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CLEARING-HOUSE RETURNS.

The following table, made up by Oele;,'rarph. &c., indicates that the total
bank clearings of all the clearing houses of the Unted States for the week
ending to-day have been $3,138,984,878, against $3,173,909,786 last week
and $3,691,220,780 the corresponding weelk last year.

Clearings—Returns by Telcgraph.
Week ending January 23.

New York
Boston ____
Philadelphia -
Baltimore. . _
Chicago _
St. Louls____
New Orleans

1915. 1914,

$1,802,169,743
37,061,192

$1,383,062,783
118,707,330
124,972,692
28,077,245
265,951,089 7
73,851,373 75,913,201
21,558,418 20,120,668

$2,016,180,930 | $2,485,362,707
580,042,674 587,942,816

$2,596,223,604 | $3,073,305,523
542,761,274 617,924,257

$3,138,984,878 | $3,601,229,780 | —15.0

The full details for the week covered by the above will be given next
Saturday. We cannot furnish them to-day, clearings being made up by the
clearing houses at noon on Saturday, and hence in the above the ast day
of the week has to be in all cases estimated, as we go to press Friday night®

‘We present below detailed figures for the week ending with Saturday
noon, ?anunry 16, for four years:

Seven cities, five days..___________
Other cities, five days

Total all cities, five days
All cities, one day.

Week ending Jan. 16.

Clearings at—

Inc.or

1915. 1014. Dec. 1913. 1912,

%
—15.0
—12.0|
—10.7

—8.3

—1.4
—27.2|

$
2,047,127,321
162,928,984
48,476,132
35,909,081
11,133,665
8

$
2,224,445,046
184,701,989
58,532,250
46,917,779
12,529,841
7,375,223
7,534,672
5,643,815
3,237,174

$
1,992,913,619
171,881,877
51,487,899
40,488,653
13,220,943
7,377,313
7,818,126
5,023,405
3,461,959
3,307,209
1,950,724
2,047,866
1,663,624
2,154,611

3

1,693,117,767
151,219,980
45,967,275
37,120,124
13,037,180
5,370,239
7,034,713
4,702,186

7

New York. .
Philadelphia
Pittsburgh_ _
Baltimore
Buffalo. ..

Washington.
Rochester ..
Scranton . _
Syracuse ..
Reading. ... 48,604
Wilmington 82,248
Wilkes-Barre. .. 0,033
Wheeling - -
Trenton ...

08,736

O 1

1,660,425
1,454,658

863,503
1,020,839
672,230
640,000
691,400
526,285 548,935
1,273,315 1,424,745
470,202 73,120

1,979,436,3482,313,563,006
157,873,678| 181,512,501
7,92 0

3,60 9,323,600
0,038 5,700,230

Greensburg __
Binghamton ..
Altoona ... _
Lancaster _
Montclair

Total Middle.

Boston
Providence
Hartford ..
New Haven
Springfield.
Portland
Worcester
Fall River.

097,138
1,646,160
472,805,
2,570,447,783

204.208.013

2,343,271,426

198,427,452
9,539,500
6,548,689
3,351,726
2,431,234
1,691,155
2,550,432

492,086 404,414

—12.2' 235,468,153 228,063,158
“Commercial and Miscellaneous News."

402,492 413,954

el D —
e Tot. New Eng.! 187,116,578 213,068,167
Note.—Tor Canadlan Clearings see
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Kalamazoo

Fort Wayne.__.__
Springfield, Ill__
Lexington
Akron.__.
Rockford

Quiney ...
South Bend. .
Springfield, O
Mansfield
Bloomington .

Jacksonville, IlI.
Lima

Tot.Mid.West.
San Francisco. ..

Spokane. -
Salt Lake

Sacramento ..
San Diego
Pasadena. .
Fresno ...
Stockton
San Jose. ..
North Yakim

Long Beach
Total Pacific.

Kansas City.__
Minneapolis .

Davenport
Cedar Rapids_.

Hastings .
Billings ..
Aberdeen

Tot. Oth.West.
St. Louis

Loulsville__ .
Houston. .
Galveston
Richmond

Fort Worth.
Savannah __
Nashville .

Little Rock.
Jacksonvllle
Knoxville. ..

Chattanooga
Oklahoma _ .
Macon -
Austin
Tulsa _

L I O I O B I P

Vicksburg
Muskogee

Total Southern
Totalall

1,537,036
75!

844,847
508,473

49,141
569,367

5 41
345,173
528,012
256,985
447,176

53,148‘
464,710

851,526
1,175,830
1,223,178
1,603,867
2,255,000
1,005,470
1,751,359

8

5,106
506,387
727,630
631,936

519,051
343,111
442,004
255,964
548,110

39,018
554,694

464,287,026
52,474,641
3,405,32

12,186,807
1 74

1 7,042
123,832,459
80,159,486
32,059,664
20,010,620
11,775,913
9,685,457

1,675,775
1,243,222
1,525,261
1,093,249

663,689

604,347
238,189
533,002
569,565

—_
194,400,769

79,861,091
23,987,538,
14,507,972

9,124 352

15.264/838
10,400,342
5,671,494

,022
+373,583
250,000
553,472
406,210
906,667

51
5
2
1
1

Not

0,235,981
4,716,645
7,800,322
3,924 634
2,524,418
4,634,769
7,036,984
2,215,285
3,762,474

93
677,277
390,000
277,263

included

491,020,906,
60,193,518

7,087,456
2,850,023
4,138,154

269,420

415,646,655
55,319,502
22,204,813
10,854,639
10,213,992

4,192,335
7,684,976

13

62,187,386

2
1
1

9
2
1
1

1
1

5,641,192

5,876,868
8,839,511
1,615,497
8,473,650
3,613,334
8,316,769
4,467,900
3,427,526,
3,421,104
1,974,637
1,849.851
1,568,390
2,233,496/

532,761/
1,397,143
1,017,801

4,129,417
4,080,537
7,632,880
2,704,642
3,991,000
8,943,330
0,915,971
9,075,880
9,220,022
5,826,527

2,446,789
1,538,234
4

5,201,636
2,744,315
1,825,359
351,294
559,705
440,145
969,341

Lttty

o0

140,022,521
57,421,266
26,580,759
17,725,040

9,457,667
9,465,907

Ly
uwu;«qa—o—‘uap::-v-?_

L++

391,829

125,469,210
54,628,855
18,230,533
14,813,173

9,460,339
9,454,378
2,707,

D WBPOWDD

159,671,949

91,465,225
24,703,049
16,290,725

4,793,000
9,043,728
9,517,326
16,408,129
9,035,233
5,830,325
8,057,363
4,546,914
3,913,085
2,266,985
2,427,244
3,640,096
1,691,810
2,247,109
1,772,051

NN).-L
b POLBNO L

60,731
433,367,
1,044,868

138,771,399

83,676,588
23,959,715
14,240,633

3,434,000
9,345,000
8,508,591
13,527,111
7,390,878
5,727,831

696,473

224,827,606

Outside N. Y_

3,173,909,7%6.

256,228,914

3,59

384,008,

1,4580,792,010 1.599,471,280

934,787.722| 206,971,421
——11.7,3,832:410.034 3,458,103,171

=774 1.607,073.088 1,411,035.050
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OUR RAILWAY EARNINGS ISSUE.

We send to our subscribers to-day the January
number of our ‘“Railway Earnings’” Section. In this
publication we give the figures of earnings and ex-
penses for the latest month of every operating steam
railroad in the United States required to file monthly
returns with the Inter-State Commerce Commission
at Washington.

This Earnings Supplement also contains the com-
panies’ own statement where these differ from the
Commerce returns or give fixed charges in addition
to earnings, or where they have a fiscal year dit.erent
from the June 30 year, as is the case with the New
York Central Lines, the Pennsylvania RR.,and others.

THE FINANCIAL SITUATION.

The strikingly favorable statement of the country’s
foreign trade for the month of December, made pub-
lic the present week and showing an excess of mer-
chandise exports over merchandise imports in amount
of $131,863,077; the announcement that the $100,-
000,000 Gold Pool formed during the trying times
immediately following the outbreak of war in Europe
no longer has any reason for existence and is to be
dissolved; the gradual revival of confidence on the
Stock Exchange, as evidenced by rising prices, under
the complete absence of anything suggesting liquida-
tion on an extensive scale; the establishment here
of credits for many different foreign countries, a dis-
tinction which, prior to the war, London, the world’s
money market, alone seemed able to command; the
financing in this country of the needs of foreign
governments and municipalities which formerly were
accustomed to rely upon the European money mar-
kets—all these are gratifying signs, indicative not
alone of a gradual return to normal conditions, after
the stress and storm of last summer, but also of gen-
uine progress in entirely new directions, made possi-
ble by the opening to American enterprise of ave-
nues of trade and finance which European countries
are obliged to surrender to us for the time being
while their energies are being consumed in a destruc-
tive war.

How much of the advantages now being acquired
will be retained after the return of peace can only be
determined by the future, and in the meantime it is
not well to encourage the notion that the United
States is going to thrive upon the miseries of Europe.
Certain immediate benefits have already accerued to
us, but whether these will outweigh some of the
gerious ill-results, such as the collapse in the price of
cotton, with the paralysis of industrial activity in the
South to which this has led, time alone can tell.
In the long run we cannot hope to escape sharing to
some extent in the disastrous consequences of such
a terrible conflict as is now devastating the whole of
Europe. For the present it is encouraging to find
so many evidences going to show recovery, almost
complete recovery, from the early disastrous shock
occasioned by the outbreak of the war and the dislo-
cation of the mechanism of the exchanges and the
crippling of all industrial activities and energies. In
these respects the worst is undoubtedly behind us
and there is occasion for rejoicing that it is. If the
demagogue and the politician will only cease in their
pernicious stand, there can be no doubt that we
will advance by degrees to new and higher planes,
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notwithstanding temporary drawbacks and occa-
sional halts and discouragements.

There is no little significance in the announcement
made simultaneously in New York and London last
Saturday saying that exchange conditions between
the United States and the United Kingdom are now
substantially normal, obviating the need for special
action such as was at one time contemplated when the
British Treasury representatives were in this coun-
try, but that “if during the continuance of the war,
or for one year thereafter, the exchanges between
the two countries should become such that gold ex-
ports from either country to an unreasonable amount
might result, committees of bankers could be ap-
pointed in the United States and in the United King-
dom, respectively, to consider plans for dealing col-
lectively with the situation by such methods as may
seem at the time mutually desirable.” There is
certainly no objection to this scheme, and indeed
from certain viewpoints it is highly desirable. The
announcement, however, suggests an interesting train
of reflections.

Since last summer the situation has entirely
changed. Then it was the United States that
wanted to prevent a further outflow of the metal
in view of the critical situation prevailing and the
Jarge previous gold exports. Now it is Great Britain
that wants to protect its stock of the metal. Af-
fairs have advanced to a point where this country
is in position to draw large amounts of the metal if
the Bank of England could be prevailed upon to re-
lease some of its stock. But the Bank of England
is unwilling to do this, and, besides, it wouldno doubt
be uncomfortable for it to part with any of the metal.
Nor would it be to our advantage to exact payment
of the gold if thereby the position of the Bank should
be weakened. Incidentally this latest development
demonstrates the soundness of the argument of those
who opposed further shipments of the metal from
this side on the ground that if we let the gold go out,
we could not count upon getting it back again.

Curiously enough, the same critics who now can
see nothing unnatural or unreasonable in an attempt
on the part of England to protect its stock of gold
and prevent a gold outflow. could last summer dis-
cern only repudiation in the suggestion of the adop-
tion of a similar policy by the United States. The
situation was highly critical when this paper urged
that no further gold be allowed to go out. The United
States had exported nearly $100,000,000 of the metal
during June and July, practically the whole amount
having come out of the New York Clearing-House
banks, and these banks were showing a large de-
ficiency below the cash reserve required, week after
week. Furthermore, our banks were putting out
several hundred million dollars of special issues of
paper in the shape of emergency currency and Clear-
ing-House certificates, with practically no gold cover
of any kind. The situation was such as to render
further gold exports in the highest degree inadvisable.
The fact that, owing to the skill with which American
bankers handled the additional exports of gold, no
actual harm resulted, does not weaken the force of
the argument in the least, for at critical junctures
precarious expedients are to be avoided at all hazards.

When the international exchange mechanism broke
down, upon the precipitation of war, for every dollar
owing by us to Europe on current account, there
were at least four to five dollars owing by Europe to
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us, but which we were unable to collect, owing to
the declaration of the moratoria all over Europe,
postponing the payment of debts. But while all
Europe was in default, we were told the credit of the
United States would be irretrievably ruined—not, be
it remembered, by resorting to the same expedient
as these European countries and promulgating a
moratorium which would legally postpone the pay-
ment of all obligations, but simply by declining to
ship actual gold in settlement of our obligations,
and insisting, instead, upon an adjustment of our
indebtedness through the exchange market; in other
words, that credits in favor of Great Britain should
be established here which would be offset by the
credits in our favor on the other side, then dormant,
but which would become vitalized the moment the mor-
atoria expired, rendering further deferral of pay-
ments of overdue debts and obligations out of the ques-
tion. But the Bank of England was insistent that to
meet our maturing obligations we must pay in actual
gold, even though Great Britain wasnot paying at all,
and our bankers had no alternative but to comply.

The sequel came in October. The first of the pre-
moratorium bills of exchange fell due Oct. 17, and
thereafter additional amounts fell due from day to
day. Sterling exchange rates at once collapsed.
The general moratorium expired Nov. 4, but in the
case of bills of exchange a month’s grace was given
on bills not previously extended, up to and including
Nov. 3, so that the last of the extended bills did not
run off until Dec. 3. As more and more of the pre-
moratorium bills fell due day by day from Oct. 17
to Dec. 3, the exchange market grew weaker and still
weaker. At the same time the impediments which
had suddenly developed against merchandise exports
were by degrees removed, while merchandise imports
were curtailed by the fact that Germany’s foreign
trade has for the time being been practically ruined
by the war. In the circumstances the Bank of
England finds it necessary to exercise great care
lest it be obliged to return some of the gold which it
exacted in such an unrelenting fashion from us at a
time when we, like the rest of the world, were beset
with many dangers, the nature and portent of which
no one could fathom at the time. But we are now
on KEasy Street and can well afford to let the Bank
keep the gold if thereby its own position is made
secure and, through it, that of the whole financial
world.

It would appear that Great Britain is already pay-
ing the penalty for having had recourse to the mora-
torium. All the countries of the world, not except-
ing China and Japan, are now establishing credits in
the United States. Why? We are told this is be-
cause these countries need to buy supplies here. In
a measure that is true, for we possess the things the
whole world needs. Nevertheless, that does not
furnish a sufficient reason for the creation of these
credits here. The buyers could settle for their
purchases in the same way as in the past, that is,
through London. That would be entirely feasible,
for the sterling exchange market is again normal,
entirely capable of fulfilling its every function in the
adjustment and settlement of trade operations be-
tween all the different countries of the world—ex-
cepting alone Germany and Austria, which have no
foreign trade for the moment and therefore can be
left entirely out of the reckoning. Hence, we must
look for other and different reasons for the establish-
ment here of credits in favor of the various foreign
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countries. The development is an entirely new one
here and cannot be ascribed to superficial causes.

While it behooves every one to speak with reserve
on a matter at once so delicate and so complex as
the influences underlying foreign exchange opera-
tions, it certainly looks as if the credits being estab-
lished here represented a growing preference for
New York and Chicago over London—in other words,
represented the substitution of New World centres,
for no light reason, for the Old World centres. And
the transfer of funds would seem to be due to the
unfortunate experience encountered during the time
that the moratorium was in force, and a desire to
avoid a repetition of such experience.

One reads the English papers in vain for a sugges-
tion that the British moratorium has played any part
in trade affairs, and, least of all, a disturbing part,
while foreign exchange bankers here never gave
sufficient consideration to the subject, as was evi-
denced during the discussion of the question of gold
exports. But the merchant, the banker, the busi-
ness man, and the ordinary individual, who had a
credit in London and could not avail of it, or had
money coming to him or bills owing to him and
could not collect them, is not likely to forget the
experience. The moratorium at first was only for
a month, but then it was extended for another
month and then for still another month. Thus the
experience was cumulative. Under these circum-
stances, and bearing in mind that Great Britain
has of necessity been obliged to assume tremendous
financial burdens in connection with and as an out-
growth of the war, it seems perfectly natural for those
in need of credit at a financial centre to prefer New
York or Chicago to London, the United States being
remote from the scene of the war, and equally re-
mote from the possibility of a moratorium or the
necessity of action that would render the credit use-
less to the owner, as it was in London during last
August, September and October. No excess of
modesty should prevent us from recognizing that
in the eyes of the world the United States now occu-
pies a higher financial eminence than Great Britain.
And we imagine that if the United Kingdom must
yield first place she would rather do it to the United
States than to any other country. It is easy in deal-
ing with the affairs of one’s own country to become
vainglorious. And yet is it not the simple truth
that Great Britain has lost both prestige and sub-
stance as a result of the series of events which the
war has forced upon it?

The British Treasury regulations, announced the
present week, for the control of new issues of capital,
illustrates how determined the British Government is
not to let anything interfere with the finanecial
schemes that may be necessary for the prosecution
of the war to a successful conclusion. The English
market is to be completely closed to issues repre-
senting undertakings outside the British Empire.
Fresh issues of capital of any kind must be approved
by the Treasury before they are made, and where
they are for undertakings in the United Kingdom
they will only be allowed when the Treasury is satis-
fied that they are advisable in the national interest.
Issuesfor over-sea undertakings in the British Empire
will only be allowed where it is shown that they are
i of urgent necessity and that speecial circumstances

exist. In the last analysis this means simply that
' British war financing is to be protected against com-
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petition from financing of other descriptions. The
step is not open to criticism, though the effect in
further impairing London’s financial control is not
to be minimized.

It will be recalled that extraordinary measures were
also adopted to ensure the success of the great. Brit-
ish war loan for £350,000,000 ($1,750,000,000),
brought out in November. The expedient adopted
in that instance is more open to question. We refer
to the fact that the Government entered into ar-
rangements with the Bank of England by which the
Bank agrees to make advances to any amount up
to the full issue price of the loan. Much has been
said of the policy embodied in this scheme, but its
precise nature does not appear to be understood in
this country and the details have not been published
here. It seems desirable, therefore, to examine into
the matter and for that purpose we print in full the
official statement or ‘“memorandum’ issued by the
Bank of England, indicating what the Bank has en-
gaged to do in the way of making these advances.

