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THE FINANCIAL SITUATION.

As the Mexican situation has assumed such great
prominence and been absorbing such a large share
of publ’'c attention, a feeling had become almost
general that the effect must be to interfere with the
Government's policy of trade and trust legislation.
This belief rested on the assumption that both Con-
gress and the officers of the Government would be
obliged by the necessities of the case to devote their
time to Mexican matters, to the exclusion of every-
thing else. It is now seen that there was no warrant
for any such conclusion and that the Administration
is determined,
that

notwithstanding the new problems

have arisen in connection with the develop-

ments in Mexico, to carry out its trade and trust

program unaltered. More than that, the indications
are that the program is to be pushed through with
In the
of the

were reported out of committee,

unusual
this

speed. House of Representatives

week some trade and trust measures

and advices from
Washington are to the effect that early action will
be insisted on, time for discussion being rigidly lim-
ited. The President, we are told,

will not brook

delay and thinks the contemplated legislation can

be completed by the beginning of July, when Congress
will have his permission to adjourn.
As the proposed legislation

is of an extremely

radical type and will involve pronounced changes in
business methods and also in the conditions under
which business will have to be carried on, and as the
effect will certainly be to

chances of revival

impair still further the

in trade, now so extremely de-

pressed in all lines and in all directions, it behooves

those who would avert such a result to bestir them-
selves with the view to seeing if something cannot be
done to strip the new' bills of their most destructive
features.

In the House, little

is so over-

of course, there is

hope, since the Administration majority

whelming and so pliant to the President’'s wishes. In

the Senate, however, the majority will be small,

besides which the members of that body are more
inclined to listen to protests coming from the business

world. While the new measures embody many ob-

jectionable and destructive features, additional

cause for uneasiness is found in the circumstance

that news from Mexico is being featured so much
more conspicuously in the daily papers than
tive news from Washington that the

be overlooked.

legisla-
latter is apt tol
In other words, there is danger thati
be lulled into a false sense
that nothing

the business world will

of security, thinking is to be done in

the way of trade and trust legislation.
One of the measures reported the present week

the Clayton bill

isi

for extending the operation of the;

Anti-Trust Law and for enlarging and defining its
provisions. This bill is the one by which labor unionss
and farmers’ organizations are to be rendered im-®

mune from prosecution for a violation of the Shermant

Anti-Trust Law. By Section 7 it
vided that “nothing contained in the Anti-Trust laws
shall be construed to forbid the existence and opera-

tion of fraternal,

is expressly pro®

labor, consumers, agricultural om

horticultural

organizations, orders, or associati0n55

instituted for the purposes of mutual help, and not
having capital stock or conducted for profit, or tg
foi'bid or restrain individual members of such organiza-
tions, orders, or associations from carrying out the
legitimate objects thereof.”

our 18, all

As pointed out by us in

issue of April the methods now resortedl

THE CHRONICLE

[Vol. XCVI1l.

to by labor unions to enforce their demands will ap-
parently be made legal by the words here italicized.
The closed shop, the ostracism of non-union labor,
the boycott and the various other labor union devices
for hurting outsiders will come under the protection
of the law when used in aid of the “legitimate ob-
jects” of such organizations, and it is at all events the
distinct purpose of the framers of the Act to relieve
such organizations and the members thereof from the
penalties imposed upon ordinary violators of the law.
In these circumstances, does it not follow that those
injured will have no way of defending themselves
or of getting redress? On the other hand, consumers
will be completely at the mercy of combinations on the
part of farmers for raising the prices of agricultural
products.

Nor is this the only objectionable provision in the

proposed measure “To supplement existing laws

The
interlocking directorates
so broad and sweeping that it, too,

against unlawful restraints and monopolies.”
section directed against is
is likely to prove
mischievous. It not only forbids interlocking direc-
torates among banks and financial

goes a great deal further.

institutions, but
It provides that from and
after two years from the date of the approval of the
Act,

“no person who is engaged as an individual,

who is a member of a partnership, or is a director or

or
other officer of a corporation that is engaged in the
business, in whole or in part, of producing or selling
equipment,

materials, or supplies to,

struction or maintenance of,

or in the con-

railroads, or othercom-
mon carriers engaged in commerce, shall act as a di-
rector or other officer or employee of any other cor-
poration or common carrier engaged
to which he,

sells,

in commerce,
or such partnership or corporation,

leases, directly or indirectly, equipment, ma-

terials, or supplies, or for which he or such partner-
ship or corporation, directly or indirectly, engages in
the work of construction or maintenance.”

A similar prohibition is imposed against banks or
bankers appearing on railroad directorates who may
have dealings with the carrier and against the appear-
ance of any one who may enter into negotiations for
the purchase of the securities of the road or under-
write the same. In other words, it is provided that
“after the expiration of said period (two years) no
person who is engaged as an

a member of a partnership or

individual or who is
is a director or other
officer of a corporation which is engaged in the con-
duct of a bank or trust company, shall act as a direc-
tor or other officer or employee of any such common
carrier for which he or such partnership or bank or

trust company acts, either separately or in connec-
tion with others, as agent for or underwriter of the
sale or disposal by such common carrier of issues or
parts of issues of its securities, or from which he or
such partnership or bank or trust company purchases,
cither separately or in connection with others, issues
or parts of issues of securities of such common carrier”

All through the measure there are restrictions of
this kind and there are also restrictions against price
discrimination in the sale of goods and commodities

on the part of industrial concerns and against the

joining of corporate control of any kind. The object

may be considered laudable. evils are
The
however, that in enacting a sweeping meas-
ure of this kind the

action are more

Some real

aimed at, but others are imaginary. worst

of it is,

restraints imposed upon in-

dividual likely to prove harmful

than beneficial. They will hamper trade instead
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of advancing it and will deprive many directorates

of wise and safe counsellors.

It should be noted, too, that in such legislation

we are flying in face of the experience of other coun-
industrial advance has been a striking

tries, whose

feature of modern times. No country, for instance,
has made greater progress during the last twenty
years than Germany. indeed, within

is the admiration of the whole world.

Her progress,
this period
We published a review in our issue of April 25 of a
“The Evolution of German Banking”
of the

book discusses the

little book on
manager in London
Swiss This
fluence of German banking upon Germany’s material
The
that the banks themselves are

boards of directors of the different companies and

by Leopold Joseph,

Bank Verein. in-

progress and expansion. author points out

represented on the

exercise considerable influence in the management

of their affairs, not only in financial, but in general
respects. He says the practice of having bankers

represented on a vast number of different concerns,

thereby gaining inside knowledge of various indus-
tries, is often very valuable even in technical mat-
ters; as indicating the extent to which this policy

of having banking men on the boards of industrial

and other companies is carried, lie points out, that

some of these bankers are on the boards of forty or
more companies and says that the Dresdncr Bank
stated that

in its jubilee publication it was repre-

sented on the boards of 200 companies. He then
continues as follows

The modern phases of industrial development,
combines, trusts, cartels, etc., are due as much to

the banking influence as to the initiative of the cap-
tains of industry themselves. On the other hand,
the leaders of industry, by joining the boards of the
big banks, have gained a certain influence in the
direction of the banks. The banks recommend
dustrial securities to their clients, and regulate the
market if there is need. Important transactions
take place daily] in Berlin and on the other German
bourses, and the public largely in them,
knowing that they are carefully managed and super-
vised. Under the banking influence, it has become
more and more the policy of industrial companies to
build up such reserves as to avoid too sharp fluc-
tuations in the dividend distributions. The balance
sheet of the General Electric Co., Siemens & llalske,
Gelsenkirchen, Phoenix, Hochster Farbwerke, and
many others, give clear evidence to that effect.
Actually some ‘'of the bigger concerns strengthen
their financial condition to such an extent that they
have become independent of banking credit— for in-
stance, Krupp, the General Electric Co., some large
dye works, etc. Nevertheless, the intimate relations
with the banks are continued. All the leading insti-
tutions arc represented on the board of the General
Electric Co., for instance. The issues made by that
company are taken over by a syndicate including all
these

in-

invests

institutions.

How strangely this contrasts with what is advo-

cated and what we purpose doing in this country.
Abroad banking influence is invited and encouraged.
In the United States, in this 20th

legislators are imbued with the idea that banking in-

century, our

fluence is malevolent and all visible evidences of

its connection with industrial and railroad under-
takings must, at all hazards, be removed. The ex-
periment is like many other similar experiments

imposed upon business methods by
This

sources, in the infancy of

which arc being

our legislators. is a country of wonderful re-

its development, and per-

haps after a pause we shall again begin to thrive,in

THE CHRONICLE

1417

legislative hindrances and Governmental in-
The should
that while such a progressive country as

spite of

terference. fact not escape notice,
however,
Germany allows the greatest freedom to those re-
sponsible for the conduct of its great enterprises, we
in the United States are doing everything to hamper
trade and enterprise and indeed are seeking to place

all the country’sindustriesin alegislative straitjacket.

An exceptionally favorable winter-wheat-crop out-
indicated by the
Thursday of this week by the Department of Agri-
With the condition on May 1 very much

look is official report issued on

culture.
above the average on that date, and surpassed but
once in the last twenty-six years, and the area under
cultivation considerably greater than ever before,
it only requires a normal season to assure a yield ap-
preciably in excess of the high mark in production
established

velopments between now and harvest,

last year. In fact, barring adverse de-
the Depart-
increase of more than 100
besides which the

in the

ment figures point to an
million bushels over a year ago,
satisfactory gain

promise is for rye

is also to be noted that the condition of

a very
crop. It
meadow lands (hay area) and pastures, as well, was
on Majr 1 above the average of recent years, that the
same was true of spring plowing and equally so of
then, the agricultural

spring planting. Altogether,

promise in the United States at this time is highly
encouraging.

The official report on winter wheat May 1 really
shows a slight improvement during the month past,
95.9,

1 last year, 79.7

condition being announced as

91.9 on M ay
in 1912 and a ten-year average of 85.5.

the average
against 95.6 April 1,
The abandon-
ment of area enforced by winter-killing, moreover,
has been unusually small. Specifically, the Agricul-

it only 1,119,000 acres, or

tural
3.1%

tivation now 35,387,000 acres,

Department makes
of the last fall,
by

acreage ever reported under winter wheat, and com-

land seeded leaving under cul-

far the greatest

paring with 31,699,000 acres in 1913. In 1913 the
loss of area through abandonment was also mod-
erate— 1,449,000 acres, or 4.5% ; but in 1912 it was
very heavy— 6,469,000 acres, or 20.1% , and in 1911

it reached 3,118,000 acres, or 9.2% .

Improvement over last year is apparent almost
everywhere notwithstanding the averages then were
In the few cases where condition in

Thus

as a rule high.
1913 was not high, the change is noteworthy.
is given as 92, against 83 in
in Oklahoma 96,

in Michigan condition
1913; 90,
against 79, in California 95,
1911 the Government inaugurated a plan of working
out a quantitative estimate of yield per acre on the

in Texas against 78;

and against 62. In

basis of the condition May 1, assuming an average
season thereafter, and, adhering to that practice this
year, reaches the conclusion that 95.9 indicates a
product of 17.8 bushels per acre, or a total yield from
the 35,387,000 acres remaining under cultivation of
630,000,000 bushels. This,
very much greater production than ever before se-
cured, contrasting with 523,561,000 bushels in 1913
— the previous record— and 399,919,000 bushels in
1912. 132 million bushels
Kansas this year, against 86™ millions in 1913, and
Oklahoma

against 173»

as intimated above, is a

Some is counted on in

is expected to contribute 35372 millions,

millions.

Bank clearings in the United States for April 1914

make an exhibit apparently at variance with sup-
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posed conditions in the mercantile world. Reports

on the whole seem to indicate a volume of business

rather below last year, but notwithstanding this,

and the absence of anything like activity in'specu-

lative circles, the clearings at New York and many
other leading centres of trade show gains of greater
or less extent, as compared with the month of 1913.

As regards speculation, more particularly in stocks,

developments have for some time past been such

as to reduce itto aminimum. With the Government

probe at work in many directions and the Inter-

State Commerce Commission very tardy, to say the

least, in coming to any decision in the matter of

railroad rates, the investing public to a large extent

holds aloof from the market, leaving the trading in

great measure in professional hands. Railroad

earnings, needless to say, continue to compare un-
favorably with a year ago.

Nevertheless, for April this year, 93 of the 160
cties included in our compilation on the first page of
this issue,exhibit gains in clearings over a year ago,

and, where losses are recorded, they are, in the main,

moderate or light. The aggregate for all the cities
at $14,923,962,026, registers an increase of 4.3%
over the month of 1913. The fact is, however,

that we are comparing with small totals of clearings

a year ago. In April last year business was widely

restricted and railroad operations seriously inter-

rupted by the great floods which at the end of March

had overwhelmed large portions of the Middle and

Middle Western States. As a consequence the
aggregate of clearings was then reduced 4.7% .
Accordingly, though the present 1914 clearings

register a gain of 3.2% over 1913, when comparison
1912 there is a

financial

is made with

small loss— 0.4% .

Furthermore, been

conditions have un-
propitious for many years past, owing to “ trust bust-
ing” policies and other hindrances, and during all these

years financial transactions have been kept at a

minimum, holding clearings down. If we go back
to 1910, we find that the aggregate of the clearings
then (including New York) $14,045,409,992,
is $14,923,962,026. This
shows a gain for the four years of only 6.2% , while
under normal
5@ 8%

In brief, then,

was

whereas, now for 1914 it

conditions there would be a gain of

per year, or say 20% for the four years.

clearings compare so well with pre-
vious years because of the complete

in the

lack of growth
interval.

For the four months the total
of 0.1% as contrasted with a year ago and a gain
of 1.5% over 1912.

year for the month

shows a diminution

At New York the gain over
is 6.1% ,
loss for the period since January 1.
1914 for the
gain of 1.9% , but for the longer period show a slight
drop from the

last
the

Outside of this
month exhibit a

reducing to 0.2%

city the figures for

record established
centage being 0.02% .

last year, the per-
Analyzed bygroups'the aggre-
gates for the four months are smaller sections
except the South and Middle West. The New Eng-
land States show a decline of 4.0% , the Middle (ex-

in all

clusive of New York City) 3.9% ; the Pacific Slope
4.6% and the Other West 0.4% .’
Middle West is 4 .6%

The gain in the
and at the South 2.7% .

Stock transactions at New York in April, although
heavier than in either of the two preceding months,
were smallwithal, and less than in the month of 1912.
They were, in fact,

1898,

smaller than for April in any

year since only excepting 1911, and barely

one-iifth of the volume[ofj[dealings in 1901. Trading,
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moreover, was at the expense”of values, the general
trend of prices having been downward. The April
the New York Stock Exchange totaled
7,145,284 shares, against 8,463,226 shares a year ago
15,959,338 1912,
months were 29,309,498 shares,
48,504,072 shares,
less than 120,967,731

sales on

and shares in and for the four
31,205,563 shares
1901 no
Bond

dealings in April were of about the same aggregate

and respectively. In

shares were traded in.
as last year, State and foreign issues serving to bring

up the total, and for the four months reached 275

million dollars par value, against 199 millions last
year, 299 millions in 1912 and 472 millions (the
record) in 1909. Boston’s share sales for both the

month and four months were a little greater than a
year ago.

The Easter holidays served to hold down the

clearings at Canadian cities to some extent for the
month, but aside from that influence a general con-

traction

in totals at Western points is to be noted.

For the 21 cities from which we have comparative

returns the decline from 1913 for the month is 9.7%
and for the four months reaches 9.2% , with the
greatest percentage of loss at Vancouver, Calgary,

Victoria, Regina, Saskatoon, Moose Jaw and New

Westminster.

The National Cotton Conference held at Augusta,
Ga., Tuesday and Wednesday of the
current week Avas attended by

on Monday,
representatives of
practically all the leading cotton exchanges or anala-
gous bodies of the country and accomplished much
toward “correcting existing’evils in cotton trading”—
the princ'pal reason, as stated in the call, for the con-
vening of the delegates.
effected,

After organization had been
a steering or executive committee was ap-
pointed which immediately took under consideration
and discussion the Lever cotton future tax bill pend-
ing in the House of Representatives, and recommended
certain changes, including the cutting down of the
tax per

The

100 bale contract from 25 cents to 5 cents.
the
spot cotton by all

adoption of Government standardiza-

tion of American exchanges Avas
also recommended and, furthermore, it Avas resolved
to request the United States Government to adopt
the

international standards as agreed upon atLiver-

pool last year and which go into effect Sept. 11914.
Action Avas also taken on matters having to do Avith
the handling of cotton at N oav England points, on
arbitration of grades, on Carolina mill rules and”on’a
1 to~Sept.nl
1 toMAug. 1.
The conference ratified by a practically unanimous
vote all

change of the cotton year from Sept.
to a period one month earlier, or Aug.
the recommendations of the committee.
FolloAving the adjournment of the National]Con-
ference, the convention called by President W. C.
LaAvson of the Texas”~Cotton Association to consider
the formation of an association of Southern cotton
exchanges Avas held. The outcome of the meeting
Avas the organization of the National Association*”f
Cotton Exchanges, of Avhich M r. LaAvson Avas chosen
President and Mr. Frank H.
The bodies represented in the Asso-
New York,

Barrett of Augusta
Vice-President.
ciation are: N cav Orleans, Augusta,
M o-
bile, Savannah, Meridian, Little Rock, Montgomery,

Birmingham, Columbia, S. C

Selma, Dallas, San Antonio, Waco, Memphis,

., the Texas Cotton
Association, the Mississippi Cotton]|Association and

the£EOklahoma_Cotton Association.
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The March 1914 immigration bulletin indicates
that while the number of incoming aliens for that
period was smaller than for the corresponding time
in either of the three preceding years, the aggregate
of arrivals for the fiscal year to date surpasses all
former records. After making allowance for depart-
ures from the country, the gain in foreign-born pop-
ulation was of greater magnitude than ever before for
the nine months July 1 to March 31, only excepting
1906-07, when the demand for the class of labor
immigration supplies was so urgent that arrivals
failed to fully meet it.

The number of aliens who entered the United States
in March this year was 108,923 (made up of 92,621
immigrants and 16,302 non-immigrants); the de-
partures, quite equally divided between emigrant
and non-emigrant aliens, were 28,777, leaving a net
gain of the foreign born of 80,146. In 1913 the net
addition was somewhat larger—90,374—but in 1912
and 1911 the figures were under those of the current
year. Of the month’s influx this year the pre-
dominating nationalities were the Italians and He-
brews, but an important increase is to be noted in
the inward movement from Greece and Austro-
Hungary. For the nine months of the fiscal year
1913-14 (July 1 to March 31) the arrivals of aliens,
as already stated, were greater than for the like period
of any previous year, reaching 1,048,932, against
888,899 in 1912-13 and 649,262 in 1911-12. The
inflow this year was offset to the extent of 447,581
by departures, leaving a net influx of 601,351, which
contrasts with 443,036 in 1912-13 and only 177,355
two years ago.

The British Chancellor, David Lloyd George,
introduced, in the House of Commons on Monday his
sixth Budget. As was expected, he has found it
necessary to seek new channels of revenue. The
channels selected are in line with his previous policy
of taxing the rich only. In explaining his proposals,
Lloyd George declared that he purposed making
Englishmen who made investments abroad,in order
to escape the income tax, pay their dues, andhe
declared that the death duties on estates of over
$300,000 would undergo a graduated increase until
the maximum would be 20% instead of the 15%
collected at present. In brief, the Chancellor
estimated expenditures for 1914-15 at$1,029,925,000,
and lie estimated the revenue on the basis of the
existing taxation at $1,003,275,000. In addition
to the deficiency thus created there will be new
expenditures in excess of $21,000,000, making the
total deficit more than $47,500,000. He plans to
secure $27,500,000 of this by means of a new gradu-
ation upward of the income tax, the graduation
being based upon the income of the individual.
The remainder will also be derived from the well-to-
do and wealthy class, with the exception of $5,000,-
000, which is to be taken from the sinking fund.

On incomes between $5,000 and $7,500 the tax
would be 2l1c. in the pound sterling; on incomes
between $7,500 and $10,000 a year the tax would
be 24c.; from $10,000 to $12,500 28c.; while from
$12,500 to $15,000 the rate would be 32c. The
allowance for children of parents whose incomes
did not exceed $2,500 a year would be doubled.
There would be levied a super-tax on incomes of
$15,000 and upwards instead of this super-tax begin-
ning, as at present, with incomes of $25,000 a year.
With this new graduated scale of income-tax, rising
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finally to 32c. in the pound, the total income tax in
certain cases would be as high as 64c. in the pound
sterling. The total yield from this super-tax would
be $38,750,000 in the full jmar, but in the present
year it would amount to only $12,500,000. The
deficit alone, the Chancellor said, made new taxa-
tion inevitable; but in addition the Government
had come to the conclusion that in order to save some
municipalities from bankruptcy there must be a
readjustment in the relations of Imperial and local
taxation. This would entail large additional ex-
penditures by the Exchequer. The Chancellor
declared that he proposed to set up a national system
of valuation under which “site value” would be
separated from “improvement values” and under
which relief would be afforded to the man who
improved his property in proportion to the amount
he expended to this end. The Chancellor esti-
mated the increased yield of new taxation as
follows: Ordinary income tax, $26,250,000; invest-
ments abroad, $1,250,000; super-tax, $12,500,000;
death duties, $3,250,000; settlement-of-estate duties,
$750,000. The total from these sources was, he
said, $44,000,000, which left $5,000,000 to be found.
This he proposed to take from the sinking fund.

There is certainly food for thought in the figures
that have thus been presented. In our own country,
income taxation has only just been inaugurated.
But the principle has been established, and when
additional revenue is required there will be constnat
encouragement to increase the burdens on the pro-
duct of thrift. T. Gibson Bowles, in summing up
the Unionist’'s opinion in the House of Commons,
declared that Lloyd George was “screwing more
money out of the rich”. The London “Daily Tele-
graph” on Tuesday published the following criticism
of the proposals :

What Mr. Lloyd George openly puts before the
nation is a system of providing new and numerous
benefits for one part of the community entirely at
the expense of another.

