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CLEARING-HOUSE RETURNS. *

The following table, made up bﬁ telemph. &c., indicates that the total
bank clearings of all the clearing houses of the United States.for the week Tot. Mid.West| 461,385,825 465,857,071

endin% to-day have been $3,289,247,973, against $3,160,682,599 last, week :
and $3,588,733,603 the corresponding week last year. o San Francisco...| -50,989,570| - g?'ggg(l)%
Cléarings—Returns by Telegraph, 3 2 lzéggz%g
Week ending Dec. 20. - ; 1913. s 1912, - nl. | y 13/192.560

New York $1,466,795,487 .| $1,683,123,033
ostom.. .. 131,819,985 142,522,683
+ 144,885,595 . 145,660,562
31,841,006 36,812,646
284,537,442 275,347,138
74,522,513 78,046,306
22,134,716 21,822,398
Pasadena.

Seven cltles, 5 days $2,156,536,744 | $2,383,334,768 5N
Other ofties, 5 AAYS.. - -~ ---2--—-"conn 590,489,761 | 596,104,216 Dot Yaklma -2
$2.747,026,505'| $2,079,438,982 ] Total Pacifle...| 128,400,476 141,121,457 0| 127,646,834 119,461,748

sall oltien, L ddyocodacassroapasaass --| 842,221,468 | 609,294,711 | —110 | gy peng clty " 55,531,320 60,647,415 4| 55,051,593 55,050,442

23 92 R 3.693 . Minneapolis 30,170,893| 33,257,431 . 26,201,835 25,000,698
Total all citles for week X £3,289,247,973. ' $3,588,733,693 15'248'562|  15.357.650

583,100
431,942,342| 408,414,863

53,051,085| - 62,742,139
21,930,746| - 17,891,356
11,954,991 11,154,338
4,446,730 4,931,189

. 11,887,311 10,683,011
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The full details for the weelt covered by the above will be given next | St. Paul. 10,280,007| + 13,388,085
Saturday. We cannot furnish them to-day, clearings being mado up by the B 3 9,515,661 10,222,648
clearing houses at noon on Saturday,and hence in the above the last day 804,3: s 19. 3,935,687
of the week has to be in all cases estimated, as we go to press Friday night.’| St. . 50,9 8 : 6,991,477

We present below detailed figures for the .week ending with Saturday ; - 4,020,190
noon, Dec. 13, for four years: y S : 2,849,512
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1,796,422
1,381,207
1,085,269
906,691
712.316
657,734
372,004
1,139,246

. Week ending Dec. 13, s % 11964443 1,760,800
Clearings at— - Davi _ p 1,496,354
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: ; $ RN SomTioN) | L B LS
New York..: 6.038,319,2,225,522,994 .7/1,907,390,489(1,743,653,476 | Fremont
9,353 170

Philadelphia 649,147 ‘0| '151,732.563| '147.914:847 | Waterloo

Pittsburgh 2 1'068.014| —6:9| 48,213,850 50.106.146 | ‘Frastings
9 o1 35.827.400| . 36,427,840

10.653,031| 9794703 : ;

Cesdzsrrl 5910 : . '552597 400,960

150378 1 Tot, oth.West.| T01,088,639| 171,728,980

4 :
2,858,806 | ot Louts..._. 82,867,852 86,480,442
New Orleans....| 23,943,484 23,609,630
Louisville . 17.550.655|  16.691,729
Houston ... *.7,991,011{Not incl. in to
: 10,529,000
8,607,396/
12!172,450| 11,615,581
19,882,304 17,211,918
8,524,515  9.620.234
7.647.361|  7.260.460
% i
555,089 ,004,5
998.922 L 4,293,374

- 1 Augusta 2,588,341
Montclair 520,679 483,208 Jacksonville .._.

Total Mlddle.|1,979,913,356 2,650,586,704 .412,191,739,1052,023,788,331 Chattanooga..

Charleston...
1568,596,511| 165,675,483 3| 182,165,062| 161,021,709 |-
Providenee 8.341,600| 10,478,400 4| ""8'953.100| ~ 8,949,100 | Knoxvlile ..
‘Hartford .. s 4,928,052 ¥ 4,366,001 4,438,880 | Little Rock.
3,158,713 A 3,033,413| 3,087,808
2,366,641 2,502,621
% ! 2.127.600| 2,003,054
Woreester «cav.. ¢ : 2,538,480
Fall Rl;grf 5 g —23.2| . 5
New  Bedford... i A 14 . ]
Lowell . ; 593,695 Bl : 1,041,053 ;
Holyoke. X _.868,077 3 951;489|., +5.7| : . 864,995| : e
Bangor 569,825 . . Fotal Southern| _242,375,236|_230.036.711| _+1.0| 234,758,280 219,822,887
188.325.035 | . Totalall ...".3,160,682,599 3,765,031,552, —16.1/3,345,043,962/3,111,114,94

 Outslde N. Y_1,484,644,280/1,540,508,358  —3.8 1.437,053,473!1,367,461,465
.

321,030
149,150,581 151,301,179

.85,740,112) 80,341,182
‘25,605,806 25,502,727
16,893,002). 17,210,676

10,414,000| .'9,288,500
8,548,464| . -7,690,381.
11,086,264| 10,012,235
18,494,452| 16,346,256
8,113,689
8,451,844
4,285,308
3,307,994
2,991,051
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2,809,917
2,003,171
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1,579,840] .
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', Tetal New Engl 187,510,067] 196,800,529 —4.7 209,871,045
For Canadlan Clearings see “‘Commercial and Miscellaneous News |
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 OUR RAILWAY EARNINGS ISSUE.

. We send to our subscribers to-day the December
number of our '“R‘tilway Earnings’’ Section. In this
pubhcatxon we give the figures of earnings and ex-
penses for the latest month of every operating steam
rallroad in the United States required to file monthly
returns with the Inter-State Commerce Commlssmn
at Washington. -

- This Earnings Supplement also contams the com-
panies’ own statements where these differ from the
Commerce returns or give fixed charges in addition
to earnings, or where they have a fiscal year different
_ from the June 30 year, as is the case with the New
York Central Lines, the Pennsylvania RR. and others.

THE FINANCIAL SITUATION.

" For many years Commissioner Charles.A. Prouty
has been the evil genius of the Inter-State Commerce
Commission and he still retains his hold on that most
powerful of all Government bodies, though he has
resigned from the Board (as the result of a compact

with his associates on the Commission by which he-

is to have the job of Director of Physical Valuation),
and though he keeps protesting, as'is his wont, that
~in what he says and does he is expressing only his
own personal views and does not speak for the Com-
merce: Commission, :

Last Saturday night Mr. Prouty made a speech at

the dinner given by the Lotus Club of New York

‘in honor of Howard Elliott, who is now filling such
a trying position ‘as President of the New York
New Haven & Hartford RR.  Mr, Elliott’s remarks
- were mainly devoted to the subject of Immigra-
- tion, though he did not hesitate to animadvert on
- the aggrandizing tendency of legislation and con-
demn-the thoughtless extension of the functions of
Government. Commlssmner Prouty followed and in
“effect gave notlce to the gathering of railroad offi-
-cials that no rate inereases would be permitted with-
out Federal supervision of security issues. The
daily papers Sunday morning quoted him as having
said: ‘““What assurances have we that the railroads
will not repeat the performances of the past in the
- financial entanglements? So why shouldn’t the
- Government supervise the issuing of stock aswell as
the physical management of the railroads?”

On Monday the papers quoted Mr. Prouty as
having later denied _emphatically that anything in
his remarks could be taken as forecasting the action
of the Inter-State Commerce. Commission on the
question of the.5%, increase in freight rates sought
by the railroads north of the Potomac and Ohio
rivers ‘and east of the Mississippi. . In effect, how-

‘ever, he merely reiterated what he had said in his,

. ~speech Saturday night. The New York “Times”
credits him with the following:
" “Now what I want to see is an absolute guaranty

“that” these thlngs won’t happen again. They are
.called ‘by-gones.” What I want is assurance that

* +'they .are by-gones and won’t be repeated. To my

.. mind, Government supervision of securities, which I
hope %o see enacted into law at the present session
of Congress, is the only means of obtaining this
guaranty. The railroads may be able to get an in-

“crease in rates under present conditions, but, in my
opinion, they will have a hard time domg so. That's

- all I said about the present case before the Inter-
_State Commerce Comrmssxon

The foregoing has a very plausible sound and is
all the more mischievous on that account. It is
very specious reasoning, of a kind at which Mr.
Prouty is an adept, and is calculated to mislead the
unthinking. There can be no doubt that in the case
of the New York New Haven & Hartford RR.,
which to-day finds itself in such an unfortunate
plight, very objectionable policies were pursued
under President Mellen. We took occasion years
ago to criticise these policies, and particularly to
question the propriety of the acquisition of the trolley
lines as part of a general scheme to control the trans-
portation field in all its main divisions—by rail, by
water and by trolley. Reprehensible practices have
also been unearthed in the case of one or two other
important systems. So far as remedies can be pro-
vided against misdeeds and practices of this kind
without doing more harm than good, they certainly
should be provided. The penalty, however, should
not be visited upon the guilty and the innocent alike.
If a man commits a crime he should be punished for
the crime. The whole of mankind should not be.
condemned for the act of the individual. Liberty -
and freedom should not be denied to an entire class
because of abuses perpetrated by a few.

In the case of the railroads, taking 'a broad and
impartial view, instances of misdoing in recent years
have been remarkably few. = On the present occasion
all the railroads of the country should not be penal-
ized for the acts of Mr. Mellen. The demand for
slightly higher rates rests upon solid and substantial
grounds. * For ourselves, we ,$hould much prefer to
see the railroads lifted out of their uncomfortable
position by curbing the, activities of railway labor
organizations (which are so largely responsible in so
many different ways for the rise in operating cost)
rather than by increasing rates, since transporta-
tion enters into the cost of everythmg and increased

rates can only tend still further to intensify the

problems connected with the high cost of living.
But so long as public sentiment tolerates the acts of
railway labor organizations and railway managers =
as a consequence are left helpless in their attempts
to control the expense accounts, there is no alt rna-
tive but to allow advances in rates to offset, in part,
the augmentation in expenses. '

It is inexcusable that Commissioner Prouty should
undertake to befog or obscure the issue.
len’s New Haven performances have absolutely no
connection, near or remote, with the question whether
the Eastern railroads as a whole should or should not

‘be granted authority to make a moderate advance.

in their transportation charges. The experience of

‘the last few yearsrhas shown that, on the basis of ex-.

isting rates, railroad capital is no longer productive,
and yet new capital is absolutely needed for the ex-
tension and development of the railroad system, to
the end that the carriers may be able to perform their
function in meeting the transportation requirements
of the country. _
‘That is the issue and the only issue. The proof
that railroad capital is no longer productive is fur-
nished in incontrovertible statistics. In the hearing
before the Inter-State Commerce Commission last
month on the petition for the 5%, advance in freight
rates, President Daniel Willard of the Baltimore
& Olio RR. submitted statistics going to show that '

Mr. Mel- .
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during the past three years the railroads in the ter-
ritory affected had spent in new property investment
‘some $600,000,000, or at the rate of $200,000,000 a
year. Nevertheless, because of the fact that oper-
ating expenses increased faster than operating reve-
_ nues, these railroads earned in the year ending June
30 1913 less by $16,311,321 than in the year ending
June 30 1910. ; :

In these three years the Pennsylvania, the New
York Central and the Baltimore & Ohio. increased
. their property investment $422,537,000. Inthesame
‘three years the gross earnings of the three systems

increased $109,000,000, showing that traffic has been
keeping pace with the new property investment; but
unfortunately, this
“brought with it absolutely no addition to net earnings.
As a matter of fact the net-operating income of the
three systems was actually $8,573,507 less in 1913
- than it had been-in 1910. ;
. Worst of all, the rise in expenses is proceeding at
a steadily accelerating pace. For the ten months of
the current calendar year to Oct. 31 the Pennsylvania
RR. Lines, East and West, haveadded $20,049,904 to
their gross earnings as compared with the correspond-
ing. period of the preceding year, and yet net earnings
fall $8,372,371 behind. The New York Central
system, in turn, though having for these ten months

gained $20,568,377 in gross, has lost $3,278,106

_in net. - .

As it happens, too, owing to fbe ‘development of

business depression, gross earnings are now falling

. off, while the rising tendency of expenses continues
unchecked. In a subsequent article we present our
- compilation of the earnings of the railroads of the
entire country for the single month of October. This
. shows ‘that the gross earnings fell $1,281,011 short
“of equaling those of October 1912, while expensés
were $11,829,842 heavier, the two together producing
a loss in net of $13,110,853, or at the rate of over
$156,000,000 a year. : b
‘We would ask Mr. Prouty what the mismanage-
ment of the New Haven RR. has to do with such
unfavorable operating results, common to the whole
railroad ‘system of the United States. Would the
- regulation of security issues prevent such a situation,
or correct it? As soon as the President accepts
Mr. Prouty’s resignation ‘and thus sets him free to

carry out his compact with his associates on the Com-.

" merce Commission, he will devote his time to the mak-
ing of his physical valuation of the railroads of the
country, with a view to seeing whether the capitali-

_zation of these properties; as measured by his ideasof
their value, is not excessive. '

But what relevancy will all this have to the present

situation of the roads, where enormous new capital
outlays have to be made from year to year to handle
the increasing volume of traffic and where yet net
earnings keep declining when it is imperative that
they should expand? Where will all this lead to?
What will be the outcome if a corrective is not applied
in the shape of higher rates? Will denouncing the
New Haven practices and arraigning New Haven

management provide a solution and restore the !

proper equilibrium between receipts and expendi-
tures? The question carries its own answer. ..

. Mr. Prouty and his'associates have always been
clamoring for more power and will probably eon-

tized for FRASER
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addition to gross earnings

tinue to cry for more until the end of time—if an in-
dignant public does not rise in the meantime and
smite them. Mr. Prouty is simply using the New
Haven episode as a plea for renewing his demand for
a further extension of the activities of the Commis-
sion. Suppose the Commission were granted author-
ity to pass upon requests for the issue of new stocks
and bonds in the same way as upon requests for-
advances in rates, would that be beneficial either.to
the public or to the railroads? How long would it
take the Commission to pass upon each application
and what would the railroads do in the meantime
while the Commission was leisurely taking its time

‘to decide the thousand or more.cases that were con-

stantly on file? Besides, what assurance would there -
be that ‘the railroads would have fair treatment in
this matter, when it is denied them in the matter

| of railroad rates? Every time a big railroad system

presented an application for permission to put out

a large new stock or bond issue, would the Commis-

sion hire some Louis D. Brandeis to concoct schemes
for blocking the proposed increase in ‘capitalization?
May we not suppose that the situation would in
such a contingency become absolutely intolerable?:
Mouch is said of the need of supervisingand regu--
lating security issues in order to protect the investing
public, but we have had a great deal ‘of just. such
supervision and regulation on the part of the States.

| Has it been effective in protecting the investor in .

any class of properties against serious losses? - Can
instances be found of more disastrous losses than those
that have been incurred by New England investors
in face of the most stringent regulation of security
issues? SRR 7 5P e
Massachusetts has long- had a commission with
absolute control over the security issues of public
service corporations. Have these corporations fared
better than those elsewhere? Have they not fared
a great deal worse—not because the Commission .

‘has Been derelict in its duties but because it is

absolutely impossible for a Government body to do
away with the personal element in the management
of a property or to guard against mistakes of policy?
Massachusetts corporations have not -even . been
allowed to sell ‘stock at.par when:it commanded a
premium in the market. The Commission insisted
that stocks and bonds must be disposed of at current
market prices and that the' company, and not the
shareholders, must have the benefit of the premiur. ‘
The New Haven system has not béen entirely subject
to Massachusetts control, but the Boston & Maine

has, being a Massachusetts corporation. . And yet, is

not the Boston & Maine to-day as badly off as-the
New Haven? Is it not worse off, though it has not -
been engaged in buying up trolley properties or been
engaged in similar reprehensible ventures?

Is it not time to stop ranting? Is it.not time to
sweep aside persons of the Prouty type who, in-their
insatiate thirst for power, become blind to everything
else, and whose longing, if gratified, can only résult
in checking enterprise and in permanently crippling.
the country’s industrial interests? . . .0

3

The winter—whe’atﬁreport cof - the -Depa:rtl.nentf of
Agriculture. for Dec. 1, issued on Wednesday, in-
dicates a condition of ‘the cereal muchi ligher. than

usual on the date mentioned, and an-area consid- .~
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erably greater than a year ago. The planting in
the United States this fall, in fact, is estimated to
have been 8.6% (or 2,888,000 acres) larger than that
of last year, the present acreage being stated at
36,506,000 acres, a new high record. Changes in
area have been quite general this year in the various
States, and in localities.of greatest‘ production large
increases are to be noted in many cases. Kansas,
for instance, shows a gain of 119, Oklahoma 35%,
- Illinois 15%, Indiana 13%, MlSSOUl‘l 10% and Ohio

6%-:
 Inthe condition of the crop on Dec. llmprovement
of 4 points as contrasted with 1912 is noted—97.2
comparing Wlth 93.2. Oklahoma reports a condi-
tion of 103 this year, against 92 a year ago; Kansas

100 against 92; California 100 against 91, and Oregon

100 against 97. The only States of more than aver-
age production that do not stand as well this year as
last are Nebraska and Washington. Thenatural de-
- duction to make from thisinitial winter-wheat report is
that the grain goes into the winter better conditioned
~than wusual to withstand adverse developments.
There is, however, a disposition in some quarters to
disagree with this view of the situation. A leading
_ crop expert, in fact, commenting upon the report, has

remarked that the high condition reported for winter |

‘wheat should not be taken too seriously. It simply
means rank growth, which looks good to the eye,
but actually only reflects the excessive moisture and
" open weather experienced to date. The history of
other years, it is claimed, indicates that such abnor-
- mal crop growth is accompanied by short and sur-

~ severe cold weather or to stand up under any dry
weather experienced later in its hlstory

' - Building operatidns in the United Sta.tés as a whole
naturally show a restriction of activity as the winter
‘approaches, but this year the let-up has been much

more pronounced than is -usually the case.
- the construction work arranged for in -the latest
month -of 1913—November—falls behind that for

the cOrrespondmg period of any preceding year since
1907, when, as is well known, a condition of depres-
sion existed in the country. For the time being the
new tariff is a.more or less disturbing factor but loss
of confidence caused by Governmental and Con-

' gressxonal assaults upon business enterprlses is much |
the more serious matter and one of unhmltedly ad-_

- verse possibilities if persisted in.
' The greater number of the 139 cities. 1ncluded in
our-compilation disclose losses from a year ago and

- the total intended expenditure at only -$53,365,749 |

contrasts with $72,587,261, while compared with 1911
and 1910 the dechnes are of strikingly large propor-
~ tions. Greater New York (all five boroughs) exhibits
@ very decided diminution in contemplated outlay,
the estimated cost under the plans filed in November
1913 footing up but $8,629,346, against $15,455,942
in 1912, and even larger aggregates in the previous
two years. Outside of New York each section into
which we have divided the figures makes a poorer
showing than a year ago, but the greatest decline i is
found on the Pacific Coast. A few leading munici-
palities of the country, such as Cleveland, Pitts-

tburgh, Philadelphia, Detroit, Mllwaukee, ane-’

, apohs, Hartford and Dallas, -record more or less

/fraser.stlouisfed.org/

. In fact.

notable gains; but a very large number are con-
spicuous for losses. The aggregate for the outside
cities (138 in all) is $44,736,403, as against $57,131,-
319 in 1912.