The “memorandum” states that the Bank “is
prepared to advance to holders of the War Loan
sums not exceeding the amount paid up on their
holdings, within margin, whether such holdings
be partly paid or full paid, and holders of allotments
which are partly paid may apply for advances to
enable them to pay all or part of the further sums
payable in respect thereof.” Here there is a direct
invitation to borrow the whole or part of the money
needed to pay for subscriptions to the loan. The
same invitation to borrow is extended elsewhere in
the “memorandum,” for the further declaration is
made that “borrowers who have repaid their ad-
vances, in whole or in part, and those who have
only borrowed in respect of a portion of the paid-up
value of their holdings, may apply for further ad-
vances within the limit of the paid-up value of
their security.”

The terms are very easy, too. Interest is to be
charged “at a rate not exceeding 1% below the
current Bank rate,” varying as this Bank rate
itself varies. Most remarkable of all, while repay-
ment of advances may be effected at any time, at
the will of the borrower, it is expressly declared that
“repayment will not be demanded by the Bank
before March 1 1918, provided the interest is punctu-
ally paid.” The purpose of all this is clear enough.
It is to insure the success of the loan beyond per-
adventure and to prevent any decline in price. But
the means adopted to that end are so unusual that
one is inclined to ask, was it really necessary to go
to such extremes?

In this country we are such loyal devotees
to English finance, and accept as the superlative
of wisdom all schemes that emanate from that
financial stronghold, London, that the disposition
is to accept this arrangement as a matter of course
as the best that could be devised to meet the existing
emergency.

No one in this country, of course, has any desire
to add to the perplexities and difficulties of the British
Government in handling the huge financial undertak-
nnected with the war. And yet it seems cer-
at if any other country had employed the
the soundness and wisdom of the pro-
unquestionably be challenged. The
Bank of England;gwould appear to take all the' risks
and the subscribers none at a.l.ll. The rate of inter-
ost is 314% and the 1ssue price 95. This was suf-

ings €O
tain th
same device,
posal would
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ficiently attractive in any event, and the need for
other extraneous aids is hardly apparent. But so
determined was the Government there should be no
slip-up that it has engaged through the Bank of Eng-
land to do what practically amounts to taking back
the whole loan without loss to the subscribers if they
feel dissatisfied with their investment or for any
other reason want to part with it.

In the first place the subscriber does not have to
bother about raising the money. He can go to the
Bank of England and get the funds to pay for the
first and for all other installments. If he has a
little money of his own and uses it in part payment
he can get it back at any time by borrowing from the
Bank. He can have the money, too, for over three
years, as re-payment of advances is not to be exacted
until March 1 1918. If in the meantime things
result favorably and the loan advances, he can hold
on to his investment and make a profit on it. The
money is always to be at his command at 1% be-
low the Bank rate. If the Bank minimum got down
to 3%, he would be charged only 2% on his advances.
On the other hand, should things for any reason turn
out unfavorably, it would seem as if he might leave
his investment on the Bank’s hands, since he has had
the privilege of borrowing the full amount of his sub-
seription beforehand.

Should financial institutions make large invest-
ments in the loan, and then at any time de-
termine to turn their investments into cash,
the arrangement offers them every facility for
so doing. All they have to do is to go to
the Bank and get the full amount of money repre-
sented by their subscription. The disturbing feature
is that the Bank might be called upon to provide
enormous sums of money at any time. This would
be sure to happen should the Allies meet with
serious reverses. Holders would seem to be protec-
ted against a decline in price unless later on the two
words ‘“‘within margin” in the sentence saying the
Bank is prepared to advance to holders sums not
exceeding the amount paid up on their holdings
‘“within margin”’ should assume a significance
which thus far they have not been allowed to possess.
But possibly there is another saving contingency.
It may be that it is not intended to continue indefin-
itely the privilege of making advances. On that
point the declaration of “memorandum’’ is silent.
As the matter now stands, there would seem to be
the possibility that the obligations assumed by the
Government through the Bank of England in connec-
tion with the loan may in contingencies become
decidedly uncomfortable.

The former German steamer Dacia, which had been
transferred to the American flag and which is loading
a full cargo of cotton destined for Bremen, is still the
subject of interest in diplomatic circles at home and
abroad. It is reported that the owners of the vessel
have resolved to send it to Rotterdam instead of
Bremen and that the ship will sail as soon as loaded.
Secretary McAdoo announced on Thursday that the
Bureau of War Risk Insurance will grant insurance
on the cargo, but not on the hull. “After careful
consideration of the matter,” quoting Secretary Me-
Adoo’s official statement, “the conclusion was
reached that upon the merits of the case the insurance
should be granted. It must be understood, however,
that this does not establish a precedent and that each
case of a similar character that may arise must be
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judged upon its merits.” The official statement of
the British Embassy at Washington was issued on
Thursday and we print it on a subsequent page.
English papers recently have printed many dispatches
stating that both Greek and Italian firms are nego-
tiating for the purchase of interned German and
Austrian ships in the Mediterranean. The British
Foreign Office has received no information on the
subject, but it is stated that Great Britain and her
allies will do everything possible to prevent any
enemy ships escaping the penalties of war by transfer
to the flag of any neutral country.

Our State Department has asked Great Britain for
an explanation of the hauling down by the British
of an American flag flying over the American steam-
ship Greenbrier. The acts complained of were re-
ported to the Department by our Ambassador at
Berlin and in a statement from the captain of the
Greenbrier. The principal point in the complaint is
that the United States flag was hauled down while
the British navigated the ship into Kirkwall. The
steamer was bound from New Orleans for Bremen
with a cargo of cotton, the fact that the cargo con-
sisted of cotton having been certified to by the
British Consul at New Orleans. On arrival at Kirk-
wall the captain was told to take his vessel to Leith.
He refused to do this so long as the British flag was
flying. The American flag was then restored, the
vessel went to Leith, and, after a day’s delay, pro-
ceeded to Bremen without further molestation. It
was believed in Washington that the British Govern-
ment will disavow the action with regard to the
Greenbrier’s colors.

The sensational though not necessarily the most
important event of the week in connection with the
European war was a raid upon English towns by a
fleet of German airships at night on Tuesday last.
Neither the number nor the class of the aircraft (it
is not known whether they were Zeppelins or aero-
planes) has been definitely announced. They dropped
in all about 20 bombs, killing four persons, injuring
possibly a dozen others and doing considerable dam-
age to property. Yarmouth and King’s Lynn, the
largest towns visited, suffered the greatest damage.
The aircraft also visited Cromer, which, however,
was not attacked; Sheringham, where four bombs
were dropped; Dirsingham, Grimston, Snettisham
and Heacham, each of which received one missile.
Snettisham and Heacham are within three miles of
the King’s Sandringham residence, and near the
former palce Queen Mother Alexandria has a summer
bungalow. Whether by coincidence or because the
British and French authorities had knowledge of
the proposed attack, more stringent regulations as
to lighting went into effect in both Paris and London
on Wednesday night, previous notice of such regu-
lations having been given. As a consequence of the
raid, insurance premiums against damage by aircraft
were fully doubled in England and reached as high
as 60s. per cent. This business, however, suddenly
ceased when it was announced that the Government
itself stood ready to assume losses resulting from
air attacks.

The week has seen severe fighting in the Western
war zone with apparently alternating successes.
The Germans, according to the Berlin War Office,
have entered upon a counter offensive in Alsace.
A press dispatch from London summarizes theiWest-
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ern situation in the statement that the battle for
trenches in Flanders and France continues without
cessation from the sea to the Swiss border, in the
mud of Flanders, the floods of the Aisne Valley
and the snows of the Argonne and the Vosges. Ac-
cording to a long official report of the fighting during
the past two months, issued by the French War Staff
on Thursday, this method of siege operations has
largely favored the Allies. While they have gained
ground on almost every part of the front they have
been forced to give way in only one region—that of
Soissons. They are being put to a test, however,
similar to that which obliged them to retire from the
north of the Aisne near Soissons, because the Ger-
mans, realizing the danger to their communciation
with Metz as a result of the French advance near
Pont-a-Mousson, have sent reinforcements there and
have begun a battle for the position which they lost
during the last week. The Germans have appar-
ently been partly successful and fighting for the re-
mainder of the positions is now in progress.

In the more Eastern sphere of conflict the situa-
tion is becoming a test of stubborn trench work, as is
the casein the West. The Russians have resumed their
offensive operations against Mlawa, a town which
has changed hands several times since the com-
mencement of the war. Their object apparently is
to envelope the German forces which are holding the
line of the Mazurian Lakes and avenge themselves
for the recent defeat at Tannenburg. On the re-
mainder of the Polish front and in Galicia the
Austro-German attacks are becoming intermittent,
according to reports from Petrograd. The Russians
are said to be making further progress against the
Austrian outposts in the mountains between Buko-
wina and Transylvania. Holland has asked Ger-
many for an explanation of the report that the Ger-
man airships on their way to England passed over
Dutch territory.

The Turkish Parliament has voted mobilization
credits of $190,000,000, according to the Constanti-
nople correspondent of the Berlin “Tageblatt,” and
has authorized the Government to immediately float
$25,000,000 of this amount at 6%. A new Swedish
loan, amounting to 50,000,000 francs ($10,000,000),
will, it is reported, be issued in a few days.

The British Government has been officially
informed that the Carranza Government’s embargo
on shipments of petroleum from Mexico has been
raised. This relieves the tension caused by Car-
ranza’s arbitrary decree covering the operation and
development of oil properties in Mexico. But the
removal of the embargo only partially meets the
demands of both the American and British govern-
ments, Carranza not having modified that portion
of his decree which prohibited the development of
oil properties in Mexico without special permission
from the Carranza Government. It is difficult to
see daylight so far as the rival governments in Mexico
are concerned. Col. Roque Gonzales Garza was
on last Saturday named Provisional President of
Mexico, succeeding Gen. Gutierrez, who very
recently had been elected by the convention of
generals to the Presidency to serve until Jan. 1 1916.
Garza is the seventh man to take the office since the
election of Porfirio Diaz for a six-year term in 1910.
Garza’s is a temporary appointment, and the con-
vention of generals which is now in session in Mexico
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City will immediately take up the question of a new
President. General Villa is believed in well-informed
circles in Washington to be contemplating the
evacuation of Mexico City, the withdrawal of his
forces toward Torreon and the establishment of an
independent government or republic in Northern
Mexico. General Zapata 1is reported to have
checked the advance of General Obregon, Carranza
leader, on Mexico City.

The news feature of financial London attracting
chief attention this week has been the announcement
by the British Treasury of regulations supplemental
to those issued at the time of the opening of the
Stock Exchange at that centre. The new regulations
provide that issues of capital or the participation in
issues for undertakings outside the empire are ab-
solutely prohibited. Furthermore, restraint is to be
placed on new financing by the colonies and new
capital issues even for them will be permitted only
where requirements are urgent. The Treasury’s note
declares that all other considerations must be sub-
ordinated to the paramount necessity of husbanding
the financial resources of the country with a view
to the successful prosecution of the war. “It is
accordingly imperative for the national interest,”
says the note, “that fresh issues of capital shall be
approved by the Treasury before they are made.
Issues for undertakings in the United Kingdom
will only be allowed where the Treasury is satisfied
that they are advisable in the pational interest.
Issues for undertakings in the British Empire over-
seas will only be allowed where it is shown that they
are of urgent necessity and that special circumstances
exist. Issues for undertakings outside the empire
will not be allowed. The Treasury will not ordinarily
insist on the foregoing restrictions where the issues
are required for the renewal of Treasury bills and
other short instruments held here and falling due in
foreign or colonial governments or municipalities,
or for railways or other undertakings.”

One result of this new action will, it is believed, be
to compel even the British colonies to look to the
United States for the financial facilities they have
heretofore been securing in London. This view is
taken by the London “Times,” which, in its issue
of Wednesday, contained a long editorial article on
the subject, a rather full summary of which has been
cabled to this side. The “Times” argues that the
emphasis with which the British Treasury gives
notice that neutral countries must not look to the
City of London to provide them with capital is
doubtless intentional. The result presumably will be
that they will seek it, and, as we hope, find it (says
the “Times”) in the United States. Continuing, the
paper in question says:

“To what extent this temporary abandonment on
our part of our historic claim as an international
money centre may ultimately affect British banking
must necessarily be a question for the present of
purely speculative interest, though the immediate
results must be felt in the city. ;

“There are good reasons for believing that financial
and industrial conditions after the conclusion of
peace are likely to restore all, or more than all, that
must now be sacrificed. But while the strain on
British finance continues, it is inevitable that much
of the international business we have been accus-
tomed to do should pass to the only other country,

e United States, which is capable of doing it.

“Neutral countries are our debtors, and it is

hly important that the payment of the interest
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due to us on our investments there should not be
suspended during the war owing to financial embar-
rassment occasioned by it. Instead of our lending
them more capital to secure the continuance of our
interest payments, it will be more profitable to secure
the same results by their obtaining any further loans
needed from the United States.”

London Stock Exchange brokers argue that the
restriction of new issues will benefit the Stock Ex-
change because existing issues will be relieved in this
way from new competition. Therefore, Great Brit-
ain will derive full benefit from the investment de-
mand. London correspondents cable that the firm-
ness and activity that have been features this week
on the New York Stock Exchange have been to a
moderate extent reflected on the American depart-
ment of the London market. But elsewhere the
movement, either speculative or investment, has
been light and unsatisfactory. Bankers as a result
of the Treasury restrictions on new issues are said
to be considering the advisability of encouraging
moderate speculation in stocks andhave in view the
employment of surplus balances to increase the facili-
ties for stock loans. This, they argued, would not
alter the regulations of the Stock Exchange, which
permit only cash business. On Wednesday there
were 300 distinet transactions in American securities
on the London Stock Exchange, the largest total
since the reopening of the Exchange. This is ex-
clusive of 133 transactions in Canadian Pacific.
A raid on English towns by the German air fleet
early in the week did not seem to attract serious
notice in English financial cireles. One corre-
spondent, asserts that the disposition was to regard
it as “merely contemptible.” At first there was an
active resultant demand for insurance against such
attacks in the future, but insurance business in this
direction was soon checked by the decision of the
Government to pay any damage that may result
from bombardment by air craft. Money at the
British centre, as at New York, is overabundant and
for the same reason, namely the lack of profitable
channels for its use. Day-to-day funds are quoted
at about 19,. The restriction as to new foreign
issues has, not unnaturally, added to the plethora
of credits. The fact that £10,000,000 in French
Treasury bills were paid for last week in London did
not apparently cause a ripple in the British money
situation. Some Stock Exchange brokers are arguing
that legislation should be enacted to prevent selling
of stocks by outside institutions below the official
minimum fixed by the Exchange. At present the
London and several provincial stock exchanges are
said to be handicapped severely, especially as to gilt-
edged securities, by institutions whose principals
are not members of any exchange and can therefore
enter into transactions at any price they desire.
British consols closed at 68%4. It is estimated that
the London Stock Exchange speculative position of
£80,000,000 left open at the end of July has been
reduced to about half that amount.

English home trade is declared by cable corre-
spondents to be satisfactory, notwithstanding the
severe reductions in the foreign trade returns re-

cently published by the Board of Trade. One chief
source of discomfort has been the scarcity of dye-
stuffs, which has necessarily interfered with the out-
put of the Lancashire and Yorkshire mills. A plan
has been suggested and has received the approval
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of the Government that a large company should be
formed to be partially financed by the Government
for the purpose of exploiting the dyestuff industry
in Great Britain and thus establishing a permanent
supply independent of Germany. Outside capital,
however, has refused as a broad proposition to enter
into this movement, and the original plan, at any
rate, has been abandoned. Private capital has
argued that the movement at best must prove tem-
porary and must end with the war, when German
supplies will necessarily again become available
and undersell the new British product. On the other
hand, efforts are being put forth to induce the Gov-
ernment to put a high tariff upon dyestuffs and mater-
ials connected with the industry, such tariff to con-
tinue as long after the war as the necessities of the
new business require. This suggestion, of course, is
quite out of line with the British free trade policy,
and hence has thus far received comparatively slight
encouragement.

Advices cabled from Paris do not suggest improve-
ment on the Bourse at that centre, but prices seem
to have been fairly well maintained. The French
Government seems to be taking an increasingly
broad control of the financial situation. One in-
stance is the appointment of the ex-Sub-Governor
of the Bank of France to succeed the President of
the Societe Generale, who has resigned, giving ill-
health as the reason for his retirement. It is said
that financial circles, while recognizing the beneficial
features, are. inclined to resent the extension of
official influence into the affairs of private banking
institutions. With the object of preparing for the
liquidation for the end-of-July position, the Coulisse

Department of the Bourse has called upon its mem-
bers to file detailed information in respect to their
financial requirements by Jan. 25, when arrange-
ments will be made for financing those requirements

through the Bank of France. French rentes closed
at 73.35 francs last evening, comparing with 73.40
francs for cash a week ago.

The French Minister of Finance, M. Ribot, at the
Budget Commission meeting on Wednesday, reported
that the amount subscribed in France, England and
the United States for the recent war loan issue
reached three milliards of francs ($600,000,000).
The national war funds now exceed 2,700,000,000
francs, of which 250,000,000 francs have been taken
in England. The Minister reported that the demand
for the six months and twelve months bonds is
much larger than for the three months issues. This
he interprets as evidence of a desire to obtain better
investments. M. Ribot proposes to issue additional
bonds for which the interest will be not less than 5%
and redeemable not later than 1925. A statement
published in the “Officiel Journal” shows that pro=
visional credits applicable to the first six months of
this year amount to 8,525,264,407 francs for the
general budget and 473,441,262 francs for supple-
mentary budgets. Military expenses are estimated
at 6,030,432,162 francs (about $1,260,086,432).
The foreign commerce of France is shown by official
returns to have decreased 2,000,000,000 francs in
ten months of 1914 from that of the same period of
1913. M. Bachimont, a member of the Chamber
of Deputies, has announced that he will introduce a
hill to aid tenants. By the terms of his measure it
will be proposed that in all house and apartment
leases made before the war a reduction of one-third
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shall be allowed during the entire length.of the
struggle and for one year afterwards.

A press dispatch, dated Berlin, Jan. 15, and re-
ceived via the Hague and London, declares that the
German war loan of 4,500,000,000 marks ($1,125,-
000,000), which was issued at 9714, reached par on
the Berlin Bourse on the day preceding. The ten-
dency of these war loan bonds, the dispatch added,
has been upward for some time. The bonds were
privately bought on the Bourse. Advices from
Copenhagen by cable quote a dispatch from Berlin
to the effect that Dr. Dietz, director of Wolif’s
Agency, the German official bureau, has stated that
a thousand German newspapers, of which 126 were
political, have been obliged to suspend publication,
owing to the war. Cable advices from Dusseldorf
state that German manufacturers recently held a
meeting for the purpose of extending the operations
of the syndicate in steel products. The association
as it at present exists comprises only rail and con-
struction steel manufacturers. An endeavor is being
made to include in the syndicate the makers of iron
bars, sheet iron, tubes and wire. A committee was
selected at the meeting to prepare for the formation
of a syndicate which will embrace these branches of
the industry. The German production of pig iron in
December is officially reported at 854,000 tons, as
compared with 587,000 tons in August, the first
month of the war.