The proposals for increased taxation now put
forward bear with great severity upon hard-working
professional and business men, who are the main-
spring of the economic life of the nation. They aim
at nothing less than the destruction of the land-
owning class by means of increased death duties.

The whole scheme will strengthen and deepen that
fatal tendency, already rooted in the minds to whom
the Chancellor appeals, to regard all social reform
as merely a matter of taking money away from the
well-to-do. If anything can produce in England a
population of greedy, irresponsible spongers in place
of the sturdy, self-respecting working class we have,
it will be statesmanship of this sort.

The British Government, it is announced by re-
sponsible press dispatches, will reconsider its decision
of non-participation in the Panama-Pacific Exposi-
tion at San Francisco. This may presumably be
regarded as tantamount to an acknowledgment that
Great Britain will be officially represented at San
Francisco, for it is highly improbable that Premier
Asquith would permit a closed incident of this char-
acter to be reopened unless he were favorably dis-
posed towards a change. The Premier on Tuesday
received a deputation from the House of Commons,
representing more than half of the membership of
that body, and made no effort to hide his surprise
at the strength of their case. In replying, he in-
geniously suggested that the proposition that had
just been presented differed in material aspects from
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preceding ones. This admission was regarded as
affording a loophole for a change of attitude without
giving offense to Germany. It is now to be hoped
that Germany will discover a corresponding incentive
for changing its adverse attitude. The deputation
suggested that the British Government should erect
a special Governmental pavilion, which would serve
as a rallying place for British subjects from all parts
of the Empire. Mr. Asquith intimated that this
proposal being in the nature of a complimentary
acceptance of the invitation to participate, without
committing the Government to much expenditure,
would likely commend itself to the Cabinet Minis-
ters. Every Government, he continued, is bound to
show deference to recommendations endorsed by a ma-
jority of the House of Commons. It was, however, a
great mistake to imagine that the refusal of the Gov-
ernment had been intended as, or had the character,
of a slight on the people of the United States. The
contrary was shown by the readiness with which the
invitation to send a fleet to the opening of the canal
had been accepted. The canal opening was, after
all, a greater event than the exposition.

While the British Government has expressed de-
termination to take strong measures against those
responsible for landing a full cargo of arms and ammu-
nition in Ulster, the press cables received this week
do not indicate that any really practical action in that
direction has yet occurred. In fact, the spirit of
compromise still appears to be in the air as between
the Government and the leaders of the Opposition,
though Mr. John Redmond, the Nationalist leader,
is understood to be opposed to any negotiations for
a compromise on the question of Home Rule for Ire-
land until the bill again reaches the House of Lords.
As the result of this opposition to the negotiations,
the Government, it is understood, will hasten the
final stages of the bill in the House of Commons, so
that it may be completed the week after next. Thus
it is evident that the Home Rule Bill will become law
as it stands, and any changes that may be agreed to
as a result of negotiation must take the form of sup-
plementary legislation. It is reported that Premier
Asquith, Winston Churchill (the First Lord of the
Admiralty), Bonar Law(leader of the Unionists)
and Sir Edward Carson (the Ulster leader) met in
private conference early in the week. The Irish
Nationalists were not represented, and it has not
been definitely stated what result, if any, followed
the conference. Replying to a question on the Ulster
settlement in the House of Commons on Tuesday,
Premier Asquith said that the Government was tak-
ing steps which seemed to him to be most likely to
lead to a possible settlement. He added that the
House of Commons would ultimately control the
matter. Seventy Liberals and sixty Unionists have
signed a memorial to the Government welcoming a
solution of the question through federation of the
Kingdom. One hundred Unionists who are opposed
to any compromise on the Irish question met on
Tuesday and adopted a resolution to oppose to their
utmost the adoption of Home Rule in any form.

The House of Lords on Wednesday rejected by a
vote of 104 to 60 the Woman'’s Suffrage Bill. Among
those who voted for the measure were the Viscount
Morley of Blackburn, the Archbishop of Canter-
bury and the Bishops of London, Hereford, Bangor
and St. Asaph. Among those who voted against the
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bill were the Marquis of Lansdowne, Viscount
Eshere, the Marquis of Salisbury, the Earl of Hals-
bury and the Duke of Northumberland. Viscount St.
Aldwyn, in a speech opposing the bill, said that the
argument for the extension of the Parliamentary suf-
frage to women which was based on results obtained
in those States of the United States where it had been
tried, did not apply in the United Kingdom, because
in those States men were in the majority, while in the
British Isles they were in the minority. Thus, he
argued, the granting of the Parliamentary vote to
women in the British Isles would mean the handing
over of the destinies of the country and of the Empire
to a female electorate, which was a perilous step to
take.

Very little direct confirmation seems available for
the reports current in the European financial centres
of a probable renewal of trouble in the Balkans.
Latest accounts suggest that the Austrian Emperor,
Francis Joseph, is showing gradual improvement.
Cable advices from Durazzo, Albania, state that
Epirote insurgents, who have been fighting against
the inclusion of Northern Epirous in the new State
of Albania, have captured the town of Kolonia,
southeast of Valona. Women and children were
massacred and the town burned. Two hundred and
fifty Mohammedan Albanians, who were captured by
the invaders at ILormova, were crucified in the
orthodox church at Kodra, and the Epirotes then set
fire to the church, left the bodies to burn and con-
tinued their advance.

The present plan is for the mediators representing
the A. B. C. countries to meet on May 18 at Niagara
Falls on the Canadian side of the border and to begin
at once their conferences looking to an adjustment
of Mexican affairs. Carranza and Villa, as repre-
sentatives of the Constitutionalist movement in
Mexico, will not participate in the conference and
will not agree to an armistice with the Huerta forces.
The conditions imposed by Huerta in his acceptance
of mediation have not been made public. There
seems every evidence, however, that the plan for
mediation has already accomplished what in a prac-
tical way was expected from it. In other words, it
has bridged over the first threat of clash that fol-
lowed the occupation of Vera Cruz by American
troops. It was not and apparently is not the inten-
tion of President Wilson to take other action, and
the landing at the Mexican port was merely a definite
notice to the llucrtan Government that the patience
of this country, which obviously had been mistaken
for timidity, had ended. Affairs having calmed
down, there apparently is little in the way of real
work that can be performed by the mediators since
Huerta may hardly be expected to agree to the de-
mand of Washington that he resign, while President
Wilson is understood to have intimated that no plan
that does not include the elimination of Huerta will
be satisfactory to this country. It is not improbable
that President Wilson will find it exceedingly diffi-
cult to resume his policy of “watchful waiting.”
General Funston, who took charge of the American
position in Vera Cruz last week, has reported to the
War Department that re-enforcements of Mexican
Federal troops have'been located. The American
General therefore requested a freer hand and re-
ceived permission to take whatever steps were neces-
sary to protect his outposts and also to protect the
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water works of Vera Cruz. It is understood that
the army officials are anxious to station at Vera
Cruz or on ships within striking distance of that port
a force powerful enough to proceed at once to Mexico
City should such' action become necessary. It is
estimated that between 50,000 and 60,000 men will
be required. The mediators have received a note
from Huerta protesting against any further military
activity and contending that the Americans have
broken the armistice. Representations have been
made to the State Department by Sir Cecil Spring-
Rice, charging that both the Federal and Constitu-
tionalist forces at Tampico have broken faith and
have violated their promises to protect foreign oil-
well properties. Meanwhile the Villa forces are con-
tinuing an active campaign. Reports received on
Friday stated that the rebels, after dropping bombs in
Mazatlan from an aeroplane, Killing four and
wounding many, captured the city and the entire
Federal garrison, thus gaining a Pacific port. The
Constitutionalist troops, it is asserted, are now in
complete control of all the Tampico district except the
city itself and are prepared to strike the final blow.

The London market has this week been called upon
to withstand two disconcerting influences. The first
of these has been the continued nervousness over the
Ulster situation following the definite news of large
importations of arms and ammunition for the Ulster-
men and that the Government has determined to
take radical action in consequence. The second in-
fluence was also connected with governmental affairs—
namely the presentation to the House of Commons by
David Lloyd-George, the Chancellor of the Ex-
chequer, of his annual Budget. The latter was
fully up to adverse expectations so far as the London
markets were concerned. We have referred more in
detail to each of these two influences in a preceding
column. The Budget, it will be observed, follows
out the Chancellor's well-known policy of placing
as far as possible the burden of taxation upon the
rich only. Nevertheless, while there has been some
evidence of forced liquidation, the situation that has
prevailed on the London Stock Exchange should by
no means be described as one of pronounced weak-
ness. Consols, for instance, which are usually an
accurate measure of the movement of investment
security values, have declined from 75% to 74 9-16
during the week and have brought down with them
to about an equal extent the usual list of standard
home investments. Thus the London & North-
western shows a decline from 130% on Thursday of
last week (Friday, May 1, having been a Stock Ex-
change holiday) to 129%; Great Western meanwhile
yielded from 114% to 113% and the Great Eastern
to 49% from 50. On the other hand, foreign State
funds in London have been maintained at about the
previous level and Japanese 4s have advanced from
76% to 77%. Bulgarian 6s remain without change
from 101, Russian 4s at 86% and Greek Monopoly
4s at 78%. Mexican Government 5s have advanced
1 point from 84 to 85 and Mexican Railways ordinary
shares meanwhile have declined to 29% from 31%.
German Imperial 3s arc % point lower at 76. Day-
to-day money in London closed at 1% to 1% %,
which is without change for the week.

Conditions, obviously, have not been considered
favorable by English underwriters for bringing out
new capital issues. No important transactions of
that nature have been reported by cable this week.
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It is announced, however, that a big Canadian
Northern Railway loan is to be issued at an early
date, having the guaranty of the Dominion Govern-
ment. Some correspondents predict that the Budget
that has been presented will encourage the British
investor to sell his home securities and purchase
foreign ones, possibly Americans, especially should
the approaching decision by the Inter-State Com-
merce Commission in the freight-rate case be in
favor of the railroads. Great confusion is expected
to be experienced in the income tax payments on
dividends and interest coupons. A strict interpre-
tation of the new conditions would require each
shareholder or bondholder to pay an income tax on
them at a differential rate based on his income.
Such an interpretation, however, is obviously un-
workable. The London County Council borrowed
this week £500,000 for three months at 2 5-16%.
The London *“Statist’'s” usual compilation of new
capital issues for April,as reported by cable,showed
a total of £21,291,000, which compares with £28,-
841,000 in April 1913 and £15,470,000 in 1912. Of
the total £8,264,000 represented home securities,
£9,374,000 the Colonies and £3,653,000 foreign coun-
tries. Since Jan. 1 the applications have reached
the unexampled total of £129,896,000. In the same
months one year ago the total was £104,415,000 and
in 1912 £76,268,000.

All hope seems to have ended of an early reduction
in the Bank of England’s minimum discount rate.
Russia is particularly insistent in its demand for
gold. It is suggested that St. Petersburg is calling
home as a settled policy the gold supplies that it
has heretofore been the practice to keep on deposit
at the chief European centres. At any rate Russia
has not only recently been an active buyer at the
weekly offerings of Cape gold in London and has
paid large premiums, but has, we are told by cable,
intercepted shipments of the precious metal from
Brazil intended for London. At last Tuesday’s Lon-
don offering of South African gold France and
Russia together obtained £400,000 of the £700,000
in bars that became available. They paid %d.
premium and this, plus the commission and other
charges, brought the total cost up to 77s. 10%d.
per ounce, which constitutes a record price since
1909, and compares with the Mint price of 77s. 9d.
India secured the remaining £300,000 of the Cape
gold offering.

No improvement is to be noted in the Paris situa-
tion. The week has witnessed a considerable amount
of enforced liquidation. There have, too, been a
number of failures announced, the most important
of which appears to be that of De Neufville et Com-
pagnie of Paris. This failure is reported to have been
brought about by a crisis in the diamond and pearl
trade and the suspension to some extent explains
I heavy selling of De Beers diamond shares that has
been in progress since about the middle of April. An
attachment was issued in New York City Monday
against property held for the De Neufville firm by
New York Stock Exchange houses on margin. Cable
advices from Paris state that, as a result of the Mexi-
can crisis and the fears of tight money, prices in
the pearl market there have declined 25%, and it is
stated that there is a stock on hand there of $20,000,-
000 worth of pearls which is unsalable. The Paris
settlement which concluded on May 4 caused a
temporary covering of short commitments, though
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there was a disposition to borrow Russian bank and
Russian industrial shares as well as Brazilian rail-
roads to continue the bear account. The contango
rate at the settlement was 2% on the Parquet and

on the Coulisse. Grecian and Turkish se-
curities were sold on reports of increasing friction
between the two governments. The French politi-
cal situation seems to be in the balance, awaiting the
re-balloting that is to take place in the indecisive
districts to-morrow (Sunday). Members of the
Paris Bourse are pinning their faith on a renewal of
activity to accompany the issuance of the French
national loan in the early summer. As it is, money
is being stored up by anxious capitalists who are un-
willing either to lend or invest it. French Rentes
closed at 86.90, which compares with 86.75 a week
ago. Money in Paris closed at 2J7%, against 3%
on Friday of last week.

Berlki has been affected more than other European
centres by a renewal of unfavorable reports in re-
spect to the intentions of the recent Balkan belliger-
ents. The renewed strain in the Turco-Grecian re-
lations was one source of direct weakness. Press dis-
patches from Berlin also credited unfavorable re-
ports from Albania as being responsible for pro-
nounced weakness on the Bourse on Wednesday.
There was, too, renewal of unfavorable rumors re-
garding the health of the Austrian Emperor. There
seems a disposition at the German centre to take a
more confident view of the Mexican situation.
Steamship shares were in improved demand, owing
to the agreement of the two leading German lines to
work in harmony in respect to their American busi-
ness. Money in Berlin closed at 2)"@3%, which
compares with 3)/£% a week ago.

Official bank discounts in Europe have in no in-
stance been changed this week. Private rates have
been firm. In London sixty-day bills closed at 2% @
27%, against 2Fg@2 3-16% a week ago, while
ninety-day bills also finished at against
2)2@2 9-16%. In Paris the bankers’ combination
rate is still officially quoted at 2% %, but for desirable
paper 2% % is available. The private rate in Berlin
has advanced H$% to 272%. Vienna is J4%
lower at 3% %, Brussels remains at 3% and Am-
sterdam is still quoted at 2 15-16%. Official rates
at the leading foreign centres are: London, 3%; Paris,
3Yi%) Berlin, 4%; Vienna, 4%; Brussels, 4%; Am-
sterdam, 3j/£%.

This week’'s return of the Bank of England was
somewhat disappointing. Threadneedle Street has
not been able to obtain any of the new South African
gold offered in the London market for several weeks,
and supplies have not been readily available from
other sources. The Bank this week reports a loss
of| £823,823 in its bullion holdings and of £755,000
in the total reserve. The proprotion of reserve to
liabilities, however, increased during the week from
42.37% to 44.26% as a result of the reduction in lia-
bilities. A year ago the proportion was 49.90%.
Lombard Street paid off loans not to the extent of
£3,628,000. There was a reduction of £633,000 in
public deposits and of £3,725,000 in other deposits.
The Bank now holds in gold coin and bullion £35,-
941,599. A year ago the total was £36,875,642 and
two years ago £39,688,165. The reserve amounts
to £25,583,000 and compares with £20,429,747 at
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this date in 1913 and £29,212,035 in 1912. Public
deposits aggregate £18,387,000, against £14,189,282
in 1913 and £17,300,777 in 1912; and other deposits
aggregate £39,402,000, against £38,762,834 one year
ago and £39,754,685 in 1912. The loans (other se-
curities) are given at £38,835,000. One year ago
they totaled £31,462,418 and in 1912 £31,494,087.
Our special correspondent furnishes the following de-
tails by cable of the gold movement into and out of
the Bank of England for the Bank week: Imports,
£155,000 from Brazil; exports, £45,000 to the Conti-
nent, and shipments of £934,000 net to the interior
of Great Britain. -

The Bank of France this week reports an increase
of 14,486,000 francs in gold and of 4,996,000 francsin
silver. There was a decrease in note circulation of
no less than 142,850,000 francs and in discounts of
257,200,000 francs, while advances decreased 22,-
150,000 francs. Treasury deposits increased 3,-
300,000 francs. The Bank holds in gold 3,660,848,-
000 francs, which compares with 3,245,250,000 francs
one year ago and 3,232,700,000 francs in 1912. The
silver stock is 634,609,000 francs, against 602,500,000
francs one year ago and 813,900,000 francs in 1912.
The outstanding circulation is 5,895,276,000 francs.
In 1913 is was 5,665,613,805 francs and in 1912 5,-
257,456,625 francs. Discounts, however, make a
favorable showing with the figures of recent years.
They stand at 944,286,000 francs and compare with
1,676,300,113 francs one year ago and 1,162,677,131
francs in 1912.

The Imperial Bank of Germany in its return pub-
lished on Saturday last reported the large decreases
of 29,430,000 marks in gold and of 51,852,000 marks
in cash, including gold. An expansion of 186,077,000
marks was indicated by note circulation of 35,853,-
000 marks in loans and of 54,535,000 marks in dis-
counts, reflecting the 1st of May payments. De-
posits were reduced 182,102,000 marks and treasury
bills decreased 2,149,000 marks. The total cash
stands now at 1,671,051,000 marks, which compares
with 1,253,500,000 marks one year ago and 1,231,-
580,000 marks in 1912. Combining loans and dis-
counts we have a total of 1,012,746,000 marks. A
year ago the amount was 1,398,800,000 marks and
in 1912 1,299,200,000 marks. Circulation outstand-
ing aggregates 2,101,307,000 marks, against 2,030,-
600,000 marks a year ago and 1,785,660,000 marks
in 1912,

Further ease is observable in local money circles.
Lenders have fractionally reduced their rates for
fixed securities and the announcement on Saturday
last of an engagement of $1,000,000 in gold bars
to Paris was without even a sentimental influence
towards firmness. One reason was the particularly
favorable return of the New York Clearing House
on that day, which showed for the banks and trust
companies belonging to that Association an increase
of $5,210,000 in cash and of $6,232,150 in the sur-
plus above requirements, there having been a de-
crease of $1,022,150 in such requirements as aresult
of a contraction of $10,317,000 in deposits. The cash
surplus in excess of requirements now stands at
$36,486,550. One year ago the total was $15,-
955,650 and two years ago there was a surplus of
$14,276,750. There was an increase of cash in
vaults of $12,915,000 reported by the banks and a
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decrease of .$7,705,000 in the trust companies’ cash
in vaults, which latter item was explained, however,
by an increase of $10,101,000 in the trust companies’
cash in banks. The loans in all institutions in the
Clearing House were reduced $10,546,000. While
there probably will be additional exports of gold,
representative opinion in banking circles in New
York looks for a continuance of the present easy
market conditions that are now ruling. This, of
course, is based on the assumption that no new
crisis is likely to arise in the Mexican situation that
shall require the Government to enter the market
as a borrower on a large scale. The announcement
by President Wilson of his selections for the Federal
Reserve Board are, of course, a practical step to-
wards the placing of the new law in working order
and latest advices seem to suggest that by the first
of August a number of the regional banks will be in
operation.  This will provide, presumably, ample
facilities for financing the crops without undue strain
upon the money situation in the autumn. We refer
to the President’s appointments on the Reserve
Board elsewhere in this issue.

There have been no important demands upon the
capital market this week. The Southern Pacific's
stockholders and their assigns have subscribed to
virtually the entire issue of $55,000,000 convertible
bonds, so that very little will have to be taken by the
underwriters. Payments of these subscriptions,
however, may be made in installments up to July 10,
so that the full amount necessary to complete the
purchase has not been supplied by the market. The
Banking Commission of the City of New York, which
consists of the Mayor, the Comptroller and the City
Chamberlain, has fixed the rate of interest on city
deposits for the three months ending July 31 next
at 3%. The Chamberlain was authorized to favor
such banks as offered a larger rate of interest. It
was reported that seventy-seven institutions were
ready to pay more than 2% interest. Commercial
paper is offered quite sparingly and buyers are in-
clined to shade recent rates. Sales of high-grade
six-months paper have been made at 3% %.

Referring to call money rates in detail the range
of quotations on Monday was 1%@1%%, with
renewals at the lower figure; Tuesday’s highest was
2%, lowest iy2% and renewal also 1% % ; Wednes-
day 2% was the maximum, 1% % the minimum and
2% the ruling quotation; Thursday’'s extreme fig-
ures were 2 and 1% % with renewals at the lower
figure; on Friday 2% was the highest, 1% % the
lowest and 1% % Hie renewal basis. Fortime money
2% @2% % were the closing quotations for sixty
days (against 2% @ 3% a week ago), 2y % for ninety
days (against 2% @3%), 2% @3% for four months
(against 3@3% %), 3% for five months (against
3% @3%%) and 3@ 3y% for six months (against
3y%.) Commercial paper closed at 3% @4% for
sixty and ninety day endorsed bills receivable and for
four to six months single names of choice character.

ther names less favorably known still require

6 @4% %.

