean
eltizons—employers pod employess—ta Joln bands for the support of the
Government and for the present 1o compose thelr difforences, which are
but petty when we face what may come to the collntry.

W. 8. Stoune, Grand Chief of the Brotherhood of TLoco-
motive Kngineers, followed Mr. Lee with the statement:

I am an Amerlcan. 1 stand second to no man in my loyalty to the

Amerfean fag and (ts principled,. 'I'he same |5 teuo of the mien 1 represant,
I am first sn Amerfean citizen, and thén I am a labor leader,

COMPTROLLER WILLIAMS' REPORT ON RESOURCES
OF NATIONAL BANKS AND OUR
INTERNATIONAL POSITION.

In his annual report presented to Congress on the 5th
inst. Comptroller of the Currency John Skelton Williams,
roviewing our banking and fiseal situntion, observes that
“we seem now to be infrenched financially almost as firmly
a8 ik is possible for any human Government to be.” Since
the beginning of the Kuropean war, Comptroller Willinms
points out, ‘four country has Imssm_l swiftly and definitely
from the ranks of the debtor countries and has hecome the
most potential of the ereditor nations. Practically the
whole world is in debb to us, and steadily increasing its
obligations.”" He adds:

Our foaoclal condition in relation to other peoples and the world ot
large heécomes stronger from weeld to weele and from month to month, As
the figures show so copclusively, our wealth s piling op with wondoctul
rapidity; but to do our proper swork tn the world and to protect and snlarge
our own interesta wo may bofore long nedd every dollar of theso resolrees,
glgantle and Inexhaustible as they now seem to bo.  From present Indiea-
tions iU 1s probable that we will be required to finance not only our own
entarpeises, our preparations to make ourselves o formidabile and there=
fora & fespected power, and the commerce which is unfalding for s on this
hemisphore, but alsothe endless complieations and demancds of readjuskt-
muont and reestablishment that will follow the elose of the great war,

To meot thesa enormous drafts and stralng on our resources, the most
tremendous requirements and the widest opportunity that any nation
In the world's listory has evar Taced, we aroe now strong and ready.

The raporh shows that the amount of foraign government
and ofher foreign securitics owned by nationsl banks on
Deg. 27 1916 was $321,003,000. Tho reports received
from national banks in 100 cities, including all reserve eitics
with a population of 75,000 or more, show that the national
banks in thesoe eities (exelusive of abouf 109, of them still
to bo heard from) were londing on Dee. 27 1916 to mor-
chants and other borrowers in foreign countries, on direct
loans, the sum of $136,609,000. This makes tha total
investments of our national banks on the date mentioned
(as far as reported) in foreign government and otlier foreign
securities and loans placed in foreign countries by national
banks in the cities indicated, $458,662,000, and is equal to
42,829, of the capital of the national banks, 21.229, of their
capital, surplus and undivided profits, or 2.969%, of their
total regources, as reported Nov. 17 1916, A summary of
the main features of the report follows:

Unusunl Combination of Great Dusiness Activity and Easy Money,

With the greatest proapority and business activity the country has oyor
known, requiring the wse of many hundreds of milllons of additional ac-
commodations from banks, says the Report, the business men of the cotln-
try luve ab the same tme enjoyed the most fayorable Interest rates over
goon .

Flgures showlng the decentralization of banking capital and the wholg-
somo effcets of the operations of the Federal Itesorve Systam In all sections
ara given,

Tho national banks are described as "the backbone and substanco of the
Fedoral Reserve systom, " and it s shown that on Nov. 17 1010 of the 7,014
members of the Federal Reserve systom, 7,577 wers national banks snd that
of §15,080,000,000 of resources, the resonrces of the national bank mem-
bers amounted to $15.513,000.000,

Deposits in National Banks Increasing Faster Than State Institutions.

In the ten years precoding the Inauguration of the Foderal Resorve
System the deposits In Btate Danks and trust companles had shown s
greater ratlo of lnerease than the deposits In Natlonal Banks, but from
June 1413 to June 1016 the deposits of the Natlonal Banls Incrensed 33149,
whila the deposits in State banks and' teust companies Inereased only about
20%.
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Nalional Bank Resources Double in Ten Years.

The resources of the National Banks have doubled in ten years, mrow Ing
from 7,670 million dollare In April 1906 to 15,520 million on Nay. 17 1016,
The resources of the national banks on Nov, 17 1016 exceeded tho total
resources of all reporting Btate banks, savings banks, privatu banks, and
loan and trust companics throughout. e country at tha time of (he be-
gloniog of the Federal Reserve System two years ago.

Natlonal Banks Increase tn Numbers a2 well a3 in Capltal and Resources.

From the opening of the Beserve Banks Nov, 16 1914 to Nov. 151016
thp Comptroller of the Curriney jssued chartors t0 204 new pational banks
with an aguregate capital of 16,100,500, and during the ssme perlod 180
Natlonnl Banks Increased thele eapital by $27,117.700. The ngpreente
of new charters issued and banks lnereasing their capital was 454 aud Lthe
now  capltal nuthorized,  $43.227.200.

Binca the opening of the Resorve System, excluding banks consolldating
with other Natlonal Banks, the number of new banks chartersd plus the
number of existing Nations! Danks which increased thelr capltal excoeds
by 257 the number of Notlonal Danlks golng into lguldatlon or reducing
thale capltal, and the capltal of the newly churfored banks plus the n-
creaded caplital of existing banlks oxcecds by 320,514,200 tha capital of nil
National Bunks which haye gone into Hquidation or rediosd their capital
during this perlod, other thin those consolidabing with other National
Danks. There woere on hand on Oct, 31 1016, 40 sdditiona) applleations
for the orgunlzation of National Bapks approvid by the Tomptroller of
the Currency, and 57 for new charters under consideration, “Those
faets,'" the Comptroller says, “furnish o conclusiva roply | to sugzestions
which have bétn oceasionnlly made that thero has boen nny general ten-
dency taward the withdrawal of banks feom the Natlonal Banking System "

Wider Diffusion of Bankitg Wealth,

The 100 largest National Banks are now shown to be seattersd throngh
22 different States and In 33 eltles represcuting every soctlon of the country
and not concentrated (o 4 few centres as heretoforo,

Reduction in Number and Liabilitica of Banks Failing, Since ke Opening
of Federal Reserve Sgstem.

In the fiscal year ending June 30 1916 the first complete fiscal yea ¢
under the new system there werea 15 National Bank fallures with Aggregat e
llabllitles of only $3.838.415, as compared with 19 failures with 240,052 -
000 Nabilities for the year ending June 30 1914, the lost fiseal year Dre-
ceding the openlog of the new system—ten tinles ns large as for the pa st
year,

Unpreeedented Growth in National Bank Resotirees.

For the twolve months from Nov. 10 1015 to Nov. 17 1016, 85 shown
by thelr sworn statements, the resources of the Natlonal Banks {ncrease d
$2,326,000,000, the greatest increaso ever shown In a slmilar period,

Imcreases in Tiweenty Year Period.

Tables presented illustrate the growth of National Bank tdeposita at
fiva year intervals since 1806, and show that the depasits Nov, 17 1018
wers 12,480 million dollars, as compared with 6,031 million dollare in
November 1000, and only 2,020 milllon dollars in October 180, The
deposits of the Natlonal Banks to-day are (heeeforo six times ns great e
they wero only tweanty years ngo,

Reserves.

Tha surplius or cxcess resorves hold by the Natlonal Banlks Nov, 17
1916 amounted to 1,010 milllon dollars, this oxcess oscewding the total of
all reserves held os late as Septomber 1001,

Geogruphical Locatlon of Ercess Réserees.

Reports of Noy, 17 1010 show, says the Comptroller, that tha Ereatest
excess of reserves are now held in those sections of the country which be-
fore tho lnstitution of the Federal Reserve SBystem wore generally regarded
a8 tha horrowing sectfons.  He polnts out that the Southern States Liatd
127 % morp reserva than they were required by law to hold: the Western
Blates 168% more; Paciflc S8tates 1279 more than thelr redulroments,
while reserves held In the Esstern States were 4195 niore than nocessary
and the Middle States 67% moro, and the Now Kngland States 69% more
than required.

Cash Reserres and Dalances in the Reserve Daviks,

The Danks hnd cash In thedr own vaults and in reserve banks amounting
to §1.447,515,000, as compared with $1,212,.060,000 In November 1015,
and $025,563,000 on Oct. 31 1014,

“Aecoplances’ Alding Forelgn  Trads,

Figures are glven showing the growth of “neceptances” by Nat{onal
Banlds, based on Imports und eéxports. They Inereasad from $13.077.000
Heptember 1015 to 876,608,000 September 1016,

Gigantie Growlh in Besources of all Reporting Banks and Trust Companies
in One Year,

Tables prosented show an Incrense In resources in all banks, national
and State, Including trust compantes, from June 23 1915 to June 50 1016
of 4,710 milllon dollsrs. Between June 30 1916 and Nov, 17 1916 the
National Bank resourced locreased an additional $1,503.337.000, 80 that
the resources of all reporting banks between June and November 1016,
assuming that the State banks (whose reports are recelyed only onca a
year) wers the same on Nov. 17 that they were on Jung 30, have Inereased
to  $34,450.531.000.

Increase in Tolal Resources of all Banks since 1908,

The total pesources of all reporting banks In the United Slates June 30
1916 are glven at $32,806,000.000, a8 compared with $19,583,000.000 in
1008, The number of banking Institutions In the same period Increased
from 21,846 to 27,625.

Abatement of Usury.

The Comptroller sliows there has been a material reduction In the ex-
cessive rates charged by National Banks throughout the country. In
Septembor 1015, 1,022 Natlonal Banks ndmitted nvernge rates of 1095
or more, whilo on Nov. 17 1916 the total number of such banks had been
reduced to 558,

Legislation Recommended.

The Comptroller repeats all of his recommendations for amendments
to the Nutlonal Bank Act ns contalned In the last Annual Report, and
adds several additlonal ones as follows:

To provide a penalty for making false financial statements for the pur-
poss of obtaining eredit from National Banks.

To provide punishment for breaking and entering a National Bank for
the purpose of theft or robbery.

To Umit Investmient In bank bullding,

To authorize United States Treasurer to sell bond socuring eirculation
30 days after a bank goes Into Hguidation.

Riggs National Bank Charter, &c.

The Riggs National Bank controversy is briefly summed up and & gynop-
8l of the Declslon of the Bupreme Court of the District of Columbin up-
holding the Comptroller’s right to all the Information and reports of every
sort demanded of the bank, Is included in the report,
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State Bank and Trust Company Stalistics,

The report also contaitis the psual statistical tables as to Stata banks,
loan and trusk companies and savings banks, both mutual and joing stoels,
fol tho past fisenl year, and for o perfod of yeirs.

& The aggregnte ourees of loan and trust eompanies incroased from
5,573 milion dallars Jume 1915 to 7,028 million dollars Juna 30 1016.
Banking . Pewer of the Unifled States,

The banking power of the United States as expressed by the Input of
eapital, surplus and profits, deposits and clecitlation of all banks, amounted
on June 301916 ta 20,853 million do an Increase over the previous
yoar of 3,950 million dollars, or 15

Monoy' in all Reporiing: Ranks.

The eash in natlonal, State, sayings, priviate banks and loan and trusd
companies plus the cash held by the Federnl Reserva Banks on June 30
1916 was reported at $1.911,717,000, being an Increase over June 1015
of $141,850,000, or 89.. Theso cash holdings have of course bedn greatly
Inereased sinee July 1 by large Importations of foreign gold.

Faretgn Sceurilies Held by National Banks.

The report shows that the amount of forelgn government and other
forelgn seeurities owned by natlonal banks on Dec, 27 1016 was §321.903,-
000, The reports recelved from oational banks In 100 eitied, ingluding
nll Reserve Qlties and all gitles with a population of 75,000 or more, show
that the natlonal banks [n theso citlea (exclusive of about 109, of them
sl to ba heard from) were londing on Dec. 27 1916 to morchants ancd
other bLorrowers lu foreign countries, on. direct loans the sum of $1306,-
660,000,

This makes the total nvestments of our national banks on the date
mentioned (as far as reported) in foreign government and other forelzn
socurities and Toans placed In forelgn countries by natlonal banks in the
citics Indieated, 2458,602,000, and is equal to 42,825, of the eapital of the
national banks, 21.226; of thelr capital, surplus and undivided profits,
or 2,069 of their total resources, ss reported Nov. 17 1016.

Of the money loaned by national banks In forelgn conntries, $100,000,000
was loaned by the ontlonal banks of New York City, and about $25,000,000
by the national banks in Chicago, 8t. Louis, S8an Francisco, Philadeiphin
and Boston,

Mho report aléo shows that the national banks held on Nov. 1 1016,
207,236,000 of forelgn securities, represemting 17389, of thoe 51,700.-
050,000 total securities held by them at that time other than United States
Government  Honds,

Salaries of Bank Officers and Employes.

In September 1916 there were 60,3094 officers and employes of National
Banks, thelr average salary being £110 per month. Tn Muarch 1916 the
‘Wational Banls with capital of 850,000 or less, which paid galaries to thelr
Presidents, paid their Presidents on an averags $1,008 per annum,. Na-
tional Banks with capital of £5.000,000 or more were paying an avernge
of §44,400 per annum to thelr Presidonts,

The Comptroller recommends that the National Banks consider fur-
nishing thelr clerks and other employes receiviog small salaries life Insie-
ance polleles equal to their salaries for one year, so that [n the avent of
denath the familics of the employes may ot least bo temporarily provided
for,

Curreney Tsswed and Redeemed Through Compiroller's Office.

During the yeor ending Oct, 81 1016 the Comptroller's Office received
for cancollation $411,950,800 of natlonal bank currency, and shipped to
the National Banks new Natlonal bank notes amounting to £356,300,750,
The stock of national bank notes in the custody of the Compiroller of the
Currency Nov, 1 1916 amounted to $413,977,800.

Rerenue Derived by Government from Operations of Complroller's  Office.

The report shows that the net revinue divived by the Government
through the operations of the Comptroller’s Office for the pust fisenl year
arlsing primarily from the taxstion on bond-secured clreulation, after the
payment of all expenses, amounted to $3,258.445 10.

Our International  FPosilion.

The Report concludes with a reference to this country’'s finnneinl pro-
parednesa and its roadiness to enconnter and deal with all finanaial, do-
mestic and Intornational problems, as follows:

“Bince the beginning of the European war, a litlle gver two years ogo,
our country has passed swiftly and définitely from the ranks of the debtor
countries nnd has becoma the most potential of the creditor uations, T'rac-
tleally the whole world iz In debt to us and steadily lncreasing its oblign-
tions.

“Oue financial conditlon in relation to othor peoples and the world at
Inrge becomes stronger from wealk to weele and from month to month.
As the figured sliow so canelusively, our wealth is piling up with wondaorful
rapidits; bub to do our proper work in the world and to protect and o=
largo our own interests we may before long need svery dollar of these re-
sourees, gltantle and inexhaustible ns they now seem o be.

Financlally Prepared.

“Prom present Indleations It is probable that we will ba required to
finance not only our own enferprises, our preparations to male ourselves
& formidable and therefore n respected power, and the commoeree which
s unfolding for ts on this hemisphere, but also thoe endless complications
and demands of resdistment and reestablishment that will follow the
elose of tho greal war,

“o maedt these enormous drafts and stralns on our resonrees, the most
tremendous requdrements aud the widest opportunity that any natlon in
the world's history has ever foctd, wo are now strong and ready.

Stz Billion Increase in 16 Muonths.

VWa have gained in & year and four months, from June 24 1015 to Nov.
17 1016 over £6,000,000,000 In the resources of our banks, counting all
banlks. This means that we have added to the resources of our banks
{n this brief spaco of timg an amount excoeding by a billion dollars tha
entire resources, as recontly roported, of those citadels of foanelal steength
the Bank of England and tho Bank of France combined. As a furthes
comparison the incresse for this perlod nlso ropresents an amount twlce
08 groat as the total resourees of thy Relchebank of Germany, plus the re-
sources of the Dank of 1taly, according to their Iatest reports,

Fortitied by Federal Beserca and Federal Farm Loan Acts.

“Wo have now the Federal Resorve System, which we bollove assurcs
15 against panies and fear siich as have In the past, at Intervals, disturbed
our commeres and paralyzed our industrios. The Bural Crodits, or Fed-
erat Farm Loan System, will ald o securing permanent  commereinl
strength and safety based oo the sure foundations of prospoeous and thriv-
g communitios of farmes, held to the goil by tles of awnership and pri-
cournged and alded to securs constantly ncreasing results per man, per
acre, and per day.

“In reviowing our banklng and fiseal situation we seom now to bhaln-
trenchiod financlally aloicst as femly as it 1s possible for any human govern-
pent to bo.  We nre weoll proparved for preparedness, and ready and able
to provida far whatever Increpses of Army oand Navy the Qongreas may
think to bo nocossary.

A Leading English Nexspaper on America’s Financlal Supremacy.

"Our preponderating power Ine world finance Is fast being recognized

fn all countries.  As an Musteation of the opinions now held abroad as to
this country, it may not be amiss to quote In eonclusion the following
extract from an editorial entitled 'American banks and the future,” which
appeared recently in one of the leading English newspapers, the Man-
ches inardinn:'
“European financiars in general would be well advised to fuce the fach
that the war has radieally transformed thae relations between the United
States and Europe. The American Controller of Currency in his Iatest
report indicates how greatly American banks have developed in recent
yoars. Their resources on Nov, 17 amonnted to 3,104 miltion pounds,
They have grown by 800 millions sinea 19413 and doubled since 1006,

"“The Federal Reserve act and other legislation under Mr. Wilson's
auspices have glven them, for the st time in thelr history, o really sound
organization, Tha Uniteéd Siates has wiped out, or by tha end of this
war will have wiped out, most of its debt to foreign investors, 1t will
have a curronicy  of unimpeachable soundness, fortified by a gold reserve
of ntprecedented magnitude.

“"The Amerlean bankeds will have aequired the experience they have
hitherto lacked in the international money market, And all this strength-
ened finnneial fabric will rest upon an economle fabric which the wure will
have much expanded. 1t can hardly be doubted that under these clr-
cmnl.-il:mcr's Now Yok will griter the lists for the financial leadership of the
world,""*

YORK FPEDERAL RESERVE BANK.

It was announced on the 2nd inst. that Charles Starek,
who was recently replaced as Chief National Bank Examiner
for the New York Federal Reserve District by William P.
Malburn, has resigned as Class C director of the Faderal Re-
serve Bank of New York.

GOVERNOR HARDING OF RESERVE BOARD URGES
FARMERS TO DIVERSIFY—COUNTRY
READY FOR ANY CONTINGENCY.

W. P. G, Harding, Governor of the IMederal Reserve
Board in a message to the North Carolina State Convention
of Commereial Secrotaries in session at Gastonia, N. C.,
‘on the 6th stated that the country from & financial stand-
point “is elready fully prepared and is ready to meet any
contingency that is likely to arise.”” Mr. Harding, who
was to have personally addrossed the convention, also
stated in his message that it is the duty of the farmers to
prepare for the largest erops of all kinds; no farmer, he said,
should devote himself to a single erop alone, buft should
diversily ‘‘with the iden of growing as far as possible on his
own land, everything necessary for the sustenance of his
family and of his domestie animals.” The message follows:

[ lgoked forward with much pleasare to the peivilege of meeting and
addressing the merchants, farmers and banlkors of the Carollngs, and was
partienlarly anxlous to avall myself of the opportunity of pointing out
to them the very great value, especially In thmes likp the present, of the
Federal resprve systom, which hing enabled the country to withstand with-
out the slightest finsnclal tremor all of the shocks and sonsations that it
hins experieneed during the past two years, many of which would doubtless,
undes old condltlons, have bheen followed by serlous conscquences.

Oup preparedness from o military and naval standpoint s now ongross-
ing the attentlon of Congress aAnd of the natlon, but Iwish you wonld inform
the audienco which T expected to addiess that, from o financial standpoint
the country 18 already fully prepared and [8 ready to meot any contingency
that [& likely to atlse, 5o that there necd be no uneasioess whatsoeyver on
thatl score.

I had desired particularly to say o few words to tho farmers by way of
wrging them ot to become nervous or alarmed hecatse of any threatened
temporary intesforence with occan transportation. T wished to point out
to therm that whilo in these fateful thnes, when 1t (8 boyond human pow er
to farecnst even the immediate Mtues, we should romember that after all
the only real wealth comes from thoe soll.

Throtghout the world millions of mon Bave been withdrawn from theie
ordinary avocatlops and are devoling themselves ontirely to military du-
tles, It seoms to mo it 15 cloarly the duty of the farmoers of the United
States, in the planting seasan fant approaching, to propare for the lirgest
crons of all kinds that (6 (& pessibio to produce,  No faner ghould duvote
himself to » single erop along, but he should diversity, with the Idea of
growlng as for s possible on Iy own land, overything neccssary for the
sustenance of his family and of his doniestie anfmals,

Phreee years have elapsad gince our fertilizers have contalned an ado-
quate supply of potash, and undee present canditlons it 1s hacdly probable
that an excessive supply of the South's greatest staple crop, cotton, can
bo produced.  Virginia, North and South Caroling, Georgly and Alabama
are now great cotton manufacturlng States, nud phele pnnual consumption
of raw cotton 18 gréater than that of Mew Eogland and Canada coni-
bined.

It the farmiers of the Bouth will practice diversification thoy necd have
no fear as to the price of cotto, Tor any condition which will make exports
of cotton imposaibla will likewise rendor impracticably exports of food-
stuffs. It follows, theeefore, that i the price of cotton should decline,
tha price of cereals, grain wnd hay will decline also,

REPORT OF BUSINESS CONDITIONS BY ATLANTA
RESERVE BANK AND NEW ORLEANS BRANCH.
In its report of business conditions during the month just

closed the Federal Reserve Bank of Atlanta states that trade

conditions during January were very satisfactory. Bank

deposits, the roport states, “eontinue on the inerease, a

sondition that is not confined to any particular financial

contro, bub the result of returns from the large yolume of

domestic and foreign business,” “'The steadying influence
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of better intercst rates,'" says the réport, “is now being felt
by the banks, and there is less cause for complaint than pre-
vailed some time ago.) The roport also sets out:

The mining Indastey [0 the Blrmingham district & now reégarded as
gatlstactory to the oporators,  The enr shortage s greatly improved. Con-
snmers aro In tho markaet for renowal of contracts that expife in the mwaln
on July 1, the contract petlod.  There is a great demand for all miners and
mine- aborers, not only o conl mining, bub ore, limestong and quareles.
There aro still some laborers leaviog the distrlet for Northero labor markets,
Prospocts for profits In the'coal ladustry are hetler thin for many years,

The New Orleans branch of the Pederal Resérve Bank of
Atlanta reports:

Land values throughont this distrler have risen and an unusaal interest
is: manifested regarding agefeultiors and stocle rafsing.  In the last thirty
days more buyers bave come to thoe front than for the past I'ilvl! yours, all
of which tends towards an Increpse of frm products for the fulure and a
corresponding revival of business generally. i

ANNUAL REPORT OF FEDERAL RESERVE BOARD.

The third annual report of the Federal Reserve Board was
presented to Congress on the 3d inst.  Among other things,
the report deals with the proposed amendments to the Fed-
eral Reserve Act: with regard to the proposal for the more
affective control of the gold supply it calls attention fo the
statement issued by the Board last Novembear, in which it
was announeced that Congress would be asked to move for-
ward the date when balanees with correspondent banks in
reserve and central reserve eities should no longer count as
member bank reserves. In its report the Board states that
there are several good reasons for urging this change upon
the immediate attention of Congress. It says: “The United
States has to-day a plethora of gold, While the Board does
not believe that further importation of gold will of necessity
prove & source of danger or disturbance, it nevertheless be-
lioves it desirable, in order to avoid possible danger and mis-
conception of the situation, to eall particular attention to the
actnal reserve conditions and to make clear that the inflowing
gold should be controlled and not be permitted to bedome the
basis of abnormal loan expansion.”” It sets out that ‘‘of the

actual reserve required on Nov, 17 1016—3$1,510,145,000—
the member banks carried in their vaults and with Federal
Reserve banks $1,487,808,000, so that in order to place thom
upon their permanent reserve hasis it would have been neces-
sary on that date for the reserve city banks and the country

banks to transfer only $22,337,000 from their central reserve
and reserve city bank eorrespondents to the Federal Reserve
banks or to their own vaults.” The Board further says,
“ghis process would not haye altered the technical position
of the banks in any appreciable degree, for the ecity banks
would still have had more than $1,000,000,000 of balances
from their depository banks just as befora, less a deduction
of the eomparatively small amount required to be transferred
to the Federal Reserve banks.” In a paragraph on the *‘In-

tlow of Gold and Attendant Problems," the Board says:

Phe purchase by American Investors of desirable forelgn loans In large
amounts and the absorption by them of o viast volume of Amerfean securls |
ties proviously held sbroad, may be regmirded o8 o healthy and normal
opetation, in view of the clrenmstanees which Have oxisted since the war
hegan, but the Board has deenied It nicessary, nevertholoss, to emphasize
thi Iniportance of hnying the banks of the country keep thomselves In o
lguid conditlon. Hsnls may, of courss, porform an fmportant funetion
a8 tomporary holdors of securities durlng the process of thefe disteibution
to nitimate fnyestdrs, but In tloes whon thero are enormous Inteenational
transaetions, sielt ne wo haye witnessed during.the last two years, the ve-
tocliy nnel yolurme of out forelgn trade, as far s 16 1s hased upon long-time
credit, must be regnlated by the power of absorption of the A merlean o
vestor.  Whenover the absorbing power of the Investiont market shows
slgiis of oxhintistion, it wonld, ln the opinlon of the Bonrd , be betber that the
voluma of our exports bo vednead, or that teade balanees In our favor be
sobtled by tmports of gold, tian that our banks, especlally those of moderate
slzo, should undnly mxtond their nvestments in forslgm socurities at o time
whin business prudence and conservalism suggest thy necessity of their
malntalning themsplves In o partlonlacly” stcoms position, " The Board [s
not, however, upmindinl thal Inege acceotions of gold oy lodaee n rapld
and dangarous expoosion of our eredit strnetire, nnd in outlining the polley
of tho Fodaral Reservo banks and in considering the amendments that In
It opfnion should be made to the Foderal Resorve Act, the Board hos been
Iinpressmt with (ts duty 1o keep In close touek with the sttustion and o con-
trol ax far as possiblo conditlons resulting from eithor an excessive fnflow
or oulgo of gald, ;

We give the text of the remarks in full below:

FEDERAL RESERVE BOARD,
Washithglon, February 6 1017,
Tho Speakar of (it Hause of Represenfatiees:

The Fedoral Restrve Hogrd presonts horewlth 168 annoal seport for the |
ealendar.yoae 1910:

This report, the thind pabmitted, s made just nfier the closa of a year of |
unexampled commmerall, Industeial and (nanclal sotivity o the United
States, o practically all isiporlant (ndusteles Iabor and caplts] have
throughoint the year found full g verbunerstive cmploymeit,  During
the ealondar year 1016 oxports of merchandlse from the United Bintes to
other countrfes nmounted to abatit $5.450,000,000, while lmports amounted
to about 82,301,700,000, lesving s nak trada balance In favor of tha Unitod
Btates of about §3,080.200,000. Domealle tradoe, stimulated by unusun)
dumandly, has developed an petlvity kedplng pace with the natlon's focelgn
Business, and the presult of theso conditlonk s refloeted In thoe augmentation
of banlk résonrces Iwiteated by tho fact that the deposita of all bnnka
and trust companles n the United Btates showed an thereaso of §4,944,-
000,000 durlog the yesr ended June #0 1016,

INFLOW OF GOLD AND ATTENDANT PROBLEMS

Sinea the beginning of the European war the protlem lnvolved In the
distribution of gold throughout the world, as far as the United States s
concartied, has bHean completely révorsed, It wili he remembived (hat ot
tho ontbreak of the war Lhis Board was confronted with o serions situation
In eonmection with European credits, which were maturing to tho oxtent
of about BAG0,000,000, for whileh wettlement was démanded, ‘The Ugni-
dation of this Indebtedness at Trst Involved large shipments of gold, which
were alded by o bankess' gold Tund of $£100,000,000, But, owing to the
geowlng volume of gur exports to Edrope, balancds shortly bigan to sppims
In favor of this counts Thesa LBalances have [nereased ab an onpreco-
dented rate. m tho begioning of the war until the end of Decamber
1016 there hos heen s pet movement of gold Into the United Btates of ap-
proximately S870,000,000, and it i estimated that during the same period
nbout 82 .250.000.000 of gecuritics of American origlhy, Ingluding oblisations
of the National Governmment, of 8tates, of municipalities and of corporations,
haye been transferred from forelgn to domestic ownershlp. Durkng this
period, 1vis estimated, about $2.000,000,000 of securitics lssned by foreign
Govermpents and corporations hnve boen nbsorbed nnd sre now held by
American financial Institutions and investoes.

During the years 1015 and 1916 the growth {d volume of banking business
of the United States was unprecedented, as shown by the following tabla,
which Includes sgeregate fligures for the national and all other banloe:*

Juna 16814, WJitne 1915, June 1016,
BT S — $21,369.000,000 $22,031,000.000 $26,376,000,000
Loans and digeoiints - 15,839,000,000  15,7658,000,000  17,849,000.000
- 1,630.000,000  I457,000,000 1,456,000,000

While there his been a notable addition to the gold holdings of the banks,
there has beon an even greater proportionate expansion of deposits and of
loang, 'The investments of banks In stocks and bonds diave Incroased
during the peacfod from June 30 1914 to June 30 1910 In the sum of $1,211.-
644,754, Tho purchase by American investors of desirabls forelgn logns
in large amounts, and the absorption by them of a vast volume of American
securities previpusly held abroad, may be regarded as o healthy and normal
operation, In view of the circumstances that have exlsted since the war
bogan, hut the Board hins deemed [t necessary, novertheless, to emphasize
the Importance of havivg the banks of the country keep themselves [n o
liquid condition. Banks may; of course, perform an important function
a5 temporary holders of securities during the process of thelr distribution
to ultimate investors, but 0 Umes when there are enormous Dternational
transactions such a5 we bave witnessed during the past two years, the veloe-
ity and volume of our foreign trade, as far as it Is based upon long-time
crodit, must be regulated by tho power of absorption of the American [n-
yvestar,  Whenever the absorbing power of the Investment market shows
signs of exhaustion it would, i the opinlon of the Board, be botter that the
volume of our exports be redueed, or that trade balances In our favor ba
sobtled by Imports of gold, than that our banks, especially those of moderats
gizo, should unduly extond their investments In foreign securities ot a tima
when business prudence and conservatism suggest the necessity of thelr
maintaining themselves in o particularly strong position. The Board is
not, however, unmindfol that large acerotions of gold may indoce a rapid
and dangerdus expansion of our credit structure, and In outlining the
policy of the Federnl Reserve banks and in considecing amendments that,
In its opinion, should be made to the Federal Reseryve Act, thie Board has
boeen inipeessed with its duty to keep In ¢lose touch with the situntion and
to control as far as possiblo conditions resulting from either an cxcessive
Inflow or gutgo. of gold,

As Ulinstrating our present situntion, the Hoard would polnt out that the
capltal and surplis of sational snd sll other Danls In the United States
on Jine 30 1010 negregnted ppproximatcly £4.044,000.000. These banks
held on Jupe 30 1016 $6,057.000,000 of long-timo securities, principally
bonds, exclusive of thelr holdings of about $760,000,000 of United States
Government bonds, moest of which are, or can be, used Lo secure cireulation.
In other words, the securities hold by banks In the United Btates, exclusive
of Unlted States bonds, amount fo the agoregate to 1505 of thele combined
capltal and surples. When compared with their condition in Juna 1014:
befora the outbreak of the European war; the nggregate capital and surplus
of the banks have Inereaspd from $3,848,000,000 to $4.044.000,000, or
5.105: while thelr investments In stocks and bonds other than Unliod States
bonds, Ineludiog, of course, domestic sseurlties and obligations of neutral
a& woll g belllgoront nations, beve increassd feom £4,781,600,000 to 86,057 -
000,000, or 27.2%. Stated moroe briefly, American banks' lonvestments
in securities other than United States bonds amounted In June 1014 to
1245% of thelr capltal sl surplus, and amount a6 the prasent thme to 1505+

Notwithstanding thess heavy Investmonts, mouey rates remaloed easy
durlng nlmost the entlee year, and there did not develop even the seasonal
demand whiol on some oceasions reguires action and which, during tha
year 1015, Ted tho Board to establish what is known as the commodity rate;
designed particularly to aid growers of firm products during the erop-mov-
Ing season, To a great degree thy eass of money and smoothness of opoers-
tlon of our financial machinery have bheon due to the facilities pfTorded and
to the confidencs lnspiced by the Federal Resoryve Bystem, as well as to the
largely Incroased stock of resorve money resulting from the Importations of
pold. During the year thero wuas n comparatively light demand on the
part. of member banks for rediscount accommaodations, the maximum
pmount of eedlsconnted paper held by the Federal Reserve banks Lelng
838,345,000 on Doc, §; amd the activities of the Federal Reseryve banks
hnve been eldefly under the open-markot provision of the law in the pur-
chase of acceplnness, of Government bonds and of munigipal warrants.
Tronsactions of theso kinds wiro engaged In Lo such an extent that the total
Invested resources of all Federal Réserve banks on Dec. 30 19106 amounted
lo £221 805,000, a5 agninst 53,308,000 on Dee. 50 1015.