For the eleven months of the calendar year 1913
the total for the same 139 cities, at 823 million dol-
lars, compares with no less than 906 millionslast
year. Greater New York’s operations are 61 mil-
lions less than in 1912, a loss shared in by all boroughs
but most largely by Manhattan and the Brons..
Outside of this city the combined total is above any
preceding year except 1912, the 682 million dollars

‘of 1913 contrasting with 703 millions last year and

655 millions in 1911.

~Returns from the Dominion of Canada for No-
vember differ in no essential particular from those for-
October, the Eastern section of the country as a whole

‘showing a fair gain over a year ago in the amount of

work for which permits were issued and the West a
very noticeable loss. It is to be said, however, that
real activity in the East was confined to the Province

of Quebec and almost wholly to the city of Mon- .~

treal. - Reports are at hand from 43 cities in all and
they show contemplated expenditures of $9,028,511
($7,370,439 East and $1,658,072 West), against
$11,844,506 - ($6,886,706 and $4,957,800 respec-
tively) in November 1912. 'For the. eleven months
of the current year the projected disbursements at the -
identical 43 cities foot up $139,833,697 ($82, 705,360 -
East and $57 128,337 West), contrasting with $155-
286,411 ($69,487,942 East and $85 798,469 West

in 1912.
. face rooting, giving‘a plant not calculated to resist |

The Mexican Congress adjourned on Dec. 15 and .
will reassemble, if the present program is followed, -
on April 2 of next year. In the ‘meantime, if the .
efforts of the revolutionists are not successful in
bringing his government to6 a-close, or if the same re-
sult is not accomplished by foreign interference,
President. Huerta will continue Dictator. Before
adjourning, the Congress ratified, formally, Huerta’s

more important acts, including his assumption of =

power over the various departments of the ‘Govern-
ment after dissolving the preceding Congress. These
powers were re-granted. Taken altogether, the new -
Congress has merely acted the part of what it really
is, namely, the creature of the dictator. It -has not
interferéd with or challenged the Executive’s ideas
of government. ~ Its most notable act, aside from the -

: ratlfxcatlon of the Executive’s plans, was the approval :
of & concession to a Belgian syndicate to construct

5,000 miles of narrow-gauge railway.

It now appears that rebel forces failed in thelrat-
tack at the close of last week at Tampico. - They have.
withdrawn some distance from the’ city and have ap-
parently abandoned the attempt. Their defeat is
ascribed to the sustained bombardment by two Fed-
eral gunboats and by the Federal field artillery.
The reports, however, do not suggest that the rebels
sustained a rout. They were in possession of the
railroad yards throughout the battle, and when they
were driven off they succeeded in taking with them
every locomotive and most of the rolling stock. On
Tuesday all the property of Luis Terrazas Sr. and

Enrique Creel, including banks, mines; vast areas of .

land, thousands of cattle, homes and personal ef-
fects, were ordered confiscated to the rebels in an.
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official decree issued by Gen. Villa. The decree ac-
cused the Creels and the Terrazas families of “with-
holdmg taxation and of fomentmg the treachery of
Orozco and Huerta,” and states that the property
shall be given to the widows and orphans caused by
- bloodshed among the Mexicans. All contracts made
with the Creels and Terrazas since Feb. 18 1913 are
‘ declared void.  Luis- Terrazas Jr., eldest son of the
landowner, is held a prisoner at Chlhuahua, and the
rebels have appropriated to their own use as much of
the movable property as they could seize. -

“There have been sensational accounts published
of bank failures in Mexico City—in fact, of a severe
banking panic. Advices to date do not supply de-
tails and there is reason to believe that the reports
are much exaggerated. The refusal of the Banco
Central to redeem State bank notes resulted on Tues-
~ day in a severe run on that institution.
of people are said to have formed lines at the doors
of the bank and. practically every bill in the

.. city issued by an outside bank was taken to the

Central Bank for redemption. The Bank is the pivot
organization of a chain composed of most of the State
banks. The paper of six outside banks had already
- been refused on' account of the lack of funds in the
Central. The directors of the Banco Central, in
* connection with the managers of the Bank of London
and Mexico and of other institutions went over the

situdtion carefully at a meeting of the Department |.

of Finance on Tuesday evening, but the only decision
reached was to continue paying at the Banco Central
only so long as the reserve deposrts of the State
_ banks lasted. The management of - the Central
- Bank, by adroit delay in payment and by refusal to

& acCept more than 209, of the bills offered for redemp-

" tion, has continued to keep its doors open. It is,
however, feared that several banks and industrial

+ concerns will be forced to declare themselves bank- |-

rupt at the end of the year. Representative bankers
at Mexico City are working hard to find some way
" to save the Central Bank and its dependencies..
. expected that General Huerta, as one measure of
_relief, will issue a decree making State bank notes
“legal tender throughout the country. ;

It is reported that two serious mutinies among the
Federal troops in the field have been caused by ‘the
Government’s lack of funds. The mutiny: in each
case was said to be due to the fallure of the Govern-
ment to pay the men, the same cause havmg led to
~ the Federal evacuation of Chihuahua. Efforts by
. Huerta to raise money in Europe to. meet iriterest
“on obligations: falling due in. January has thus far
. been unsuccessful.

took *$20,000,000 of the loan authenzed by *the
Mexican Congress last spring, and also reserved an

option on the unissued remainder, have declined, it is -

said, to exercise or to relinquish their option. The
smelter of the American Smelting & Refining Co.at
Aguascalientes, it is reported, will close on Jan. 1.
This is the last smelter of the company, it is said,
operating in Mexico. General Villa left Chihuahua
on Thursday for the South to take personal command
of troops moving toward Torreon to attack 6,000
‘Federals under General Velasco who are reported to

be in possession of that city. Before leaving he issued.
a notice from the State Palace in Chihuahua that he |-

-Thousands.

Itis:

Paris and London banks, which| . holiday season.

Mexicans who haye given no support to the Huerta
Government. He provided severe penalties should
any of his troops attempt to loot stores or vxolate
the rights of non-combatants

The German Government’s refusal to participate in
the Panama—Paclflc Exposition at San Francisco
seems to be final. On Thursday the committee
which had been formed to organize a great non-of-
ficial exhibit dissolved. The bureau of information

| for those desiring to exhibit is to continue in exist- .

ence, but. otherwise the movement for a collective

‘German exhibit is said to be dead. The bill intro-

duced early in December for an appropriation for
an official German exhibit is not to be brought up
again for discussion. The English Cabinet also has
decided that it will not sanction a British official
participation at the Exposition. The -Cabinet’s
adverse decision is ostensibly due to the fact that the
national - expenditures have been rising so rapidly -
that there is no money to spare for this purpose.
The London “Chronicle” of jresterday, in announcing
the decision of the Cabinet, said: “The Government’s
defence is that we are bound by our agreement with
Germany in the matter; but the real reason seems to '
be that some of our manufacturers troubled by dear
capital and scenting hard times, are unwilling to face
the outlay, and the Government itself, on similar
grounds, grudges, the £100,000 or so which would be
necessary. Were England and Germany spending .

less on armaments, their decisions would no doubt

have been different. We regret it very much on
Anglo-American grounds. Our interest in the suc-
cess of the national énterprises of the United States
is not that of mere foreigners. If we act as though it
were, we give a totally mlsleadmg and very unfor-
tunate impression.” "

. Whether international 'friendsnips can be increased
by official visits is to receive a number of practical

tests if reports of current plans are at all accurate.
In the first place; it is intimated that President Poin-

care of France is desirous of officially exchanging
visits with President Wilson. -~ “Le Matin” of Paris

| says that M. Poincare sometime ago discussed the

pro;ect with Stephen Pichon, then Minister of For-
eign Affairs. It adds that in view of the doubt ex-
isting as to whether the Constitution of the Unlted
States would pernnt President Wilson to pay a re-
turn lvisit, nothing definite could be decided on.
Winston ‘Spencer Churchill, First Lord of the Brit- .
ish Admiralty, has issued a formal, denial that. he is
to’ spend three weeks in Germany during the Christ- -
He is to visit Paris at -that time
and says he has no intention of going to Germany.
The reports of the proposed visit aroused much dis-
cussion in Germany. The German newspapers took
it for granted that the visit was contemplated, for
the purpose of discussing the question of a “naval
holiday.” Another visit that it is reported will be
made in the near future, according to a Paris news-
paper, is that of Joseph Caillaux, Minister of"
Finance, who is shortly to pay a political visit to
England to Lloyd-George, of whom he is a great
admirer. :

The formal annexario‘n of the isla.nd‘ of Crete _to-
would guarantee the rights of all forelgnere and all | Greece was carried out on Sunday last, with imposing

a
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ceremonial. King Constantine personally hoisted
the Hellenic flag over the fort. The French Foreign
Office on Tuesday instructed Jules Cambon, the
French Ambassador in Berlin, to inform the German
Government that France had accepted the British
_proposal that Greece be allowed to keep nine out of
eleven islands occupied by her during the Balkan
. War. The other two, namely, Tenedos and Imbros,
to be returned to Turkey. Italy, in the opinion of
the French Government, should return to. Turkey
the eleven islands still held by her since they were
occupied during the war in Tripoli. A telegram from
Durazzo states that Italy will shortly submit to the
Powers a proposal to guarantee an Alba.man loan.

Referrmg to reports that he desired to abolish the
Chinese Parliament, President Yuan Shih-Kai yes-
terday (Friday) expressed open approval of the plan.
He has submitted the question to'the Administrative
Council formed on Nov. 11 by the President. It
consists of  seventy-one members, composed of
Cabinet officers and others a,ppomted by the Presi-
dent, and the provincial governors, and holds its
- meetings ‘within the Palace, where Vice-President

Li Yuen-Heng now resides with President Yuan

Shih-Kai. 1In: a. previous statement, on Wednes-
day, he emphasized his intention of maintaining a
constitutional regime. He said that his view of the
- political and financial outlook was a hopeful one,
and that he felt convinced that, with the advantages

of freer intercourse between Chma and foreigners,-

and the adoptlon of foreign methods, China would
emerge trlumphantly from the present situation.
The President considered a revision of the customs
duties to be an important necess1ty, and he said that
the Powers had been asked to give ' their sanction of
this. .

The. financial markets in. London this week have
been depressed and standard home and other in-

vestments have been under distinct pressure, : Still
another low record for British consols (as 214 per
. cents) was touched yesterday, namely 71°1- 16, which
was the closing price. A week ago the quotation was
7134. Aside from the unfavorableconditions report-
ed from Paris and from St. Petersburg, the weakness
in the English premier security seems traceable to the
active offering on attractive terms of new security
issues at the English centre. The Grand Trunk
Pacific Ry., for instance, has offered £2,000,000 in
5% 7-year loan notes at 97 and the Sierra Leone
. Government has announced a £1,000, 000 loan in
49, bonds at 97. ~A Crown Colony issue of £1,000,-
000 is also soon to be available, and it is understood
that a Straits Settlements 4%, loan of £1,000,000 is
about to be brought out. An issue of the City of
Prince Albert £200,000 5s, which was recently of-
fered at 90, was mdlfferently taken by the public,
underwriters being left with 339, of the total amount.
English investors are, it is reported, rapidly tiring
of Canadian issues. Of these alone there have dur-
ing the months of November and December been an
aggregate offering of £20,000,000. The Port of
-London will soon offer an issue of £1,000,000 in 4s
at 92. The decline in high-grade. investment se-
curities is more than usually disconcerting. at this
particular time, as at the close of the calendar year

'railways have been under particular

banks, insurance companies and other financial in-
stitutions make up their accounts. Most of these
companies have written down their consols to 70,
though it has been very widely hoped that the
year-end quotation will show good profit. The
news received in London from St. Petersburg has
been quite unsettling. Russian industrials - were

‘boomed during the Balkan war, and it was hoped that

they could be marketed on the sharp upturn that was

expected to follow the conclusion of peace in the Bal-

kans. Expectations in this respect were not real-
ized, however and holders apparently have been since
awaiting opportunity to unload. But this oppor-

‘| tunity has not presented itself, and involuntary

liquiddtion at severe losses is obvious. While the
immediate effect has been most forcefully shown on
the Paris and' St. Petersburg bourses, London, as
usual, has not failed to feel the depression. The

-collapse in Russian securities will, however, not be

without its compensation, since the Russian Govern-.
ment through its Minister of Finance will, it is re-
ported, endeavor from now on to exercise a much

stricter supervision of the operations of the Russian

banks and of transactions upon the St. Petersburg
Bourse. Furthermore, stern measures are, accord-
ing to press accounts, to be taken to guard against
a continuance of recent depredations by financial
crooks. A feeling seems to prevail at the British -
centre that a period of world-wide credit strainis -at -
hand. Usually conservative correspondents draw
attention to the  financial "embarrassment of the
Chinese Government, which has, for practical pur-
poses, again assumed the form of  a dictatorship.

The Brazilian Government is also reported to be very

slow with payments to commercial creditors. Argen-
tine merchants are complaining of money tightness,
and the French and Russian condltlons are partlcu-

| larly disturbing.

The London Stock Exchange is evxdently under-
taking thorough house-cleaning. The Exchange
Committee has under way a number of investiga- -
tions, the results of .one of which will be announced
on Monday, and will, it is reported, be as sensational
as were the results of the Marconi investigation. -
The Committee ,subject toconfirmation on Monday,

‘has decided to suspend five members for various
periods between one and five years. :

One of these
members is an active jobber in- American securities. .
The specific charges are that certain Cobalt securi-

‘ties were introduced for trading on the Exchange in

an improper way. British consols, as we have al-
ready .noted, closed at 71 1-16, which compares
with 7134 a week ago.. Brazil' and Mexican
pressure. -
Old Balkan securities have been somewhat irreg-
ular, though they have been relatively stronger
than the general market, owing to the indi-
cations of delay in bringing out new issues. Greek
monopoly, 4s, as reported by cable last evening,
closed at 54 against 55 a week ago. Servian unified
4s are without change for the week at 8014.
Bulgarian 6s are 1 point higher at 103 and Turkish
4s without alteration from 8614. Russian 4s are
14 point lower at 8814 and German Imperial 3s still

continue at 75 Money in London closed at 4Y/@ .

4/2%
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Advices cabled from Paris this week have indicated

a highly disturbed and apprehensive condition at
the French capital. Severe declines in French bank
shares have followed what has apparently been a
change in attitude of the new Government towards
financial flotations. Last week, it will be recalled,
it was authoritatively intimated that the new Minis-
* ter of Finance, M. Caillaux, would not object to the
: immediate' conversion of private loans ’chat‘ were
made during the war to Balkan States into formal

State loans. But M. Caillaux on Tuesday issued a

~ fresh circular addressed to the banks and to the
public amplifying the notice sent out by the Govern-
- ment in 1907 concerning foreign loans. The Minister

-officially declared that none of these may now. be.

listed on the Bourse unless it has first received his
approval. ‘The promulgation of the new circular was
necessitated, according to the Fmance Minister, by
the éffort of Provisional President Huerta of Mexico
and of several of the Balkan States, as well as by
Turkey, to arrange for loans without the counte-
nance of the French Government. The Government
- has arbitrary power over such financial transactions,
since- it has authority to refuse them quotations on
the Paris Bourse. The circular declares that the
' necessity for approval of outside loans by the Min-
ister of Finance relates “not only to loans, properly
so called, and consolidated issues of every kind, but
also to the' negotiation of treasury bonds, and, gen-
~ erally speaking, of all treasury operations, the result
of which would bé to procure funds for a foreign
State.” ‘A prominent Paris paper, “Le Matin,”

on Wednesday published a financial article signed by
Senator Gervais declaring that the next French

financial year will open with a deficit of 800,000,000
francs, exclusive of the extraordinary military ex-
penditure. - One Paris correspondent intimates: that
M. Caillaux’s action this week in relation to foreign
loans has in fact been the result of representations
“made to him by French bankers who are seeking
this method to retire with dlgnlty from an obliga-
tion to exercise an' option they secured some time
ago on an unissued part of a Mexican loan. If
M. Caillaux’s action has this ulterior purpose, it is
evident: that the real financial situation is not as
serious as a superficial view seems to suggest. On
Tuesday the French Government formally with-
‘drew from the Chamber’ of Deputles two measures
proposed by the Barthou Government. These were
the proposals for a Government loan of 1 300 000,000
francs, and, second, for the imposition of,\an inher-
" itance tax. It was announced that the Government

expected in the near future to have other proposals»
The condition of the iFrench.

to substitute for these.
market is descrlbed by one correspondent as that of
" a silent panic. It has passed through an all-round
decline. As was the case with London, highly un-
settling financial conditions in St. Petersburg have
proved disconcerting to French operators who have
recently become actively interested in Russian in-
dustrials and Russian petroleum and mining stocks
as well as State securities. The uncertdinty regard-
ing the possibility of future flotations has exerted
" an unsettling influence on French bank shares, which
have been especially weak. Press dispatches quote
rumors that an important private bank with Ameri-
can connections and particularly favorable bankmg

existed for a number of years.
‘ment of the Relchsbank again showed improvement,

‘will bear interest at 4%.