For sterling exchange the market has developed

decided strength and closing quotations show
substantial net advances from the figures of a
week ago. An engagement of $1,000,000 gold was

announced last Saturday for shipment by Wednes-
day’s steamer. The exporters were Goldman, Sachs
& Co., which suggests that the transaction was on
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behalf of private bankers in Paris and not the Bank
of France. The Bank usually makes its arrange-
ments through Lazard Freres. There are reports of
arrangements for additional shipments in the near
future, but definite orders have not thus far been
placed for the metal. This is the first outward
movement of gold to Paris since March 2, when
exports, which were inaugurated on Jan. 13, had
reached a total of $16,000,000. Correspondents in
Paris cable that the Bank of France feels some deli-
cacy in ordering gold in New York at a time when
the Mexican situation contains the threat of war and
of the necessity of financing extensive military and
naval operations. Sterling exchange people here,
however, have no doubt of the ability of New York
to supply whatever gold foreign interests may feel
justified in taking. It may be recalled that a fort-
night ago reports were current in the financial dis-
trict that the Treasury Department had let it be
understood that exports of gold were not desired.
But investigation showed there was neither direct
nor indirect foundation for any such statement.
Paris has been bidding a high premium for gold in
London, having with Russia obtained £400,000 of
Cape gold at the regular weekly offering at apriced
counting commissions,that brought the total up to
77s. 10%d.,which compares with 77s. 9d.,the Mint
price. The remaining £300,000 of the offering was
obtained for India. The Lake Shore & Michigan
Southern Ry. has sold in London and Paris about
$20,000,000 one-year notes, to be dated May 15j
About one-half of the proceeds will be needed to
meet sterling notes maturing in London on the date
mentioned, so that that part of the sale has little
bearing on the sterling exchanges. The remainder
of the issue will be used to reimburse the railroad’s
treasury for cash advanced in meeting earlier ma-
turities of the year and in various outlays forim-
provements. The notes, being for one year only,
do not carry any specific interest, but have been sold,
it is understood, on a basis equivalent in this market
to 4% %. Our foreign trade movement continues
to show large increases in imports, resulting undoubt-
edly from the lower tariff rates, while exports do not
show corresponding improvement. The indifferent
showing this week by the Bank of England, the fact
that for the last two years there has been a steady
sale of American securities by Europe, the indications
of an active import movement resulting from the
lower tariff and the possibility of war with Mexico,
restricting to some extent our exportations of food
products, all are factors that are being watched with
keen interest by sterling exchange operators on this
side. Discount rates in Lombard Street are firm,
and there is apparently slight encouragement to ex-
pect much of relaxation in the money situation at the
British centre. Thus it seems fair to assume that,
in view of the indifferent mercantile and industrial
outlook at home, funds will be in greater demand
abroad which necessarily will tend to keep up sterling
exchange rates. On the other hand, if our present
brilliant crop prospects are realized,it seems fair to
presume that correspondingly large exports of food
products will eventually result.

Demand sterling in Paris closed at 25.16 francs,
which compares with 25.15 francs aweekago. In Berlin
the London check rate finished at 20.48 marks,
against 20.47% marks last week. Sterling exchange
in Amsterdam as reported by cable last evening
closed at 12.10% guilders, against 12.08% guilders
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on Friday of last week. Berlin exchange in Paris
finished at 122.79 francs, against 122.85 francs a
week ago. Mexican exchange on New York closed
at 300 and on London at Is. 4%d. These figures
compare with 315 and Is. 3%d. a week ago. New
York exchange on Mexico closed at 33, against31%
last week.

Compared with Friday of last week, sterling ex-
change on Saturday was unchanged with demand still
quoted at 4 8750@4 8760, cable transfers at 4 8780
@,4 8790 and sixty days at 4 8510@4 8525. The
opening on Monday was firm and slightly higher for
demand and sixty days, which advanced to 4 8755
@4 8765 and 4 8520@4 8535, respectively; cable
transfers, however, were weak, receding to 4 8770@
4 8780. On Tuesday a rise in English discounts
brought about a firmer tone here; demand advanced
to 4 8760@4 8770, cable transfers to 4 8780@4 8790
and sixty days to 4 8525@4 8540. Further ad-
vances were recorded on Wednesday, when cable
transfers moved up to 4 8790@4 88 and demand to
4 8765@4 8775; sixty days ruled without change at
4 8525@4 8540; the chief influence continues to be
the increasing firmness in discounts at London.
'On Thurs'iv extreme dulness prevailed all day, with
the rate unchanged, at 4 8765@4 8775 for demand,
4 8790@4 88 for cable transfers and 4 8525@4 8540
for sixty days. On Friday the market was firm on the
further hardening of English discount rates. Clos-
ing quotations were 4 8525@4 8540 for sixty days,
4 8785@4 8795 for demand and 4 8815@4 8825 for
cable transfers. Commercial on banks closed at
483%@4 84%, documents for payment finished at
4 84% @4 85% and seven-day grain bills at 4 87@
4 87%. Cotton for payment closed at 4 84%@
4 84%, grain for payment at 4 85% @4 85%.

The New York Clearing-House banks, in their
.operations with interior banking institutions, have
gained $8,080,000 net in cash as a result of the cur-
rency movements for the week ending May 8.
Their receipts from the interior have aggregated
$13,467,000, while the shipments have reached
$5,387,000. Adding the Sub-Treasury operations,
which occasioned a further gain of $559,000, the
combined result of the flow of money into and out of
the New York banks for the week appears to have
been a gain cf $8,639,000, as follows:.

Vet R G BAGEER

Banks' interior movement__ $l3,487,000|I $5,387,000 Gain 38,080,000
Sub-Treasury operations.................. 23,556,000 22,997,000 Gain '559.000
Total. oo s $37,023,000! $28,384,000 Gain $8,639,000

The following table indicates the amount of bullion
in the principal European banks.

May7 1014,
Bisd @ | S\ | T \ GM

£ £
35,941,599 911,599 36,875,042 36,875,642
Epa?riggi 433283 25,384, 406 171 817,880129,809,320 %4 %3?1 888 15)% 938 2?8

Germany . 66%%1,56(5)8 16, 105 ESyey
3 000

My 1013

S Tod

,700 13,544,000, 684,800 14,228,800
13230000 7,527,333 3,763,687 11.291.000
5.786.000 5.718! 000 5.718.000
6.779.0001 6,906,00 6.906.000
2,581,000 2,132, 000 2.132.000

97,340,100679,776,729:524,991,445! 94,717,027.619,708.472
97,491,727,631,587,572525,298,091 94,895,177,620,193,868

4.410.000

Switz’'lan 6,779,003
Norway - - 2.531.000

Tot. week 532,436,620
Prev .week 584,095,845

AThe total ol gold In the bank of Russia Includes me balance held abroad—
that Is, the amount held for Russian account In other Continental banks.

b The Austro-llungarlan bank statement Is now Issued In Kronen and Heller
Instead ol Gulden and Kreutzer. The reduction of the former currency to sterling
Pounds was by considering the Gulden to have the value of 80 cents. As the
Kronen has réally no dgreater value than 20 cetns, our cable correspondent n

Iﬁorhdon In oader to re c]:(eKKronen to Pounds has altered the basis of conversion
ividing the unt of Kronen
y a?ws between tPgllver; iven In our table of coin and bullion In

the Ranks of Ital and Bel |um Is made rom the best estimates we are able to
obtain- It Is not claimed to be_accurate, as the ban e no distinction In the
veeMy returns, merely reporting the total gold and silver: but wo believe the
vision we make Is a close approximation
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THE FEDERAL RESERVE BOARD.

We do not exaggerate the facts in saying that the
sentiment of the financial community as a whole,
on learning of the President’'s nominations for the
Federal Reserve Board, has been one of profound
relief. Following the sudden outburst of enthusiasm
which occurred last December, after the enactment
of the Banking and Currency law, there had occurred
a distinct reaction of feeling, on this as on other
matters subject to political influences at Washington
That reaction was due, in part, to the general mood
of returning financial pessimism which subsequently
prevailed, and which itself was in part cause and in
part effect of the declining stock market. But it
has also had as a basis the disappointing policies
embodied in the proposed additional trust legislation.

Incidents of this sort had re-awakened apprehen-
sion as to hostility to large business on the part of
legislative Washington. More recently the dis-
satisfaction created over the allotment, by the
Organization Committee, of the twelve districts
under the banking law, and over its selection of
regional banking centres, had emphasized this feeling
of misgiving. As was quite natural under the cir-
cumstances, more attention had begun to be paid
to the possibility that the President, in selecting
the National Board for the new banking system,
might defer, directly or indirectly, to the sentiment
of hostility toward New York financial interests
in particular, and toward large banking enterprises
in general, and might name his appointees accord-
ingly. It was recalled that Mr. Wilson’s appoint-
ments have not been invariably wise, and the feeling
of doubt which grew up was naturally aggravated
by the general conviction, acknowledged from the
first by all competent critics, that the successful
inauguration of the new banking system must de-
pend very largely on the character of the men se-
lected for the National Board.

It is quite within the facts to say that Mr. Wilson's
selections, as announced this week, have completely
dispelled misgivings of that sort. For Governor of
the Federal Reserve Board, and therefore executive
chief of the whole system, he named President
Cleveland’s Secretary of State, Mr. Richard Olney—
a lawyer by profession, but a man of wide business
experience, of conservative instincts and of com-
manding personality. Mr. Olney’s advanced age
was the only objection alleged by any one to the
nomination, and for this 8 other reasons, he has
since declined to accept the office. Nevertheless,
the mere fact of his nomination showed the Presi-
dent’'s general purpose, and gave reasonable guaranty
that a fitting name would be substituted. For the
four remaining members of the board who had to be
selected by the President, and who, along with the
Secretary of the Treasury and the Comptroller of the
Currency ex officio, were to constitute the board,
Mr. Wilson has named W. G. P. Harding, Presi-
dent of the First'National Bank of Birmingham, Ala.;
H. A. Wheeler, Vice-President of the Union Trust
Co. of Chicago; A. C. Miller of San Francisco, at
present Assistant Secretary of the Interior Depart-
ment, but previously Professor of Finance and
Economics at the University of California, and
Paul M. Warburg, a member of the firm of Kuhn,
Loeb & Co. of New York City.

There is|no|inefficient or unsatisfactory selection
in this list;lno]adverse criticism has been made on
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the ground of fitness to any of the nominations, so
far as we arc aware, either in Congress or in the
banking community. Messrs. Harding and Wheeler
arc experienced bankers, who will usefully represent
their sections of the country. Dr. Miller, according
to all accounts, is a broad-minded student of the
banking question, and was able to give much useful
and conservative assistance in the preparation and
amendment of the law. The selection of Mr. War-
burg is highly satisfactory, not least as proving that,
in these important nominations, the President had
dismissed the petty notion that no one in the high
councils of the new banking organization ought to
be drawn from Wall Street circles. Mr. Warburg
was largely influential in the drafting of the Aldrich
plan; it is known that a good part of that tentative
measure, especially that which was incorporated into
the present law, represented Mr. Warburg's handi-
work . In his criticisms on the law as it now stands, M.
Warburg has been courageous and useful. He opposed
the creation of twelve separate regional banks,
letting it be plainly known that his own preference
was for a single bank, or, at most, for four. But
he also said, on the enactment of the law:

“There cannot be any doubt but that the enact-
ment of this legislation will inaugurate a new era
in the history of banking in the United States. While
it is to be regretted that some important suggestions
made by the business community could not be
adopted, the fundamental thoughts, for the victory
of which some of us have worked for so many years,
have won out. That is to say, from now on we shall
witness the gradual elimination of the bond-secured
currency, of scattered reserves, of immobilized com-
mercial paper and of pyramiding of call loans on the
Stock Exchange. The ship is headed right, and noth-
ing will ever turn her back into her old course.”

Apart from this, Mr. Warburg’s special usefulness
on the board will arise from his experience as an inter-
national banker, personally familiar with large
affairs in the finance of this and other countries, with
the operation of European central banks, and with
the mechanism of foreign exheange— practical knowl-
edge which is most essential in the novel task which
will confront the managers of the new banking sys-
tem, especially in such matters as determining the
official discount rate in order to regulate the foreign
exchange, to curb excessive home expansion or specu-
lation and to limit an export movement or promote
an import movement of gold.

That the President’s appointments should have
been of so high a general character would, under
ordinary circumstances, have been regarded as a
matter of course, in view of the task which lies be-
fore the Federal Reserve Board. The functions of
that body are extremely broad. Under the law, it
possesses not only the power of altering or reorganiz-
ing the divisions and limitations of the separate dis-
tricts, but at the very start it will name three out of
the nine directors on the board of each of the twelve
regional banks. It will supervise and regulate the
issue and retirement of the new Federal reserve notes,
in which task there must exist a considerable measure
of discretion. It is empowered to “permit, or, on
the affirmative vote of at least five members of the
Reserve Board, to require, Federal reserve banks to
re-discount the discounted paper of other Federal
reserve banks, at rates of interest to be fixed by the
Federal Reserve Board.” It will have the right “to
suspend, for a period not exceeding thirty days, and
from time to time to renew such suspensions for per-
iods not exceeding fifteen days, any reserve require-
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ment specified in this Act.” It may “suspend, for
the violation of any of the provisions of this Act, the
operations of any Federal reserve bank,” and, finally,
the official discount rate fixed by the board of a re-
gional bank is to be “subject to the review and de-
termination of the Federal Reserve Board.”

These are very far-reaching powers. In the hands
of a venturesome, inexperienced or incompetent
board, their exercise might easily cripple the useful-
ness of the Federal reserve banks themselves, and,
therefore, the efficiency of the system as awhole.
Under the best of circumstances, the activities of a
board not properly equipped for its large duties
would inevitably bring about constant collision and
friction between the regional bank directorates and
the national management.

The original feeling of thoughtful students of the
problem, in regard to this consideration, was that
the best solution would be for the regional banks to
manage their own affairs with a minimum of direct
supervision by the national board, except in matters
which necessarily required such action. But it must
be admitted that the fixing by Congress of a mini-
mum of eight regional banks and a maximum of
twelve, and the Organization Committee’s establish-
ment of the full humber of twelve, pointed clearly
to exercise of the larger powers by the national board.
In proportion as the regional banks themselves be
come more numerous, the task of harmonizing their
policies and of avoiding conflict of policy among
them will become more obvious. In particular, as
Mr. Warburg himself has pointed out in his pamph-
lets on the subject, the larger number of separate
regional banks necessarily meant more of such in-
stitutions which would be relatively weak, and hence
would probably involve a larger measure of depen-
dence by banks in certain Western and Southern
districts on such powerful financial centres as New
York and Chicago. It is true that, even after the
system of centralized banking has been introduced,
the natural and familiar process of advancing
capital to one section of the country by individual
banks in another section would continue very much
as before. It is not to be supposed that, even with
regional central banks at Dallas and Atlanta, the
large New York institutions which have long made a
specialty of accepting cotton bills, or of re-discounting
for interior banks, would abandon the practice. But
the question of re-discounting all the paper, offered
to such an institution by banks with a right to ask
accommodation, might still remain perplexing—
especially when, as in at least one or two districts
which have been assigned, the paper presented for
re-discount will be overwhelmingly from one par-
ticular branch of industry, and will come to the re-
gional reserve bank in especially large quantities
at a single season of the year.

Precisely how these influences will operate in the
actual working of the law, it is impossible ,in advance
of the practical experiment, to say. But it is clear
that, in any case, the Federal Reserve Board must
assume the task of shaping for itself the policies
to be pursued. In effect, its own decisions will
supplement the work of Congress, through determin-
ing the actual scope and machinery of the new sys-
tem, the manner of shifting from the old order of
things to the new, and the determining of the actual
relations between regional and national director-
ates. The selection of a competent national board,
rather than of a political or experimental group of
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men, amounts at least, therefore, to the inaugura-
tion of the new undertaking under the auspices of high
and trained experts, rather than under the direction
oj inexperienced and possibly blundering officials,
who, with the best of individual purposes, but with
the prejudices arising from their training, might very
easily manage to complicate and discredit the whole
system in advance. That this latter outcome,
which a little while ago seemed no impossible re-
sult of unwise nominations for the board, should have
been altogether removed as a probability, through
the President’s actual selections, is a ground for un-
questionable reassurance. The further plans for in-
troducing the new system, in the various districts
and financial centres, are likely now to be pursued
in a spirit of hopefulness.

CONSTRUCTIVE SYNDICALISM.

The paradox of these words, “Constructive Syn-
dicalism,” is as striking as would be “Pacific An-
archy.” But if it is in the way of*being realized, it
is significant and important. Two'fforces are at
work to offset the danger of political and economic
Radicalism. One is the inevitable effect of the re-
sponsibility of office. The other, that of general
discussion and the spread of information. The
effect of the first is strikingly apparent in the present
political situation in the French Chamber of Depu-
ties. The Radical Party, both Socialistic and Radi-
cal, reached its height under the Presidency of M.
Combes, when the Church Separation Law was
carried. To-day it is the mainstay of the Ministry
and claims to be the only true Republican group.

As a matter of fact, it is divided into three distinct
political parties, which find the greatest difficulty
in uniting, except under the pressure of extreme
emergency. They are the new Federation des
Gauches of which M. Briand is the leader, the
Radical Party, until just now under M. Caillaux,
and the Unified Socialists, under M. Jaures. This
latter one claims to represent Labor, but it has
lately been repudiated by the principal Trades
Union. Political discipline in the Chamber is so
demoralized that parliamentary freedom has become
license. M. Clemenceau, the Radical Senator, has
lately said: “The exercise of power uninterruptedly
for nearly fifty years has brought about an inevitable
disorganization of the Republican Party. The desire
for office has accomplished its natural work of de-
composition.” And he proceeds to comment upon
the powerful force of public opinion.

M. Briand, the leader of the Federation des
Gauches, who came into office originally as a leading
Radical, startled France by the vigor with which he
broke up the great railroad strike; and to-day he is
trying to arrest the “incoherence” under which
France is said to be going to pieces, by appealing to
“the admirable organization of politics in England.”
He is striving to bring about parliamentary stability
by developing party discipline which will “carry on
the conflict of ideas free from the jarring wrangles
of personal ambition and the greed of spoil” The
inevitable disintegration which follows success is
making the Frenchmen, at large, alive to the neces-
sity of sounder political theories as well as of more
efficient organization of both political and parlia-
mentary machinery.

It is but avery short time since in France, Syndical-
ism, with its sabotage, sprang into being as a new term
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for a most aggressive form of political and economic
anarchy. It broke with labor and with the So-
cialists because they were not sufficiently radical.
It staked its hopes on “direct action” and aimed at
nothing short of the overthrow both of capital and
of the existing economic order. It advocated the
destruction of machines and, as far as possible, the
wrecking of factories. The very boldness of its
appeal, no less than the violence of its methods,
startled the public, and the name became a portent
in other lands. Men began to ask, “What are we
coming to if the grievances of laboring men have
become so extreme and their animosity is so bitter
and so violent?”

The very violence of this doctrine has provoked
wide-spread discussion among the common people
of every class, and the value and the necessity of
organization have of late become obvious to groups
of men who were hitherto unreached. The most
notable instance of this, and the best illustration of
the way in which such general discussion creates an
antidote for evil, appears in the Agricultural Syndi-
cates which have rapidly spread all over France
and are fast becoming a great power. A writer in
the “Cornhill Magazine,” who attended the recent
Congress.at Nice, gives the first detailed account of
what this movement means and what it already has
accomplished. Five years ago it was unrecognized.
The great strikes had just occurred, under the in-
fluence of the new Syndicalist movement, the success
of which led to a demonstration of its power in Paris
in a long day of rioting, which only the calling out of
the army, with cavalry charges and infantry firing
upon the mob, broke up. It was then prophesied
by thoughtful men of different classes that “within
three years the General Federation of Labor would
overthrow the Republic.” Forced to an issue in
which, in successive assaults, society and the State
itself were attacked, revolutionary Syndicalism, and
the General Federation of Labor under its lead, were,
for the time at least, discredited and defeated; but
the remedy was not yet discovered. Quietly, an-
other force began to appear, viz. the Agricultural
Syndicate. The General Federation of Labor never
claimed more than 300,000 members. To-day the
Union of Agricultural Syndicates embraces nearly
a million agriculturalists. But that difference in size
is of small importance as compared with the differ-
ence of aim and of method. We now have a true
syndicalism over against a spurious imitation in its
original revolutionary form. The new organization
is a union of the agriculturalists of France, regardless
of class or wealth or specific occupation; men who
love the soil and are engaged in its cultivation.

At the great Congress in Nice, the Provencal
peasant, loving his olive tree, the vivacious wine-
grower from the Midi, the taciturn potato-grower
from the Vosges, sat side by side with the Breton
vicomte, the Norman breeder and the parish priest
from Lorraine, all rejoicing in their new bond of
fellowship and all frankly admitting that they had
much to learn. Weather-beaten peasants, farm
laborers, small landholders, farmers of every class,
and even great landlords bearing historic names, set
themselves at the head of a movement which is based
on the common association of all who are interested
in the tilling of the soil.

The law of 1884 started Syndicalism. While with
working men in the towns it became a violent radical
movement, in the country it awoke the peasants to
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an effort for self-defence and improvement of their
condition. Co-operative societies for fire and cattle
insurance, for the supply of chemical manure and
the latest agricultural machinery were early formed.
The great landholders quickly saw their value and,
as in Germany, offered their assistance. It was due
to their initiative that the small local bodies were
combined in a Central Union with headquarters in
Paris. Certain general ideas, after the French
method, were quickly deduced. Beginning with the
professional interests of their own class, this widened
into definite plans as to politics and the life of the
nation. It is essentially a patriotic movement and
its great assembly responded to no appeal more en-
thusiastically than those in behalf of France. Never-
theless it has a deep-rooted suspicion of politics. It
refuses to recognize any distinction of political party
and has carefully repudiated every effort at any sort
of political control. Indeed, it wages merciless
hostility against petty intrigue and local jealousies,
which have been, and are, so prevalent throughout
France, and which have done more than anything
else to create and sustain the abiding distrust of
the Administration in the minds of the French
peasants. The Union has a powerful influence both
in the Senate and the Chamber of Deputies, though
it concerns itself thus far only with questions affecting
its own affairs. Already they go so far as to look
forward to the time when no bill affecting agriculture
shall be passed into law without consultation with
the Agricultural Syndicates.

In its fundamental doctrines, this new Syndicalism
is irreconcilable with Socialism. It radically opposes
the Socialist idea of State collectivism and has already
achieved important results in keeping State inter-
vention within due limits.. It is apparent that if
ever the program of State ownership comes into the
domain of practical politics, it will find in France
massed against it a powerful organization, all the
forces of the peasantry.