Official bank rates at the European centres re-
main without change, London being still 5%, Paris
5%, Berlin 5%, Brussels 5%, Vienna 5149% and
Amsterdam 5%. The private bank rate in London
is 13/@174Y%, for short bills and 174@29% for long.
A week ago sixty day bills closed at 21%4@24 %
and ninety day bills at 21{%. No responsible open
market rates have so far as we have been able to
learn been received from the Continental centres.

The Bank of England again reports an increase in
its gold supply, namely of £559,545, following an
increase of £512,401 last week. The total reserve
increased £967,000, aided by a reduction of £407,000
in note circulation. The proportion of reserve to
liabilities is now 32.749, against 32.719, a week
ago and also a fortnight ago. One year ago the
proportion was 57.42% and two years ago 51.21%,.
Public deposits were reduced £7,244 000, while
“other” deposits increased £10,230,000 and loans
(other securities) showed the large increase of £2,-
044,000, presumably in connection with the install-
ment of the British war loan that has just become
due. The bullion holdings now amount to £69,-
920,439, which compares with £41,928,672 a year
ago. Public deposits total £37,588,000, against only
£10,174,003 at the corresponding date of 1914,
while “other” deposits are £126,284,000, against
£45,751,533, and thus form a good balance for the
large increase in loans, which now aggregate £110,-
264,000, against last year's figures of £30,661,144.
Our special correspondent furnishes the following
details by cable of the gold movement into and
out of the Bank for the Bank week: Inflow, £1,-
821,000 (of which £1,209,000 bought in the open
market, and £522,000 received from the interior of
Great Britain); outflow, £1,262,000 (of which £1,-
000,000 set aside and “‘ear-marked’” currency note
redemption account and £262,000 bar gold sold).
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We add a tabular statement comparing for the last
five years the different items in the Bank of England

return :
BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1915. 1914. 1913. 1912. 1911.
Jan. 20. Jan. 21. Jan. 22. Jan. 24. Jan. 25.
£ £ £ £ £

28,252,510 27,664,105 27,810,630 27,250,655
10,174,003 13,932,720 19,657,412 11,248,252
45,751,533 39,320,264 39,213,029 41,004,052
11,198,974 13,035,483 15,270,184 14,955,493
30,661,144 31,750,816 32,977,201 28,208,432
32,126,162 26,561,767 28,682,457 27,176,577
41,928,672 35,775,872 38,043,087 35,977,242

Circulation
Public deposits.... 37,588,000
Other deposits. ...~ 126,284,000
Gov't securities. ... 18,068,000
Other securities. . - -110,264,000
Reserve,notes&coin. 53,603,000
Coin and bullion... 69,920,439
Proportion of reserve

to liabilities.
Bank rate

57.42%
4%

51.21%

5%

48.94% 51.237%
4% 49

The statement of the Imperial Bank of Germany
indicates an increase in gold of 17,863,000 marks,
following a reduction of 19,056,000 marks the pre-
ceding week. There is a decrease noted of 94,775,000
marks in “cash’, which includes Imperial and Loan
Bank notes and notes of other banks as well as coin
and bullion. Treasury bills show a contraction of
12,843,000 marks, discounts a decrease of 31,874,000
marks, loans a reduction of 24,351,000 marks, cir-
culation a contraction of 187,397,000 marks, while
deposits increased 12,331,000 marks. The gold

holdings now amount to 2,091,618,000 marks, against
1,274,298,000 marks at the corresponding date
(January 18) in 1914 and 878,086,000 marks in 1913.
The Reichsbank’s note circulation stands at 4,597,-
893,000 marks, against 2,051,100,000 marks one
year ago and 1,983,540,000 marks in 1913.

No change of importance can be reported in the
local money situation this week, the condition of
excessive supply continuing without interruption.
Rates for fixed maturities, particularly near-by dates,
have been further reduced, and round amounts ex-
tending to ninety days have become available at
3%, while sixty-day maturities at the close are
available at 23{%. There have been no additional
receipts of gold in New York, though $675,000
arrived on Monday at San Francisco, consigned to
the Anglo-London-Paris Bank from Shanghai, the
proceeds of which will be sent to New York, presum-
ably for London account. An additional $750,000 is
due in San Francisco by a Japanese steamer on
Jan. 29, and probably will be at once transferred to
New York. The bank statement on Saturday again
showed an increase, this time of $15,391,200, in the
surplus above reserve requirements, making the
total $135,971,010. The requirements themselves
showed an expansion of $5,446,800 as the result of in-
creased deposits, so that the aggregate reserve was
$20,838,000 in excess of the preceding week, and now
stands at $491,392,000. One year ago the Clearing-
House statement under the old form showed a surplus
above requirements of $43,111,650. Loans during
the week increased $8,509,000 and net demand
deposits were $27,983,000 larger, while net time de-
posits were increased $199,000. The reserve in “own
vaults” increased $14,010,000, to $351,592,000, of
which $273,608,000 is specie. The reserve in
Federal Reserve banks increased $7,365,000, to
$108,103,000, and reserves in other depositaries
decreased $537,000, to $31,697,000. The demands for
new capital on the local market continue light, but
bankers expect that the investment pulse will soon
be tested, especially if the recent strength and
activity in the stock and bond glarkets on the Stoc-k
Exchange continue without serious rqactlon. .I‘t 13
anderstood that a number of Canadian municipal
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loans are in process of negotiation with New York
bankers, in addition to comparatively small amounts
of Dominion municipal notes that are being quietly
placed here. The City of Toronto, for instance, has
recently disposed of $1,000,000 harbor bonds,
4140975, through William A. Read & Co.

Referring to money rates in detail, it may be said
that call money has been quoted as high as 29 each
day this week, and this tigure, too, has been the
renewal basis. On Monday 29, was the lowest quo-
tation, on Tuesday 124%, on Wednesday and Thurs-
day 174% and on Friday 134%. Meanwhile sixty-
day funds have become available at 2249, the
closing figure, against 3149, a week ago; ninety-days
funds closed at 39, (against 314%), four months at
3@314% (against 34@31%9%), five months at
31{@31%% (against 3149%) and six months at
31{@3%% (against 3149,). Commercial paper
again closed without change from 3%4{@49% for
sixty and ninety-day endorsed bills receivable and
for four to six months’ single names of choice charac-
ter. Names not so well known require 414/ @4149%.

For sterling exchange the market at the moment
is running in a rut. Rates have been maintained
within small fractions of the closing figures of a week
ago, the fairly large supply of bills that have been
available having been about offset by the demands
for remittances in connection with maturing finance
bills as well as in payment for sales of American
securities for foreign account. These sales are
estimated at about 125,000 shares. Additional
receipts of $650,000 in gold bars have been re-
ported at San Francisco, but there have been
no important direct importations of the precious
metal at New York. The various credits that have
been established here for European countries will
necessarily tend to delay importations of gold, al-
though balances in favor of the United States will
necessarily accrue and must be settled for sooner
or later. Exports over imports for December,
according to a preliminary statement by the Depart-
ment of Commerce, was $131,863,077, compared
with $79,411,271 in November, $56,630,650 in
October, $16,341,722 in September and our import
balance of $19,400,406 in August. A feature of
interest this week is the news that Messrs. J. P.
Morgan & Co. have been appointed commercial
agents of the British Government in this country.
Reports have been circulated that the arrangement
involved the establishment of a $100,000,000 credit
on which England could draw in payment for pur-
chases and supplies. It may be denied on authority
that the arrangement has any such purpose. It is
stated that there is absolutely no necessity for the
establishment of such a credit or for any credit at
all.

With the complete change that has taken place in
the sterling exchange situation since the formation
of the Gold Pool of $109,000,000, which was par-
ticipated in by the national banks of the country
to relieve the strain that followed the outbreak of
the war, it has been decided that the Pool shall at
once be dissolved. A meeting of the Gold Fund
Committee was held at the New York Clearing House
yesterday, at which it was decided that the improve-
ment in the situation was such that there was no
longer a necessity for the continuance of the Fund.
It was decided to return promptly to subscribers the
unused portion of the Fund now in the hands of the
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committee and to release subscribers from the balance
of their pledges. A letter will be sent to each par-
ticipant in the Fund requesting that such participant
indicate his preference as to the method to be used in
returning the balance due him. The total Fund
pledged amounted to about $109,000,000: Of this
amount 25%, was paid in. About $10,000,000 was

shipped to Ottawa for account of the Bank of Eng- | &

land; the balance will be the amount returned to
subscribers.

The Continental exchanges have shown no pro-
nounced movements. Bankers’ sight drafts on
Berlin closed at 87 5-16, which compares with 8734
last week, while cable transfers finished without net
change from 8714. KExchange on Paris ended at
5 1834, against 5 19 for check, and unchanged at
5 1814 for bankers’ cables. Bankers’ sight drafts on
Amsterdam, closed without quotable change from
40 3-16, and bankers’ cables finished at 4014,
against 40 5-16, while commercial sight at the close
last evening was 40, against 40 1-16. Italian ex-
change bankers’ sight closed at 5 40, against 5 3514
last week. In Paris the London check rate closed
at 25.20 francs, against 25.19 francs a week ago.

~ Compared with Friday of last week, sterling ex-
change on Saturday was slightly firmer, with demand
quoted at 4 8374@4 84, cable transfers at 4 8434@
4 8415 and sixty days at 4 8134. Increased firm-
ness marked exchange transactions on Monday,
chiefly as a result of the inquiry coincident to selling
of American securities for foreign account; demand
moved up to 4 84@4 8414, cable transfers to 4 8434
@4 8434 and sixty days to 4 82.  On Tuesday large
supplies of commercial bills caused a decline to
4 837% for demand and 4 8434 for cable transfers;
sixty days remained unchanged at 4 82. On Wednes-
day the volume of transactions was small, with
trading dull and inactive; sterling rates ruled steady
throughout the day, with demand fractionally higher
at 484 and cable transfers at 4 84 5-16@4 8414;
sixty days continued without change at 4 82. Trad-
ing was practically at a standstill on Thursday, the
disposition being to await impending developments;
the tone was firm, though quotations ranged within
extremely narrow limits; cable transfers advanced to
4 84 7-16@4 84 9-16 and demand to 4 83 15-16@
4 8415, while sixty-day bills were again quoted at
4 82. On Friday the market ruled irregular but
steady. Closing quotations were 4 82@4 8214 for
sixty days, 4 84@4 8414 for demand and 4 8414@
4 8434 for cable transfers. Commercial on banks
nominal; documents for payment, nominal. Seven-

day grain bills at 4 83@4 8314. Cotton for pay-
ment, nominal; grain for payment, nominal.

The New York Clearing-House banks, in their
operations with interior banking institutions, have
gained $7,101,000 net in cash as a result of the cur-
rency movements for the week ending Jan. 22.
Their receipts from the interior have aggregated
$13,201,000, while the shipments have reached
$6,100,000. Adding the Sub-Treasury operations,
which occasioned a gain of $562,000, the combined
result of the flow of money into and out of the New
York banks for the week appears to have been a gain
of $7,663,000, as follows:

Into
Banks.

$13,201,000
27,895,000

$41,096,000

out of

Net Change in
Banks:

Bank Holdings.

Week ending Jan. 22. ‘

Banks' Interior movement

$6,100,000(Galn $7,101,000
Sub-Treas. oper. and gold imports. .

27.333.000|G'.'.ln 562,000

$33,433,000/Galn$7,063,000

The following table indicates the amount of bullion
in the principal European banks:

Jan. 21 1915. Jan. 22 1914.

Banks of

Gold. Stlver. ; Total. Sllver. l Total.

£ =)
d._| 69,920,430 69,920.43.% 4
165,670,000/ 14,041 .0()0‘ 179,711,000{14
50 Q,C()U,U()f); 107,680,950| 6:
4.792.000| 7
3 12,140,000

£
672 [ 41,928,672
g 25,749,760,166,582,080
100| 15,117,300 77,940,700
6,191,000/174,734,000
11,282,000, 63,073,000
28,584,000, 47,868,000
2,930,000 48,52
778,000f 1
4,002,667 1

140,700]
600,000

Zdl| 0,0
Sweden _ i 5,809,000,
Switz’land| 9,470,400
Norway .| 2,246,000
Tot. wceklﬂf)l.‘l()7,7.‘2{)
Prev. weeki689,389,004

65,430,700/756,647,489566,634,725| 04,724,727/061,359,452
64,406,7001753,795,794/564,306,707| 94,081.860/658,388,567

a Data for 1914 for Dee. 10.

c July 30. d Sept. 21.

THE AIRSHIP BOMBARDMENT.

The official German statement, regarding the air-
ship bombardment of English towns and villages last
Tuesday night reports that “from January 19 to 20
German airships bombarded the fortified place of
Yarmouth, and other places on the English east
coast”’; adding that “the attack was successful; con-
siderable damage was done.” Two things will be
observed in this official bulletin. No elaim is made
that the so-called “other places’’ were fortified towns.
No particulars are given as to the “considerable
damage.” It is perhaps unnecessary to add that
no reference is made to the principles of international
law applicable to this raid.

These details, however, are easy to supply. The
other places than Yarmouth on which bombs were
thrown from German airships last Tuesday night
were the towns or villages of King’s Lynn, Sheringham,
Dersingham, Grimston, Snettisham and Heacham.
The first-named of these towns has a population of
20,000; the others are villages of probably not more
than two or three thousand population each. It is
substantially the same case as if, in a conflict between
the United States and another Power, bombs were
thrown from the sky into the small suburban villages
of New Jersey, Long Island, or theupper Hudson.

Even a war bulletin would hardly claim that these
English country villages were “fortified places,”
and, as we have shown, the Berlin statement does
not do so. Next, as to the “considerable damage,”
So far as reported, at least twenty bombs were
dropped from the sky on these little towns. Four
people were killed—one woman, one old man and
one boy. Ten or more individuals were injured.
These people appear to have been sitting quietly in
their houses when the explosives were thrown on
them from the sky. Of property damage, destruc-
tion of small private houses seems to have chiefly
made up the story; it is estimated at $15,000. A
small church in Yarmouth was also shattered.

One might perhaps ask how far, in describing this
attack as “successful,” the official Berlin bulletin
regards these achievements which we have recited
as a military success. Probably, however, the word
“success” in the official bulletin means that the air-
ships—whether Zeppelins or other forms of aircraft—
got away without being themselves destroyed. We
have no clear account as to how publi¢ opinion in
Germany has expressed itself on this incident. The
“Staats Zeitung” of New York, organ of the German
sympathizers in America, merely remarks that “the
latest air bombardment will cause the good English-
man to shed many tears over the increasing moral
deterioration of Germany.” This remark describes
to this extent the English feeling reflected in cabled
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comments of the London press—that the emotion
stirred up in England, at what its newspapers call
the violation of international law, has been one of
hot indignation. Our own press, and we suspect
American public opinion generally, appears to enter-
tain a similar view of the matter.

The “Chronicle’s” opinion on this question, as to
the use in war of explosives hurled from the air, has
never been disguised. Long before the outbreak ot
the present European conflict, we had repeatedly
expressed the opinion that practices of this sort
should be dealt with summarily and restrained ex-
plicitly, in advance of actual hostilities, by the agree-
ment of the civilized nations acting in behalf of
civilization itself. The experience of the present
war to date has abundantly justified thatjudgment.
Warfare in general, as at present conducted, is com-
monly compared to the institution of the duel; recent
wars have perhaps tended more to resemble the
personal encounters in the early medieval period than
personal encounters under the polite code of a cen-
tury ago. But granting this analogy, it certainly
seems to us that the throwing of bombs from air-
ships into populated towns, on the plan adopted in
this present war, resembles nothing with which we
are familiar in ordinary life, except the hurling of
explosives by anarchists into crowded streets and
into the hallways of crowded tenements.

We have spoken of international law as applied
to this question of bombardment from airships. The
matter has not been neglected by the Hague Conven-
tions. Responsible international conferences, during

the past eight years, have taken in general much the
same view, regarding restrictions on bombardment

from air-craft, as we have expressed above onour
own account. In 1907 the Hague Convention pro-
posed a declaration forbidding altogether the drop-
ping of bombs from airships. This proposal was
ratified only by England and Be!gium among the
present belligerent Powers; therefore, by the
Hague rules it is not prohibitive, except as between
those two, and since England and Belgium are allies
in the present contest it is not in its full scope pro-
hibitive at all. But in default of adoption of this
rule, the Hague Conference of 1907 adopted this
explicit declaration, which was approved by the
delegates of all the Powers.

“In the view of the High Contracting Parties these
provisions, the terms of which have been inspired
by the desire to diminish the evils of war so far as
military necessities permit, are designed to serve as
general rules of conduct for belligerents in their
relations with each other and with populations.

“It has not, however, been possible to agree forth-
with on the provisions embracing all the circum-
stances which occur in practice. On the other hand,
it could not be intended by the High Contracting
Parties that the cases not provided for should, for
want of a written provision, be left to the arbitrary
judgment of the military commanders.

“Until a more complete code of the laws of war is
issued, the High Contracting Parties think it right
to declare that in cases not included in the Regula-
tions adopted by them, populations and belligerents
remain under the protection and empire of the prin-
ciples of international law, as they result from the
usages established between civilized nations, from
the laws of humanity, and the requirements of public
conscience.”

What, then, are ‘‘usages established between
civilized nations”? In case of bombardment, such
usage is obviously established by the regulations,
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covering land and naval warfare which haye already
been unanimously adopted. These regulations
which bear the signature of the German Empire’s
accredited delegates, make the following provisions,
first as to land operations:

“The attack or bombardment by any means
whatever of towns, villages, habitations, or buildings
which are not defended is prohibited.

““The commander of an attacking force, before
commencing a bombardment, except in case of an as-
sault, should do all he can to warn the authorities.

“Tn sieges and bombardments all necessary steps
should be taken as far as possible to protect edifices
devoted to religion, art, science and charity, hospitals
and places where the sick and wounded are collected,
provided they are not used at the same time for
military purposes.

““As regards the rules endorsed by all the Powers
forn aval war, the convention reads as follows:

“Thus inspired by the desire to serve the interest
of humanity to lessen the rigors and disasters of
war, it is forbidden to bombard by naval forces
undefended forts, towns, villages, habitations or
buildings. A place may not be bombarded for the
sole reason that submarine automatic contact mines
are moored in front of its port.”