4 Tho flgures of tho text may be summarized as Tollows:

June 1916, June 1914,
Capital and surplus of all banks. §4,044,000,000 $3,844,500.000
Unlted States Govt, hownds, peac-
tleally all  with clrcalation

PHVUMRE. s e s asaa
Othor securitles (domestic end

forelgn)  owned
Hatlo of securitios: (other than

1, 8, honds) owndd to pald-in

eapltal and surplis. .o~ 150, 1245 207,

The Board nots with great satlsfaction the progress made during the
past yeir In developing a markok for Ameriean bankos' acceptances, which
now enjoy the standiog to which they are entitled in mogt of the world's
fnanolal centees.  Amorican honking focllities are oow beiog: used In
Tirope. Bouth and Central Amerles and in Asla,  The number of Loauks,
truat compatles and private bavkors engaging In this husiness has Inereased
mnterially, and the sdyvantages of American bankers' accoptances, payabla
In dollars, ard now hetier understoad Both at home wnd abroad. A very
sntisfactory beginning has thus heen mnde, bub it should be borne to mlod

Inerease.
6:15%%

T60,000,000 B23,000,000 dec.7.77

0,057,000,000 4.781,500,000 27.29%

®All reporting banks exclusive of Federal Resoeva banks.




a2

THE CHRONICLE

[Vor. 104,

that it i= only a beginning, though a promising one, aud thak the scope of
this new functlon of American banking must be greatly oxtended before
it will be commensurate with the commtry's financlal resources.

Durlng §ts last session Congress enacted Into Inw two amondments
suggested by the Board which are destined to assist in the growth and devel-
opment of the acceptance business. Onpe of these permits national banks
to aceept to tha extent of 509 of thelr eapital and surplos in eertain
domestic trangactions, and the other allows national banks to accept
bankers' dealts orlginating In countries where thie 00-day bill Is the custom-
ary means of remittance for foreign purchases. The membor banks have
already avalled themselyes quite freely of these now powers granted by
Congress.  The domestle neceptance doubtless will become an important
factor in equatizing eates and should prove of especial value during crop-
moving porfods, when the lowest rates for bankers' acceptances pravailing
In any of the disteiects will become avallable for acceptances drawn agalnst
commodities (n those districts where, owing to seasonal demands, rafes
natrally would have a tendency to be highee. 1t his heen the desiee of
the Board, a5 shown by Its regulations and by ts approval of low rates,
to assist 1o the dovelopment of theso various branches of the sceepltance
business as far as possible.  The Board hias, however, consistontly pursund
a policy of protecting the acceptanee market and the Federal Reservio banks
from the possibliity of an overgrowth of acceptances which, while technl-
eally within the law, might, owlng to thelr intrinsic ¢character dnd to agree-
ments providing for o renewal of the credits over a conslderable perlad,
tenid to obsctire evidence of tho commercinl busis of the underlying tenns-
action, The Board reallzes, however, that If the banking business—and
particularly Internntional banking business—Iis to develop frealy it should
not be unduly hampered by inflexible roles, and that there nust be some
Intftude and discretion left to the bonks In thele dealings,  But the Doard
novertholess decms 1t Its duty to take care that accepiance bransactions
not founded upon o normal commerelal basis shonld be kept within limits,
in order that ordinary commercial business may not be affected by any
fnerease in rates which mighit result from an averextension of thoe credit
facllitles of the kind just deseribed. During the past two years Amarfean
banks and bankers have becomo accustomed to acting as acceptors, and
the Board hopes that the coming year will witness marked progress In
acquainting country banks particularly with the merits of commercial
ncceptances as banking investmonts,

The Federal Rescrvo Act Is based essentially upon the pripciple that
liquid paper rather than loans secured by stock exchango collateral, or
“Smerely Investmonts,'” should be the principal asset of the member banks
when consldersd collectively: that the acceptance market rather than the
call Toan market, and rediscounts with Federal Reserve banks rather than
loans placed through banks In Reserve and Central Reserve clies, should
be made the means through which the nverage bank can supply its current
requiraments.  In the development of o free and healthy accoptance market,
it 18 desirable that ncceptors should abandon the practice of discounting,
a5 matter of regular routine, thelr own acceptances, and the Hoard hopes
that during the present year progress will be made along thess lnes.

Sineo tho last anoual report was submitted Congress has, upon tho Hoard’s
recommendation, empowered Federal Reserve banks to discount for member
banks thelr fifteon-day notes secured by paper ellglble for rediscount or
purchnse tinder Sections 13 or 14 of the Federal Reserve Act. This new
privilega already has proved most serviceable, particalarly in larger finaneal
antres,.  Mhe Doard feels that the momber bank’s fifteon-day eollateral
note should prove an Important factor In the further development of tha
rediscounting function of the Federal Reseryoe banks, as it affords them
tho means of supplying more economically the reguiroments of member
banks for short-time accommodation.,

DEVELOPMENT OF DISCOUNT RATES,

Excopt for a stiffoning toward the close of the year, resulting ln an increasa
of eates In some distelets by ono-half of 195, the discount rates prevailing
at Podoral Reserve banks have been nearly statlonary. Of tho chonges
mnde the only ong worthy of note was that in the rate for acceptances,
which was slightly adyanced by the Federal Reserve Bank of New York In
consequence of & firmer tendency in the moooy market. A differential rata
for aeceptances in favor of those made by member banks of the Federal
Reseryo system, has been adopted by some of the Federal Reserve banks.

Thice his beati no occasion to establish new or special rates designed for
the accommodation of particular industries or districts. The plan of
applying o low “ecommodity rate,' established by the Board in Septamber
1015, for the benefit of producers and shippers of agricultural products,
has continued operative, although the rate itself was rifsed to 316 and 4%,
at same of the banks, Tho need for it has been less than (6 was a year ago.
High prices for all agricultural products and the general and sustained de-
mand for them, not only at home but throughout the warld, bave brought
to the farmers of the country an unprecedented degroa of prosperity.  This
hns, to o great extent, rolleved them of dependencs upon hinks for current
accommodation. Not only thoe farmers, bit those engaged in all lines of
business and industry, weea duclng the year fust closed unusually strong
and Independont from a financlal standpoint; and, partly becauso of this
fact and partly by reason of the prevailing éase lo the money market, the
Influence of the Iedeeal Reserye banks upon rates was indivect and potential
rather than dominant,

A comparison of discount rates prevalling at Federal Reserve banks
shows that the principal difference between conditions during the past year
nnd those of 1015 les in the somewhat greater diversification of rates.
Perhaps there s no beétter commentary upon some of the factors that
have led to the transfer of discount business to the United States, than o
comparison of rates prevalling in the principal foreign markets with those
In New York. A notable difference Is shown by the following flgures
contrasting the eange of official bank and private discount rates in the
prineipal financial mackets:

Prirate
dixcanunt
raies far
S-monihs*
bank

bills.
Per Cent.|Per Cend.,
Stockholm *)
Christionln. . 414-5 4]
Copenhagen . 5 :}l
Mundrld *)
New York . 23

Privala
discount
rates for

d-monthy®
Bank

Offtetal
hank
TaLes.

Offictal
Link
rages.

bills.
Per Cent, \Per Cent.
&0 | 4508
434-6
(‘g
»

g
gl (™)

London. . .. ococaaes

* No quotatlons svallable,

Tho Federal Reseryo Agents’ holdivgs of gold and lawful money from
Jan, 1 1015, to Dec. 30 1016, locreased by $270,270,000, whila our net
tmports of gold for that perfod were $050,450,000.

Tho Federal Reserve Act does not provide for the direct lssue of notes
by Federal Reserve agents agalnst gold deposited by tho Heserye banks,
but Federal Reserye banks, with the sanction of the Board, bave reduced
to a large extent thelr Habllity npon outstanding notes by depositing gold,
dollar for dollar, with the agents, in the manner specifically provided lo
Sectlon 16 of tho Act, and withdrawing the paper originally pledged for

thele s=sue,  There had beon issued and were ontstanding on Dec. 30 1916,
£300,110,000 of Fedaoral Resorva notes, originally issued agalnst the doposit
of ellgible commoercisl paper, but of this total only 817,688,000 wora secured
on that date by eligible paper pledged with the agents, the banks® lability
upon the remiinder having been reduced by tho deposit of gold as aliove
desoribed, The result of this reduction of UHability upon the notes Is to
leave the banks In the same position as i the pledged poaper hod matured
and the gold proceeds of the same were Bold by the sgents, This method
has proved a valuable means of conserving gold. Practically tho samae
result would have been obtalned If the agents bhad been authorized to lssde
notes orlginally against the deposit of gold, dollar for (ollar, and this Board
has spggested an amendment, olsewhere discussed fn this report, to authorize
such issue,

CONVERSION OF BONDS AND RETIREMENT OF NATIONAL

RBANK NOTES.

Under Soctlon 16 of the Federal Reserve Act, Federa)l Reserve banks may
be required to purchase annually o moximum of $25,000,000 of United
States honds from pational hanks desicving to retire thelr note [8soes, such
sum Lo Include United States bonds bought o the open market by Federal
Reserve banks under Section 4 of the Act, and the Seorétary of the Treasury
by ruling has provided for the conversion during the current year of not
exceading 230,000,000 of sueh bonds (nto 30-year 395 United Sintes bonds
and one-year 3% United States Treasury notes,

Unitod States bonds actuslly purchased by Federnl Reservo banks during
the yvear 1018 exceoded $25.000,000, the amount which' Federal Riserve
banks may bo regulred 10 purchaso during any one year, nod at no quarterly
pertod was it necessary for the Fedoral Resorvo Doard to dicect the purchnsa
of honds under Sectlon 18 of the Pederal Resorve Act.

The full amoont of $30,000,000 in converslon bonds and one-year notes
was taken by the twelve Federal Reservo banks, an allotment bagod upon
capital being made to each. Three banks, those at Boston, Philadelphin
and San Francisco, did not avail themselves of the fill eonversion privilege,
The difference of 31,018,000 between the full quots of these hanks and
the amounts applied for by them was distributed among soven other banks
which had applled to convert miore than thele allotment.  Conversion bonds
amonnting to $15,761,000, and one-year notes amounting to §14.239.000,
woro issued for the year 1916, On Jan. 1 1917 Federal Reserve banks con-
verted $18,507,200—89,301,000 in notes and $6,306,600 in bhonds—ihe
Board having previously announced thit 1t would approve the applieations
of Federal Resérve banks for the conversion of all or any portion of théle
full annual allotment on Jan. 1 1917, or the beglnning of any other quarterly
period.;

The orlginal pirpose of the bond conversion provision of the Federal
Reserve Act was to maintain the market for United States bonds deposited
to securo ciroulation and to Insure a gradoal bhut steady retirement of na-
tional bank dotes, aoy resulting deficléncy In the volume of clreulation
ta be filled, so far as necessary. by Federal Reserye enrrency.  During the
past year natlonal banks have withdeawn from deposit with the Treasurer
of the United States bonds deposited to secury elrenlation of the par value
of 264,233,360, and doposited bonds for now clreulation amonnting to 811 ,-
211,4680—a not decrease In the amount of bonds held to secure efretilation of
$54,021,000, TIneident to thess withdrawals of bonds, natlonal bank
circulation showed a reduction of $44,511,908 during the year 1016,

Federal Reserve banks sold in 1016 Unived States d0-year 39, conversion
bontds and 1-year 3% notus ns follows!

Thirty-year bonds
One-year notes. ..o ... = I

D e e o e e i 6 i s e S e ~-$17.254,000

Seption 16 of the Federal Resorve Act permits Tederal Resorve banks
to issue bond-secured currency known ns Federal Reserve bank notes, se-
cured by Unlted Statea bonds, as Is the case with natlounl bank notes,
Under this provision of the 1aw the total amount of Federal Reserye banle
notes [ssued up to Dec, 311018 was 812,051,080,  Thers were held at the
close of 1916 by the Federal Resoeve Bank of ansas Clty $6,000,000 mnd
by the Federal Reserve Banlk of Dallas £2,000,000.  The remaining amount
15 In elrenlation or in the Treasury of the Unlbed States:.  Federal Reservo
banks have extingulshed theie Hability on seeount of $4,000,000 of these
notes through the deposit of lawfil money and on ateount of 854,980
through the return to the Comptroller of an egual amonnt of Fedoral Ro-
serve bank notes for destructlon, Thera is therefora no additlon to the
cireulation of the country through the issue of Foderal Reseevo bank notes.

CLEARANCE AND (QOLLEQY.0ON,

As explained In the report of lnab year, the Hoard found that the fotro-
ductlon of & genoral and effective cleasrance and collection system was n
highly technieal matter, Involying legal questions and nmny complexitios
of practico, 16 was ealenlitéd to arouse the opposition of many banks,
dus to the loss of rovenue lrom the exchange on checks which they had been
accustomed to charge,  The Board thought best at flegt, therefore, to leave
the actunl inftiative in the matter largely to the Federnl Reserva bunks nnd
at their instance to anthorize a voluptary system of clearance and colloc-
tlom in which member banks might or might not participate as they chose,
Sucly n system, as explained in the Board's annual roport for 1015, was in
fact put Into effect by cach of the Federal Resecve banks, and for a time it
was hoped that it would prove effective.  Experlence, however, soon aliowed
that the plan was not sufficlently comprehensive, and that many factors
wera milltating against {ts suecess. The number of members did not In-
ecrease materially, and In some disteicts declined. There were conditlons
which [ndicated that the existenco of the system In tho form then adopted
was n hardship to certaln clagses of banks, whilé the plan did not attala,
and seemed unlikely over to reach, such o plano of efficiency as to malke I§
n substantial factor in the clearance and collection system of tho country,
Tor theso reasons the Board declded In April, 1016, to establish n uniform
and more comprehensive systom, and Ib formulated a plan of clearanco and
colleetion which it directed the Federal Reservo banks to put into effect,
1t was originally Intended to begln opérations under the new plan on June
15, but subsequent events made [t desirablo to pestpono its establishment
far n month, so that it actually became operative on July 15, Under tho
new system member banks are freo to continue to carry accounts with thelr
present correspondents and with other banks to which they may send ltems
for collectlon and from which they may recelye for similar purposes checks,
drawn upon themselyes or upon othér banks. They sre, howeover, required
to pay without deduction checks drawn upon th lves and pr od at
their own cotnters. Remittance of such checks by the Federal Reservo
bank of thele district theough the mall §s construed as presentation at theie
own counters, and banks must sottle with the Federal Reserve banlk for
such checks by aceeptabloe cheeks upon other banks. Remittanco of lawiul
monsy of Fedesal Reserva notes can be made at the expense of the Federal
Resorve bank in case they aro unablo to send in offsetting checks on other
banks. Checks drawn upon a member bank which have been received by
the Federal Reserve bank are not charged agninst 165 reserve account until
sufficlent time has elapsed for the checks to have reached the member bank
and for returns in due course to have reached the Federal Resorve banlks.

$13,852.000
372,000
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Tha clearing plan provided also that nosmall service charge (not excoed-
Ing 2 eents per item) be msdo ot stated Intervals againgt suoh banks ag send
to tha Faderal Reserve bank chiecks on othor banlks for ecolléction and erodit.
It follows that no portion of tlils charge can be nesessod fealist any banlk
unless It shall have avalled itself of the facillifes offered.  Duoaides checks
deawn on member banks, Fodeenl Reserve banks recefve checls on such
State banks i cpn be collected ab par, and membor banks disieing to col-
lect elwckn drawn Gn non-membor banks in thole viciniby ave given tho pref-
ergnes.  Durlng crop-moving perinds Uhis will give n distinet advantage
to member banks [n agricultural soctions.

Minuber banks hnve nat been deprived of any locome which they Liave
beon recelving frowm thy colleetion of deafls (other than bank checks) or
from the purchase or discotnt of comierelal bills of exchange.

It was estimatod by the Bowed that as soon as tho new cliariog system
could be put inta operation chieeks upon aboit 16,000 national banks, State
banks and trust compuales throughout e United States would bo collected
by thy Federal Resoeve banks at pnr, subject to/ the small seevieo chiargo
above referred to.  As any banlk will o Hikely to lose desivable buslocss
when eliecks drawn upon it aro at o diseount, whils checks drawn Gpon n
noarby compoetitor airenlate st pary 1o s bellevod that (o the near futurs
checks upan practically ol Banks in the Pnlted Brates can be colleeted at
par by Federnl Resorve Danks. Maoy banks have found [t necessary
hithorto to malntaln balances with & numbor of correspondén s for exchango
"purposes, thus compelling thom to keep an undue proportion of thelr fnds
away from home.  Under thie new plan the number of banlks npon which
par colloctions are bolng malds was, on Dec. 15, over 15,000, In other
respects, also, the plan ls working as nntlelpated, Tha total daily clear-
ances at all Federal Reserve banks now ageresate over $125,000,000,

In Paderal Resecve Disteict No. 1, which embraces the Now Enaland
Htates, the Federal Reserye Batile of Boston & now, snd for some Ll past
has beon, eolléeiing chocks upon all the bankes bn the disteict (member and
non-mumber) without any charge to the mambor hanks depositing thom,
except o strvice eharge of 0,9 cent per ftem.  Tho cost and soryvieos charge
per itam, also the cost per £1,000 of collecting checks tn each of tho Federal
Reserve disteicts, are shown In the subjolned tablet

CLEARINGISJULY 15 TO DEQ. 31 1010,

DHiatuirse-
meints,
Transtt e-
pariment.

Serplca
Charge
per Item

Cents.

Cost per
Iiem
Handled

Cost per
Thoua'd
Dollars,

Tornl No,
Federal Reserve] of Items
Bank, Haondled.

Total Amounts
Handlad,

Crnix.

-
=3
&

pE e ooy
s
=

40,074
35,158
34,241
23,804

$1.002,784,224
$,0:25,978,000
1,847 624,707
057,386,775
801,077,800
404,305,004
- 1,500,024 .2%2
8. Louli. ... 1,008,760, 5
Minneapolis _. v 32?.8‘3!1.:1'?1
Kansas Clty. . S B, 184,257
Dallns .o o.oa] 1,405,620 B78,401,047
Ban Franoiseo. B04,475 167,287,612

Tota) - - - 98,584,670/ 812,6:38,260,655

Boston .. ...
New York.. .-
Philadeliphin ..
Clevoland ...
Ttlehmond. - .
Atlanta . ....
Chieago. . ..

2 e v £ i
e

e 3 B3 T
M

P et ot
Soabbhhntoas

aH.025
8201401

101 | 248

()
"

year 1916, as will be seon In greater doball from flzures furnishied in the exs
libits to this report, the current expenses of the systom word 52,204,344,
while thie total new earnlngs for the entirs year were §2,750,000.. The fol-
lowing table shows tha dividends declared by Pederal Reserve hanks from
tha date of thelr organization to the end of 1016:

|
| Date of la Fount]
08 Net | mvthorization of 1]
earnings, sarningd. by Foderal diel- |
Reserce Hogrd. | dend.

Pirlod for which
wathiorised,

LNov. 1014 to Dee: 31 1015
NOv. 1814 to Mar. 31 1015
58 Noy. 1014 to June 30 1915

5
Toston 450,214
Now York..| 050,849
Philadelphis | 417,000
Cleveland ... | 420,156 37 doe o
MO\ Nov, 1014 ta 100,31 1015
30,3581
4dan. 10940 1o Oot, 31 1016
05 Nov, 1014 to Dee, 31 1915
HJan, 1918 to-June 30 1916
TNovy 1014 1o Mar-31 1015
THAprll 1015 to Des, 31 1015
DO Nav. 1014 to Mar, 311015
JNOY. TO1 to June 30 1915
NOVL L1 L June 30 1015
Nove 1004 1 June 80 1615
STl 1915 ta Die, 311015
Zdan, | toAprii 30 1016
& Nov. 1014 to Deo. 311914
SL,395Jnn. 1915 to Mar,; 31 1915

- | Doo,
150,671 Aprelt
| D,

L0508 Juni

Rlehmond __ | d11,754

Atlanta_.__.| 201,045

CRIeigo ... 040,083
100
1010
R
1018
FEHL G
116
¢, 716
111,611 Bept. 30 1016a] 1
L Dee. 20 1016

280,1
238,1
i

At Towls._.
Minmne ]
ICnmaas Ci
00,875
200,590
|

U:ll]u?!__._..i llﬁfi,ili'l_:-

BanFranalsen|

‘Total = _i4.88

o DA whan div

& Ong por eent db

e A dividend of $ 21 covering porlod of July 1 to Dee. 1 19135 wa$ authorized
on Jan. 01017, payable Jan. 25 1017, t

SEive per cent dividend tor perdod November 1014 to Dee. 31 1015, :

i @
dead for perfod Nov. 1014 to Dop. 31 1015,
5

"Tlie figures for the whola system to Dec. 81 1016 show an avérage ne
earning sioce prganizition of 3% on the actual pald-up capital, while fo
the year 1916 they show an average net earnlng of 6% The mpraovemont
In earning power this shown {5 especially grattfying when It is remmimbered

. that discount rates have continued Jow, heing practically no bigher than

they were In 1915; while both years have beon excoptionally unfavorable
for rediscount nstitutions, owing to the great plethora of funds in the vaults
of member banks generally, the consoquent low rates of intorest, and ta the
lack of need for membir banks to obtaln sccommodation.

The avorage “‘rediscounts’ of all national banks, as shown by fiye
abstracts Issued by the Compiroller of the Currency In 1016, wore $39,~
561,000, OF this amount $22,200,000, o 607, were rediscounts with the
Federal Resorve banks,

The Federal Reserve banks have not been operated with profit os a
primary-object, but they hava all earned thelr expenses, as well A8 o sub-
Btantial part of thele dividend requirements. They have won the confi-
dence of the public, aod the fact of thelr existence has enabled tha country
to withstand, withont tha slightest financial disturbance and without any
marked fuctuations in rates for commercial paper, many shocks and sen-
satfons, which probably would, under old conditions, have led to serious

* Dowd nob lnelude Government ehecks,

T The nbove tabile wis complied from data in ths Federml escrve ngonts’ aunual
reporta and kpeclal reports of the traosdt departments; Infsmuel 68 the mothods
of segremating the expenses of the bransit departments aee fr from unlform for tho
several banks, tho costd’ shown are by 0o means exack, but only ApDrosimately cor-
redt,

After Nov. 17 1917; o sconer, shauld the proposed amendiient. ba
ndopted, no bank balance will bo available as eesérve for natlonal banks
exeept balaness In Fedoral Reserva banks, and, thereforo, afioy thnt tine
any necessity to maintaln non-resvrve balances with correspomdents, vither
for exehauge purposes or i order 1o, obtaln eolleetion facllities, would bo
deemed [n many cases v great hardship. 10 fs belloved that i oS
Instances banks will find it expedient to eoncentrato theje balances and to
clode many accounts which they now carry with other banks, and that a
system which will enable thiem to.sead all of thely cheoles on other banks
to the Federnl Reseryve banles for exchange purposes, or as an offset ngalnst
checks on themselves, forwarded by tho Federal Resorve barnks, will sobn
eoma to buappreeinted not only as a convenlomee but a8 n necessity.

The following table shows briefly the clearing operations or the Federal
Resorvo system Tor the thicty days ending Dee. 15 1016, with comparative
figures for each of the four preceding months:

PERAT STHE FEDE CRERVE INTRI- e -
ORERATIONS OF Lty KL R AL NS Y B TSR BT Cnsanis

e

Non-meth-
ber banks
In disirice
[frem which
checks ara
eotlectod
AL grar;

Average
number Average
of tema amonnt of
fandled dally
daily. clearing,

AMember
banky
i the

disirlet,

38470

3,153,4
Ros $13. 153,317

28,307,438
16,645,774
420,355

402
025
642

242

BoStON oo scscsinnsccsanss
2 313

Minneapolls ..
Kianans Clty,
Dallaa .. ..

Ban Fi

Total, Nov. 16 to Dee, 16....
Totaly Oct. 10 to Nav. 16.. ...
Total, Bept. 10 to O¢t, 15 .. .
Total, Aug, 16.to Sapt, 15 177,307 78,659,704
Total, July 15 to Aug. 15 133,113 50,301,654

* Does not Includo Government checks, averaging 2,003,

With tho view of making tho clearing nod collection SYBlom moro ef-
foetive and of enabling checks drawn upon non-member banks and teuss
companles to he bandled by Federal Reserve banks In the same mannir
a8 checks drawn upon members, the Board has asked Congress to amoend
Section 13 of the Act 8o a8 to allow Federal Reserye banks to recolve ae-
counts for collection and exchangs purposes from such non-member banks
and trust companles ns will agres to renilt to Federal Reserve banks at
par for checks drawn upon themselves and which will o addition malntaln
& compensating balance with the Federal Reserye bank in an nmount to be
determined by the Reserve bank, This will greatly extond and Improve the
service and will pinko the clearing system complete and comprehensive,

EARNINGS AND EXPENSES,

The past year has shown a decided Improvement (n the earning power
of the Federal Reserve banks, They hive been abls to provide for their
wxpenses and to enrry o substantial amount to dividend nccount, For the

6,621,235
1,701,162

$125,003,732
116,001,224
07,606,107

1,006

8,065
8,050
7460
70490
7052

230,038
227,480
204,801

conseq The Federal Reserve system I8 no longer looked upaon as
an experiment. 16 1s established upan a tirm and énduring foundation,
and It has demonstrated repsatedly that it s not being conducted for thiy
banalit. of any sectlon, group or interest, but that the policies governing Ha
operation ace, and will continue to by, broad enaugh to serve, without dis-
crimination or favor, the hanks and thoss who deal with banks thronzhout
the entire country.  While regulatory and conservative, it Is none ths less
a constriuctive force, and a8 conditfons throughout tha world bucome mors
normal fhe Federsl Reserve system will be recognized not only as . dominant
factor in our own financial sffales but ns a most lmportant inffusnce in the
commored of the world.

BRANCHES AND AGENCIES OF FEDERAL RESERVE BANKS,

Of the constructlye sectlons of the Federa! Reserve Act, Bection 34
which provides for the establishment of Lradel banks, 13 the shortost.
1t 15 as folloys:

Each Federal Reserve bank shall establish branch banks within the
Federsl Reserye distriet in which it is located and may do £o in the district
of any Federsl Reserve bonic which may have been suspended.  Buch
branchies shall be opernted by o board of directors under rules and regula-
tons approved by the Federal Reserye Board,  Directors of branch banks
shall possess the samo qualifications as directors of Federal Reserve banks,
Foue of 2ald directors shall be solected by the Reserve bank and threa iy

‘ederal Reseeve Board, snd they shall hold office during the pleasure,
respectively, of the parent bank and the Federal Ressrve Board, Tho
Reserve bank shall deslguate one of the directors ns manager,

In its annual report for 1915 the Bosrd stated that only fn one Instance
had 1t received o definite request from a Fedeenl Hesorve bavk to sstablish
o braneh. This referred to the application of the Federal Reserve bank of
Atlanta to establish o branch In New Orlesns. Up to this time no other
Fadernl Reserve bank has seleed the sanction of the Boand for the estab-
lishmont of & branch, Tho expense Incldent to the operation of & branch
Is no doubt a deterrent, and, while the terms of Section 3 appear to be man-
tatory s to the establishment of branch banks, 1t will ba observed that no
Hino I8 specified within whlch they must be established.  While it has boon
Inthmated to the Board that thees are a few cliles In some of the districta
that would llke to eecure a braneh of the Federal Resorve bank, the only
formal appileation that hias been presontod to the Board has come from the
bankers of the city of Loulsyille for a branch of the Foderal Resorve Hanlk
of 8t. Louls. A commlittes representing Loulsville banliers appeared b=
fore the Board on Dec, 21 and presented arguments to support thelr appli-
cation. This case Is now under conslderation by the Board and by tho
Federal Resarve Bank of 8t. Lonls. The New Orleans hratch of the Fed-
ural Reserve bank of Atlanta was established after a specific request had
been made by the board of directors of the Atlants bank. In accordance
with this precedent, and, In view of the provislon of law which requires the
Fodersl Neserve banks to establish branches, without giving the Fideral
Reserye Board any direct authority In the matter excupt to approve riles
ond regulations under which the branches shall be operated, the Board
has not yet determined whether or not it has authority to establish branches
exeept npon the Initiative of & Federal Reserve bank. When the hranch
bank in New Orleans was established, member banks In Loulslana, Ia
Misslssippl, and in two counties n Alabama were advised that their reserves.
should be kept with the branch bank at New Orleans, and that all of thelr
transactions with thd Reserve bank should b conducted through New
Orleans, 'The amount of the capltal stock In the Federal Reserve Banlk of
Atlanta held by the member banks assigned to'the New Orleans branch fs
regarded for bookkeeping purposes as the thearetical capltal, Tha profits
arising from tho discount of paper for member hanks, from the purchase of
commerelal paper and bills of exchange, and from transfers of fands aro
shown on the books of the branch bank, from which are doducted all ex-
penses of operntion, The Income and expenditures of the branch banl,
however, appear each week on the balance sheet of the parent bank, Dur-
In the year 1016 the gross carnings of the branch bank at New Orleans
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wers 802,052 and the total expenses of operation, including salarics of
employees and directors' fees, amounted 1o $28,.045, leaving o el profit
to the Federal Reserve Bank of Atlants from the operntions of its Now
Orleans branch of 853,407, which profit amounts to 7,55, on the capital of
445,000 theorotically allotted to the New Orloans branch.

It i3, howevar, reasonable to sesume that much of this profit. would
have accrued to the Tederal Reserve Pank of Allania Dad thero been no
brapch at New Orleans, as only $13,87] were derived from local disgount
operations. In view of tho experionce gained from tho operation of the
one beanch bank in the entive system, 1t would seem wise, in considering
the establisbment of other branches, to take into accotunt whether there is
wn actual need for them—immedinto or prespectlye—growing out of the
added convenlence to the member banks which wounld naturally fall within
the territory allotted o the branch, of whether the application for o hranch
is primarily a manifestation of local elvie pride.  In justice to all thy mem-
ber banks ina district where branchies are sought to bo established, it wounld
e well to ascertaln as nearly ns can be dono in advance, whether the branch
would bo really self-sustaining, {. e,, whether the net profits growing ont of
its operation would execed the net revenue that would aecrue in any event
to the parent banlk.

The Board wonld welcome leglslation simplifying the orgapization and
operation of branch banks and reducing the cost of maintaining them, This
would enable the Federsl Reserve banks better to determine the question
af hranches.

The Board has been [oformed vhat some of the Federal Reserve banks ars
rondy to establish agonecles or offiees in such eities In their districts as may
require special services, such as the colleetion of ehecks or the making of
loans on warchouse recelpts. An ageney of this kind was established by
th Federn]l Reserve Bank of 85, Louls in Beptember at Memphis, Tenn,
This his proved convenient to the banks of that eity in the handling of
the cobton crop.

OPERATIONS ABROAD,

The clearance and collection systom has now falely begun its aclivitles
and has demonstrated that the provisions of the Federal Reservo Act relat-
ing to this feasture of the business of Federal Reserve bunks are fensible
and practical. It is confidently expected that the present year will witness
a geperal acquiescence in (b and lts use by all banks.  With the completion
of the collection and clearanca system all the domestic functlons of Federal
Roeservo banks will have boeen at least tentatlvely undertaken, requirlng
only o reasonable period of development for their complete application.
With regard to the provisions of the Federal Reserve Act relating to forelgn
trade the ease Is different.  While much has been dong to facllitate the
financing of forelgm trade through the development of the acceptance
markes and by the establishment abroad of American banks and branches,
the provisions of the Act which permit the establishment of foreign agencles
or branches of Federnl Heserve banks have not as yet been avalled of, nore
have they as yet undectalken the direet purchase of foreign commereial
hills, or the performanco of othier functions relating to forelgn transactlons
anthorized [n the Inw. 'his delay has been due partly to the disturbed
condition of husiness in markets abroad and partly to the bellefl that a sound
and thorough application of the law in It domestle aspects should precedo
the undertalking of foraign operations allowed by the Act. The Board has,
however, had under considerstion for gome time the advisability of author-
iwing Pederal Teserve banks to appoint correspondents and to establish
agencies in foraign conntries, and on Dee. 20 formally npproved the appli
pution of the Federnl Reservie Bank of Now York for nuthority to establish
an ageney with the Bank of England.  This authority was granted undee
the provislons of sectlon 14 of the Act which permit any Federal Reserve
Bank “with tho consent of the Federal Reserve Board to eped and malntain
banking accounts in forelgn countrles, appoint correspondents and estab-
fish sgedefes In such counteies wheresoever It may dean best for the pur-
pose of purchasing, selling and eallecting bills of exchango, and to buy and
sell with or without [ts indorsement through such corrdspondents or ngencles
bills of exehango arising ont of actual commercial transactions,'” so that-a
broad fleld of operations {5 epencd under it. If the authority granted
by thie Board In this case shall result fn the establishment of tho agency, it
will be so nrranged that the other Federal Resiwve hanks will be enabled
to participato in the agency relationsalp upon the same terms and con-
ditlons.

Lt s probable that other conneetlous of this character will be nutlorjzed
from time to time ns oceaslon requires, thus enabling the Federal Reserve
banks, whils assisting in the devdopment of our International trade, to
provide for themselyes by holding a substantial ampunt of foreign paper,
an effective means of absorbing any shock dus to sudden withdeawals of
gold for export. ‘Thera seems to be no reason why the Federsl Reserve
banks shonld not be placed upon thiesame footing In this eespect as the great
reserye hanks of Burppe and givea wide powers [n the matber of intamstional
exchange, with the Fuderal Resérve Board acting sa the central conteolling
foeee fn the co-ovdination and diccction of operations,

ENFOROEMENT OF THE CLAYTON ACT.