What is still more important, it has become a school
of character. This writer bears emphatic testimony
to the evidence at Nice that it has already accom-
plished a great work in developing the intelligence,
the unselfishness and national feeling of the peasant.
It has taught him the dignity of his profession and
shown that lie is working not only for himself but
for his fellows and for his country. This is strikingly
shown in the fact that the new law raising the term
of service in the army from two to three years,
heavy as is the burden which it lays upon the peasant
and the farmer, seems to be cheerfully accepted by
the agricultural syndicalists from one end of France
to the other. It is recognized as necessary for the
protection of the country; and in any case the dis-
cipline of the army is “not a bad thing for the young
men.” He gives many instances of individual testi-
mony upon this point. The peasants, it appears,
will do anything to prevent France from being in-
volved in another war. They have no enthusiasm
for a three-year service, but they are ready to do
what they recognize as their duty without complaint.
The President of the Central Union, in his speech
at the banquet said: “In every agriculturalist slum-
bers a soldier, and when necessity compels him to
change the ploughshare for the sword, a good soldier,
since he fights to defend the soil which he loves
so well.”

It is true that this is a local tale, and concerns a
country so distinct in its characteristics as is Franco;
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but it may be recognized as valuable testimony to
the fact that quite apart from movements which are
simply reactionary, provoked by the extravagances
of dangerous radicals, ideas and opportunities which
are taken advantage of by dangerous men are also
sure to be taken up by others of an entirely different
temper, and to be made the basis of movements
which, even though they may come into existence
under the same influence and begin by bearing similar
names, are, in fact, progressive and constructive.

It is in such movements that we find the right in-
terpretation and the value of new political and social
ideas and methods of organization. They are always
liable to abuse. Indeed, they are sure to gain their
first prominence in forms which create alarm and
provoke well-justified hostility. But we need con-
tinually to be reminded that all such new ideas and
new methods are capable of wide and profitable ap-
plication, and that some of them at least are sure
to be fruitful in unforseen directions. Indeed, the
whole progress of society is based on just such ex-
periences. | he radical thought of one generation
often becomes the approved conservative method
of the next, and that despite the extravagances of
its first exploiters. The latest and by no means the
least encouraging instance of this is the rapidity
with which Syndicalism, which but yesterday was so
ominous, has become, in the very best sense, con-
servative and constructive. The story of the French
Agricultural Syndicates is quite worthy of being placed
alongside of that of the German Agricultural Societies,
which already are firmly established, and in so many
directions are proving themselves promotive of Ger-
many’s great economic prosperity.

LA FOLLETTE AND THE COMMERCE
COMMISSION.

While the Inter-State Commerce Commission is
still firmly holding itself back, one might gather en-
couragement that when its expected action is reached
it will grant some advance in some rates, because the
loudness and bitterness of the outcry now made by
the most rabid anti-railway partisans indicate a
suspicion on their part that the case is solidly shaping
itself against them. After bringing forward, more
than a month ago (and, by a coincidence which its
author doubtless failed to notice; on the first day
of April) a bill proposing to penalize as a misde-
meanor the sending of any written or printed matter
to the Commission with intent to influence that
body as to any pending question, Senator La Follette
offered a resolution, which was adopted in seeming
weariness, calling for the transmission to the Senate
of all anonymous communications and all newspaper
clippings of this sort. And now he has produced
a batch of letters, among them being some which
have been received at the White House and have been
formally acknowledged, as shown by the rubber
stamp on them.

One writer urges the President to do what he can
for a favorable or, at least, an early decision; another
suggests a party motive in favor of relief for the
roads; another actually telegraphs to a member of
the Commission “your delay is killing business,”
which is not wide of the truth; others urge favorable
action, and so on. Mr. La Follette says he believes
a certain firm on Pine Street in this city has urged
banks, by a circular letter, to write to the Commis-
sion on behalf of the roads. He has seen advertise-
ments in trade journals to the same effect, and he
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refers to the action of clipping bureaus. Why not?
Several business organizations have expressed them-
selves in favor of a rate increase, as have some
organizations of shippers, and have urged others to
take like action. The business of clipping bureaus
is old and publicly known; nothing short of a drastic
law to suppress such service, and, indeed, to sup-
press or censor the press of the country, or even to
apply a like safeguard to the mails, can prevent
journals which believe there should be a rate increase
from saying so. There may be “an organized cam-
paign’ on behalf of the railways; there ought to be;
but what can “force” a favorable action will be
nothing less or more than the irrefutable logic and
necessities of the case.

A prominent automobile maker has dared to write
to the Commission. The 5%, he says, would be
to his concern a matter of some $15,000, and negli-
gible, but he feels that all owe something to the roads,
for “how can we expect to sell automobiles or any-
thing else if people are to keep downhearted and
depressed and cautious and close ” He desires
the increase and believes “the improvement in rail-
road prosperity will be reflected in every other branch
of industry.” Were not the subject so serious, the
natural feeling over Mr. La Follette's ravings about
a wide-spread and an “organized conspiracy” would
be amusement, coupled with regret that such stuff
can be uttered on the floor of the United States
Senate. What makes it worse is the certainty that
any amount of expression from the country would
seem to him proper and useful, if aimed to influence
the Commission to continued sternness of treatment.
A concurrent action against the roads would be
priaseworthy and would deserve great attention;
expressions in their favor are proofs of an artificial
effort to misrepresent public opinion. The facts
adduced by the roads as to increased expenses and
diminishing net earnings, as well as the sober appeals
made to the country by Mr. Elliott, Mr. Willard,
Mr. Rea and others whose position gives them a right
to speak, must be included in the “conspiracy.”

Mr. Clifford Thorne is like Mr. La Follette in
earnestness and in a growing fierceness of antagon-
ism. To him Mr. Brandeis seems to be turning
traitor. We can quite agree with Mr. Thorne,
however, when he tells the Commission that its re-
sponsible duty “is not met by any opinion or con-
clusion announced by special counsel.” Mr.
Brandeis, according to Mr. Thorne, was employed
“to present facts, not opinions”. His position of
counsel and aid has seemed anomalous and improper
since he has been openly representing the hostile
shippers and obstructing any favorable decision on
the case; but now he appears to Mr. Thorne to have
gone over to the other side. So Mr. Thorne de-
nounces him unstintedly, sarcastically refers to his
recent admissions as “a most delightful and pretty
bit of argument from the railroad standpoint” and
calls him “indeed a second Daniel.”

HONOR TO MR. ROCKEFELLER.

In the present Colorado mining troubles Mr. Rock-
efeller deserves great credit for making a stand in-
stead of sacrificing principle to a temporary peace,
which would be easier, less painful, and far less
costly in money, while it lasted. Capital is timid,
and would always rather flee trouble than fight, not-
withstanding timidity is not often included in the
offenses alleged against it. The mining companies
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for which Mr. Rockefeller has been spokesman are
defending the right of employers to hire non-union-
men and the right of workers to be non-unionifthey
choose; it is a part of the battle for the rights of man,,
and these abused employers are defending it at their-
own cost. It is a fundamental error in statement,
when Prof. Seligman says that this is not against,
the closed shop but “in reality a fight against the-
recognition of the union the closed shop
means that none but union men may be employed ;
recognition of the union means that the employers
should consent to discuss matters of common interest
with the representatives of the union.”

What discussing “matters of common interest”
might be stretched to mean is somewhat uncertain.
An employer might excusably decline to spend his
time in mere academic discussion of labor questions,
although such questions possess a common interest
for all. He may justifiably refuse to permit walking;
delegates (sometimes men from other lines of trade-
and often men of no trade except that of fomenting
discord) to enter his premises for disturbance; but
no employer would decline to receive chosen repre-
sentatives of his employees, even if they did volun-
tarily select outsiders, for presenting any complaints
or requests about their work. An employer cannot
conveniently meet his employees singly; so he nat-
urally meets them through a collective spokesman.
If considerations of fairness did not compel him to
“recognize” the union to this extent, considerations
of expediency would.

When Mr. Rockefeller decides, and declares, that
he must be free to hire men without regard to their
membership in a union, he takes the stand which all
employers must take, or surrender the right to live;,
he equally stands for the workman, to whom the
difference between voluntary and compulsory union-
ism is the difference between liberty and slavery.
Strife and bloodshed are a deplorable incident in the
cost, but it has always been so. Whether hysteria
shows itself in parading by agitators in the streets
or in violent language uttered on the floor of Congress
by persons who ought to know better, it must not be
permitted to obscure the one distinct issue.

THE RESERVE BOARD AND THE RESERVE
DISTRICTS.

The first definite information as to the identity of those-
decided upon by President Wilson to constitute the new Fed-
eral Reserve Board was divulged on Monday last. Of the
five members announced as determined upon by the Presi-
dent, one, Richard Olney, has declined the post offered
him because of his other interests. Mr. Olney, who was
Secretary of State under President Cleveland, is seventy-eight
years of age, and his advancing years have doubtless had
an influence in his decision. Mr. Olney, had he accepted
the President’s offer, would have been Governor of the
Board, and would have represented the New England Sec-

tion. The four others decided upon are:

Paul Moritz Warburg of New York, member of the banking firm of
Kuhn, Loeb & Co.

Harry A. Wheeler of Chicago. Vice-President of the Union Trust Co. of
Chicago, and former President and organizer of the United States Chamber
of Commerce.

W . P. G. Harding of Birmingham, Ala., President of the First Nationa
Bank of Birmingham, and one of the leading bankers of tho South.

Dr. Adolph C. Miller of San Francisco, formerly of Leland Stanford
University, at present Assistant to Secretary Lane of tho Interior Depart-
ment. ,

Mr. Olney, in making known his decision to President

Wilson, addressed him as follows:

“My Dear Mr. President— | feel honored qulto beyong words by your
letter of tho 30th ultimo, by the important office offered and by the friendly
expressions of confidence which accompany tho offer.

“But the Act of Congress which very properly requires each member
of tho Federal Reserve Board to give his entiro time to its work Is an in-
superable obstacle to my acceptance of tho office. In tho course of a long
lifo | have in various instances assumed duties and undertaken trusts-
which from their personal nature cannot properly be devolved upon others.
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“1f the conclusion | have come to is a disappointment to you | greatly
regret it. But you can hardly bo sorrier than | am that | am able to do
so little in aid of an administration whose first year of achievement makes it
ono of the most notablo tho country has ever known.

“Trusting you will not suffer your health and strength to be impaired
by tho strain of tho unusual difficulties now attending tho duties of your
groat office, I am. sincerely yours,

“RICHARD OLNEY.”

All of tho above selections have been unstintingly commen-
ded in every quarter. -At least two of the fivo members to
serve on tho Board are required, under the Federal Reserve
Law, to be persons experienced in banking and finance. In
Messrs. Warburg, Wheeler and Harding tho Board would liavo
three eminent and practical bankers.

Mr. Warburg, who is forty-fivo years old, was born at
Hamburg, Germany, and after graduating from tho univer-
sity there, received a business training with a Hamburg
commission firm. In 1888 he entered his father’s banking
firm, M. M. Warburg & Co., founded in 1798 by his great-
grandfather, to study tho rudiments of banking. He studied
English banking methods in a prominent London discount
house and a broker’s firm, then French banking with a Paris
banking house, and in 1901 became member of tho municipal
council of Hamburg, taking an active part in tho creation
of tho League of German Banks and Bankers. Mr. Warburg
moved to Now York in 1902 to become a partner in tho firm
of Kuhn, Loeb & Co. Mr. Warburg married a daughter
of Solomon Loeb, founder of tho firm. In 1913 ho received
tho Order of tho Crown, Second Class, from tho German
Emperor. Ho has written extensively on financial subjects;
his first work— on the subject “Defects and Needs of Our
Currency System”— was published in 190G. Besides being
a member of tho firm of Kuhn, Loeb & Co., Mr. Warburg is
a director of tho National Bank of Commerce, tho United
States Mortgago & Trust Co. and a trustee of tho Title
Guarantee & Trust Co.

Mr. Wheeler is forty-nino years old. Ho has been a
banker most of his life. Ho has been General Secretary of
tho Chicago Association of Commerce, was appointed by
President Taft in 1911 a member of tho Commission on
Second-Class Mail Matter and has been President of tho
Credit Clearing House of Chicago.

Mr. Harding, who is fifty years of ago, is held in high
esteom as a banker in tho South. Ho has been President
of tho First National Bank of Birmingham since 1902 and
had previously served as its Vice-President. Ho has mado
a close study of the subject of banking.

Mr. Miller, Assistant Secretary of tho Interior, was grad-
uated at the University of California in 1887, got a master’s
degree at Harvard in 1888 and later studied at the universi-
ties of Paris and Munich. Ho was professor of financo at
tho University of Chicago from 1892 to 1902 and was subse-
quently professor of economics and commerco at tho Uni-
versity of California.

A circular dealing with tho procedure to be followed in
choosing tho directors of tho Federal Reserve banks was issued
this week by tho Federal Reservo Organization Committeo.
Under tho law each bank is to bo under tho supervision and
control of a board of directors, consisting of nino members,
and divided into three classes, designated as Classes A, B
and C, each mado up of three mombers. Class A is to bo
chosen by and bo representative of tho stockholding banks;
Class B is to consist of persons actively engaged in com-
merco, agriculture or some othor industrial pursuit; and
Class C is to bo designated by the Federal Rcservo Board.
In choosing tho directors of Classes A and B tho member
banks of each district are to bo divided into three general
groups or divisions, each group to contain as nearly as may
bo ono-third of tho aggregate number of tho momber banks
of tho district; and to consist, as noarly as may bo, of banks
of similar capitalization. Tho circular of tho Organization
Committeo says:

"Tho Organization Committeo will, not later than May 9, designato fivo
banks in each district to cxccuto tho organization certificate provided for.
To facilitato tho incorporation of such banks tho representatives of tho
banks so designated will bo requested to moot promptly in tho Federal
resorvo city of thoir rospoctivo districts, so that the certificate which has
boon proparod by tho Committeo may bo oxocutod and filed with tho
Comptroller of tho Curroncy. When tills has been dono, all subscribing
banks undor tho Committoo’s interpretation will bo troated as momber
banks, and tho election of electors and tho nomination of directors may
bo immediately proccodod with.

* * * * * * * - - -

"As all banks aro roquirod to sond in thoir subscriptions not later than
May 8, it is oxpocted that tho organization cortificato will bo filed with tho
Comptroller of tho Curroncy by tho several Federal reservo banks immedi-
ately thoroaftor, and it is, of course, dosirablo that tho Class ‘A’ and
Class ‘B’ directors should bo regularly olected as soon thereafter as possiblo
and tho Class ‘O’ directors appointed by tho Federal Resorvo Board.
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"Accordingly, if the member banks will arrange to hold meetings of their
directors promptly, after tho Federal reserve banks are incorporated, for
tho purpose of electing district reserve electors and nominating candidates
for Class ‘A’ and Class ‘B’ directors, tho organization of tho Federal reserve
banks will be greatly facilitated.

“Tho manifest purpose of electing district reserve electors is to obviate
tho necessity of convening tho boards of tho various momber banks in
order to voto on the nominees, and as no elector should represent more
than ono bank, it is suggested that each member bank select one of its
own officers or directors to act in this capacity.

“Under tho Federal Reserve Act tho Organization Committee, prior to
the selection of Class ‘C’ directors, performs tho duties and has the au-
thority of the Class ‘C’ director, who is Chairman of tho Board of each
Federal reserve bank.

“Under the provisions of Section 4, directors of Class ‘A’ shall be chosen
by and bo representative of tho stockholding banks.

“Directors of Class ‘B’ shall, at the time of thoir election, be actively
engaged in their district in commerco, agriculture, or some other industrial
pursuit.

“The elector does not select the nominees whose names are to bo placed
on tho ballot for Class ‘A’ and Class ‘B’ directorships, but tho solo duty
th° °~cc*°r is to vote on the candidates after they have been nominated.

At tho same meeting at which tho district reserve elector is elected
each momber bank may, by its board of directors, nominate for its respec-
tive group one candidate for Class ‘A’ and ono candidate for Class ‘Br
directors.

Candidates for Class ‘A’ should bo residents of tho district and should
bo representative of the bank’s district. They may bo officers, directors,
or stockholders of any of tho member banks located in the district and
need not necessarily be officers, directors, or stockholders of any bank
of tho particular group of banks placing them in nomination, or of any
other bank.

In like manner directors of Class ‘B’ must bo residents of the district
and must bo engaged in commerco, agriculture or some othor industrial
pursuit. Accordingly, if any attorney, physician, or other professional
man is placed in nomination, it must appear that such nomineo is also
engaged in ono of tho pursuits specified by tho statute. Class ‘B’ directors-
cannot bo stockholders, officers or directors in any bank.

“Forms will be mailed to each member bank in each district for usolin-
reporting to tho Organization Committeo (which, until the selection of the
Chairman of the Board of each Federal reserve bank by tho Federal Roserve
Board, shall act in tho place of tho said Chairman), tho name of tho district
reserve elector and tho nominees of Class ‘A’ and Class ‘B’ directors.

“When these forms shall have been received by tho Organization Com-
mitteo a list will be prepared of all district roservo electors, and mailed to
each elector in each district in compliance with tho statute.

“A form of ballot has also been prepared which will show tho candidate
for Class ‘A’ and tho candidate for Class ‘B’ directors of each group, and this
ballot will bo sent in due courso to each district reserve elector in order
that his vote may bo cast in accordance with tho provisions of tho statute.

“Each district reserve elector will indicate on this ballot his first, second
and third choices for ono director of Class ‘A,’ and his first, second and
third choices for one director of Class ‘B.’

“Tho ballot furnished will show all nominees of tho group and the name
of the bank nominating each candidate.

“Each group will elect ono Class ‘A’ and ono Class ‘B’ director. The
electors will therefore voto only on tho nominees of thoir own group, and
not on all nominees of tho district.

“When theso.ballots have been received by the Organization Committee
a pool will bo made and the result of tho election announced as early a®
practicable.

“When this announcement has been mado and the Federal Reservo Board
has named tho three Class ‘C’ directors in each district, tho board of direc-
tors of each Federal reserve bank will bo immediately convened, and or-
ganized, and this board will then adopt such by-laws and elect such officer®
as may bo deemed necessary.

“Tho board of directors of each Federal reservo bank will also arrange for
proper banking quarters and for tho employment of the necessary clerical
forco in order to placo tho banks in operation as early as possible.

“Tho organization of tho Federal reserve banks in thoso districts whoso
member banks act promptly will not be hold back and delayed to keep
paco with tho organization of banks in other districts whose member banks
aro slow in taking action and in making their returns to tho Organization
Committee.

“1t will bo observed from tho foregoing that tho co-operation and prompt
action of tho momber banks is important in order to have the Federal
reserve banks ready for business at tho earliest date practicable.”

Tlio standing of tho several groups of tho banks in the-
twelvo districts is indicated in tho following table prepared
by tho Organization Committeo:

-Group No. 1- - Group No. 2-------- -Group No. 3
Aggregate Aggregate Aggregate
Capitals Capital arul Surplus Capital &
No. Surplus. NO.  -memmmmmemmommmemoeeeeeeeeeeee Surplus.
DlIsl. Federal of (This'sum of Less More of (7'hls sum
No. Reservedly. Banks, or more%o Banks _than than Banks, orless
1. Boston... 148 $250,0 148 S250.000 $120,000 148 $120 000
2. New York 100 190,000 159 190,000 0, 159 70 000
3. Philadelphi 253 190,000 252 190,000 75,000 252 75'000
4. Cleveland. 257 150,000 255 0,000 60,000 255
% Richmond 60 140,000 158 140,000 60,000 158 60 000
. 130,000 124 130,000 60,000 124 60 000
é 120,000 319 120,000 55,000 319 55,000
. 100,000 151 100,000 50,000 151 50 000
9. 60,000 230 60,000 30,000 230 30,000
10. 0 277 75,000 40,000 277 40,000
11. 100,000 244 100,000 50,000 244 60 000
12. 120,000 170 120,000 55,000 170 55,000

Tho bill amending tho Section 19 of tho Federal Reserve
Act relating to reserves, introduced by Senator Owen on
March 19, was reported to the Senate without amendment on
April 30. Tho bill was published in these columns March 28.

At a special meeting of the Philadelphia Clearing-House
Association on tho 4th inst. Charles J. Rhoads, Vice-Presi-
dont and Treasurer of tho Girard Trust Co., was unanimously
recommended for tho presidency of tho Federal Roservo Bank
to bo established in Philadelphia. Tho Association recom-
mended that Mr. Rhoads bo elected a Class A director from
tho group which will embrace Philadelphia, and that tho

I directors of tho Reserve Bank then elevate him to tho presi-
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doncy. The Assooiation also recommended Alba B. John-
son, President of the Baldwin Locomotive Works, for Class B
director, and recommended Levi L. Ruo, President of the
Philadelphia National Bank, for membership on the Federal
Advisory Counoil.

THE LATEST TRADE AND TRUST PROPOSALS
CONGRESS.

Following a conference on the 4th inst. between President
Wilson and Representative Underwood, tho majority leader
of the Houso, it was announced that the legislative program
of the Administration to be insisted upon before adjournment
would comprise tho Clayton bill, supplementing the Sherman
Anti-Trust Law; tho Covington bill for the creation of an
Inter-State Trade Commission; a bill for the regulation
mof railroad stock and bond issues, and the regular appro-

IN

priation measures. The President, it is stated, in calling
for the carrying out of this program, consented to the
postponement of aotion on the Presidential primary bill

until the next session. Notwithstanding the work which is
before Congress in fulfilling the President’swishes, Chair-
man Underwood announced that it was the aim to adjourn
Congress by July 1. From a statement made by Senator
Kern on Wednesday, following a conference which tho
President had on thatday with Mr. Kern and Senator Smith
of Georgia and Senator O’'Gorman, no promise was held
out that the dosires of the President would be realized.
Mr. Korn was quoted as saying: “-We are going to do the
best we can; we plan to adjourn by July 10 or earlier, if
that is possible; but there will be no continuous session this
year.” The Democratic leaders of the House on tho 7th
inst. called a party caucus for Tuesday next, the 12th, with
a view to expediting consideration and passage of tho anti-
trust bills. The caucus will determine the longth of time
the measures shall be debated in the House, and in compli-
ance with its decision the Rules Committee will frame an
order under which the debate will proceed.