The application of these principles to last Tues-
day’s airship bombardment is not in the least difficult
to make. The English villages on which explosives
were hurled from the air were not defended—even the
German War Office does not claim this. No notice
was given before commencing bombardment. The
results were obviously of no value whatever in a
military way. Further, the whole proceeding was
opposed to the “laws of humanity and the require-
ments of the public conscience,” the criterion accep-
ted in the Hague declaration signed by all the
Powers, and it was also as manifestly opposed to
“conscience, common sense and the sense of duty
imposed by the principles of humanity,” the criterion
personally set up at the Hague Conference by Baron
von Bieberstein, the chief German delegate to-the
Hague Convention of 1907.

This phase of the matter scarcely requires further
discussion. The German airships, in their action
of last Tuesday, violated the rules of war as signed
and ratified by Germany herself. We are aware of
the excuses and explanations which are likely to be
offered. It was necessary to terrorize the enemy,
and to make him weary of war. But this rule of
warfare would equally apply to the burning down of a
coast town to the massacring of women and children;
even to the posioning of wells. It is wholly a ques-
tion of degree. All of these practices, as most
people are aware, were in full and unquestioned use
during and prior to the Thirty Years’ War, the last
great conflict waged without the restrictions im-
posed by humanity and civilization. There is, in-
deed, no limit to the scope of such justification or
argument, except the limit imposed by the rules,
usages and conventions of civilized warfare, and
these we have shown to have been manifestly violated
by the raid of the German airships.

There is another possible argument—that the
atmosphere was misty, theflocalities not clearly.
known, and that the bombs thrown on these little
undefended villages were not meant to have landed
where they did. This argument has not been alleged
by the German military office, and we give it for
just what it is worth. If it had been alleged, we
should say that the obviousjanswerfis that a means
of warfare involving such¥possibilities—it should
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rather be said, such probabilities—ought to be ex-
cluded and forbidden for the very reason that it
does involve them. One of the very strongest rea-
sons against this indiscriminate use of explosives
from the air is that even an airship intending to con-
duct its operations on the legitimate lines of destroy-
ing only fortifications or army posts will usually
be unable to direct its fire in such a way as to avoid
indiscriminate and useless destruction. The ex-
perience of the bombs thrown down upon Paris
and Antwerp indicated clearly enough that the
throwers of bombs from air craft cannot properly
direct the flight of their missiles.

In the inferences and conclusions which we have
drawn, we make no distinction between the offend-
ing parties. An English or French aeronaut who
throws bombs on an unfortified town should receive
the ‘same denunciation from the civilized world as
the German aeronaut who is guilty of the act; and
any government that now or hereafter permits or
justifies the act, we hold to be equaly guilty. Of
one thing we are formly convinced—that the
international conferences which must follow this
present war will be compelled to limit far more ex-
plicitly and rigidly this new addition to the inhu-
manities and ferocities of war. What can be done
hereafter, by such conferences, in the way of pro-
viding for the case of any belligerents who delib-
erately violate in war time the rules of war agreed
to in time of peace, we do not know; that is a problem
just now seemingly insoluble. But what explicit
treaty provisions possibly cannot do can be very
largely done by the force of that public opinion of
the civilized world to which ,in the case of the great
est neutral State,both sides have already appealed
for judgment in the controversies arising from this
war. We are very sure, moreover, that this public
opinion will not, in such matters as indiscriminate
and futile massacre from the sky, wait until peace
returns. Unless that kind of protest makes itself
felt without delay, it is difficult to say how farthe
process of reversion, in the conduct of this war,
may revert to barbarism.

THE SHIPPING BILL SITUATION.

Concerning the ugly matter of this pending bill, it
must be admitted at the outset, without need of
going into particulars, that there has been great in-
terference with shipping movements; but, as some
offset, the same causes which have withdrawn many
ships temporarily have also reduced the goods to be
carried. The President’s declaration at Indianapolis
that ocean freights have risen ten-fold in some in-
stances and that the farmers “cannot get any profit
because the whole profit is eaten up by the extor-
tionate charges for ocean carriage” is a great over-
statement, as actual rates demonstrate. No defi-
ciency of shipping relatively to demand is indicated
by the large excess of exports in December over
those of the same month in 1913, or by the large
excess of exports over imports in last month. Fur-
ther, other causes than either an absolute or a relative
shortage of ships may impede commerce, and there is
competent testimony that they are impeding it now.
Mr. Franklin of the International Mercantile
Marine is quoted as saying that there is great con-
gestion in the ports abroad, whereby steamers are
reduced one-half in the work they are able to do; it
isfimpossible to get them unloaded, he says, “hence
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there is no use in trying to charter additional ships
to go to those congested ports because we could not
get them returned, for it takes under current condi-
tions eleven steamers to do the work of five.” The
withdrawal of men by the war suggests the explana-
tion, and Sir Norman Hill, in an official report, says
that “the main cause, beyond question, is the short-
age of labor, not only on the quays but in the trans-
port services by which the quays are cleared.”

But suppose the shortage of shipping to be real
and without any qualifying or explanatory considera-
tions, it is still admittedly temporary; an emergency
is pleaded, and it is urged that emergencies override
ordinary objections. Could the emergency (even
giving it the utmost force which can be claimed for it)
be relieved in the manner proposed? KEven a school-
boy knows that ships cannot be built over-night.
Chairman Bush of the Chamber of Commerce special
committee on the American merchant marine and
foreign trade, said to that body on the 14th that
perhaps thirty to sixty ships could be bought with the
thirty millions, “a fleet not big enough to do any
substantial good but just big enough to discourage
private capital and private courage.” “The only
vessels which could be used to any effect,” he said,
“‘are those now interned”’; “if”’ those can be taken
over without making trouble, private capital might
promptly take them up, but (for large emphasis must
be put on his “if”’) “we do not wish to place the
United States Government in the position of being
their purchaser and imposing such responsibility
upon it.”

Viewed carefully, this scheme is all objections; but
a few of them have been forcibly §presented by
several Senators, beginning with Messrs. Burton and
Root. It proposes to set Government into private
business, in direct discouragement of private initia-
tive, which is already barred off by ancient statutes
that should be removed instead of building fresh ob-
structions; it proposes for Government that which;
at’present, private capital cannot profitably attempt,
and to reverse all established policy in so doing; it
would give inefficiency and waste a new field; it is
so big with probable entanglements with belligerent
nations that the case of the Dacia alone ought to be
sufficient warning.

Only a few months ago the President told some
complaining cotton-growers that he recognized the
seriousness of their trouble and had been trying to
devise some meaus of relief “without committing the
Government, in principle, to any action which would
plague us in the future, because the danger of the
present situation is that, under the pressure of what
appears to be necessity, we should make some radical
departures from sound economic practice which in
future years we would very much regret.” Is not
this scheme a huge piece of the kind of hasty action
thus deprecated as making a dangerous precedent
and liable to “plague us in the future”?

_If “the great voice of America’’ is calling for this
thing, it is calling so faintly that only one ear is able
to hearit. In general, the expressions from business
men and associations are opposed. The Chambers
of Commerce in this city and Boston have gone on
record recently in opposition, and their influence
must be admitted to be weighty, unless they are
among those of whom Mr. Wilson said recently that
it had seemed to him they did not know what they
were talking about. Senator Weeks of Massachus-
etts now tells the Senate that “the first evidences
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of public sentiment are always found in the press,
and, as far as that evidence goes, there is almost
universal condemnation of the project, which the
President says must be passed; could there be a
more violent wrench to popular government than to
have the head of a nation, speaking to the whole
country, asserting that those who do not agree with
him are misled, ignorant, self-assertive and mis-
representative’ ?

There is still hysteria over this subject, and we
have already mentioned the cries of some who call
for ships to carry out American products and of others
who call for prohibition of those exports; another
bill to that end is proposed in the House now, its
author wishing to put an embargo on grain, out of
prudent regard for our own people who have a right
to keep themselves from starving before they con-
gider foreigners. Yet, we are told again, as we were
at Indianapolis, that this bill is positively going
through; it is so décreed, and it has got to be so. A
special session is expected, a special session will prob-
ably not be needed, a special session will be had if
required and is probably to meet on March 5—such
are the oscillating tales that come from Washington.
Now the Executive has Constitutional power to
summon Congress “on extraordinary occasions.” If
refusal or neglect to enact anything proposed by him
constitutes such a justifying and compelling occasion,
that means that he is to originate and Congress is to
consent. If Congress is not to hold andexercise
the ‘““all”-legislative powers which the Constitution
commits exclusively to it in the opening sentence,
why should a Congress exist?

If “the great voice of America’” has really commit-
ted all governing to the one man now in the White
House, or if it is the general belief that a monarchy is
on the whole better than a representative democracy,
or if the majority have reached the stage of not caring
how things are done which they imagine they want
done—why adhere to a form of procedure that has
lost substance and retains merely a shell? By
abolishing Congress, the salaries and mileage of 530
men, the enormous waste of the (alleged) “Record”
and other useless printing, and all the expenses of
attendants and other parts of legislative sessions,
could be saved at one stroke. Why longer pretend
to have that which has, in fact, been abandoned and
allowed to drift off to decay?

We say this seriously, and not out of desire to
bring Mr. Wilson into a dilemma or to do anything
except to project the situation before the reader as it
exists. If it is to remain so, and if the Executive is
to frame and enact legislation as well as to carry it
out, why should not the form be adjusted to the fact
by another Constitutional Amendment?

THE INDUSTRIAL RELATIONS COMMITTEE
AT WORK.

The Chairman of the pretentious United States
Commission on Industrial Relations, like the present
Secretary of Labor, is a “labor” man in the union’s
sense of that misused term. The former is now in
town in course of a professed thorough investiga-
tion of industry and all which relates to it, particu-
Jarly including in the inquiry the Rockefeller and
other large Foundations. He prefaced his work
by an harangue in which he denounced the very
organizations which he is ostensibly to investigate
and suggested, as one remedy for troubles and in-
dustrial unrest, that stolen fortunes, meaning thereby

all large ones, be seized and divided among the
people. Such violent language, very little better
than that which preceded and incited the Hay-
market riot of many years ago in Chicago, is a part
of the abuse of free speech and is unworthy of reply;
its sole title to serious consideration lies in its dan-
gerous influence upon the mob material that is
always in great cities.

A woman, Miss Ida Tarbell, proved a most dis-
appointing witness for the Commission. She called
herself “only a poor journalist,” which she may
be in one sense of that word, but she has studied
and has written of Standard Oil, and of the tariff
as it has been wrestled over these many years, and
she contributed much clear and indisputable common-
sense to the occasion. Following Congressman
Lewis of Maryland, who dragged in his oration on
behalf of Government assumption of the telegraph
and telephone, she said that labor organization is
very valuable if it takes and keeps the right direc-
tions; that efficiency “is the most democratic thing
imaginable;” that unions are not needed as a check
upon it, for “managers who understand the in-
evitable reactions of injustice to their workmen
wouldn’t impose upon them any more than the
union would;” that labor unions are opposed to
scientific management because they know so little
about it and don’t want to learn. One of the
Commissioners asked why the Steel Corporation
does not abolish Sunday work if it is such a leader
in welfare and scientific management, and this
woman met his ignorance by explaining the reason
in a single sentence: ;

To another Commissioner’s question whether the
safety expert and the efficiency expert are not “a
form of despotism that is being established over the
working man’’, she replied that it is not so, and if it
were so the school teacher would be the worst despot
in the country. To the question whether the gen-
eral installation of efficiency would not ‘“restore
to the employer that despotism which he possessed
before the labor unions took it away from him’’, she
replied “not for a moment.” Industrial unrest she
explains by the inherent desire in men to better
themselves, “a wonderful expression of the desire of
men to have more life.” Popular education has
done the most for men, and if you do not want men
to desire more just keep them ignorant.

Miss Tarbell’s best testimony, perhaps, if not the
best yet brought out, was her declaration that
¢ynionism will do more when it has more breadth
of view”’; that union men have been trained into fear
and dislike of abundant production “in order to
keéep the price of labor high.” She believes that
«work makes work” and emphatically declares that
“the fear of abundance is a most pernicious thing
and the worker must revise his ideas.”

No piece of political economy is sounder than
this, and while there is much agitation about votes
for women and their comparative fitness for suffrage
and their mental parity with males, many of the
latter who are posing as reformers and are under-
taking to change natural laws by mere paper ones
might take shame from the practical wisdom of
this woman, who sees more important matters than
female suffrage and thinks “the reason we don’t
have it is the women themselves.”

Very little of practical value can be expected of a
commission created for such a purpose and made
of such material as this one on Industrial Relations,
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and its manner of introducing itself to New York is con-
sistent; but it seems unable to excludereason entirely.

OUR FOREIGN TRADE IN 1914.

Notwithstanding the magnitude of the movement
for December, the closing. month, a considerable
contraction in the volume of our foreign export
trade is to be recorded for the year 1914. This
came largely and yet not entirely as a result of the
war that has devastated Europe since the close of
last July. Even before there was any apprehension
of hostilities, a contraction in the outflow of our
goods, as compared with 1913, was the feature of
the foreign trade statements, the figures for prac-
tically every month, January to July, inclusive,
showing a more or less pronounced decrease. For
this decline the reason is not far to seek; we find it
mainly in the short cropsof 1913, the business de-
pression ruling here and the prevalence of a con-
dition of depression, and consequently reduced pur-
chasing power, in Canada, South America and
Japan.

In the latter part of the year—the last five months
to be exact—the decrease in our outward commerce
is to be in major part ascribed to the war, for not
only were shipments decidedly curtailed but, as in
the case of so important a commodity as cotton,
there was a serious decline in price. Against this
the outflow of wheat showed considerable expansion
at higher values, but not to anywhere near a counter-
balancing extent. Concurrent with the drop in
exports and notwithstanding a very decided shrink-
age in the inflow of commodities from Germany,
Belgium and France, the imports for the year show
only a very slight decrease from either 1913 or the

high-record total of 1912, an outcome largely due
to greater arrivals of sugar from Cuba, meats,

hides, wool, &ec., from Argentine, and seeds, paper,
&e., from Canada. But, with the loss in exports
very much larger, the aggregate foreign trade of the
country (inflow and outflow of merchandise com-
bined) for 1914 was quite a little lessthan the record
total of 1913, reaching $3,903,279,965, against
$4,276,614,772.

We have indicated that the falling off in exports
before the war broke out was in part due to decreased
shipments to Canada, South America and Japan,
but in addition there was some decline in the out-
flow to Italy, Holland, Germany and Mexico.
The beginning of hostilities placed an immediate
embargo upon exports to Germany, which in the
matter of direct shipments, except in the case of
cotton, has not really been lifted. For the seven
months ended with July we sent to that country
goods to the value of 156 million dollars, or only
10 millions less than in 1913; for the twelve months
the total is but about 160 millions, against 352
millions. This, of course, shows the extreme effect
of the unfortunate conditions that have prevailed,
but there has naturally been a considerable drop in
the flow to Belgium, France, Austria-Hungary and
Great Britain, At the close of July our shipments
to the last-named country recorded an excess of
614 million dollars over the previous year; for the
twelve months the decrease approximates 10 mil-
lions—a comparatively favorable showing, due to
the ability to protect British shipping. We have
already referred to depression in Canada; the extent
of it is indicated by the fall in our exports to that
country from 403 million dollars in 1913 to about
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315 millions in 1914. Argentina, Brazil and Japan,
also, are countries that largely decreased their
takings from us in the late year. In fact, mention-
able gains in export trade are very few and quite
generally due to special circumstances, such as
indirect shipments to Germany by which the traffic
to and, therefore, the trade totals of Scandinavian
countries—Denmark, Norway and Sweden—con-
siderably profited.

On the import side of the account there are some
instances of rather conspicuous increases. In this
category Canada continues to occupy a leading
position, the inflow from thence into the United
States having risen some 25 millions in 1914. From
Cuba, Japan, Mexico, Argentina, Australia and
the Philippines, too, imports have appreciably in-
creased. On the other hand, diminished takings
of goods from all the countries involved in the war,
except Great Britain, are to be noted.

The aggregate merchandise exports in 1914 were
$2,114,257,539, against $2,484,018,292 the pre-
vious year, $2,399,217,993 in 1912 and $2,092,536,~
746 in 1911. Breadstuffs shipments in the late
year, due to a very largely increased outflow of
wheat to Great Britain, Continental Europe and
Canada, and at enhanced prices, covered a con-
siderably greater value than in 1913, the contrast
being between about $309,500,000 and $203,391,-
856. Horses, also, have been in great demand for
military purposes, both in Canada and abroad, with
the result that exports from hefe have doubled
both in number and value. Cotton exports, how-
ever, have been not only very much less in quantity,
due to the practical embargo upon shipments for
a considerable period and inability to secure freight
room except at exorbitant rates, but there has been
a very serious depreciation in value. In other
words, the value of the 6,320,485 bales sent out in
1914 was only $344,000,000, whereas the 8,609,488
bales shipped in 1913 covered $575,488,090, the
average prices having been 1014 cents and 1274
cents per pound, respectively. The decrease in
quantity, it will be seen, is 2624%, and in value
409%. In this one commodity, therefore, the loss
from 1913 is nearly 232 million dollars, or quite a
little more than one-half the total decline in our
foreign export trade.

Petroleum shipments were only of moderately
lessened magnitude, but provisions dropped nearly
20 millions and cottonseed oil 4 millions. Contrac-
tion, more or less marked, was the order of the
day in the value of the exports of many other articles,
especially among manufactures, Iron and steel
manufactures, for instance, declined fully 90 million
dollars from the high total of the previous year, the
falling off being explained in great measure by the
restricted demand from Canada for steel rails and
sheets and structural materials, Agricultural imple-
ment shipments fell behind 1913 by some 10 millions,
cars for steam and other railways 13 millions, bi-
tuminous coal, 10 millions (reflected in the Canadian
total); copper over 20 millions (decreased takings by
Germany and France); wood and manufactures,
largely lumber, 35 millions; electrical machinery 8
millions, cotton manufactures 7 millions (principally
China), and there were moderate declines in many
other articles, including fertilizers, fruits and nuts;
naval stores, oil cake and meal, and tobacco. In

fact the only increases worthy of note are those
already referred to,
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Imports of merchandise for the year 1914 at
$1,789,022,426 were, as already intimated, of full
volume, comparing with $1,793,038,480 in 1913 and
$1,818,073,055 in 1912—the high record. Increases
over the previous year are to be found in many of
the various commodities in the schedule; in sugar
an augmentation of 26 million dollars represents
greater arrivals from Cuba and the Philippines.
Wool gained in the amount of 33 millions, wool
manufactures 26 millions, hides and skins 12 millions,
coffee 6 millions, corn 8 millions, cattle 5 millions,
seeds 6 millions, fresh meats 23 millions, raw cotton
3 millions, printing paper 4 millions (mainly from
Canada), leather 6 millions, raw silk 6 millions, and
wood and manufactures 314 millions. Losses to any
important extent are to be found in a comparatively
limited number of articles, including diamonds, &c.,
26 millions, largely in receipts from Belgium and the
Netherlands; copper 14 millions, chemicals 11 mil-
lions, mainly nitrate of soda; tin 12 millions; art
works 9 millions; furs and manufactures 11 millions;
feathers 5 millions; India-rubber 6 millions; and
vegetable oils 4 millions.