Lroportant daties relative to the determination of the eligibilivy of member
bank directors word fmposed upon the Federnd Reservie Board by the
ammdment to the Clayton Act, known as tho Kern amendment, which
became @ Iaw o May 151014, This logislation wns intended to give indi-
viduals greater Intilude in accepting and holding bank directorships. It
puthorized sneh individuals, when directors of member hanks, to act also
ns officers, direciors or employees of not more than two other banks,
banking associations or trust companies, when organized undér the laws
of the United 8lates or any State, if such other banks, banlking assoclntion
or trust company Is not in substantlal competition with such member
bank.' 1t was, howover, required that the consent ol the Federal Reserye
Board be obtalned as n basis for the continuanca of mich relatlons with
othier banks. 'This placed upon the Board & n condition necessarily proce-
dent to the granting or withhalding of 1ts constnt in such cases the duty of
aseertaining whether the banks in which an individual might seek to hold
directorships wore or wers not in “substantial competitlon.” with the
member banle of which suel individual was also s director, The Board
raviawed the varfous applicstlons, this work occupying the greater part of
Its tithe during the months of August, September and tho first balf of
Oetober, the Clayton Adt by it temms becomning efféctive on Oct. 15.
During the year 1910 the Beawd considered in all 1,350 applications, of
which 1,215 wern grantod aod 04f refused.  In aolarge number of dther
cases the dirtetors affected recognlied that subsbantial, competivion (il
nnguestionably exist, and 8o withdrow voluntarlly from one or more dlires-
torates, Lhtcehy bringlng thonselves Into eomplinnee with thoe Act,

Sam difffonlty was found In the provisions of the Clayton Act which
prohibit m private bankee from bolding o directorship in a member bank.
Compliance with this prolilbition nocessarilly Involved o definition of thy
term “private banker,' sud the Board accordingly published a definition
of the term for weo (o tho administention of the Act, Tha term *'private
bankee® wig fntérproted to include partnerships or individuals angaged
In thio banking business, os tho term i3 generally understood, including those
partnerships or Individimls which sollelt or recelve deposita subject to check,
which do o forelm sxelinnge, aceemptance, Ioan or discount business, or
whileh purchase and aedl or disteibiite fies of securities by whigh (.-au;ilnl

Is furnished for business or publie enterprise. Thoe term as thus interproted
did not ineludo the ordinury stock, noto or commodity brokor unless o
substantint proportion of his profits eame from banking nctivities, nor did
It fnelude partnerships or ndividunls using only their own funds io malking
loans or Inves

In o number of cases ditficulty also was encountered in determining the
exaat scope properly to be asslgned to the term “substantial eompotition,"
particularly with reference to the question whother such compoetition must
be regarded as limited (o prea. It was found thal some large banks siin-
ated in eitles or places far distant from one another, while not jn compe-
tition in their respectiva locations, yet might be held to compets to o gréater
or [ess (ogreo In common tereltory,  While [n somo such instances (b was
thought Lest to grant the applications of directors who wers desirous of
serving on the boards of such banks, it was indlcated In each case that the
consent aceorded to them was tentative only and that further Investigation
would be undertaken for the purpose of areiving at s fingl conglusion, In-
deed the Board’s work with referenco to tho application of the e ameqd-
ment must e regarded as a continuing operation which ean never be defi-
nitely fiufshed, Naw facts or evidened beariog upon the bosiness of glven
institutions may at any time develop, or the naturel growth of thelr business
may bring them Into sabstantial competition, although they wore not
found =0 in the first instance. It will thereforo bo necessary from time to
time to revise decisions already made, New conditions may develop which
will necessitate the revocation of permission already granted In costain
cases in order to deal appropriately with suelt conditions without subjecting
somu directors to a rule different feorn that applied in the ¢ast of others,
As Inall new legislation, there Is a considerable 2one of uncertalnty In the
Interpretation and application of the Clayton Act. It will require experl-
ence and further analysis to resolve such uncertainties and to apply the

16 of the measure fairly and uniformly Io carrylng oub the Intent of
Congress.
ENTRY OF NEW MEMBERS,

During the year 1016, 130 banks entered the Federal Reserve systom,
making a total of 7,627 wembérs on Dec. 31, Of these new membaors,
87 were newly organized national banks, which, under existing law, asuto-
matically becnme members and took stock In the Federnl Reserve bank of
the disteict in which they were loeated.  OF the remaining members, 85

swvere State banks which entered the system through conyerston Into pational

banks, and two were natlonal banks which wore in charge of recoivers and
were restored to solvency.  State Institutions which applied for and re-
colved membership while refaining their State charters numbered 6. 1t
had been expected that upon the organization of the clearance and collec-
tlon system a considerable number of State institutlons would find it to their
advantage to apply for membership or that other factors would tend to
bring them Into the system.  So far this has not proved to be the case, for
the mumber of State institutions which came Into the system doring 1016
while retaining thelr local eharters was less than during the preceding year.
Many causes have operated to produce this result, the chief beipg those
already outlined by the Board In its report for 1915, Added to these con-
silerations has beon the effect of the Olayton Act, which is objécted to by
many State banks as likely to vesult In inconvenient or undesirable changes
in their boards of directaors should they enter the Fedoral Reserve system,
antl the operation of Section 22 of the Federal Reserye Act, which deals with
the relations of directors of member banks to their ingtivutions. Tho
Board has suggested an amendment to this sectlon degigned to clavify iy
and to remove uncertaintios without affecting in any way 165 principle.

Apprehonsion of stringent conditions or the development of any sltuation
requiring miutual afd on the part of the banks wonld undoubtedly cause
many non=member banlks to apply for mombership, but it (s not belloved
that they will s o rule oleet to awaslt such conditions.  The largest ant. Most
important State bank 1o New York is already a member of the systom, as
{s the largest trust company In Hoston, Prominent trust companies (in
Chicago, Kansas City and Birmingham) are also members, and there aro
indieations that other large Institutions are awakening to a senso of publle
duty, and are besides gradually reaching tho conclusion bhnt thele own best
interests require theie affiliation with the Federal Reserve systom, Many
apprehenglons previoudly entortained by nonsmember banles have been
shiown Lo be groundless, and tho attitude of the Board toward Stato banks ns
members i bebter understood. Tho publie, moreovor, is beginning to
realize that its inteércats will he best served by the amplification and fallest
development of the Federal Reservo systenm,

In July last the Board advised thoe teprosentatives of certain State
baaks and trust companies, whichh wore apprehensive thak mombers
shilp [0 the system might Involve an undus reésteiction of thelr corporate
netivities as a result of the futire regulations of the Board, that it did not
understand that (5 was Incumbent upon (6 to undertake to Impose upon the
netlvitles of member banks any resteletlons that are nob contemplated by
the Act, bt only Lo presceibe such regulations as are desligned to' carey out
thie purposes of tho Act.  Tho Board does not focl Lhat 1618 one of Its fune-
tions to undectake to restrict State banks or trust companies in the exerclss
of banking or trust company powers aa defined by the laws of the State in
which they are ¢reated. In passing tpon the applications of State banks
and trush companles, however, tho Board holds that (¢ s {ts duty to adodt
only those Institutions which are solvent and sound and whoso imembersbip
will not constituto an element of wealness (o tho system, The Boosrd does
not conslder that it (5 a precequisita to the admission of nny State bank or
trust company that it should possess any preseribed amount of papet cligible
for rediseount with a Federal Reserve bank, The law provides that privils
eges and advantages of mambership may be extendoed to Btate baoks and
trust componles, thus contemplating one compact banking systen, whils
presurying thie integrity of both the State and national Danking organtis-
tlors,  The fack that & State bank hns lttle @igible paper does not neces-
garlly make (5 memberahip an elomimt of wenkness or danger, and it s
obvious that as s member of tho systém (6 will be in o position to contrict
for loans and to obtaln cash fron other momber hanks haviog papes cligible
for rediscount, and thus Indireetly to obtaln desiced nccommodations.
T'he ability to assist membee banks dirgetly and Indirectly will be Inereased
2% the strength of the system and lending power of the Federal Resorve
banks Is Increénsed,  Thore I8 no reason why such assistance should not be
freely glvon to a member State banle, whilein thoe of stress the non-member
banks may fnd the momber banks pot lesg disposod, bub less ablo to giva
them this Indirech assistance. The Board, of course, might copsidor the
oximelst of extraordinary and unusunl charter powers, whiel would make
an applying State bank or trust eompany an undesieabile niambor, s sufti-
elent reason to refuse to grant thy applleation for admission, but alter n
State banle or traat company has actially become a momber bank, the Board
does not axpect to interfere Wit the exerclso of the banking snd flduclary
powirs authorized by Its charter.

FIDUCIARY POWEKS.

Applications for permission fo exerclse fiduclary powers undor the
torms of the Federal Resorve Act have continued to be rpesented to the
Board durlug the past year, and haye bem granted in 125 cases, netion on

* “FPederal Reserve Bullewin,' 1916, p. 588,
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84 of which enried approval of full fduckary powers, while (o the case of
41 only mitéd powers were granted.  Theore Is still uneortainby to the
legal status of the banks [n exercising this funetion, the doubts regarding
it having been fntenalfied by the setlon of the Suprema Court of the State
of Michigan o hapding dovsi.on Sipe, 26, on oplnlon adversy to thy con-
tention of tho nationnl Danks.* It wus the vigw of the Court in this case
that Congress had no sutliority o permit national banks (o exercise the
Hduglary powers providd for in the Federal Reserve Aet, and, in accord-
ance with the polley announced I s plport foe 1915, Uid Board took sleps
to hiavo tho case transfereod th fhe Supremo Court of the Tnlted States on
wril of ertor, In order that It mlght be Cinnlly dotermined, . In the mean-
tmo the Board is pursuing the policy of granting to properly qualificd and
well-managed banks the authority to esercise fideclary powers in so f4r as
provided by the eral Resorya Act. As has been oxpliined on formoep
occasions, the Hoard {8 botind 1o grant speeifically the privileges that have
beo geanted by Congress nnder the Fedoesl Reserve Act, leaving o jus
digial determination sny questions which may be ralsed as to the consti-
tutionality of such grant.  Pending n final decision by the Court the Board
will pontinue to pursue s present policy.
OIMANGESR IN DISTRICTS,

In its ropart for 1015 the Board sot forth the reasons that hod led it to
make changes in the boundaries of certain Federal Rusaryve distriets, and
stated that “further copsideration of this subject was suspended In view of
anopinion penderod by the Attorney-General of th United States: » & =
whereln [t 'wiais held that the Board possessed no power to reduco the ninmbey
of Federsl Reseryo distelcts.”  The Board also called attention to the fack
that “*a furthor oplafon has bemn asked as to whether tho Board has powoer
Lo ehange the loeatlon of & Federal Rescrvo bank within a distelet.”  ‘The
opinion thus referved to was randered by the Attorney-Geneeal on April 4
1016, and covered two polurs:

(1) Whether the Board could eliange the present location of any Federnl
Reserve bank in certain cukes, and

(2) Whether the Doard in readjusting district lines must preserve the
£4.000.000 minlmumn  capltalization required of each Federal Resorve
bank,

The Attorney General held that the Board hias no power to change the
location of & bank, frréspective of altecations or readjustmoents in district
lines, but that the maintenande of the minlmum capitalization of £4,000,000
was. not necossary.

The effect of this rullng was to suspend consideration of the pending
appeals which fnvolved changes in the loeation of Federal Reserve hanks
within thelr districts. Thore remained, then, but theee appeals: ealling
for immediate declsion—one filed by certaln Connecticut banks, which
renuested transfer from the Boston to the New York district; one filed
by certain banks in Wisconsin, which requested transfer from the Minne-
apollé to tho Chicago distrlet; hnd one filed by certain banks In southern
Loulsiana, which requestod (ransfor from the Dallns to the Atlanto disteieo.
The Loulsiann appeal was granted by a resolution adopted on Feb. 25
transterring cortain banks as desired; while the Connecticul appeal was
dotermined by # resolutlon oi March B Lransforring those banks situated
in Falrfleld Co., Conneetleut, to thy New York district, leaviog the re-
mainder of tho petitioning Connectient banks as members of the Federal
Resarve Bank of Boston, subject to such future determination of the Board
na experfence shiall show to he neeessary.  The Wisconslo appeal was sottled
by an order of Oct. 12, transferring the greator number of the applying
bunks to the Chicago districe.f
MORE EFFECTIVE CONTROL OF GOLD SUPPLY AND PROPOSED

AMENDMENTS.

Tho final Installment of member banks' obligatory reserves, amounting
to about 260,000,000, was paid into the Federnl Reseryve banks by thole
members on Nov, 161016, Under tho proyisions of the Federal Reserve
Act about $250,000,000 of réserves were pald Into the Feders)l Resorve
banks [mmediately upon thele organtzation,  The Act provided that subse-
quent reserve payments should be made ot intervals of six monthsa, nnd
accordingly on May 16 1915, Nov. 10 1015, May 16, 1916 and Nov. 16
1916 ndditlonal percenfages of resorves were transterred, Due partly to
these regular transtirs of reserves, us roquired by law, sod partly to the
inerease of member Banle deposit Habillties as well 6% to the chango in vault
roquirements provided by the Act of Sept, 7 1016, the money stock of
Pederal Resorve banks has hevn greatly Increased. The netual holdings
an suceesalve dates wore as follows: =
Dec. 31 1914 $255,047,000
June 30 1015- .- -- 300,514,000
Dee, 31 1015 - a2 357.088:000
June 30 1016 - 404,208,000
Dec, 80 1010 - ~2ee v 474,500,000

No further payments are now compulsory, but from and after Nov, 16
1017 (o¢ carlier If the Dosrd’s susgestod amendmont should be adopted),
balances with Resdrve agonts In Reservo and Centeal Reseeve citfes. will
no longer count 58 membor banks' reserves; and mombers will be rogiired
to build up elther thele vault eash or their balances with Federal Rogoryo
banks suffiefently to cover the requited reserves horetofors carried as
halances with correspondents,

In & press statement dated Mov. 28 the Board announced that Qongress
would be asked to move forward tha dats when balatices sith correspondant
banle In Reserye and Central Reserva citlos shall no longor count as membee
bank resorves, and suggested that thi date prighally Hxed for Nov, 16 1017
ba ailvanced to some time In Felmunry or March.  There are soveral good
reasons for urging this change upon the immediato attention of Congross.
The United States has to-doy o plethora of gold.  While tho Board does
not Botlave that furthir (mportation of gold will of necessity prdave & solres
of danger or dlsturbancs, It noveriheless Bolleves it desfralile. in arilor to
avold posaibla dangor nnd misconception of the situntion, to call partienlas
attuntion ta tho aotial reserve conditions and 10 make elear that the inflow=
Inge gold shoulil be controllid and not bo permitted to becomo tio hasls of
nbnormal Toan expanslon.

The following table shiows the reserve positfon of member banks on
Now. 17 1016:
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of Bay Olty,
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Irom this tabile, talen from the officlsl abstract issted by tho Comptroller
of the Currency, It ls evident that under present methods of compatation
mord thin Tour-fifths of the lem Vexcess resérve'’ {8 In the Torm of balances
carried by banks with other banks which are now approved ReSeryve ngents,
but which cammot act in that capacity after Nov, 16 next.  Of the actual
risurve requined oo Nov, 17 18100 (51,510,145.000), the member’ banks

Wl Iniole yvaults and with Federal Rescrye banks $1,487 808, 000:
50 that In drded to place them upon thilr permanent reserve basis i would
haye bean necessary on that dite for the Reserva oity banks and the couniey
banks to transfer only 822,347,000 from their Clontral Reserve and Roserve
clty bank correepondents to the Federal Reserve banks or to thelr own
vaults, “This process would not have altared tie technieal positlon of the
banks In any appreciable degree, for the city banks would still have had
mora than $1,000,000,000 of balances from their depositing banks just as
before, less a deduction of the comparatively small amount required to ba
trausforred to the Fedoral Reserve banks.  The cesential differcnce would
have been thab balinees with former Reserve correspondents could no
longer ho counted as bank reserves, but in all other respects would provide
for the swne funetions s at present, It 8 Interesting to note that had the
reserve requirements which will now become operative on Nov, 17 1017,
been effpetive on Nov. 17 1916, tho apparent excess reserve of more than
§1,000,000,000 would not have exlsted, but that & transfer of 822,437,000
from the vaults of Central Reserve and Reserve cily banks to the Federnl
Reserve banks wonld have been necessary to place the member banks as
a whole upon their required reserve footing,  After carefully studying the
whole reserye problem, there has beon transmitted to the chalrmen of the
approprinte committees, In the name of the Board, recommendations for
Further amendments to the Federal Reserve Act,  Tho text of theso sug-
gostod amendments {5 attached as an exhibit to this report.

When the Federsl Reserve Act was drafted Its principal oliject was to
deal with internal problems of bankiog and curréney:  Sinoe I8 ennct-
ment (inancinl and cconontic conditions In the United States havo under-
gong far-reaching changes which were not foreseen three years ago, The
Unlted States has attained to world Influeneo in financdal affairs and it
Hems necessary that the Act, which has proved of such great yalue in the
treatment of our domestic problems, should now be amended io order to
enable us to deal effectively with the International problems which now
confront s and which seem destined to play so important a part In our
economic life. The banldng system of the United States should be prepaced
offectively to mect two conditlons of opposite chameter—one the excessive
and uncontrolled nflow of gold, the other the excessive and unreguinted
outflow of gold. The amendments proposed are deslgned to provide
means of controlling an overextension of loans based on new accrotions to
our gold stock and to provide for the wobilizatlon and concentration of the
gold lioldings of the United States so that the flow of gold back to Europe. or
to South Ameriea, or to the Orlent, may be armnged without forelng any vie-
jont contraction of loaus or causing undue disturbance to legitimate business,

Of npproximately two and three-gquarter billions of gold fn this countey
there are hiold or controlled by Federal Reserve banks about £738 000,000,
of which Federal Reserve agents hold £253,000,000 as securlty for Federal
Resorve notes outstanding, and 84 55,000,000 is reserve money held'in tha
vaults of the Foderal Reserya banks.  But even assuming that the Federal
Reserve bunks wers willing to reduce their gold reserves to 409 of thle
deposlts and note Hability (which would be regarded as a minimum and in
normal time would be Inadequate) the t of friw gold—i. ., tho amount
of gold that the Federnl Reserve banks would lose before renching this 4055
mlolmom—would be s lttle more than $375,000,000, While s & o
very largo sumi, [ts sufficlency, cannot safely be assumod when we conslios
the wide scope of our transactipns In world finnnce and the phenoienal
growth of our own credit structure,

1t is estlmatex) that theve are now In the hands of the public—I, ¢, oui-
side the Treasury amd the banks—over $500,000,000 in gold and gold
cortificatos, and thiat there are at present held in the vaults of member banks
abouti $515.000.000 of reserve mongy of which about $545.000,000 is gold
coin or gold certilieates.  There should be added to this esthuste abont
$600,000,000 of lawiul money In the vaults of nop-monber State banks
aind trust companies

Tho ffedernl Reseryve noto, which 12 an obligation of the United States
socyrod by an ample reservae of gold apd commercisl paper, clronlates as
readily 65 o national bank note or as sny other form of currency, and the
publle does not diseriminate between diffeceint forms of Unlted Btates
curreney.  ‘This Is gbown by the fact that Federal Reserve nole cireulation
a8 Been substitited for gold certificatos to the extont of about £300,000,000.

Under the present lnw this gold & deposited with the Fedoral Rescrve
agonts for the redemption of the Federal Reserve notes issusd ngainse (0.
1o note ko protected thereby In effect censes to be an obligation of the
Foderal Kesorve Bank; but a8 the gold does not figure as an assot of the
Fedorn] Reserve banks, the Federal Resorve banks do not show the strengih
which would be evidenced if the law permittod, as propofed In the nmend-
ments, the Issnance of Federsl Reserve notes nab only agaiust cominereial
paper, but also against gold, provided only that every Fedora] Reserve fiote
must he coversd by at least 1009 of commerclal paper ov gold, and thav
thero must slways bo o gold reservy oF Dot less than 409 agulost all out-
sipnding Foederal Hesorve notes,

The control of gold by Federal Reserve banks in times of abundance such
a8 the presant, wiil decreass the danger of inflation of domestic credits and
ab the samo thne will enalile the country, when the tide tirns to part with
targe sums of gold with less inconvenlones or ghoele; thus enabling us more
pafoly and effectively to procoed with the development of our foreign trade
and to give the necessary erodit fucllitles for e extension,  The United
Htated should bo In s position to face condiilins which may call for an
outflow of gold without any disturbances of our own or the workd's Dusiness.
and without making necessary drastle changes I our interesy or discolnt
rates.  Tho amendimonts siggested Dy the Doard are desfgned (o enabile the
Tedoral Resorve banks to withdeaw gold from netusl clrenlation whitle
enabllng momber banks at the same time to releaso gold which nt presont
1a tled up o thelr own vaults.  The woendments aro baged upon the theory
that all of the Individusl banks shotald strooghlen the gold holdings of the
Fileral Reserve banks. The country's holdings of gold are not used most
effectively when they sre in the vaults of 3 Layge pumber of Danks scatierad
all pyer tho cauntey, but 118 greatest uso would come from concontrating It
to a grontor degroo in the vaules of the Foderal Resorve banks. whore it can
b effectively protectod when not requived and afféctively tied when neoded,
Tho womber baok requires currpney with which to supply the ordinary
vemnnds of 1l deponltors pather then gold,

T [5 from this polnt of yiew that the Federl Resoryve Board hns proposed
that Congress [nerease the required reserves to be malntalned by mombee
banks with tho Federal Reserve banks,  On Nov, 1T 1916 the cash rescoves
of all membor banks were ahout SA14,000,000. Undier the propossd
amendmont of Section 19, $250,000,000 of this amopnt wotld be trans-
forred Lo the Fideral Resirve Daoks, Henee the Doard belleves that
ultimntely G I ghoukd reqolre of member Danks Bo more then that thoy
should malntain gpeciflnd balances with the Federal Roserve banks in
amounis adequate o supply the necessary reserve basis, and that the
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Federal Reserve banks should have safficlent reserves of gold with which
to protect all obligations, but that there should be po legal requirement as
to the amount of currency a member bank should carry iu Its own vault,
This {5 o matter of business judgment which might well be left to the discre-
tlon of cach member hank, 1t was thought, however, that [0 this principle
were carrled into full effeet at this tme, the step might be considered too
oxtreme, partlenlarly uoder present conditions, and that nothing ahould
e dane which might tend to o Durther relesso of rescerve money.

A minimum amount of currency which tho member banks should be
required to keep in thelr vaults was, therefore, suggested. The amount
suggested 18 5% of the demand deposits, so that bthe tolal requirenients—
easl and resecvo—will remain practically unchanged.  While the apparent
offeet of the proposed elinngés will bo a slight reduction of the reserva
requlrements, the resorves will really o Ineressed by the abrogation of the
practice hitherto observed of counting items in transit or “float'" as reserve.
The permission glven momber banks to uss thelr own (dscretion a5 to thy
chursctor of currency In theld vaults, will gnable them to release the gold
thoy now hold, with the hoportant fesult (hat the substitution of Federal
Rescrve notes for gold and gold cortificates will bo facilitatind by this chinngo
in the law. Without soma socli changs member banks will continue to ok
for gold certificates n small denomiviations, because 08 long ws thoy must
have gold or lawful mongy to count as reseryo it would be impossible foe the
banks to exchanigo them for Fedoral Reserye notes,

Beésides the proposed changes relating to note Issues and to reserves,
the Board Lias suggested also tho following:

Amendment of Sectivg 4, to abolish the title and office of Deputy Fideral
Iteserve Agent, thus having two unattached class O directors lnstead of
onp, a5 at present, and to create the position of Asslstant Foderal Reserva
Agent, who shall not be a director of the bank, but who shall e n salaried,
bonded officer in tho Federal Reserve Agent's department, serving at all
tlmes s an assistant to the Federal Reserve Agent and qualified to act
for the agent in hils absonce. Experience has shown that there Is dilficulty
ln filling the offfco of Deputy Federal Heserve Agent. This officer is
required to have the same qualifications as the Federal Reseeve Agent; ho
must have had banking experience, and be must not be an officer, director,
or stockhiolder In any bank. At the same time he 1s not, as & rule, & salarled
officer, and recelves only the customary fecs paid directors for attendance
upon mestings, and he is obliged to be prepoared to assume the duties of
the Federal Reseryvo Agent In case of the absence or disability of that officer,
which involves o transfor and audit of securities and mccounts, 1t Is
belleved that the change suggested will operate to flx responsibility mora
definitoly and will give the Board more Iatitude in the selection of the class
O directors other than the Federal Reserve Agent.

Amendmant of Section 9, to authorize mutunl savings banks not having
eaplial stock to become asfociate members of the Federal Reserve system
under ceértain preseribed conditions. The principal beneficiaries of this
amendment would be the mutual savings banks of the Edastern and New
England States, which eannot become members of the Federal Heseryo
system under the present law owing to the lack of any provision eoaliling
them to subseribe for capital stock of n Federal Reserve bank, os they have
no capitalization of their own upon which a percentage could be based.
They would be required to carry a reserve balance with the Federal Resorvo
Bank agalnst thele timo deposits In the sape proportion as member banks;
and the accommoedation proposed for mutual savings banks aro lmited
strictly to tho discount of tlieir 30-day obligations properly secured.

Amendment of Sectlon 11 g0 as to permit the Federal Heserve Board to
ralso reserve requirements in emergencles, just us 6 s now empowered In
cortain contingencies of a different kind to lower those requirements,

This provision, {f adopted, would énable the Federal Resérve Bodrd In
prolonged perfods of extreme eass in the money market to check any
tendeney toward excessive loans or other form of undue extensions of
credit.

Amendment of Sectlon 13, to restore the provision whilch was by crror
gtricken from the Act in the nmendments of Sept. T 1016, thus restocing
to national banks, with the approval of the Federal Reserve Board, the
right to sccept up to 1009 of thelr eapital and surplus in transactions
Inyolying tmports or exports.

Amendment of Section 16 to permit non-member State banks and trust
companies, even though too small to be eligible for membership In tho
Federal Reserve banks, to avall thiemsclves of the clearing and colleetion
facilitics of the Federal Reserye banks, provided thal they cover at par
checks on themselves sent for collection by the Fedéral Reserve bank, amd
proyided further that they keep compensating balances with the Federal
Reserve bank in amounts to be determined under rules preseribed by tho
Federnl Reserve Board.  This 18 not Intended Lo operate as an extenslon of
any of thoe privileges of the Federal Reserve system (o non-member banks
at the expenss of members, but, on the contrary, the amendment {5 proposed
primarlly for the convenlencs of the public and ineldentally for the Lenolie
of the member banks. 1t 15 contemplated that the compensating balances
which non-member banks participating in the cleariog plan will be required
to keep with Fedirasl Resorve banks will be sufficlently larga to protect
mamber banks and justify Federal Resorve banks [ undertakiog the servico,
Any clearing and collection plan to be effective must be s0 comprohiensive
as to Include all checks. At present the par Usts of the Federml Reserve
banks inglude tha of banks checks on which ean bi collected in any
el 8 at a minimum of time and expense, bhot do 0ot embrace &
Jargy number of towns In every State where there are no member banks;
and in order to make collections on such points many banks are obliged to
maintaln aceounts in addition to thelr reserve sccounts with the Federal
Reserve banks, A necessary factor in any successful clearing plan 1s the
offset whereby balances only instead of the total volume of transactions
require settlement, As long ns the elearing system does not embrace all
of the banks this offset Is lost In a corresponding degree and the value of
the system diminished In proportion.

Amendment of Sectlon 17, to cancel the provision of the Natlonal Bank
Act which requires national banks to malntain o minimum depoesit of
Government bonds with the Treasuror of the United States. National
banks are no longer required to keep outstanding a minimum smouut of
cireulating notes, and a newly organized bank Is not obliged to purchaso
or carry any bonds of the United States; but thers are s number of national
banks organized before the passage of the Federal Reserve Act which have
retired thefr natlonal bank circulation In full, yet which are, under a von-
struction of the old law, required to keep on deposit with the Treasurer of
the Unlted States, a certain minimum of United States bonds.  The Board
feols thab It Is just to theso banks that thoy bo relieved of this obligation.

Amentdment of Section 19, abbreviating and simplifylng the clatses o
Hection 19 which relate to reserve requirements.  This proposed amendment
provides that all member banks shall malntain reserves o the Fedoral
Reserve Bank as follows:

Against
time

Apgainst
demand
deposits.
{a) Country banks..... oy
(b) Reservecity banks_ .. .
(c) Central Reserve city banks

In addition It [4 suggested that every member bank be requiced to keep
In its own vault an amount of speclo or cwrreney (not nécesarily gold or
lawiul money) equal to 5% of its demand deposits, less tlie amount of net
balances with Federal Reserve banks In exoess of the minimum above
stipnlated.

Amundment of Sectlon 22—the penal statute—so as to define more
clearly the rights and limitatfons of diccetors in the mattor of aceopting foes
or compensation other than the ordinavy fess paid directors for legitimate
services rendered in the regular course of business, tho performance of
which servics s not incumbent upon them in their enpactiy as directors. 5H

Amendment of Sectfon 25, to authorize member banks located In elties
of more than 100,000 population and which have s capital and surplis of
more than £1,000,000 to establish branehes In the same elty, provided the
Statelaws do not prohibit Btate banks and teust companies fronl establishing
branches.

STARF AND ORGANIZATION,

On Aug. 10 1016 the Federal Reserye Board had been organized two
Years, and, under tho provisions of the Act ereating i, tha term of ono
mamnber explred two years nftee his originnl appointment, On July 25 the
Prosidint sent (o the Seanto the nomination of Charles 8. Hamlin to succesd
himigell as a niember of the Hoasrd, the appointiment being for the regular
torm of 10 years.  This pominabion was confirmed on Aug. 3,  Mr. Ham-
Un's term undeér his original appointwent expired on Wednesday, Aug. 9.
He guulitied by taking tlie oath on Aug. 1D, W, P, G. Harding was, o
Aug. 10, designated by the President a8 Governor and Paul M, Warliurg
as Vice-Governor of the Board, each "“for a perfod of one year, or until
otlierwisoe directed.'

The Federnl Advisory Council has held Its four stated meetlngs during
the last year pnd has discussed topies submitted to It by the Bonrd, as
woll a5 questions raised by [ts own mombers, presenting results of the
discussions to the Hoard, Conférences wero held also by the Federal
Reserve ngents on May 20 and Dec. 4, In Washiugton, these meetings belng
devoted to the consideration and anlaysis of questions of current Interest
to the Federal Reserve banks. The meetings of governors of Federal
Reservo banks, which have taleen place at (ntervals sloce tho organisation
af the system, have continued, three such mectings having boen held during
thio year,

Thae stalf and Internal organization of the Board have continued withoub
important modification, the principal changes being thy better development
of Its organization and the gradual growth and onlargement of the work,
Tho personnel of the stalf remalns essentially unaltered and il nmnbers
havo been only slightly inerensed.  The total cost of conducting the Board's
waork In 1016, including members' salarles, wis 213,000, The volume of
elearings through the gold settlement fund, to which refecence has been
mada csewhere . In this report, hias been greatly onlarged, but without
appreciable Ineréaso in expense of operation: the cost for the year 1016
belng 81,348 37, while the total volume of business eleared during the year
hus been about §5,533,060.000, beiog o net cost of 20,0002 15 por £1,000.

This gold settlement fund was ovlginally conducted merily as o means of
settling between Foederal Reservo banks, it the scope of {ts operatlons
has been enlacged by providing a similar funid for Federal Resorve agonts,
conducted on tho snme plan as the gold settlement fund itsellf,.  This renders
possible the making of payments not only betwoen Federal Heserve banks
but also between the Reseeve agents and their own banks, without the
necessity of shippiog gold or Its squlvalent back and fortli.  The net amount
of change of ownership among the Federal Reseryve banks of gold held {n the
fund was $223,870,000, and it may be estimated conseéevatively that the
shipmment of coin and curroney to at least Lhis smount was thus avolded.

The Foderal Reserye “Bulletin'™ bas been candueted throughout the year,
a5 durlng the year 1915, 88 0 monthly publication, and has been enlarged
in kize and Broadiened In scope In response Lo the [nereasing public Interest.
It 15 disteibuted withonut charge to all membor banks, but 16 has also a grow-
Ing Hat of pald subseribers among non-metnbers and tha finaneial eommunity
generally, So fully has the “Bulletin® deals with all of the detalls of the
operntion of tho Fedoral Roserve systom thab I s nnnecessircy to répeat
thimm in this repart, a completa fila of the “Bullatin'® it=elf bedng fransmitted
as sppplementary to tho information horein glven.

WILLIAM G. McADOO, W. PG, HARDING, Goeernor,

Secrelary of the Trensiry, PAUL M. WARBURG, Vice-tGovyrnor,

Chalrinnn. FREDERIC A, DELANO,
JOHN BKELTON WILLIAMS, ADOLPI O. MILLER,
Camplroller of the Currency, CIHARLES 8, HAMLIN,
Members Federal Reserve Board,

ANNUAL REPORT OF FEDERAL RESERVE
BANK OF BOSTON.

In contrast with a net operating loss of 84,338 reported a
year ago by the Federal Reserve Bank of Boston, the Bank
this year announces a balanee to the credif of profit and loss
of 811,597, after diseharging its various expenses and paying
out $246,931 in dividends. The earnings for the year 1916
were $450,214, while for the period from Nov. 16 1914 to
Dec. 81 1915 they amounted to but $125,459. Tha first
dividend of the bank was declared on Dec. 21 1016 at the rate
of 69 per annum, from Nov. 2 1914 to Dee. 31 1015 to
stoekholders of record Dee. 30 1916, and was payable on
Jan, 2 1917. The report just issued shows that during the
year 1016 the paid in eapital of the bank was reduced from
$5,158,150 to $4,989,700. On this point the report snys:

Of this reduction, $166,400 Is accounted for by the transfer from the
Boston Federal Reserve Distrlct to the Now York Federal Reserye District
of the national banks in Faleffold County, Connecticut, which banks sur-
rendered 3,328 shares of stock, ‘Pwenty-one other banks surrendered thoie
staclk, either beeauss of consolidation with other mermber or non-member
banks, or of converslon fnto trust companies. The Inerease of capltal to
the amount of 3,036 sharvs, repeesenting pald In caplital of $196,800, wax

the result of granting charters to two natlonal banks, and locreases in
capltal and surplus of banks already members of the Federal Reservo

#ystom.
The figures of earnings, expenses, &o., for the year 1016

follow:

EARNINGS.
From rodlscounta for member banlks
From bankers' accoptances
From State, clty or town notes. ..
From United States bonds___ ... _
Commisstons. . e veccemennmen %
Sundry profita oo cceaRe it

SECOND

$43,303 20
- 236,856 74

$4560,213 00

itized for FRASER
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EXPENSES.,

Assessmoent for expenses Federal Reserva Board

Quost of Foderal Reserve notes Issuedo ..