On Wednesday of this week the majority members of the
House Judiciary Committee formally reported to the House
the Clayton omnibus anti-trust bill. The bill as presented
by the Committee differs considerably from that offered by
Representative Clayton on April 14, which wo gave in full in
these columns April 18. We have had a comparison made
of the two, and wo print below the latest draft of the bill,
showing the differences between it and its predecessor by
giving the new matter in italics and the old matter, which is
omitted in the bill now before the House in brackets. But
little difference has been made in the provision exempting
labor unions and agricultural associations; in the present bill,

however, this provision is contained in Section 7 instead
of Seotion G, as in the bill which it supplants. The section
dealing with interlocking directorates exempts mutual

savings banks which have no capital, and there are also
several other material changes in this section. The provisions
governing the issuance of restraining orders in labor disputes
liavo also undergone some changes. We now give the
bill itself, the new parts being shown in italics and the parts
which have been eliminated being printed in heavy type:

A Hill to supplement existing laws against unlawful restraints and mo-
nopolies, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United States
of America in Congress assembled. That “anti-trust laws,” as used herein,
includes tho Act entitled “An Act to protect trade and commerce against
unlawful restraints and monopolies,” approved July second, eighteen hun-
dred and ninety; sections seventy-three to seventy-seven, inclusive, of an
Act ontitlod “An Act to reduce taxation, to provide revenue for the Govern-
ment, and for other purposes,” oi' August twenty-seventh, eighteen hun-
dred and ninety-four; [and] an Act entitled “An Act to amend sections
seventy-three and soventy-six" of tho Act of August twenty-seventh,
eighteen hundred and ninety-four, entitled “An Act to reduce taxation,
to provido revenue for the Government, and for other purposes,” approved
February twelfth, nineteen hundred and thirteen; and also this Act.

“Commerce,” as used herein, means trade or commerce among the sev-
eral States and with foreign nations, or between the District of Columbia or
any Territory ot tho United States and any State, Territory or toreign na-
tion, or between any insular possessions or other places under the jurisdiction
of the United States, or between any such possession or place and any Slate
or Territory of the United States or the District of Columbia or any foreign na-
tion, or within tho District of Columbia or any Territory or any insular
possession or other place under the jurisdiction of the United States.

The word “person” or "persons” wherever used in this Act shall be deemed
to include corporations and associations existing under or authorized by the
laws of either the United States, the laws of any of the Territories, the laws of
any Slate, or the taws of any foreign country.

Sec. 2. That any person engaged In commerce who shall either directly
or indirectly discriminate in price between different purchasers of commodi-
ties in the same or different sections or communities, which commodities
are sold for use, consumption, or resale within the United Slates or any Terri-
tory thereof or the District of Columbia or any insular possession or other place
under the jurisdiction of the United Stales, with the purpose or intent to
thereby [Injure or destroy] destroy or wrongfully injure tho business of a
competitor, of either such purchaser or [the] seller, shall be deemed guilty
of a misdemeanor, and upon conviction thoreof shall bo punished by a fine
not exceeding $5,000, or by imprisonment not exceeding one year, or by
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both, in tho discretion of the Court: [Corporations shall be deemed per*
sons within the meaning of tills section, and when any corporation
shall be guilty of a violation of this section the offense shall be
deemed to be also that of the individual directors or other officers
or employees of such corporation ordering or doing the prohibited
act, and upon conviction they shall be punished as provided in this
section.] Provided, That nothing herein contained shall prevent discrimi-
nation in price between purchasers of commodities on account of differences
In the grade, quality, or quantity of the commodity sold, or that makes only
due allowance for difference in tho cost of transportation: And provided
further, That nothing herein contained shall provent porsons engaged in
selling goods, wares or merchandise in commerce from selecting their own
customers, except as provided in section three of this Act.

Sec. 3. That it shall be unlawful for the owner or operator of any mine
or for any person controlling the product of any mine engaged in soiling its
product in commerce to refuse arbitrarily to sell [the same] such product
to a responsible person, firm, or corporation who applies to purchase such
product for use, consumption or resale toilhin the United States or any Terri-
tory thereof or the District of Columbia or any insular possession or other place
under the jurisdiction of the United States, and any person violating this sec-
tion shall be deemed guilty of a misdemeanor and shall be punished as provided
in the preceding section.

Sec. [3] I- That any person engaged In commerce who shall lease or
make a sale of goods, wares, merchandise, machinery, supplies, or other
commodities for use, consumption or resale within the United States or any
Territory thereof or the District of Columbia or any insular possession or other
place under thejurisdiction ofthe United States, or fix a price charged therefor,
or discount from, or rebato upon such prico, on the condition or under-
standing that the lessee or purchaser thereof shall not use or doal in the
goods, wares, merchandise, machinery, supplies, or other commodities
of a competitor or competitors of the lessor or sollor shall be deemed guilty
of a misdemeanor, and upon conviction thereof shall bo punished by a fine
not exceeding $5,000, or by imprisonment not exceeding one year, or by
both, in tho discretion of the Court. [Corporations shall be deemed per*
sons within the meaning of this section, and when any corporation
shall be guilty of a violation of this section, the offense shall be
deemed to be also that of the individual directors or other officers
or employees of such corporation ordering or doing the prohibited
Acts, and upon conviction they shall be punished as provided in
this section.]

Sec. [4] 5- That any person [copartnership, association or cor-
poration which] who shall bo injured in his [or its] business or property
[or partnership by any person, copartnership, association, or cor-
poration] by reason of anything forbidden [by Section 2 or Section 3
of this Act] in the anti-trust laws, may sue therefor in any district court
ot the United States in tho district In which tho defendant resides or is
found, without respect to tho amount in controversy, and shall recover
threefold the damages by him [or it] sustained, and tho cost of suit, includ-
ing a reasonable attorney’s lee.

Sec. [5] 6. That whonovor in any suit or proceeding in equity hereafter
brought by or on behalf of tho United States under any of tho anti-trust
laws there shall have been rendered a final judgment or decree to the effect
that a defendant has or has not entered into a contract, combination in
the form oi trust or otherwise, or conspiracy, in restraint oi trade or com-
merce, or has or has not monopolized, or attempted to monopolize, or com-
bined with any person or persons to monopolise, any part ot commerce,
in violation ot any of the anti-trust laws, said judgment or decree shall, to
tho full extent to which such judgment or decree would constitute in any
other proceeding an estoppol as betweon tho [Government] United Stales
and such defendant, constitute in favor ot or against such defendant con-
elusive evidenco of the same tacts, and be conclusive as to the same [issues]
guestions ot law in favor of or against any other party in any action or pro-
ceeding brought under or involving the provisions of any of the anti-trust
laws.

Whenever any suit or proceeding in equity is hereafter brought by or on
behalf of the United States, undor any of tho anti-trust laws, tho statute of
limitations in respect of eacli and every private right of action, arising under
such anti-trust laws, and based, in whole or in part, on any mattor com-
plained ot in said suit or proceeding in equity, shall bo suspended during
tho pendency of such suit or proceeding in equity.

LABOR UNIONS AND AGRICULTURAL ASSOCIATIONS
EXEMPTED.

Sec. [6] 7. That nothing contained in tho anti-trust laws shall be con-
strued to forbid tho existence and operation of fraternal, labor, consumers,
agricultural, or horticultural organizations, ordors, or associations [oper-
ating under the lodge system] instituted for the purposes of mutual help,
aud not having capital stock or conducted for profit, or to forbid or restrain
individual members of such organizations, ordors, or associations from car-
rying out tho legitimate objects [of such associations] thereof.

Nothing contained in the anti-trust taws shall be construed to forbid associa-
ions of traffic, operating, accounting, or other officers of common carriers.
for the purpose of conferring among themselves or of making any lawful agree-
ment as to any matter which is subject to the regulating or supervisory juris-
diction of the Inter-State Commerce Commission, but all such matters shall con-
tinue to be subject to such jurisdiction oj the Commission, and all such agree-
ments shall be entered into and kept of record by the carriers, parties thereto,
and shall at all limes be open to inspection by the Commission: Provided,
That nothing in this Act shall be construed as modifying existing laics pro-
hibiting the pooling of earnings or traffic, or existing laws against joint agree-
ments by common carriers to maintain rates.

Sec. 8. That no corporation engaged in commorco shall acquire,
directly or indirectly, the whole or any part of the stock or other share
capital of another corporation engaged also in commerce, where tliooftcct
of such acquisition is to ollminato or substantially lesson competition between
tlie corporation whose stock is so acquired and tho corporation making the
acquisition, or to create a monopoly of any line of trade in any section or
community.

No corporation shall acquire, directly or indirectly, tho whole or any
part of tho stock or other share capital ot two or more corporations ongaged
in commorco where tho effect of such acquisition, or the use ot such stock
by the voting orgranting of proxios or otherwise, is to eliminate or substan-
tially lesson competition between such corporations, or any ot thorn, whoso
stock or other sharo capital is so acquired, or to create a monopoly of
any lino of. trade in any section or community.

This soction shall not apply to corporations purchasing such stock solely
tor Investment and not using tho samo by voting or otherwise to bring
about, or in attempting to bring about, tho substantial lessoning of compe-
tition. Nor shall anything contained In this section provent a corporation
engaged in commerce from causing tho formation of subsidiary corporations
for tho actual carrying on of their immediate lawful business, or tho natural
and legitimate branches or extensions theroof, or from owning and holding
all or a part of the stock ot such subsidiary corporations, when the effect
of such formation is not to eliminate or substantially lessen competition.

Nothing contained in this section shall bo hold to affect or impair any
right heretofore legally acquired: Provided, That nothing in this paragraph
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shall mako [legal] stockholding relations between corporations legal when
[and under such circumstances] such relations constitute violations or
the anti-trust laws.

Nor shall anything herein contained bo construed to prohibit any rail-
road corporation from aiding in the construction of branch or short lino
railroads so located as to become feeders to the main lino of the company so
aiding in such construction or from acquiring or owning all or any part ot
the stock oi such branch line, nor to prevent any railroad corporation from
acquiring and owning all or any part ot the stock oi a branch or short lino
railroad constructed by an independent company where there is no substan-
tial competition between the company owning the branch line so constructed
and the company owning the main line acquiring the property or an inter-
est therein, nor to prevent any railroad company from oxtending any of
its lines through the medium of the aeguisition of stock or otherwise of any oilier
railroad company where there is no substantial competition between the com-
pany extending its lines and the company whose stock, property, or an interest
therein is so acquired.

A violation of any of the provisions of this section shall bo deemed a
misdemeanor, and shall bo punishablo by a fine not exceeding $5,000, or
by imprisonment not exceeding ono year, or by both, in tlio discretion of the
court, [and any violation by a corporation shall be deemed to be
also the offense of its individual officers or directors, ordering,
doing, or participating in the prohibited Act, and upon conviction
they shall be punished as herein provided.]

PROHIBITION AGAINST INTERLOCKING DIRECTORATES.

Sec. [8] 0. That from and after two years from tlio date of tho approval
of this Act no person who is engaged' as an individual, or who is a member
of a partnership, or is a director or other officer of a corporation that is
engaged in the business, in whole or in part, of producing or selling equip-
ment, materials, or supplies to, or in the construction or maintenance of,
railroads or other common carriers engaged in commerce, shall act as a
director or other officer or einployeo of any other corporation or common
carrier engaged in commerce to which he, or such partnership or corpora-
tion, sells or leases, directly or indirectly, equipment, materials, or supplies,
or for which ho or such partnership or corporation, directly or indirectly,
[is engaged] engages in tho work of construction or maintenance; and after
tho expiration of said period no person who is engaged as an individual or
who is a member of a partnership or is a director or other officer of a cor-
poration which is engaged in tho conduct of a bank or trust company shall
act as a director or other officer or employee of any such common carrier for
which ho or such partnership or bank or trust company acts, cither separ-
ately or in connection with others, as [agents in the disposal of, or is
interested in the underwriting of] agent for or underwriter of the sale
or disposal by suchcommon carrier of issues or parts of issues of its securities,
or from which he or such partnership or bank or trust company purchases,
either separately or in connection with othors, issues or parts of issuos
of securities of such common carrier.

That from and after two years from the date of tho approval of this Act
no person shall at tho same time bo a director or other officor or einployeo
of moro than ono bank, banking association, or trust company organized
[and] or operating under tho laws of the United States oither of which has
deposits, capital, surplus, and undivided profits aggregating moro than
$2,500,000; and no private banker or person who is a director in any bank
or trust company, organized and operating under tho laws of a State, having
deposits, capital, surplus and undivided profits aggregating moro than
$2,500,000, shall bo oligiblo to bo a director in any bank or banking asso-
ciation organized [and] or operating under tho laws of tho United States.
The eligibility of a director under the foregoing provisions shall be determined
by the average amount of deposits, capital, surplus, and undivided profits as
shown in the official statements of such bank, banking association, or trust
company filed as provided bu law during the fiscal year next preceding the
date set for the annual election of directors, and when a director has been
elected in accordance with the provisions ofthis Act it shall be lawfulfor him to
continue as such for one year thereafter under said election.

No bank, banking association, or trust company organized [and doing
business] or operating under the laws of tho United States in any city
or incorporated town or village of more than one hundred thousand inhabi-
tants, as shown by the last preceding decennial census of the United Slates,
shall havo as a director or other officer or omployeo any private banker
or any director or other officer or einployeo of any other bank, banking
association, or trust company located in the samo place: Provided, That
nothing in this section shall apply to mutual savings banks not having a
capital stock represented by shares; Provided further. That a director or oilier
officer or employee of such bank, banking association, or trust company may
be a director or other officer or employee of not more than one other bank or trust
company organized under the laws of the United Stales or any Stale where the
entire capital stock of one is owned by stockholders in the other; And provided
further. That nothing contained in this section shallforbid a director of Class A
of a Federal reserve bank, as defined in the Federal Reserve Act, from being an
officer or director or both an officer and director in one member bank.

That from and after two years from tho date of tho approval of this Act
no porson at tho samo time shall bo a director in any two or moro corpora-
tions, either of which has capital, surplus, and undivided profits aggregating
more than $1,000,000, engaged in wholo or in part in commerce, other than
common carriers subject to tho Act to regulate commerce, approved
February fourth, eighteen hundred and eighty-soven, if such corporations
aro or shall have been theretofore, by virtue of their business and location
of operation, competitors, so that an elimination of competition by agree-
ment botwcon thorn would constitute a violation of any or tho provi-
sions of any of tho anti-trust laws. The eligibility of a director under the
foregoing provision shall be determined by the aggregate amount of the capital,
surplus, and undivided profits, exclusive of dividends declared but not paid to
stockholders, at the end of the fiscal year of said corporation next preceding the
election of directors, and when a director has been elected in accordance with the
provisions of this Act it shall be lawful for him to continue as such for one
year thereafter.

That any person who shall violate any of the provisions of this section
shall bo guilty of a misdemeanor and shall bo punished by a fine of $100
a day for each day of tho continuance of such violation, or by imprisonment
for such period as the court may designate, not exceeding ono year, or by
both, in tho discretion of tho court.

Sec. [9] 10. That any suit, action, or proceeding under tho anti-trust laws
against a corporation may bo brought not only in tho judicial district
whereof it is an inhabitant, but also in any district wherein it may bo found.

Sec. [10] 11. That in any suit, action, or proceeding brought by or on
behalfofthe United States, subpoenas for witnesses who aro required to attend
a court of tho United Statos in any judicial district in any case, civil or
criminal, arising under tho [Federal] anti-trust laws may run into any
other district.

Sec. [11] 72. That whonover a corporation shall be guilty of tho violation
of any of tho provisions of tho anti-trust laws, tho offenso shall bo deomed
to bo also that of tho individual directors, officers, [and] or agents of such

corporation”]; and upon the conviction of the corporation any director, officer
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or agent who shall have [authorizing], authorized, [ordering,] ordered,
or [doing] done any of such prohibited acts [and upon conviction thereof
they] shall be deemed guilty of a misdemeanor, and upon conviction therefor
shall be punished by a fine not exceeding $5,000, or by imprisonment not-
exceeding one year, or by both, [said punishments] in tho discretion
of the court.

Sec. [12] 13. That the several district courts of the United States are
hereby invested with jurisdiction to prevent and restrain violations of this
Act, and it shall be the duty of the several district attorneys of the United
States, in their respective districts, under the direction of the Attorney-
General, to institute proceedings in equity to prevent and restrain such
violations. Such proceedings may bo by way of petition sotting forth tho
caso and praying that such violation shall bo enjoined or otherwise pro-
hibited. "When the parties complained of shall have been duly notified
of such petition, tho court shall proceed, as soon as may be, to the hearing
and determination of the case; and pending such petition, and before
final decreo, the court may at any time make such temporary restraining
order or prohibition as shall be deemod just in tho premises. Whenever it
shall appear to tho court before which any such proceeding may be pending
that the ends of justice require that other parties should be brought before
the court, the court may cause them to bo summoned, whether they
reside in the district in which tho court is held or not, and subpoenas to
that end may bo served in any district by the marshal theroof.

Sec. [13] 14. That any person, firm, corporation, or association shall bo
entitled to suo for and havo injunctive relief, in any court of the United
States having jurisdiction over tho parties, against threatened loss or
damage by a violation of tho anti-trust laws, when and under tho same
conditions and principles as injunctive reliof against threatened conduct
that will cause loss or damage is granted by courts of equity, under the
rules governing such proceedings, and upon tho execution of proper bond
against damages for an injunction improvidently granted and a showing
that tho danger of irreparable loss or damage is immediate, a preliminary
injunction may issue; Provided, That nothing herein contained shall be’
construed to entitlo any person, firm, corporation, or association, except
tho United States, to bring suit in equity for Injunctlvo relief against any
common carrier subject to the provisions of tho Act to rogulate commerce,
approved February fourth, eighteen hundred and eighty-seven, in respect
of any matter subject to the regulation, supervision, or other jurisdiction
of tho Inter-State Commerce Commission.

ISSUANCE OF RESTRAINING ORDERS.
Tlio provision regarding injunctions has boon entirely

re-written, and now reads as follows:

Sec. [14] 15. That no preliminary injunction shall be issued without
notice to the opposite party.

No temporary restraining order shall be granted tvilhoul notice to the opposite
party unless it shall clearly appear from specificfacts shownby affidavitor by the
verified bill thatimmediate and irreparable injury, loss, or damage w ill result to
properly or a property right of the applicant before notice could be served or
hearing had thereon, livery such temporary restraining order shall be indorsed
toith the date and hour of issuance, shall be forthioith filed in the clerk's office
and entered of record, shall define the injury and state why it is irreparable!
and why the order was granted without notice, and shall by Us terms expire
within such time after entry, not to exceed ten days, as the court or judge may
fix. In caseatemporary restraining order shall be granted without notice in ih*
contingency specified, the matter of the isstiance of a preliminary injunction
shall be set down for a hearing at the earliest possible time and shall lake
precedence of all matters except older matters of the same character; and when
the same comes up for hearing the party obtaining the temporary restraining
order shall proceed with his application forapreliminary injunction, and if he
docs not do so the court shall dissolve his temporary restraining order. Upon
two days' notice to the parly obtaining such temporary restraining order the
opposite party may appear and move the dissolution or modification of the
order, and in that event the court or judge shall proceed to hear and determine the
motion as expeditiously as the ends of justice may require.

Section two hundred and sixty-three of [the] an Act entitled “An Act to
codify, revise, and amend the laws relating to tho Judiciary,” approved
March third, nineteen hundred and eleven, is hereby repealed.

Nothing in this section contained shall be deemed to alter, repeal, or amend
section two hundred and sixty-six of an Act entitled "An Act to codify, revise,
and amend the laws relating to the judiciaryapproved March third, nineteen
hundred and eleven.

Sec. [15] 16. That, except as oihcncise provided in section fourteen of this
Act, no restraining order or interlocutory order of injunction shall issue,
except upon tho giving of security by tho applicant in such sum as the
court or judge may deem proper, conditioned upon the payment of such
costs and damages as may bo incurred or suffered by any party who may
bo found to havo been wrongfully enjoinod or restrained thereby.

Sec. [16] i?. That every order of injunction or restraining order shall set
forth tho reasons for the issuance of the same, shall be [specified] specific
in terms, and shall describe in reasonable detail, and not by reference to
tho bill of complaint or other documont[s], the act or acts sought to be
restrained, and shall bo binding only upon the parties to tho suit, their
agents, servants, employees, and attorneys, or those in active concert
with them, and who shall, by personal service or otherwise, have received
actual notice of tho same.

Sec. [17] 13. Thatno restraining order or injunction shall bo granted by
any court of tho United States, or a Judgo or the judges thereof, in any.
caso between an employer and employees, or botwoon omployers and em-
ployees, or between employees, or between persons employed and persons
socking employment, involving, or growing out ot, a dispute concerning
terms or conditions of employment, unless necessary to prevent irreparable
injury to property, or to a property right, of tho party making the applica-
tion, for which injury there is no adequate remedy at law, and such prop-
cry or property right must be described with particularity in the applicationj
which must bo in writing and sworn to by tho applicant or by his agent or
attorney.