474@5%, and long at 4 13-16%.

connections in Paris is in difficulties. The name of
the institution is not mentioned, however, which
suggests that there is a strong possibility that its
powerful friends may help it out.

The Berlin market seems to be awaiting the year-
end settlements with greater confidence than has .
The weekly state- -

and money rates are quoted as low as 3149, for the
settlement. - Germany at the moment is benefitting
by the release of cash from the steady contractionin
trade and industry. Bavaria has arranged for the
issue of a loan of $20,000,000 at Munich. The bonds
On the Berlin Bourse,
last week’s reduction in the Reichsbank’s rate of dis-
count does not seem to have caused any strength in
quotations. At the time the reduction wasannounced
Herr Havenstein, the head of the Reichsbank, ex-
pressed the hope that the Bourse would not interpret
the lower rate as justification to‘increase purchases’
of a speculative character. There has been heavy
selling of Canadian Pacific by the Berlin market.
Steamship news has been.considered unfavorable and -
German shipping shares have declined. . The Ger-
man and Prussian Governments are preparing to
borrow 750,000,000 marks in the form of a public
loan. Only a small part will go to Prussia. The
proceeds are to be devoted to the improvement of
raierads, canals and other public, Works". :

Open market bank discounts in London closed at
59, for short bills and 474%, for mnety-day bankers’
acceptances. A week ago short bills were quoted at
In Paris the open'
market rate has risen to 33{%, which compares with
3149, a week ago, and in Berlin 4249 is still quoted.
The Vienna open market rate is without change from
514 %:; Brussels remains at 4 7-16% and Amsterdam
is 1-16 higher for the week at 5%. ' Official bank
rates at the leading foreign céntreé are: London, 5%;
Paris, 49,; Berlin, 5%; Vlenn‘z 514%; Brussels; 5%,
and Amsterdam, 5%. :

- The Bank of England in its weekly return on Thurs-
d%y reported a decrease in its gold coin and bullion ‘
holdings of £1,199,235 and in its total reserve of
£1,415,000. These reductions reflect the provin-
cial wi'thdfawal,,of funds in connection with the holi-
day trade.” An increase of £216,000 in. note circula-
tion may be ascribed to the same cause. The pro-.
portion- of resérve to. liabilities is now 55.10%,

‘against 55.85%, last week and 42.989, a year ago..

There was an increase of £139,000 in public deposits,

‘a decrease of £2,050,000 in ordinary.deposits and a

contraction’ of £496,000 in loans: The Bank now
holds £35,420,649 gold, which compares with £32,-
473,897 one year ago and £34,140,332 in 1911. We
have, in fact, to go as far back as 1895 tofind alarger
gold item for the”gorresponding week. In that year
it stood at £44,576,535. The total reserve is £25,-
075,000 and is the largest for the corresponding week
since 1896, when it stood at £26,001,241. One year
ago it was £22,169,952 and in 1911 £23,304,432.
The loan item is about £7,000,000 below the figures
of a year ‘ago, standing at £27,018,000, against
£34,157, 326. In 1911 the total was £35,218,933.
Our specxal correspondent furmshes the followmg
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details by cable of the gold movement into and out
of the Bank for the Bank week: Imports, £661,000
(of which £65,000 from South America and: £596,000
bought in the open market); exports, £260,000 (of
which £250,000 to Bolivia and £10,000 to Gibraltar)
and shlpments of £1,600, OOO net to the interior of
Great Britain.

The Bahk of France this week reports an increase
-of 4,592,000 francs in gold and of 10,466,000 francs in
silver. General deposits showed an expansion. of
6,325,000 francs; discounts an increase of 59,100,000
francs, treasury deposits a decrease of 11,950,000
francs and advances a reduction of 5,650,000 francs.
~ Note circulation declined 2,800,000 francs. The
Bank’s gold holdings are well in excess of recent
“years, amounting to 3,524,607,000 francs, which
' compares with 3,206,825,000 francs.one year ago and
3,212,000,000 francs in 1911. Silver, on the other
" hand, continues to show a steady reduction from
recent years, this year’s figures being 650,825,000
franecs. In 1912 the total was 726,200,000 francs
.and in 1911 806,225,000 francs. Outstanding note
circulation is 5,697,038,000 francs; one year ago the
total was 5,5637,217,840 francs and two years ago
- 5,225,746,910 francs. Discounts, on the other hand,

are below the 1912 figures, aggregating 1,472,331,000
francs, against 1,655,605,609 francs in 1912 and
1,203,363,807 francs in 1911,

The weekly statement of the Impériai Bank of
" Germany showed a further strengthening in its con-
- dition. The gold stock registered an increase . of

| ‘. 7,371,000 marks and the total cash, including gold

* an expansion of 15,999,000 marks. In the mean-
time note circulation declined 22,378,000 marks and
_treasury bills were reduced 15,428,000 marks. De-
posits were expanded 75,542,000 marks and there

i . was a net increase of 15,511,000 marks in loans and

of 21,569,000 marks in discounts. The Bank’s cash
holdings amount to 1,495,920,000 marks, and com-
pare with 1,037,900,000 matks in 1912 and 1,076;-
200,000 marks in'1911.
the other hand, are now only 949,129,000 marks,
which compares with 1,589,220, 000 marks in 1912
and 1,344,620,000 marks in' 1911. Circulation is
also a shade below last year’s figures. - It aggregates
1,929,366,000 - marks, against 1,939,120,000 marks,
and compares with 1, 7 01 960,000 marks in 1911,

The local money situation may be considered. quite
normal for the closing days of the year. The prom-
ised early enactment [of the Banking and Currency
Bill ‘has, perhaps, added some degree of unrest, as

~out-of-town institutions have shown' some slight
backwardness in. sending funds to New York.
Hohday trade requirements are, as usual, making
demands upon the cash resources of the banks.
Money rates have therefore ruled rather firmer than
a week ago. Demand loans on Stock Exchange busi-
ness have ranged between 3 and 4%,. The Clearing-
House statement last Saturday registered a loan con-
traction of $10,616,000, making a total of $61,930,000
within a fortnight. Dep051ts were reduced $2,403,-
000, which cut down reserve requirements $241,150,
' Thus, while the Clearing-Housé banks and trust
N -companles galned in cash last week $8 094 000, the

The loans and discounts, on

surplus above reserve requirements showed an expan-
sion of $8,335,150, bringing the total up to $15,-
980,300, which compares with $8,074,650 a year ago.
The banks during last week gained $6,336,000 and
the trust companies $1,758,000 in cash. The market
will now be- called upon to prepare for the January
dividend and coupon payments, which are the largest
of any month in the year. This should necessitate
a further contraction in loans and firm rates on the
demand money market until these payments return ..
to circulation. In Stock Exchange circles keen in-

‘terest is being displayed in the effect that the new

banking and currency law is likely to exercise on the
immediate supply of call money. So long as the
banks will be able to promptly re-discount commereial
paper, they will not have the active inducement that
at present exists to maintain a secondary reserve by
keeping a good supply of money available for call.
loans as a safety-valve against suddén demands by -
their depositors. . Of course the State banks, unless
they elect to assume membership in the regional re- . »
serve banks, will still continue to do business as at
present, and will have their usual supplies of funds
available for call accommodation; but funds of na-
tional banks, presumably, will be less available and
the net result should be a more general use of tlme,
money in Stock Exchange business. However, this °
is a matter that is apt to develop very gradually, :
especially as the extreme dulness that has of late been
such a feature in the general market for securities doés
not seem to be.culminating. An indication of the
permanent advance that has taken place in the rental :
value of money is contained in the decision of the
New York State Comptroller to pay 414% on the -
forthcoming $51,000,000 fifty-year State loan. Pre-
vious issues by the State have been at 49%. The last
offermg of State bonds was $25,950,000 in 4 per cents,
on June 6 1912. The new issue of Canadian Pacific
RR. 6%, notes at 80 is not necessanly an index of the

demands of capital, since the issue in question was

intended, to a measurable extent, as a bonus to stock-

‘holders, who are entitled to subscribe on the basis

of their holdings of Canadian Pacific stock on Dec. 23,
The principal of these notes is to mature in 1924, but
they are subject to prior redemptlon at par from
proceeds of land sales.

The range for call money this week has been
3@4%, .which also were the lowest and highest fig-

| ures for Monday, on which day 4%, was the renewal

basis; on Tuesday 4% was again the highest, 31/%
the lowest and 3149, the ruling rate;' Wednesday’s
maximum was 4%, minimum 314/%, and ruling rate
3%; on Thursday 3 /2% and 3% were the highest
and lowest quotatlons, respectlvely, with 3149, the
ruling rate.” Friday’s extreme figures were 314% and
3%, with 3149, the renewal figure. Time money
closed at 5@514% for sixty days (against 514@
514% a week ago) 43{@5%, for ninety days (against
5@5Y4 %), 4% @5% for four months (against 5%),
43/@5% for five months (against 43{@5%), and
4349 for six months (against 43/@59%,). Mercan-
tile paper is very quiet, as is usual at this season.
Quotations at the close are without change from
514@69, for su{ty and nmety-day endorsed bills ré-
ceivable and for four to six months’ names of choice
character Others " are. quoted at 614@614%.
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Very little life has been shown in the market for
sterling exchange this week. The strained conditions
in Paris have not produced any exceptional demand
for funds at that centre, the postponement of the

national Government loan and the renewed interdic-/

tion of outside foreign loans having,to some extent
‘releaged funds that had already been accumulated
by intending investors. Local money conditions
have been relatively as active as those abroad.
Thus sterling exchange rates have moved irregularly,
sixty-day bills showing some strength, while demand
" bills and cable transfers have displayed an easier
- tendency. Remittances on account of January divi-
‘dends and interest specifically payable abroad have
been to someextent a feature and these will befol-
lowed after the turn of the year by similar remittances’
~of January disbursements on American securities
payable here but whose owners reside abroad.
These prospective demands will probably serve to
keep the market fairly steady during the remainder
of the year, though ratesare still very close to the basis
at which it is estimated that gold importations from
‘Europe can be made without loss. London is re-
gisting as strongly as ever any moveément of gold to
this country. There are, in fact, well-defined re-
ports. that London bankers have adopted a new
lmethod of preventing exportations.of the precious
metal. This has taken the form of the quite active
return of Amerlcan short-term notes to this market.
This movement, it is understood, in foreign- exchange
~ circles here, will be further continued in the event of
‘New York’s demand for gold becoming too insist-
ent. With the conceded recession that has so grad-
ually shown itself throughout the country in our trade
" and industrial activities, the expectation appears to
prevail in banking circles here that money supplies
will in January begm to accumulate to such an
" extent that there will be no hecessity of bringing
gold forward as .an exchange proposition. The
Department of Agriculture’s cotton estlmate, show-
" ing the 1913 yield virtually up to last year’s, sug-

gests an active supply of cotton bills, while the|.

higher prices now current for the Southern: staple
means & larger value to be remxtted on cotton
~ account to this side.’

Compared with Friday of last week, sterhng ex-
change on Saturday was firmer for demand and cable
transfers, which advanced to 4 8540@4 8545 and
4 8590@4 8595, respectively; sixty days remained
unchanged at 4 8090@4 81. There was a weaker
tone on Monday, largely on increased offerings of
commercial bills, and demand- declined to 4 8530
@4 8535. and cable transfers to 4 8580@4 8585;
sixty days, however, held firm, and advanced to 4 81
‘@4 8110, On Tuesday demand was weak and re-
ceded still further to 4 8520@4 8525 and cable trans-
fers to 4 8575@4 8580; sixty days ruled unchanged,
at 4 81@4 8110. After opening weak on Wednes-
day, the market rallied on firmness in English dis-
counts and short covering, and an advance of 5 points
took place; therange was4 8520@4 8530for demand,
4.8580@4 8590 for cable transfers and 4 8105@
4 8115 for sixty days. Lower discounts abroad in-
duced an easier feeling in the earlier transactions on
‘Thursday, although later this was recovered on re-
newed covering of short commitments; the day’s
range way unchanged for demand at 4 8520@4 8530,

with cable transfers firmer at 4 8585@4 8595 and
sixty days at 4 8110@4 8125. On Friday the mar-
ket ruled irregular and easy. Closing quotations
were 4 8095@4 8110 for sixty days, 4 8520@4 8530
for demand and 4 8585@4 8595 for cable transfers.
Commercial on banks closed at 4 7834{@4 80%4,
documents - for payment finished
and seven-day grain bills at 4 8420@4 8430, Cotton -
for payment closed at 4 804 @4 80 14, grain for pay-,
ment 4 814@4 81/ AT

The New ' York Clearing House banks, in then‘ op-
erations with interior banking institutions, have
gained $7,915,000 net in cash as a result of the cur-
rency- movements for the week ending Dec. 19
Their receipts from the interior have aggregated
$17,079,000, while the ‘shipments have reached
$9,164,000. - Adding the Sub-Treasury operations,
which occaswned a gain of $157,000, the combined
result of the flow of money into and out of the New'
York banks forthe week appearsto have been a gam
of $8,072,000, as follows:

Week ending December *19. "

Out of Net Change n
Banks. Bank Holdings. ~

Into
Banks.

Banks interior movement...
Sub-Treasury operations

$17,079,000
25,530,000

" $42,609,000

$9,164,000|Gain - $7,915,000:
25,373,000{Gain 157,000 -

334 537,000 Galn 88, 072'000

The following table indicates the amount of bulhon
in the principal European ‘banks. \

Dec: 18 1913, Dec. 19 1912.

|~ Tolal. -

Banks of |-

Goid. ~ Gold. Total. .

£ .
‘32,473,897
29,046,760157,319, 880
13, 1623, 450] 51,804,850

6,338,000164,712, 1000
10,192,000
29,610,000

3,500,000

648,700
3,729,000,

/ £ £
-35,420,649| 32,473,897
26,033,000167,017,240/128,273,120
14,250,000} 74,686,100 38,271,400
5,826,000173,184, ,000/158,374,000
10,792,000 62,377,000 50,380,000
28,942,000 48,013,000| 17,459,000
2,950,000| 48,537,000 42,647,000
757,000, 13,213,000/ 13,427,000
*4,171,000| 12,513,000 7,458,000
‘e 5,689,000, 5,576,000
-| 6,856,000 7,092,000
Norway..| 2 577 000] 2,577,000 2,254,000

,Totalweek 556,361,989| 93,721,000650,082,989/503,685,417]
Prev week 556,939,327 92 886 5871649 825,914 505,359,009

£
35,420,649
140,984,240
60,436,100
167,358,000
51,585,000
19,071,000

England..
France.. .
Germany -
Russia ...
Aus. Hun.
Spain ...
Italy ...
Neth lands|
NatBelg..| 8

47,069, 1000
46,147,000
14,075,700

96,687,910 600,373, 327
97,201, 787 602,560, 1896

EX-PRESIDENT TAFT ON THE NEW
POLITICAL THINKERS. ;
The speeches delivered at last Saturday’s dinner
of the Pennsylvania Society—especially by Senator
Sutherland of Utah and-by ex-President Taft—de-

serve more than passing notice. MTr. Sutherland’s
speech, which devoted itself ‘especially to the recent

attacks ‘on the judiciary, was a strong appeal for

sanity and sober thinking in the politics of the day.:
“The democracies which preceded the American revo-
lution,” he set forth, “failed hecause the people un-
dertook the impossible task of conducting government
by their own direct action, or because they gaveto
their officials the outwaird semblance of authority

‘and withheld its substance by hanging above then'

heads the perpetual menace of the recall. " The es-
tablishment of our own Constitution, and especially
the framing of its provisions for an independent ju-
diciary which could interpret the Constitutionality
of laws passed by the legislative body, was plainly
and’ unmistakably the result of the political chaos
which preceded it.

The Senator might have reminded us that there was
a day when Webster’s great Reply to Hayne,on the
floor of the United States Senate, was recited by
schoolboys as the epitome of sound Constitutional
theory and of the reasons for our Constitution. . We
fear that this salutary practice has been much relaxed

at 480@481 .