The favorable merchandise balance (excess of
exports over imports) for 1914 was the smallest since
1910. In other words, it reached only $325,235,113,
against $691,421,812 in 1913 and $581,144,638 in
1912, and is exceeded by most earlier years back to,
but not including, 1895, when the outflow was only
23 million dollars greater than the inward movement.

As indicating the changes from year to year in some
of the leading staples of export and the relation those
principal items bear to the full outward movement of
merchandise, we insert here the following compila-
tion, which covers the results for the last SIX years:

EXPORTS OF LEADING PRODUCTS FOR SIX CALENDAR YEARS.

|

\
Ezports. 1914. l 1913. 1912. 1911, 1910. 1909.

s

$o Ll -3 s 5 s s
Cotton. .. 344,0()().0()01:‘:75,-233,0’.)0 623,077,439|517,053,575 530,824,2221461,919,568
3.391,88

561161,672,3481135,860,340{100,093,680{139,779,080
51,964,537

9,714,743 16,616,121
94,107,022|103,838,590

Breadst{ls/309,500,000.203,391,856 0
Provns,&e141,400,000(160,606,568 148,116,068/160,316,8421129,522,08.
|

Cat'le,sh'
avlotl 1,200,000 1,580,346 4,404,042 15,071,057
Petrolo 140,000,0001149,316,409124,310,252 105,922,848
Total .1035,100,000 1000383260 1061580170/934,324,671/873,261,761/874,171,396

All other ’
articles. 1158302075{092,997,143354,081,249

Total .| 21142575201 24840182021 23992179931 2002526746

1178 157.')39! 1393635023| 1337627814

1866258904/ 17281938645

The foregoing is self-explanatory and calls for no
extended comment. Suffice it to say, therefore, that
a more detailed statement than is here presented
would show that in foodstuffs collectively, and with
reason under the conditions existing in Europe, the
exports for 1914 exceed those of the preceding year
by some 50 million dollars. It is manifest, conse-
quently, that in crude materials for use in manufac-
turing, and in manufactured articles, there are very
considerable declines.

The outward movement of gold in 1914 was upon a
much more extensive scale than in any previous
year in the history of the United States, much the
larger part of the efflux going to strengthen the posi-
tion of the Banks of England and France. Imports,
on the other hand, were of strictly normal propor-
tions. In all, Great Britain drew from us over 130
million dollars, or over one-half of the year’s aggre-
gate exports, of which an amount in excess of 100
millions was sent to Canada to go into depository at
Ottawa for account of the Bank of England. Ship-
ments to France, moreover, were about 85 millions.
The inflow was most largely from Canada, although
Japan, South America and Mexico were moderate
contributors. Briefly, the outflaw of gold for the

gitized for FRASER
p://fraser.stlouisfed.org/

year was $222,616,156 and the influx $57,387,741,
leaving an export balance of $165,228,415, against a
similar balance of $28,093,778 in 1913 and a net im-
port of $19,123,930 in 1912. The movement of
silver in either direction in 1914 was below the aver-
age of recent years, with Mexico furnishing the
major portion of the imports and Great Britain the
chief taker of the metal. The net exports were
$25,664,251, against $26,908,812 in the preceding
year. Bringing together the various balances, we
have the appended comparative summary of the net
trade balances for a series of years.

YEARLY TRADE BALANCE,

1013. 1911. 1910.
$601,421,812|3551,144,638/8£60,167,586/3303,354,753
26,008,812| 23,500,669 21,918,075, 11,482,805

Ezcess of— 1012.

Mdse. exports.
Silver exports.

Total . .- .5350,279.3!%1'57 18,330,624|$604,705,307 5582,085,Gﬂl|831-1.837.558
Gold exports..| 165,228,415, 28,093,778 *19,123,930 ‘20.262.110| 447,696

Grand total.|$516,107,779/8746,424,40218585,581,377 5561.823.551!8310,389,882

* Net imports.

With all items included, the net export balance for
1914 reaches $516,107,779, or some 230 millions less
than in 1913 and nearly 6914 millions smaller than
for 1912.

RAILROAD GROSS AND NET EARNINGS FOR
NOVEMBER.

The striking feature in the exhibit which we
present to-day of the gross and net earnings of
United States railroads for the month of November is
the magnitude of the shrinkage in the gross revenues
and the extent to which this loss in gross has been
offset by economies and savings in the expense
accounts. Our compilation is very comprehensive,
covering practically the entire railroad mileage of the
country, and the totals are of corresponding size.
Stated in brief, there has been a falling off in the
gross of no less than $32,646,340, the amount of the
gross for November 1914 having been only $240,-
235,841, as against $272,882,181 for November 1913,
Drastic curtailment of the expense accounts was
practiced, with the effect of cutting down the aggre-
gate of the expenses $23,067,957.

Owing to this great curtailment of the expense
accounts, the loss in the net has been reduced to
$9,578,383. Nevertheless, in ratio the contraction
in the net is somewhat heavier even than in the
gross, being 12.35%, as against 11.969%. The
showing, on the whole, is a discouraging one, and in-
dicates the trying conditions under which the great

railroad-carrying industry labors.

Inc. (+) or Dec. (—)
Amount. Y%

+3,648  1.50

11.96

11.81

1913,
242,849

November (478 roads)— 1014.

Miles of T0ad - c e cme e e e mmmmme e 246,497
Glmtq: earnings. - ccccceeemeamm- $240,235,841 $272,882,181 —832,646,340

Operating expenses- - . ._.172,246,326 195,314,283 —23,067,957
Net earnings - ce-ecacneannan- $67,089,515 877,567,808 —9,578,383
To fully appreciate the unfavorable character of

the present exhibit, it is necessary to bear in mind

the nature of the previous year’s showing, which
was of an equally dismal character. In other words,
the 1914 losses in the case of both gross and net earn-
ings follow similar losses in November of the preceding
year. As a matter of fact, the November showing
for this preceding year was an exceptionally poor one.

In commenting upon it at the time, we noted that

returns were becoming progressively unfavorable,

gross earnings recording steady diminution, while at
the same time expenses were continuing to rise.

Stated in a nutshell, gross earnings then decreased

$9,143,593, while expenses increased $5,926,301, the

two combined producing a loss in net of no less than

$15,069,894, or 16.15%.

12.35
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To this loss in 1913 the 1914 loss is additional.
other words, the shrinkage now of $9,578,383 in the
net comes after $15,069,894 shrinkage in November
1913, and the present decrease of 12.359%, follows
16.159, decrease in the previous year. For the two
years combined, the loss in net has been no less than
$24 648,277, so that, assuming the roads reporting
were identical in the two years (which they are not,
there being slight deviations) the net of $67,989,515
for 1914 would compare with $77,567,898 in Novem-
ber 1913, and with $92,637,792 in November 1912.
On the other hand, in this last-mentioned year
earnings were large and satisfactory, our totals then
registering $31,968,171 improvement in gross and
$12,701,071 in net. The improvement at that time,
however, was subject to important qualifications,
since the gain, at least as far as the net was con-
cerned, was merely a recovery of what had been lost
in the previous two years. Thus, in November 1911
there was a small decrease in gross ($1,767,625),
attended by an increase of $1,251,242 in expenses,
producing a loss in net of $3,018,867, while in the
year preceding the showing was even worse. In
other words, in November 1910 there was a gain of
only $994,650 in gross, with an addition to expenses
of nearly 1114 million dollars, causing a loss in net in
the large sum of $10,460,960. Hence, for two suc-
cessive years there were losses in net which, in aggre-
gate amount, exceeded the gain recorded in 1912.

We may go further and say that, with the excep-
tion of November 1909, when the roads began to
recover from the effects of the panic of 1907 (as far
as the volume of business is concerned), and were
still practicing that rigid economy which the panic
had made an urgent necessity, results as to net

earnings have not been of a very stimulating charac-

ter for a good many years past in November. In the
following we furnish the November summaries back
to 1896. For 1910, for 1909 and for 1908 we use the
Inter-State Commerce totals, but for preceding
years we give the results just as registered by our
own tables each year—a portion of the railroad mile-
age of the country being always unrepresented in the
totals of these earlier years, owing to the refusal of
some of the roads at that time to give out monthly
figures for publication.

Gross Earnings. | Net Earnings.

Year | Ine. (+) or [
Preceding. | Dec. (—).
| RS

Year | Year
Given.

Year
Giren.

a | Inc. (+) or
| Preceding. | Dec. (—).

70,037 2
90.305| 2
19.032| 3

58
7k 1960
g.0: ' | —3,018,867
03.017,842| 80,316,771/ +12.701,071
78,212,966 93,252,860—15,069,594
67,089,515 77,567,898/ —0,578,383

&ote.—TIn 1806 the number of roads included for the month of November was 127;
In 1897, 134; in 1893, 130; in 1899, 122; In 1900, 122; in 1901, 109; in 1902, 107:
In 1903, 104; in 1004, 102: in 1905, 96; in 1908, 97. in 1907, 87 in 1908, the refurns
Sore,based on 232,577 miles of road; in 1009, 239,038; in_ 1010, 241,272; in 1911
234,209 in 1912, 237,376; in 1913, 243,745; in 1914, 246,407.

As fa.r as the separate roads are concerned, the
losses in both the gross and the net are large and they
are general, coming from practically all sections of
the country. There are a fow exceptions of increases
in both gross and net, but very limited in character,
and there are some instances where the cutting down
of expenses has been carried to such extremes that
- large loss in gross has been converted into a larger
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or smaller gain in net. A conspicuous illustration of
the latter kind is found in the case of the New York
Central System. The New York Central proper has
$828,957 loss in gross, with $454,004 gain in net.
Adding the various auxiliary and controlled roads,.
the whole going to form the New York Central
System, we have a loss of no less than $2,688,489 in
gross but a gain of $683,523 in net. The Pennsyl-
vania on the lines directly operated both east and
west of Pittsburgh falls behind $3,136,434 in gross,
but the loss in net is only $554,809. The Baltimore
& Ohio is another one of the great East and West
trunk lines with a striking record, having $1,187,035
loss in gross with $49,972 gain in net.

Among New England roads, the Boston & Maine,
with $291,140 decrease in gross, has $158,834 in-
crease in net. But the New York New Haven &
Hartford has a loss in both gross and net—3$609,106
in the former and $124,904 in the net. The Atchison
is one of the systems that have been able to add to
gross and net alike, the gain in the gross being
$619,834 and in the net $230,137. The Colorado &
Southern, which is comparing with the period of the
coal-miners’ strike in Southern Colorado, shows a
recovery of $267,019 in gross and of $205,680 in net.
The Rock Island has added $186,255 to gross, but,
nevertheless, falls $66,048 behind in the net.

Southern roads have suffered more severely than
those of any other group because of the low price
prevailing for cotton. The Louisville & Nashville
has lost $1,286,983 in gross and $592,544 in net; the
Atlantic Coast Line, $764,715 in gross and $436,-
709 in net; the Southern Railway $1,266,309 in gross
and $625,947 in net.

Among the Pacific roads, the Southern Pacific
loses $1,633,575 in gross earnings and $809,732 in
net earnings; the Missouri Pacific $440,934 in
gross and $232,127 in net; the Union Pacific
$955,926 in gross and $307,805 in net; and the
Northern Pacific $1,195,446 in gross and $217,007 in
net. The Great Northern falls behind $1,587,442 in
gross and $506,088 in net; the Milwaukee & St. Paul
$911,059 in gross and $714,672 in net; and the
Chicago & North Western $892,992 in gross and
$580,358 in net. In the following we bring together
all the changes for the separate roads or systems for
amounts in excess of $100,000, whether increases or
decreases, in both gross and net.

PRINCIPAL CHANGES IN GROSS EARNINGS IN NOVEMBER.
Atch Top & Santa Fe_ .. e S

$619,834 338,613
Colorado & Southern..._ 267,019 s298,201
Rock Island 186,255
Representing 3 roads
in our compilation._ $1,073,108
Decreases.
Pennsylvania
Southern Pacific.
Great Northern__.
Louisville & Nashville
Southern Railway
Northern Pacific. .- ___
Baltimore & Ohio
Union Pacific
Chicago Milw & St Paul
Chicago & North West__
N Y Central & Hud Riv.
Atlantic Coast Line
Illinois Central. ..
Norfolk & Western_
N Y N H & Hartford._ -
Lake Shore & Mich So--
Seaboard Air Line
Pittsburgh & Lake Erie_
Elgin Joliet & Eastern. -
Chicago Burl & Quinecy .
Missouri Paeific
Philadelphia & Reading_
Duluth Missabe & Nor_ _
Michigan Central
Minn St P & S S M
St Louis & San Fran..._.
Denver & Rio Grande. - -

Yazoo & Miss Valley___
Buffalo Roch & Pittsb__
Cleve Cin Ohic & St L -
9| Nash Chatt & St Louis__
San Pedro L A & S L__.
Cin New Orl & Tex Pac-
Chic St P Minn & Om__
91 Chesapeake & Ohio

2| Virginian

Texas & Pacific
Internat & Grt Nor

26 | E1 Paso & Southwest._ -
Union RR (Pa)

Trinity & Brazos Valley.
San Ant & Aransas Pass_
5 | Bessemer & Lake Erie_ .
56 | Western Pacific

Central of New Jersey.--
Atlanta Birm & Atl
Hocking Valley. ...
Delaware & Hudson. .-
Delaware Lack & West. -
9| Alabama Great Southern
Kansas City Southern..
Chic Ind & Louisville. .-

3 Representing 62 roads
Central of Georgia . ... 111)1 our compilation-$29,905,059
Note.—All the figures in the above are on the basis of the returns filed
with the Inter-State Commerce Commission. Where, however, these
returns do not show the total for any system, we have combined the
separate roads so as to make the results conform as nearly as possible to
those given in the statements furnished by the comxﬁmim themselves.
a This is the result for the Pennsylvania RR., together with the Pennsyl-
vania Company and the Pittsburgh Cincinnati Chicago & St Louis, the
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Pennsylvania RR. reporting $1,007,426 decrease, the Pennsylvania Com-
pany §1.353.()42 loss :pmd the P. C. C. & St. L. $775,966 loss. Including
all lines owned and controlled which make monthly returns to the Inter-
State Commerce Commission, the result is a loss of $3,560,343.

b These figures cover merely the operations of the New York Central
itself. Including the various auxiliary and controlled roads, like the
Michigan Central, the Lake Shore, the ''Big Four,”" the ‘‘Nickel Plate,”
&ec., the whole going to form the New York Central System, the result is

a loss of $2,688,489.

PRINOIPAL CHANGES IN NET EARNINGS IN NOVEMBER.
Increases. Decreases.
4 Missouri Pacific $232,127
Chesapeake & Ohio 3
Northern I’ac{ﬁc_,
St Louis Southwestern. .
7 | Elgin Joliet & Eastern..
Illinois Central
4 | Norfolk & Western
Seaboard Air Line. ..
Duluth & Iron Range.. .
Yazoo & Miss Valley. ..
Lehigh Valley
San Ant & Aran Pass._.
Minneap St P& SS M__
Delaware & Hudson._ ...
Nash Chatt & St Louis_ .
Virginian
N Y N H & Hartford._.
‘Wheeling & Lake Erie-.
Central of Georgia
9 | St Louis & San Kran_
Cent New England_ .
Chicago St PM & O
Buffalo Roch & Pittsb.-

N Y Cent & Hudson Riv
Cleve Cin Chic & St L.~
Pere Marquette

Lake Shore & Mich So--
‘Atch Topeka & San Fe.
Colorado & Southern...
Boston & Maine.-- = &
Long Island - 118,871
Western 102,307

Representing 9 roads
in our compilation. -

o
=

$2,131,466
Decreases.
$8

2P0

Southern_Pacific
Chicago Milw & St Paul
Southern Railway
Louisville & Nashville. .
Chicago & North West. -

RO O Ot

Great N
Atlantic Coast Line_
Pitts & Lake Erie._
Union Pacific TR
Philadelphia & Reading. 273.524| Representing 35 roads
Duluth Missabe & Nor-. 238,495 in our compilation.. $9,811,003

a This is the result for the Pennsylvania RR., together with the Pennsyl-
vania Company and the Pittsburgh Cincinnati Chicago & St. Louis, the
Pennsylvania RR. reporting $175,404 decrease, the Pennsylvania Company
8319,818 loss and the P. O. & St. L. $59,587 loss. Including all ﬁnes
owned and controlled which make monthly returns to the Inter-State Com-
merce Commission, the result is a loss of $674,948.

b These figures merely cover the operations of the New York Central
itself. Including the various auxiliary and controlled roads, like the
Michigan Central, the Lake Shore, the '‘Big Four,"” the “Nickel Plate,”
&c., the whole going to form the New York Central System, the result is
a gain of $683,523.

_ When the roads are arranged in groups or geograph-

ical divisions, every one of them records a loss in
gross and all but one a loss in the net. Our sum-
mary by groups is as follows:

SUMMARY BY GROUPS.
ross Earning$———————
1913. Inc. (+) orDec.(:/-)

o
12,180,306 —1,057,618 8.68
64,753,708 —5,480,481 8.46
36,031,305 —5,316,734 14.76
36,699,175 —7,446,170 20.29
62,951,726 —8,490,053 13.48

D000 O s D O NI NIBIT

= o
o

Section or Group. 1914.
November S
Group (17 roads) New England 11,122,688
Group 2 (86 roads) East & Middle..-. 59,273,227
Group 3 (69 roads) Middle West 30,714,571
Groups 4 & 5 (93 roads) Southern 29,253,005
Groups 6 & 7 (75 roads) Northwest__ . 54,461,673
Groups 8 & 9 (90 roads) Southwest.._. 41,601 ,637 43,484,007 —1,883,270 4.33
Group 10 (48 roads) Pacific Coast.... 13,809,040 16,781,054 —2,972,014 17.71

Total (478 roads) 240,235,841 272,882,181 —32,646,340 11.96

Net Earnings
1913. Inc.(+)urDec.(T’).
‘0

3 e
2,604,084 473,455 2.73
—729,685 4.55
6,215,378 —253,282 4.08
11,323,661 —3,679,067 32.49
21,835,141 —3,060,249 14.01
- 13,385,833 —640,272 4.78
18,410 4,783,880 6,073,172 —1,289,283 21.23
246,497 242,840 67,989,515 77,567,898 —9,578,383 12.35

NOTE.—Group I. includes all of the New England States.