And no such restraining order or injunction shall prohibit any person or
porsons from terminating any relation of employment, or from ceasing
to perform any work or labor, or from recommending, advising, or persuad-
ing others by peaceful means so to do; or from attending at or near a bouse
or place where any person resides or works, or carries on business or happens
to bo, for thopurposo of peacefully obtaining or communicating information,
or of peacefully persuading any person to work or to abstain from working;
or from ceasing to patronize or to employ any party to such dispute, or
from recommending, advising, or persuading othors by peaceful means so
to do [sol; or from paying or giving to, or withholding from, any person
ongaged in such dispute, any strike benefits or other moneys or things of
valuo; or from peaceably assembling at any place in a lawful manner, and
for lawful purposes; or from doing any act or thing which might lawfully
be dono in tho absence of such disputo by any party thereto.

Sec. [18] 10. That any person who shall wilfully disoboy any lawful
writ, process, order, rule, decree, or command of any district court of the

United States or any court of the District of Columbia by doing any act or
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thing therein, or thereby forbidden to bo dono by him, if the act or thing
eo done by him be of such [a] character as to constitute also a criminal
offense under any statute of the United States, or at common law, shall bo
proceeded against for his said contempt as hereinafter provided.

Sec. [19] 20. That whenever it shall bo mado to appear to any district
court or judge thereof, or to any judge therein sitting, by tho roturn of a
proper officer on lawful process, or upon tho affidavit of some crediblo
person, or by information filed by any district attorney, that there is
reasonable ground to beliove that any person has been guilty of such con-
tempt, the court or judge thereof, or any judge therein sitting, may issuo
a rule requiring tho said person so charged to show causo upon a day cer-
tain why he should not be punished therefor, which rule, together with a
copy of the affidavit or information, shall bo served upon tho person
charged with sufficient promptness to enable him to proparo for and make
return to tho order at tho timo fixed therein. If upon or by such return,
In the judgment of tho court, tho alleged contempt bo not sufficiently
purged, a trial shall bo directed at a timo and placo fixed by tho court:
Provided, however. That if tho accused, boing a natural person, fail or refuse
to mako return to tho rulo to show cause, an attachment may issuo against
bis person to compel an answer, and in caso of his continued failuro or re-
fusal, ori i for any reason it be impracticable to disposo of tho matter on tho
return day, ho may be required to givo reasonable bail for his attendance
at tho trial and his submission to tho final judgmont of tho court. Whcro
tho accused person is a body corporate, an attachment for tho sequestra-
tion of its property may bo issued upon like refusal or failuro to answer.

In all cases within tho purview of this Act such trial may be by tho court,
or, upon demand of tho accused, by a jury; in which latter event tho court
may impanel a jury from tho jurors then in attendance, or tho court or
tho judge thereof in chambers may cause a sufficient number of jurors to
be selected and summoned, as provided by law, to attond at tho timo and
place of trial, at which timo a jury shall bo solectod and impanoled’as upon
a trial for misdomeanor; and such trial shall conform, as near as may bo,
to tho practico in criminal cases prosecuted by indictmont or upon informa-
tion.

If the accused bo found guilty, judgment shall bo ontorod accordingly,
prescribing tho punishment, oither by fino or imprisonment, or both,in
tho discretion of tho court. Such fino shall bo paid to tho United States
or to the complainant or other party injured by tho act constituting tho
contempt, or may, whero more than ono is so damaged, bo divided or ap-
portioned among them as tho court may direct, but in no case shall tho fine
to bo paid to the United States oxceed, in caso tho accused is a natural
person, tho sum of $1,000, nor shall such imprisonment oxceed tho term of
six months.

Sec. [201 21. That the evidence taken upon tho trial of any person so
accused may be preserved by bill of exceptions, and any judgment [or]
of conviction may bo reviowed upon writ of error in all respects as now pro-
vided by law in criminal cases, and'may bo affirmed, reversed, or modified
as justice may require. Upon tho granting of such writ of error, execution
of judgment shall bo stayed, and the accused, if thereby sentenced to im-
prisonment, shall bo admitted to bail in such reasonable sum as may bo
.required by tho court, or by any justice, or any judgo , of any district court
of the United States, or any courtofthe District of Columbia.

Sec. [21] 22. That nothing herein contained shall bo construed to relate
to contempts committed in tho presenco of the court, or so near thereto
as to obstruct the administration of justice, nor to contempts committed
In disobedience of an., lav. Til writ, procjss, order, rulo, decree, or command
entered in any suit or action brought or prosecuted in tho namo of, or on
behalf of, tho United States, but the same, and all other cases of contempt
not specifically embraced within Section [eighteen] nineteen of this Act,
may bo punished in conformity to tho usages at law and in equity now
prevailing.

Sec. [22] 23. That no proceeding for contempt shall bo instituted against
any person unless begun within ono year from tho date of tho act complained
of; nor shall any such proceeding bo a bar to any criminal prosecution for
fcho samo act or acts; but nothing horcin contained shall affect any proceed-
ings in contempt pending at tho timo of tho passage of this Act

In a report accompanying tho bill, an explanation is of-
fered of each section; regarding Section 4, relating to exclusive
contracts, which tho report says has been misinterpreted,
it says:

It does not prohibit or forbid exclusive agencies. It prohibits tho tying
contract between tho manufacturer and tho doaler by purchaso or leaso,
whereby tho latter agrees, as a condition of his contract, not to deal in or
use tho commodities of tho competitor of tho rival of tho seller or lessor—
a contract which obligates tho dealer to surrender a right which overy dealer
should enjoy, namoly, to handlo and manufacture goods or wares.

The provision against interlocking directorates, tho report
says, is designed to prevent, as far as possiblo, “control of
great aggregations of monoy and capital through tho medium
of common directors between banks and banking associations,
the object being to prevent tho concentration of money or

its distribution through a system of interlocking directorates.’

Tho proposed bill for tho Federal control of railroad stock
and bond issues was favorably roported to tho House on
Thursday by tho Committeo on Inter-Stato and Foreign
Commerce. This, with tho Clayton bill (printed above)
intended to supplement existing laws against unlawful re-
straints and monopolies, and tho Covington Bill creating
atx Inter-State Trade Commission Bill (published in our
issuo of April 18) constitute tho anti-trust measures which
the Administration hopes to put through. Tho essential
features of tho latest bill under which it is intended to place
railroad securities under Government supervision are sum-
marized as follows :

First— A provision requiring railways, before issuing stocks and bonds,
to obtain authority for such issues from tho Inter-Stato Commerce Com-
mission.

Second— A provision requiring publicity through tho Commission, of all
facts bearing on tho issuance of railway stocks and bonds.

Third— A provision making it unlawful for any porson to hold tho posi-

tion of officer or director of more than ono railway company without tho
approval of tho Inter-State Commerce Commission.

The bill amends Section 20 of tho Act to regulate com-
merce; tho newly drafted measure, is given as follows in the
“Journal of Commerce” tho matter which wo print in italics
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indicating the proposed regulations which do not appear in
the existing law :

PROPOSED AMENDMENT TO SECTION 20 OP THE ACT TO
REGULATE COMMERCE.
Section 20 shall bo amended so as to read as follows :

Sec. 20. That tho Commission is horoby authorized to require annual
reports from all common carriers subject to tho provisions of this Act, and
from tho ownors of all railroads engaged in intor-Stato commorco as defined
in this Act; to prescribe tho manner in which such reports shall be made,
and to require from such carriers specific answers to all questions upon
which tho Commission may need information. Such annual reports
shall show in detail tho amount of capital stock issued, tho amount paid
therefor, and the manner of payment for tho samo; tho dividends paid, tho
surplus fund, if any, and tho number of stockholders; tho funded and
floating dobts and tho interest paid thereon; tho cost and value of tho
carrier's property, franchises and equipments; tho number of employees,
and the salaries paid each class; tho accidents to passengers, employees
and other persons, and tho causes thereof; tho amounts expended for im-
provements each year, how exponded, and tho character of such improve-
ments; tho earnings and receipts from each branch of business and from
all sources; tho operating and other expenses; tho balance of profit and loss,
and a complete exhibit of tho financial operations of tho carrier each year,
including an annual balance shoot. Such reports shall also contain such
information in relation to ratos or regulations concerning fares or freights
or agreements, arrangements, or contracts affecting tho samo as tho Com-
mission may require; and tho Commission may, in its discretion, for tho
purpose of enabling it tho better to carry out tho purposes of this Act,
proscribe a period of time within which all common carriers subject to tho
provisions of this Act shall have, as near as may be, a uniform system of
accounts, and the manner in which such accounts shall bo kopt.

Said detailed reports shall contain all the required statistics for tho period
of twelve months ending on tho thirtieth of Juno in each year, or on tho
thirty-first day of December in each year If tho Commission by order
substitute that period for tho year ending Juno thirtieth, and shall bo
mado out under oath and filed with tho Commission at its offico in Wash-
ington within three months after tho closo of the year for which tho report
is made, unless additional timo be granted in any caso by the Commission;
and if any carrier, person, or corporation subject to tho provisions of this
Act shall fail to make and file said annual reports within tho timo abovo
specified, or within tho time extended by the Commission, for making and
filing the samo, or shall fail to mako specific answer to any question author-
ized by tho provisions of this Section within thirty days from the time it is
lawfully required so to do, such party shall forfeit to tho United States
the sum of $100 for each and every day it shall continuo to bo in default
with respect thereto. Tho Commission shall also have authority by gen-
eral or special orders to require said carriers, or any of them, to filo monthly
reports of earnings and expenses, and to filo periodical or special, or both
periodical and special, reports concerning any matters about which tho
Commission is authorized or required by ttiis law, or any other law, to
inquire or keep itself informed or which it is required to enforco including
the matter of making public information regarding the issuance by said carriers
of stocks, bonds, or other evidences of indebtedness. In such periodical or
special reports the Commission may require of the carrier, in addition to its
income account, a balanced statement of its receipts and expenditures on capital
account, and of the surplus of the income account accruing during the period
covered by such statement, as well as of ail other financial transactions that
have taken place during such period, with whom had, whether in cash, in securi-
ties, or in other valuable consideration. The Commission may also require
the carrier to compile for the information of its shareholders such facts in regard
to the financial transactions of the carrier for its fiscal year in such form as
the Commission may direct.

Every common carrier subject to the provisions of this Act shallfile with the
Commission on or prior to the date of issuance of any stocks, bonds, notes or
other evidences of indebtedness payable at periods of more than twelve months
after the date thereof, and noiv or hereafter to be authorized, a certificate of
notification in such form as the Commission may from time to time determine
and prescribe, which shall show :

First (a) The total amount thereofauthorized.

(b) The number and amount thereof outstanding prior to the date of such
certificate; the amount thereof theretofore retired; the amount thereof then
undisposed of, and whether such amount is held in the treasury of the corpora-
tion as a free asset or pledged, and if pledged, the terms and conditions of such
pledge.

(c) The number and amount thereof then to be issued and whether to be sold,
pledged or held in the treasury of the corporation as a free asset; if stich secur -
ties are to be sold, the terms ofsale if a contractfor such sale has been made, and
if any part of the consideration to be received therefor is other than money, an
accurate and detailed description thereof; if such securities are to be pledged, the
terms and conditions of such pledge.

(d) The number and amount thereof remaining unissued.

(e) If the issue is of shares of stock, the certificate shall also show the par
value thereof, or if the issue is ofshares ofslock that have no specified nominal or
par value, the number of such shares, and the number of then outstanding shares
previously issued.

Second. The preferences of privileges granted to the holders ofany such shares
of stock; the dates of m aturity, rates of interest of any such bonds, notes or other
evidences of indebtedness, and any conversion rights granted to the holders there-
of, and the price, if any, at which such shares or bonds may be redeemed.

Third. The purposes, in detail, to which the proceeds of the issue are to be
devoted.

Whenever any securities setforth and described in any certificate of notifica-
tion as pledged or held as afree assetin the treasury of the corporation shall sub-
sequent to the filing of such certificate be soldor rc-pledged or otherwise disposed
of by the corporation, such corporation shallfile a further certificate of notifica-
tion to that effect, setting forth therein all such facts as are required by sub-
division (c) of the foregoing first paragraph.

The provisions in regard to certificates of notification shall apply to notes or
evidences of indebtedness running for periods of twelve months or less, and to the
pledging or repledging of stocks, bonds, or other evidences of indebtedness to
secure such notes or evidences of indebtedness running for periods of twelve
months or less, except that such certificates may be filed within ten days after
the issue thereof instead of on or prior to the date of such issue.

The certificates of notification shall be signed and verified by the auditor,
comptroller, or other acting fiscal head oj the carrier.

Periodical or special reports to the Commission, reports of the carrier to its
stockholders, or certificates of notification shall bo under oath wlionover tho
Commission so requires; and If any such carrier shall fail to mako or filo
any such periodical or special roport or report to its stockholders within tho
time fixed by tho Commission it shall bo subject to tho forfeitures last abovo
provided. |If any such carrier shall refuse or fail tofile certificates of notifica-
tion as above provided it shall be subject to a forfeiture of not less than $100 or
more than $5,000 for each such offense, and $100 for each day of the continu-
ance of such offense; and the officer or officers of the carrier whose duty it is
to cause the certificate to befiled shall upon refusal or willful neglect to cause it
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to be filed, be deemed guilty of a misdemeanor and shall be subject upon con-
viction in any court of the United Slates of competent jurisdiction, to a fine
of not less than $1,000 nor more than $5,000, or imprisonment for a term of
not less than one year nor more than three years, or both such fine and im-
prisonment.

Said forfeitures shall bo recovered in the manner provided for the recovery
of forfeitures under the provisions of this Act.

The oath required by this Section may bo taken before any person author-
ized to administer an oath by the laws of the State in which tho samo is
taken.

It shall be the duly of the Commission to make public by appropriate means the
information received as in its discretion it may deem proper; and the certificates
of notification shall at all times be deemed public records and open to inspection.

The Commission shall have the power to investigate all financial transactions
of said carriers and to inquire into the good faith thereof, to examine the books,
papers, and correspondence of carriers, construction of other companies, or
of firms or individuals with which the carrier shall have had financial trans-
actions, for the purpose of enabling it to verify any statements furnished and
to examine into the actual cost and value of property aeguired by it or services
rendered to such carrier. The carrier may be reguired by order of the Com-
mission to disclose every interest of the directors of such carrier in any transac-
tion under investigation. In addition to the certificates and reports herein
before mentioned, the Commission may reguire the carrier tofurnish any further
statements offact or evidence that it may deem necessary or appropriate.

Tho Commission may, in its discretion, prescribe tho forms of any and
all accounts, records, and memoranda to bo kept by carriers subject to tho
provisions of this Act, Including tho accounts, records and memoranda of
tho movement of traffic, as well as tho receipts and expenditures of monoys.
Tho Commission shall at all times havo access to all accounts, records,
memoranda and correspondence kept by carriers subject to this Act, and it
shall bo unlawful for such carriers to keep any other accounts, records, or
memoranda than those prescribed or approved by tho Commission, and it
may employ special agents or examiners who shall havo authority under
tho order of tho Commission to inspect and examine any and all accounts,
records, and memoranda by such carriers and also the books, papers and
correspondence of carriers, construction or other companies or of firms or in-
dividuals with which a carrier shall have had financial transactions. This
provision shall apply to receivers of carriers and operating trustees.

In caso of failure or refusal on tho part of any such carrier, receiver, or
trusteo to keop such accounts, records, and memoranda on tho books and
in tho manner prescribed by tho Commission, or to submit such accounts,
records, and memoranda as aro kept to tho inspection of tho Commission
or any of its authorized agents or examiners, such carriers, recoiver, or
trusteo shall forfeit to tho United States tho sum of $500 for each such
offense and for each and every day of the continuance of such offenso, such
forfeitures to bo recovcrablo in tho samo manner as other forfeitures pro-
vided for in this Act. Failure or refusal of carriers, construction or other
companies, or firms or individuals with which a carrier shall have had finan-
cial transactions to submit their books, papers and correspondence for examina-
tion shall subject them to the same forfeitures to be recovered in the same manner.

Any person who shall willfully make any falso entry in the accounts of any
book of accounts, or in any record or memoranda kept by a carrier or who
shall willfully file any certificate or other paper reguired und r this Act contain-
ing false or erroneous statements offact, or who shall willfully destroy, mutil-
ato, alter, or by any other moans or device falsify tho record of any such
account, record, memoranda or correspondence, or who shall willfully noglcct
or fall to make full, true and correct entries in such account, records, or
memoranda of all facts and transactions appertaining to tho carrier’s
buslinoss, or shall keep any other accounts, records, or memoranda than those
prescribed or approved by tho Commission, shall bo doomed guilty of a
mlsdomoanor, and shall bo subject, upon conviction in any court of tho
United States, of competent Jurisdiction, to a fine of not loss than $1,000
nor moro than $5,000, or imprisonment for a torm not loss than one year
nor moro than throe years, or both such fine and imprisonment. Pro-
vided, That tho Commission may, in its discretion, issuo ordors specifying
such operating, accounting, or financial papers, records, books, blanks,
tickets, stubs, or documents of carriers which may, after a reasonable time,
bo destroyed, and prescribing tho length of time such books, papers, or
documents shall bo preserved.

Any oxamincr who divulgos any fact or Information which may come to
his knowledge during tho course of such examination, except in so far as
ho may bo directed by tho Commission or by a court or judgo thereof,
shall bo subject, upon conviction in any court of tho United States of
competent jurisdiction to a fine of not moro than $5,000 or imrisonment
for a torm not exceeding two yoars, or both.

That tho circuit and district courts of tho United States shall havo juris-
diction, upon tho application of tho Attornoy Gonoral of the United States
at tho request of tho Commission, alleging a failuro to comply with, or a
violation of any of tho provisions of said Act to rogulato commerce, or of
any Act suplomontary thereto or amendatory thereof by any common
carrier, to issuo a writ or writs of mandamus commanding such common
carrier to comply with tho provisions of said Act, or any of them.

That it shall be unlatoful for any corporation which is a common carrier sub-
ject to the Act to regulate commerce, as amended, to issue any capital stock or
certificate of slock, or any bond or other evidence of indebtedness or assume any
other obligation even though permitted by the authority creating the corporation,
except for purposes necessary properly to perform its service for the public in
inter-State and foreign commerce without impairing its ability so to do and
within its corporate powers, nor for such proposed uses and unless and until
upon application and after investigation in the premises by the Inter-State
Commerce Commission of the purposes and uses of the issue, and the proceeds
thereof, such issue is approved by said Commission as necessary and appro-
priate for the purposes stated in the application. Provided, however. That
the provisions of this Section shall not apply to notes issued by such carrier
maturing not more than one year after their date, when such notes do not at
any time aggr gale more than five per centum of the aggregat of the stocks
jand bonds ofs ch carrier which may have been issued and are then outstanding:
And provided further, That the provisions of this Section shall be construed as
aepplying only to the business of the carrier which is governed by said Act to
regulate commerce as amended: And provided still further, That upon applica-
tion to the Inter-State Commerce Commission for approval of proposed issues
of stocks and bonds the said Commission shall cause notice to be given, with
copy of application and any other proceedings had, to the railroad commission
or public service or utilities commission, or whatever other appropriate Stale
authority may exist, and if none, then to the governor and attoeney-gcneral in
each State through which any railroad or part of the system concerned passes
or through which the carrier making the application operates any part of its
lines.

The railroad commission, public service or utilities commission, governor or
attorney-general, or whatever other appropriate Stale authority thus notified
shall have the right to present before the Inter-State  Commerce Commission such
representations as they may deem just and proper for preserving and conserving
the right and interest of their people and the States, respectively, as involved in
such proceeding, and the right to be fully heard touching the same, the allega-
tions thus presented to be fully considered and determined by the Inter-State
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Commerce Commission, in each instance, as may be just and reasonablei
along with the other matters and things under said proceeding or application
pending before that body as aforesaid. Nothing herein contained shall be
construed to imply any guaranty or obligation as to such issues on the part
of the United States.

All issues of capital stock, certificates of stock, bonds, and other evidence of
indebtedness, contrary to the provisions of this Section, may be enjoined by
any court of competent jurisdiction at the suit of the United States or of any
director, officer, or stockholder of the carrier proposing to make the issue;
and any director, officer, or stockholder of such corporation who assents to or
concurs in any issue of securities forbidden by this Section shall be punished
by a fine of not less than $1,000 nor more than $10,000, or by imprisomnent
for not less than one year nor more than three years, or by both such fine and
imprisonment.

Unless the previous approval of the Inter-State Commerce Commission shall
have been secured it shall be unlawful for any person to hold the position of
officer or director of more than one carrier subject to the Act to regulate com-
merce, orfor any officer of such carrier to issue any certificate of stock, or issue
and deliver any bonds until the approval of the Inter-State Commerce Commis-
sion shall have first been secured. It shall also be unlawful for any officer,
director, or directory of any such carrier to appropriate, pay or receive as
salaries or dividends any money resulting from the sale of slocks or bonds, or
from any other source except from the earnings of such carrierand from the
earnings only after proper provision shall have been made therefrom for the
upkeep of the roadbed, its eguipment and facilities. Any violation of this
provision shall be a misdemeanor and on conviction in any United Statescour
having jurisdiction shall be punishel by a fine or imprisonment, or both, in
the discretion of the court.

And to carry out and give effect to the provisions of said Acts, or any of
them, tho Commission is hereby authorized to employ, special agents or
examiners who shall havo power to administer oaths, examine witnesses
and receive evidence.

That any common carrior, railroad, or transportation company receiving
property for transportation from a point in one State to a point in another
State shall issue a receipt or bill of lading therefor and shall be liable to the
lawful holder thereof for any loss, damage, or injury to such property
caused by it or by any common carrier, railroad, or transportation com-
pany to wh ch such property may bo delivered, or over whose line or lines
such property may bo delivered, or over whose lino or lines such property
may pass, and no contract, receipt, rulo, or regulation shall exempt such
common carrier, railroad, or transportation company from liability hereby
imposed : Provided, That nothing in this Section shall deprive any holder
of such receipt or bill of lading of any remedy or right of action which he
has under existing law.