Amortlzation of organization expensa.

Dopreclation of Muenlture and equipment

Current Bxpenses of the Danlc:
Salarfes, Directors’ fees and traveling expenses. 867,042 05
Legal expenses. ... 2,224 76
Tant, lght, repairs and alterations - 14,225 06
Seationery and printing 2,946 76
Telophone, telograph, postago and express__ ... 348408
Insurance and fidelity bonds 1,430 19
Sundry exponses 8,131 81

17,703 .57
15,141 36
17,301 72

6,000 00

09,002 51
$166,139 16

PROFIT AND LOSS ACCOUNT.
Earnlogs (as por sehednle) - o v oo oo e e Nal s $450,218 00
Less expenses (as per schedule) 156,130 16

Excess of earnings ovor current eXpenses. - - —c-.----- 3 S $204,074 74
Less accounts eharged off:
Earned dividend pald on stoek surréndered. ... $2,804 17
Organization OXpenst.-.-ececeecem=mce=an 17,301 73
Furniture and equipment- .- === 15352 04
Exchange paldie - —o-roicasa-
Difference account.-- 35,547 52

Balance Dee, 81 1016 conomeee - .-..$258,527 42

FEDERAL RESERVE NOTE ISSUES.
Fedoral Resorve notes In eleculation Jan. 1 1916
Issnod during ¥Foar. v oo cecmnceacnaaan

$20,420,000 00
g e e e e e S e P fagulLl -~ 6,901,615 00

In circulation Dec. 31 1016 oo ..o ... T Y ---313,618,385 00
Gold deposited with Fedoral Reserve Agent for redemption of
B0, caeer e imaerecrasc it nannsasnensesanwens -« 9135 18,385 DO
CAPITAL STOCK,
Shares. - 50% Paid.
-103,163 §5,158,150 00
3,086 196,800 00

107,000 §5,354,9560 00

Surrendered during year (Including 3,328 shares held

by Falrfield County Connecticut banks transferred
to New York district)

Balance of stock outstanding Jan. 1 1016
Issued during year.

7.305 366,250 00

Balance Dec, 31 1916 - oo oo ooaeeas ki seneas 99,704 $4.980,700 00
MEMBER BANKS,

Number of members Jan. 1 1916

Withdrawn:

By transfor to other distrletd oo oo oo S B ie
B G I AR O e e e e . e e

P S S L |

Jolned (new charters) .

Number of members Dec. 31 1016....
CHECK QOLLECTION DEPARTMENT.
Checks Callected July 15 1016 to Dee. 30 1016,
No, of [iéms.

196,634

Drawn on— Amount.
$0631,661,248 05
--4,362,933 392,693,184 33

--= 264,576 307,472,088 74

anee---4,824,143 $1,421,626,522 02
8 VS oy e S L S e e s 34,213 310,082,457 60
GOLD SETTLEMENT FUND JAN, 11016 TO DEQ, 31 1916.

Total o t ol items cleared by the Fedornl Reservo Banlke
ol Boston, due from other Federal Reserve banks $511.737,000 00
Total amount of (tems cleared by other Foderal Roserve
banks, due from the Federal Reserve Bank of Boston. _ 404,270,000 00
Total transaction, debitanderedib. . ______________ =1.006,016,000 00
ANALYSIS OF INVESTMENTS JAN. 1 1016 TO DEC. 31 10106,
Notes Discounted for Member Banks,

206 applications from 56 banlks to the total amount of $33,021,882 58,
conslsting of maturltios us follows;

New Epgland (exclusive of Boston).
Other districts

-------§18,073,366 02
-2714,268'548 95

ob
Bat
Between 00 ditys and 6 months_ .
Divided as follows:

Bills recoivable rediscounted . . |

Member bank collaters! notes

Trade necoprances - oo .-... B

Bankers® accoptances redisconnted _
Average rate of Interest carned on the aboy

Bankers' Acceptances.

Bankers' acceptances drawn against Imports and exports of

merchandiss, bought for own account_ 847,258,253 50
Avirnge rate of Interest earned on the ahaove, 220407
Bankers' accoptances bought for other Federal Reserve banks 30,035,055 13
Commissions earned on such purchases, | W 8051 44

Domestic Acceplances.
Bankers' domoestie aceeptances bought for own account__ __ 3,10
Avernge rato of (nterest carnied on the above, 365, $9.104,610.17
Bankers' domestic acceptonces bought for other Federal
Sl W T RS
Commissions earnod on sueh purchiase
United States Bonds.

Puircinsniaonuand Jon. 11010 oo .o $1.000,000 00

1 e ni the year, 205 ¢ 30 2,252 .(

2% Pouninin bondy, 10980 oo o 100 2235000 00

Jonvertid Into sug yoar ity 4
017 05 $260,000 00

dire Apr g

Converted Lo ong year 0

¢ ﬂ"n{:m’f[!ut}?i‘:_f-.__‘h-[‘“"" 750,000 00

Jonverted into 39 canversio nds. 1946 X

Salos duriog {{lll_' ;Ea]rm 1t bonds, 1946~ 1,000,000 00
A% conversiona f s ces r
'1:(; convorsion it ll'}ll,% s o szg"gﬂg ?]g
4 ) conversion at 101 40.000 00
% converslon at 101} 800,000 00

Totaloe oo e eee Semecis - 1,000,000 00
Profit on above sales.
llt}jl;\acn on lla.-.n}.llgésa:. a1 1016:
wrg CONKOIS O e \252,
E %a anulqn bonds, l'il.’iﬂ.ga._ Al Ti7 Eotaney $1 2"2'0"“ U
00 year Troasury notes, 8% , 4 2510,
| Ono year Treasury notes, :i‘ﬁ +0ct, 1917 - 7%.%3 {]‘3

343,870 82
106 80

asury notes, 3% ,

$20,5676 00

State, City and Towon Noles,
Bought for own moronnt. Lo J o e J e s - $7.033,900 00
Averago rate of interest earned on the above, 2.7209% .
Bought for other Federnl Reserve banks
Commlssions earned on such purchnses. __

6,750,500 00
............ - 2,400 31

Concerning the statement of earnings and expenses the
report says:

EARNINGS AND EXPENSES.

Attention is called to detalled report of earnifigs and expenses herewith,
The operations for the year represent s much broader field of activity than
In the year 1915. Before the payment of dividends to mamber banks, the
Board of Directors ordered all organization exponse, furniture and fixtures
ageotint, and similar unrealizable assets charged to profit and loss, and
these ltems have now been entirely charged off. The cost of Foderal
Resorve notes, unlssued, (s carried $s & current resourca, The amount
of this item, £20 230 20, 1s the actual cost pald by the Federal Reserve
Bank for printing Federal Reserve notes which are in the hands of the
Federal Reserve Agent, and have not been Issued to the bank, It [s the
practice of the bank to credit this sccount and charge to current expense
tho actunal cost of notes when and ns Isued, and your attention is called to
this {tem in the expense account, $15,141 36.

On Dec. 21 1916, the directors declared o dividend at the rate of 0% per
annum from Nov. 2 1914, to the closa of business Dee, 31 1915, ta all stock
of record ns of Dee. 30 1916, such dividend being payable Jan, 2 1917,
The total amount of dividend declared was £246,030 86. After tho pay-
ment of this dividend a balance remains to the credit of profit and loss of
$11.506 56,

The report also malces the following comments concerning
radiscounts and bankers' acceptances:

REDISOOUNTS.

The year 1016 showed a marked Increase in the activity of the rediscount
operations for member banks, particularly during the months of November
and December. The high polnt of rediscounts was on Doec. 6 1016, at
which time rediscounts for member banks amounted to 59,900,658 74:
the largest singlo day's operation was on Dec. 0 1918, when the rediscounts
amounted to $3,426,030. The detalled sonlysis of discount operations
shows maturity of notes discounted, more than 539 of which wero maturi-
ties not exceeding ten days. In addition to the regulir redlscount opera-
tlons member banks have borrowed on collatoral notes secured by oligible
paper to the nmount of $2,031,612 89, and trade aceeptances haye beon
rediscounted for member banks to the anount of $429,222 40,

BANKERS' ACCEPTANCES.

Open market purchases of bankers® acceptances against exports and
Imports have been one of the largest sources of incomo of the Feders!
Reserve Bank during the past year. Owing to the rapld development of the
usa of dollar exchange, particularly in connection with Importations from
South Ameriea and the East, the Federal Reserve Bank of Boston has not
only been able to purchase $47,258,283 59 of such bills for its own aceount,
but has been n large buyer of such hills for the account of other Federal
Resorye banks, such purchases during the year having nmounted to $30,.-
635,955 13.

During the last thres months of the year thore has been some develop-
ment of the domestic scceptance business, nnd during this timo the Faderal
Reserve Bank has bought for its own account, of such sccoplances, §3,-
104,510:17 and for the account of other Federal Reserve banks $343,870 82,

The following further [acts regarding check collection
operations, the gold settlement fund, &e., are taken from

the report:
STATE, CITY AND TOWN NOTES.

It has been the polley of the Federal Reserve Bank of Boston to buy
eligible notes of States, clties and towns only when the demand for redis-
counts and the supply of eligible bankers' bills has not besn sufTiclent 1o
provide reasonable earnings for the bank., Almost all of such purchnses
wore made turing the first half of the year, and on Dec. 31 1916, the amount
of such investments had been reducad to £590,002 23; the total purchases
during the year for Its own account amounted to $7,693.900, and for the
account of other Federnl Reserve banks, $6,750,500.

CHECK COLLECTION OPERATIONS,

The check collectlon operations of the Federal Reserve Bank of Boston
upon a yvoluntary immediste debit and eredit basis having shown no slgn
of development, it was decided to change the basls of collection to a deferred
debit and credit, and this was done on'July 15 1010,

The Federal Reserve Dank of Doston was fortunate in having at hand
in the forelgn department of the Boston Clearing House Assoclation the
most highly developed and efficlent system for country check collection
that existed In the country, An arrangement was entered inta between the
Boston Clearing House Assoclation and the Federal Resorve Banlke of
Boston, under which the Federal Reserve Bank of Boston took over the
staff of the Boston Clearing House Association and its premises, and under-
took to provide facilities for the dally city clearings and to collect checks on
all Now England banks at par, both members and non-members.

On July 14 there were $0 non-par banks on the Boston Clearing Housa
list. These banks all agroeed to remit to the Fedoral Réeserve Dank nt par,
and since Aug. 1 19146, shecks on all New England banks and trust eamparies
have been collectible without exchange charge through any Federal Reserve
bank.

The volume of business handled in the check colloction department has
shown & steady increaso. Doring the period from Aug. 1 19018 to Dee.
31 1016 the tolal amount of checks upon New England banks collected by
the Federal Reserve Bank was £305,403 426, as compared with $180,672,-
476 collected during tho same period of the preceding year under the
Boston Clearing House. Not omly has the yolume of checks deawn upon
Now Kngland banks shown a steady incresse, but this has been oqually
trua of chocks drawn upon banks in other Federal Reserve districts, both
by colloctlon through the Fodernl Resorve Bank and by the direct ronting
of checks by member banks to other Fedéeral Resorve banks for the account
of and credit with the Fedornl Reserve Bank of Boston.

The bést evidence of the satisfactory service that the check collection
department I8 giving is in the constantly increasing volitns of business
handled, and with the extension of the par list In other Foderal Resorve
district= a steady and largo Increase In the actlvity of this department may
be confldently expectod,

UNITED STATES BONDS,

On Jan, 1 1016 this bank had an Investment of $1,000,000 in United
States 279G bonds.  During the first three months of the year an opportunity
was given to member banks In this district to offer at par and Interest such
United States bonds as were held by them as security for cireulation foe
purchaga by this bank, up to an amount equal to the bank's pro rata allot-
ment of bonds under Sectlon 18 of the Federal Reserve Act. As a resalk
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Pannmn
000,000

of this offering 82,252,000 2% Consola of 1930 and 850,000 295
bonds of 1038 wure purchased, OF these bonds, during the year §
wire convertedl under the torns Of the Fedoeal Reserve Act into 81,000,000
Unitod States one year 39 notes and 81,000,000 United States 39 Qon-
version thivty year bonds.  The former are Leld by the bank as an invest-
ment and the entire amount of 3% Converslon thirty year bonds were sold
in neeordancs with detall of bond operations roported elsewhere, with o
resulting profiv to the bank of $20.575. By ordor of the Doard ol Divectors
of the bank application has been mude Tor conversion of the remadning 29,
Consols, and 29, Pannma bomds, amountiog ta 81,332,000, into 2606,000
3% one year notes and o like s ursion thirty year bonpds.
and steps have already beon taken to market the Intter issue.
GOLD SETTLEMENT FUNT.

The oparations of thiy gold sattlement fund have once more demonstrated
the great vsefuloess and economy of this plan. It will be scon by thio
analysis contained elsewhore that $1,000,016,000 of exchanges havo been
gottled bobween this and tho other Federal Reserve banks, The total
amount of exchanges Dotween thy twelve Federal Re y hanks cleared
and settled through this fund durlng thoe year was 35,533,006,000, with
reanlting balanees of $223.870.000, at an avérage cost to each Tederal
Resorve bank of littlo in excess of 3100 for tho yvenr's operations, the amount
being go small that it was absorbed In tho gencenl expenses of tha Fodernl
Resarve Doard: and covered by thele assessment upon tha Federal Resecve
hanks., There Is o guestlon bot that the operations of this fund haye been
effective In proatly reducing the curroney shipmonts throigh the country
in tho settleomeont of balances, and the resuliant cost and riske from such
shipmonts.

While the operations of the Federal Reserve Banle of Boston for the last
year hnve preson ted nothlng spectacular, they have representod s continuous
nd steady growth, and this report Is submitted with confidence that it 1s a
record of real progress in the deovelopment of the Federsl Rescrvo systom.

No report of the year's operations wotld be complete without an expris-
ston of appreciation of the co-oporation of the member banks and the Bostan
Qlearing House Assoclation, which has made possible the satisfactory
development of the check colleetion facdlitles within the district, and the
general davelopment of the Dinetions amnd activities of the Faderal Resrove
Bani.

Respectfully subrnitted,
ALFRED L, AIKEN, Godtrnor.

The officers of the bank are Alfred I.. Aiken, Governor;
Thomas P. Beal, Deputy Governor; IMlorrimon M. Howe,
Cashier; Ernest M. Leavitt and Chester €. Bullen, Assistant
Cashiers. The directors ave: Frederio H. Curtiss, Chairman
and Federal Reserve Agent; Walter S. Hackney, Vice-
Chairman and Deputy Federal Reserve Agent; Thomas P.
Beal, Boston; Arthur M. Heard, Manchester, N. I.;
Thomas W. Farnam, New Haven; Charles A. Morss,
Boston; Charles G. Washburn, Woreester; Edmund R.
Morse, Proctor, Vt., and Allen Hollis, Concord, N. .
Charles A, Rugeles is Manager of the Collection Depart-
ment and Daniel G, Wing is the representative on the Federal

Advisory Council.

SECOND ANNUAL REPORT OF FEDERAL
BANK OF CLEVELAND.
While the net earnings of the Federal Reserve Bank of
Oleveland for the vear ending Dec. 30 1016 averaged a little
less than 4% of the average paid-in capital, Governor E, R,
Fancher reports that for the six months’ period from July 1
the average was nearly 6249, and for the closing month of
the year a little more than 79,. In its report of a vear ago,
sovering the time from the bank’sinception in Nov. 16 1914 to
Dee. 81 1915, it reported a deficit of $18,397, its grosy earn-
ings for that period having amounted to but $115,225, while
its expenses wero $133,622. The gross earnings for the twelve
months ending Dea. 30 1916 were $429,156; the bank in De-
cember last declaved its first dividend at the rate of 69 for
the period from Nov. 2 1914 fo June 30 1915, this ealling for
a distribution of $143,237, and after various other expendi-
tures, ineluding 3108,652 applied toward operaling expenses,
it earried forward a balance of $94,797 on Dee. 31 1916, Its
profit and logs account for 19106 follows:
PROFIT AND LOSS ACCOUNT, 1018,
Ciross earnings, Jan. 11016 to Dee. 31 19160 ... 5420 150 33
Lias the following expenditures—
Assessmont for exponses of Federal Reserve Board $20,525 238
Clost of Fedoral Resoryo notes fssued 0,870 44
Orgunization expenses carvied over from 1015,
charged off June 30 1910, ... ... ..
Operating cxpeuse, ineluding amortization off Mue-
niture and fxtuces and other accounts
Dividend pald—69% for perlod Nov. 2 19014 to
June 30010135, Inclusive
Balaniee, Dec. 31 1018, profit and loss_

RESERVE

A0 TT1 48

105,662 2
143,246 |

BA20,160 33 S429,150 33

Below is the statement made to the member banles by
Governor Fancher in submitting thoe report of condition
for the late twelve months:

Thir goneral huslness situatlon during the year, us s wall Known o you,
was one In which an unprecedented volumo of trade was financed opon tho
binsis, largely, of the still more unprecedentad imports of gold, with tha
volimme of commercial borrowing only slightly reduclng the large oxcess
sutves of most of owe muanber banks,  "Fhécdfore (he voltims of oue
cotnts for member banks has been small,

PHere has boen a matleed development oF bills of exehangs drawn [0 dol-
lurs to finanew oue rapldly-growing foreign trade, and tho Federal Ttesorve
banks haye not only been a large factor in makipg such development pos-
sible, bk have praved o timely resousce for tho absorption of n consideralils
volume of thesa now and simiffennt bills.  Tn this fleld and fo dealings n
United States seourities the ehlel carnings of this bank have been made.

Your tirectors were gratified to bo nble to declare the recent dividend,
discharging tha Hability foe the cumulative 6855 dividend ap to July L 1915,
after laving chargid off the jtem of organizntion expense, smotnting to
855,774 48, oz reported (o the somi-annual statomant sent yon July 10 1916.
Although the net earnings for the year aversgod a'little Tess than 4% of the
averago pald-in capltal, yeb for tha six months" perlod from Tuly 1 16146 the
avernge wis nearly 81595, and in the month of December (last month) &
Httlo more than 7 With the relntively substantinl amount of undivided
profits carried over (o the presont year, all tho Dodientions wiould seom Lo
Justify the econfidence thab the réniaioing accumulated dividend lHabilivy
ean be discharged within o reasonable timae.

Tho [uereasing co-operation af our member |
apprecintion of the benefits of tho Fodoral Re m, gurage us In
th hopt that the Federal Resorve Bank of Clovelind mny ¢ 2 tha bhest
Interésis of I8 members with greater offfcicney as our opportunities and
facilities develop.

After two years In fomporary quarters, tho banls now logated on the
ground floor corner of the Willlamson Dullding, ¢n Buclid Avenue st the
Public Square, in the room cecuplod when business was begun in Novemb er
1914, which has now heen rentodeled for our ocoupancy,  While not elabor-
ate, this banking room affords a more eommodious and digoified hovsing
for. your Federal Reserva Bank, and will facilitate tha efficient handling
of business, besides being mora convenlont for ofticers of our member Danks,
who will, we trust, make ib.a polat to eall whengyver possible.

E. K. FANOHER, Governpr.

The following tables concerning ehocle collections, bills
discounted, &o., are also contained in the report:

Biils Dizcountod—Nembers.

240 applications for rediseounts rom 50 banks wern granted, as follows:
Kentucky 5 banka crmeene= 280,560 00
Ohio 2 hahka. . - 8,405,071 62
Pannsylvanla O Danles. .. O1.177 08
West Virginin: 1 bank. . 15,620 00

26,702,429 30

nnd thele growing
Yy 5

Bills Discounted—Bouwght fn Open Muarkel.
Bankers accoptances—
Hased on exports and mports
Based on domestic trade

$27,237,006 40
304,905 75

= $27:542,002 24

State, County ond Municlpal Obligations, welth Maturilies Not Erceeding

Six Moniths from Date of Purchase, Bowght én e Open Markel.

$10,051 088,72
200,028 02
178,845 36
176,876 46

S10,600,237 15

L2} IS e e AT L Sl e =i s
(v} [ e e et

United States Notes and Bonda.
Balance, Jan. 1 2 A07,000 00
Parchnsed durliyeg year. . ..
Hobd during year. - ... .. 2.746,200000 5622460 00
Amount on hand Dec. 36 1010 £7.979.4060 00
Check Cleqrings. and Collection, 3

2943020 Items, totaling $1,180,191,375, wees handled (n this bank (ue-
Ing tho year. Sinee July 15 1916 the date of the Inauguration of the col-
lection system under tho diveetlon of the Federal Reservo Hoard, tho classi-
leatlon of items s as follows:

Amotnt.
$200,754.879

No, Itkms.

On Cloveland banks_____ A e R Lk

On other Distriet No, 4 b = 1,079,480 503,100,701
On hanks In other distrlets____ .. _-_. e 105,535 180,140,430

Those associated with Governor Fancher in the manage-
ment of the bank ave D. C. Wills, Federal Reserve Agent
and Chairman of the board; Lyman H. Treadway, Deputy
Federal Reserve Agent and Deputy Chairman of the board;
Fdwin Baxter, Cashier; L. W, Manning, Secrotary; M. J.
Ileming and Horace (. Davis, Assistant Cashiers, Besides
Messrs. Wills and Treadway, the direetorate includes: Thos.
A. Combs of Lexington, Ky.; 8. B. Rankin of Columbus,
Ohio: John Stambaugh, Youngstown, Ohio; Robert Wardrop.
Pittsburgh; H. P. Wolfa of Columbus, Ohio, and R. P.
Wright of Erie, Pa. W. 8. Rowe of Cincinnali represents
the bank on the Federal Advisory Couneil.

INCOME TAX—RETURNS BY CORPORATIONS PER-
MISSIBLE ON BASISON WHICH BOOKS ARE KEPT.
The Treasury Department snnounces that corporations

keeping books in accordance with standard systems of ae-
counting or in conformity with the requirements of some
Federal, State or munieipal authority, having supervision
over such corporations, may make theie returns under the
income tax law on the basis on which their books aré kept,
provided the books so kept and the returns so made reflect
the triue net income of the corporations for éacl year. We
give the deeision below:

4 TREASURY DEPARTMENT,

Office of Commissionerof Internnl Revenue,
Washinglon, D¢, Jan 8 1017

To Collectors of Internal Révenue:

Subparsgraph (Q) of Section 18 of WLftle T of the Act of September 8

1916, provides that—

A corporation, joint stock rompany or nasociatlon, or Insursnce company,
keeping nceonmnts upon sny basis other than that of petunl recolpts and dis-
bursements, unless stieh other basls does not cloarly retlect s Ineome, ma
subject to regulations made by the Commissionoe of [ntermal Revenue with
the approval of the Seeratary OF the Uroasiry, malte [ty retupns tpon thy
hasts upon which [ta sccounts aré kopt, o which case the tax shall be
computed upon its fntome as 50 retirnod .

Under this provision [t will be permissiblo for corporations which seerua
an thele books monthly or ab other statod perlods sotounts sulflclent 1o meet
fixed annual or other charges to deduct from thalr gross Income the amounts
a0 neerned, provided such acoruals npproximate 48 noarly as possiblo the
ackual Habilitles for which the aeeruals pre mado, nnd proyvided that In
cases whereln deduetlons are mado on the acerual basfs ‘as herelnbefore
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Inclicated Incamo from fixed and deteeminable sourees ncernlng to tlhe cor-
porablons tust bo returned, for the purposo of the tax, on tho same Dasls.

In cases whoreln, porsusnt o the copsistont practlce of accounting
of the corporasian, or pursuant to the requirements of some Foderal, State
or municipal superviding authorlty, corpoeations set up and malotaln
pesoryes to meot Habllites, the amount of which and the date of paymeit
or maturity of which s not definltely dotermined or determinable nt the
tlme the lnbilivy s incurred, it will be permissiblo for tha corporations o
deduct from thelr gooss income the amounts credited to such resoryves cach
yuar, provided that the amounts deductible on account of the reserves
shall gpproximate os nearly as can be determined the actual amounts which
exparionce has demonstrated would bo necessary to disehnrge the Habilibles
neurred doring the year ‘and for the payment of which addivlons to the
reseryes wore made; and provided, IC 16 shall be found that tho smount
oredited to any such resorve is (o excoss of the reasonable or probable needs
of tho corparation Lo meet sl dischargo the Habllttles for wihich ti ve
13 crodited, the excess of sucly resorya over snd above the reazonsl
probabla noeds for the purpose [ndieated shall ba b onee disallowes
deduction nnd rostored to Income for the purposaof the taxy and provided
further, that In no eyvent will shiking funds or other reserves sob up to meet
additions, betterments, or other capltal obligations constitute allowable
deductions from gross intonie.

This ruling contemplates that the income and nuthorized dedoctions
shall bo computed and accounted foron the sane basis and that the same
practice shall bo consistently followed yoar affer year  Amounts paid in
diselnege of any Hablllby or obligation for which o rescrve has bean set up,
a8 horsinbefors outlined, will, whon paid, ba charged to the resoeve ereated
to moet b o so far ns such reserye I3 sufllclent to moet the Habliby, provided
alwaya that tho Habllity Is of a charactor which constitutes an allowable
deduction within the meaning of the law.

If upon Inyestigatlon It shall he found that returns made upon tha basis
of acernals and resorves do not reflect tha true net Incoma, the corporation
&0 falllng In this way to roturn the true net Income will not thereafier be
purmitted to make (s returns upon any basis other than that of actual
recoipts and disbursemonts.

'‘The réserves contemplatéd by the foregolug ruling are those resorves
only which are set up Lo meet some actual Hability theurred, the nmount
negessary to discharge whilch can not at the timo be definltely determined,
and do not contemplate reseryves to meel losses contipgent upon shrinkage
In values, losses from bad debts; capital Investments, &e , which losses are
deduetible only when definitely determined ns the result of o closed or
completed transnction and are charged off,

W I, O8BORN,
Commissioner of Internal Revenie,
Approved:
W, MeADOO,
Secretary of the Treasury.

DESTRUCTION OF PROPERTY IN EUROPE—HOW TO
BE REPLACED.

A loss of public and private property in the European
theatres of warlo the extent of $5,985,000,000 was catimated
in & report on “World Trade Conditions after the Buropean
War," presented by the National Foreign Trade Council at
the National Foreign Trade Convention in Pittshurgh on
Jan. 25, The total destruetion of private and publie prop-
erty is estimated at $3,735,000,000 in the Western theatre
of war and at $2,250,000,000 in the Bastern theatro of war.
The report says:

Laoss of life and property has been 50 complete réconstriiction on old Hnos
will beimpossible.  On the other hand, the mote dlastic sconomie system
of the world has made (b possible for all countries to earry on & cortily
amount of industeial amd economic work which has rallsved the sitintion.
In all the Buropean countries at war the return of peace will not meai a
return o tho eonditlons of the time befora the war but upbuilding on &
new basils, -

With reference to Belgium and the Fronch tewritory the
report says in part:

The geeatast anemy of industrial propeety has nov beon millfary opeei-
tion, but enforetd idlensss of machinery and ulldings, 1In soveral cases
mines hayve been flooded.  "The furnaces of the big ivon smelbors woen dam-
aged by gunfire in auv_um.l cases,  The destruction of fitocks of raw materials
la very extimslve,  Not only have largo stocks boen destroyod to prevent
thelr falling Into the hands of lnyading armies, Lut the hombardment of
cities has boen responsible for great losses,  Germany femoved part of the
mnehing equipment of certaln Belgian and Fronch manufactorfes 1o 0 or-
many durlng 1915 to obtain eectain raw watorials Hiko copper, or to furmish
Gopman plants with additional machinery,

Industries cannot ab peace refurn st once to (Uil operation. Reopening
of manufacturing plants will be geadual.  Nelthor France nop Belglan will
require at oned all tha raw materials, machineey and industeial bullding
to be replaced.  Conditlons will Be somawhat differont in agricultural
distriets wheen production has boon eontinued.  Plelds must b worleil
Immediately tho owners return. - Agrelenlbura] machinery, seeds nndd build-
ing matorlal will be in fmmediate demand.  After the Balkan war It ook
approximately onn year to rebulld destroyed villages, Tt will poc tlre longer
In Prance and Belgiimm beeause of labor losses not raplaceabls front nolgh-
Boving States,  he rebuilding of ndusteial plants will occupy mors time.
A good inny now Tadostelal bulldings In northéen Pranee and Helgum
may. conalst of tomporary structures.  Tha total exponke for these strue-
tures Will most lkely not bolarger than one-third of the total valuo of the
formase hulldings and £65.000,000 for Bolghun and $50,000,000 for France
shiould be safficling to help the two counteies over the Fest, perlod after the
waras Far a8 Dillding mateelsl and cost of construction nre concerned.

Tho imediate nosds of the two copntries during the st vear after tho
war may be-as follows:

Belgium.
e wwwem e 200,000,000
- 20,000,000
05,000,000
0,000,000
70,000,000
«= 4,000,000
-~ 6,000,000
== 05.000,000
== 130,000,000
20,000,000
5,000,000

France.
350,000,000
20,000,000
H0,000,000
40,000,000
50,000,000
10,000,000
0,000,000
£0,000,000
60,000,000
18,000,000
2,000,000

Agricaltuesl Dufldbogs
Agricultural machinery .
Lodustrinl bulldings. .

Mining machinery =

Tron ndustry machinery
Food-mnking nnchines - -
Chemlesl machinery

Toxtlle machinecy

Eleeteieal machingey wnd oquipomn
Wood-working machines
Pyper-making tnachinery - - ...

The snano applied to rallroads, to ordinary ronds, biridgs and Lo other
Government proporty of which ot least two-thirds will Bavo to be qilacnd
In working order oy s0on as possible after the war Woold cost 175,000,000
In Belglum ard £300,000,000 in France:

Coneerning (Germany, Austria-Hungary and Russian Po-
land, the report says:

Germangy.

Germany has not been Invaded 1o sach an extent as France and Belgium.,
Destruction Tollowing military operatlons took placo Int n suall park
of Alsaco-Lorraine and in East Prussin, Thi de etion in Alsace
Lorralns was small and will be ropalred easily:.  Eastern Prussia suffered
inore heavily during the first months of the war when hesvy fightlng took
placa and muech propoerty was destroyed by the first tnvading and thn re-
treating enemy nemy',  The industrial loss of Easterty Peussia Is not of suf-
ficlent importanca to offect sevlously the productive capacity of Germany,
The asericultyral population has been mord serlously injured. Many
villnges haye béem destroyed completely, othirs damaged.  Hoavy damnig
was Inflleted upon bridges, roads and Governmental property, Including
rallrondy.

Gormany has ropaived n great part of the damage, Nao material In-

on the German imports afier the war s expectiod to result from Lhis
work. Germany, however, has suffered during the war coonomically inn
different way from that of the allfed natlons, - 8ha and hor alttes have boen
cub off from the world's market., As Germany was doependent for many of
her raw materials upon forelgn fupplies the result of the (nterramtion of
hee forelgn trade s & nearly comploto rchaustlon of Lor stooks of all iloss
raw materinlswhich had to be imported. Tliesame spplies also to foodsbufne.

Gormany may not resumao hee former export trado ot onee,  So it ispos=
#ible that shoe will not nedcd (o buy a8 many e matarials for manufacturing
purpeses as she would under ordinary circtumetances.  On the other hand,
the conntry 15 In urgens nead of raw materials for the supply of the Internal
neads of the population. Germany during the Crst ¥éae alter the war
may becompelled to double her former orders for atl those supplies which are
Indispersable for her industeies and the feediog of bhér population. Taking
Into constderation the economic gituation of Germany of Loday the Ger-
man demand for all theso produets should haapproximatidy as falloyws:

Average Eitimated Divnand First
Bifore the War.  Year After tho War.
£150,000,000 Doubla

100,000,000 Douhble

100,000,000 Danble

100,000,000 150,000,000

80,000,000 Dgubls or more
7000000 Diouble
60,000,000 Bamn
50,000,000 75,000,000
50,000,000 Lams
45,000,000 Dioubls
40,000,000 Samo
40,000,000 Double of more
335,000,000 Double
25,000,000 Doulile
25,000,000 Samo
25,000,000 Doulie

With regard to machinery and Indostelsl materlals opinfon Qiffers, Much
machinery has been déstroyed eithor by being overworlied during s purlod
of extessive economio pressure or hy disnantling so as to extravy esscntial
raw materlals. Copper has boon takon from the locomotives and electrieal
machinery, which Germany must repiace In order to resume Induastria)
progross.  Germany Is an {ndusteially highly’ devdoped country. She
can make nearly all machineey used in her indostries,  Therefora she may
be expocted to buy only what Is necessary, but ghe will give machinery
prafirenco before any othér [ndustelal prodoct, as by the possession of
machinery she will be enabled to produce a greater proportion of the in-
dustrial goods formerly fmported, The yearly bill pajd by Germany for
Imported machinery was approximately $30,000,000, It is most Hkely that
after the war it will have to be doubled.

Aunstria-Hungary,

The position of Austria-Hungary with regard to foodstulfs and imparted
raw matorialg Is similar to Germany's.  What has besn sild of that coun-
Ly applies consequently to ligr ally.

Austrin  imported before the war goosds valued at approximately $700,-
000,000 per annum. Her demand after the conclusion of peace may bo
somewhat more, The Hkely Increases will be as follows:

Befors the  Erpecléd Demand First
War (1913).  Year After the. YWar,
§67.,211,000 £00,000,000

52,505,000 Same

17,600,000 S 000 O

25,000,000 50,000,000

200,600 20,000.000

28,200,000 40,000,000

7000,000 10,000,000

13.700.000

13,000,000

Cotton-.....
Wheat - ...

Caopper. ______
Skins and hides
Trou ote. ..
Coffen

Cottan

2 1 R
Corn -
Colfes .
Wheat .
Wool ___
Ries..
Coppir -, - 26,000,000
Fiax, hemp, &c 17,140,000 40,000,000
Hiiles - 24,100,000 40,000,000
Liargn parts of Austria-Hungary hayve boen under RBussian occtipation,
and o smaller parct 8 5t heltd by Russla®  There nee mines for coal, iron,
Iesail and zine. "Galicia bolds one of tho Infgest oll Melds of Boutheastern
Earops,  Tho industeles are varled.  'Tho territory  t=elf bas littls over
40,000 square miles with noae 9,000,000 Inhabitants.  Tts agricultars! valus
14 bighor than that of the ocoupled territaory of France, but It 8 not as well
worked nod industrially (¢ i ey important than the mors active Industrial
districts of both France and Delgium.