60,572, 1000° -
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in"the' educational practices of to-day; our school
teachers would do well to resume it. Concluding,
Senator Sutherland summed up the doctrine of the
recall of judges and of judicial decisions, with the
pregnant statement that it proceeds upon a theory
based on complete disregard of the nature of the ju-
dicial function—which is not to register the changing
opinions of the majority as to what the Constitution
and the law ought to be but to interpret and declare
the Constitution and the law as they are.
It was left, however, for ex-President Taft to strike
the real note ‘of the evening. Premising good-na-
“ turedly that he was no longer individually responsi-
ble for the affairs of the United States, Mr. Taft
went on to comment upon certain peculiar demonstra-
tions in the random discussion of the day. e called
attention, first, to an article by a certain college pro-
fessor of this neighborhood—which has attracted more
or less (mostly unfavorable) attention—on the mo-
tives and purposes of the framers of our Constitu-
This article, it will be recalled by those who
read it, pointed out. with painstaking analysis that
the men who drew up the Constitution, and who
passed the early laws in carrying outjits provisions,
~ were men who were personally interested in the re-
payment -of our Revolutionary War debt, and who,
‘therefore; voted with seltish ulterior motives for the
_provisions requiring its redemption
- The point of view in the article referred to was
something' new, even in the innovating notions of
the present day.
money to our Revolutionary Government, in the dark-
‘est hour of the war, had risked his private savings
- by so doing, and had retained the. bonds or notes

on which the Government had raised the money, he

thereupon, in the eye of this broad-minded historian,
became something of a malign and oppressive cred-
itor.
‘zenor legislator, towards insuring the repayment of
this Government debt after the war was over, he
. thereby proved himself to be a person whose politics
-were governed by nothing but his privaté interests.
.. Let us observe that this diagnosis takes no consid-
eration of the probable. effect, on the future of a
.Government, of its payment or repudiation of a debt
“honorably contracted. Such historical analysls re-
minds one of .the episode of 1877, when Mr. Bland of
silver-inflation fame, confro‘nted' with the protests

of bondholders against proposals to pay in silver.

the -interest and principal of United ‘States bonds,

“sold to them as a gold security, answered that he was
‘then “in favor of issuing paper  money. enough. to
-stuff down the bondholder’s throat until he was. sick.”
Mr. Taft makes the highly apposite comment on

., ‘the article referred to, that its objections of the Constl—

tution are obviously based on the fact that “the ig-
norant and the unsuccessful were not represented
personally in the Constitution Convention.” But
this outburst of historical theory is only one incident
of the day. Our amateur statesmen are aspiring
nowadays ‘“to suspend the law of gravitation, or
any of the economic laws. We are going to make
everybody happy without individual effort. ;
We know more than our fathers. The growth of
our people under the auspices of the Constitution,
~and the marvelous way in which its simple but .com-
prehensive language has met the tequirements of the

‘securing real progress.”

If a statesman had loaned his own'

If he thereafter lent his influence, as a citi-,

party alleging it.

greatest national expansionin the history of the world,
are nothing to commend it.”” As to the electoral
theories now so much in vogue, the latest proposal,
in Mr. Taft’s view, is one “by which we shall tire
out the electorate by having elections every three
months, or at the will of the cranks and enthusiasts-
who sign the initiative petition.” Such a process,

consistently pursued, “would turn the Government

over to an active minority,” and all this is obviously
based upon the interesting belief that “we live in an
age when everybody knows as much as apybody else,
and when we have a dead level of equality, experience,
education, judgment, and of everything. except—1f I
may venture an exception—common sense.”

But Mr. Taft did not conclude his review of these

‘perfectly well-known conditions of the day with a

note of discouragement. His own conclusion was
that ‘“our people are common-sense, hard-headed
people, and they will not need more than two or three
lessons, with the accompanying jolts, before they
will take note that, after all, the good: old day of
honest hard work _by individuals, of reward for self-
sacrifice, and of beginning improvement at the bot-
tom instead of at the top, is still the only method of
"This is, in point of fact,
the only rational deduction which people familiar
with the past can draw from the eccentric social and:
political movements of the day. -

If, indeed, the course of events in human history
were not bound to be what Mr. Taft believes, then
every popular. government in that history must have
perished in the recurrent waves of political hysteria,
and governments which, like France after 1789,
broke down through yielding <unreservedly to the
spirit of such times, would never have emerged from
the resultant anarchy. But every student of hlstory
knows that this has not been so.

- All experience teaches that behind the vomferous
and, for a time, successful advocates of wild and ex-
travagant theories, such as our new school of thinkers

advocates, whether in social or political affairs, has

stood a quiet and observant electorate—often swayed
towards radicalism, no doubt, by the influences of
the hour, but always ready to recover mental equil-

ibrium and to take its stand on the basis of common- *

sense conservatism at’ the moment when forces of
destruction and innovation are seemingly in the full
tide of their more mischievous achievement. If such

a reaction on ‘the part of the people as a whole is -

faintly visible in the popular sentiment of to-day—
and there are those who think it is—then’that would
only mean that history was repeating itself: . .

AND THE
GROUN. -
After suggestions, in Washlngton correspondence,

during the autumn months, of what the President

might attempt to do in “anti” legislation, there came
his brief hint, in his annual talk to Congress, that

“the debatable ground” around the Sherman Act

would need some statutes of a more explicit and clari- +

fying nature; and now we have, in the report of Sec-

retary Redfield, what is accepted as at least a tenta-

“EFFI CI EN C Ys “DEBA TABLE

- | tive statement of the line those statutes should take.

They should, first, declare a presumption that all
restraints of ‘trade are unresaonable and place the .
burden of establishing their reasonableness upon the
Such a presumption, squarely re- -
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versing the long-established rule of law by assuming | This is like saying that even if the results are
guilt on part of the person accused, is not now advo- | good and the process itself is not bad, “the evils re-
cated for the first time, and at first glance it seems to | sulting from large combinations” might still be bad.
follow the Supreme Court in the Northern Securi- | Upon such a proposition it seems idle to spend words.
ties case, more than ten years ago, where the major-| Months ago Mr. Redfield served warning that
ity held substantially that neither bad results nor a | efficiency might soon be made a test to which all
bad motive need be proved, but that “the vice of | productive concerns must be brought, pa,rti_cularly_
" such a contract or combination is that it confers the | any that ventured to reduce its force or attempt a .
power to establish unreasonable rates.” Yet at that | wage cut; in consequence of tariff revision.” There
time the late Justice Brewer said that “instead of | is a grim humor in the very thought that the Federal
“holding that the Anti-Trust Act included all contracts, | Government, utterly inefficient itself in its own af-
- reasonable and unreasonable, in restraint of inter- fairs, should propose itself as a teacher to private busi-
.State trade, the ruling should have been that.the | ness; a tortoise might almost as reasonably offer
contracts there presented were unreasonable.” Later, | compulsory Jessons in the art of flying. = Inefficiency
the Court has distinctly laid down what is known as | was to be presumed, sought out, exposed and pun-
“the rule of reason,” meaning that unless the Act | ished, then; now, efficiency is to be the test of good-
receives a reasonable construction, there could hardly | ness or badness in large operations, and it must be :
be any business agreement which might not be in- | both “socially and economically” such. ~ The inef-
terpreted as injuring or aiming to injure inter-State ficient.concern is to be dealt with because it is un- -
commerce. . If a law, necessarily couched in some- | successful by its own fault; the efficient successful
what general terms, is construed too broadly, it | one is to be punished for being successful and large.
comprehends so much in its net of attempted re- | If a combination is too feeble to grow, it is guilty;
straint that either business or the law itself must'sus- | if it grows too large, it s guilty. = oo b,
pend. : ; ' Now Representative Humphrey -of the ‘State of
* Competition itself tends ‘to-restrain; the patent' Washington challenges the test by submitting. a list
system, the one legal monopoly ave have and one | of 194 shingle and 33 lumber mills which. have lately
against which we are beginning to rebel, tends to | closed in his State, and he says that. others are re-
restrain; the man who produces a better article, or | ducing the force employed or the wages paid. . These .
renders a better personal service, than others do; is | owners claim, says Mr. Humphrey (without assert-
tending. to restrain; every step ‘which man has ever | ing this on his own account) that the reduced tariff
made in improvement, or ever will make (possibly | is largely responsible. . He therefore calls upon Mr.
short of the millennium of brotherly love) tends to | Redfield to undertake the needed work .of showing
restrain; that is, every step in. progressive-superiority | whether this is really the cause, or whether there is
tends to restrain and displace the inferior. The dis- | a new combination for the purpose of embarrassing
placed inferior must improve or go down; that is the | the Administration. : g ~
law of nature and progress. Therefore (without | The full effect of tariff changes upon production’
stopping to enlarge upon the statement) it is certain— | and trade is not yet clearly known, but what 7s al-
and it.ought to be perfectly clear—that displacement | ready plain is that business everywhere is in a state
of the inferior by the superior pushes civilization on | of uneasiness as to what may be attempted by benevo-
and that “restraint of trade,” unless accomplished | lent theorists in power who bring up one wild ‘and
. by means outside of legitimate competition, may be | revolutionary proposition after  another, while con-
merely an inseparable incident of human progress tinually indulging in wild talk. In lieu of the reason-
and conducive to the general welfare. 4] able stability upon which all long-term undertakings
But Mr. Redfield returns to his former “efficiency” | must be conditioned, they offer us instability and.
_shibboleth, and declares that on ‘“whether the trust | universal meddling. Unhappily, the country has
or monopolistic form is socially and economically | been brought, by reiteration of unthinking outeries,
efficient in production, as is alleged, must depend the | under the obsession that size and success in business
ultimate attitude of the 'Government towards com- | mean, and can only be achieved by, robbery and in~
binations and consolidations in business.” 'That is, | jury inflicted upon the people at large..
if any business has accomplished and proved effi-| - - — : B
ciency, it is good; otherwise, it may need attending | . THE UNION PACIFIC ANN UAL REPORT.
to. Upon this he flounders about, now admitting “The present report of the Union Pacific Railroad
that a large business may contain ‘such important:| Co. is for the company’s fiscal year ending on Juhe 30
“efficiency factors as economies in purchasing, pro-|1913; but the operations and transactions which have
ducing and selling; then intimating (what is possibly | taken place since then in the carrying out of the U. S.
true in somé rare instances) that a point of maximum | Supreme Court decree for the severance of relations
efficiency at minimum cost may come, beyond which | between the Union Pacific and the Southern Pacific
increase in product means increased cost per unit of | have been of such commanding importance as to
product; then asseiting (what is perhaps less clear) | overshadow the ordinary results for the fiscal year.
that “many large combinations have demonstrated | Naturally, therefore, one turns first to that part of
their economic inefficiency,” as to which it may be | the report treating of these dissolution transactions.
said that then they can be left to the laws of business, It is gratifying to find that they are dealt with quite
which will destroy them unless they mend; then mak- | at length and that the report furnishes much illumin-
ing a detour for escape by declaring that if efficiency | ating information with regard to the matter.
is realized and takes the form of lower prices to con- | It will be recalled that for many weeks during the
sumers, without reduction in wages or severer con- | summer rumors were current to the effect that the
ditions of labor, it is till questionable ¢whether the | management contemplated, or had under consider-
evils resulting from large combinations would ‘not ation, some plan for the distribution. of the ‘whole,
be greater than the alleged advantages of clieaper | or some part, of the proceeds of the sale of Southern
production,” : ' ' . | Pacific ‘stock. : On - October 9 - Chairman  Lovett

I
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definitely set these rumors at rest for the time being
by giving out.a statement saying that the question
had received earnest and careful attention by the
‘Executive Committee and the Board of Directors
and that the conclusion had been reached that exist-
ing circumstances made it inexpedient to deal with
the subject at present.  To this he added the follow-
ing further significant statement, viz.: ‘“To avoid
misunderstanding, however, it is deemed right to
state that none of the various plans thus far con-
sidered and discussed contemplated any division of
surplus, either in cash or securities, which in its
result would have increased the present yield of the
stock.” The common stock of the Union Pacific is
receiving ten per cent dividends and' Mr. Lovett’s
remarks plainly meant that if any extra distribution
- of any kind should be ultimately made involving a
distribution of assets, the ten per cent dividends now
paid would have to be reduced to the extent of
" the loss of income resulting from the reductlon of
-assets. :
There is no direct allusion in the annual report to
the possibility or likelihood of any such' distribution.
- Much data, however, are given bearmg on the
matter and these, everyone will interpret in his own
way. ‘Tosus it has always seemed that an extra
distribution was highly inadvisable, considering the
‘attitude of Congress and the Inter-State Commerce
‘Commission towards the railroads, and that in any
~event- there was no warrant for any special payment
-except such as might be based on the profit derived
- from the transaction or from previous transactions
vof 4 similar kind. Chairman Lovett’s discussion
of the subject of investment securities, in connection
~with which this matter comes up, is very noteworthy
in this one respect that it affords assurance that
-whatever may be ultimately done, it will be in accord
with conservative counsel and that in the meantime
Asa plell*nmmy,
~steps have been taken for applying sound and sensible
~bookkeeping methods, which must in the end afford
‘a test by which a wise determination of the question
will be reached. e
‘After outlining the nature of the dlssolutlon plan
“as finally carried out, with the approval of the
Attorney-General and the Court—namely the. ex-
~change of $38,292,400 par value of the stock of the

" -Southern. Pacific Co for $42,547,200 of Baltimore &

‘Ohio stock (half common and half preferred) held
by the Pennsylvama Railroad and the deposit of ‘the
remaining stock of the Southern Pacific Co: held. by
the Union Pacific, aﬂgregatmg $88,357,600 - par
value with a trust company in New Yoxl». and the
issuance of trustee’s certificates against the stocks
80 deposited (but under such restrictions that: the

- certificates could not be converted into the under--

lying Southern Pacific stock by any owner of Union
‘Pacific stock),and the sale of such certificates to.all
~ shareholders, preferred and common, of the Union
Pacific RR. at a price subsequently fixed at $92 a
share—after giving - these well-known details Mr.
Lovett enters into a discussion of the profits that
have -accrued in this instance and of the prof-
its and losses -sustained on other security invest-
"ments. He says that the underwriting expenses, as
well as counsel and attorney’s fees in the litigation
with the Government, and-all other expenses incident
to the ownership of the stock of the Southern Pacific
-Co., have been charged, as paid, against the proceeds

~of the sale of SouthernPacific Co. stock, and the

.retained may undergo further depxecxatlon

stocks of the Baltimore & Ohio purchased with
Southern Pacific stock from the Pennsylvania RR.
Co. have been taken up on the books of the company
at approximately market value as of the date om
which the transaction was consummated. Then
follows the following enlightening remark, namely
that “‘at the date of this report (the date is Decem-

‘ber 11) the Southern Pacific stock account showed

a profit on the books of $16,310,010.” If we deem

that this is all that could be distributed; it will be

found that it amounts to less than 89 on the $216,-
635,400 of Union Pacific common stock outstanding
and less than 5%, on the $316,178,900 of Union
Pacific common and preferred combined. -

But the profits on the Southern Pacific stock trans-
action cannot be considered apart from the profits
or losses on the Union Pacific’s other purchases and
sales. Naturally, therefore, Mr. Lovett ‘takes up
the broad question of the profits from all of the com- .
pany’s investments in security holdings. He says
a profit of $58, 855 677 was made on the sale of the

-stock of the Northern Pacific Ry. Co., the Great

Northern Ry. Co. and the Northern Securities Co.
If to this there be added the $16,310,010 of profit
on the Southern Pacific stock account, the total of
profit on the two sets.of transactions' combined . is
found to have been about $75,000,000. Very
properly, however, account is taken of the fact that

the other investment securities owned showed on

June 301913 a depreciation of about $40,780,000.  This

would leave a profit at the present time (the compu-

tation is ours, not Mr. Lovett’s) of only a little over
$34,000,000, or not quite equal to 11% on the $316,-
178,900 of Umon Pacific common and preferred stock
combined. These computations, which, as stated,
are our own, are of 1mportance only in showing that

the amount involved in a possible special distribu-

txon is not as big as commonly supposed.

- It is well to recognize, however, that the $40,780,-
000 depreciation shown ‘as of June 30 1913 in the mar-
ket value of the Union Pacific’s other investment se-
curities owned is a paper depreciation only;the securi-
ties are still owned, and the exact amount of loss that -
will be sustained cannot be known until they are actu-
ally parted with, On the other hand, both the North-"
ern Pacific deal and the Southern Pacific deal are now _
closed' transactions, and the Union Pacific has ac-

' tually realized a profit of $75,000,000 from the two.
| The fact remains, nevertheless, that the investment
holdings, apart from the Northern Pacific and South-

ern Pacific, have ‘seriously. depreciated. Further-
more, the outlook for railroad properties at the mo- -
ment is not partlculaxly encouraging, and it is quite
possible, ‘therefore, that the investment stocks still
Recog-
nizing this fact, the board of directors—this is-a bit
of news not. known before—has made arrangements
to take care-of the depreciation. By resolution of the
board, the sum of $50,000,000 has been appropriated
out of accumulated surplus and set up as a special
fund termed “Reserve for Depreciation of Securities.”

This change appears in the balance sheet for June
30 1913, though the Southern: Pacific sale was not
completed until several months after, the action
being anticipatory and precautionary. It is-a wise
step and in every way to be commended,and it af-
fords evidence that the spirit of conservatism ‘domi-
nates the management of the property. Mr. Lovett
saysthatif and when any of the investment. securities
referred to are‘dlsposed_of whatever loss, -if -any, that
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may be sustained will then be charged agamst this re-
gerve account. Thiswas deemed bettter, it is stated,
than the actual writing down of the securities toex-
isting market value, because, with the fluctuations
usualinthe market value of such securities, the price
realized in case of sales may vary matemally from
existing market prlces
Tt is not surprising that there should have been con-
vslderable discussion by the public and by speculators
as to what disposition the company was likely to make
of the cash received from the sale at 92 of $88,357,-
600 of certificates representing Southern Pacific
stock. The balance sheet in the report is of June 30
1913, before the Southern Pacific stock had been dis-
posed of, and it shows that the company was then in
easy f1nanc1al condition. There were some very
striking changes during the twelve months in both
the current liabilities and the current assets, but the
company on June 30 1913 held $11,855,029 of actual
cash and $27,856,810 of current assets, mcludmg the
cash, but not including $11, 378,191 of materials and
supphes on hand. The current liabilities, on the
-other hand, amounted to no more than $25, 614,949,
The funded debt outstanding in the hands of the pub-
lic actually decreased slightly during the year—
$10,025. This, too, notwithstanding new capital
- expenditures during the twelve months in amount of
$15,166,375.
As to the income showing for the fiscal year there
is nothing to complain of. Gross earnings were
* the largest in the company’s history, and increased
$7,660,849 as compared with the twelve -months
~ preceding. Contrary, too, to the experxence of other
‘large railroad systems, $4,020,040 of this was carried
forward as a gain innet. In the preceding two fiscal
“years, however, net had been cut down from $40,-
024,835 to $31,219,413, in part owing to a general
strike of the mechamcs declared Sept. 30 1911.
Taxes made a furtherinerease in 1913 and consumed

an additional $297,488, leaving the gain in net over |

1912 '$3,722,552. The traffic statistics show con-
- tinued development of operating efficiency; the aver-
age train-load having been 559 tons. In the final

result a surplus remains - on the operatxons of the

twelve months in the amount of $11,131,995 after

providing for all charges and the 109, d1v1dends

paid on the common stock. The surplus is $2,738,-

484 more than that rémaining on the operatwns
for the preceding twelve months.