That the common carrier, railroad, or transportation company issuing
such receipt or bill of lading shall bo entitled to recover from the common
carrier, railroad, or transportation company on whoso line tho loss, damage,
or injury shall havo been sustained tho amount of such loss, damago or
injury as it may be required to pay to the owners of such property, as may
bo evidenced by any receipt, judgment, or t anscript thereof.

Hearings on the Senate Inter-State Trade Commission
Bill reported on tho 1st inst. to tho Senate Committee on
Inter-State Commerce, were begun on the 6th inst. Samuel
Untermyer was the first to be given a hearing on the bill.
Mr. Untermyer thought the Commission “should have power
and bp authorized to investigate relations of corporations to
individuals and partnerships in commerce. It should be
allowed,” ho said, “to make recommendations, as a master
in chancery, in private suits as well as in equity cases
brought by the Attorney-General.”

He suggested that the provisions of tho bill should not ap-
ply to small corporations; he considered the House provision
of $5,000,000, however, too high, and thought tho limit
should bo $1,000,000 capital or $2,000,000 gross business or
assets. With regard to the provision affecting interlocking

directorates, he said:

Tho bill's prohibition of interlocking directorates strikes at tho symptom
and not at tho disease. Tho real object, of course, is to forbid interlock-
ing control. | would suggest that tho arbitrary limit of 10% bo taken,
and that a corporation bo excluded from inter-State commerce that has a
stockholder controlling 10% of its stock and also controlling 10% of the
stock of a competitor. Many railroads now aro controlled by not more
than 10% stock ownership.

RAILWAY MAIL PAY.

A formal recommendation as to a definite system which
slioulo bo followed in compensating the railroads for carrying
tho mails has been submitted to Congress by tho railroad
managers of the country, through tho Committee on Railway
Mail Pay, of which Ralph Peters is Chairman. The plan

embodies four main principles, as follows:

1. That tho mails should bo weighed annually (instead of quadren
nlally, as at present) and payment made for the weight and distance car-
ried.

2. That mail apartments in railroad cars fitted up as traveling post
offices should bo paid for.

3. That side and terminal messengerservice between railroad stations
and post offices and other special services should bo paid for.

4. That all rates of pay and conditions of service should be definite
and not subject to the discretion of employees of the Post Office Department.

In submitting this plan, Mr. Peters, on behalf of the com-

mittee, says:

It is the belief of railroad managers that tho adoption of these general
principles and establishing fair units of pay will remove this complicated
subject from public controversy. It would also result in payment for car-
rying tho parcel post. Tho present situation is unjust and ought to be
corrected.

Carrying tho mails has always been an Important detail of railroading.
The groat development of the country has increased tho volume and tonnage
of tho mails enormously, and has correspondingly intensified tho burdens
and responsibilities.

It is tho feeling of railroad managers that as soon as tho American people
realize tho anomalous and inequitable conditions under which the railroads
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now carry the mails, prompt action will bo forthcoming from Congress
to provide adequate compensation for the services performed.

A summary of the recent Congressional investigation into
the subject of postage on second class mail matter and com-
pensation for the transportation of mails is set out in a pamph-
let (from which the above extracts are taken), issued by the
Committee on Railway Mail Pay, which represents 264
railroads carrying mails on over 218,000 miles of line. The
Congressional committee opened formal hearings on tho sub-
ject on Jan. 28 1913, and these were continued until May 14
1913, after which opportunity was given to both sides to sum
up the testimony. Tho railroads presented their summing
up on June 26 1913 while that of the Post Office Depart-

ment was presented on Jan. 16 1914. The pamphlet says:

The Second Assistant Postmaster-General In his summing up of Jan. 16
1914 reiterated tho position of tho Post Office Department, and on Fob. 12
1914 submitted a new plan of paying tho railroad companies on tho space
basis at certain rates per car mile, but claiming for tho Post Office Depart-
ment the power to prescribe tho car space that would be paid for, full con-
trol of tho railroad facilities under heavy fines, which the Postmaster-
General might impose without limit, and reserving to tho Postmaster-Gen-
eral discretion to change the conditions under penalty of S5.000 fine for
every failure of a railroad company to carry the mails.

In tho original bill. Senate 7371, tho Post Office Department had aban-
doned the weight basis of pay in favor of space based upon cost of tho in-
dividual railroad. In tho now bill it abandoned tho cost basis in favor of
a space basis, which, while ostensibly associated with definite rates, was
left ontiroly within the discretion of the Postmaster-General.

Tho railroads submitted to tho Joint Congressional Committee on Fob.
26 1914 an earnest protest against the findings and conclusions of tho Post
Office Department, as set forth in its summing up of Jan. 16 1914, and as
ombraced in its new proposals of Feb. 12 1914. Tho Second Assistant
Postmaster-General replied in a lengthy statement of March 24 1914.

The railroads made their closing statement on April 1 1914, and tho Joint
Congressional Committee, after verbal discussion, closed tho hearings
finally on April 3. Tho testimony, all taken under oath, is tho most com-
plete and valuable ever submitted on this important subject, and is com-
prised in pamphlets which already includo about 1,300 pages of printed
matter. * * *

Tho railroads’ committee has studied this wholo question for over four
years. It has endeavored to regard tho question from all sides. It has
attempted to consider tho Interests of tho people, of the Post Office De-
partment, as well as of tho railroads. It has carefully examined tho record
of previous investigations and tho various plans proposed for changing the
method or tho basis of pay. It has especially studied tho suggestion that
the present basis, i. 0., the weight of m ail transported multiplied bg the dis-
tance it is transported, bo abandoned, and that the basis of car space author-
ized bo substituted therefor.

Tho railroads’ committee has concluded that the original plan, as em-
bodied in the law of 1873, is tho safest and most enduring basis for all of
the parties concerned. That the weight of mail carried and tho distance
it is carried represent the essential service rendered. It is, therefore,tho
most direct element upon which the pay should be measured and computed.
Tho weight basis is also tho most definitely ascertained basis, and the one
regarding which there can be no uncertainty. It is not subject to fluctua-
tion, according to individual opinion. Tho car spaco plan of pay involves
estimates based on individual opinion, and this would bo dangerous to
both parties.

Tho railroads’ committee, therefore, adhere to tho recommendations
mado on Oct. 3 1912 to the Joint Congressional Committee, as follows:

1. For tho ropeal of the Act of March 2 1907.

2. For annual weighings and a dofinito and just method for ascertaining
daily average weights.

3. For pay for compartment cars on some basis that will compensate

or the servico.

4. For a fair allowance to tho railroads for side and terminal messenger
servico which they porform for tho Post Offico Department, accord-
ing to the value of this servico to the Post Offico Department.

5. That all rates of pay should bo definite and not subject to tho discre-
tion of the officers of the Post Office Department.

With regard to the proposed spaco basis for railway mail

pay, the pamphlet contains the following:

In connection with tho very ample testimony already submitted by the
railroads, relating to tho unavoidable complexities and causes of irritation
that would be inherent in the Department’'s proposal that tho pay bo ad-
justed on the basis of car spaco authorized, wo deem it important to call
your attention to two or three facts:

First. Thoso who have previously investigated the subject and concluded
that spaco rather than weight would bo a laircr basis were either unaware
or unfamiliar with the administrative difficulties that would bo encountered
in connection with any spaco basis of pay.

Second. Tho Elmer, Thompson and Slater committee, composed of
high officers of tho Post Oifico Department, recommended the space basis,
but were careful to insist that for the protection of tho Government it must

be coupled with a prescribed average weight to justify a certain amount of
spaco.

Third. Nono of tho previous investigators who reached a conclusion
in favor of the space basis could have had in contemplation the present con-
dition of tho parcol post-service that already deals with packages weighing
as much as 50 pounds, with Intimations of still further increase in the weight
limit, thus placing tho Post Office Department in competition with tho
railroad companies and tho express companies in tho transportation busi-
ness.

Any law fixing rates and terms on a spaco basis would leave the measure
of pay for transportation to bo interpreted by tho Post Offico Department
according to the discretion it must necessarily havo as to the amount of spaco
it would authorize, and tin's power coupled with tho power already held to
increaso tho weight limit indefinitely, and to lower tho rates indefinitely,
would make it impossible for tho railroads to secure a compensatory basis
of pay excopt at tho ploasuro of the Department.

INCOME TAX REGULATIONS AND DECISIONS.

In a notice of a change in tho regulations governing cer-
tificates of ownership in connection with interest orders or
checks for interest on registered bonds, tho collectors of
Internal Revenuo aro advised that debtors in such cases
shall deduct tho normal tax of 1% for accruing interest on
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all such bonds before sending out orders or checks for inter-
est to the owners, unless there shall be filed with the debtors
at least fivo days before the duo dato of said interest the

prescribed certificate claiming exemption. Tho notice is
as follows:

TAX TO BE DEDUCTED IN CASE OF REGISTERED BONDS BY
DEBTORS BEFORE ORDERS FOR INTEREST ARE SENT
TO OWNERS.
(T. D. 1,974)
INCOME TAX.
Change of regulations as to certificates of ownership in connection with
interest orders or checks for interest on registered bonds.
TREASURY DEPARTMENT,
Office of Commissioner of Internal Revenue,
Washington, D. C., April 21 1914.
To Collectors of Internal Revenue:

Articles 41 to 46 of tho regulations aro hereby amended so as to require,
In tho case of Interest payments on bonds registered as to both principal
and interest, that debtors in such cases shall deduct tho normal tax of 1%
for accruing interest on all such bonds before sending out orders or checks
for said interest to registered owners, unless thero shall bo filed with said
debtors, at least five days before tho duo dato of said interest, tho prescribed
certificates claiming exemption.

Where such certificates aro so filed, the said debtors shall stamp or write
on tho interest orders or checks, as tho caso may bo, "Exemption claimed
by certificate filed with debtor.”

Where prescribed certificates aro not so filed, said debtor shall deduct
and withhold tho normal tax of 1% from tho amount of such payment,
and shall stamp or write on tho interest order or check, as the caso may bo,
“Income lax withheld by debtor.”

Responsible banks, bankers or collecting agents receiving for collection
Interest orders or checks bearing tho aforesaid endorsements may present
said interest orders or checks for collection without requiring that certifi-
cates of ownership bo filed therewith.

Certificates of ownership aro not required to accompany interest orders
or checks in payment of interest on fully registered bonds, as information
as to ownership of bonds will be furnished by dobtor organizations on
monthly list returns. Form 1012: but claim for exemption must bo filed with
debtors, or the tax must bo withheld; and tho form of certificate provided
for use of owners of coupon bonds may be used by owners of registered
bonds for tho purpose of claiming this exemption.

Where, becauso of failure to file certificates claiming oxemption, in com-
pliance with the above regulations, a part of the incomo from interest on
registered bonds has been withheld for tho payment of tho normal incomo
tax, debtors may, upon the filing of tho proper certificates as provided in
Article 42, Income Tax Regulations, to tho extent of exemption claimed,
release and pay to tho persons entitled thereto the amount of such incomo
so withheld.

W. Il. OSBORN, Commissioner of Internal Revenue.

Approved: W. G. McADOO, Secretary of the Treasury.

THE COLORADO MINING TROUBLES.

Tlio strike troubles in Colorado were responsible for the
issuance on tho 2d inst. of a proclamation by Secretary of
War Carrison calling upon all persons not in tho military
service of the United States to surrender their arms and am-
munition. Tho proclamation, issued under authority of
President Wilson, was addressed to Major Holbrook, in
command of tho Federal troops at Trinidad, and was as

follows:

Whereas, under existing circumstances tho possession of arms and ammu-
nition by persons not in tho military servico of tho United States tends to
provoke disorder and to excite domestic violence and hinders tho restoration
of normal conditions of peace and good order, | do, by tho authority o
the President of tho United States, call upon and direct all persons not in
the military servico of the United States who havo arms or ammunition in
their possession or under their control to deliver them forthwith to tho officer
at the placo herein designated. Receipts will be issued for all arms and
ammunition so delivered. The abovo applies to individuals, firms and asso-
ciations and corporations. >

In a statement explanatory of his proclamation, Secretary

Garrison said:

I learn from reports from tho commanders on the ground tho following
about conditions in Colorado:

Tho uso of firearms has been widespread. In tho district from Waisen-
burg south, an area of about 400 square miles, there are at least sixty mines.
They are located mainly in canyons and are very difficult to reach. The
strikers and thoso sympathizing with them have recently organized and
armed themselves and tho operators havo had hundreds of mine guards
who are also armed. Tho localities, which aro very close to each other
as tho crow flies, are only reached by winding roads, whicii increaso the
distance anywhere from five to ten times the air-lino distance.

The State troops in certain localities havo served to aggravate the trou-
blo. Certain stores in Walsenburg were broken into by somo troops
connected with tho Stato organizations and articles were taken.
=« Conditions at the Canyon City district are practically similar to thoso just
described as existing at tho Walsenburg district. Thero was a very serious
conflict at Ludlow, tho details of which appeared in tho press at tho timo
of tho occurrence, whore women and children as well as men wero killed,
and sinco that timo tho feeling has been excessively bitter, and there have
been other conflicts resulting in tho killing of thoso belonging to each side.

Many of tho strikers are foreigners who do not speak English and it Is
very difficult to mako them understand when you try to explain a situation
to them. The commanders in tho field havo so far exercised wise judgment,
havo allayed alarm and with tho limited numbers at their disposal aro doing
the best that is possible.

It is hoped that tho proclamation calling for all parties to give up arms
will be cheerfully and promptly complied with and thus a great sourco of
danger will bo removed.

On tho 1st inst. Major Holbrook sont a telegram to Presi-
dent Wilson asking that rooro cavalrymen and horses bo sont
at once. Governor E. M. Ammons joined in tho request,
and also asked that Federal troops bo sent to tho Northern
Colorado fields. On tho 3d Government soldiers took chargo

I of tho entiro striko zono, including tho Northern District;
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the area under the jurisdiction of the Federal troops includes
all the Colorado coal fields extending 260 miles from north
to south and from 40 to 70 miles from east to west. Fol-
lowing the issuance of the order of the Secretary of War for
the surrender of arms, Major Holbrook let it be known
on the 3rd that he had construed the proclamation as to the dis-
arming of all persons in the strike zone who are not in the
active service of the United States army to include members
of the Colorado militia as well as strikers, mine guards
and others.

Opposition to the disarmament order developed among
some of the strikers, and it was announced on the 5th that
the question would be put to the men themselves. Notwith-
standing this, the program of disarmament was practically
announced on the 6th by Major Holbrook in behalf of Colonel
James Lockett, commanding the United States troops in
the district. Mine company officials were notified that the
disarming of their guards would begin on the 7th, and they
replied that their men were ready to surrender arms just as
soon as they had received actual physical protection by the
presence of Federal troops on company property.

A summary of the conditions in the coal-mining regions,
based on information received from Major Holbrook, was
furnished as follows by the War Department on the 2d inst.:

The following-named mines In Huerfano County have been working
under the protection of mine guards: Oakdale, Tioga, Big Four. Cham-
pion, Toltro, McNally. Robinson, Walsen, Cameron, Ravenswood, ldeal,
Pryor, Midway and Nowhouse.

The following are idle: Occidental, Strong,
Black Canon, Maitland, Pictou and Hezron.

The following under the protection of mine guards are working In Las
Animas County: Black Diamond, Primrose, Rugby, Green Canon, South,
western, Emplro, Dolagua, Hastings, Tabasco, BerwlInd, Cedar Ilill-
Tollor, Majestic, Forbes, Gray Creek, Morloy, Woettoon, Piedmont
Soprls, Cokedale, Frederick, Primero, Tercio and Royal.

The following aro Idle: Broadhcad, Suffield, Bowen, Engle, McLaughlin
Starkvllle and Cornell.

Slnco April 20 and up to the time that Holbrook’'s command reached the
ground, the following mines have been burned: McNally, Green Canon,
Southwestern, Emplro, Forbes and Royal.

The mines that aro being operated vary in their production from 17%
up to full capacity. They are scattered over a largo area. It Is more than
100 miles by the road from Oalcdalo mine to Tercio. There are about
4,000 strikers, most of whom aro now in and around Trinidad.

The War Department at the same time also announced the
receipt of the following information from Major McClure at
Canyon City:

The following-named mines aro not working: Brookside, Royal George,
Magnet, Coal Creek, Fremont, Rouckvale, Radiant, Chandler. The
Wolf Park mine is working, using union labor. Thoro is a total of 1,500
miners In the vicinity of those various mines.

Pinon, Solar, Gordon,

Martin D. Foster, Chairman of the House Committee on
Mines and Mining, re-asserted in a statement issued on the
2d that there is nothing in the differences between the strik-
ing miners and operators which cannot be adjusted by arbi-
tration. He says:

In my conference with Mr. Rockefeller at his office in New York I urged
on him the importance of submitting the differences existing between the
striking minors and the operators to afair and neutral board of arbitration,
believing that the troubles existing in the State of Colorado could bo peace-
fully settled.

I spent the month of February in Colorado at the direction of the House
investigating conditions. Mr. Rockefeller has not been there In ten years.
I have been over the property and have conferred with and examined men
on both sides of tho controversy. | understand tho issues on both sides.

There is nothing in the differences which cannot bo settled by arbitra-
tlon. Tho demand that tho union bo recognized has now been withdrawn.
Tho great question now confronting the strikers and owners is "Will you
agreo to submit the matter to adjustment by arbitration?”

Mr. Rockefeller cannot evade his responsibility. He cannot set forth tho
excuse that he will not arbitrate tho recognition of tho union. He can
provent loss of lifo and property by yielding to arbitration. Tho great
Pennsylvania strike and also tho recent West Virginia strike were settled
by men on both sides agreeing to abide by tho decision of umpires.

In neither caso was the union recognized. National sentiment and every
instinct of humanity demand tho prompt settlement of tho Colorado strike.
Nothing should prevent both strikers and Mr. Rockefsller from placing
the caso before a neutral board.

Twenty coal operators, representing the larger companies
of Colorado (exclusive of tho Colorado Fuel & Iron Co.),
sent a telegram to President Wilson on the 5th inst. in which
they declared that they would not consent to any dealings
with the United Mino Workers of America, the message at
tho same time deploring the “unjust attacks” upon John D.
Rockefeller. Tho message in part is as follows:

We oach operate independently of tho other and of the Colorado Fuel &
Iron Co. Tho aggregate production of our mines is between 60 and 70%
of tho total amount of coal production of Colorado.

Neither John D. Rockefeller nor John D. Rockefeller Jr., nor any con-
trolling stockholder, director or officer of tho Colorado Fuel & Iron Co.,
has any Interest, directly or indirectly, financially or otherwise, in our busi-
ness. Our position with respect to tho United Mino Workers of America
Is absolutely independent of that which has been or hereafter may bo taken
qltber by the Colorado Fuel & Iron Co. or by its directors or officers, or
by Mr. Rockefeller or John D. Rockefeller Jr., although we heartily endorso
tho position they aro now taking.

We doploro tho unjust attacks upon Mr. Rockefeller. It is neither fair
nor Justltolhim.”~norltolus.'itoJplaco”tho burdonjiponpr glvojilm solo credit
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for the position we are maintaining. Independent of any stand he has taken
or may take, we have endeavored to strive and must continue to fight for
the maintenance of fundamental principles of government and law. In the
present issue wo aro not opposing or waging a war against organized labor
as such. We are, however, unalterably of the conviction that we can never
recognize nor have any dealings with the organization purporting to be a
abor union and calling itself the United Mine Workers of America.

The Colorado Legislature convened in special session on
the 4th inst. to enact legislation necessary by reason of the
developments in the coal fields. A movement to impeach
Gov. Ammons on charges of treason for the alleged turning
over of the Government of the State to the coal corporations,
by placing the militia in the strike zone, which, it was re-
ported, would be pressed with the opening of the Legislature,
received a setback, those in support of the Governor having
succeeded in preventing the introduction of the resolution
calling for impeachment. On the 5th inst. five bills cover-
ing matters dealt with in Gov. Ammons’ call for a special
session were introduced, these providing for a State con-
stabulary, for the prevention of the sale of fire-arms, for em-
powering the Governor to prevent the sale of liquor in the
strike zone, for a constitutional amendment for the enact-
ment of a compulsory arbitration law and providing for a
bond issue to cover the State’s military indebtedness of nearly
S1,000,000.

On the 6th inst. the virtual refusal of Gov. Ammons to
enlarge the scope of his call for the special session so as to
include all questions involved in the strike disorders resulted
in the adoption of a vigorous program by the Progressive
members of tho House. Six Progressives left the floor to
confer after the Governor had tacitly informed them that he
would not issue a revised call. On the 7th inst. the New
York “Times” reports the Progressive Democrats and the
Progressives joined forces in the Senate, and placed on record
a resolution condemning the Ammons Administration for its
failure to control the Colorado strike situation. In the
House a resolution was introduced directing the Governor to
extend his call for the special sessions to such an extent that
the entire strike situation may be gone into. This resolu-
tion, introduced by Representative Person, a Progressive,
was put over for five days, the full Ammons strength voting
for the delay.

The Progressive program demands that the Legislature be
given power for immediate arbitration of all matters in con-
troversy. It demands changes in the State laws governing
the leasing of coal properties, so that the State may compel
lessees, under pain of forfeiture of leases, to comply with all
safety regulations to save lives in mines; that the State shall
say who shall be employed in mines; that forfeiture of leases
shall include forfeiture of improvements; that all present
lessees who are proven guilty of violating State statutes for
safety in mines shall be deprived of their rights, the report of
the State Inspector in tho last two years to decide this point;
that the State shall reserve the right to fix the price of coal
to consumers, making the price to cover the cost of mining,
transportation and sale, with a small profit to the operators,
and declares that the present royalty of 10 cents per ton paid
for coal mined on State lands is not enough.

The bill authorizing the Governor to close saloons in dis-
tricts affected by strike disturbances was passed by the Sen-
ate on the 6th inst., after the Judiciary Committee had
amended the measure by changing the word “disturbance”
to “riot,” as the condition under which the Act was to be in-
voked, and by fixing severe penalties for violation.