Group 1I. Includes all of New York and Pennsylvania except that portlon west
of Pittsburgh and Buffalo; also all of New Jersey, Delaware and Maryland, and
the extreme northern portion of West Virginia.

Group I111I. includes all of Ohlo and Indlana; all of Michigan except the northern
penln‘_;uls, and that portion of New York and Pennsylvania west of Buffalo and
Pittsburgh.

Groups IV. and V. comblned Include the Southern States south of the Ohlo and
east of the Mississippl River.

Groups VI.and VII. combined include the northern peninsula of Mlchigan, all of
Minnesota, Wisconsin, Towa and Illinols; all of South Dakota and North Dakota
and Mlssour! north of St. Louls and Kansas City; also all of Montana, Wyoming
and Nebraska, together with Colorado north of a line parallel to the State llne
passing through Denver.

Groups VIII. and IX. comblned Include all of Kansas, Oklahoma, Arkansas and
Indlan Territory, Missourl south of St, Louls and Kansas City; Colorado south
of Denver the whole of Texas and the bulk of Louislana; and that portion of
New Mezlco north of a llne running from the northwest corner of the State
through Santa Fe and east of a line running from Santa Fe to El Paso.

Group X. includes all of Washington, Oregon, Idaho, Callfornia, Nevada, Utah
and Arizona and the western part of New Mexico.

1914, 1013.
7,854
26,303
26,009
41,397

1914.
S

2,767,539
15,310,944
5,062,096
7,644,504
18,774,892
12,745,561

27,058
- 26,015
41,827
68,396
56,982

Group No. 3----
Groups Nos. 4 &
Groups Nos. 6 & 7
Groups Nos. 8& 9
Group No. 10...

ARGUMENTS IN FAVOR OF USE OF ACCEPTANCES.

In a discussion of the subject of ‘“Acceptances’ at the mid-
winter banquet of the New York Credit Men’s Association
at the Hotel Astor on Thursday night, Herbert R. Eldridge,
Vice-President of the National City Bank of New York,
offered many arguments in favor of the domestic acceptance.

In part he spoke as follows:

It is clear that were the banks of our country generally permitted to accept
bills in consummation of domestic commercial transactions the basis of
credit on which goods are generally sold throughout our country would be
{mproved and a much superior type of paper offered on the discount mar-
Kkets of the various centres. As conditions are now, the purchaser of the
goods is practically compelled to discount an invoice in order to hold his
own with competition, and he must always take into consideration the con-
dition of his home money market. Money may be tight, for instance, in
one section and easy in another. A merchant seeking funds with which to
discount his invoices rarely has an opportunity to avail himself of the rates
prevalling in other sections, but must be content to take that ruling at
home. There are merchants who make it a point to carry bank accounts
in various banking centres and to have a line of credit avallable at each
place, thus permitting them to take advantage of the lowest rates prevail-
ing, and to that extent enjoy an advantage over the merchant placing his
reu;mce upon his home connections only. It is but natural that banks

ossessing the accounts of business houses should feel under obligations
fo extend certain lines of credit in proportion thereto according to the re-
sponsibility of the borrower, and to that extent the borrowing requirements

of a merchant are assured. In recent years the custom has grown up for
merchants presenting good statements of condition to sell their notes to the
public through the medium of commercial paper brokers. These notes are
offered by the brokers to bankers all over the country and are largely em-
ployed as investments for surplus funds. The notes as a rule are what is
termed ‘‘single name’’ paper, and are sold solely upon the credit standing
of the maker, the broker assuming no responsibility whatever beyond the
genuineness of the signature. In times of ease there is a very broad market
for paper of this description and the rates frequently fall to figures that are
peculiarly attractive and which occasionally stimulate a tendency toward
over-extension. Up to the present moment the buyer of that paper must
depend solely upon his credit files and such information as he may be able
to gather in a general way. The statements of condition furnished by the
malkers of the paper are usually made but once a year, and, it may be said,
at the most favorable period to the makers. In general practice it is im-
possible to know with any degree of certainty the volume of paper a maker
may have outstanding at the time a purchase is made. This paper on the
whole has proven quite attractive and is bought with considerable freedom.
The total amount outstanding in ordinary times is very large. The paper
given is a plain note of hand. There is nothing to indicate the occasion
of its origin. It is bought and sold on faith and faith alone. It is to be
presumed that bankers having dealings with a merchant are much closer
to the conduct of his affairs than any one else, and have the means at hand
to ascertain, whenever doubt may possess their minds, his exact condition.
There are many well-known houses which could doubtless dispose of their
paper on the open market to good advantage and at satisfactory rates
under practically any conditions but were the commercial paper offered
to-day on the open market supplanted in a large measure by time ac-
ceptances made on behalf of the merchant by the various banks with which
he does business, it would stand to reason there would be comparatively
little opportunity for a merchant to over-extend himself without the
knowledge of his bankers. The banker would, for a small consideration,
become the sponsor of his credit. It goes without saying that paper of
this nature is much to be preferred to the present style of commercial paper,
inasmuch as the Federal Reserve Act would not authorize the acceptance
of such bills unless they were drawn to supply funds to be used in actual
commercial transactions. The acceptance by the banks would be prima
facie evidence that the proceeds were to be so used. Such bills would
unquestionably command in the open market a lower rate than that of
what we now term commercial paper, and would afford the drawer an op-
portunity to avail himself of the cheapest money markets, thus tending
to equalize credit all over the country.

The Federal Reserve Act, however, withheld from the business public
the privilege of acceptance by member banks of bills drawn against domestic
commercial transactions and only confers such power with regard to bills
drawn in consequence of imports and exports of goods. ‘Whether or not
the acceptance privilege should be given member banks to cover domestic
commercial transactions is a question that has aroused considerable inter-
est, and in some quarters it has been felt that unjust discrimination has been
made against the domestic trade of the country .

There are many arguments in favor of the domestic acceptance. Pri-
marily, and, to some minds most important of all, the possibility of undue
expansion on the part of the drawers of bills would be eliminated. The
market would be supplied with a plentiful number of bills of the highest or-
der which would attract as purchasers not only the banks and investors
of our own country, but, in times of peace, foreign banks and investors as
well. The eligibility of such bills for rediscount with Federal Reserve banks
(and undoubtedly for sale to those banks in open market transactions),
would give them additional value. Indeed, they would form the most
attractive class of investment we could have, as they would be immediately
convertible into cash or bank credits whenever desired. They would form
ideal secondary reserves for banks. Our discount markets would unques-
tionably absorb all the high-grade bills offered at any time, and competition
woulid permit them to sell at figures that would prove a revelation to the
publie,

It is quite clear that a discount market is one of the most important
features of a financial system. Practically all the great nations, with the
exception of our own, enjoy such markets. The supply of acceptances
based on exports and imports of goods is not sufficient in volume to provide
for the needs of a broad discount market, nor is it possible that it could.
You cannot have a market worth the while unless there be a sufficient vol-
ume of bills offered to make it a tangible and steady thing, and if the
privilege of domestic acceptances were accorded for no other reason than
to create a broad discount market it would redound greatly to the benefit
of our country. The prime value of a discount market lies in the fact that
when exchange rules against us and gold exports are threatened, investment
in our bills by foreign bankers is peculiarly attractive, inasmuch as the rate
must of necessity go high and foreign exchange coincidently invariably
rules at rates promising a good profit in such transactions. It must be
borne in mind that the protection of our gold reserve is vital to us all. Gold
in the vault of a bank, or in the vaults of the Federal Reserve banks, is a
basis for credit and if credit be extended on the basis of, say, $4 for $1
it naturally follows that with every dollar of gold exported $4 of potential
credit extension power goes with it, and if the surplus reserves of the coun-
try are not sufficient to conveniently permit such exports it means a con-
traction of at least $3 of credit for every gold dollar that leaves our shores.

Were domestic acceptances permitted it would be possible for a merchant
in Kansas desiring to make his purchases in the cheapest market, even
though there unknown, to do so if he were armed with a letter of credit
from his banker to the effect that the bank would accept all bills drawn
against it to the extent of an agreed figure, provided it is accompanied by
a copy of the invoice and the original shipping documents. The only
interest the seller would have would be to satisfy himself of the solvency
of the accepting bank and the availability of the bill for sale in the open
market. As has been said before, the period of credit needed by various
merchants varies with the locality in which they transact business. Backed
by a letter of credit from a bank the length of time the credit asked for
should run becomes a secondary consideration if the bank issuing the credit
is sound. Likewise the availability of the bill for immediate sale obviates
the occasion for offering a liberal discount for cash, so that buyers and sellers
can operate practically on a cash basis, consideration being given only to
the rate at which the bill is available for discount.

1t has been contended that to give the acceptance privilege to all member
banks of the Federal Reserve System without discrimination as to size,
would encourage the flotation of numerous ill-advised instruments of
this character. Many feel that the acceptance privilege should be accorded
only to banks situated in the larger cities which naturally are more accus-
tomed to business in its various ramifications than those institutions of
small capital operating in small places. To a certain extent this contention
is well grounded. But it does not appear that Congress cares to place itself
in the attitude of allowing privileges to one bank without allowing equal
privileges to another, and therefore it has been thought best to deny the
privilege to all rather than to make what may be called discrimination.
This argument is not well sustained. It is not probable that small banks
would place any value upon the acceptance privilege, but were such banky
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at the discretion of the Federal Reserve Board, granted the privilege but '

were required to carry a trifle larger reserve for this reason it would soon
develop what banks were anxious to have the privilege and it could be left
to the wisdom of the Federal Reserve Board to say to which it should go.

The acceptance privilege could also legitimately be applied in other
directions than in mercantile life, to the lasting benefit of the country.
Taking the South as an example and recalling the evident desire of Congress
and the country at large to assist in its problem of caring for the large
cotton crop of this season and the slow movement consequent to the lessened
demand occasioned by the war, it can be seen what degree of usefulness
the acceptance privilege would have permitted. It cannot be expected
that a northern investing bank should be familiar with the quality and in-
tegrity of the usual warehouse receipt issued in the various centres of the
South. But if such advances could be made against bills drawn by the
owner of the cotton on a bank of high standing, the situation would assume
a far different aspect. The accepting bank would protect itself by the
deposit with it of familiar warehouse receipts representing cotton in suf-
ficient amount to amply protect it and would be further safeguarded by the
deposit of insurance policies affording sufficient fire protection, not to
speak of the obligation of the bank’s client to supply the funds to retire
the bill when due. The question of the validity and goodness of warehouse
receipts would no longer be of prime importance to the buying banks and
without doubt such paper would sell to good advantage on the open market.
The domestic acceptance privilege could also be applied in financing the
sale of cotton to the spinners, of wheat to the millers, of corn to the con-
sumers, and of the numerous products of the country to those who have to
use for them. The bills would find a ready market and the character of
the paper offered on the discount markets would be vastly improved, at the
same time affording a safe and sane method for distributing the redundancy
of funds of one section to others not so favored, thus doing much to equalize
rates of discounts in the various States at all times and performing a real
service to the people.

The necessity of the establishment of a broad discount market is apparent
to every thoughtful student of finance. It is the best-known protection
to the bank reserves of any country and its efficacy has been proved be-
yond peradventure. Not only could these acceptances be made by mem-
ber banks but by all authorized State banks and private banking houses
and corporations formed for such purpose. The market would be suffi-
ciently discriminating to separate the various classes of bills with keen
regard to their financial strength, and that discrimination would be sufficient
to eliminate rapidly from offerings all bills accepted by banks or houses
of inadequate financial strength. No banker would permit his acceptances
to be offered on an unresponsive market. The injury to his credit would
be irreparable. The amount to which member banks could legally accept
should be fixed by statute. As the law now stands in making acceptances
covering imports and exports of goods, a member bank is not permitted
to assume obligations of this character beyond one-half the amount of its
capital and unimpaired surplus. As the Federal Reserve Act now reads
member banks situated in central reserve cities must carry a reserve o-
18% against their net deposits; those of reserve cities 15%, and what are
termed country banks 129 . After three years have elapsed from the date
of the establishment of the Federal Reserve banks no member bank is per-
mitted to carry any portion of its lawful reserve with a reserve or central
reserve city bank. There would be but slight objection on the part of
bankers in central reserve and reserve cities to continue to carry the same
proportion of reserves the Act now requires were the domestic acceptance
privilege given them in proper proportion, and certainly no objection could
be raised by banks not situated in reserve and central reserve cities. It
might be expedient to extend the privilege to such country banks as would
maintain enlarged reserves in keeping with those required of reserve cities.

DISSOLUTION OF THE GOLD POOL.

The dissolution of the gold pool formed last summer for
the purpose of controlling the foreign exchange situation,
was decided upon yesterday at a meeting of the Gold Fund
Committee; the statement issued following the meeting,
setting out the conclusions of the Committee, said:

A meeting of the Gold Fund Committee was held to-day at the New York
Clearing House at which it was decided that the improvement in the situa-
tion was such that there was no longer a necessity for the continuance of the
gold fund. It was determined to return promptly to subscribers the unused
portion of the fund now in the hands of the committee and to release sub-
scribers from the balance of their pledges. A letter will be sent to each par-
ticipant in the fund, requesting that such participant indicate his prefer-
ence as to the method to be used in returning the balance due him.

The total fund pledged amounted to about $109,000,000. Of this
amount 25% was paid in. About $10,000,000 was shipped to Ottawa for
account of the Bank of England; the balance will be the amount returned
to subscribers.

The members of the Gold Fund Committee are: Albert
H. Wiggin, Chairman, William Woodward, James S. Alex-
ander, Francis L. Hine, Benjamin Strong Jr., Frank A.
Vanderlip and James N. Wallace; W. P. Holly is Secretary.

THE BRITISH WAR LOAN.

The following is the official statement or “memorandum’’
issued by the Bank of England, as printed in the Dec. 26
number of the “*Stock Exchange Weekly Official Intelli-
gence,”” showing the liberal conditions under which the Bank,
by arrangement with the British Government, stands ready
to make advances against the new British War Loan for
£350,000,000.

ADVANCES AGAINST WAR LOAN.

The Bank of England is prepared to advance to holders of war loan,
1925-1928, sums not exceeding the amount paid up on their holdings,
within margin, whether such holdings be partly paid or fully paid, and
holders of allotments which are partly paid may apply for advances to
enable them to pay all or part of the further sums payable in respect thereof.

Advances will only be made in sums which are multiples of £10.

Interest on advances granted under this arrangement will be charged
at a rate not exceeding 1% below the current Bank,rate varying, and will
be payable on March 1 and Sept. 1. In the case of an advance repaid
between those dates, any balance of interest due in respect thereof will be
pa¥able forthwith.

A“Payment of advances, in whole or in part, may be effected at any time,

Wi of the borrower, but repayment will not be demanded by the
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Bank before March 1 1918, provided the interest is punctually paid. Bor-
rowers who have repaid their advances, in whole or in part] and those who
have only borrowed in respect of a portion of the paid-up value of their
holdings, may apply for further advances within the limit of the paid-up
value of the security.

Applicants not already known to the Bank will be required to furnish a
letter of introduction and recommendation from their own bankers, or
from some person or firm known to the Bank.

Persons to whom advances may be granted against holdings represented
by allotment, letters, scrip certificates and (or) bonds will be required to
deposit such holdings with the Bank, who reserve to themselves the right
to hold the security at their option either in bearer form or as stock inscribed
in their name or in the names of their nominees. Those to whom advances
may be granted against holdings of inscribed stock will be required to transfe
the stock to the Bank or their nominees, and, where necessary, the transfer
will be required to furnish the usual proof of identity necessary in connec-
tion with transfers of inscribed stock.

THE COTTON LOAN FUND.

After considerable deliberation the Federal Reserve

Board, acting in its unofficial capacity, as the Central
Committee of the Cotton Loan Fund, decided not to comply
with the requests recently received to extend the time limit
for loan applications beyond February 1. Applications
mailed on that day will be the last considered.
; It developed that bona fide applications to the committee
in New York in charge of the actual administration of the
fund to date amount only to about $10,000. This fact is
taken here as an indication that it is probable not more
than a few millions of the sum subseribed ever will be applied
for. In view of this showing members of the Board felt
that it was not just to keep all the money of the subseribing
banks tied up for a period beyond February 1.

RETIRING EMERGENCY CURRENCY.

The Comptroller of the Currency reported on the 16th
inst. that of the $384,485,000 emergency currency thus far
issued, $280,760,000 has been retired, leaving the amount
outstanding at close of business on the 15th $103,725,000.
All of this eurrency issued in the States of North Dakota
and Arizona has been retired. There remains outstanding
in the New England States $3,994,000; in the Eastern States,
$17,437,000; in the Southern States, $50,710,000; in the
Middle States, $16,742,000; in the Western States, $3,382,-
000; in the Pacific States, $11,460,000. The currency re-
tired includes $10,129,000 i sued in the Southern States.

The last of the Aldrich-Vreeland currency taken out by
Cincinnati national banks was redeemed on the 13th inst.

HOSTILITY TO BUSINESS A DRAWBACK BUT BE-

COMING LESS PRONOUNCED.

Ex-Judge Elbert H. Gary, Chairman of Mayor Mitchell’s
Committee on Unemployment, was a speaker at the luncheon
of the Merchants’ Association of New York held at the
Hotel Astor on Wednesday, at which problems of the unem-
ployed were discussed. In rehearsing the depression suf-
fered by business Judge Gary laid the blame for the adverse
conditions partly on the business men themselves, who, he
asserted, ‘‘had become more or less careless in management,
indifferent to the rights and interests of others, regardless of
our responsibilities toward those for whom we had become
trustees, as directors, officials or otherwise and unmindful
of the general public welfare.” We take from his remarks
the following:

.\Vith our wealth, increasing productive capacity, best of climate, rich
Sful an.d vast bodies of undeveloped materials, this should be the leading
financial and commercial nation of the world, and should be continuously
prosperous. If the volume of business were steady and not subject to
serious (‘h;}n.gcs. the capacity of the working people would adjust itself to
the necos.sltxes and demands of capital and enterprise. During the year
1914 business conditions throughout the United States were perhaps the
worst they have been since the early nineties, but just at present the pe-
cunlm.-y advantages to this country resulting from the war are equal to
the disadvantages. Exports are very large and are increasing.

The tendenc?' of the times has been opposed to business progress. There
has been a decided sentiment, important and quite extensive, against suc-
cessful business. ’I‘_his has been shown in publications, utterances of public
spea‘kcrs, introduction of many vicious bills into the legislative branches
of Government, the passage of some unfavorable laws, and, in some in-
sbar{ccs. a disposition to go beyond reason and justice in the effort to ad-
minister the laws. As a consequence of these conditions, capital has be-
come frightened, the investor timid, and the enterprising and aggressive
citizen has discontinued his efforts. There has been a disposition to wait
until the way should be made clear for the business man to safely embark
in new enterprises or extend an established business.