: OUR HARVESTS IN 1913. _
The harvests of the United States for 1913 present

~ ' a situation vastly different from that which existed

* in' the preyious season. 'Then corn, spring wheat,

- oats, barley, rye, potatoes, hay and a number of'

smaller crops yielded as never before, winter wheat
and cotton alone of the leading crops falling behind
the best previous record. This year the experience
has been the exact opposite, owing to the decidedly
adverse effect of the prolonged drought. Accord-
ingly, the general result is much below the average
of recent years. The unfavorable nature of the grow-
- ing season of 1913 is well indicated by the Secretary
of Agriculture in his lately issued annual report,
in which he remarks that “the productmn of crops |,
in-1913 was matenally below the average, the yleld

per acre of all crops combmed being smaller than in.

any year in the past decade with the exception of
1911 Shortened productlon has_ resulted in. hlgher

613 mllhon bushels, or nearly 40%,.

prices, largely, if not- Wholly, ‘compensating farmers
as a class for the lessened yield; but the cost of living
to the consumers, already high, has been increased,
and become more burdensome, especially to those of
small or moderate incomes.

The final estimates of the cereal crops vary to
only a very unimportant extent, except in the case of
rye, from the preliminary approximation previously
announced by the Department of Agriculture. For
corn ‘ the final estimate puts the crop at 2,446,-
988,000 bushels.  This is 678 million bushels Tess
than the total of 1912 and 85 millions below 1911,
and is the smallest crop since 1903. The year ’s pro-
duct per acre, at 23:1 bushels, is the lowest since 1901.
A d1m1mshed yield is reported from almost every
State except Texas, but the effect of the drought was
most severely felt in the large producmg sections of
the West, and most decidedly in Kansas. In that
State the aggregate outturn has been less than 25
million bushels, as against 174,225,000 bushels a’
year ago. In Illinois the product dropped from 426
million bushels in 1912 to 285 million in 1913, in
Towa from 432 million to 338 million; in Missouri
from 244 million to 129 million; in Nebraska from

/18214 million to 114 million and in Oklahoma from

102 million to 57 million bushels. In‘these six States,
which furnished half of the country’s corn_ crop of
1912, the loss in production this year is no less than

maturmg before the drought had had any important
effect in the Southwest, shows a gain of some 16
million. bushels over last year and stands as a high
mark for the State.

The wheat yield of 1913 at 763,380,000 bushels,
established a new high record, exceeding by 15 mil-
lion bushels the mark set in1901, when area was al-
most identical with that of the current year. ~Winter .
wheat came out of the winter in a very satisfactory -
condition, and in consequence the loss of area through
winter-killing ‘was comparatively ‘small—only 1,-
449,000 acres, or 4.5%, of the territory planted in the
fall of 1012, leaving under the crop 31,699,000 acres,
the largest acreage ever reported except that of 1903.
The weather during most of the season was favorable
and the outturn has proven to be greater than ever
before—523,561,000 bushels, against 399,000 millions
in 1912 and the previous record of 493 millions in.
1906. The average yield per acre at’ '16.5 bushels
exceeds all prevmus years except 1906. Spring
wheat was adversely affected by the weather at the

| very beginning of the- season, and during June' suf-

fered very 1mp01tant deterioration from drought and
high temperatures in the Dakotas- and "Minnesota,
which better conditions later only slightly relieved.

The result is a crop of only 239,819,000 bushels,

against 330, 348,000 bushels in 1912——-the h1gh :
tecord—and 190 millions in 1911. '
The yield of oats in 1913, from an area somewhat
larger than in 1912, shows a quite important reduc-
tion, the result of the same conditions that served to
diminish the production of corn and spring wheat.
The year’s crop is estimated at 1,121,768,000 bush-
els, or 297 million bushels less than in 1912, but 99
millions greater than the 1911 aggregate. The bar-
ley crop, at 178,189,000 bushels, also exhibits a loss
of some magmtude from 1912 (45 million bushels), but
exceeds that of all earlier years except 1906, which:it
practically equals. ~The yield of rye for the season,
‘which the Department of Agriculture puts at 41,-
381 000 bushels, sets a new high record in productlon

The Texas crop,
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. and exceeds 1912 by 534 million bushels, but both
buckwheat and flaxseed fall materially below a year
ago. To indicate the aggregate yields for the last
four seasons of the five principal cereals referred to
above (corn, wheat, oats, barley and rye), we give
the following table.

CROPS OF WHEAT, CORN, OATS, BARLEY AND RYE.

"Census,
- 1909,

Bushels. ! B‘ushc 1s. | 'Bushels. | hels . 1 Bushels.
2, 446 ,088,000 3,124,746, 000 2,531,488, 000 2, 886 260 000‘2 552,189,630
.--| 763,380,000 730,267,000 621,328,000! 635,121 OOOI 683,349,647
1,121,768,000 1,418,337,000' 922,298,000 1,186,341, 00011 ,007,129,447

Tolal

Departmént. ’ Department.
Produrtion. 1913. 1912.

Dcparlmem.
1911.*

Department. |
*1910.

173, 221 000
29,020,000

~| 178,189,000 '223.824, 0060, 160,240, 1000 '173,832,000
. 41,381, 000 35,664,000 33,119 OOOI 034,897,000

--14,551,706,000 5,532,838,000. 4,268,483, 000 4,916,451 000’4 445,509,724

" *Department totals revised on basis of Census results for 1909.

by drought in 1913, the aggregate for the five cereals

showing a loss from 1912 of nearly 1,000 million
bushels and a gain of only 283 million bushels over

the admittedly poor crop of 1911.

It is, however, not in cereals alone that decreased
productron is to be found this year. Potatoes, an
important food crop, likewise atfected by droughty
conditions, make a much poorer return than a year
ago, 331,525,000 bushels contrasting ' with 420,-
647 OOObushels and run ahead of the light yleld of
. 1911 by only 39 million bushels.

" The hay crop did not escape the effects of unfavor-
able weather, the comparison being between 64,-
116,000 tons and 72,691,000 tons. Tobacco suffered

~only a very moderate diminution from the total of a

year ago, and the yield of. cotton as announced by‘

the Department promises to be about the same in
the two years. ‘

The Department of Agrlculture contmues to
attempt to show the value to the producer of the
leading crops, using as a basis the farm value per
unit. on December 1. As we have heretofore re-
marked, this would seem to be a,rather incon-
clusive method of determining value, but we pre-
- sent the results for the five principal crops as an-
- nounced officially as a matter of record

FARM VALUES ON D_ECEMB.ER 1.

1913, 1912. 1011, 11910/ 1909.

) . $ °$ $ $.
1,692,092,000/1,520,454,000/1,565,258,000(1,384,817,000|1,477,223,000
-| 610,122,000| 555,280,000| .543,063,000( 561,051,000 673,653,000
439,596,000/ 452,469,000| 414,663,000 408,388,000 405,120, 1000
.95,731,000{ 112,957,000/ 139,182,000/ 100,426,000| 93, 526 000

26,220,000 * 23,636,000| 27,557,000 24,953,000/ 21 164 000

A% 2.863,761.000 2,664,796,000 2,689,723,000|2,479,635 ,000(2,670,686,000

The average farm values on Dec. 1, as reported by

~the Department in each of the last seven years, for

some of the leadmg crops are subjomed

AVERA(}E PRICES RECEIVED BY FARMERS AND PLANTERS.

1910. ‘E 1909. ' 1908.

1s. | Cents, | cents. | cents.
88.3 98.6 92 8

per bushel|

67.8

The farm value of hay December 1 is stated at
$12 43 perton, against $11 79in 1912 and $14 29 in
. 1911; tobacco at 12.8 cents per pound in 1913,
against 10.8 cents, and 9.4 cents, respectively, and

" cotton at 12.2 cents per pound thls year 11.9 cents|

in’ 1912 and 8.8 cents in 1911

/[fraser.stlouisfed.org/ .

result is very poor returns of net earnings.
‘ady is one of longstanding, but isbeginning to assume
a very aggravated form. Previously, gains in gross

RAILROAD GROSS AND NET EARNINGS FOR
OCTOBER.

Railroad gross .earnings are now falling off, speak-
ing of the roads collectively, while railroad expenses
keep expanding in a very noteworthy way, and the
The mal- "

earnings served to offset in whole or in part the aug-
mentation in expenses, but now the tide has turned
against the roads even in that respect. i
The situation prevailing in this respect is ‘well
illustrated by the compilations we present to-day
for the month of October. As compared .with the

: : : | corresponding month last year, the gross earnings are
" The foregoing clearly indicates the havoc wrought

$1,281,011 less, while expenses have moved up in
amount-of $11,829,842, leaving, therefore, a loss in
net of no less than $13,110,853, or 11.85%,. When it
is recalled that the roads are'nO‘W obliged to net a re-

| turn on a larger investment, by reason of the new capi-
tal outlays made during the twelve months, it will
not be difficult to realize how trying is the lot of the

railroad manager to-day. The course of operating
expenses is steadily upward, and with new increases
in wages made from time to time, as a result of arbi-
tration proceedings, it seems impossible to apply a
corrective. Nor can any improvement be counted
upon in gross revenues in the near future.: The vol-
ume of merchandise and general traffic is on the de-
cline, owing to the industrial reaction which has been
such. -a pronounced feature in recent weeks, while
the present season’s poor agricultural yield is redue-
ing the Western grain movement and the Southern o
cotton movement alike. o
TN T G
sa00. 4100y —sidhenns . 633
189.664.6.)8 +11,829,842 -
$110,811,359 —$13,110,853 Tlg

October. (476 roads)—
Miles of road
Gross earnings. -
Operating expenses

$299,195.006°
201,494,500

$97,700,506

Net earnings

Of course. comparison is with good returns in ‘the
same month of 1912, but that does not make the con-
traction in net earnings any the less real. For Oc-
tober 1912 our compilations showed a gain in gross
in the magnificent figure of $35,264,683 (due in
part to the circumstance that there was an extra -
working ‘day in the month, owing to there having
been only four Sundays against the previous. five
Sundays), and though this was attended by an in-
crease in expenses in the large amount of $20,442,655,
thére was still left $14,822,028 gain in net. Prlor to

‘last year, however, the October returns in all the more

recent years had been quiteunsatisfactory, so that the’
favorable results for 1912 lost much 6f their signifi-
cancé by reason of their isolated character. For.
October " 1911 our ' compilations recorded trifling

- | gains, the increase in gross for the whole railroad

system ‘of the United States being only $1,370,362,
or hardly more than one-half of 19, while the addi-
tion to the net was on the same slender basis, being
no more. than $2,110,767, or 2.30%,. In October
of the year preceding (1910) the showing was even
poorer. In that year, also, the addition to gross was
relatively insignificant, being $2,643,059, while at
the same time there was a large increase in expenses,
and as a consequence net earnings fell behind no less
than $10,489,004. In October 1909, of course,
there were large gains in both gross and net, $28,-
560,921 in the former and $15,360,538 in the latter
The large improvement at that time, however, fol-
lowed mainly because of the poor statement for Oc-

6.20 -



DEc. 20 1913.]

THE CHRONICLE

1785

tober 1908, when there was a decrease in gross in the
Jarge sum of $18,196,132.. In the net there was then
no loss, owing to the practice of the most rigid econ-
omy and the cutting down of expenses in alldirec-
tions, so that the loss in gross was converted into a
gain of $5,176,453 in net. In October 1907, which
was the month when the panic occurred, there was
considerable improvement in the gross, but the net
fell off, owing to the great rise in expenses, which was
a. noteworthy characteristic even at that period.
In the following we furnish a summary of the Octo-
ber comparisons of gross and net for each year back
to 1896. For 1910, 1909 and 1908 we use the
Inter-State Commerce totals, but for the preceding
years we give the results just as registered by our
~ own tables each year—a portion of the railroad mile-
age of the country being always unrepresented in the
totals, because of the refusal at that time of some of
the roads to give out monthly figures for publication.

Gross Earnings. Net Earnings.

Increase or
Ddcrease.

Year
Preceding.

Year
Given.

Increase or
Decrease.

Year
Preceding.

Year
Given.

$. .
—1,775,546
+2,049,762
42,495,447
44,108,928
290,350
47,603,602

+2,407,665
+ 4,847,868
+3,030,103
+4,858,869
50,847,903 —3,864,295
83,358,002 5,176,453
88,803,236/+ 15,360,538
104,101 ,228‘——10,489.004
+

$
25,938,287
25,825,573
29,708,237
32,652,688
38,530,251
37,609,947
41,086,351
40,934,029
43,713,268
46,794,680
46,826,357

$ $

—3,393,332| 24,162,741
67,359,774 +4,692,183 27,875,335
74.808,267| +4,381,283| 32,203,684

03.439,839| 82,648,011{4-10,791,828 36,761,616
101,185,248| 97,613,383| +3,571,865 38,239,892
114,274,630]100,811,585| 4 13,463,045 45,303,549
112,017,914/105,740,749| + 6,277,165 40,669,565
122,375,429/112,380,430| +9,994,999 43,341,694
130.075,187/125,423,583| 4,651,604 48,561,136
136,313,150{125,758,596| + 10,554,554| 49,824,783
143,336,728|128,404,525| + 14,842,203 51,685,226
154.309,199(141,032,238|+-13,276,961 47,983,608
232,230,451|250,426,583 18,106,132 88,534,455
261.117,144(232,556,223|+ 28,560,921 104,163,774
263.464,605260,821,546| 42,643,059 93,612,224
260.482,221(259,111,859 41,370,362 93,836,402| 91,725,725 +2,110,767
1912 - .|293,738,091|258,473,408 +35.264,633(108,046,804 93,224,776 14,822,028
1913 ..-|299,195,006(300;476,017 —1,281,011 97,700,508, 110,811,359]——13,110,853

$ $
62,589,268| 65,982,600
72,051,957

79,189,650

Note—In 1896 the number of roads included for the month of October was 125
n 1897, 125; In 1898, 121; in 1899, 126; in 1900, 131; in 1901, 111i. in 1902, 105;
n 1903, 168; in 1904, 100; in 1905, 96; in 1906, 91; in 1907, 88; in 1908 the returns
mere based on 231,721 miles; in 1909 on 238,955 miles; in 1910 on 241,214 miles;
in 1911 on 236,291 miles; in 1912 on 237,217 miles; in 1913 on 243,690 miles.

In the case of the separate roads, the part. played

by rising expenses is revealed  in a striking way.
. In illustration, no more conspicuous instances of
prevailing tendencies could be furnished than is' af-
forded by the returns of those two great railroad sys-
tems, the Pennsylvania ‘RR. and the New York
Central. On the combined lines of the Pennsylvania
RR., directly operated, east and west of Pittsburgh,
the gross earnings the present year were $546,440
better than last year but’the net earnings were $1,-
247,202 less. The New York Central has $377,254
increase. in gross, but loses $255,017 in net. This is
for the Central proper. Including the various auxil-
jary and controlled roads, the whole going to form
the New York Central System, we have ‘a loss of
$217,412 in gross and a loss in net in-the large sum of
$3,003,083. - And these two systems are typical of
_practically all other important systems in various
parts of the country, though one or two conspicuous
exceptions are found in the South. The Baltimore
& Ohio falls $70,392 behind in gross, and $681,889
in net. . T bas L
In different parts of the West, the results are al-
most invariably unfavorable as to both gross and net.
There are nevertheless a few exceptions to the rule.
* Among these latter may be mentioned the Union Pa-
cific, which has $664,274 increase in gross and $325,-
370 increase in net. The Southern Pacific, however,
has $387,424 decrease in gross and $265,691 decrease
in net; the Atchison $993,346 decrease in gross and
$277,763 in net; the Rock Island $638,126 decrease
in gross and $240,053 in net; the Missouri Pacific
$245,552 decrease in gross and $11,750 in net, and

“the Missouri Kansas & Texas $326,971 loss in gross

and $559,869 in net.

Georgi:
‘Western Maryland.

The Northern Pacific falls behind $244,013 in gross
and $340,214 in net, the Milwaukee & St. Paul
$163,643 in gross and $365,493 in net, and the Bur-
lington & Quincy $93,034 in gross and $156,783 in
net. The Chicago & North Western, with $103,041
gain in gross, has $52,911 loss in net, and the Great
Northern, with $76,573 gain in gross, has $273,708:
loss in net. The returns of the two great New Eng-
Jand systems are very unfavorable, the New Haven
losing $230,537 in gross and $520,360 in net and the
Boston & Maine $165,099 in gross and $205,820 in
net. In the South, the Southern Ry. has $336,190
gain in gross and $107,648 in net and the Louisville
& Nashville $440,301 in gross and $319,275 in net.
In the following we show all the changes for the sepa-
rate roads for amounts in execss of $100,000, whether:
increases or decreases, both in the gross and in the
net: ’ '

PRINCIPAL CHANGES IN GROSS EARNINGS IN OCTOBER.
Increases. s Decreases.
Missouri Kansas & Texas.
Internat & Great North__
Colorado & Southern-._.
Missouri Pacific d
0| Northern Pacific
N'Y New Haveun & Hartf.
244 | Lake Shore & Mich South
7| Chicago & Alton
Yazoo & Mississippi Vall. Boston & Maine
Central -of Georgia Chicago Milw & St Paul. .
rgia é ‘Wabash__.oaoi---< il

Philadelphia & Reading- -
Cleve Cin Chic & St Louis

2l
Illinois Central

Bingham & Garfield

Chesapeake & Ohio 07,84
Chicago & North West_.. 103,041
Representing 15 roads .
in our compilation___$3,921,452
! Decreases.
Atch Topeka & Santa Fe. $993,346

7| N Y Chicago & St Louis_ -

Central of New Jersey---
San Ant & Aransas Pass._
Delaware Lack & Western
Texas & Pacifi s

c 1
Duluth Missabe & North. 102 443

| Group 10 (50 roads); Pacific Coast..-

Rock Island i
Minneap St Paul & SS M 428,310| Representing 23 roads :
Southern Pacific._: 387,424 in our compilation.__$5,949,663

Note.—All the figures in the above are on the basis of the returns filed
with the Inter-State Commerce Commission. Where, however, these *
returns do not show the.total for any system, we hawe combined . the
separate roads so as to make the results conform as nearly as possible to
those given in the statements furnished by the companies themselves.

a These figures cover merely the operations of the New York Central
itself. Including the various auxiliary and controlled roads, like the
Michigan Central, the Lake Shore, the '‘Big Four,'" the “Nickel Plate,’
&c., the whole going to fo'm the New York Central System, the result is
a loss of $217,412. .

v These figures represent the lines directly operated east’and west of
Pittsburgh, Eastern lines showing $566 /631 increase and.the Western lines
$20,191 decrease. . For all lines owned, leased, operated and controlled, the
result for the month is a gain of $685.657.