The rotiving Russians and Austrinns In tiurn bave levelled villages and
destroyed crops. The oll flolds appear to have suffered heavlly. No
official estimats of the loes has been made Known so far but $175.000.000
should be nbout sufficient to pay this eonntry for the destruciion of peri-
cyltoral property and maclines, The loas of the ofl flelds, mings and in-
dustry Is. approximated abt $300.000.000. Rallroad property will be less
ihan that in the Western theatro of war, smd 150,000,000 i3 esthmated for
replacpment of rolllog stocks and teacks, Governmint property (Outside
mititary propecty); bridges, roads, &¢.  In consequencos of o Mghting,
destruction of private property In clties and [ndustrial bulldings in citles
may bo veory large.

Austein further elaims very heavy losses Io stocks of ofl, raw materiala
and erops, which, however, eannaot be replaced and therefore do not enter
the prosmt Inguicy.

The beaviest itom s due Lo desteuction of oil well and mining machineey.
Bome repalra hiyve been made sinee the Adstrians returned to the territory .

Bofore the war Austrin fn co-oporntion with Tungury hins provided moest
of tha mining and industeial machinery she neaded.  Tho annusl imporia-
tion approximatod $20, 000,000
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The Aunstro-Italian Terrifory.

Fighting [o this part of Europe was limited to a practically small steip of
Iand without Important citles. Property loss consists malnly of agricul-
tural dwelllogs., Only Gorizla 18 2ald to have suffered heavily from the
bombardment by the Itallans.

Rugstan Poland.

The most Important fleld of destruction of the Eastern theatre of war Is
doubtless Poland. Not only the loss of farm property has beon very large
in the Kingdom, but the retiring Russians bave depleted the country of
the industrial machinery S0 as to make It impoessible for the Invading Ger-
mans to use {t. Ronds bave been destroyed. All the important bridges
ruined wera Iron. No rebuollding on a large seale has taken place. Rall-
way matecial has also been damaged very heavily. Also raw materials,
animals and foodstuffs have been destroyed or romoved.

Poland 15 o country of approximately 13,000,000 inbabitants and a terel-
tory of 43,000 square miles. To the territory of Poland that of the Russian
provinces of Courland, Kowno, Vilna apd Groduo must be added with
55,000 square miles and a population of 7,000,000 where flghting has heen
savage and stlll continues.  The loss of bulldings consists mostly of farm
proporty. The houses In the villages of Poland nnd Western Russin are
rarely bullt as well as those in Western Europe,  Therefora the actual loss
in buildings in comparison will be lower; $300,000,000 will possibly be suf-
flclent to rebulld all that is destroyed in farm property In those territories,

The loss of Polish industrial property will be large. Poland has several
Important industrial centres of which only Warsaw and Lodz may be men-
tloned, Tho other Russinn provipees under enemy occupation have cities
of industrial and economie In!pnrtnnrm Theindustrial loss in somae of these
cities |s estimated at more than 50% of all avallable machinery., On the
other hand, it 15 sald that the loss ar Imlllﬁ: rinl buildings is not so large, the
Russians and Germans haviog heen satisfied with a removal or destruction
of the machinery.

Estimating the total value of the machinery in use in Russian Poland and
the occupled provinees before the war at $300,000,000, this would mean tha
approximately $150,000,000 worth would have to be replaced.

A careful estimate of the loss of Poland and the oceupled Russian prov-
fnces by the war on the lines of the estimate for Relglum gives the following
result:

Private dwellings, agricultural buildings and machinery
Indnstrial bulldings and machinery_ ... - 225,
Industrial raw materinls and stocks. _ oo ... 200,000,000
Rallroads, Government and publie property .- - oo oo oeen - 150,000,000

£300,000,000
225,000,000

£875.000.000

These flgires are horne out by Russian estimates which value the total and
Immediate requirements of Russia for rebullding purposes at $600,000,000.

Russia has been n very heavy buyer of Industrial machinery of all kinds
In the United States.  Her total import of machinery seems, however, to bo
less than usual. Most of the new machinery has gane Into other parts of
Russia; nothing can bo spared for Poland, Russia herself manufactures
little machinery, at least all the more complicated machines are imported,
therefore the bulk of the Polish machinery business will have to go abroad.
The Increase In the Imports of machinery into Russia and Poland should
therefore bo heavy.

During the war Russian fmports of (ndustrinl raw materlals have de-
creased.  Industry has worked for army purposes, and tho general Indus-
trial production of the country appears sub-normal,  With the resnmption
of business Russia will have to [mport not only for the Immediate demand
but also for restocking. ‘The situntion 18 best cxplained by tho following
statistical showing of Russia’s normal demand for foodstufls, raw materials
and Industrial products imported during the year 1013, the average im-
port during 1914 and 1015, y

1013.
e 3 T e [P SO S L S T ..--.383 000,000
Leather, hides. ... _... - 28,600,000
Timber, wooden wara. . 24,900,000
Coal, coke, &e. ... 43,400,000
India rubber. . 21,000,000
Chemienls . .. 13,000,000
Raw metals. <o oune - 26,000,000
Machinery - - coomeiiecasn 81,500,000
460,000,000
13,500,000
26,600,000 12,000,000
Cotton goods. .. ... et 25,000,000 22,000,000

Co-operation, says the report, replacing individual en-
deavor, may ba the general industrinl result of the war in
Europe. Mo shorten the period of reconstruction the fol-
lowing policies have been, it adds, proposed or discussed:

1. Rebullding tha destroyed bulldings and factories with governmental
ald In money and matecials,

2. Supply of neeessary machinery and raw materfals for Industry by
Bovernmonts.

3. Allpeatfon of Iabor through goyernmental employment agencies,

4, Monetary assistance to manufacturers and artisans,

5. Distribution of seeds, animals and machinery to farmers.

6. Restriction of imports to necessity and control of shipping in con-
formity with such policy.

In gomae eases governmental ald may be replaced by municipal nssistance,

T earry out this program governments will hayve to make reconstruction
loans. Parts of these loans will bo placed abroad whers they ¢an bo used
in payment for supplies to ba bought from the lending country, "This will
prevent further declines of the exchanges without necessitating the trans-
shipmient of large gold paymonts.

To secira best resultd for the monoy expended huying of bullding
and raw materials will be done on a natlonal co-operative basls,  This will
entall a continuaney of thae practice of having foreign buying ngencles a8
now introduced by the nations at war in the neateal markets.  All mports
of Germany will be done under governmental control,

To rectily their forelgn exchaoges and to gecurs an Income for thelr In-
dustries Independent from the home market European nations have an-
nounced thelr Intention further to support tha forelgn trade of these In-
dustries by a program especlally suited to that purpose.

This program includes:

1. The granting of special rebates n buying raw matecials and for (Fans-
portation.

2. Co-operative exporting by groups of manufacturers,

3. Bpeaial finaocial nssistance to exportors.

In England & bank for the extension of forelgn trade has been formed.
Also the Government has Indicated its willingness to support the erestion of
now Industeial entecprises by speclal financial geants.  In France propa-
rations are made to make more genceal the use of motor powsr In medinm
and small Industrles by a better ntilization of the hydro-clectric power of

Arge. 1014-15,
$50,000,000
21,000,000
10,000,000
16,000,000
15,000,000
15,000,000
34,500,000
42,000,000
32,000,000
7,500,000

the country. In Germany the lntroduction of an eléctrical power monopoly
has been discussed with the same object In view.

Steps so far taken Indicate the following tendencies:

1. Exelusion of as much as possible of tho profit of the foreign exporter,

2, Elimination of the necessity of buying raw materials and partly man-
ufactured articles abroad, especially from now enemy countries.

3. Replacement where possible of manual labor by mechanical cnergy
and a larger employment of machiuery.

By carrylng out this program the Buropean nations hope to counteract
at least partly the destructive influence of the war on theie labor resources
and to lower thele eost of manufacturlng so far that they will remaln com-
petitive sven under the unfavorable economic conditions ereated by the war,

PROSPECTUS OF NEW BRITISH WAR LOAN,

We give below the prospectus of Great Britain's new war
loan, the proceeds of which are to be used to take up the
temporary obligations and to provide as far as possible in a
fixed manner definite funds for confinuing the war. The
new loan and the summary of the terms as outlined by
A. Bonar Law, the British Chancellor of the Exchequer, on
Jan. 11th were dealt with in these columns Jan, 13.
Two forms of bonds are provided; one of these, which bears
interest at 5%, is offered at 95; the other at 4% interest is
issued at par. The 5% bonds will run for a period of thirty
years and are redeemable ot par after twelve years at the
option of the Government. Only 5% of the subseriptions
to the 59 loan are required to be paid on application, and
the balance in fairly equal pmportions the last installment
being due on May 30. The 4% loan is also to be redeemable
at the option of the State at t.he end of twelve years, and its
period is twenty-five years instead of thirty. Dividends on
the 5% loan will be paid without deduetion of income tax,
but the incomes derived from such dividends “‘will be assess-
able to income tax in the hands of the recipionts at the rates
of tax appropriate to their respective incomes.” Dividends
on the 4%, loan will be exempt from liability to assessment
to the income tax other than the super-tax. The progpectus
also states that “stock and bonds of these loans and dividends
payable from time to time in respect thereof, will be exempt
from all British taxation, present or future, if it is shown in
the manner directed by the Treasury that they are in the
beneficial ownership of a person who is neither domieiled
nor ordinarily resident in the United Kingdom of Groat
Britain and Ireland.” The loan carries with it the right of
conversion of certain existing securities into the now loan.
The 4149 loan, the 5% and 6% Exchequer bonds can be
turned into the new loan at par. That means, according
to the Chancellor of the Ixchequer, that the 5% loan is
issued at a discount—that for every £100 of securities con-
verted the holders of them will receive £105 5s. 3d. in the
new war loan. There will also be the right of conversion of
Trepsury bills, for which the rate of discount is 5%, and for
War Expenditure Certificates, the rate of discount in that
easo being 514%. Below is the prospectus as published in

Flihe
the London “Financial News'' of Jan, 12:
ISSUE OF

ISSUE OF
£67, WAR LOAN, 1949-1947 £4% WAR LOAN, 1929-1942
1 ) el 11y

IN 8TOCK OR BONDS.
IN STOOK OR BONDS.

Interest payable 15th Apr. & 15th Oct,

First dividend as follows, payabla
15th Apell 1917, on

»pally-pald allotmonts,"* £0 : 12 : 89

(The frst dividend on installment
allotments will be the full half-

year's Interest payable 16th
October 1017.)

Interest payable 1st Juna & 1t Dec.

PFirst Dividend ss follows, payable
Ist June 1017, on

*“Fully-pald allotments,” £1: 8: 0%

“Installment allotments,” £0:11 :10%%

-

Price of Insue £100 per Cent,

Payablo ag follows:

L. For fully-puid allotments:
On application

Price of Issus £35 per Cent,
Payable as follows:
L. For fully-paid allotments:
On applicatlon. .- - - -----£95%

£100%

. For {nstallment allotments:

2, For Imstaliment allotments:
On applleation. .- -—------- £5% | On application

“ Fri,,  2nd Mar., 1017 .. £156% - pel,  2nd Mae,, 1917-- £15%

e e L " . £16% LRl Ty N L E20%

Wed., 18th Aprell  *' . E£20% Wed., 18th Aprfl  ** __£20%

ki Oth May M .. £20% = geh May ' __£20%

LN T 1 SRR <1y L e 1L U=y ) .

E100%

£95%

The stoclks are inyestments authoriked by "The Trustee Act, 1803," and
Trustees My Invest thoraln notwithstanding that the price may at the

time of Investment excend tho redemption valuo of £100 per cent. )

The Governor and Company of the Banlk of Epgland are authorized to
receive applieations for the above loans, which will tako the form of stock
or bonds to bearer at tho optlon of subscribiers; stock may bo inseribed as
transforable In tho stock transfer books, or may bo reglstored ns transferable
by decd.

y"L.m:lcfnt!mm which may he for either loan, must be for sums which are
multiples of £50, and may be for either
(1) “EFully-pald sllotments,” or (2) “installment allotments."

They will be received at the Bank of England Loans Office, 5 and 6 Lom-
bard Street, London, B, €., and may be forwarded elihee dicect, or through
tha medium of any banker or stockbroker In the United Klogdom.
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British Government Treasury Bills will be accopted under discount af
5% per annum, and War Expenditure Certificates will be accepted under
discount at 514 % por annum, in both eases as from the 16th Fob. 1617, in
lleu of casli, In payment for “fully-pald allotments,” provided that the
entire proceads of the bills and cortificates are so applied.

If not previously redeemed, the loans will be repald ut par as follows:

£5%% War Loan, 1020-1047, on thej £4% War Loan, 1920-1942, on the
1st June 1947; 16th Oct, 1942;

but his Majesty’s Government reserve to themselves the right to redeem

the loans, or elther of them, at par at any time on or after the under-

mentioned dates, on giving three calendar months' notice In the “*London

Gnzette'i—

£5% War Loan, 1920-1947, at any, £49% War Loan, 1920-1042, at any
time on or alter the 1st June time on or afler the 165th Oct.

1920; 1029.

Both capital and interest will be a charge on the Consolidated Fund of
the United Kingdom.

As soon 48 the necessary statutory atithority has been obtalned, arrange-
mants will be made for the 1 by the C¢ foners of Inland
Revenue of stock and bonds of these loans at their respective Issue prices,
with due allowance for any unpald Interest acerued therean, in satisfaction
of amounts due on account of death dutles, provided such stock and bonds
have formed part of the sstate of the deceased for a perlod of not less than
six months fmmedintely preceding the date of death,

For the purppse of providing against depréclation in the market prices
of i loans the Troasury undertake to set aside monthly o sum oqual to
one-alghth of 155 of the amount of each loan to form a fund to bo used
for purehasing stock or bonds of elther loan for cancellation whenever the
market price folls below tholssue prico.  Whenever the unexpended balanca
of such fund reaches £10,000,000 the monthly payments will for the thoo
being bo suspended, but they will be resumed as soon as the unexpended
palance falls below £10,000,000.

Dividends on Inscribed and registered stock of the £59% Whar Loan,
19291047, will ba pald without deduction of [ncome tax, but the [neome
derlved from such dividonds will be assessablo to Incomo tax in the hands of
the reciplents at the ratos of tax appropriato to thelr respective Incomes,

Diyidends on the £49 Loan will be exempt from liabillty to assessment
to British Ineonie tax other than super-tax.  For the purposes of super-tax
and {n computing total Income for the purposes of exemption abaterment,
redueed rate of income tax on earned or unearned Income, &e., the Incoms
derived from such dividends will be tréeated as If the amount recolyved
represented bhe net income afier deductlon of income tax at,the full normal
rate.  There will, however, o no title to repayment of Income tax In ro-
Epect of sueh untaxed dividonds,

Stoclk and bonds of these loans and the dividends payable from time to
time In respect thereol, will be exempt from all British taxation, present
or futurg, If 16 I& shown in the manoer dirceted by the Treasury that they
are 1o the benaficlal ownership of a person who is nelther domicfled nor
ordinarily resldent [n the United Kingdom of Great Britain and Ireland.
Further, the dividends payable from time'to time in respect of stock and
bonds of these loans will b exempt from British Incame tax, present or
future, 018 Is shown In the manner directed by tho Treasury that the stock
or bonds are In the beneficlal ownership of o person wha Is not ordinsrily
rosident In the United Kingdom of Great Beitaln and Ireland, without re-
gard o the question of domlclle. Where a bond belongs to a holder en-
titled to exemption under these provisions the relative conpons will be palid
without deduction for Income tax or other taxes, If accompanled by a decla-
ration of ownership in such form as may be eequiced by the Troasury,

The books of the loans will be kept at the Bank of England and at the
Bank of Ireland. Dividonds on stock will bo paid by warrant, which will
bao sent by post; dividends on bonds will be paid by coupon.

Stock will be convertible Into bonda to hearer at any time by means of
transfer; and bonds to bearer will be exchangeable for stock without pay-
ment of any foo.

Powers of attorney for the transfer of Inseribed stock, and deeds for the
transfer of roglstered stock, will be free of stamp duty.

“Fully-pald allotments"” will be jssued in one or other of the following
forms as pppllicants may direct:

1. "Cortificate of inscription’’ of stock transferable in the stock transfor
books; -

2. " Reglster certificate’ of stock transfeeable by deed;

3. ""Bond certificate(s)” exchangeable ln due course for bond(s) to bearer.

“Installment allotments'" will bo Bssued fn the form of “allotment letters
which may either be retained until they are fully pald, or may be exchanged
for scrip cortiffcates to bearer,

The Installments payable In respect of “installment allotments” may be
pald In rull on or after the 2nd March 1917, under discount at the rate of
45 per annum.  Whera payment [n full i made between: two Installment
dates digcount will bo calenlated as from tho fnstallment date nest Slo-
ceoding the date of such foll paynient,  In caso of default In the DAY b
of any Installment by Its proper date the deposit and any installments
praviously patd will ba Hable to forfelturo, Arrangements have bean made
whereby holdors of allobment Lot bers will be able Lo make furthios Py s,
without additional charge, at offices of tho peineipal banks throughout th
Unlted Kingdom,

Dividends due 15th April 1017 and 146 Jung 1917, 1o respect of allotmedit
Letbars, bond certifieates and scelp coccifieatia, will be puld by roupon.

Allotments lotters and serip certifieates, Af pald in full, may bo exchanged
for stack on or aftar the following dates, viz.
£6% War Loan, 1929-UM7, on oe| 2455 War Loan, 1029-1042, on or

aftor tha 2nd May 1017; | after the 13th March 1017:
or they may Lo retalned to be exchanged for bonds to boarer as soon as
theso can Lo propared.

Stocle will be transferable lo any sums which are multiples of & penny;
Bognds to hearer will bo fssiued in denominations of £50, £100, £200, £500,
£1,000 and £5,000,

CONVERSION OF

£1° 108, per cant War Logn, Y925+ | £6 per cont Excheguer bonds, due 15t
1945, Dicerbiér 1920,

£5 por cent Excheqicer bonds, due &th| 20 per cent Exchequear bonds, dua 100
Octoher 1919 and 1921, Fobruary 1920,

Holders of tho nboye lssies, {n fulfilmoent of the optlons granted In tho
several proapoctuses relating theeoty, may convert thelr holdings, in whalo
or In part, as on tho 16th Febranry 1917, and rocalyt In leu thersol £50;
War Loan, 1029-1847, and |or £4% War Losn, 1020-1042, ot the rate of

£105 : 63. 3d. £6% War Loan, 1020-1047, for sach £100 converted: o

£100 : 0. 0. £4 % War Loan, 1020-1042, for sach £100 converted.,

Haolders deslring. to convert must glve natles In the preseribed form to
tho Dank of England not later than the 16th Felirunry 1017, bitt the aetual
converslog In the Banl's books will not bo eomploted wntil M onday, the
2ud July 1017, Between the 17th February 1017 and the 3044 June 1917

Inelusive, holdings to be conyerted will be unchanged as regards amount
and déeserlption, excopt that holdings which are to be converted Into £5%
War Loan, 1020-1047, will be designated R stock and bonds, and those
to be converted into £4% War Loan, 1920-10942, will be designated' O
stoele and bonels,

The first dividends on holdings to be converted will be as follows:

On 1st June 1917, £4:10s. % War Loan, 1025-1045, “B," £2: 04, 30.%

e o £5% Exchequer bonds, 19104& 1921,"B," £3; 7&.04.5

Ly y £55 Exchequer bonds, 1920, 4B, £2:118.44.%
£6 95 & Ly 1920,B,” £1:10s. 3d.%
£4 :10s. % War Loan, 1925-1945, V'0," £1 :11s. 8d.%
£5% Exchequer bonds, 1010&1021,"0," £2: 0s. 5. %
£5% b £ 1920, 0" £1 :13s.04.5;
£6% = bk 1020,''Q," £0:12s. B0 %

Note,—The above dividends represent interest accrued to the 16th
Febranry 1917 upon the old holdings to be converted, together with nterest
from the 16th February 1017 upon the new holdings which will result from
such conversion. In the case of £55 Exchequer bonds, 1021, Issund after
the hth October 1916, the dividends will be subject to a deduction in respict
of the interval which elapsed between the 5th October 1916 and the fssne
of the bonds.

Bearer bonds lodged for conversion will b oxchanged for bond cortifi-
eates for o corresponding holding of “B' or Q" honds, to which will be
attached s coupon for the first dividend payable thereon. These cortifi-
cates will bis exchangeable for holdings of the new loans on and after the 2nd
July 1917. Bonds lodged for conversion must be accompaniod by all cou-
pons due subsequent to the 16th February 1017,

N. B.—Applications for the conversion of stock inseribed or bonds reglistered
In the boals of the Bank of Ireland, should be forwarded to the Bank of
Ireland, Dublin. .

Stock registered In the books of the General Post Offfcs, and bonds
issued by the General Post Office, will not be convertible n% the Banlk of
England. They will be convertible at the Post Office under the arrange-
ments set forth In the separate prospectus Issued by H. M. Postmastor-
Goeneral.

On 16th April 1017,

Holdings of these Issues do not earry any rights of conversion into any
future fasue that may be made by his Majesty's Govermmnent.

A commission of one-elghth per cont will be allowed to hankers, stock-
brokers aud linaneial houses on allotments made {0 respect of cash appli-
catlons for this fssuc bearing thelr stamp, whether pald for In actusl cash
ar hy the discounting of Treasury Bills'or War Expenditure Certificates:
but no comunission will be allowed n respect of applications for conversion.

Applieation forms for cash applications—

(1) for “fully-paid allotments' (2) for "Installment allotmments’
muy be obtained at the Bank of England snd at the Banlk of Ireland; at
any bank or money order office in tho United Kingdom; of Messrs. Mullens,
Murshall & Co., 13 George Street, Mansion House, E. C.: and of the
princlpal stockbrokers.

Application forms for conversion applications may be oblained—

1. ¥or conversion of

(a) Holdings registered or (nseribed in the books of | At the Bank of
the Bank of BEngland. { England, London,
(b). Bonds to bearer. E. O,
2. For conversion of holdings registored or {nscribed| At the Bank of
In the books of the Bank of Ireland. | Ireland, Dublin

Applicants for conversion appllieation forms must state the description.
of holding which it §s desired to convert.

The lists for both cash and conversion applications will be closed on
Friday, the 16th February 1017,

BANK OF ENGLAND,
11th January 1017.

In indicating that in the event of the voluntary responses
to the call for subseriptions to the loan failing to meet the
requirements measures would be adopted to foree the taking
of the loan, the Chanecellor of the Exchequer, Bonar Law, was
quoted to the following effect in a special cable to the
New York “Times” on Jan. 19;

Bonar Law, speaking at a war loan meoting at Glasgow last night, ro-
ferred to his Guildhall speech In which he spoke of the possibillty of other
ways of obtaining money If It Is not forthcoming voluntariiy,

That remacle, he said, had attracted some attention, although he thought
It was only o commonplace. It must be evidont to any one that if tha
Btato was prepaced Lo call upon eitlzens to risle thefe lives it wouldl not
hestialo Lo make any otlier call, "The necessity for any otlior tian volitn-
tary methods would be bad for tho country nnd would be worst, of all for
those who had money snd had not given freely [n the service of the State.

Hea did not beliove any such steps would bo necessary snd he pesd not
say that I thars were, In considering tho amount of lovy to b mnddo upon
Individualy or fustilutions sceount would be taken of contributions which
they had nlready made volontarily.

LOANS ON AGRICULTURAL PAPER.
Tnformation with regard to loans on agricultural paper
and the rediseount of such paper by a member of the Federal
Reservosystem was contained in the following informal ruling
given in the Reserve ‘‘Bulletin'' for December :

Yaur lutter of November 17 to the Federal Reserve Board, aslking lo-
formation as to loans, 14 receiyed,

Thoe 12 Federnl REeaerve Baoks do not deal directly with individaals,
They do, however, diseomnt the paper of natlonsl hanks and other banks
which are members of tha systom, R

Loans on eattle for breeding, ralsing, or futtoning, may be made ander
the classification of six mooths® segelenliural paper, and the papor redis-
counted by a national bank or State bank whicli Js & member of tho systam,
ot {ts Pedernl Reserva bank, The Govermnent does not fix the rate of
Interest witich nationn) banks mny charge upon such loans, but the rate
At which such loaos may be rodiscounted by a natlonal bank with the
Fodernl Reserve bank of your district fs at this tme 9. This means
that nfter the loan has been made to you, the bank may send the note, If it
complies with the régulation of the Board, to the Fadera! Reserve Bank and
recelva the proceeds thercof, at the rate of 5% and reloan them to another
customer, Tho rate of [nterest which niay be charged In s given State {2
fixed by the laws of the Stato.

November 21 1910,
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BANKING AND FINANCIAL NEWS.

The publie sales of bank stock this woek were lmited to one lob of ten
shares suld at the Stock Exchange. No trust compony stoeks were sold
ot auction,

Shares. BANK—New York. Lo, High. Close.
10 Nat. Bank of Commerce..-.- 185 185 185
e s

With the news of the breale in the diplomatie relations Letween the
United Stales and Germany, P, W. Goebel, Presldent of the Commercial
Nationinl Banle of Kapsas Clty, Kan., and Peesident of the American
Bankers' Associntion; offersd the serviees of the 17,000 members of tho
Association to afld “In mobilizing the nation's finances and to promoto
preparedness plans' i a telgram addressod to President Wilson,  Mr.
Goabeal, who was born in Germany, stated on the 5th Inst.: “We arg Ameri-
ein citizens, Wo must serve Amerlea.’’ Evor sinea last Saturday, whan
news reachod Wall Strest of the actlon of President Wilson, Wall Street
has glven convineing proof, in its display of the country’s flag, of its inten-
Hon to upboll the Government In its course.

e

Lasl previous sale,
Jan. 1917— 14

Honry Hecman Harjes of the banking ficm of Morgan, Harjes & Co. of
Parls, France, who has been prominent In army rollef work, has been
awardéd the French Ware Cross, He wias elted In army ovders of Feb, 8
a8 follows:

“Henry Herman Harjes,; delegato of the Amerlean Bed Cross and founder
and member of American Sanftary Sectlon No, 5, 1s always oo thespot. J
s000 a8 the work of his formation becomes active and p 15 ho proceeds
Immediatoly to the most exposcd polnt to supervise the execution of orders,
and nffords by hls presence very appreciable moenl support. to hils men.
He particularly distinguished himself during the attacks of March and
December 1916 and of January 1917 In o very oxposed aven,'

e

[t is snnounced that the National Bank of Commaerce in New York has
been deslgnated o depositary for the funds of the Philippine Government
and has also been designated s branch of the 'hilippine Treasury. The
Philippine National Bank at Manlla has beon named as the correspondont
in the Philippines of the Natlonal Bank of Commerce. The Philippine
Natlonal Bank (5 a new Institution created to meot a constantly Increasing
business nocessity arising out of the rapldly expanding trade of the Islands,
Tho bank was formally authorized on May 2 1916 by an Act of tho Philip-
plog Leglslature and was opened under the direct supervision of Dr. H.
Parker Willls, SBecretary of the Federal Reserve Doard, who was granted
Teava to visit Manils for this purpese, Dr. Willis was assisted In his worle
by Charles ¢!, Robinson, wha has now come to New York as the agent of
the Philippine National Bank. The Philippine National Bank has an auth-
orized eapital of 20,000,000 pesos, or £10,000,000 in gold, of which 10,100,-
000 pesos have been subscribed by the Government of the Phillppine
Islands. The remalnder of the stoek Is beld by the poblic.  As time goes
on tha new bank may be oxpected to establish branches elsewhers In the
Orient as woll ns in the Philipploes and thus beeome n general Ordental
institution, not confinlng itself exclusively to the Philippines but endeay-
oring to dovelop trade between the Philippines and other parts of the East.
The bank haa cstablished relations with correspondents In Japan and on
the Ohing coast.

&

To correct misleading reports which have been current concerning its
attitude toward the employment of citlzens of Germany, the Guaranty
Trust Co, of this eity, which has temporarily suspended such employees,
Issied on Wednesday the following statement:

H"M!Rlcwllup;‘ reports which have been current In regard to the position of
the Guaranty Trust Co. of New Yorl concerning the employment of cltizens
ofGormany minla ry o plain stat t of fiets coneerning this matter

“"The Guaranty Trust f?n. of New York feels that because of tho Inter-
national character of 1ts business, nind because of tho recent break In dipto-
matle relatlons with Germany, (or the presont nb least 16 should not have
in its employ subjects of tho Geérmnn Government, and thecefore such
nmlployﬂw a5 pre Gorman eltizens have been suspended temporarily on
full pay. This nctlon has béen taken as a matter of protection to the men
themselves as well a8 to the comum;ir and 1t customers, and If no further
complicatlons arlsa 1t 1s not at all unilkely that they will all be back at thelr
desles sgain In the near future. The {:omrau_\' feels that In times lke the
present i should take wise precautions so that there may bo na opportunity
for our Governmaont to be embarrassed In any way by knowledge which sub-
jects of another Government might be able to obtaln regarding Internntlonal
operations,

“Pha company wishes to cmphasize the fact that the statements appearing
In eertaln of the morning papers with regard to the presence in Kurope of 1ts
Presldent, Mr, Sabln, are without foundation, Mr. S8abin's trip to Europs
lins nothing to do with forelgn contracts nor with Internntlonal businegss
deals of any kind."

i |

A, O, Bedford, Prealdent of the Standard Q11 Co. of New Jersey, wos
ulocted o director of the Guaranky Trust Co. of New York on the Tth lust,

s

F The Natlonal City Company, of this city, has taken over the mualcipal
hond business of Amos O, Sudlér of Philadelpbia. Mr. Sudler has becomae
nssociated with the Natlonal City Co., and will have charge of its Donver
office. A it A L ar ]

Ll

At o mecting of the directors of the American Exchange National Bank
of this city, on Feb. ¢, Alexandor G. Amstrong, Roy Murchie and Louis
8. Tlomann, were elected Assistant Cashlers.  In the promotion of Me.
Armstrong snd Me, Murchle, the bank carrled out Its usual poliey of
rewarding [te employees for falthful service, My, Armstrong has been
connected witn it for thirty years, working through the diffecent depart-
ments, and is now Paving teller; Mr, Muorchie has heen with the bank for
fifteen years, latterly as head of the securitles deparimont, which position
he now oceuples. Mr, Tlanabn became associated with the bank abont
ane year ago and has devoted his attontion to the development of foraign
husiness, baving formerly heen s member of the firm of Carlton & MofTat,
commission merchants of New York, for whom ha traveled extensively
I forelgn countrlvs,

e

At o regular moeting of the divectors of the New York County National
Bank of this city on Febriary 2, Lowis Loland Plorce was elected 2nd
Vice-Presldent, and Lawpence J, Gelogon was appointed Cashiber,
Mr. Grionnon hadl previously been Asslstant Cashier.

e e

Tha dircotors of the Mechanics &' Metals National Bank of this. clty
have declared a quarterly dividend of 4%. payable Febs 13 to holders of
tecord Feb, 10, This is an incréase of 195 In the gquarterly distribution
antl places the stock on'a' 1695 per anuum basis, as agalpst 129 pald pre-
viously,

L e

B Thg Citlaens Commerelal Trast Cofol Buffalg, in’ 8 Christmas Olub
hink durlsg the post month optred 10,400 new accounts.  This, 1U Is pointed
out, nversees nlittle more Lhan one new account each niie of the thuo
thnt the club is opened, belog five hours eacl day.  The record day Was
Jan., 3.5 when closotto 1,000 new necounts wore opened % The Chelstinag

Claly, opernted by the Citla Commerleal Trust Co, at fs main office
afd branches nffords the opportunity of aceumulating funds in a systemutie
way, starting with a small amount.

— -

A new banking Institution, the Lackawanna Trust Co, of Lackawanna,
N, Y., has recontly opencd for bualness,  The pew [nstitation has a capital
of $100.000 and & reserve fund of 520,000, Franklin E. Bard, Treasuree
of Erle County and a well known bankee of CGowanda Is Presidant of the
new [nstitution, and BEdward B. Coatsworih,. foemer Distriot Aftorney,
is first Viee-President.

s

Y Banking Relatlons™ Is tho title of & small booklet which the Fidelity
Trest Co. of Boston, Mass., has recontly prepared for distribution. Tha
hooklot explaing the proper wse of deafts or accoplances, lettars ol eredit,
&, nndd also sugoeits o number oF 'donts’ which are Intended to belp the
publie in banking transactions. The Fldelity Trust Co. has a capital of
21,000,000 and §& headed by James G, Ferguson ns Presldent.