The reason for these adverse conditions has been partly the fault of the
bpsinms men. We had become more or less careless in management, ine
dlfferent to the rights and interests of others, regardless of our responsi-
bilities toward those for whom we had become trustees, and unmindful
of the general public welfare. We did not sufficiently realize our duty
toward one another, toward rivals in business,and to employees whose wel-
fare we were in duty bound to protect and promote. I make no personal
reference and have no individual or corporation in mind. All of us failed

to measure fully up to our obligations, and sometimes we were deserving
of unfavorable criticism.
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Many of those who criticized{were actuated by the best of motives, others
by the desire for notoriety or individual advancement. The effect was
bad and in many instances not justified.

Frequently those who knew the least about the actual facts had the
most to say by way of attack.

Now, having admitted what many of you may claim is more than the
facts warrant, I venture the assertion that these conditions which have been
referred to are disappearing. The business men of this country at the pres-
ent time are on a better basis than ever before. Their management, their
conduct, their business morals are improved, their standards are higher.

We have before us promise of an era of prosperity, contentment and hap-
piness. Undoubtedly the terrific consequences of the pending war will
for some time unfavorably affect even this great and growing nation; but
if we remain strictly neutral, refraining from interference in any respect
with the rights and interests of any of the belligerent nations, maintain-
ing, by word and act, a feeling of friendship and concern for all of them
so that we shall not in any way becomeg involved in any controversy, we may
expect to receive an increasing measure of trade and influence, thus adding
to our wealth and improving our conditions. The extreme optimist of
to-day, if the people of this country take advantage of their opportunities,
will, ten years hence, be considered to have been very conservative in his
estimate of future prosperity.

The working people recognize considerate and decent treatment and as a
rule they are quite willing to reciprocate. It pays. in pecuniary results, to
be faii and generous with your employees. You receive better work and
more loyal support. We fully realize that labor is essential to the growth
and success of the nation; and if in such times as these we do everything
practicable to increase the number of working people it will be remembered
by them in the long future.

The year 1915 seems certain to be much better for the business man than
1014, and we should do everything practicable to evidence our faith in
future prosperity. Whatever we do, we shall perhaps be criticised for not
doing more; but this is not important to consider. Conditions in the city are
distressing and may become worse; and our efforts should be concentrated
and doubled in an effort to furnish relief, even though at some sacrifice
of time and money.

City Chamberlain Henry Bruere in addressing the gather-
ing estimated the number of unemployed in the city at not
far from 300,000. Mayor Mitchell also had something to
say at the luncheon, his remarks dealing with the move-
ment undertaken by the city toward the relief of the unem-
ployed through the establishment of a municipal employ-
ment agency.

Mr. Gary has addressed a letter to President Wilson
submitting a resolution adopted by the Mayor’s Committee
on Unemployment on the 18th inst., in which is expressed as
the sense of the Committee that ‘“Congress and the Federal
- Administration be urged at this time to push actively all
publie work that may have been authorized or that may be
authorized during the present session, with a view to reliev-
ing so far as possible, the situation of the unemployed.”

INVESTIGATION OF MANUFACTURING CONDITION 8
BY SECRETARY REDFIELD.

In accordance with his advices to the Manufacturers’
Association of Montgomery County, Pa., Secretary of Com-
merce Redfield sent D. M. Barclay of the Department of
Commerce to Norristown, Pa., to investigate the industrial
depression complained of in the letters addressed to Presi-
dent Wilson by officers of the Association. C. F. Williams,
President of the Association, has written Secretary Redfield
welcoming the proposed investigation; in this, his latest

communication, Mr. Williams says:
Norristown, Pa., Jan. 14 1915,

Hon. Wm. Redfield, Secretary, Department of Commerce, Washington, D.C.

Dear Sir—Your letter of Jan. 11, for which I thank you, lies before me.
Anticipating somewhat the order of your communication, I hasten to say that
the members of the Manufacturers’ Association of Montgomery County will,
I am sure, welcome with every courtesy and all good-will the representative
from your Department who will come to us with the sincere and determined
purpose to make such investigation as will result in giving relief to the in-
tolerable depression that now rests upon our industries. 'He may be assured
that in the work before him he will have, without reserve, our hearty co-
operation.

Turning now to the suggestions which you kindly offer as to the relation
of the tariff to the prosperity of this and one other country, at least, I can
only say that, so far as a protective tariff in Brazil is concerned, I have not
the data at hand to enable me even to approximate a sound conclusion. I
am not acquainted with either the laws or the internal conditions of our
South American neighbor. So far as the tariff relates to our own country,
we will have given you all the assistance at our command when we shall lay
before your Department proof of depleted sales, shorter hours of labor and
unprofitable business in Schuylkill Valley. If we do submit this proof we
will have established depression. The relation of this depression to the
tariff must lie in facts submitted to prove destructive importations of the
kind of goods which many of our industries produce. This proof lies at
our hand ready for your examination.

‘And now. will you permit me again to say that T most heartily welcome the
{nvestigation you are about to make? As the purpose of this investigation
is to be helpful rather than to buttress a theory, it ought to result in some-
thing being done at once to restore confidence and move merchandise.
That is the kernel of this whole situation—to move merchandise. All wijl
end in helpless discussion and worse than fruitless controversy which does
not end right there: move merchandise and give work to the unemployed
Academic theories which still leave smokeless chimneys and silent ma-
chinery can have no place in the minds of vigorous and practical men who
are after this one definite result: a chance to work and a chance to live up
to the level of a decent standard. In a work of this kind all good citizens
stand ready to lend a hand. :

We are your servants. o, o ely yours,

C. F. WILLIAMS,

President Manufacturers' Association of Montgomery Counly.

FEDERAL RESERVE MATTERS.

With a view to expediting the cancellation of emergency
currency notes in the South,the Federal Reserve Board on
the 21st. inst. authorized a further lowering of the discount
rates in the South. The Atlanta Federal Reserve Bank,
which had maintained a rate of 414% on maturities of thirty
days and less, 5% on maturities of over thirty days to sixty
days inclusive, and 524% on maturities of over sixty days
to ninety days inclusive, was authorized to change its rate
to 4.9, for paper maturing in sixty days or less and 414% for
longer time paper. The Richmond and Dallas Federal
Reserve banks were offered like rates. [In announcing on
the 21st that lower rates had been deemed desirable, the

Board said :

The Federal Reserve Board at its meeting yesterday authorized lower
discount rates in the Southern districts.

The Aldrich-Vreeland Act, as amended, expires by limitation on June 30
next, by which date all currency issued under the provisions of that Act
must be retired. There are still about $50,000,000 of this additional cur-
rency outstanding in the Southern districts and the Board deems it wise
that lower discount rates be established in the South so as to enable the
banks of that section, by availing themselves of the re-discount privileges
offered by their Federal Reserve banks, to retire their additional currency
without inconvenience to themselves and without disturbing credit con-
ditions.

There is now a plethora of money in many of the Federal Reserve dis-
tricts and it seems an opportune time for most of the Federal Reserve banks
to try to force their funds into use through discount operations in their
own districts. Under the Federal Reserve system it is possible, by means
of re-discount operations between Federal Reserve banks, for reserve
money to flow from districts where it cannot be employed into those where
1t can be used to advantage. It is therefore practicable for the Southern
Federal Reserve banks to discount for their members as liberally as may
be consistent with prudence, as large idle reserves carried in other districts
can be employed in readjusting.

Should conditions arise which would make it undesirable for Federal
Reserve banks in some districts to avail themselves of the opportunity of
investing funds in re-discounts in other districts, or should it be advisable
for them to discontinue such operations after engaging in them, the Federa
Reserve banks in the borrowing districts can still be kept in a comfortable
position, as the Secretary of the Treasury has indicated his willingness to
co-operate in that case by making deposits.

A call for the secondfjinstallment on their subscription to
the Federal Reserve banks has been made upon the member
banks; the New York Federal Reserve Bank,in calling upon
the 480 national banks in its membership to make the second
payment, issued the following letter :

You are advised that the second installment of your subscription to
capital stock of the Federal Reserve Bank of New York is due on or before
Feb. 2 1915 and that the amount to be paid should be one-sixth of the par
value of the amount of your original subscription.

The law requires this payment to be made in gold or gold certificates,and
you are requested to make such payment, so far as may be practicable, in
gold certificates of large denominations from the reserves held in your own
vaults.

These should be delivered to the Federal Reserve Bank of New York at
No. 62 Cedar Street, New York City.

Fractional amounts which cannot be paid in gold or gold certificates may
be paid in lawful money.

All gold coin received by this bank will be weighed, and if the abrasion
exceeds the limit of tolerance, the gold will be taken at its bullion value.

Unless otherwise requested, certificates of payment (which are not
transferable) will be mailed to member banks, at their risk without regis-
tration.

A form letter to be returned with your remittance is herewith enclosed,
which you are rquested to complete by filling in the blanks. g

Please advise this bank in a separate communication of any increase or
decrease in your capital or surplus since the date of the payment of your
first installment. The necessary changes in both the first and second
installments will be adjusted subsequent to the receipt of such advice.

In accordance with ruling of the Federal Reserve Board, this bank will

no longer pay express charges. ; .
The first installment, amounting in the case of the New

York District to $3,321,950, was paid November 2.

The New York Federal Reserve Bank received from Wash-
ington on the 21st inst. the first shipment of $50 and $100
reserve notes. Heretofore all the notes placed in circulation
were of $5 and $20 denominations.

On the 18th inst. Comptroller of the Treasury George
. Downey decided that moneys obtained by the Federal
Reserve Board through assessment of member banks must
be deposited in a special fund in the Treasury Department
and in charge of a special auditor of the Federal Reserve
Board. By the opinion a special fund for this purpose was
created. The opinion stated that all money should be col-
lected and deposited by a bonded fiscal officer of the Federal
Reserve Board and disbursements from the fund can only
be made by this officer by check upon the fund, which is
deposited to his credit. The accounts, the Comptroller
holds, should be submitted quarterly, but he recommends
thatmonthlyreturns be made to conform to thegeneral prac-
tice of other Government departments and auditors. Allpay
checks and other vouchers must be approved by the Gover-
nor of the Reserve Board. The ruling by Comptroller
Downey results from a recent opinion by Attorney-General
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Gregory holding that the Federal Reserve Board is an inde-
pendent board in accordance with the Act of Congress
Dec. 31 1913 and therefore should audit the financial affairs
of the reserve system. Anticipating the action of the Comp-
troller, the Reserve Board on Jan. 1 appointed its own
auditor and put into effect its own accounting system.

For the convenience of all concerned, the Federal Reserve
Board has determined to revise certain of its circulars and
regulations, and to re-issue such of those as it desires to re-
tain in force; the new series to be known as the ‘‘Series of
1915.” It proposes hereafter to issue circulars and regula-
tions each yea in a new series, and there is appended hereto
a list of the previously issued circulars and regulations and
the disposition made of them. In this way, circulars and
regulations of only passing interest will be dropped and only
those of permanent importance re-issued.

CIRCULARS.

Number of

Circuar. Subject. Disposition.

Gold fund circular of Sept.
211914. Circularsand
regulations prior to this
issued by the Organiza-
tion Committee.

Suggested by-laws O

Do. (as amended).

Proposed system of ac-
counting for Federal licable, but not to
Reserve banks. e re-issued.

Outline of plan of organi- Do.
zation for Federal Re-
serve banks.

-|Procedure for meeting of
Reserve Bk. officers and
directors of Oct. 20-21.

In regard to the deposit of|Oct. 28 1914
reserves dueNov.2 1914

Reports of committees of|{Not dated.-.
officers and directors of
Federal Reserve banks
at Washington meeting
of Oct. 20-21 1914.

Payment of first install- Nov. 61914
ment of stock subserip-
tions of member banks!
to the Federal Reserve
banks.

Regardimﬁ commercial|Nov. 10 1914/ Will be re-issued in
paper eliginle for re- somewhat modified
discount by Federal Re- form.
serve banks.

No longer applicable.

Do.

Do.
Effective so far as ap-

No longer applicable.

REGULATIONS.

Number of

Regulation. Subject. Date. Disposition.

Procedure in aPpenls from|Aug. 28 1914|Effective and will be
decision o Reserve re-issued.
BankOrganizationCom-

mittee.

Dealing with eligibility of{Nov. 10 1914|Effective, and will be
commercial paper, ac- re-issued in modified
companying circular form.

0. 13.

Definitions of “‘demand''|Nov. 11 1914|Will be re-issued in
and *‘time’’ deposits and. somewhat modified
of ‘‘savings accounts." form.

Covering bonds of Federal Nov. 23 1914|Effective and will be
Reserve Agents. re-issued.

Loans on farm lands..../Dec. 31 1914 Do.

The Executive Committee of the Advisory Council of
the Federal Reserve Board—J. B. Forgan, J. P. Morgan,
D. G. Wing, L. L. Rue and W. S. Rowe—met in Washing-
ton on the 18th in a conference preliminary to a meeting of
the entire Council. At the suggestion of the Reserve Board,
the commit ee devoted some attention to the question of
regulations for acceptances. The full membership of the
Advisory Council met with the Reserve Board on the 19th
to consider the recommendations made by the Executive
Committee concerning bank balances, clearances and ac-
ceptances. The admission of State banks to the regional
Reserve system was also taken up in order that a clear con-
census of opinion of financial interests generally could be
obtained. The Governors of the Reserve banks were also
in conference in Washington this week, but no details have
been made public as to the deliberations.

A delegation of Northern New Jersey bankers was given a
public hearing by the Reserve Board on the 20th inst. on their
petition for alliance with the New York Federal Reserve
Bank instead of the Philadelphia Reserve Distriet, in which
that section of New Jersey is included. The delegation in-
cluded Edward I. Edwards, banker and State Comptroller;
Walter M. VanDeusen of Newark, representing the New Jer-
sey Bankers’ Association; H. C. Parker of New Brunswick,
William J. Field of Jersey City and I. Snowden Haines of
the New Jersey Bankers' Association. In his argument Mr.
VanDeusen said:

Our relations with the New York district are almost inseparable. If we
are forced to remain in the Philadelphia district a hardship will be imposed
upodb us. North New Jersey is a natural tributary to New York, and if it
is true that our inclusion in the Philadelphia district was done through a
territorial equalizing process, we wonder why Buffalo and other Western

New Y;)rk cities 20U or 300 miles distant were also included in the New York
Asinc
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We have on hand petitions filed by 123 New Jersey banks protesting
against their inclusion in the Philadelphia district. The banks have aggre-
gate deposits of $156,000,000. The nine banks which did not sign the
petition are located on the Delaware River and are in close touch with
Philadelphia. We understand that a poll taken by the Organization Com-~
mittee showed that a large majority of New Jersey banks, and practically
all the North Jersey banks, wished to be included in the New York district.
‘We admit that South Jersey is in closer touch with Philadelphia than with
New York, but the reverse is true of North Jersey. Philadelphia never
asked that North Jersey be included in its reserve district. It is possible
that Philadelphia was as much surprised as we were to find Northern Jersey
included in its territory. This geographical arrangement was made by
the Organization Committee, I believe, without a due familiarity concern-~
ing the banking relations between New York and Philadelphia.

At a meeting of the Philadelphia Clearing-House Associa-
tion on the 15th inst., the national banks, members of the
Association, went on record in favor of free check collec-
tions for member banks in the Philadelphia Federal Reserve
District, and, with proper time allowances, in other Reserve
districts. A joint reply was approved to a list of seven ques-
tions bearing on the subject of clearances, which was sent
out by Charles J. Rhoads, Governor of the Federal Reserve
Bank of Philadelphia, on Jan. 11. According to the Phila~
delphia ‘“‘Ledger,” the Clearing-House favored the Reserve
bank crediting checks and paying drafts of member banks
in the district or on any Federal bank immediately on re-
ceipt of same, and that members should be permitted to
count such items in their reserves at once. On the other
hand, disapproval was expressed of a suggestion that checks
drawn against the member banks be charged against their
reserve accounts by the Reserve Bank immediately on re-
ceipt of same, the recommendation being that they be col-
lected through the Clearing-House as at present. The As-
sociation favored giving immediate credit at the Reserve
Bank for checks on other bank deposited, because immediate
payment of all checks is made through the Clearing-House.
Provided the clearing feature is confined to checks received
from member banks in this reserve district, and that checks
are collected through the Clearing-House, and that not more
than one day’s time is required by the Reserve Bank for
transit, the Clearing-House favored crediting both debit and
credit check items at once by the Reserve Bank, on the under-
standing that sufficient balances were maintained by the
members to protect all items. With proper time allowance
for checks to reach their place of payment, the local banks
felt that i ems outside Reserve District No. 3 should take
the same course as items within the district. The local banks
declared it would not be reasonable for the Reserve Bank to
charge for collecting items outside the district, in view of the
large balances carried by he member banks. It was also
asserted that no charge for collection should be made by

member banks either on items within or from without the
district. .

VAPORINGS OF CHAIRMAN WALSH OF THE
FEDERAL INDUSTRIAL COMMISSION.

Preliminary to the investigation by the Federal Commis-
sion on Industrial Relations into the workings of the Rocke-
feller Foundation and similar organizations, which was begun
in this city on Monday, Frank P. Walsh, Chairman of the
Commission, undertook to express his views on industrial
unrest and the causes therefor. Mr. Walsh gave voice to
his opinions before the East Side Forum last Sunday night.
One of the chief reasons of unemployment throughout the
country, according to Mr. Walsh, is the fact that half the
employing power in America is lodged with persons living
on Manhattan Island. Four means of relief were suggested
by him for the existing industrial depression and unrest, as
follows: “First, we must restore to the people the natural
resources which have been embezzled from them. Second,
an administrative board where grievances could be redressed
should be established. Third, there should be a minimum
wage law and an eight-hour law on the railroads. Fourth,
there should be a minimum wage of $10 per week for tele-
phone operators.” “Autocratic control of industry,” said
Mr.‘W.alsh, “is close to tyrannical control of government,
{md 1t is the belief of the Commission that the United States
is fast drifting in that direction. We have just come from
Cplorado a State torn by the mostsanguinary and deepest con=
flict between capital and labor ever seen in this country. Itis
the intention of the Commission,” he added, “to go to the
bottom of these problems. We believe firmly in the con-
servation of the national resources of this country. The
greatest of these are her men, women and children, who are
now being exploited. No man is better than a slave until
he has a voice in all the conditions which apply to his work.
Nor do I believe that approximate justice will be reached
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until the captains of industry be animated by a desire
to produce the greatest service for the greatest number,
rather than for personal profits.”