PRINCIPAL CHANGES IN NET EARNINGS IN OCTOBER.
creases.

Union Pacific

Louisville & Nashville. .-
Virginian . - c c - e an ML
Georgla.. .o o-chiananoaas
Yazoo & Mississippi Vall.
Southern Railway..----- . 107

Representing 6 roads in
our compilation $1,160,497

‘Decreases.
Pennsylvania y$1,247,202
Lake Shore & Mich Sou. 1,018,474
Baltimore & Ohio_ . .
Missouri Kansas & Texas
N Y N H & Hartford. ..
Minn St Paul & S S M.
Michigan Central

. . - De
Atch Tlc\])peka & Santa Fe  $2

5| Great Northern..
Southern Pacific
N Y Central & Hud Riv.
Pittsburgh & Lake Erie..
8| Rock Island :
Colorado & Southern. ..
Internat & Great North., .
Boston & Maine,
Chic & Eastern Illinois.
N Y Chicago & St Louis *
Elngn Joliet & Eastern-_
St Louis & San Francisco
Pere Marquette
9| Chic Burl & Quincy-.-.-.
San'Ant & Aransas Pass.
Chicago Great Western.
0 Duluth Missabe & North
Cleve Cin Chic & 8t L. Phila Balt & Wash
Philadelphia & Reading. ‘Wabash
Chicago & Alton E Cin Hamilton & Dayton.
Erie. ' El Paso & Southwestern.
Chicago Milw & St Paul. 493

214|° Representing 36.roads

Northern Pacific 340, k
291,573 in our compilation__$11,988,596

Central of New Jersey..
@ These figures merely cover the operations of the New York Central
itself. Including the various auxiliary and- controlled roads, like the
Michigan Central, the Lake Shore, the ‘‘Big. Four,” the ““Nickel Plate,”
&c., the whole going to form the New York Central System, the result is
a loss of $3,003,083. . ! .

y These figures represent the lines directly operated east and west of

' Pittsburgh, the Eastern lines showing $430,393 decrease and the Western

lines $816,809 decrease. For all lines owned, leased, operated and con- :
trolled, the result is a loss of $1,771,939. oy ? .

When the roads are arranged in groups, or geo-.

| graphical divisions, it is found that all the divisions

show diminished net, with the exception of the South- .
ern groups, thus indicating how general are the influ-
ences that are working to produce adverse net re-
sults. In the case of the gross there are two
other groups that record gains. Our summary by

groups is as follows:
SUMMARY BY GROUPS,

7038 Earnings

1912. Inc. (+) or Dec.(—)
$ $ %

13,217,946  —288,581
70,054,125 805,062
41,275,577  —486,829
35,948,612 42,492,558
72,589,631  —474,728
45,490,421 49,111,731 —3,621,310
18,571,222 - 18,278,395 +292,827

299,195,006 300,476,017 —1,281,011

Section or Group. -
1913.
$

12,929,365
70,859,177
40,788,748
38,441,170
72,114,903

October—
Group 1 (16 roads), New England...
Group 2 (83 roads), East & Middle..
Group 3 (66 roads), Middle Western.
Groups 4 & 5 (90 roads), Southern....
Group 6 & 7 (78 roads), Northwest'n
Groups 8 & 9 (93 roads), Southwest'n

" Total (476 roads)

jtized for FRASER
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——Mileagt——
1913. 19 127 19;.3.

7,648 3,473,803
26,5623 20,161,403
25,768 10,318,839
40,785 '12,807,888
67,005 27,952,683 30,799,701
55,287 14,510,367 17,285,217 —2,774,850 16.05
Group No. 10, 18,283 17,780 8, 475 /433 - 8,254,082 —48,649 0.50

243,690 240,886 97,700,506 110,811,359 —13,110,853 11.85

NOTE.—Group I. includes all of the New England States.

Group II. includes ail of New York and Pennsylvania except that portion west
of Pittsburgh and Buffalo; also all of New Jersey, Delaware and Maryland, and
the extreme northern portion of West Virginlaa

. Group I11, Includes all of Ohlo and Indiana; all of Michigan except the northern
peninsula, and that portion of New York and Pennsylvanla west of Buﬂ’alo and
Pittsburgh. :

Groups IV. and V., ined include the South
east of the Mississippl River.

Groups VI. and VII, comblned Include the northern peninsula of Michigan, all ot
Minnesota, Wisconsin, Towa and Ilinofs; all of South Dakota and North Dakota

“Inc. (+) or Dec.(—)

' 0

—815,137 19.01
—3,254,716. 14.09
—4,229,739 29.13

+859,266  7.21
~—2,847,018 90.23

-Net Ear
1912.
$
4,289,030
23,416,119

14,548,578
11,948,632

Group No. l.cee... 7,632
Group No, 2...

Group No. 3...

Groups Nos. 4 & b. x
Groups Nos, 6 & 7..." 67, 730
Groups Nos, 8 & 9. 56.225

n States south.of t.he Ohio ana

+  and Missouri north of 8t. Louis and Kansas City;  also all of Montana, Wyoming

and Nebraska, together with Colorado north of a line pn.rallel to the State line
passing through Denver },

- Groups VIII. and IX. combined include all of Kansas, Oklahoma, Arkansas and
Indlan Territory, Missourl south of 8t. Louis and Kansas City; Colorado south
of Denver, the whole of Texas and the bulk of Louisiana; and that portion of
New Mexico north of a line running from the northwest corner of the State
through Santa Fe and east of a line running from Santa Fe to EI Paso.

Group X. includes all of Washington, Oregon, Idaho, California, Nevada, Utah
and Arizona and the western part of New Mexico.

BOOK NOTI CES.

THE Jews AND MopErN Carrtanism. By Prof. Werner

-Sombart. Translated with an introduction by M. Epstein.
E. P. Dutton & Co. Price $5.

Whatever the final judgment may be as to the aceuracy
of Prof. Sombart’s conclusions, there can be no doubt tha,t
he draws attention to many interesting, if often contentious,
theories concerning the part played by the Jews in our modern
economic development, and, to that extent at least, has made
a valuable addition to the history of an insufficiently under-
stood factor in the commercial ahd financial hfe of the last
six or seven centuries.

‘One cannot fail to pay a handsome tribute o tne pains-
taking manner in which he has combed the literature of the
world for the minutest reference to the Jews and their
activities. In a book: of 351 pages he gives us 614 direct
references, besides & number of indirect ones, all of which
‘must perforce prove of inestimable value to the students
who come ‘after him.

It is unfortunate, however, that he does not appear to
have seen always just in which direction the weight of the
evidence he adduces logically leads, and in more than one
instance he starts out with a thesis which his own facts seem

.to controvert. Even the facts themselves do not always
" bear investigation. Leaving aside for the moment such con-
troversial matters as the teachings of .the Jewish religion
and the .basic characteristics of the Jewish race, we find
many statements such as “the first coffee house in England
(perhaps the first in the world) was: opened in Oxford in
1650,” whereas it is well known that coffee houses had existed
200 years before that time in Egypt and Syria and for more
than a century in Turkey.
Prof. Sombart devotes the first part of hlS work to tracing
the development from the old era of production for subsis-

" tence to the present era of production for profit, or, in other |

words, the inauguration of the capitalistic'age. - He argues,
from the undoubted prominence of many Jews, that this
change was brought about by their influence, but when he
‘goes further and attributes to them the invention of the in-
struments which made the transformation possible, one can
find in the evidence he adduces little justification for his flat-

footed statement “that it is specifically due to the Jemsh»

spirit that these chara.eterlstles of modem economic life

‘came into being.”

" Throughout his subsequent discussion of thxs thesis he
nowhere withdraws his contention—indeed. he continually
reasserts it, and this in the face of his own admissions that
the earliest known bills of exchange were drawn by non-Jews;
that there is no direct proof that stocks and shares were first
called into being by Jews, and that it is impossible to com-
pute the direct influence of Jews in the invention of mort-
gage deeds. So, in discussing the origin of bank notes and
public debt bonds, he frankly admits his inability to adduce
facts to support his claim. Nevertheless, he concludes his
argument with a repetition, but slightly modified, of his
original dictum. In passing we may note that recent re-
search is said to have established the existence of mortgage
deeds in ancient Persia.

It is possible, however, to accept the main argument run-
ning through the work without at all agreeing with the con-

tention that the Jews, besides making the best use of the new
economic order, actually brought it into being, and it is here,
in his discussion of Jewish traits, Jewish religion and Jewish
history that the reader will take most delight.

The dominant characteristic of the Jew Prof.”Sombart
holds to be his intellectuality. The Jew is quick in thought,
precise in analysis, exact in dissection, speedy in combina~
tion, has the power of seeing the point at once, is quick in
suggesting analogies and of drawing final conclusions. This,
he says, is reflected in his language, for Hebrew has no fewer -
than eleven words for seeking or researching, thirty-four: for.
distinguishing or separating and fifteen for combining. - In-"
deed, he contends, the intellectuality of the Jew is so strong
that it tends to develop at the expense of other mental
qualities, and the mind is apt to become one-sided. Conse-
quently he says, ‘“‘the Jew sees remarkably clearly, but he -
does not see much. He does not think of his environment
as something alive—in short, he has lost the true conceptlon
of the personal side of.life.” In support of this view, he
points to the peculiarities of Jewish law, which, he says,
abolished personal relationships and replaced them by im-
personal, abstract connections, or activities, or aims. '

This' characteristic, Prof. Sombart opines, makes of the
Jew-an individualist and makes his outlook on the world
teleological, or that of a practical rationalist. Thus he is
forever asking: Why? What for? What will it bring?
“It is un-Jewish to regard any activity, be it what you will,
as an end in.itself,” he says, “un-Jewish to live your lee
without having any purpose, to leave all to chance, un-
Jewish to get harmless pleasure out of nature.” ’ ‘

This attitude of mind combined with a strong will and a
large - fund of energy, he claims, soon ceases to be a point
of view and becomes a policy. When this policy is combined
with extreme adaptability, as he says the Jew combines it,
one finds the ideal talent for capitalistic enterprise, for the -
capitalistic system he believes to be differentiated from all
others by intellectuality and the quality of abstraction
which substitutes quantitative differences for qua.hta.tlve
ones. Furthermore, the successful capitalist is he who
sacrifices to-day for to-morrow, who always has his eye on
a certain goal, and who can adapt himself in all things to
the environment of the moment. All these qualities are, .

1in his opinion, essentially Jewish.

But the Jew has another characteristic, according to Prof.
Sombart, which makes him an ideal trader, money lender
or financier. “His love of the abstract has made caleulation
easy for. him; it is his strong point. Now, a calculating
talent combined with a capacity for working always with
some .aim in view.has already won half the battle for the
trader. He is enabled to weigh aright the chances, the
possibilities and the advantages of any given mtuatlon, to
eliminate everythmg that is useless, and to appraise the whole
in terms of figures.”

In concluding his study of this side of his subJect Prof
Sombart sums up what he conceives to be the main charac-
teristics of the successful capltahst and the Jew in the fol-
lowing ‘words:

" “He (the ideal. capitalist) must be mdeawake, clever and
resourceful.

“Wideawake: that is to.say, quick of comprehension, sure
of Judgment must. think twice before speaking once, and be
able to seize on the right moment.

“Clever: that is to say, he must. possess a- knowledge of
the world, must be certain of himself in his judgment and in
his treatment of men, certain in his judgment on a given .
conjecture, and above all acquainted with the weaknesses
and mistakes of those around him. ‘
- “Resourceful: that is to say, full of ideas.

“The capxtahstxe undertaker- must have three -additional
qualities: he must be actlve, sober and thorough. * By sober
I mean freo from passion, from sentiment, from unpraectical
idealism. By thorough I mean reliable, conscientious, or-
derly, neat and frugal.

“I believe this rough sketch Wﬂ] in broad outline, stand
for the eapitalistic undertaker no less than for the Jew.”

There will be fewer to quarrel with this picture of Jewish
characteristics than with his analysis of Jewish history and
Jewish religion and their influence on the growth of capital-
ism. ‘It has been customary, for example, to associate the
wonderful commercial development of England and Holland
in the seventeenth century and the contemporaneous down-
fall of Spain and Portugal with the victories by sea and land
won by the aggressive Northern peoples over their already
decadent Southern foes. Prof. Sombart attributes the .
epoch-making change in the trade centres to the expulsion
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of the Jews from the Iberian Peninsula and their flight to
the Lowlands and England So, too, he says, the colonists
in America triumphed in the War of the Revolution because
the Jews expelled from Brazil had settled in New York and
built up & trade with the. West Indies and South America,
which offset the drain of gold across the Atlantic and gave
the revolutionists an unassailable economic position.

Probably the influences to which he draws attention have
- not received the attention they deserve, and there can be no
doubt the argument provides a fertile field for future study.
Prof. Sombart points out that suitable foreign connections
are always hard to form. They can only be obtained by
long and costly effort. These the Jews brought with them,
for they had brothers, or uncles, or friends in all the import~
ant trading centres, and were thus able to commence inter-
national relations without delay. Furthermore, they brought
with them considerable sums of ready money with which to
grease the wheels of the commerce they created.

At all events, the growth of Northern commerce was, in
large measure, contemporaneous with the growth in influ~
ence of the Northern Jew, even if we deny that the Jew was
responsible for it.  So, too, Jewish financiers have undoubt-
edly played an important role in the development of inter-
‘national finance. Prof. Sombart attributes this partly to
their linguistic ability. Coming from all lands, they spoke
- 'many languages, and thus quickly found favor as court inter-
preters and eventually as the friends and financial advisers
-of potentates, and thus grew to become directors of mter-
national finance, both public and private.

Besides the wide dispersion .of the Jewish people, Prof.
Sombart considers that their treatment as strangers, their
seml-cltlzenshxp and their wealth contnbuted in no small
measure to their economic success. -

With the rude morality: of olden days he associates
certain lamty in dealing with strangers which hé believes
must have given the Jewish trader an advantage over his
. Christian nelghbor, but he agrees with many another author-
ity that the mainspring of their success for many centuries
‘lay in the fact that they alone were permitted by their re-
ligion to charge interest on the money they loaned. “Unto-
a foreigner,” he quotes Deuteronomy, “thou mayest lend
' upon usury- (mterest) but unto thy brother thou shalt not
lend upon usury.’

Thus, he contends, “right through the Middle Ages the
Jew was not oppressed by the burden of the anti-usury pro-
hlbltlon which weighed upon the Christians.”

Thus far most will ‘agree, but when he goes further and

strives to prove ‘“‘that intercourse with strangers was bereft,”
by the Jewish religion, ‘“‘of all consideration, and commercial
- morality became elastic,” even to the extent of substituting
mfenor goods and taking advantage of mistakes in account-
ing, he comes up flat against a stone wall of official contra-
diction. The rabbis of the world seem to be unanimous in
" disputing him, and it must be admitted that thé weight of
reason, at least, is on their side. Ethical teachers in all
ages have been umted as to the cardinal virtues, and one of
these is honesty. Isit conceivable that Judaism should
stand alone among the great religions of the world as teach-
ing that in “business the means justified the end” ?
If the Welght ‘of evidence, then, suggests, as he says it
does, a laxity in eertain directions among the Jewish com-

munity, or a part of it, ‘would it not be rational to look for :

“its cause’ in a more probable direction? Prof. Sombart
agrees that in many instances the door.of opportunity, which
stood wide upon to the Christian, to the Jew was merely
ajar. - He could not own land, because he was liable tobe
expelled from the country of his adoption at a moment’s
notice: he could not practice a trade, because the guilds re-

* fused him admission. - Buying and selling, money lending and

the like were the only channels of activity open to him. Hence

nearly all Jews engaged in commerce or 'finance, the low
grade as well as the hlgh grade. Morality in business is an
acquired virtue. It is, as our author himself points out,
unknown. in any of the mythologies. It is unknown
among any of the primitive peoples——witness the West
African negro, who buries stones in the rubber he sells—
it is lax among the less educated strata of all civilized peo-
ples, but, except among the Jews, the ranks of traders and
financiers seldom find recruits from the lower strata of
society. Hence, even if the hypothesis is true, we have a
~ simple, rational explanation of the phenomenon which it is
probable most will prefer to accept. will o ns ok o
) 'As semi-citizens, Prof. Sombart says, the Jews were kept
out of political partlsanshlps and_at_thg same time_ forc&

a0

into a limited field of economic endeavor..
of far ‘less importance than most authorities, and
dismisses the point with but passing mention. He de-
votes much more attention to their wealth, whieh, he agrees,
was for political exigencies kept ever in a fluid form. ~ Thus
their wanderings shifted the centres where the precious
metals had accumulated and made possible the India com-
panies of Holland and England and the formation of the
great banks of the seventeenth century.