- e

William 8. Appleyard, for several years Mansger of the mortznge de-
partment of Bdward T Harrington Cd., hes associnted himself with the
Exchange Trust Co. of Boston, and will tuke charge of thale mortgago
department.  Me. Appleyard (5 o Dactmouth man of the class of 1013,

i i Bhs

A new banking Institution, the Qabot Trust Co, of Clileopee, Mass,,
has recently been organized and will take over the busineas of the Gaylord-
Kendall Banlk, The now lnstitation will bo loeated in the guarbers now
acenpied: by the Gaylord-IKendall company and, it Is sald, as far as the
publle is concerned there will be no intercuption of the old husiness,  Officers
ol the new Institution, recently elected, are;  Prealdent, Emerson Gaylord;
leo-Presidont, Preston €, Pond;  Clerk, Louls 1. Hownrd; ‘Creasurer,

nk €, Kendall, 'The directors are, Emerson G Gaylord, Frank €,
Kendall, Preston O Pond, Nelson 1*. Carter, Louls [, Howard, James L,
Pease and George A, Blalsdell,
e

Iaterests conneebed with tha Fidelity Trust Qo. of ‘Philadelphin, Pa,,
Hive recently nequired the total lssue (11,000 shares) of the stock of the
Broad Stroet Realty Co. of Philpdelphin. Tho teust company . it is sald,
will continne the Broad Street Realty Co. ns o holding company, with new
afficers and a new board of directors.  Willlam . Gest, President. of the
Fidelity Trust has been elected President of the reorganized Droad Stroet
Realty Co.  Through the transfer of the stock of the realty company to the
Fidelity Trust Co., Mcording to the Philadelphin " Lodger,"" the ownership
of the lurge lot ab the novtheast corner of Broad and Wilnut Streets,
recently sold by the Broad Strect Realty Co. to the Fidelity Trust Co.,
passes niitomatically to tha latter corporation.  The Fidelity Trust Co. s
sald to have announced that in 1918, when all the preseny leases expire, 16
witl build the largest offices building in Philadelphia with offfces on the first
Moo for its own use. 16 Is also ropovted that two other largo financial
institutions will be provided with space on the Drond Streeet front of the
proposed bullding under long leases.

===

J. Monros Holland las reslgned ps Vieo-Iresident of the National Banl
of Daltimore to engage In other business, Mr., Holland, however, will
rotaln Lils conneetion with the baik ns a director.  According to the ' Bal-
thmore Sun,'* Mr. Holland and somo [riends have arranged to form o large
financial company the purpose of which will be to akd rinancial enterprises,
Bt along different lines from the commercin]l crodif flrms now in opera-
tion in Daltimore. Mp. Holland will head the company as President;
other detalls regarding the now concern have notb 8 yot been announged.,

+

According to an announcement made on Jan. 29 the directors of the
Union Nations! Bank of Cleveland, Ohlo, have accepted o proposition
from the Citigens Savings & Trust Co., undor which it fa proposed to
eonzolidate the Union National Bank and the Bank of Conitered, N, A,
into one Institution, the enlarged natlonal banlk to operate ks an adjunct
of the Cltizens Savings & Trust Co. through Joint ownership by the stock-
holders of all throe institutions.  This announcement follows reports which,
as noted in our fssue of Jan. 27, made known the fact that the Citizens
Bavings & Trust was planning to acquire controlling interest in the Bank of
Conumerce, N. Ao It now appeara that control of the Dank of Commeree
has been pirchased by the teust company.  Although the detalls for the
comsalldation of the Unlon National and the Bank of Commerce have vot
heen made publie, 1t 18 gald that stockholders of the Bank of Commerco nnd
the Unton Natlonal will be offered stock of the Cltizens Savings & Trust
Ca, In exchange for thelr shares on a basis to bo deteeniingd Inter,  “'The
Cltlzens Savings & Trust Co's. stock' says the Clevelaud **Plain Dealer,"”
Sywill be indorsed with ownership of tho stock of the consolidated nationsl
bank along lnes similar to thoss on which the stockholders of the First
Natlonal Bank have First Trust & Savings Co. ownership indorsed on their
shares. It is the plan that overy holder of stocl In the present three insti-
tutlons in the project shall ultimately be o holdir of Cltlzens Savings &
Trust Co. Indorsed stocke.”  ‘The two natlonnl banks, 16 is sald, will use
the new Unlon National Rank bullding in which the Unjon National has
been loested for the past fow months,  The name undee which the natlonal
banks are to e uperatod has not os yel beon decided upong iv Is thought,
however, that e will be the Union National Bank of Commerce. The
Cltlzens Savings & Trust Co. has a eapltal of $4,000,000, and on Dee, 27
Inst reported surplius and undivided peofity of $4,187,.810, and deposits
nggregating £04,922,201. D, %. Norton §5 President.  The Union Natlonal
Bank fs headed by Warren 8. Haydon as Chaleman of the board, and has
a capital of 32,000,000, Horplus and undivided profits on Dee, 27 last
stood 4t 51,536,468, while deposliy on that date word 827,586,548, The
Bank of Commeree, N. A., al3o has o capltal of 82,000,000  Surplis and
profits on Dec, 27 last wore $1,428,233 and doposits stood at $19,771,082.
Geo, 8. Hussell is Prestdent.  Francls Coates, v, Qlearing House sxaminer,
Tias begun work on the books of all three instititions In order, 1t Is sald, to
appralse the nssets with o view to detormining the basis upon which the
banks will becomea allled,

e i

Joln Sherwin, Presidont of tho flest Nutlonal Bank and the Flest Trust &
Savings Bank of Cloveland, Ohlo, oo Jan, 20 sonouneod that o new building
conting spproximately 300,000 1k fo be erceted on lower Buelld Ave,.
Cleveland, adjoinfog the Fiest National Bank on t(he cast, o provide
permanent quarters for tho Fiest Trust & Savingd Bank.  The prica palil
for the newly sequired property Is said to have heen $200,000. 1t I the ln-
tontlon of the trust companys i 1s sald, Lo eeeet o bullding identienl with that
o wiilah the First National 5 quartered, which {5 of Gragco-Roman archi-
toctiire,  The First Prust & Savingd Dank hias aoeapltal of 81,250,000 1t
14 one of thir largest Bankiong bustitutlons In Qleyoland and vnoa recont date
ruported deposits of 20,476,506;

e i

The Comptroller of the Qurrency has approved the doubling of tha
capltal of tho Flrst National Bonk of Marletta, Qblo, inereasing it from
S160,000 to SU00,000,

g
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An applleatlon for s ghiarter bas heen made to the Compteoller of the
Curroney for n new ontlooal bank In Chicago, to he known as the Wost
Side National Bank, with a eapltal of £200.000.

—

Tha Campteoller of the Currency has approvied an. inerenso of $500,000
In tha capital ‘of Amerléan Exchange National Dank of Dulufh, Minn.,
Falslng 1t from £5600,000 to £1.000,000, j

—— .

Frankc W. Sloan of Goneva, Neb:, has pureliased from A, Lo Clarke,
controlling Intercst In the Firsk Natfonal Bank of Hastings, Waob., apd has
becomo Prosldomt of the Institntion, Mr. Clarkn will contlnne with the
Tnatitutlon as Chalemsn of the board. Nell 1, Dot af Superior, Wob,,
s heen aliogan Cashioe of Uie baie suceoeding Tred, Pease, who will locate
In Californta.  Me, Sloan, the new President of the First Natiopal, also
President of tho Genovin State Bunle, the Graffon State Banle, the Union
State Bank of Strang, the State Bank.of Sutton, soad the Favmoes & M-
chants Bank of Milligan, Nl

—_—

Four new meombers wore added to the boartd: of diregtors of the Missis
sippl ¥Valloy Truat o, of St Louis, Ao, ot Its annual stockholders® meeting
ot Monday , the Gth inst, ‘They are Charles Wiggins, 1. D, Perry Franels,
Bradford Shinkles and . We Ediin, Myp, Wigging is one of (ha trustoes of
the Liggett Estabo, and & memboer of the 5t Lonls family which gave fts
fame to the Wigktlns Feas Co., now part of the Terminal Rsliraad Associi-
tlon, Mr. Franel Is the eldest son of Ex-Governor D. R, Francis, U7, 8.
Ambassador to Russin, who 5 also o member of tho Trust Company's
bosrd. Mr. Franels is 8 mémber of the brokerage and commission flrm
of Francls Bro. & Co., and a director of the 8t. Louls “Ropublio,’ tho
Seruggs-Vandervoort-Barngy 12, G, Co,, and the Morlgsge Trast Co,
Mr. Shinkls i3 Treasurer of the Johnson, Stephens & Shinkle 8hoe Co,,
oo of the neweat 8t, Louls industeles.  He was formerly purchssl ngagont
for the International SBhoo Co. Mr, Edlin (s Genernl Manager of the
8, Louls branch of the John Deore Plow Co., and Secrotary-Treastirer of
the Rollangs Bugey Oo,  Besldes the four new directors, six membors of
the board whose teems: explead Monday were re-olected for three yéars,
They are: James . Hrock, Seeratary, and Jobn D, Davis, Vice-President,
of the Company; 5. . Hoffman; George A. Mahan, of Mahan, Smith &
Mahan, of Hannibal, Mo.; Wm. D, Orthweln and Charles 1. Schaff, ro-
celver of the Missourl Iiansas & Toexas Tallway.

TEEREE

The stockholilérs of the Merehants & Farmers Ik of Fraoklin, Va.,
at their apnual meeting on Jan, 25, déclarsl bwo dividends ong of 389,
cash amd the other of 1009 stocl, the latter Increazing the capital of the
institution from S41,000 to $52,000. It s stated that it is proposed to
nationalize the institution and to Methoee nereasy the capital to $100,000.
. Frank Stary, heratofore Vice-Fresident, has been clected to the Presi-
deney of the hank to gucceed Johin 13, Abbitt, who ns noted in our lssus of
Jan. 13 last, has become Prealdent of the Mercantllo Bank of Narfolk, Va.
Li, J. Baln has been chosen Viee-President of tlie Meocchunts & Farmers
Rank suceoeding Mr. Story.

===

The execitive cammittes of the Kautcky Bankers' Assoclation has
doelded to hold the 1917 annual meeting in Loulsville, Ky, on Oct. drd
and Ath, . O, Cardwell, of Ceellia, Ky., has been chosen Secretary of
thes association, to stieceed Arch B, Daviy, who, as noted In these coltimns
Inst wook, has resigned to hecomo Cashier of the Union Nutlonal Banke of
Lounlaville, Ky, Mg, Cardwell has had extensive Danking experfonce and
has heen connected with the Unlon Central Life Insurance Co., at Lounls
ville, for soms timoe.

A .

Thoe Comptroller of the Currency has approved an inerease of 100,000
In the eapltal of the Third Natitnel Bank, of Knoxville, Tenn., ralsing 1t
from $200.000 to £3100,000.

e 4

1. D Glllespie, heretofore Assistant Cashier of tho ity Natlonal Banlk,
of Dallas, Texas, lina hecomo nssocinted with the banking house of E. O.
Tenlson & Sons, of Dallas, as Cashier. Mr. Gillesple bad heen conneeted
with tho Clty Natlonal Dank sines 1002,

—_—

The Dallas Trust & Savings Bank, of Dallas, Toxas, has taken over the
business of tho 8. A. Templa Mortgago Co., and has elected B, A. Templo
a Viee-President of the bank (o charge of tho real estate, lensing and olty
loan departmant, o sueessd Forbert 1), Avdrey, who, a5 noted In our
[ssue of Jan. 13, has Décome Cashifor of tho Fimst Stato Nank, of Dallas.

e

Phres Seattlo banking natititlons have closed thelr doors and suspunded
business anid o *'mn’ (whiel was cliseked after the withdeawal of n Inrge
nmouit of deposits) wis made upon still another of the elvy's Institutions
within the past few wedos, The Broadway State Bank; ono of Seattle's
smallor State organizations, F4lled to open for business on Jan. 15, nnd hns
heon taken over for lquidation by State Bank Examiner W, F. Haneen.
The Broadway State Bank had a capltal of 25,000, and on Nov. 17, the
date of {tg last statement, It &s gald to have reported deposits of $102.017,
The Northern Banlk & Trust Co., eapital £100,000, suspended business on
Jan. B0 and has also beon taken over by tho State Banking Department for
Hauidation. The failuro of the institution Is sald to have followed heavy
drains npon Its deposits which are sald to have resulted from folse ramors
to the effect that [t had been connectsd with the Broadway State Bank.
The Northern Bank & 'Trust Co, was headod by W, L. Colller, ns Prosident.
On Dee, 27 last (b eoported surplis and undivided profits of $20,207 and de-
posits of S1.670,710, The ceceutiva commltten of the Seattls Clearing
Hongo Aggortation on Jan- 30 issued the following statement regarding the
elosiog of the Northern Dank & Trust Co,:

After an oxamination fnto the affalrs of the bank such as it hasbeen

pasiblo to make, the exeeutive committeo of the Cloaring House Assochi-
lon comeludod that 16 would e better for the State Banlk Examiner's Da-=
partmant to lqu!rlnt.n. the bank rather than for the Clearing House Asso-
ciatlon to take I\ ovor,

s wia pietly bocatse of the fact that cortain logal complications ap-
poared, and also heenuge of the unsettled status of the large intorests ap-
Ll:;‘ﬂtl;g:lif]m tha lst of the biunk's assets, namely, the coal mining propoertics

The banle, havwing fariclosed oy o st morteage for o consldarable mum
ngainst this property formerly controllod by Alvo von Albensleben at fasa-
qualy, was uniable to realjze, owlng to the extension of tha porfod of redem
tlon {li' the Qourk and other complfeatlons, Had this not cecurrnd ul?n's
difriouities of the hank woulill hiaye boon groatly lessened

Phe situation with respact 1o the !Iuklm{ of names of the Droadway
Atato Bankand tho Northorn Bank & Trost Co, following th suspension of
the farmer bank, causad A slow hut steady loss of deopsits in the Northen
Bank & Trust, culminating in it susponaion .

A futrther stntement lssucd by tho Clearing House Assoclation satd:
M The Olearlng House Associntion, knowing that there (s not the slightest
foundation for alarm on thae pset of the :‘;m e ln the presont momentary
bank ulut\nrhmu-n. vinlngr from the faflura of the Northorn Bank & Trust Co,,
stands willing and able to nesist all the solvent hanks of the clty, whethor
members of the assoelntion or not=mombers, IFthe occasion stonld delke.

The banks of the ity have rosourees totaling moree fan S1:30.000,000.
The Assoclation (¢ In the elosest touch with the sltuntion affecting ol the

hanking and mercantile intoreste of the city. nnd knows that the present
disturbance (s nobt a legitimate cnuse of alarm,

The nrexiday Wan, 31) the mnn-American Mercantile Bank of Seatile
wiis compelled to elese 1ts doors, 1L i sald, pending an Investigntion of His af-
fales: by the 8tate Bank Kxamioor, The Goerman-Amerioan Mo cantllo hnd a
eaplial 6f S200,000.  On Dec. 27 1 reported surpios and profise of $1 )
and deposils totaling $1.470.217.  The bank issucd the follawing statement
In’ explaantion of Its closing:

Wae regrot to announce that (¢ hns been necessary for (hls bank tempo-
r:u'll_'rI tlll close its foors, owing to the fhet that we conld not roallze on oue
Eecuritles.

The bank Ly absolutely solvent, snd [ 1t had heen given timo snd asslst-
ancy bised wpon ool securitivs, it could have arranged o thake care of
all lts depositors neiding money.  We fiemly bellove that every depositor
In this bank will recelve every dollar ho has in e,

GERMAN-AMERICAN MERCANTILE BANK.

Cognizances of the clesing of these tnstlintions was taken by John Perrin,
Chafrmnn of the hoard of the Foderal Reserve Doard of San Franciseo, on
Jan, 31, whien he dont Che following telegram to-J. W, Maxwell, President
of the National City Dank of Seattle, and Clhalrman of the Clearing Houso
Azgoclatiim, offering to place 268,000,000 nt the disposal of tha member
banke of 1Tie Reserve system In Seattls iF the situstion reguired It
Jo W Mazicell, Chatrman, Clearing House Assoclation of Seottle:

The Federal Reserve Bank of San Frauclsco stands reidy to act instantl
In #upplying money in exchange for the cammercial, industrial or pericul-
tural paper of the member banks of Seattle IF they should desirn i,

Hesldes 820,000,000 in gold, swe have £20,000,000 of Fedonl Resorve notes
In Ban Franeclsco and 228,000,000 sdditlonal avallable for bnmedinte ship-
ment from Washington, D, Q. i i -

FEDERAL RESERVE BANK, San Franclscn.
JOHN PERRIN, Chalrman of the Board.

Several humdred persons, It s =ald, assembled at the People's Savings
Bank of Seattle on Jan. 31 befors its opening, and a ran-on the lnstitation
was choclkoed only by the readiness of the bank to pay déposilors on demsnd.

Apropos of the banking disturbances in Seattlo, Senator Jones of Wash-
ington submitted to Congress on the Sth Iost, o telegram from J. W, Max-
well, President of the National Clty Bank of Scattle and Chalrman of the
Seattle Cloaring House, pointing out repsons for the establishment of &
thirteenth Federal Reserve Bapk at Seattlo. At Senator Jones's rodquest
the telegram was printed In the Qongressional Record and reforred Lo the
Committes on Banking and Currency.

Scaitle, Wash.; Fed, 3 1017,
Senator: Wesley L. Jonez, Washington, D). C:

Your attemtlon has no doubt been ealled to the disturbades smong
some of our banking institutions fn Seattle and surrounding nelghbor-
hood. The Clearing House Azsociatlon fs of the opinion the matter Is
now entirely under control, as everything is normal, This, howeyer,
proves a contention which we have made since the passage of the Fed-
eril Resorve Act, antl that Is 1o the offect that SBeattle, or rather the Pa-
cifie Northwest, 15 at too great a distance from any of the Federnl Re-
serve banks to do us any good In esse of emorgency. This assertlon has
proved lmself withoot s question of doubt within the last woek. While
the Federal Reserve officers at San Franclseo were ready and willingto
do eyverything they could, it was impossible to take advantage of anythin
on account of the distance,  We haye persistently requested that a brane
be located (n Seattle, on pccount of the tima it naturally 1akes Lo do business
between Seattle and San Franclseo,  Reply to u lotter weltten hors chnnot
he hind for about five or six days, This would also be the same condition
I Sesttle was connected with the Federal Reserve bank at Minneapolis.
We fully realixa that the reason o bank was pot established In Seattle was
for the fact that the eapltal necessary under the present Act could nothe
obtalned. While the business of this country may not ho-as voluminous

as other parts, L does not seam right that we, who contribute everything
to the Federnl Roserva Act that the banks do in ﬂ}?[x]pnrtu of the country,

should not hsye the qulck protection which ¢ affords {n mta!l!lshimi a
banks. Kansas Clty and St. Louls were each glven ane, aod they are within
a short distance of sach other, whils this part of the country (s left entire
to dtself, Is it not possible for Congress (o amend the Foderal Reserve
Aot creating another Federal Reserve bank, which shonld b eallesd No. 13,
nnd the same located in Seattle?  With the fast-graowing ﬁlll?p!l‘lg Interests
and the needs of Alaskn, 85 well as the business in the Pacitic Northwest.
Lhe underslgned, who s Prrealdent of the National Clty Bank of Beattle and
Chairman of the Clearing House Assoelation, which handled 1he presomt
financial difticulties, feels that it ls l;ronu:- to uppesl to Copgress for an
amendment along the lines suggestod above. Have telegraphed Senator
Jones the eama and will suggest that you both take this up with oue
Congressmon wud wird for any information that you may want.
J. W. MAXWELL.
T

The report of the Dominlon Bank of Canada for the eslondar year 10106,
subniftted at the forty-sixth annual general moeting at the hewl offico in
Toronto on Jian. 31, shows a galo I net prollts sand also an increase In de-
posits aver thosy reported Tor the praviond twelve months,  The net profits
for the lale year (after dedoeting eharges of mansgemont and making full
provision for bad and doubifod debts), were 069,085, or 16.15% on thHe
$6.000,000 pald-ln capital, agalnst $870,0686, or 14:615  foc 1915. The
war tax on clroplation and the taxes palkd to the Provioncial Governmont
amonunted to §76,562.  Dividends of 720,000, or 129, were pald, but the
nsual bonus of 25 was withheld as in 1915, Contributions to the Canadian
Pateiotle, Breitlsh Red Cross and Brivlsh Sallove’ Rellef funds amounted to
820,600, A coutribution of $25.000 to officers’ pension fund was also
made, During the year $100,000 wns written off tho bank premises mc-
ecount, ""titougEl an sppropriation from profit and foss account and the sale
of cortaln propecty unnecessary for the bank's purposes.’ Throe branch
offices were closed during the pnst year and no new licinches were opened.,
At the close of the year the bank's deposits (Intorest-henring and non-luter-
est-besiring) totaled $70,473.614, an Increase of $1,408,016 over those re-
ported at the emd of 1915, which wero $05,065. 508,  Gross assols Increased
from $87,475.127 In 1915 to 592,868,003 for 1016,  Sir Edmond Oslér s
Presldent of the Bank and ©, A Bogoret is General Munaeor.

iy S

Foe tha balf-year ending Sept. 30 1916 the Dank of Now Sfouth Wales
n It peport, presonted ab the hall-yearly general meeting at Syduey on
Nov, 28, showed net profits of £248.443. Witk the balanee earrlod forward
from the previous accaint, £88,050, thers wis avallable for disteibtition
£337:303, ont of which was patd £87.500 b an faterim dividend (at tha rate
of 1045 per anuum): provision was made fur the quarterly dividend to
Sept. 30 1910, exslling for the paymont of £92,635; £2,(1 8 was appropristed
for “loberest st 5% per anoum to Sopt, 30 1916 on capltal pald fo advance
on other this the fixed date," an addition of £50,000 to the resorve fund was
mnde, leaviog £105.241 to be earcled forward.  The bank's pald-in capital
now stands at £3,705.320, whilo Its reserve fund pmounts Lo £2.725.000-
The deposits (S 40 19016) with secrued Interest and robate totalod
£38,520,593, and 1hie assoll sgmrogntad £55,407,774,  Tho bank's branches
and agonoles number 338, Hon Sle Q. K, MocKdlar, I5CMG. MG,
I'eesldent of the Bank of New Sonth Wales, u s address at the half-yeaely
gonernl meatiog had the following 1o say rogacding the gineral conditlons In
Astealasin during the porlod under roview:

Partunately, the wir conditlons have Deen accompanled, 50 far as Auk=
tralagin 1g copcerned, by prosperous seasons durlng the past year, There
Is m.'m-vr.l{r any portion of this country that has not had & good thme g0 far
ns the primary products have been concernid, and New Zealand Las nlss
equally participated,  Stock numbers have decreasold owing to the recent
dropht In Ausiraling, but these are now belng made up ngain, and mean-
while stock ate realizing high prices for export. “The wool markot has heen
buoyant and the retyen from Lhis souree for the present senson, despite les-
sined numbers, will be satistactory.  The harvist of Iast ¥ear was s tecord
one and farmors haveo so far notted throe shilllngs o bushel for tholr whoat |
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with still a fair quantity to be sold under tne wheat schome, and accounted

for to them. Other products have likewise co ed enhanced prices,

850 that, l.akln.;; everything Into account, s good deal of money hus come to

the credit of this country from our various productive industries during the

Dssb war. This has enabled the country to stand the steain of heavy local
oans, and these loans [n their turn have

ven & certain stimulus to
mds for the tima belng b, t!pl-rnridim; o ﬁzocd deal of ready money for spend-
Ing which otherwise woul

not hayve been nvnﬂ'lb[l:. It may further be
stated that thero are prospects of another gr harvest, and it seems proba~
bla, also, that gmx!n and other returns from the land will be maintained
for the present. Al this is helpful ln making the financial position generally
an easier one for tho time being. But I cannot too often inslst that accom-
panying these helpful conditions, 16 will bo true wisdom on the part of eyery-
ono who handles financial affairs to exercise prudence in matiers of expen~
diture, with o view to presecving a good margin for future possibilitles.

IMPORTS AND EXPORTS FOR DECEMBER.

The Bureau of Statistics at Washington has issued the
statement of the country’s foreign trade for December and
from it and previous statements we have prepared the
following interesting summaries:

FOREIGN TRADE MOVEMENT OF THE UNITED BTATES.
(In the following tablea thred clphors (000) are In all cases omitted.)
MERCHANDISE,

Exporty

1015, 1914.
$207,87D0  3204,007

299,506 17 3.92%

1916,
184.3

MAY aaannaa-
Junes .

327,670
December ... 350,300 245,833

Totul .. ...55,450,001 33,654,670 $2,113,024

171,833
$1,778.,607

114,057
$1,780.270

20[ 506
$2,801,710

521,128

GOLD.

Importy
015

A

Baptember...
Qatober. . ...
Novembor_ ..
Decomber. ..

27,074 158,375

Pacific and Southern Clearings brought forward from
first page.

Month of Junuary.

Clearings ai—
Inc,or
Dec.

Yo

191-7. 1918, 1015, 1914,

3 5
216,324,868 218,375,084
80,6256.002| 108,228,268
52,168,201
48,901,890
30,104,150
19,228,302
0,050,196
16,621,130
8,661,888
10,216,178
&4, 008,252
3,008,476

3

241,307,035
07,019,923
60,097,533
43,261,038
30,110,453
17,768,671
7,638,130
10, t}u‘} 233

$

A76,218,502
134,244,000
70,838,610
61,075,187
3,900,503
25,175,780
10,853,745
23,198,004
10,008,723
12,102,860
1,939,357
8,435,318
5,253,402
3,635,550
6,514,056
2,415,101

l.i m,()‘ 161

Ban Franclsco. ..
Los Angeles. S
Heattlo. ...
Portland ...
Salt Lake Clty..
Spokane. .
Taoomas.
Oakland. ...
Saeramento...

oo
=

09 e i O obe O
et = 1=

v 0 2 e B 2 0 B e e ) B2 B e B8 e By

3,048, 509
3, ‘.lUL!,l 17
21850,630
4, O 1,000
1,407,723
3,018,7
1,102,255
1,025,000
23324
1,788,501

408,008,301

S = b S e L = SO R

Long Beaeh -
Bakerafield .- ..

Total Pacifle. .

Tttt bttt 4+
I T A G RS D e T

1, na.zn 14

3! :
3.111.515
843 287,742 567,207,088

500,495,304| 420,450,675
151;838,803| 100,453,413
los.nm.?sl 81,104,035
J 108,157| 42, l'm 400

3 18830434
67,081,008
71,631,761
10,167, 170

+

B3 e e e s BT GBS e

a2
O -

640,284,731

355,400,105! 307,422,004
80,801,7200 111,974,545
£6,018,0606) 79,520,234
A0BT A0 406K 421
19,775,481 18,057,000
38,444,030
01,317,701
35,815,850
41,422,508
‘.‘.'t‘sm,asu

5,054,443
17 000,721

8. Louls. ..
New Orleans
Loulsyille. ..

DONIeN &

Inlveston -
Richmond. .
Atlantm -2
Meomphis._ . .
Fort. Worth.
Havannah ..
Naahville
Norfolk ..
Blrmingham
Avgnstas ... 8,620,170|
Jacksonville . 14; 5I2 8'}"
Macon.a. .. - ‘ 1 16,2
Charleston. - 3 i
Oklnhorm - - LS, 007 85
Little Rook. ll..,t 3,74
Knoxville. .. 0,733, ‘Hg.

4, 705,74 I£-| 3

Mobile. ...

lli‘?mﬁus 12,440,717 |
Anstin ! fi 16,067,487
Columbia 2 4,848,781
Wilmlngton,N. 2,120,800
Beaumont 4,282,528
Columbus, Ga.. 2,024,030
Vieksturg 1,406,000
Jack: 2.908, 7RG

\!‘i (650,650
24,704,452
v 38,712,207
25,11 { i;n}c
17,539,818
D.!!l!'i NN
10,1

Iil it ﬂHl'.

11,062,080
0,752,081

‘885
1, "il AT

Total ..... 155,703 $085,745  $451,954

January.....
Fobruary.... 25 093 2,600 2,400
Mareh 882

2477
2,001
2,352
3,023
3,003
3,504
2,737

3,219
370
2,603

$34,484

5,312
$51,002

Decomber ...
Total.....

$70,505  $53.600
EXCESS OF EXPORTS OR IMPORTS.

32,203 825,050

fold

1015, 1014, 1016. 1015,

3 8 E
+145,731 449,324 —4.705 —06,204
+174.683 425,876 <4-7,000 —11,073
+ 138,030 4,044 +1098 96
+134, l?ﬂ —11,200 5,38
+131,933 ~—.!M — 15,403
+110853  —457—114,423
4125224 —06,5398 —52,713
+ 115,806 —19,401 —20,4569
+1'!9 410 +16,341 —85.713
+188,070 450,031 —00,455
November. . 179,178 +79,411 —20,038 —57.3 2]
December .. -+310,233 -#188.473  130,976—130,401 —33.524 5,455 +4,228

Total ...~ 53,080,185+ 1,777,072 4 344,345—520,052-—420,628 -+ 58,332 +10.115
+ Ezports. — Imports.

-3 —SHver——
1016, lﬂlsl‘!-. ml’ﬁ.

+2,784 42,001
+2,361 +1,026

Totals for merchandise, zold and silver for twelve montha:

I_ Aferchandise.

1
] Pzwm. 1 fmmm. |

| (.'Iuld'. Il

Excess |
ar B |
| Exparty. | pavis.

Sllver,

| Bxeess
m- | of
paris, |Erpovts

| Ercear
Ex- Im- of
ports. | pares, | Bz ports

0008
:mm
ted),

£ I 3 £ boE g |8 |
mm‘.s.-:mom2.301.?|ua.nao.ms1rk1.7nsns¢.1.?-:;mem.sz
1015 . 3.654.670 1,778,600 1,770,074 31 426451,054 /420528
1014 2,113,624 1,780,270 324,3482342 010, 57,358 105,228
1013 . "'-l-‘il.m.‘il.?ﬂd.-;!lri; naL421 UL, 700 63,706 28,001
1012 8,300,218 1,818,074] 581,145 47,425 60,510 /10,124)
1011 22,002,537'1,632,350° 500,108 37,183 47445 /20,262

[ Excoss of Imports.

s |
70,505
53,500,
Al,0
02,777
162

ﬂu.ﬁ{int 43,7401 21,018

Similar totals for the six months since July for six years
make the following exhibit:

Merchandise. | Gold. Stlver,

Ercesa
Im- uf
ports. | Exporiy

Excesi |
Im- af
poriy. | Bzporty|

Ereesy |
ar |
Ezports. |

S0 PR B PO R e
.13,000,28011,106,620, 1803300 80,387408,705 /100378 39,653 16,851
852862 012,797 040,075 23.843307.030 (283187 29,740 18,742
ZIL,006,781| B0S3000 258,421 138,042 26,144 111,008 | 13,00
1013.1/317,730, QL3010 404,726 24,065 35.705) /7,750 | 17,738
1912211,300802) 033,422 50/150 14028 41,284 /27,250 23.137| 18
1011 '1 104,708 7005131 335,103 23,031 23,072 250 31 ‘32[ 'Zl‘?sﬂ 0,435

J Exeeas of Imports.

Hr-
poris. |

Ex-
porls.

(000!
omit-| Ezpores, | Imports,

10,518,000,
1,676,000
5,351,723
0,304,330

36,404,238
1,640,081
5,220,651
4,615,072
1,443,802

9,247, 25 2,071,026

'i‘nt'll Houthern'l

030,871, 7?5 1,207,803 440
a Cr:uumr elmr[nsm department .n.b:u:rlnucd,

Tolsa ...~
Merldinn. -
Muskoges

El Paso.

Dullas ...
Newport. News. .
\Innu.n}m(_r)r
Tamp

'l‘ownrknna Ark.
Ralelgh

Someing

~neenoarlbhoN—berkebhoshanxo=oubaob =

nmom

e e
DD e tak

TS

054,022,78411,108,578,250

Week ending Fehruary 3,

Clearings ar— y
Me, ar

1017, 10186, Dec, 1015, 1014,

Paciflce—
gBan Franolsco. ..
Los Angeles. .
Beattlo ...
Portland ..
Salt Lake Clty. .
Bpokane..
Tacoma .
Oakland. ...
Satramento.
Han Dilego. .
Srockton .
Fresno .. .
Pasadena .
Ban Joso_ .
North Yaklma
Reno
Long Beach....

5
60,000,083
10,705,022
10,600,080
11,232,662

i).ﬂﬂl 276

1205

s
50,104,405
22- 004, l.HNJ

'zqq
.SEI')

s
90,025,340
25,842,000
16,780,789/
12,550,504

]
40,377, E-IS
24,720,114
11,052,723
10,490,183

176

)
2?

2, 5 )ﬂ.ﬂ-l(l
1,407,000
2,142,630
1,206, 347

210,000

13 e e B

405,418

119,607,041

230,2931 4+ 58, 2,153
BAL0LT| 42, "1'3;511

120,504,354 111,723,600

Total Pacifle. .| 188.407,522
Southern—
St Lonls e v.

Newr Orleans

Tonlevilla
Honston .
Galveston
Ttlahmond
Atlnnts .
Memphils:_ - -
Fart Worth.
Bavannal -
Noahviile. ..
Norfolk . ...
Blrminghsm

H1,010,702
21,950,030
17,302,406

H8,451,231|
205,670,003
19:420,004!
0,450,801
3,080,973
18,047,044
17,807,024
7,008,553
8,420,650

80,808,032
19,047,202
12,885,957
\' 720,641
4,502,344
9,730,600
14 "\] 4,617
T UH-{.J‘I‘I

Wik
b, 0
TR
2 053,

1,742,

[I!},ﬂ‘ﬂ?ﬂlt
‘

L L
emsitsizis~ooDiem

‘2 704, 'mn|
11 -\.uu 000
(0,218

+
15 b i T

K
HOREAD WO RES =R -

21 408,815
10,185 !l'i"|
0,587 1265
4,880,617
#.801,504
5:133.487
Z.000,702
L0790, 741

0,500,233
T.040,142
6,847,671
T84T, AR

4,407,124
4,835,002
2,203,589

4,500,725

B 0E

2008 404
lu::”l lll 4

T

b2

Oklnhnma .
Littln Roek.
Knoxville -
Mobile
Chutianooga
Austin
Viekaburg - -
Jiwksomw ..
Tulsa ...
Morldian .. .
Muskogea _
Dallng Coo...

2.3 r? il
1,676,271
1,180,147
2 30,902]
4,880,508

410,534

2,044,808
2,030,470
508,014
462,234 04,348
1,169,470 1,652,821
450,000 194,08
35,47 BOU,224 1,065,017
7,100,145 e

:!'.!3.?24.65{ 252,074,211 220,035,030
a Coumntry olearings department abandonoed,

3,700,785

2,500,000
204,707
400,178

Total Southern| 212,162,753

* Returnd not avallable.
Clearings by Telegraph—Sales of Stocks, Bonds, &c.
—The subjoined table, covering clearings for the current
weels, usually appears on the first page of ench issug, but on

itized for FRASER
b://fraser.stlouisfed.org/




Fes. 10 1917.]