In his reference to the Rockefeller Foundation, the Car-
negie philanthropies, the Russell Sage Foundation and the
Cleveland Foundation, all of which the Commission pro-
poses to look into, Mr. Walsh characterized them as possible
menaces to democratic institutions, and suggested that the
Government might take over such accumulations of wealth
“by taxation, similar to the income tax, and that it might ad-
minister them for purposes in the usefulness of which all
the people agree.” In indicating the object of the investi-
gation, Mr. Walsh stated that it was intended to furnish a
study of the purposes and spirit of the absentee ownership.
In further outlining the purposes of the Commission, Mr.

Walsh said:

“It is the purpose of the Commission to bring before it in this city the
men whose names are most closely associated with our great basic industries
and through this means! to obtain a full, frank discussion of the relation
that exists between the centralization of wealth and power in their hands
and a feeling of unrest among wage-earners.

“Whether rightfully or wrongfully, a very large number of wage-earners
complain that their interests are prejudiced by the fact that the industries
in which they are employed are owned and controlled by men who live at a
distance and who have no personal knowledge of the conditions under
which the employees work and live.

“‘Large employers and stockholders in industrial corporations are more
and more turning their attention to organized efforts toward social better-
ment. The Commission will seek to find out whether or not these efforts
are undertaken because their authors feel a responsibility for conditions
which create need of such effort, and if so whether the various schemes
of welfare work and philanthropy can be considered adequate to meet the
needs.

“Our work in the Industrial Relations Commission is a work along the
line of conserving our national resources. The greatest of all our national
resources are the men, women and children who toil in industries.

““We have to realize in our problem that toil, and toil alone, produces
wealth, and the toiler is no better than a slave unless he has for himself a
compelling voice in fixing conditions under which he is compelled to work,
his wages, his hours of labor, and conditions as to safety and sanitation.
Low wages and the resulting evils that arise from them are at the heart
of our problems to-day. These problems are economic in their nature
and results.

“The chief purpose of our Commission is to show forth conditions as to
the earning power of the toilers and as to the wages which they receive for
their toil. We see unions working hard for more wage rewards, but we
also see great concentration in industry.

“The tenant farmer gets less than the underpaid section hand for his
day’'s toil, yet he is a dangerously increasing class in our nation. Through
the land monopoly, through the power of the employer to fix prices, we are
getting to a condition where the worker hardly receives wages at all, in the
sense of receiving a value for his work.

“Rather, the condtion is so that the boss says to him on Saturday night:
‘Here's $20 in your pay envelope; hold it for me till Monday morning, when
I'll get it all back.’

“I do not believe approximate justice will ever be reached while man-
kind is animated with the motive that industry must be pressed harder and
harder to produce its highest reward in dividends. Would I be too radical if
1 should say we can never expect a proper fiscal policy so long as the banks
handle the wealth of the nation purely to make it pay the largest dividends?
In all those great industries that make the basis of our life the ideal must be
to deliver to the people the largest possible service at the lowest possible
cost. The redemption of the people will not come until they are in active
control of a democracy which brings this about. Our great transportation
systems grind out large profits for the few, but they can be placed in
control of men who claim the rewards of their fellows not for the money they
turn to the dividend account, but for the service they give at the lowest
practicable figure.

Even without changes in the'laws as they are to-day, we can do much
to solve the problem of unemployment and the kindred problems that go
with it. We can, for instance, take back for the people vast fortunes that
have been embezzled from the people. I mean the fortunes taken from
coal lands illegally filed upon in the West. A thief never gets a true title.

Some companies have said they make no profits, or only a dividend profit
of 19, yet in years when there was no change in ownership and very little
increase in actual investment on these properties the value of them was
raised on the books by many millions. One $19,000,000 corporation I have
in mind dodged taxes to the sum of $18,000,000 through control of a local
government. To the value of $18,000,000 the Government owns that prop-
erty and could get it. It ought to take it back.

There was a Colorado coal miner who said something very vital to me.
He noticed in the papers that $250,000 had been set aside from the funds of
a certain foundation to provide a safe retreat for migratory birds. He
found out that $2,500,000 of the funds of that foundation came from the
industry in which he toiled. He protested against this apportionment
of the wealth to the migratory birds. He said he wanted first to see estab-
lished a safe retreat for his babes and his wife.

Is there any person who will not challenge a $100,000,000 foundation,
exempt from taxation and to be used in a way the people as a whole do not
dominate? There are $300,000,000 now invested in these foundations,
and there are no limitations on those funds. Suppose all of these founda-
tions should concentrate their resources in the securities of one industry,
where the toilers were making a fight for democratic control? They could
crush down the defenses of the fight for industrial justice. They bring
the great necessities of life under their control.

Therefore we have instituted this inquiry, and it is not too much for me
to say that we propose to go to the very bottom of these great bequests
of wealth.

1 have three definite suggestions in mind. One is that we so phrase our
w that we will have something more than a mere promise from its
beneficiaries to pass the rewards along to the workmen. So that we can
take the tariff benefits away from any employer who overworks his em-
ployees or beats down wages or exploits women or children.

The second is that we get back into the hands of the 'people the resources
that have been embezzled, and a Supreme Court decision along the lines of
recent legislation would easily make this possible. The third is that we
pass an Act of Congress establishing a forum where the aggrieved person in
industry can come and have his right to his share of the proceeds af his toil

safeguarded and protected.

tariff la

We cannot 2o on with autocracy in business. The fact that a majority
of the employing power in America is lodged in Manhattan Island is a
menace to the perpetuity of our institutions, for it is but a step from the
autocratic control of industry to tyrannical control in Government.

Mr. Walsh, according to the report of the address given in the New York
“Pimes,” described a *“‘walled in’, industrial town in Colorado where even
the literature the people read was, he said, censored for them in advance.
He said the control of the votes of the people in such times might in a crisis
swing a Presidential election. Eight out of the fifteen directors of the com-
pany operating such company-owned towns, he said, lived in Manhattan.

“And I propose to find out,” he said, *‘what they know about the atro-
cious way their properties are managed. Do these directors do any more
than count their dividends? Do they intentionally disregard the laws of
nature which give men and women the simple right to earn a living by the
sweat of their brows? If these directors do these things, then we shall pro-
pose some legislation to change their tactics. ‘What right have they to be
sending shiploads of food produced .n this country abroad to a foreign nation
while millions in our own land starve?"

The newspapers have commented in caustic terms upon
the foregoing utterances. Here is an editorial article from
“he Evening Post” of this city:

WALSH'S WISDOM.

One could be forgiven a feeling of hot indignation at some of the talk
yesterday by Frank P. Walsh, Chairman of the United States Commission
on Industrial Relations. Here is a man about to preside over a quasi-
judicial inquiry beginning in this city to-day. In advance he lashes wildly
at those who are to be investigated. He condemns them before they are
heard. If a real judge were to do this, he would be ashamed to go home
and lock his wife in the face. But it is impcessible to be long angry with
Chairman Walsh. As you go on watching wisdom bubble from him, you
ae moved rather to wondering laughter. Where has this wise man been
hidden all these years? We are told merely that, before taking office, he
was a St. Louis lawyer. But how was it that large hotels were not built
near him, in order to accommodate people hastening from all parts of the
land to sit daily at his feet and drink in wisdom? Why did not the St.
Louis railroads increase their revenues by running excursion trains loaded
with passengers carrying social ‘‘problems” to Frank P. Walsh for solution ?

For, evidently, nothing is beyond his powers. He comes to New York
and goes over to the East Side Forum, and in a single hour's speech he dis-~
poses of question after quecticn that has for vears tried the brain and heart
of philanthropists and reformers and statesmen. But they never had the
advantage of hearing Walsh. Familiar as his garter, he unlooses one
Gordian knot after another. Unemployment? Bless you, he can tell you
in five minutes what to do about that. Banks, corporations, taxation,
tariffs? He has a neat little formula for each. While you wait, he reaches
into the capacious pigeon-holes of his mind, and pulls it out, all docketed
and labeled. It's a thousand pities that the Germans never heard o,
Chairman Walsh. They would have surely made him their Chief of Stafff
and then the story of the war would have been different.

It is difficult to study Mr. Walsh in detail, as the grand and general view
of him so fascinates the mind. He showered his pearls of wisdom so pro-
fusely about him that it is hard to pick up one and say that it is more
beautiful than the rest. For ourselves, we greatly like his tariff pearl; it is
so large, so shiny, so obviously made of paste. Among his “definite sug-
gestions,” Chairman Walsh puts first his plan to take ‘“‘tariff benefits” away
from ‘‘any employer who overworks his men or beats down wages or ex-
ploits women or children.” So easy, so simple. All that Mr. Walsh would
have to do would be to draft a tariff Act, necessarily general in terms,
that would yet be so minute that it would exactly fit the case of John Ander-
son, of Liberty Corners, who compelled one of his blacksmiths to nail on
a tariff-protected horseshoe after six o'clock. Then we could promptly
take away John's tariff benefits. So with the banks. They ought not
to be run to earn dividends, but to tender the largest amount possible of
“‘social service'’; and the finest form of social service, according to Mr.
Walsh's way of thinking, would be to take away the dividends of all banks
and of all corporations that were not conducted as he believes they ought to
be. But there is really no end te the things he would do, if given half a
chance. He passes lightly from closed door to closed door, to unlock each
one of which he has a skeleton key all ready. Again we ask, where has this
miracle of knowledge, this fountain of social wisdom been so long concealed
from the admiring gaze of Americans?

Somehow, we fear that he will not long be with us. We don't mean that
he will run dry. It is of the nature of Walshes to flow on forever. But
his little day of publicity will soon draw to a close. ‘We have seen his like
before. There was Terence Powderly, for example. It was his function,
for a few brief months, as it seems now to be that of Chairman Walsh, to
rebuke and instruct the nation. Congressmen hung upon his words, and
asked him, with the greatest deference, what particular changes he would
make in the United States Constitution. And Powderly, too, like Walsh,
was very strong on the duty of ‘‘making work " No honest workingman, he
used to maintain, would keep an empty bottle in the house. He would
smash it, so as to give employment to a glass-blower and a brother. Simi-
larly, Chairman Walsh would “‘make places for those now out of work’ by
reducing the hours and increasing the wages of those who are at work.
Columbus’s egg was nothing to this.

Ridiculous as is the figure which Mr. ‘Walsh cut in his remarks yesterday,
which were reckless and half-baked, in addition to being grossly improper
for one in his position, we must not be so rash as he is. It does not seem
as if anything good could come from him and his inquiry, yet somebody
may. One good thing would be a thorough discrediting of his entire
method of investigation. It seems to be thought that, by asking fifty-seven
questions of A and thirty-nine questions of Z, you are certain to elicit
profound truths. All that you bring out, however, may be only ignorance
and prejudice, to match your own and further confuse you. In fact, this
whole Commission on Industrial Relations seems to be akin to the inquiries
of which we used to hear so much into the relations between religion and
science. One exhaustive report concluded by the solemn affirmation that
such relations undoubtedly existed. And we are sure that Chairman
Walsh would make oath that there are such things as Industrial Relations.

“he Evening Sun’ of this city takes Mr. Walsh to task

in the following:
Our Lalest Golden-Goose Killer.

When a person in official position, such as Frank P. Walsh, Chairman
of the United States Industrial Commission, boldly and baldly makes public
demand for the confiscation of private fortunes, it is difficult to understand
how any one with property, ambitions, a family, ora will to work, can fail to

take warning. Here is a man deliberately calling for the repudiation
of all those obligations of the Government in virtue of which capital has
been drawn to this country, men of capacity have been induced to toil and
build up its resources, and the ground has been prepared for the prodigious
human crop which now forms the nation’s chief strength.
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Mr. Walsh's demand for the confiscation of the great fortunes made
under the guaranty of American laws shows that he and those numerous
persons who constantly press the same views have absolutely no conception
of the binding nature of an obligation. Yet, without a recognition of tho
principle of obligation, all Government is impossible. Even the rankest
despot must have servants whom he can trust; in other words, agents
conscious of their obligations to give him a fair return for his pay. In fact,
Mr. Walsh, in denying the obligation of the United States to make good its
Constitutional guaranties to great property-owners, is just as genuinely
and sincerely denying his own duty to keep the trust reposed in his office
by the nation.

Quite apart from the obliquity of proposals to bleed our wealthiest indi-
vidual citizens stands the fatal impolicy of such a course of golden-
goose killing. Strangely enough, many a man with a hundred thousand
of property thinks it no concern of his what iniquity is practised upon the
men with a hundred million. He forgets that what is done to multi
millionaires to-day can, and in logical course must, be practised upon
successively smaller fortunes in years to come. In the fate of the very rich
the moderately successful can read their future twenty vears ahead.

The thought is paralyzing to the man who thinks of attaining ease
through a lifetime of pains; to the father who looks on his children as
something more than objects for a State education; to the public-spirited
observer who realizes that the nation needs workers, strivers, men of pur-
pose and ambition, and not office-holders or false suitors of the people.

In short, the remarks of Mr. Walsh form a splendid occasion for the
silent, pre-occupied busy men who make the nation thrive and are too much
taken up to keep abreast of politics, for these men who work at creating
work for the rest, to do their thinking on the subject of national confiscation.

The question will be asked, who are the members of the
Industrial Relations Commission and who is responsible for
their appointment. The Commission was appointed by
President Wilson in June 1913 under an Aet passed in 1912
during President Taft’'s administration. Mr. Wilson, it
would seem, took care to appoint only such persons as could
be depended upon to follow in his footsteps and advocate,
like himself, novel and startlingly radical theories and pro-
posals. Frank P. Walsh of Kansas City is Chairman of the
Commission; the other members are Prof. John R. Com-
mons of Madison, Wis.; Mrs. J. Borden Harriman of New
York City; Harris Weinstock of San Francisco; S. Thruston
Ballard of Louisville; John B. Lennon of Bloomington, Ill.;
James O'Connell of Washington, D. C., and Austin B.
Garretson of Cedar Rapids, Iowa.

THE INVESTIGATION INTO THE ROCKEFELLER AND
OTHER FOUNDATIONS.

The public hearings in connection with the Commission’s
investigations into the various foundations were begun at the
City Hall on Monday; the inquiry had originally been slated
to start on the 11th, but was subsequently postponed a week.
Samuel Untermyer, who was counsel to the Pujo ‘“Money
Trust” investigating committee, was the first witness
examined. Mr. Untermyer in his testimony charged that
two groups of bankers control many of the railroad systems,
submitting a list of such roads reorganized by J. P. Morgan
& Co. and Kuhn, Loeb & Co. In voicing what he conceived
to be the evil of the proxyjsystem, he declared that “‘incorpora-
tion laws should provide for minority representa tion on board
of directors. Stockholders should have right to vote in
person or by mail. To the proxy system may be attributed
corporate control by interests with exceedingly small actual
ownership in the stock companies. The financial interest
controlling the United States Steel Corporation probably.
actually owned less than one-tenth of 19, and seldom do
the controlling interests own 109 of the stock of the com-
panies which they control.” He advocated laws which
would compel company managements to send out lists of
candidates for directors, and also the lists of candidates
submitted by stockholders other than those identified with
the management. He advocated a minimum wage for em-
ployees of inter-State public service corporations, such as
telephone girls and boys, track walkers, and the lower-paid,
unorganized classes of railroad employees, and thought that
such legislation would be Constitutional. He urged a na-
tional system of unemployment, sickness invalidity, and
old-age insurance, instituted for employees of public service
corporations and the employees of private businesses in inter-

State commer e. In the course of his testimony Mr. Unter-
myer said:

“We can never have effective corporate reform until we get a national
corporation law. A complete change in our methods of governing corpora-
tions is required so that their control can be taken from the handful of
men who now dominate the corporations in which they have no substantial
interest and be given back to those who own them. Such a law should
provide compulsory proportional or minority representation; voting by
proxy should be abolished; the reorganization of insolvent inter-State
railroad and industrial corporations must be placed under the control of the
coHrts and of the appropriate Government commission.

If we want to stop dishonesty and exploitation in our great corporations,
we must give our commissions power and impose upon them the duty
of inaugurating suits to secure the restitution of moneys diverted by officers
and directors from their corporations. Under the present legal restrictions,
there is no way of securing restitution.

“With very few exceptions, the great railroad systems of the country,
and especially the control of their finances, are dominated by one or two
great banking houses. With their widely scattered stockholders, who are

without organization, the owners of the properties are helpless to regain
control. Even if they were disposed to do so this control by the banking
houses has been largely acquired, as above stated, as the result of our de-
fective laws for reorganizing insolvent corporations.

Concerning the Rockefeller and other Foundations, ®Mr.
Untermyer had the following to say:

I do not share the fear and distrust of these Foundations. I believe
them to be prompted by the highest ideals of patriotism and unselfish
public spirit. They are magnificently managed by the best intellect of

this country—far better than would be possible with any public institu-
tion.

The genius and resourcefulness to which their founders owed their ma
terial success have been unselfishly expended by these men upon these
Foundations, which are ¢o be the monuments to future generations of their
usefulness to society. They are doing incalculable public good and no
harm. Happily, their conduct does not to any appreciable extent reflect
the devious methods by which these fortunes were accumulated, nor the
views or policies of their founders on economic questions.

In every case in which the hope or expectation of future endowments
may possibly be influencing the polcies of the institutions, the effect will
be at most temporary. It will pass away with the life of the founder if
there is any such present restraint. I can see great benefits and no appre-
ciable danger from the existence of these Foundations, except from the
forms of their organization.

Roger W. Babson was also one of the witnesses heard
on the opening day. Although Mr. Babson’s testimony
was displeasing to the labor interests, he certainly tried to
teach the Commission a good fundamental economic lesson
when he insisted that labor must be subject to the law of
supply and demand, the same as is iron, copper, land or
money. Mr. Babson also insisted that capital is not op-
posed to labor getting all it deserves. ‘‘In fact,” said Mr.
Babson, “I think that labor is already getting all it deserves.
It is brains, and not labor, that makes the profits. The only
thing which labor has on capital is the “absentee control’
feature which exists in certain industries. Moreover, [
sometimes think it would be to the interest of capital, as
well as of labor, to prevent this from spreading further.”

“Wages and prices cannot be controlled in the long run by
legislation. Minimum wage legislation is sure to fail when
tried,” insisted Mr. Babson. Apparently this testimony
was not to the liking of the Commissioners, as shown by
the following:

“Do you believe that the law of supply and demand applies to labor as
it does to commodities?” asked Commissioner Lennon.

“Yes," replied Mr. Babson, ** and social workers make a great mistake
in refusing to recognize it."”

“Then thank God that they are making mistakes!" replied the Commis-
sioner.

Mr. Babson closed his testimony by appealing for indus-
trial education and certain profit-sharing plans that have been
described in these eolumns from time to time.

Miss Ida Tarbell and Congressman David J. Lewis,
Chairman of the House Committee on Labor, were on th