When he has said all this, however, Prof. Sombart still
foels that he has much-to account for.
influence is writ so large over the history of capitalism that
even a particularly long chapter of accidents would be in-
sufficient to explain it. He has recourse, therefore, to the

This he considers

‘religion and laws of the Jews, which he analyzes at much

length, and says: “I think that the Jewish religion has'the
same leading ideas as capitalism.”

The Jewish religion he pictures as a contract w1th God,
under which each man keeps a ledger account chronicling his
good and ill deeds and setting off against them the good and
ill fortune which may befall him. - Thus, says the a.uthor,‘
““the very fact that a man is prosperous here was proof posi-
tive that his life was pleasing to God,” and his rehgxon never
stood in the way of his economie activities.

Here again we find the Professor at direct variance with
the rabbis, who assert that their faith teaches no such doe-
rine. There is reason partially to support his further con-
tention that the struggle between the Jewish and Christian
merchants. in the ea.rly ages was a struggle between two out-
looks, that of the passive agent, willing to sell at a fixed price
and to take that measure of trade the fates sent him, and that
of the aggréssive, militant trader, whose motto, in Prof.
Sombart’s words, was “‘get hold of the customers.”

This difference in outlook would account for much of the
bitterness displayed toward the Jews by their Christian
neighbors. It was ‘“‘ungentlemanly” to cut prices; it was
“bad form” to drum up trade; it was unethical to cheapen
quality. The Jew did all these things because, so Prof..
Sombart claims, Jewish law specifically allowed them.

- According to. the author, it was this Jewish influence that
gradually destroyed the old order of production for ‘suste-
nance and introduced the capitalistic age of production for
profit. First of all, it familiarized the world for the first
time with the idea of competition. Such a thing had been
unknown before., But is not the professor putting the cart -

before the horse when he attributes to the Jewish traders the. -

role of teachers and to their Christian compemtors that of
puplls? The old era of fixed prices gave way, it is usually

conceded, not because of the influx of. the Jews, but because
of the establishment of open markets and country fairs, at
which certain local vendors: vied with one another to dispose
of their goods. There seems to be no valid reason to ascribe any
part in the formation of such markets to the Jews, and, indeed
it appears- to bé established that they played no eonsnder-
able part in them for many years.

It may be true that in later days the Jew spread the new
doctrine, but was he not the pupil instead of the master?
In spreading it, however, he must have been brought into
sharp contact with the great mass of Christian traders who
still conducted their business on the old conservative lines,
and thus have earned their enmity.

In conclusion, it must be said that, while Prof. Sombart
has failed to substantiate his thesis, that the Jews founded
the capitalistic system, he has added vastly to the available
supply of material on which may be predicated a more scien-
tific study of the immense part they have played in its spread
and development. He has raised many novel and interest-

-ing points as t6 the why and the wherefore of their influence -
.and blazed the way “for. more conservative economists and.

ethnologists, who may weigh the racial characteristics of the
Jew in a truer scale. To this extent his work must have
permanent value, and in this respect, too it is well worthy
of careful perusal.

S ,
Tee Six Panics anp Oraer Papers. By F. W. Hirst*
Published by Methuen & Co., London, Price, 3s. 6d.
Contrary to what one might expect in & volune on ‘““panies”
from the pen of the gifted editor of ‘“The Economist,” Mr.
Hirst has nothing to say concerning financial panies. He
deals rather with a ‘panicky” feeling of the public mind,
artificially created, as he says, from ulterior motives. In-
deed, he might very well have called his latest brochure
“Panics for.Profit,” for the purpose of his first six essays
is to show an intimate connectxon between sm famous war

To his mind Jewish .-
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scares in England with the machinations of “the so-called
armor-plate interests,” which never sleep.

With the psychology of the pani¢ he has nothing to do,
and he is careful to explain that, at least since 1866, British
panies have not been associated with hoarded gold and bank
runs. The attack in every instance, he avers, has been on
the national treasury. Indeed, he pictures the British
merchant reading at breakfast hysterical accounts of impend-
1ng war with Germany, and spending the rest of” the day driv-
ing sharp bargains with his Teutonic neighbors.

The modern “newspaper panic,” Mr. Hirst finds, “may.

sway the minds and policy of ministers, but produees no
" proportionate effeet on the individual citizen.” It spends,
its force, worn out by its own fury, and the net result is
“to increase the sale of newspapers, guns and stores, battle-

ships or flying machines.”
If some of the history he subsequently cites seems to suggest

a general national fright, we need not quarrel’ with his eon- |

clusions, for, after all, the depth of the panic is not the issue.
The fear of the moment is soon forgotten, but the acts of
the panic-stricken often tie a mill-stone around the necks of
generations yet to come, and it is an indisputable fact that

. each of Mr. Hirst’s six panics saddled Britain with a heavier

military burden than she had borne before. . : ‘

If ridicule kills, then the solemn array of facts concerning
the six panies which Mr. Hirst presents should bring the
seventh still-born into the world. Less than a year ago
John Bull was in a frenzy because of the alleged appearance
of German airships spying-out his land at night.” One of
them proved to be a creaking wheelbarrow with a lantern
swung on a broomstiek; a second was nothing more than a
toy fire balloon, and a third the planet Venus, half hidden
by a cloud.  Yet the panie resulted in orders for flying ma-~
chlnes ‘quite satlsfaetory" to Bittish contractors.

"None of the six panies had anything more solid behmd it
than this, the last, .or Airship Panic; but each in turn has
rmsed the British expenditure on armaments until in the fis-
cal year ended last June £45,616,540 was expended on prepa~
rations for war by sea, or over £12,000,000 more than in
1907-08. The budgets of rival Powers show similar increases,
dictated, one must conclude, in large part at least, not by a
desire to attack anland but by fear that she would herself,
‘attack them.

Mr. Hirst points out that such prodlgal expendltures

" defeat their own purpose, and; so far from ensuring national
" safety, actually constitute a source of danger in time of war.
He quotes Lord John Russell as declaring that the polley of
keeping small establishments in time of peace proves a source

not only of wealth but of military and naval strength, be- ,

cause it at once conserves the spirit of the people and makes
" a long conflict less financially onerous.
The net effect of Mr. Hirst’s work must. be to give a strong
. impulse to the already sturdy demand for ageneral curtail-
men} in armaments, which has recently been voiced so elo-
quently by Mr. Wmston Churchﬂl from his place in the House
of Commons.
~ "In others of the essays Mr. Hirst deals with such problems
as tariffs, foreign policy and finance, treating them all with
the same conservative frankness, expressed in sunple direct,

English, which has made his work as edltor of “The Fecono- |

mist”’ so noteworthy. . :

BONDS WHICH ARE AND BONDS WHICH ARE NOT ‘

TAX-EXEMPT.
[FIFTH ARTICLE.]

We add still another to our series of articles class1fymg the
bonds of United States railroads so as t6 show. which issues
contain tax provisions binding the  companies themselves
to assume or pay any taxes they may be called upon to
deduet in making payments of interest and which issues are
without provisions of that kind. The matter is of import-
ance in view of the Federal Income Tax Law, just enacted,
under which the Government undertakes to collect the
normal income tax of 1% at the source of the income, and
the companies are called upon to withhold the tax in making
interest or coupon payments unless the holder of the bond is
exempt from . the tax.

The further additions we make to-day serve to extend very
con51derab1y the list of companies whose securities we have
presented in classified form. We began the series of articles
in the “Chronicle” of Nov. 22, pages 1467-1470. The
second contribution appeared Nov. 29, pages.1549-1552; the
third, Dec. 6, pages 1627-1629, and the fourth, Dec. 13,
pages 1700-1702. The following shows the companies Whose
seeurltles were classified in these four earher numbers:

Atch, Top. & 8. Fe, Nov. 22, p. 1468.
Aclautic Coasb 2Line Co. (ofpcoﬁn)

c. 6, D. 16

Balt &. Ohio Nov, 22, p. 1468.
Bangor & Aroostoolk, Dec. 13,
Belt RR. & Stock Yards of Ind

olis, Dec. 13 p. 1700.
Boston & A b. RR. , Dec. 6,
Boston Term Co., Dec. 6
guﬁ_‘al(% Cieeg IIER N_Dec

u oc o
gairo ngh 5 > 2.9 ’

aro. Clin. & Ohio, Dec. 13, p. 170
Central of Georgia, Dec 13, p. 17500
Chic. & Alton RR., Nov, 29, p. 1551.
Chie. Burl. & Q., Nov. 22,'p. 1469.
Chic. Grt. Western, Dec. 3, p. 1700.
Chicago Heights 'I‘elr%bnal ransfer

ec. 13,
Chic. Milw. & 8t. , Nov. 29,p.1551
, D. 1469.

-1700
anap-

gglca[ﬁ) & I‘;I PW %()v 22
ic ac.
Ch. St. P M. & 0., Nov 20D 1oos:
ghxc {TCH &S.E., ; g
ripple Cr. Cent. Ry, Dec. 6, p. 1627
Cumb. & Penn. RR. Dec. 13, p.1700
Cumberland Corp. Dec 13, p. 1700
Cumberland RR., Dec. 13, p. 1700
Del. Lack. & West. Nov 29,p. 1551.

aries, Nov. 22
Des Moines Umon Dec. 13, p. 1700
Detroit & Mackinac, Dec 13,p. 1700
East Broad Top RR. & Coal Co.,

Dec. 13, E1700 D

ec. 6, p. 1628,

Florida.Central RR., Dec. 13pp 1700 (8
I‘loridaE Coast Ry ,Dec. 13, p.1701

Fort St. Union Depot Deec.13, 1701
GeorgxaoflaR & Banking Co., Dec.13,

17
Gr Rap. & Northw., Dec. 13, p.1701
Great Northern Ry., Nov. 22, 5 1469
Gulf Fla. & Ala. Ry., Dec. 6, p. 1628
Gulf & Sabine Riv., Dec 13,1) 701
Gulf & Ship Isl., Dec.
Hampshire South., Dec lé) 1701
Huntingdon & Broad ‘Top M]%n

Coal Co., Dec. 13, p.
Illinois Term. RR.; Dec. 13 p 1701
Interboro-Met. Co Dec. 13, p. 1701
Interborough R. T, Deec. 13, p. 1701
Int. & Grt. Nor. Ry Dec. 6, p.1628.
Kanawha & Mich., Dec. 13, p. 1701.
Ky. & Ind. Term., Dec. 13, p. 1701.
Keokuk & Hamilton Bndge Co.,

.[N.Y. Central

Denver & Rio Gra.nc}l%gand subsldi- Ohi

Lake Sup. &Ish;i) Dec. 13,
e

ip 170 l

Laramie Hahn's Peak & Pacific R,
Dec. 13, dp

Leh. & Hu River, Dec. 13, p 1701.

Lehigh Valley RR., Nov. 29, p 1551,

Litchf. & Madison. Dec. 13, p 1701

Lorain & W. Va., Dec. 13,

701.
.| Lou. & Jeff. Bdge Dec 1“? p 170].
.| Louisv. & Nash.,
7. Maine Central RR., Dee 6.
1.| Manhattan(Elev.) , Dec. %g

69
. 1628
1701.
Maryland & Penn., Dec 701.
Mem. Un. Sta. Co.,Dec. 13, 1701
Midland Valley RR Dec 13,p. 1701.
Minn. & 8t. L., 3}) 1551.
Mississippi Cent. Dec f p 1701.
Mo Pac incl. St. & Sou.,
29, . 1469 2
Mobnle& Ohio RR., Dec. 6. p. 1628,
Mont. Wyo. & Sou., Dec. 13, p. 1701
Munising Ry., Dec. 13, p. 17

1.
Nash. Chatt. & St. L., Nov.29, p.1551
& udson River
Nov. 22, p.

1469.

Nev.-Cal.-Ore. Ry., Dec. 13, p. 1701
N.Y. Ont. & West., Nov. 29,p1 5f
Norf. & West. Ry., Nov. 29, p 155
.Nor. Pacific R{‘ Nov. 92, 69
Norwood & St. Law.,Dec. 13.D 1701.
o & Kentucky, Dec. 13, p. 1701.
Pennsylvania Lines West of Pltts-

burgh, Dec. 6, p. 1628. '
Pitts. Shaw.

Nov. 22, p. 1469.
St L & 8. Fr. RR., Nov. 29, p. 1551.
Southw., Nov. 22, p. 1470.
Salc Lake Cxty Union Depot & RR.,
Dec. 13, %
8. 8. Marie dge Co ,Dec.13,p.1701
So. Caro. & West., Dec. 13, p. 1701.
Southern Pacific Co. and proprietary
companies, Dec G p. 1628
Southern Ry I;,
State Line&Sul]lvan ec. 13,p 1701
Tenn. & No. Caro., Dec. 13, p. 1701
Texas & Pac. Ry., Nov 29, p 1552
.|Tol. 8t. L.& W., Nov. 29, g 552,
Union ¢ Pacmc and sidiaries,
Nov. 22, (}}) i
U. 8. Steel orpora.tion and subsidi-
aries, Dec. 13, p. 1702.~
Virginian Ry., Dec 13, p. 1701.
Wabash RR., Nov. 29, p. 1552.
Western Ry. ot’AIa Dec 13 p. 1701

Dec. 13, p. 1701.

panies "as follows:

Allentown Terminal RR. ,
‘Amador Central RR.
Belfast & Moorehead Lake RR.
Bingham & Garfield Ry.
Boston & Maine RR.
. Brinson Ry.
Charleston Terminal Co.
Charleston Union Station Co.
Chicago Indiana & Southern RR.
Chicago River & Indiana RR. .
Cleveland Cincinnati Chicago & St.
Coal & Coke Ry.
Colorado Midland R¥.
Combination Bridge Co.
Copper Range RR.
Delaware & Hudson Co.

_Indiana Harbor Belt RR.

Lake Erie & Western RR.

Lake Shore & Michigan Southem
Long Island RR.

Michigan Central RR..

Pittsburgh & Lake Erie RR.

Railroad Securities Co.

Shannon Arizona Ry. '
Tennessee Ry.

Terminal Ry. of Buffalo.

Toledo & Ohio Central Ry.
Tonopah & Goldfield RR. -
Toronto Hamilton & Buffalo Ry.
‘Wabash-Pittsburgh Terminal Ry.
Wheeling & Lake Erie RR. i
White & Black River Valley RR.

{ 4
General mtge. 4s (350 000 000)\_ .
Gold debenture 414s of 1911
European loan 4s of 1910
Cairo Vincennes & Chic. 1st M. 4s
ringf. & Columbus Div. 1st M.
V\? hite Water Valley Div. 1st M 4s
St. Louis Division coll. trust

Clev. Col. Cine. & Ind. consol. mtge. 7

Central Ind. 1st M. 4s'($4,
. & Ch. gen. :

- P!
Peor. & East. 1st cong. M. 4s($ ,
£:ra.msv Mt. Carmel & No. 1st M.

($5,000,000)

Cine. Ind. St. L. & Ch. 1st cons. M.. 6
Cmc Sandusky & Clev. cons. (now

0. 53
Indlanap & 8t. L. 1st' M., SeriesA7s
. SeriesB 78. - jce---
Series C-7s__:"
Ind. Bloom. & West. 18

M-
Cinc. Wabash & Mich. Div. lst M. 4s-2 -3
Gen. consol. mtge. 6s (312 000 OOO)____JMJ

M
Peor. & East. income mtge.4s (non-cum

""To the foregoing we now a,dd thirty-seven additional com- -

Louis Ry.

" Dunkirk Allegheny Valley. & Pittsburgh RR.

Ry. Ny
ot

New York Central Lines West of Buffalo,
New York Chicago & 8t. Louis RR.
Pennsylvania RR. and afthated Companies East of Pittsburgh.

Pittsburgh Terminal RR. & Coal Co.

NEW YORK CENTRAL LINES WEST OF BUFFALO.

CLEVELAND CINCINNATI CHICAGO & ST. LOUIS RAILWAY"
y Issued wnth Taz-Exemption Clause.

Maturity Date. Quistand’g.
June 11993 $27,822, 00()
‘Jan. 1:¥931 10' 000 000

*J 11930 50,181
. 11939’ 5 0 00,000
‘ 1 1940 1,103,730
650,000
. 1 1990 10, 000 000
11991 4 000,000
38.000
205,000

1,500,000

7,083,000
3.000,000
1,144,000

,000
8,500,000
2,082,000

- Inmt.
-D

78_..J-D

] )'
448
%JJ

Issued without Reference to Tazes.

Malurzty Date. Ouistand' d.
May 11920 $611,000

Jan. 11928 - 2,571 000
'667,000

July 1 1919 6 ,000
July -1 1919 6,000
Apr. 1 1940 ‘982 600
Apr. 11990 4,000,000

Int.
S. ... M-N
first)

J
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LAKE SHORE & MICHiGAN SOUTHERN RAILWAY.
Issued with Taz-Exempt Clause. A
Int. Maturity Date. Outstand’g.
J-D  June 1 1997 $50,000,000
Sept.1 1928 50,000,000
May 11931 50,000,000
Jan. 1 1940 400,000

11959 11,000,000
11938 40,01
11961 11,800,000

First mortgage 3158
Debenture 4s of 1903 -~
Debenture 4s of 1906
Kalamazoo & White Pigeon 1st M. 53 J:
Jamestown Franklin & Clearfield 1st M.
. 4s ($25,000,000) - - - - v e o === J-D
Kalamazoo Allegan & Gr. Rap.
Clev. Short Line 1st M. 448

Issued without Reference to Tazes.