THE CHRONICLE

535

account of the length of the other tables is erowded out once
a month. The figures are received by telegraph from other
leading cities. Lingoln's Birthday holiday in week last year.

Canadian Bank Clearings.—The clearances of the Cana-
dian banks for the month of January 1917 show an increase
over the same month of 1916 of 22.19.

Fer

i Returns by Telegraph.
Clearings— P o

Week ending Feb, 10, 1016,

$2,177,003,0:

1917.

S57,008

284,508,035
*227,004,810

103,635,620

02,221,730
41,200,476
02,150,608
46,073,307
44,400,600

$4,834, 487,442
080,484,623
5,623,072,005
s B5,4U7 452

46,067,450
34,000,220
24,554,683
$3,114,503,401
G00,423,4061

£3,014,020,802
100,640,073

83,715,560,935

Elpven citles, 5 days
Other eltles, 5 days

Total all eltles, 5 dnys
Alleftles, 1 day

Total all cltiea Ior woeek. cevaceamm-= 50,377 469,517

* (o : at New York and Boston swelled to new high lovels by
pa}'g'ﬁ!tl"r:[:;n:: ‘:Ec:\g;;ggf%:]ﬁﬂuﬂﬂﬂﬁ" Toat.

Our usual monthly detailed statement of transactions on
the New York Stock Exchange is appended. The results
for the month of January 1917 and 1916 are given below:

| January 1017, | Janwary 1016,

erd
”:;m_p' Par Value

or Quantiny.

Ager,
Price

Actual
Valug,

Actual
Value.

Aver.
Price

Par Valua
or Quaneity.

16,039,440 [

! 15,060,041
053 81,427 103,335/31,201 344,810{ 01
100,348,000/ LI:],.’{I'-‘.TIIhl 3.
41,000 A2,1511102.

3/ Bhsl
Hudeky Vils1,537,071,030181 466,087,200
RE. bonds, 89,757,000 SIJ.SHIr.-i'J-‘i' 0.1}
Gov't bda. 20,000 20,615 L.
State&obds 34,835,000 | 17,035,500/ 10,674,027 0%,
Dank sths. 14,700 30, A0, 22,000 38, 0541175.0

!
T OtAL. - /51,002,608, 90 1,650,150, 150| 95,0 81,545,410,835'51,411,348,470| 01.3
The volume of transactions in ghare properties on the

Now York Btock Exchange eachimonth since July 1 in 1916-17
and 1915-16 is indieated in the following:

1016, | 10157
Mih . |
|

Number Values,
of

Shares.

Numbar | Valbues.
r

o)
Shares. Actial. Par. Actual,

| | |

| 5 $ | $ 5,

0,187,868 802,048,015 75{.2]6.91‘!{'14.3?I.tiﬂ:l;l.?ﬂ&.ﬂll"l.lﬂﬂ 058,044,288

UL, 620,082, 960,413,175/1, 118,042,478 20,432,350 1,701,050,025 1,434,075 418
20,002,055 34,7252 ,404,458,970 15,300,2861,044,409,805 1,400,247,008

4d ar53,800,642/4,600,903,0 16,4,277,048,353 53,203,20014,725,005,1403,703,800,404

Qot . 23.Iﬂ-].27?‘3.-[“{'.772.‘.!?5:‘1'..:15'.‘..9-!B.-I‘l'f.:?ll‘li?ﬂ.f.lﬁ:!'.3.333_'_]5!\.‘[},’.,‘, 1,042,418,213

Nov |34,662,860/2,858,370,4702,712,008 475 17,084,270 1 468,445,970 1,326,497 208

Doe.[31,786,074/2,700,177,300 2,600,417 A0 13,008, 73201 {106,516 ,655/1,089,242,010

dLhgr 1]-1'-1-10..‘11!'8.I5-l.'323.0“.’.'?Aﬂﬁ.iﬂi.:ﬁi!_ﬁ“.ﬂl 1,055 4,905,219,2804,257. 160,087
e ] 7 - : b1 115

Jun Jl16,950,44000,537,071,090:1, 466,057, 200'1 5,050, 04411, 427,403,835 1,301 ,244,810

The following compilation covers the elearings by months
gineo July 1 1016 and 1915:
MONTHLY CLEARINGS,

Cleartngs, Total AN,
10140, | 1015,

Clearings Outside New York.
1916, 1916:

Aonth.

3
: 0,233,088 083, -
7.085,078,264| 6,733,787 ,808| -+
8.,4100,600,328) 0,130,222,025
24,310.,852,033/ 15, 106,900,606

1,006, 181,621) 7,412,025,440

s s 3
July._[19,460,550,023114,020,402,551 7.028,114,051

Aug ..119,752,395,003)14,27 1,230,060
Bept.. 22,702,001,5613(15,763,586,00d |-
3l qr. 01'881.853.4519id4.064.218.023|'+37

Oat .. 25,“13,33?.45&52&10I.Tl’l—l.l()l +-27.1 i i
N‘l‘)\f-. 26,700,583,6051|10,384,008,400] 4 37,8/10,063,605,807 | 7,554,578,060
Doo .. |27,104,802,010(20,310,5607, 110 4 33.8|10,250,204,708| 7,070.420.,705
dth qr. (70,615, 1:~l2.92{l]|50.8-11'.!;-’69‘ﬂn +32.ﬂi:{0.211.955.00!! 22,047,030,000

e 1) | et e 19 ] (e e | —— 101
Jan . |95,016,241,612/20,136,069,802) +-27,2

1017 [ty
10.488,808,9971 7,808,257,070]4-34.3

The course of bank clearings at leading cities of the coun-
try for the month of January in each of the last eight yearsis
ghown in tlie subjoined statement.

DANK CLEARINGS AT LEADING CITIES IN JANUARY.
(000,0004 1017, 1016, 1916, 1014, 1013, 1019. 1011, 1010,

omiited. $ § 3 s 5
New 'i'urk.._) 16,127 12,927 7484 0,373 03850 5,830 a.?'.rm u.-s;e.lu
Chlengo.- - - 2,084 1,529 1,812 [436 1412 1258 1,146 1,161
DoRtoN oo s 1,398 506 3 777 (823 843 824 EAEL
Phitadelphis. . 1,408 1, 700 718 063 GOR
Bt. Laits G a7 353 313
Pietwburght - - 480, Qa3 217 224
Ban Franolion. 242 293 100
Daltimore.. .. 198 173 150
Cloelnuat! ... 131
Mg Cliy..
Cleveland ...
Minnbsapolls.
Now Orluann.
Dutrolt ..

e

P11

Milwnukeo -
Loy Angele

=l
=

3 = T
=

Hartlord .o cesonsn=

PO - o oo vameewe - 2888 DTS 12877 LHOB0 15,008 14,008 13,498 10,223
Other ofties - 1,733 1077 1,100 1,233 1000 10030 D94 046

O TR I— o...35,616 20,135 13,483 16,103 16,290 16,004 14,432 17.160
Outalde Now York. ... 10,480 7,808 0,105 0,821 6,800 8,228 5,002 5,!?;1.!

Month af January.

Clenrinys at—

Inc.or |
1017, I 1018, Dee. ’ 1915. 1914,

3
224,224,521
185,007,052
116,381,641
41,353,351
17,501,145
16,203,215
13,470,007
13,157,330
11,630,478

9,028,732

5
158,454 337
146,700,771

2,

Montreal
Toronto.
Winnipesg.
Vaneouve
Ottiawn -
Calgary -
Quebedr. .
Hamllton. ...
Vistorls-coaavac
Edmonton. ...
Hallfax - =
8t. John.

London -
Regitin. - oo
Saskatoon .
Moose Jaw.
Lethbridie

Fort Willlnm... .
Brandon ...
Brantford
New Westmingier
Modiolng fat. .
Paterborough .
Blherbrookes
Kitehener ...

3 | 3
320,440,600{ 201,651,
240, "an; 194,964,
160,752,800) 145,723,
28,767,111| 21,924,554
21074,360| 18,364,305
21 .I‘)liri‘ﬁﬁ‘.!g 15,200,712
10,350,128] 13,8
20,006,534
5,729,678
8,573,085
12,030,418
6,725,04
7,800,506
#,857,000
4,790,067

oy At
SO 00 e L3 e 03

P
"SOE—NwSmoim]

W1, 756
44,050
33

WhoLe

9,537,107
12,127,029
.

L)

2,010,463
2,2 2,157,200
3,000,664 2,785,764
1,190,503 54

2,211,883
2,475,008
477,025
2,247,133 | Not _Inel. in

758,303,010

total,

Total Canada.| 025,263,880 +22.1) 577.109,732) 712,401,047

"Pha clearings for the week ending Feb. 1 at Canadian eities,
in comparison with the same weels in 1916, show an increase

ar

in the aggregate of 10.29%,.

Week ending Fehrvary 1.

Clearings at—

Ine
1017, 1016 l 1915, 1014.

Canada—
Montreal. ...
Taronta. .
Winnlpos. .
Vanusouyor--
Ottawa ..
Quehee. ..
Halifax ..
Hauiiton.
Stdohoi oo
London -
CAlgnry <.
Viegoria . <
Edmonton
Roginn. <.
Brandon -
Lethtiridee
Haskatoon ..
Brantford .
Moose Jaw. ..
Fort Willlam... .|
Now Westminstor|
Moedlolng Hat. .|
Patarborough .. .
Sherbrooke . -
BRitehener -

Total Canada.! 103,151,723

5
50,981,483
41,022,117 28 4 2
30,108,778) 21, 241,065,
4,672,700 - i 5,300,370
4,565,312 | 4,008,972

]
0,613,747
60,041,616
30,083,073

A57 0451

1,085,233 ;
1,800,162 +-11. 112,562
1,500,868( +-31, 178,500
443,434
250,208
712,204
403,458
Gt 542
463,670

: 502,747| R
S{Not Inel. In'|total,
<ot foel, In [total,

102,068.6200 -£10.20 120,817.7530 100,014,778

ENGLISH FINANCIAL MARKETS—PER CABLE.

The daily closing quotations for securities, &e., at London,

as reported by cable, have been as follows the past weak:
Landon, Feb. 3, Febi . FPeb, 8. Feb: T. Feb. Bi

Week ending Feb, 0— Bt Ty, Wed, Thura,
Blivor. poros. - .. .- Tl 37 7-10 375 a7 9-16
Conanls, 215 per eont 52 b1 51ls 5134
Britfah 414 per cents. . o0 o i 034
French Rentes (o Pards) fr. . 62.26 62.25 62.25 GRES
Irench War Loan, 5% (o

Paris), Ire e cooeccannmca BT.00 87.00 8700 87.00 B7.60

The price of silver in New York on the same days has been:

Bilver in N, Y., per oa..cts. 7074 7634 (s ki ki i TN

513
91§
e

onmercial andZWiscellaneons s

DIVIDENDS.
The following shows all the dividends announced for the
futurae by large or important corporations:
Dividends announced this week are prinled in italics,

Per | When

Fooks Closed,
Cent. |Payable.

Name of Company. Drays Inclusice.

Rallronds (Steam].

Alabama Grest Southern, pref
Proforrod (OFEra) . oo aaas <1
Atohlson Topeka & Sante Fe, com. (qu.) .| 1M
Baltimore & Ghlo, cominon 4

Fob,. 23| Holders of ree. Jan.
Feb, 23{Holders of reo. Jan,
Mar. 1iHoldors of reo. Jan.
1iHolders of roe, Jao.
11 Holdors of reo. Jan.
Feb,
Feb,
Teb,
. & e Mar,
ar. IiHoldera of reo. Feb,
1/ Haolders of res. Feb.
« 20 Holilers of ree. Feb,
1|Holdors of ree. Feb.
1|Holders of rea, ¥
1{olders of reo,
11 Holders of rdo.
20| Holders of roo.
15/ Bolderd of ree.
1| Rolders of Tea: I

o JoiHoldors of reo.

« 18# Hollara of rea,
Mar. 19/ Holdors of veo;
IMur, 19| Holders of Too,

756, |Teb, 28 Holders of rec. I
£1.60Mar. 5Feb. 21 Lo

erred....| &

&0e,
EXtIl s caeiosisnaanas &lo.
Burt. Rochesiér & Plrtsburgh
Chexintl Hill (§RaF.) s escre ==
Chlongo Mlw. & St. Paul, common

iy J e s
Clile. Bt, P. Minn, & Om,, com, & pld--
Cleeelond & PULzd, rag, yoars (quar.) ...

Epeotal guaranteed Tiwar.}. .. =
Crippie Crook Central, corn. (i)

Profertead (quar.) (No. 456) »-. ~
Dolaware & Hudaon Co. (Quar.). -

Cireon Bay & Westemn

[linots Central (quar.) (No, 125)
Lowlaville & Nashville. . oo oo 3.
Norfolk & Woatars, sd). pref, (guar.) ..
Norfolk & Weatern, common (Quar.

Commpn (OXIT) eeevecaans
PennsyIvanin (UL e cncae i iccsnsnas
Phlla: Germanbown & Clhestunt T (guar)
Reading Company, firat preforred (guar.)| S0c. | Maor.
Southern Pacifte Co, (guar,) (No. 42)....| 14 |Aprl
Crndon Paclfie, common (quar.). . 2 April

COmmon (ERre) e eee cceenn At |April 2/ Holderd of ped,

Prafirred 3 - 2 |April 2iHoldera of roe. A
Utlea Clinton & Binghamton 1% |¥ob. 10/Feb, 1 'to

A Holdera of rie,
2{Holders of rea,
2(Holders of rec.
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| |
| Per | Wien Tiooks Closed, Per | When Roks Closed,
Name of Compiang, Cent. [Payable, Daya Inclislee Name of Company. Cent, |Paynble. Lty Inclisine,

b - |
Sereet and Electrie Rallways Miscellancous (Concluded).
Amerlean Rallways, pref, (quar.) 13 |Ieb; 15 Holders of rec. Jan, Mextean Telegraph (payable {n stock) 3 (Aprll LEIolders of reo. Tob, &6
Boston Rlovawd iRy, (quar.)... 1%y |Feb, E6/Holdors of roe, Febn Sa | Mlamt Copper Co. (quar.) (No. 18) #1.50|Feb. 16{Holders of reo, Fob: 1o
Beazlllan Trae., L. & Pow., ord. 1 Mar, 1{Hol 3 ]'\n h ! Extra . e S0¢ .Il eh. 18/ Holders of req. b, 16
Central Ark. Ry. & i pf. (ju) (No, 15} 13 [(Mar. 1iHok wh, 16 Midille \mut LI1|ll|\' am. (N N th [Apell 2{Holders of rve. Mar. 15
Citlos Sorvice, eom, & pref. (monthly).. 15 (Mar. 1{Hold of roe lnb O Common exirn. (e 1 1 In Aprll) 21 Il--lti-\rs ol reo, Mar. 15
(payable ln common atoek)..| J£14 (Mar. 1iHolders of re, Veb. Preferred (quar,). . 1} \i AT 1l {Iolders of roo, Fob, 14
e Indisteial () (Mo, 2).| 1 Feb. 15 Holders of rée, Jan, Mitchell Motirs, Ine. (¢ . - 51, -1; i 3 . Fob. 10
b, ot & prof, (qu.)| 1 Fali, 16| Feb, 1o Fab. 15 Moblle Elegtrlo, preforrod (g Y 3, Jan. 81
W (fuar) 150 (Mar. 1} of rée. Fob, \iunuwll Lt., Hi. & Pow. {qu ) t\r: % s Ju.u. a1
Duluth-Supertor Traot:, pref. (QUar). .- .- 2| H of rec. Mar, 15 A {QUAT.) e s s e $ = .
Tilinols |t1u-!tem common (Quar,) i [Fab. g of ree.Jan. i f wrbon, pref. (quar.) . - . == W B, 1:..
Lehigh Valls v v ar. 5 |[Foeb, of rec, Jon,, 3 atlonul Cloak & Sule, com, (Gu.) (2 1 \pl‘ll. 14
Paoltle Gag & J I8t pref. (qu.} (No, Jfl|| . ‘ob. 15! of rec. Jan. 3 Prefeérrod (quar,) (No, 11V.-.. - g
AN AL s § [Feb. 1f lders of reo. Jan, 3 Natfonal Lead, pref, (quar)......
Philadeiphls Co,, 5% proferrod. . = 23 | - Ill!nlrb of rec. Feb, i National Itelining, comimon (qiinr.) | ¥
Tampa Eleetrle Co. (goury) (No, i'n ..... ! ob, 15 il!okh‘m of reo. Feb, Commaon (extra) ... . ! f Holdurs of re
Hanks. New Jorsey Zino (quar.) S 1o rol. Holders of reo. Jm:‘ dla
Aechanles & Meols National (quar.y... .| Feb. 13 Holders of ree. eb. 10a | Nes-Bemeni-Pond; com i { ) I ! ar. 20(Mar: 8 1o Mar. 20
Miscollaneous. | ! FPriferrad Urmr) (No. { (Fdb, J0{Yeb, @  to. Feb, - 20
Arvteplance Corporatlon (Quae.). —ioa-- i [Feb, 156 Holdars of ree. Fel. North Ameriean Ca. (qums Aptil 2{Tolders of reo, Mur, 224
Acme Teo flrat and dicond proferred. ... . o AlFely, 18 1o Mar, Ol Cliles ' it Holderd of ree, Feb. 16
Alaskn Pockers’ Assoclation (quar,)---- Hob. 10 1Tolders of reg. Jan, 2 Cominon (extra). . ot 4 Holders of ree. Feb, 15a
JEXbbte e o as b 100 Holders of reo. Jam, & Ohlo Ol (quar.)..- - Ay 200D, 10 to Mar. 14
Amoriean Bank Note, COMmon (quur }.‘ 1 fobr. 15 EToldera of reo, Feb, 21 {1y PO ! 5 ) fep. 16 to  Mnar, 14
Amerlean Beet Bugar, com. (qu ir). v |4 'ill Ialilem of reo. April Stock dividend. .. iMar, 20, ¥eb. 18 10 Mar.id
Common (exira) . i $ 1 ITolderd of ree, Feb. !‘nvll‘ln Mall Btenmship, prof, (quar.) . Af M Holders of reo. Teb. 17a
Proforeed (quar.) ( = q 21 Fotders, of reo. Mar , Limited, {quar,) | ' « Holders of ree. Feb, Ja
American Hrass (gquar, M |¥eb, lu'llrst!b of rig, Jan. L‘ommnn (DODUN) - v ma s ramme Halders of reo, Fob, Lo
Bk s « 15 Holders of ree, Jun, People's Gas Light & Coke (quar.). 1 eb. Huoldera of rea, Jan, 20
Ameerican Colton b 1{Tolders of ree, Feb. Plttaburgh Sieel, preforred . - ... : - Holders of ree, Fob, 13a
Amerieen Forelgn Y . fob. 15! Holders Proft & Whitney, preaf. (guar.) Ve IH} = ‘aly, 20fFel, 0 Lo Yeh, 20
Amerjean Hido & = § [Fob. 13 Holders Prossed Steel Car, com, (qu.) (No. 28| 1} [Mar, 7|Holders of reo, Feb, 14
Amer La Frinoe Fiee Bng. Do, com (qu,) | . 15 Holders of reo, Feb, FProgter & Gamble Co,, eommon fqmu- )= iy Holders of ree. Jan, dla
Amnecioan Manufseturing, com. () ....| &1 | 1iMar. 17 ta  MAar, Pullman Company (quar.) (No. 200 P -2 Halders of reg, Jan, 3Alo
Common  (extei) 2 [Ap [Mar. 17 1o Mar, Pure O (guar,) - D0 | Fehe 0 to Teh, 28
1% Commaon (payable In common stock) - | 33 1-31 15| Holders cf reo. Mar, Extrn 2 . Feb. 9 to Feb, 28
% Cammon (payable in preferred stoek) | 16 2-21Apell 15| Holdor of roe. Mar, Quaker (er “common (7 2l Holders of ree. April 2a
Froferred (QUAF}-. - .o cor-uaceea=| (LM |ADHL LiMar, 17 &0 Mar & Preferred (quar) . .- .. ] Hollers of re fay 1@
Ameriean Radlator, com. {nuag.) .| & |Mnr, 31|Mar. 23 (0 Mar. Quaker Oals, preferred (AUAT) -~ -+ {Fely, 231Huldend of to b la
Commuon (payabla Lo common stoo ) - |50 15/Mar, & 1o Boars, Hoebuek & Co., eommon (qua Holders of l'l.[! Jin, dla
Yreforrad (quar.) oo 231 15 8 3 u Seard, Roobuck & Co,. common.. . Holdora of reg. Mar. 15,
Ameriean Sewer Plpo {q!lnr‘] AT Silversmiths Co., common (speclal) M ab, Holdem of reo, Fob. 50
Anigr, Smelt, & Refining, com. (qwr b
Preferced (plar.). ..o =
Amerlean Soda Fountain (Quar). - .. ...
American Sumatea Tobaoco, preferred. . .
Ameriean Todeed, COMMON. oo - v cvuoun
Preforred Qe ooz - - o ian
Amerlean Utilities, pret, {quar.)
Anseonds Copper Mioing.
Asbeatas Cotp. of Canady, Lt
Beatrico Creamery, comimon (qun %
Common (extra) .

s

i B T
B e Oy e m ] wf o
s 3~

=g
65

see.

-

Preferved (quar.) | L l_-. Iolders of reéo. Feb, Sa
Slnelalr O & Ttaliniog Caorp, (quard-. 25 1 Holdera of reo. Jan,
| Fa b. Southern Callfornls Edison, com. (quar i | Fel Holders of reo, Jan, &
1| Holders of ree. Feb, Southern Pipo Line (quary) ... .. Holldors of res. Fob, 1
Ilﬁch 10, tH Mar. Standard MUliag, comman (i e | . A8 Holdera of ree. Fob.
2|Feb, 16 to  Mar Comman (M;u’:h {n comman & f.(}_ H . A8 iHaolders 0F roe. 1
. 10 Holdery of ree, Jan. Preferred (guar.) - 4 |Pob. 23| Holders of reo, Tob.
’h| Holders of ree, Jan, & Stamdard Ol (Calif.) (quar.) . 38)..l 245 (Mar, 16 Holders of ree. Fob,
|I{uhILr9 of ree. Feb. Stoek dividend. . i -'!3 1-31April 10| Holders of ree. Fob,
v l_ Feb. 7 to  Teb. 12 Standnrd Ol {lmirnna) (ql (Fel, 281Feb. 2 to Mar,
.lll-ll’nhlvn of req. Mar. |8 Extra - S T = v {Feb, 28{MeL.. 2 to Mar.
Preforred  (quard. 12iFeb, 7 to  Feb.'12 bmndmrl (}II tKn ) (N, : | Feb, Foby, 15 1o Taeb.
Bethlehom Steel, common (quur. 5 Holdors of reo. Mar, 15 Exir 2 Fely, 20/ Feb. 15 to Feb,
W Cotr. (pay, 1 new Clis 13 com, sik,) | .;l)u 1 Holders of ree. Fob. 1ta bt.:ulianl Ollor ey Mur. 16|Holdors of req, Fob.
Preferrod (quar.)-_..... b u— i |Apr|| 2 olders of roo. Muar, 1580 | Standard Sanltury M., con Fop, olders of ree, Feb,
Bond & Mortgage GUATARIGO (GUAL.) - . . et 146 Holdoos of ree. l-vl.'.u. Ba Trrefpered (QUAL.) ccaipanis acanean=as | Feb. Haldert of reo. Feb,

.3‘
SR
Ny

[

“
= e
. G
L

eh

Hoowh Mlaberies, oommon (qpecinl)......| = Mar. 1|Hollers of rea. Fel, 18a | Standard Scrow, commaon (extra 0 |Fe, Haoldors of reg, eh,
OO | (UML) cs s semsmnaanns ‘ ’ |.\1,:r]l 1| Holiders of rae, ‘\'I:ur d20a | Blewart=-Warper Speadometer (gim
]

Fob, Jan, 4l Feb.

Mar. Huoldera of rée. Fob.

Mar.. 1|Halders of réo, Feb,

Vel

Mur, Halders of roo
Ve A

T

Froferred (quar.) {April 1{Holders of reo, Mar. 20a | Studedaker Corporation, comiminn (guar
Horden's Cotdensed Milk, com. (No, 44) Fob. 15| Feb, 2 to - Fob, 1§ Preferred (quar.) ..

|

. |

Browen Shoo, Inc., common (Judr). ..o n- 14§ I\[m‘ 1 Haolders of reo. Feb., 21 Buperlor Bpeel, first p = i
=|

Buckeye Pipe Line = Maer. !ﬁ Haldera of ree. Feb, 23 Thompson-Starrott Co., nn,i’vrrm!
Hurns Broa., common {quar.) (5 #)-.| 1M |Feb, 15 Holdera of rec. Febi,  1a | Unlon Ameriesn Qlair, prefocred (quar,
Burns Bros, Teo Corp., commupn (guar, yiL lss | Fb, ‘lr{oldun of reo, Feb, 1 Prof. (aceount acoumulatod dlvidends) | 3 1. n. 28 to

Calumet & Arizona Mining (quar, ]....-._ 52 MuardifiMar.. 2 to Mar. Unlon Bag & Pager Corp. (exten)e .. oo & ' Holdors of ree, Jmn‘

§ T Ly ", $1 Mar, rm] Aar 2 g oMar. United Clgnr Stores of Amerles, com.(qu,) T ) Tlolders of reo, Jan,
Canaita Comme, pwh*rrc-l {quar. y 14 to Feb. 10 Lrnlted Clgar Stores of Am..pf(gu.) (No18) L Haldora of reg, Fob,
Canuda Foundries & Forglogs, com. mu } Ilnmm of ree. Jan, & United Drug, second priferred (guar). . : « I|Holdars of ree. Feb.

Common (exiin). ... i 5! Holders of ree. Jan, & United Dyewood Corporation, somman. . E « 2 Holders of réo, Mar.

Preforred  (quar.). x Feb, Iu Holders of rec, Jan. Proforrad (QUATecesceacacanncaznne |2 Halders of reo, Mar.
Chnnda Steamahip Ldues, profertod- .. .. v 1{Holdors of rev, I.'nll‘ U. 8, Btoamshiy {wmr.].. < ire ] Holderd of reg. Ieb,
Caney. River Gaa (quar. ... - + .20 [ Molders of ree. Fab, A Dy o PR . Haolderd of ree. Feb,
Carwen Stes) Tool (No. 1) .. | u 10! Holders of ree, Teb, 17, 8, Bteel C urp 3 1'ur.nr|ml| (qu | e Mnar, 2 to  Mar.

Extra G0, Feb. 10|Holders of ree. Feb. Comemon (nxten) O/Mar, 2 to Mar.
Ceniral & 8, A. Telég, (payable in wc):}. ~ledn [ Apell 1| Holders of pee. e, Preferred (quar.). Trgh, 6 to  Feb,
Gharoosl Iron of Amerien, preferred. ... | A20e, Fen, 25 Holders of ree, Fob. Utah Motal & Tunnel. - ... 1Feb,) 2t Fob,
Charsoal [rpn of Amorica, proforned. Oo. i N A1 Holders of vec. Mar, Wheellng Steol & Iron (stock {:kvlrt-ﬂurtj 11 0olders of reo, Fob.,
Cltlzena” Gas of Indlanspe o, 1 3 o7IMare. 11 o Mar, White 7. G.) & Co., pf. (gu.) (N0, 535]). 1/ aldoes of ree. Teb. 106a
Colorudo I‘lnal & Iroo, pre | . 20| Holdirs of ree. Fob. White (J.G.) Enginevriog. pt, (au) (No, 16) Litoldecs of ree. Fob.
Consolldated Gas (quar.) ... i Mar, [15 Holders of reo. Ieb. White (. GOMAnagom’t, prigu) (No. (1) h |\ Tlalders of rwe. 178b, 1ha
'.'-ul'l:l"lnl':r:l (,‘ummrly, ururc 15 i¥Web. 20|Holdera of reo, 1'eb, Woolworth (F, W.), common (quar)...-/ 2 i} 1iiolders of ron, ¥ob, 10

i b 1 ;;l!ntdum of row, Feb,
4 v 15| Holder of r--u Fob, a Transfor booka nat elosed tor this dlyidend, 3 Less Drithin lncoms tax, d Cor-
Conden & Lo, w..mrh Yoriw oy, 24|Holders ot Fob, 13 reotlon, ¢ Payabla i stook. fPayable o commoi stoek, ¢ Pavibie in gevip.

Erira 25 o, 24| Holdera of ruc. Faby, 13 G aooount of pectmulated dividends, @ Dealared rl' o p‘;\'nbl-.l 2% quarterly ns
Creseont Plpd Line (puar) ... . Iar. 15\ Feb. 21 [to,  Mar, ibayoe and 29 July 31 1o holdors of regord July 14; 295 et 31 10 holders of record
Cresson Consol, Gold M, & M. [ thly) {00, Foli, 10| Eloliters of fee, Jan, 3 Oot, 13 un-l 2":, Jan, 31 1018 t0 holdors of r-.-ct-nl Jat. 128 Doolared 09 payablo
Oruetblo Bieel (acet. def. dividends).. . | Feb. 23| Holders of res, Fub, [n yuarterly fnataliments. | Dealared 55 nayable lu quarterly liatallments, i De=
Decre & Co., preferred ((Uary. ... .- iL INIar, l[IinIL{vl“n of rod, b, elared 7 pagable [noquartorly installmpnis. ¢ Dealarod 81,50, payable 40e ench
Ulamum: Muu‘h (quary.sss 2 (Mar. I{Holders of Feh, 2 Jinne 20, HSopt, 20 rlml Dea, 20. ¢ Puyubls o now w1} pomnnign stoak.  (oolnred
|Mar. 1[EHoldars of rec. Feb. 28z | 27 [n cash nnd 2% I, the ceali dividend g ble I guarterly inataliments and
Dame \!inm Ltd.. ro Mar, 1|Holders of'ree, eb, 17 llwq:n«h alvide: i aual installments:  « Bulileet 1o aliliorintion by slock-
Dammlnn Dridige (qr ; = \Feb. 15'Holders of rec. . Jan. & holders, o Transfer hooka elose for sonual mesting Fob. 6 and reopen Feb, 27,

st . 22 [Feb, 15 Holders of rde. Jan. 1 Dedlared 75, payable 14 9% na above: LA %% July:3 tix holdera of record Jung 15;
.“iomlu{an rrrm Jg .\‘mi, preferrid S \\mli l|___ 14 % Oct. 1 m holders of record Sopt. 15 L39% Jan. 21018 to holdard of recorid
Eastern Steel, eommon, .. oo ea- 215 [April 10 Holdirs of oo, April Dec. 15, = Caplial [oereesed  froon 300, unn 10 81 00,000, stoekholders belog

Piruk and gecond preforted (guir,) - 1% [Mar. l.'$ Holdors of oo, Mar, 1 glven the [lrl\.ﬂ(\.“l.‘o of sulmeribing - to tho ncw eapiinl ut pur,

Eastman Kodak, common (extra). 10 |¥eb. 10 Holders of reo, Jun, 1 — ML e ——

Comimnon toﬂrﬂ......... iMar, 1 Holdura of ree. Jan, ——— ————— == ——————
Elsenlohe (Otto) & Brod., oo, common . Feb. 156 Holders of ree. Feb, 1
Blectels INNCUMENS, Prelertal, o ... |Eub. 21| Holders of rec, Fob. National Banks.—The following information regarding

il Sl il eommion  (guar,) |Mar, 31 Holders of res, Fab, 2 =

o r {av, 341 $Talders of ree, Fub, 3 :m.LwLmI b*'mkq is from the office of the Comptroller of the

Gaston, Williams & Wigmore (No. 3). [Feb. 16/ Holdory o: rec, Fe 2 | Currency, Troasury Department:

NIUaO FrbaE bl b E s B APPLICATIONS FOR CHARTER.

'\prn 15! tToldors of peo. Far organlzation of vatlonal banks: ,

{Apal 1l¥olders of rog: Mur. 20 Tho Citizens Natlonal Bank of Wolf Polnt, . Mont, O apltal. 25,0
3 fApril 1|FHolders of roo. MAr. 20 The Natlons Exchangs Nit, Bank of New Yovlk, N. Y. Copltals 2, "ﬂ 00
e 15 Holders of reo. Feb, 2a Tho Bordoer Mational Boank of El I'sso, Tex, npiul-. i

IMay 16! Holdem of reo. May  da The Holston Nat. Bank of Blzabethton, Fenn,  Caplial .-« 2.; {II}O

| Aprit 2 !lnllll.h-.l of rod. \[nr‘ ,.er.l Total eapital $2,150,000

ntiht et CUARTERS [SSULED, ..

o ) cenaraseeans=es | Original organizatio

'I-‘nh 40| Holders of rea, Fob. 0a ‘I'ho Blbh \m!osul ILmI: of Macon, Ga.,  Capltal 520?‘0
| I'eh, 20/ Holders of rea. Feh. 10 Tho Amerlesn Nlulamul Bank of Forsyth, Mont,. I_armltm_._ 25.0
\ : |Elolders of ree. ¥ob, 200 The Hrasher Falls Nat. Bank, Brashor Palls, N.Y Oapltal_ -

Jan, 28 to

et
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fﬂ-ﬂ':ml’ Lkrrfnpmml'__
General Electric (qua
Goneenl Fireproofing,

Preferred (QUAF.) .. -cecucas
Goodrleh (B, F.) €0., common (quar.)..
Goodrieh (B, T.) Co., eommon (Quar.) .-

Proferred (quar. ).._ R A

Preferrod (rimu' S
C‘rﬁl Laskea Steamship (quar; ¥z

t

G e e 23
ﬂ

Greena Cananes Coppor. ...

Hirbison-Walker Hefract,, cons. (e

Hart, Sphiaffoer & Mars, Ine., cob, (qn]

Hromestak AFin(ny (nihly) (No, 610) . - -

Huminating & Power Securities, pf, (qu.)