A plan to levy an income tax to meet the expenses of the
militia in the strike zone was initiated on the 6th. A bill,
introduced in both Senate and House, would levy a graduated
tax on the incomes of persons, firms and corporations, the
tax to continue only until the militia bills were paid.

The result of an inquiry into the causes of the disturbances
at Ludlow on April 20, made by Edward J. Boughton,
Major and Judge Advocate of the Militiary District of Colo-
rado, W. C. Danks and Philip S. Van Cise, Captains of the
First Infantry, was made known in a report presented on the
2nd inst. to Gen. John Chase, Brigadier-General Command-
ing the Military District of Colorado. In part the report
says:

1. Wo find that the remoto cause of this, as of all other battles, lies with
the coal operators, who established in an American industrial community
a numerous class of ignorant, lawless and savage South European peasants.
The present underlying cause was tho presence near Ludlow, in daily contact
one with another, oi three discordant elements— strikers, soldiers and mine
guards, all armed and fostering an increasing deadly hatred which sooner
or later was bound to tind some such expression. The immediate cause
ot the battle was an attack upon the soldiers by the Greek inhabitants of
tho tent colony, who misinterpreted a movement of troops on a neighbor-
ing hill.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



i486

We make the following recommendations:

(a) Feeling that this board of officers was not constituted to determine
possible guilt or innocence, we recommend that a general court martial bo
appointed to try all officers and enlisted men participating in the treat-
ment and Killing of prisoners, and the burning and looting of the tent colony.

(b) Wo recommend that the General and Governor urge upon the Legis-
lature the establishment ot a permanent State constabulary for police duty
in disturbed regions of the Stato whereby the young men of our volunteer
national guard may be relieved from engaging in riot duty with a people
numbering among them ferocious foreigners whose savagery in fight we
found exemplified in the killing ot Major Lester while under Red Cross
protection and tlio maiming and mutilation of Privates Martin, Hocker-
smith and Chavez.

(c) We strongly recommend the General and Governor to urgo the Stato
and Federal governments to proceed at once to the apprehension and pun-
ishment of all persons engaged as instigators or participants in the treasons,
murders, arsons and other acts of outlawry in this State since the battle of
Ludlow.

A coroner’s jury which undertook an investigation into
the burning on April 20 of tlio strikers’ tent colony at Ludlow,
which cost the lives of two women and eleven children, like-
wise mado known its findings on the 2d; its verdict is as fol-
lows:

We, tho jury, find that tho deceased came to their deaths by asphyxia-
tion or fire, or both, caused by the burning ot the tents of the Ludlow tent
colony, and that tho firo on the tents was started by militiamen under
Major Ilamrock and Lieut. Linderfelt, or mine guards, or both, on the 20th
day of April 1914.

In a supplemental verdict in the case of Louis Tikas, leader
of the Ludlow Greeks, Private Alfred Martin and six strik-
ers, killed in the fighting which preceded tho firo, the jury
finds that they “came to their deaths by bullet wounds in
the battle between militiamen under command of Major
Hamrock and Lieut. Linderfelt, and mine guards, on ono
side, and strikers on tho other.”

Under an amendment to tho Agricultural Appropriation
Bill, agreed to on the 5tli inst. by the Senate, tho Govern-
ment is prohibited from accepting any furthor funds from tho
Rockefeller General Educational Board for tho furtherance
of demonstration work, tho amendment stipulating that no
part of tho funds appropriated for this purposo “shall be used
in connection with any money contributed or tendered by
tho General Education Board or any like organization.”

BANKING, LEGISLATIVE AND FINANCIAL NEWS.

The public sales of bank stocks this week aggregate 29
shares, of which 9 shares were sold at tho Stock Exchange and
20 shares at auction. Tho transactions in trust company
stock reach 227 shares. Two shares of stock of the Mechan-
ics & Metals National Bank, which is negotiating for tho
purchase of tho Fourth National Bank, wero sold at 245—
an advanco of 15 points over tho price paid a month ago,
when tho last previous salo was made. Five shares of Na-
tional City Bank stock were sold at 350, as compared with

340 in December 1913.
Low. High. Close.
.350 3590 350

Shares. HAN ICS— New York. Last previous sate.
19134 191M 19134
245

*5 City Bank, National.. 'I_)cc. 1913— 340
*2 Fodrth National Hank: ob, 1914— 190

*2 Mech. St Metals Nat. Bk__ 245 245 April 1914—<230
HANK-— Brooklyn.

20 Nassau National Hank 21034 21034 21034 May 1911— 250
TRUST COMPANY—New_York. *

227 Empire Trust CO....ocvvveeveenns 291 291 291 Oct. 1912—<301

* Sold at tho Stock Exchange.

A resolution introduced in tho Senate on May 2 by Senator
Borah seeks to postpone until after the convening of Congress
next December action on tho bill repealing tho provision in
the Panama Canal Act exempting from tolls vessels engaged
in American coastwise trade, with the viow to submitting
the question to voters at the next election. Tho resolution
is as follows:

Whereas, Tho three political parties now represented in the executive and
legislative departments of the Government, and which alone will havo to
do with pending legislation, went before the voters In the last national cam-
paign solemnly committed to tho policy and the justlco of exemption of
tolls from American vessels engaged in coastwiso trade; and.

Whereas, Tho three candidates for tho Presidency of o ach of said politica
parties individually declared in favor of the justice and wisdom of such pol-
icy; and,

Whereas, It is now deemed by some the part of wisdom, notwithstanding
such pledges and platforms, to impose tolls upon American vessels engaged
in coastwise trade; and.

Whereas, National honor and tho fundamental principles of representa-
tive government require that wo deal in the utmost good faith with tho
olectorato, and that all public servants carry out tho pledges solemnly
mado to tho peoplo and upon and by reason of which pledges they aro
delegated to act for tho peoplo; and,

Whereas, At tho approaching November election tho entire House of
Representatives and thirty-two members of the Senate aro to bo elected,
all of whom must bo elected by popular vote; and,

Whereas, In this way a referendum for all practical purposes may bo had
upon this important question heretofore submitted to the people; and,

Whereas, No injury of any moment can possibly arise or be incurred by
reason of delaying the passage of this bill for the next few months; there-
fore, bo it

Resolved, That a vote upon Houso Bill No. 14,385, providing for the repeal
of that portion of the Act of Aug. 24 1912, providing for tho exemption
of tolls upon vessels engaged in coastwiso trade, shall bo postponed
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until after the convening of Congress, Dec. 7 1914, to tho end that this;
matter may again be submitted to tho voters of tho United States, whose -
right and privilege it is to finally determine this question.

Senator O’Gorman, leader of the forces opposing the
repeal of the toll-exemption provision, again gavo expression
to his conviction that the United States is justified in allowing
American coastwise shipping to operate free through the
Panama Canal, in an address before the Senate on Thurs-
day. Mr. O'Gorman, according to tho New York “Times,”
made two main points. He cited such recognizod authorities
as Wharton’s Law Dictionary (British), the Encyclopaedia
Brittanica and the International Encyclopaedia as holding
“commerce” meant international traffic. Accordingly, he
reasoned, the expression “vessels of commerce and of war”
in the Hay-Pauncefote Treaty would not refer to purely
domestic shipping in the coastwise trade. He also con-
tended that under international law the word “vessels”
when used in a treaty, unless tho contrary meaning is
clearly expressed, refers only to vessels engaged in inter-
national or oversea trade. It does not relate to vessels in
local or domestic trade. This principle is not only sanc-
tioned by Great Britain and tho United States, ho averred,
but has been recognized distinctly by the Supreme Court
of the United States.

Mr. O’Gorman’s other point was that tho treaty’s stipula-
tion that “no change of territorial sovereignty * * *
of the country * * * traversed by the * * * canal
* * * gshall affect tho general principal of neutraliza-
tion” referred only to changes of sovereignty occurring after
the canal had been built. The significance of this conten-
tion consists in tho fact that rights of full sovereignty are
claimed for tho United States through tho acquisition,
before the canal was cut, of tho Panama strip. From that
starting point ho pressed his argument that tho canal was
built on American soil in a manner not contemplated by the
Hay-Pauncefote Treaty and entirely outside tho limitations
of that convention. In elaborating this point tho Senator
continued as follows:

“Under the doctrino recognized by tho British Government, tho troatyis
inoperative concerning the newly acquired territory of tho United States,
and tho canal construction on American territory at Panama is no more
affected by tho Ilay-Pauncefoto Treaty than would bo a canal across any
other part of tho soil of tho United States.

“1t will bo observed that tho llay-Pauncofoto Treaty was adopted in
1901; that it was tho expectation of both nations that tho canal would
bo built on foreign soil, and that for tlio protection of tho canal it was
distinctly stipulated that tho rights of tho parties would not bo affected
by any subsequent change of sovereignty of tho territory over which tho
canal was constructed, i. 0., chango of sovereignty after its construction.

“The doctrino is well established in international law that all treaty
engagements aro necessarily subject to tho general understanding that they
shall cease to bo obligatory as soon as tho conditions upon which they aro
executed aro essentiallyalterod. Hall, a well-recognized British authority,
declares in his work on international law that ‘neither party to a treaty
can make its binding effect dependent at will upon conditions other than
those contemplated at tho momont when tho contract was entered into,
and, on tho other hand, a contract ceases to bo binding so soon as anything
which formed an implied condition of Its obligatory forco at tho tiino of its
conclusion is essentially altered.’

“Hannis Taylor, tho American authority on international law, states
tho rulo as follows:

“ ‘So unstablo aro tho conditions of international oxlstonco and so difficult
Is it to enforco a contract betwoon States after tho stato of facts upon
which it was founded has substantially changed, that all such agreements
aro necessarily mado subject to the goncral understanding that they shall
cease to bo obligatory as soon as tho conditions upon which thoy wore,
executed aro essentially altered.’

“England invoked this rulo in her own dofonso whon sho was accused by
tho European Powers with violation of tho neutrality provisions of tho Suez
Canal convention. In a convention of tho Powers a protest was made
against tho action of Great Britain, and Lord Pauncofoto, tho joint author
of tho Hay-Pauncefote Treaty, stated tho position of Great Britain as
follows:

“ ‘That Egypt having becomo British territory since tho construction of
tho canal and tho agreement between tho Powers, Great Britain could not
bo bound by tho neutrality provisions adoptod, so far]as thoy affected Egypt,,
becauso it was a recognized principle of international law that treaties aro
only operative so long as tho basic or fundamental conditions upon which
they aro based continuo, and that in tho ovont of a fundamental change,
such as a chango of sovereignty of tho soil, any nation which is a party
to such treaty could honorably contend that it was inoperative as to her
nowly acquired territory.’

“This contention of Lord Pauncofoto was upheld by tho British Govern-
ment, and England proceeded to fortify her newly acquired territory and
continued to maintain it in a fortified condition, notwithstanding tho
neutrality provisions of tho Suez Canal convention to tho contrary.

Mr. O’Gorman also said:

“Aro wo to abandon tho Monroo Doctrlno whon ovory sontiment of the
American peoplo calls for its maintenance? Must wo cower boforo tho
mailed fist and givo tho first manifestation of national declino? No nation
can respect another that docs not respect itself. Surely tho most that can
bo claimed by tho British advocato is that tho question of tho interpretation
of tho treaty is involved in doubt. If that boso, by what right or authority
do wo resolvo tho doubt against our own peoplo? Havo wo no liberty
of action? When havo we becomo so fooblo that wo cannot rotaln advan-
tages of our own? Havo wo not tho same right that England has to placo
our own interpretation on tho troaty and support it by roason and proco-
dent? Yet wo aro told, ‘right or wrong’, wo shouldsubmlt. Whoncocame
thoso standards in tho affairs of nations? England has novor applied them,
to herself.
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“In matters porsonal to ourselves wo may surrender our private rights, if
wo will; they are ours, and our action affects oursolvos alone, but acting as
trusteos for a nation, can wo in honor or justico surrender their rights and
interests without rhymo orroason? Wo may ransack all tho authorities
on international usage; we may explore all tho pages of diplomatic rela-
tions, and | venturo to assert that no precedent can bo found in tho history
of any country for this extraordinary proposal.

“1f 1 would counsol tho President, I would remind him that whatever
wo owo foreign nations, wo owe more to tho American peoplo. It is idle
to talk of national honor when wo seek to meet unfounded demands by in-
flicting injustice and dishonor upon our own people. | would urge tho
strict observance of every international obligation founded on right and
Justice, but | would defy tho powers of the earth before | would permit
encroachments upon our rights of sovereignty.

“1 know that there is a vaguo suspicion that diplomatic reasons require
this national abasomont, but my judgment, maturely formed and based
upon such information as is available, is that tho gravity of our international
relations has beon grossly, though wunconsciously, exaggerated. Tho
American people want peace, but thoy fear no power on earth. Shadows
cannot disturb a bravo man. Thoy should not alarm a bravo and intrepid
peoplo.

“No Senator questions tho patriotism and high purposos of tho President,
but if legislation is to bo mado dependent upon his will alone, no ouo can
predict tho mischief to which such a precedent will expose this Government
In futuro years. | beliove that tho passage of this bill compromises tho
dignity and honor of tho country, and boforo tho deed is consummated
I enter my solemn protest against what | conceivo to bo a betrayal of tho

American people.”

Soth Low was elected President of tho Chamber of Com-
merce of tho Stato of Now York at the annual meeting on
Thursday, a position held by his father fifty years ago. The
newly olocted President succeeds John Claflin. In his
address before tho Chamber with his installation as its head
Mr. Low had something to say regarding tho application
of tho Eastern roads for higher freight rates. In his discus-

sion of tho matter ho said:

Among tho most important questions affecting tho business prosperity
of the country at tho present moment, and, therefore, the ability of business
to do for tho country what it ought to do, is tho application on tho part of
tho Eastern railroads for an increase of freight rates now at issue before
tho Inter-State Commerco Commission. As | viow this question, it is
much less a question of details than a question of fundamentals. Tho
country is fully committed, and as | think properly, to tho public regula-
tion of inter-Stato railroads. It will nover go back to tho uncontrolled
private ownership and operation of such railroads. Unless tho public
regulation of railroads that are privatoly owned and operatod can bo shown
to bo practicable, it is substantially certain that tho country will drift into
tho public ownership and operation of all such utilities. W ithout attempt-
ing to discuss tho inorits of public ownership and operation, it is enough to
point out that tho adoption of such a policy for inter-Stato railroads could
not fail to bring about in this country political and social changes tho ox-
tont of which no man can foreseo.

Tho Stato ownership of such railroads within tho borders of each Stato
would placo inter-Stato commerce at tho mercy of forty-eight sovereign
States, who could not possibly so work together In harmony as to promoto
tho maximum of efficiency. If, on tho other hand, national ownership
and operation wero to bo resorted to, tho States would bo obliged to surren-
der completo control of their most important transportation systems:
and if tho States wore to agree to do this, tho Federal Government would
then bo called upon not only to operate railroads that already exist, serv-
ing tho continental expanse of this groat country, but it would also bo called
upon to provido tho money for tho extension of these railroads and for tho
construction of now railroads as public sentiment and convenience might
require. This would bo a task so herculean that it would bo difficult to
accomplish if overy circumstance favored. Tho stoutest believer in tho
policy of Government ownership and operation of inter-Stato railroads may
well shrink from tho consoqucnccs, under such conditions, of local strifo
botwcon tho various States of tho Union and tho various localities within
tho States. It seems to mo, therefore, tho duty of overy patriot to do what
lies in his power to mako tho public regulation of privatoly-owned and oper-
ated intor-Stato railroads so successful that it will secure for tho peoplo of
tho United States tho quality and character of servico which thoy demand.

If privato ownership and operation of railroads is to bo continued, pri-
vato capital must bo constantly available on reasonable terms for tho de-
velopment of now linos, for the installation of safety dovlcos, for tho aboli-
tion of grade crossings, and generally for tho improvement of tho railroads
in overy particular, so that thoy may keep paco with tho advancing stand-
ards of a country which is itself advancing continually in its ideals. Such
capital must como from privato investors. These investors now know
that public regulation is adoquato to compol increased service; to compel
tho rapid adoption of safety devices, and to compol increased outlay in
many other forms. What tho investment world, outsido of the United
States, as well as in it, needs now to understand is that, under public regu-
lation,ratescan bo increased as well as charges. Tho psychological impor-
tance of tho decision about to be mado by tho Intor-Stato Commerco Com -
mission on this question seems to me far to outweigh any question of dol-
lars and cents immediately involved, cither to tho railroads or to shippers.
Tho question at issuo at tho present time is not so much whether rates of
freight on tho Eastern railroads can bo advanced 5% or any othor per cent.
Tho question just now fundamentally is, is Government regulation, or is it
not, to bo tho equivalent of strangulation? If it is, it is an impracticable
policy. Government regulation, in order to bo successful as a permanent
policy, must bo as anxious to provido adequate earnings as it is to secure
a proper standard of servico and suit able rates of faro.

Tho organization of the Farm Mortgage Bankers’ Associa-
tion of America was effected at a meeting on Thursday at
the Hotel Astor, at which wero present about fifty delegates,
from eighteen States, representing firms and corporations
and financial institutions which are engaged in part or solely
in tho purchase and salo of farm mortgages. Theso officers

wero elected: President, F. W. Thompson, lllinois; First
Vico-Prosidont, Kingman N. Robins, Now York; Second
Vice-President, 0. M. Corwin, Minnesota; Third Vice-

President, J. E. Maxwell, Missouri; and Temporary Secre-
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tary-Treasurer, W. D. llord, New York. The following
were chosen Governors: A. Y. Allen, Tennessee; P. W. Bon-
foey, Oklahoma; Edwin Chamberlain, Texas; R. W. W.
Jackson, Connecticut; Edward L. Dovereaux, Oregon;
Conner Malott, Washington; Levering Moore, Louisiana;
George L. Ramsay, Montana; Moultrie M. Sessions,
Georgia; S. H. Warren, Kansas; J. W. Wheeler, Minnesota,
and W. K. Williamson, North Dakota. The temporary
chairman was Kingman N. Robins of Rochester, N. Y.,
Chairman of the Committee on Preliminary Organization,
which had issued the call for the organization meeting. This
call had been sent to about two hundred of the farm mortgage
bankers of the country, with capital ranging from $50,000
to $1,000,000. In his address opening the initial business
session, Mr. Robins outlined tho benefits sought to be at-
tained by the proposed organization, discussed the causes for
tho high interest rates charged the borrowers in various
States, and suggested certain legislation which would benefit
both tho borrower and the farm land dealer. The Associa-
tion adopted a constitution and by-laws, which provide,
among other things, that any national or State bank, trust
company, corporation, partnership or individual, in good
standing, having a paid-in capital stock and surplus of
$50,000 or more, and which makes a practice of loaning money
on the security of improved farm lands, and publicly offers
such securities for sale, as a dealer therein, shall be eligible
to membership in this Association.

Another business session was held yesterday (Friday)

morning, at which the following resolution was adopted:

Tho Farm Mortgage Hankers' Association of America, in convention
assembled, favors improvement in the methods and facilities for making
loans upon farm lands, and for making the securities therefor readily avail-
able to and safe for the investor; and this association advocates co-operation
to secure such legislation— State and national— as will best promote and
safeguard the interests of both borrowers and lenders without inducing
harmful inflation of credit or undue speculation in lands.

These standing committees were appointed: Legislation,
membership, publicity and resolutions; the Chairmen being,
respectively, George Il. Ramsay, P. W. Bonfoey, Kingman
N. Robins and Lovering Moore. The organization meeting
closed with a dinner last night, at which tho speakers were
B. F. Harris, of Champaign, 111, Chairman of the Agricul-
tural Commission of tho American Bankers’ Association;
F. W. Thompson, of the Merchants’ Loan & Trust Co.,
Chicago, tho newly elected President of the Farm Mortgage
Bankers’ Association, and Frank H. McCulloch, a lawyer
of Chicago.

Tho Trust Company Section of the American Bankersl
Association held its fourth annual banquet at tho Waldorf-
Astoria on Monday night, the 4th inst. Over six hundred
bankers and railroad men attended the gathering, which was
presided over by the President of tho Section, F. Il. Goff,
President of tho Cleveland Trust Co. of Cleveland. The
speakers were James R. Garfield, formerly Secretary of the
Interior, and Newton Baker, Mayor of Cleveland.

Lawrence L. Gillespie gave a luncheon on tho 5th inst. at
his residence for the officers and members of the Executive
Committee of tho Trust Company Section. Among those
present were: F. H. Goff, President Cleveland Trust Co.;
Ralph W. Cutler, President Hartford Trust Co.; John H.
Mason, Vice-President Commercial Trust Co. of Philadel-
phia; Oliver C. Fuller, President Wisconsin Trust Co.,
Milwaukee; Lynn Il. Dinkins, President Interstate Trust &
Banking Co., New Orleans; Herbert A. Rhoades, President
Dorchester Trust Co., Boston; M. H. Grape, Vice-President
Continental Trust Co., Baltimore; Fred. E. Farnsworth,
General Secretary American Bankers’ Association; P. S.
Babcock, Secretary Trust Company Section; James Quinlan,
President Greenwich Savings Bank; Edwin Chamberlain,
Vice-President San Antonio Loan & Trust Co.; Leroy Bald-
win, President of the Empire Trust Co. of New York; Arthur
K. Wood, President of the Franklin Trust Co.; George T.
Wilson, Vice-President of the Equitable Life Assurance
Society; Charles Hayden, Andrew Freedman, Edward C.
Dolafiold, John H. Iselin, Louis Wiley, Charles M. MacNeil
and Frederick H. Baldwin.

Tho carrying into effect of a consolidation of two important
banking institutions of the city, and the announcement ol'
tho prospective union of two others, figured in the events
of the' week. The two banks which entered into a merger
during tho week are the National Nassau Bank and the
Irving National Bank. No intimation of this step came to
tho public until Monday last, when it was announced?that
negotiations had virtually been perfected for the consolida-
tion. Tho final details were c