Indinns Pipe Ling (QUAL.)-«ccacaacaan=

E — $ e, 16 Holders of ree. Jan, 15 p T T

The mﬂnmr'l?fi N (N0 174 [Afae. 3 [Holders oF fos; Faby 104 il st

ne, Harvester o o PEC {qu t. .10 & | . olders of ree. Feb INCREASES OF OAPITAL APPROYVED.

tm‘uarveurrt'orp. peel, (qu.) (Mo, 10).| 1% 3 lIHUIdt‘l'ﬁ of ren, Feli, 104 | miyn Rirst V&f-lt)ﬂ'll}i%ln!kltﬁ' Walnut Rldge, Atk Capital {n-

Inder N1k, (quard ...l Sk 134 | % opsased from $25,000 to $40,000. Incrense §15,000

Joffersan d Clear. Coal & Tran (quar.) 3% L 1010 ¥on 18 | e hira National Bani of Sissoton, 8. D, G

T ATtaliy, saaue) (h¥o. 489 Y n’y{{“ ders of ree: Jiar: S0a | from $10,000 t0 850,000, Increasd To 10,000
orr e Minlog (quar o, ar olders of ree. Moz, la A Toroasod

Kings Cownty Elec. 1. & P. (i) (No:6%)| 2 ~|Mar. 1{Holdors of reo. Fob. L om 350,000 0.8 B e i GUDHAT RO 50,000

Lanstin Monoly e Machiné (quar.) - 13 [Feb, 28| Holdors of roe, ¥ob. 17 | iR S0 oral Bank of Luray, Ians, 'tfﬁplml !ncrum:ad

Lehigh Conl & Navigation (quar.)... | Fab. 28/ Holders of reo. Jan, 3la from 830,000 to £40,000. Increase 10,000

Ligeott & Myers Tobagto, common (qu. Mar, LiFeb. 17 to Mar, 12 | g o First Matlonal Bank of Lulurm!u I 5

Lindsay Light, commen (Juar.)} . ...... Feb. 28| Holidora of reo, 15a Inereased feom $200, to 100,000

Preferted (QUAr.) oo oeean- 5 Fob. 28|Holders of roe, Feb., 152 | « - .
Lit B B The Exchange hnl.lmmi innkol‘ lubm ()kl.n ased | %0000
1o Fob. 19 | ppg planters Natlonal Bank of Rlchmoud. “Va. (.-aplu:i 1n-

oot pd LA from $600,000 to 750,000, Increas
Manufietirers’ Liuln& Tlent (extra) ... 2 Foh. to  Feb. 27
Afay Deparfment Siares, common ({uir.) - Mar. 1{Holders of rea. Fob. 10a croased from §300,000 to $600,000. Increass. .. _ 800,000
Tota) lncrease. e T R T e e T )

o=
(L}

e ders of reg. Foli, 20 Converglon of State banks: "
§ |[-’¢].| m Holders of reo. Jan, 31 The First Natlonal Bank of Blytho, Cal; Caplial..oc..ooo 26,000
i\ Fely, 16/Holdgrs of reo, Jan, 25 Converston of the Palo Verde Valley Bank.
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CHARTERS EXTENDED. By Messrs. Barnes & Lofland, Philadelphia:
Thy First Natlonal Bank of Summlt, N. J. - Capltal Sald, Rhares,  Stocks. S.per uh, | Shares. | Btocks.
Until closo of business January 20 1037. | 50 W. P, Zartman Lumber ; 4 Philadeiphis THist Co
LIQUIDATION, A TN N 07K =L I'.‘) :'ru\'llil‘li‘lllr LIIT-\.- S Trust
¥ r *hilado! A Natlons . & Glrar ¢ Insur
The First Natlonal Bank of Monrovin, Md, Qapital $25,000 o ','l,' Rt To ; 744 arpen’ 8
A Liquidating Agents: G. T Baomgardner and F‘ T, Sumniers, 16 Feoples Nat, ks 1o, § e 10/ LAY

b Y . % by s B o d 5 Independonce ¥, 1. Sée, §2! w20 # Unlon Pass -
psaros., Abeisbod by fh: Central) Tust Oos oL M sry= 140 Logan Trust Co... s 7 HL K, Mulford Co. . £60 oaoh. -

ila, Bourse, s 0 = 4 Pulld. Bourse, pref., 525 tagh.
e — R e — . g i : 1 | 10 Faltrmount Park Transpo- ...
= - e s = | & Phila. Bottlos Exolr,, 210 esclk,
NICARAGUA CUSTOMS RECRIPTS.—We append a s {150 Lowell & Fitchi. Fiea, Ry
gtatement showing the Nicaraguan eusfoms receipts for | Apts Hands
eleven months of 1916, compared with 1915: f Frankiin National Bank...- 500 | $2,000 Guan

Imcreare (4:) SGirard Traat Coo oo} Lih 15t G4, 18

1010, 1015, Decrease (—). 23 Feoples Trust Co., 850 oash. - 3837 | 81,000 State

LT R 7 7. 1]. 1. ¢ $45,004 B8 4-337,401 10 | — — — ==
Februnry 60,244 23 50,400 45 787 78 ———

e M e i 0 T 07,007 85 420,405 74 Imports and Exports for the Week,—Tha following are
Total fIret GUALOL. . oo oeeoeean .- $220,80772 §172,13301 +848,73471 | the reported imports of merchandise at New York for the

AT e e o S $98,058 11 365,627 66 510,430 16 week ending F'eb. 3 and sinee the first week of Junuary:

- IT 870448 BLISTOE 6,200 80 %
s 10669843 0577353 510524 00 FOREIGN IMPORTS AT NEW YORIE,

$252,051 02 $215,689 17  +:3060,481 85 |

w17, | 1910 | s | s
SHU2,018 74 $487,722 18 H5115.190 58 | [ i
$75,033 U2 $70,044 60 3 s-p sf‘,.lrm 42 | Vortho week. ... | $34,400,550] $24.500,253! £14,300,013] 820,677,400
08,000 11 53,810 87 44,050 44 | Froviously reported_ i 127, | 103,003,013, 70,510,317 74,770,177
90,605 65 72, 4 17.90% BS —e ] e !
sl Ao UL SRS, S D SR e S I$161,806,070/8120,050,595! $54,850,2%0! §07,466,073
4,850 68 5106,305 04 - 505,494 74 e S —
- — EXPORTS FROM NEW YORE FOR THE WEEK.
$707,700 42 584,088 12 4 £183,681 30

370.021 13 S63,800 24 4-$15,220 89
04,503 02 62,76220  +30,74187 | 7. | ame. | 1018, | 1914,

O e e e e gk i

' : ——— | Forthe weok...—..........| 553,778,633, $64,210,510, S23,526,608| 524,026,782
Auction Sales.-—ua\mnng other securities, the followin , | Freviously reported | 241,706,001] 204,000,103 107,723,204| 70,384,165
not usually deall in al the Stock Erxchange, were recently SOﬁ] Total 5 WeekAo v oo enen o 8284,544,721|8265,300,082 $131,240,500.$104,310,047
at auction in New York, Boston and Philadelphia;

By, Messrs. Adrian H., Muller & Sons, New York: EXPORTH AND IMPORTS OF FFECIE AT NEW YORK:

Shares,  Stocks, Fer cinl, | Shares, | Stocka, Per cent,
L Bklym. Aead, of Muosle. . .811 i-rli 45 Rolfsen Realty Corp'n...$10 lot Week ending Felr, 3. Erparty. |
2 Ampidon Aedl, Co,, $ i Bondg, 'er gend
(530,50 pald on e 1 -52 Lot ] 51,000 Jerrey "Cliy, Clty Hull Ga; Gold.
Yoankers Pub. Co., 8 gl {1H 1 R e e T ey
2130 per g, | 81,000 Jersey Clity Water 55, 1022,
A Westchester Fire Insur. Cov, J.o & 1
S$A614 per H]I.‘ §150,000 Internnt. & Grt. Nor. Iy,

Imporis,

Since | Sincs
[ Week, Jan: 1. Weak, | Jan, 1,

0 W iheel Tl
¥ 2

& Amoer, Bovund Bale Press Co. | Coy 6% noted, due 1004, with |
o, & 540,82 froe. warr't Aung, 1914 eoupons attached. . 6560 oAt 1 { S0, §20,050
§1.100 Guar. & Aceldents L'rru'f!s.k" S1,000 J: € Hoboken & Pat, 861y, Mexleo. - - 171,022 11,674
Hoeeeipy for subscription__ | 180 s, 1040, M, & N.... Jeu NP N . 58705670 70,638 094,824
25,000 Madelelne Cond. Minlng & 21,000 Mo, Kan, & Tex, Ky, 2-your 3,004,463 &5A90 172,170
Milling Co,, &1 each A% notes, dated 1915 (el of dep) 65 sl 1817 T :!I"-sm YT T Y TR
, - o L b N Tatal 10 64,342 AD407 64,65 in
By Messrs. Francis Henshaw & Co., Boston: Fotal 1916 | 21761408, 5981495 2:3041649] 1505081
Shurea, Srecky. S pirah, | Shares.  Stocks. Total 1015, 11,000 630,000, 203,545
& Niumkeas Steam Cotton 2004 | 10-Back Bay Really . oo, oo. ... 1) 51
o Grintell Mg 130 26 Boaton Wharf CGo_ . ead i | Great Britaln
4 Clentral Yirmont BRI G441 20 Nantasket Boeach St <14 France. ... i}
¥ b . Glermany . . eims.oral S e S
By Mesars, R. L. Day & Co., Boston: LS = R e
Shitres, Srocks, § ter ah, | Kharey,  Stncksx, 3 5 T 200 43_1‘1.4 1,108,013
100 Natlonal 8hawimut Bank. . ... TH) ot Amerlonn Splhndng ..o o oo 180 Bouth Arne - : 154,658 505870
A2 Plest Natlona! Bank rlghle. ... 55 271 Manomot MIl. All other county! 2 #f R, 34,058 23,747
3 First Nat. Bank, New Bedford 14714 | 32 Doaton Whart- . J11 5 ) - }
| York Manufasturing. ] 1 Boston Atheneum, % 42 Total 1017 S57 $4,200.111) §240,191| $1,908,222
1 Nastiug Mig., $600 5 10 New Eugland Powor, pref. - 10 | Total 101 v {3,128 400.568) 1,578,521
20 Franklin Co. _ciceanas 2 Merrimack Cliemleal, !‘\'»‘I}M $ Total 1012 BO3 4311 4,431,045/ 40,970 431,504
100 Dartmouth M1, commorn. i 1 Chirleatown G & El, 860 ea. 1478 | —————— s
14 nluuluw-llnrr.l'."('urirrt. co! | 3Quinoy Mkt G H & W, rights. 121§ | Of thy above exports for the week In 1017, $024,284 woro American gold coln,

The Federal Reserve Banks.—Iollowing Is the weekly statement issued by the Federal Reserve Board on Feb. 3:

Further strengthening of the gold resorve position of the Federal Reservo banks is Indicated by the statement a5 at the cloge of busliess on
February 2 1917.  Aggregato golid hollings of the bunks.wees $521,760,000, o record total since organlzation. In addition to the bani's gold
holdings, the Federal Reservoe Agénts roport a total of $274,074,000 of gold on hand, which is more than 1009 of the tota] Pedern] Reserve notes
in netusl erenlation. This gold muy bo onsily avalled of by the Fedirn) Resorye banks In case abnormal demands for gold dovelop and mamber
banks présct comoercing g:\pcr for. dlzcount on o much largor senlo than herotofore. The ageregate of lawful money held by the Federal Reserve
banks and sgents la now §508,019.000, compared with $539,040,000 about six months ago, and £630,136,000 about three months ago,

Clambined cash roseeves of the Fedeeal Resurve banks are nt present $538.945,000, or 77.8% of their combined net depostt and noto Habilities.
‘I'his 1% the highest percontage shown since Marel 10 1016, Sinee tho middle of December the Mederal Roserya banks bave Lguldited o consider-
ablg (purl.lnl'l of thelr Investments and haye Incressed thelr gold resorves from 683 0 76%. 3

Jommgrelal paper on Bl shows o decrease of ovor 1 million for the week, snd of over 23 millions slnco Dec. 16 of the ]l'mst yoar, the Eastern
banks roporting the largest docreases,  Holdings of peceptances declined about 4.5 millions for the week and nearly 30 millops since the middle
of December, ~ Decroases slnce thon are shown alao [n tho amount of United States securities hald, municipal wafrants being the only class of
Investmonts for which h;ﬂurc-'lum!.l:nltlilmn arg glven for tho latest date.  OF the total commerclal and bank paper on hand, ovor 4595 mature within
30 days, sud nmrlF / :_l,'.ﬁ after 80 but within 60 days. Of the werrants on hand, less than 13 % are shown to mature within 30 days and e slightly
!!.wxur;]pmpirg]tllunin ‘-i::‘ :tilmlnul. Within 60 days. Less than 1% of the paper, compared with over 68% of the warraite on hand, mature after 00
days but within slx months, "

Y arning nesots total 169.7 millona and constltute ut present about 3069 of the bank's pald-In eapital, compared with 4055 on Deo. 15 and
3207, tho woele batore.  OF tho total, §4.99% 1§ representod by sccoptances; 189 by United States bonds; 119 by Treasury notes: 8,79% by dis-
coits; and 7.4 % by warraots, J

Government deposits show n furthor dectease of 2,3 millions, all the Esstern banks reporting net withdeaswals of Government funds for th
weolk, _An increaso of about 2 milllons is shown for resoeve dopasits, notwithstanding the considerable decrpaso under this head reportod bi}' thit
New York banke ‘The amount of “float” carelod by the Fedoral Reserve banks, as measured by the difference between asset ftom * Uncollectod
ltoms!" and lnabillty Jtem *“Colloctlon Ttoms, ' s $25,370,000, as sgalnst $20,063,000 shown thy wick before.

Fedoral Reserye agents repart $200.677,000, net, of Feders Reserve notes tssted, against which they hold ?2.’4 074,000 of gold and §19,002,000
of paper. The banks show $260,030,000 of Federnl Reserye notes in actun) clrenlstion and sgeregate Habllitles thereon of $11,471,000.

The figures of the consolidated statement for the system as & whole are given in the following table, and in addition
we present the results for ench of the eight preceding weelks, thus furnishing a useful comparison. In tha second table we
show the resources und liabilities seFamualy for each of the twelve Federal Resarve banks. The statoment of Federal Reserve
Agents' Accounts (the third table following) gives dotails regarding the transactions in Faderal Reserve notes batween the
Comptroller and the Reserve Agents and between the Iatter and the Federal Reserve banks.

CosBingp REsOURCES AND L1aBiLiTies or Tne Fepprat Rrsprve Baxks At ae Cross or Busingss Fes. 2 1017,

Feb, 2 l|.||7,;l.fﬂ#. 20 191?.1«'4“.!3-19 1T \Sun, 121017, Jan. B ’ﬂ]?.-‘DK.ﬂﬂ 1910, |Dec. 22 lﬂlﬂ-i‘w. 151010, |Dec. B 1016,

RESOURCES. | =i |
Ciold eoln and eertiflent s [0 YAUIL, s sam o eemee | S300,001,000 §302,341,000 $2805,509,000 £202 520,000 £207,100,000 5281 588,000 | $260,027,000 | §255 418,000 | §245,335,000
GOI BOVUICTNBNE PO 2o - «w oo mmmmmmmee| R12,061,000] 215.771,000] 212,061,000 206,641,000 192.001,000] 170.471,000| 175.811.000| 177.341,000| 181.101,000
Gold tedomption fund with U, 8, Treasurer... 1,534,000 I.Sls,l.ml 1,783,000 1,782,0 -"‘J: 1,600,000 I,BH.OO(I, 1,470,000 1,543,000 1,533,000

{ {
Total gold fewerve... ... ...... aszm---[5621,700,000/8517,025,000 $500.343,000/2501,152,000 £460,770,0001$453,718,000/$440,017,000/$435,302,0003427,066,000
TagAl tondor notes, Allver, &-......-.------| 12,186,000\ 17,579,000/ 10,338,000, 10,769,000 16,180,000 17.638,000| 8,025,000 7,007,000 4,644,000

TOWIPMIVe o oo |S533.045,000/8535,504,000 $510,681,000/8517,021,000 $470.950,000/3471,251,000 $455,042,000/5443,200,000|$432,013,000
6 5% rédemption fund ag'st . B, bank notes. ... 400,000 400,000| 400,000 400,000 400,000 400,000 $00,000 420,000 420,000

Bills dissounted—NMembeni. . __ 814,707,000 $15,711,000, $17,210,000) 224,231,000 $20,217,000) £30,1906,000| $32,207,000| £37,745.000
Acceptancer bought mcesennanenas| D3 11E000; 97,607,000] 108,447,000 116,103,000 121,807,000 127,407,000 134,633,000 122,018,000
United Biates boOUS . ccoaanas o o777 30,560,000 30.!22.0{1{}! 47,800,000 41,100,000, 41,052,000 li,?i?.ﬂ)ﬂl 43,604,000) 42,648,
One-year U, 8. Trensury notes....______ " | 18,647,000 W.ﬁ‘l?.ﬂlm 18,814,000{ 14,857,000, 14,857,000| 11,167,000/ 11,187,000/ 11,167,000
Munlelpal WArTAOIE. cuueu memescenssenana.a| 12,004 .D(.Hl‘ 12,249,000 10,596,000 9,850,000 B.730,000 3,075,000 10.657,000, 11,195,000
Total enrnlng Aasete. <o v e eenc e S169,0 HIJ,UD()!HSI B | 2!5.000'!1 02,475,000 3206,150,000/$212,009,000 £222,052,000 | §242, 155,000 §225,074,000)§224,077,000
Foderal Reserve NOWes—NOtoevaeaaana oo $256,615,000( $27,001,000] $24,004,000| §19,002,000/ $21,664,000 §21,300,000 $10,236,000| §19,504,000 §18,750,000
Du# trotn gther Vederal Reserve banks—Nut..| 12,087,000 4,123,000 5,354,000 11,652,000 6,800,000 40,958,000 49,318,000/ 47,580,000 36,565,000
Untolleotod Hems. . ccescsnmsmmassansenseeen | 130,011,000 126,447,000 132,116,000 120,840,000 142,620,000 et || il [ e s me
All OLHER POMONIOPN. o e aemmmmamsssssnsranss| L6, 180,000] 13,600,000 12,720,000 12,261,000 6,752,000 n,zau.owl a.m.om{ 4,066,000, 2,881,000

TOA) FOMOUFERN mammeemmiswenmwmm == = ($851,001,000/5880,314,000/5877,510,000/ 859,118,000 $860.730,000/8768.220,000/$750,660,000(3741,051,0001571 5,310,000
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Feb, 2 1017, |Jan, 261017, [Jan. 18-19'17| Jan, 131917, |Jan, 6 1017.|Deéc, 20 1010, Dec. 22 1016, (Dec. 15 1916, |Dee. B 1010,

LIABILITIES.

Capital pald In. oo a e aeanm e mmm-==a | 855,725,000 855,004,000 S-n.ﬂ-"ﬁ! L000| 351 706,000 $66,605,000 $55,606,000| $55,765,000 l.:ﬁ 731,000 355.‘:‘46,01’]0
Government deposits. .. ceeeaa. vmmmmma 23,333,000 45,607,000 28,410,000 27,750,000{ 25,666,000 28,837,000f 20,472,000 8,70 ...000 28,065,000
Dig to hers—oserve 680,875,000| 687,541,000| 669,874,000 680,580,000 050,422,000
Member bank déposits—Net. PN Faren = e 663,780,000 43,130, 618,043,000
Colleotlon Itema. o ciaccea sweasenmvssne] 101,232,000] 97 1,000 IU‘J.?3-\.000 111,238,000| 118,550,000 PR Y e
Federal Reserve notes—Not H471,000) 13, ﬁn'! 000 13.800,000) 13,558,000 13,245,000, 14,130,000 15 761, 000 ) 11,423, 000
Federal Resdrve bank note Habliby - oo oeeonoo e i s 28,000
ALl otHar Habdlitlon s oo e Sa T saR it 362,000 250,000 " 269,000 271,000 £43,000 ??8 (0] ?82.000 A

‘Total Unbiltles. - caccacas ammne 2SH1,001,0008880,314,000 58??.&10.000|838‘J.l 18,000{$50%,730,000 $765,226,000,$750,5060,000/5741,051,000{3715,316,000
Gold reserve ag'st net dop, & note Hablllties. . 76.0% 73.8% 73.4% TLE% 00.3% 18,25 00.58% 08.3% 688.89%
Cash reserve ag'st net dep. & note labilithes. o iT. 5'” 76.3% 7465 73.0% T1.8% 70.0% 70.7% 09.0% 09.6%
Caah reserve ngalnst net deposit Habllitles afeer
aetting palde 409 gold resarve agalnst ng-
grogate nep Hablitles on ¥F. R. notes in
[T e e RS R B e RS 78.4% 77.0% 75:3% 74.0% b 7L.0% 71.3% 70.2% 70.1%

Distridution by Alalurities—
1-14 daya bllls discountad and bought..-| $24830,000( $20,402,000| $31,001,000) 537,070,000 4 7 x$30,256,000 x$24,345,000 x$23,817,000|23:28,054.000
1-15 days munlelpal warrunts 402,0001 1,108,000 1,177,000 1,626,000 M e l it W e E

10-30 days bills diacounted and bought.._| 23,043,000 18,704,000 3,643, 25,837,000 1 ! ¥ 41,614, 000 ¥ 47,381,000 ¥ 51,307,000y 45,310, 000
10-30 daya munleipal warrants 1,225,000 327,000 1,120,000 tmn s T AT
31-00 days bills discountéd and bought-_.| 44,877,000 51,700,000 48,7806, 1000 46,884,000 47.7:::,1:":{: 40,376,000| 53,118,000
B1-60 dayx munlcipal warrants 1,715,000 2,358,000 2,146,000 1,847,000 i)

G1-80 daya bila dlscounted and bought-...| 13,240,000 124140000 21 .lh!i!‘ilnn 1 055,000 105 84,750,000
A1-00 days munleipal warrants G80,000 830,00 1,100,000 0 e
Over 00 diys bills discounted and bought. 020,000 1,008,000 1,011,000 D885,000| 045 1,046,000 1,067,000
Over 90 days municipal warrants 8,833,000 7,637,000, 6,766,000) 3,720,000, 1,700,000

Fedoral Reseree Noles— I
Imsuied to the banka_ .. ..o oooeaa --=5200,677,000/$201,693,000'$292,014,000$293,440,000 $300,280,000 $300,611,000{5200,700,000] $280,778,000/$270,463,000
Held by banks 80,547,000/ 31,925,000, 20,047.000) 25,272,000, 27,407,000) 25,158,000/ 21,720,000 23,402,000] 22,160,000

In olreulstion $200,030,000 ‘.zail.7&8.1;{){!}2112,0!5?.1}(10 $208,168,000 5272,873,000/$275,353,000($275,041,000] $260,376,000| $257,302,000
Gold and lawful mooey with Agont. ...... ---|5274,074,000 s:;ra,azu,uuu:szm.l-u.non $274,512,000 $281,292,000 528‘2.523'00052?8,528.000 $273,274,000 3264 ,639,000
Federal Reserve Notes (Agents Accoints)— |

Raecelved from the Compiroller. -18470,220,000{$469,380,000 $462,330,000/2402,380,000 $462,380,000/$402,380,000|$453,330,000 $447,350,000§422,720,000

Returned to the Comptroller. - 100,394,000| 104,358, UUOi 103,217,000] 101,060,000] 95,790,000| 94,935,000) 94,080,000] 2,953,000/ 01,207,000

Amount chargeablo to Agent. ... ($303,826,000/3:165,022,000 350,103,000/ $301,324 l)(}f} 300,554,000 53067 4 15.DGU-&159.{101’!.(’“’"]'SSEG.UUT.(JIFJ £331,423,000
10 BANGS OF ARENS - - e moem e samnananana| 78,:240,000( 73,320, 000 07,140,000) 07,554 l)(JU| 06,304,000] 046,034,000 lj’.!.ﬂ:l'l.ﬂﬂﬂ| 65,310,000, 61,061,000

Issuad to Federal Reserve banks. ... 5200,577,000/8201,603,000 $292, Dld‘l}ﬂﬂ S.Eﬂﬂ,-N(l.UOO:MI)(\.EHD.OIIIJ $400,5611 .DE]OISS’.‘BO.?GI‘J.D&}; S280,778,000/$270,402,000

How Sectired— | | |
%y gold (I{]ll'l and cortitloates. .- ... ... |8160,374,000] A74 | smz.m?.um S106,827,000 164,607,000/ $162,117,000/$154,817,000,5140,318,000
y lawlul money -5 e e ) = . AT i R
By commureial paper 16,50:.000 ! 3. | ‘iS. 0| 17,988,000 000 000 ll 000
Credlt balanees in gold redomption fund . 12,650,000 18 & 6.0(}1} 14, ! 15,478,000 1,000 1!1 677,000F 14, 921 mm
Crodit balances with Federal Resorve B'd-|  05,050.000] 03.710 nuw 05,710,000 110,000/ 90,610.000] 102,550,000 1:10.—130 000| 101,780,000 100,400,000

T et e 1 $201,603.000 $202,014,000/$201140,000/3300.260.000 Nl}O'.;!l 000 {$290,706,000, $289.778,000 379,482,000
Commerolal paper delfvered to F. . Agent..| $19.01 2 540,545,000 $20,272,0001 $18,402,000| $10,077,0001 $17,080,000! $15,451,000

A Net amount dite to other Federdl Reserve banks, + Amended fgures, x Ono to ten days, y Eleven to thirty days,
WEEKLY STATEMENT OF RESOURCES AND LIABILITIES OF EACH OF THE 12 FEDERAL RESERVE BANKS AT QLOSE OF BUSINESS FED, 2 ‘17,

RESOURCES T [ T I 3 TR 3 s Tl
Gold ooin & etfs. in vault13, M‘} OiJU 165,451,000 23,85 :1 A000{18,711,000) 5,200,000 5,448,00033 316,000 13,724,000 L0,

Cold settloment .l'unﬂ_.‘lla,"i.r.iﬁll.) 30,182,000 14,268,000:28,777, uum,..ul 000 5,791,00038,020,000 3,583,000, 4,
Gold redemption l'um!..i 43, (MHJ 200,000 100,000 40,000 T.000) 528, ur}u 200,100 (18,000

| Boston, | New York. PMlodera., c‘:eeelrmd ]mchmmdl Allanta, | Chicago, | Si. Louts, annmp. Kun. oy, Dallas. rs:;m ?mn.l Total,

| 3
759, IJUU 8,855, I'Pﬂii &' Uﬂ‘ OO0, 13, 050,000 306,004,000
124,000 20,443,000 11,007 t]{](l' 2 878.000212,.961,000
126,000 163,000, 41 uuu| 16,000 1,835,000

Tatal gold reserva .. (19,208,000 195,883,000 38,000,000 45,528,000 23,254, 000/11 Al Ollil 72,330,000 L8 375,00001 7,008, 000, 30,401 DIKI 17, 1!13 IHJ'H 10,824, 0005 21,760,000
Lnnnl-:un.nnwa.nllw‘.&u.i 1,207.000; 1,350, Ul}(} B, (IID!.'.IJ 074,000 1112,00!] 3.2{1ﬂ 000 1,605,000, 4. 3706, l')(N'] 007, I'IW 185,000 ,000 05,000, 12, IHa,lPﬂO

Totn] reserve. L‘!U.-!?&.UUU 197,233, 00033 §49, UOU 4i0,500,000:23,350,000113.003, nq)n 73,841,000'71,761,00017, ul!;.llm] 30,040 l)ﬂ(! L7,000,000000,918,000 538,045,000

B% redemp. fund—F.R, | |

B!Hsm 17 SR 300, u:m. 100,000,
Dl‘suauntud--l\{nmhnm 3 TATN00L 1,473,000 051,000 4280000 3,800,000, 2,273,000 1,150, uun 541,000, 1,705,0000 509, (JOD‘ 1,310,004x a:'z.nnu' 14,507,000
Booght 1o open mkt.-. 11,062,000 25,500, erI'Jl}ll 154 Clilui 5,404,000, 4,414 Dﬂﬂ 8,435,000] 7,080,0001 -I.:’I-‘!ﬂ.ﬂﬁﬂi 5,089,000 2,833, ﬂl]ll 1,160,0000 §,3063,0000 03,112,000

Total bills on Imu!l-.-‘lm.'m”.l)ﬂﬂ a7 0?2.000 11,845, 0001 0,832, I}tﬂ} 8,023,000| 5,708,000 8,230,000 5,521,000 7.481.000! 3,942,000 2,400,000} 8,575,000 107,810,000

Investments: U, 8, bds.| 110,000, 50,000 136,000, 5,171,000 587,000 206,000 6,203,000/ 2,203,000, 1,405,000 8,618,000/ ,40:5,000) 2,400,000/ 0,550,000
One-yr, 1.8, Tr, ootes) 1,600,000 726,000 t 009,000 1,820; rmul 1,960,000 1,491,000 2,002,000, 891,000 1 1230,0000 003,000 1,430,000, 1,500,000 18,647,000
Munfelpal warranta..| 504,0000 4.400,0000 1,400,000 1,018,000 | "124,000 1,865,000 600,000{ 555, nuu| 238,000, 100,000 066,000 12,001,000

Total earning asscta..|14,980,0007 32,167,000,15,356,000, lﬁ,?-ll.liﬂl’lllﬂ‘G?ﬂ.Wﬂ- 7.019,000/19,250, IH)O ﬂ.".‘l-’;.lm; 10,764 ,WI;IJ.D!}I.‘!(JD 7,601,000, 13.409_.{1{!1];lll!i.l]St‘l.nl'lu

Fed, Rea've notes—Nel] 1,070,000 18,514,0000 027,000 \'l-'i-i,l]uf]l I 1,666, UH'CI. mmeeas| 336,000 165,000f 2,014,000, 25,515,000
Due from othier Federal | |

rvo Banks—Net. 820,000/ 7,000 1,870, 000/ 3,657, I'H]U' 2,116,000, 1,504,000) 83,000 3,604,000n12,087,000
Uneollpated ltams, ____ 15,453,000, 24 J“T_‘.Dmls 013 unu; 8, ﬂl?.UW 7:212,000 7,044,00015,760,000, 8,019,001 3,076 0{!(}1 0,089,000, 4,032 lH}O 0,420,000 120,61 1,000
All othar resources.z...| 802,000, 770, llﬂﬂl a1, lNNJ- 071,000 Nr.llﬂ{l 2,521 OO'U 170,000/ 3 J.'-'i-’..{]’l)l;| 119 {.'Ii]lllr 497, ﬂﬂ[l' 1,800,000, 304, 000, 13,163,000

TOLAl resourced...... 62,008 D".]OZT(! 275, D{Jl] 7—1.1]22.0!}0?3.u 12,000:41,204,000 32,1 17,0001 15221 I'KJD 42,633,00033,01 -‘!‘0'00;5?203.000'.11 .:m?.(IDOI-IB'III".IG.G“U.SN.ll[ll 000

LIABILITIES, | | | | | | | |
Capltal pald In 4,990,000 11,858,0000 5,230,0( ﬂ.ﬂ)ﬂ 000 3,363,000, 2,417,000 6,017,000 2 709,000 2 102 Q000 3,074,000 2, 005,000 #,000,000 55,725,000
1,140,000, 1,480 Ul?ﬂ 2,677,000, 2,164 L000{ 1- 547,000 2,387,000, 040 ﬂ(l(l 1,573 000 2.314.”[1(} 23,333,000
Dug to moembers—Ho |

Government depoaita. ..} x38,0000 2,037, th:l‘(.lI 2,778,

BOFYB ACCOUDE- - - -~ - - . 40,080,000 225,01 5,00048,496,00056,504, 00026,778, m}n 16,8451 nnnm.m 02T, 700,000:20, G82,000456,246,00024,800,00035,215, nuu }80,878,000
Colleotion {tems. . .. .| 758 000| 21,242,00015,300) 000 0,648,000/ 8,820,000 6,806,000 11,850, Cool 5 r.s;. 2,243,000 n A70,000 2,204,0000 3,500 lmulnl,::u 000
Fod, Res'vo notes—Neat, felold | e teasl 3.530,000) 31468,000, - mmm [ 2 WMD) JJ 1,636,000/ SR e 3 e BT
Due to 7.1t banke—Nat{ 461 ﬂﬂl’l' 33,600, """‘i - S14,000 St | —————— -.f 032,000 -
All other Uabilittes 57,000 100,000 118,000 el e | e e | iy (mn 352,000

Total Uabllities. .. ... 02,008, n-}nsr:x.'z?a (074,023 Wl'?;l V12,000 41,204,000 32,117, 0001 15221 000 42,633 ,.00033,614.00067,203,000 31,307 000 -|5,nﬂﬁ.onﬂ_sul.llm 000
Pederal Resaree Noter— | — } t
Tasued to banks...... /13,851 cm 108,853:2,00016,430, ﬂl\‘) 10,461, l'lﬂﬂ.l'! 704, 000:22, 550,0000 7,150,000/16,733,000/10,254,00020,646,000/21,747,000{16,560,000:200,677 000
Held by banks 1,070, l}unl 19,814 Q000 637,000 934,000]  &60,000, 815,000, 1,665,000 007,000, 2,736,000, 250,000 155,000, 2,014,000 30,547,000

gll‘l notes in etronlation 14,781, uuo 84,015, utm 15,803,000 0,527, D001 T,204,00021,744 ,000| 5,401 J00(15,824, (xk}h.l?...l‘ll‘rﬂ"ﬂ.:t'w u{m‘zl G82,000; 14 536.000:200,030,000
ol and lawful money
with ngent. ... .. . 113,851,000 106,852, mn 167,430, I'HH! 10,461, l'}(]D 13,074.000 18,275,000 7,150,000 12.556,000'17.358, H00'18; a0, nnn'vl b (100‘1-0 8511, IJI)H.??I 074, iKNI

n Difference between tet amounta duo from and net amoiunts due to o