' Maturity Date. Oulstand’g.
Lake Shore & M. 8. 1-yr. 4}4s notes 15 Mar. 15 '14 $12,000,000
Sturgis Goshen & St. L. 1st . 3s Dec. 11989 322,000

. Mahoning Coal RR. 1st M. 5s... July 11934 1,500,000

MICHIGAN CENTRAL RAILROAD. °
Issued with Taz-Ezemption Clause. ]
il g X o Int. Maturity Date. Outstand'g.
First M. 3348 ($18,000,000) - wuvenv- N  May 11952 $14,000,000
Mich. Air Line 1st M. 45_... Jan. 11940 2,600,000
Debenture 48 .- ----teaw=e U
Grand River Valley M. 4s (84,5
Kalamazoo & So. Haven 1st M. 5s
Jackson Lans. & Sag. 1st M. 314s --M-8
Joliet & Nor. Ind. 1st M. 4s ($3,000,000) - -J-J10 -
Tol. Can. S. & Det. 1st M. 45($4,500,000) -J-J
" Det. Riv. Tun. 1st M. 4155 ($30,000,000) -M-N
Chicago Kalamazoo & Sag. 1st M. 48 .- -d-J

Issued without Reference to

*14,000,000

July 11959 1,268,000

Tazes.

Maturity Date. Outstand’g.
Mar. 1 19,}1 34.000.088

1989
1989
1931

Mich. Cent. 1-year 414 % notes
One-year 6% notes
Bay City & Battle €
Battlo Creek & Sturgis 1st M., 3s_...
Detroit'& Bay City 1st M. 5s ;
Can. Southern 1st cons. M. 5s____ 1962
Leamington & St. Clair 1st M. 4s 1945
LAKE ERIE & WESTERN RAILROAD.

© Issued with Tax-Exemption Clause. '
Maturity Date. Outstand’g.
Jan. $7,250,000
3,625,000

First Mortgége 58 -
1049,
2,500,000

1937

Second mortgage 5 1941
Northern Ohio first mortgage 5s 1945
CHICAGO INDIANA & SOUTHERN RAILROAD:

Issued with Taz-Exemption Clause. S
. . Int. Maturity Dale . Outsla.nd'g.
Consol. mtge. 4s ($20,000,000) J-J - Jan. 11956 $15 150 000
Ind. Il & Ia. fivst mtge. 4s J- July 11950 4,850,000

, . INDIANA HARBOR‘_BELT RAILROAD. ;

Issued -with, Taz-Exemption Clause. ;
Int. Maturity Date  Oulstand’g-
General mtge. 3s & 4s ($25,000,000) July 11957 §4,225,000
Chic. Hammond & West. 1st M. 6s J-J Jan. 11927 2,500,000
NEW YORK CHICAGO & ST.LOUIS RAILROAD,
; Issued with Taz-Ezemption Clause. e

¢ Maturity Date Outstand’g.

First,'mortgage -.A-O_  Oct.
Debenture 4s “TM-N. May 1 1931 . 10,000,000

PITTSﬁURGH & LAKE ERIE RAILROAD. .
Issued with Taz-Ezemption Clause. h

Int. Maturity Dale. Oultstand'g.
July 11932 $2,250,000

July 11934 1,000.000
July 11918

Pitts. McKeesp. & Youghiougheny RR.—
First mortgage 6s St
Second mortgage 6

- McKeesp. & Belle Vernon 1st M. 6s----J-J

Issued without Reference to Tazes. -
Maturity Date. Outstand’g.

$2,000,000

Pitts. & Lake Erie 1st M. 68 Jan. 11928
~2,000,000

Second mortgage 5s, Ser. A& B__.... «-A-O “Jan. 11928

~ TOLEDO & OHIO CENTRAL RAILWAY.
Issued with Taz-Exemption Clause. i o
.. Maturity Date. Outstand'g.
First mortgage 5. .-« ----= ] ly 11935
Western Division 1st M. 5s.. ¢
. General mortgage 58
.St. Mary's Division 1st M. 4s..__
Equip. 4% notes (due $28,000 s.-a.)
Equip- 4% notes (due 60,000 8:-8.) .-
Zanesville & Western 1st M. 4s
Car trust-4s (due $25,000

TORONTO HAMILTON & BUFFALO RAILWAY.

Issued with - Taz-Ezemption Clause. : .

i o Int. Maturity Date. Outstand'g.

Eq. 4% notes, Ser. A (due $75,000 s-a.)..F-A. - To Feb. '23  $1,425,000

. . Issued without Reference to Tazes. ;
3 G Int. Maturity Dale. Outstand’qg.
-June 1 1946 $3,280,000
June 11946 1,000,000

200,000

First mortgage 4s. -
Second mortgage 4s.

Note.—We are informed that the interest on the bonds of the New York

Central system lines east and west of Buffalo which contain tax-exemption
clauses will be paid.in full, while'in the case of those which'do -not contain
such covenants, the normal Federal income tax of 1%: will be deducted
unless the owners file certificates claiming exemption. . :

PENNSYLVANIA RR. CO. AND AFFIL. COS. EAST OF PITTSB’GH.

Note.—The company states. that when paying the interest on bonds
.containing the taz-exemption clauses it has done so without deduction of
tax from the bondholder, but until there be a decision. upon_ the Act of.
Oct. 3 1913, as to what is taxable and who liable for such tax there-
ander, it cannot be said whether such securities are frée from United States
income tax or not. :

Issued with Taz-Ezemption Clause (Details as in Foot-Notes) .

Pennsylvania Railroad— Int. Maturity Date. OQutstand’g.

Consol. mtge. of [Dollar coupon 5s Sept. 11919 ta$1,500,000
1873 secures | Dollar registered 5s 0
all equally Dollar coupon 4s.

Convertible 3Ys
Eq%)ment trust 4s “‘A"’
P.W. & B. RR. stock tr. certs. 4s
N.Y.P.&N. RR. stock tr. certs. 4s.-
Real estate purchase money 4s
‘Allegh. Valley Co. gen. mortgage 4s-
Cambria & Clearfield gen. mtge. 4s
First mortgage 5
Clearfield & Jeff. Ry. 1st mtge. 6
Junction RR. gen. mtge. 314s_-.
Penna. & Northwest. gen. mtge. 5
Pitts. Va. & Charles. 1st mtge. 4s_ -
S. W. Penna. Ry. lst mtge. reg. 7s
Supbury & Lewis. Ry. 1st mtge. 4s..
West Chester RR. 1st mtge. reg. 58
Western Penna. consol. mtge. 4s

' .

SBY ,267,000
July 11921 1a7,069,000
June 1 1948 1a7,478,250

,000,000

75,000
0,000

//fraser.stlouisfed.org/

11937, $18,880,000 -

. 600,000

"Phila. & Erie gen. mtge. coupon 6s. g T

:Maryland and Delaware.

Int. Maturit te. 'g.
Penna. equig[. trusts steel rolling stock 4% u Paig... Ouistandy
ctfs., ser. H to K (due$100,000 ea.ser.yly) Q-Feb To May 1915 25600,000
Penn&. (ﬁtee%{z&%g&l&:oc&r 4% ci)rt;’s.. ser. M To Sept. 19
to ue €a.80r. Y1¥.) ccmmaaasa o Sept. 1915 2zs1, ,000
Penna. Steel frefght car trust 4% certfs., L 400,00
ser, H to K (due $100,000 ea. ser. yly.).Q-M  To June 1916 25900,000
Penna, steel equip. impt. trust 4% certfs., ;
ser. A to K (due $100,000 ea. ser. yly.).-Q-J  To Jan. 1916 23,000,000
Penna. gen. freight equip. tr. 4s— 3 :
($100,000 of each series due yearly)—
Series A to F, issue of 1906
Series G to L, issue of 1906 -
Series M to R, issue of 1906--
Series 8 to Y, issue of 1906-. .-
Series ‘A, issue of 1907
Series B to K, issue of 1907_..
Series F.to I, issue of 1907
Series A to K, issue of 1910- .
Series A to G, issue of 1912 ‘Q-M
414 9, certfs., series A to 8, issue of 1913.Q-J
41 ‘73 certfs., series ‘“T,” issue of 1913
(due $70,000 yearly)
Bal. Ches. & Atlan.— : ;
Equip. tr, 5% certfs, (due $40,000 yrly ) M-8
Belvidere Delaware RR. Co.—
Consol. mtge. of 1875—Registered 4s..M-8
Registered 4s..IF-A
Registered 4s..J-J
Coupon 3}4s..J-J
Camden & Burl. County 1st mtge. 4s T
Chester Creek 1st mtge. extended 6s
Cit. Water Co., Scottdale, consol. M.
Columbia & Pt. Deposit 1st M. 4s
Connecting Ry. 1st mtge, 4s__..
Cornwall & Lebanon 1st M. 4s..
Dela. Md. & Va. mtge. 4% bonds
Delaware RR. gen. mtge. 4158
Dela. River RR., & Bridge 1st M. 4s
Elmira & Lake Ont. 1st M, (S.B.&So.)

Q-Feb To Feb. 1916 251,800,000
Q-F  To May 1916 251800,000
To Aug. 1916251800,000
To Nov. 1916zs2100,000
To May 1917 25400,000
To Aug. 1917251600,000
To Nov 1917251,600,000
To May 19202s7,700,000 -
To June 1922256,300,000
To Apr 19232519000,000

ToApr1923 £s700,000
To Sept. 1917 £5160,000

500,000
749,000
00

941
1940
1951
92
922

932
936

Phila. & Balt. Cent. 1st mtge. 4s__.
Phila. & Dela. County 1st mtge. 53
Phila. Baltimore & Washington— .
First mortgage 48-- - - ——-ccammmmenenx M-N
Serial loan 4s (due $500,000 yearly)--..J-J
P.W.&B. deb: 4s; plain bonds | All se- 10]
Plain bonds. - -ccccanan-- ctuedl\t;[y
. Plain bonds.----- 1903 M.
Richm.-Wash. Co. coll. tr. M. ds_.._....J-D
Shamokin Vall. & Pottsy. 1st M., 3%
Susq. Bloomsb. & Berwick 1st M. 5s. -
Trenton Delaware Bridge 1st mtge, 7s_<_.J-J
United N. J. RR. & Canal Co. (general
M. of 1871 for $20,000,000 [now
mtge.] secures all equally)—
. Registered 4% bonds .
Coupon 4% bonds..._..
Coupon 4% bonds_ ...
Coupon 314% bonds.-
Coupon 4% bonds. - cc-ccmcuncan
Western N. Y. & Penna. 1st mtge. 5s- 2
General mortgage 48.---ccocue-- St A0
Income mortgage 5S- - - -ccccecowo-- Nov.
West Jersey & Seashore 1st cons. 314s&4s_J-J.
York Hanover & Fred'k 1st M. 4s M-N May 11927

. 1
April11925 (180,000 .

Nov. 1 1943p15,070,000
To Jan. 1924 105,000,000
April 1 1917 101,000,000 -
Nov. 11922 101,000,000

. 10930,000
June 1 1943 710,000,000
July 11931 (2,000,000
Oct. 11952  ta700,000
July 11917 311,000

Feb. 1.1923 101,824,000
. Sept. 11929 6,020,000
Mar. 1 1944 95,646,000
Mar. 1 1951 165,669,000
o h841,000

Jan. 11937 tm9,990,000
April 1 1943 t£10,000,000
April 11943 /10,000,000
.July . 11936 06,463,000
150,000

Issued without Reference to Tazes.
f Int. Maturity Date. Outstand’g.
uly 11920 a$8,680,000
General mortgage registered 5s--- July 11920 5,263,000
General mortgage registered 4s._. .. July 11920
Sunb. Haz. & Wilkes-B. 1st mtge. 5s- May 11928
Second mortgage income 6s _.M-N' May 1193
Bal. Ches. & Atl. 1st mtge. 5 M-S Sept. 11934
Cherry Tree & Dixonv. certfs. of debt 4s-Dec.31 Dec.311913
Connect. Term. Ry, 1st mtge: 58 M-N May 11923
Delaware Maryland & Virginia RR.—- .
State of Del. J. & B. and B. & F. ext. 6s.J-J Jan. 11932
Elmira & Williamsport RR. income 5s....A-O _ Oct. 1 286 570,000
Enola Realty Co. 4% deb. certificates_-..J .30-Dec.31 Ondemand 70,000
Fréeh. & Jamesb. Agr. RR. deb. 4s_.._ July 11919 382,000 .
Girard Point Storage Co. 1st mtge. 3 A-O . April1 1940 a2,000,000
Huntington RR. 1st mtge. 5S..--_- June 1 1920 26,000
Manor Real Est. & Tr. 3% % ctf. .J.30-Dec.31 Ondem’d 3,649,424
N. Y. Connect. RR. 1st M. 414 ©...F-A  Aug. 11953 711,000,000
Penna. Tunnel & Term, RR. ctfs. of indebt_ -~ Dec.29 1913 82 996
Pomeroy & Newark 4%, certfs. of indebt. J-J July 11916
Susquehanna Coal Co. 59% certf. of indebt.Dec.31 Dec.31 1913
Union Term. RR. of Buffalo M. 6S.-..--J-D  Junel2 1914 1,000,
West Jersey & Seashore 4% certf. of indebt J-J  July 11914 1,394,000

Foot-note Showing Freedom of Interest Payments. from Deductions for Tazes
: in States. &c. :

‘““With respect to State taxes, the bonds maiked free or not free from such

tax unless the corporation pays interest from which the tax can be de-\. s

ducted." ;
‘[According to information furnished -by Pennsylvania Railtoad Co.

 _a Free of State tax in Pennsylvania. b Free.of State tax in New Jersey.

¢ Freo of State tax in New York. . d Free of State tax in Delaware. e Free'
of State tax in Pennsylvania and New Jersey. ‘{ Free of any State tax.

% Free of State tax in Pennsylvania and Maryland. h Free of State tax in

% Free of State tax in Virginia and Maryland.
m Free of ‘State tax in New York and Pennsylvania. n Free of State tax in
Delaware, Maryland and Virginia. o Free of State tax in Pennsylvania,
Delaware and Maryland. g Free of State tax in Pennsylvania, Delaware

Maryland and District of Columbia. . ¢ Free of any State and mu_nicipa.i
tax. r Free of United States, State, County, municipal or other taxes
except Federal income taxes; also free of personal tax in New York. s Free
of ail taxes. ¢The clause in the security reads substantially as follows:
“Principal and interest are payable without deduction for any tax imposed
by the laws of the United States of America which the company is required
to deduct or retain therefrom.” u The clause in the security reads substan--
tially as follows: ‘‘Principal and interest are payable without deduction for

any tax im;g)sed by the laws of the United States of America which the com-~
pany may be required to pay on account of said principal and interest.’

» The clause in the security reads substantially as follows* j‘Prmclpal and in-
terest free of all Federal taxes."” z The clausé in the security reads substan-
tially as follows: ‘‘Principal and interest payable free of all United States
taxes.” y The clause in the security reads substantially as follows “Princi-
cipal and interest of this bond are payable without deduction of any tax or
taxes.” z If these obligations are considered certificates of stock, then they are
tax-free in the hands of an individual holder as regards Federal income tax.

LONG ISLAND RAILROAD.

Note.~The company states that when ga.ying the interest on bonds con-
taining the tax-exemption clauses it has done so without deduction of tax
from the bondholder. But until there be a decision upon the Act of Oct. 3
1913, as to what is taxable and who is liable for such tax thereunder, it
cannot be said whether such: securities are free from United States income
tax,or not. I s
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Issued with Taz-Ezemption Clause (IDe'ia‘ns as in Foot-Notes).

Maturity Date. Outstand'g.
Qonsolidated mortgage bs.. July 11931 23,610,000
Qonsolidated mortgage 4s 931 21,121,000
General mortgage 4s_ .. X
Unified mortgage 4s.._. 949 1c$5,660,000
efundin 949 1c24,008,000
Stewart L 932 332,000
L, 1. City & Flush. cons. mtge. - 2650,001
North 8hore Branch 1st cons. M. 5s 932 . 21,425,000
N.Y.Bklyn.& Man. Bch. 1st cons. 935 21,726,000
E(%l.llp. trusts (due $100,000 each ser|
Jerjes “A’ certificates £5800,000
£ £5800,000

es “B" 49 certificates

es. Q" 4‘?9' certificates £5800,000
Serles ‘D" 49 certificates . 25322.000
P,P.& Ooney Id: 20d mtge. 6s and ar. 11931 '2200,000
Long Isl. Elec. Ry, 1st M. 5s “June 11925 . ys600,000

Issued without Reference to Tages.

! . Int. . Maturity Date.’ Qutstand'g.
- Aug. 11918

Becond mortgage 7s
Debenture: 5s SO | June
Debenture 4s ~=w=Jd30D31D
Long Island Ferry 4156_. ... M-8 M
Bkl{n. & Montauk 2 -
N.Y.& ,Flusmm?

Montauk Extens

ec.
ar.

4 % 'certificates of indebtedness.
Montauk Water Co. 1st M. bs
N.Y.& Lon
N.Y.& R

Second mortgage income 58
Ocean Electric RS.
Prospect Park & Ooney Island R

Firstmtge. 6s and 4 34s.

. May 1 1920 250,000

gistered 68...... .
4?.’, certificates of indebtedne: I-J  On demand 430,500
Footnote Showing Freedom ?' Interest Payments from Deductions for Tazes
; (' wiesc 0 States, &c. . :

978,000
20,000

500,000

1918
- Feb. 11926

#'With respect to State taxes,

the bonds marked free are not free from
such tax un|
deducted.’’-

oss the corporation pays interest from which the tax can be

[According to: information furnished by Pennsylvania RR. Co. .
¢ Kreo: of State tax in New York.: s Free of all taxes. ¢ The clause in
. the security reads substantially as follows: “PrlnclPs.l and interest are émyar
ble without deduction for any tax imposed by the laws of the United States
. of America, which the company is recﬂ;lred to deduct or retain therefrom.’*
z The clause in: the security reads sul tantially as follows: *‘Principal and
terest. .payable free of all United States taxes.” 'y Tiae clause in the
security .reads. substantially as: follows: “‘Principal and interest of this
bond are payable without deduction of any tax or taxes.” gIf these
obligations are considered certificates of stock, then they are tax-free in the
hands of an individual holder as regards Federal income tax.

ALLENTOWN TERMINAL RAILROAD.
Isued with Taz-Ezemption Clause.
v Int. Maturity Dale. Oulstand'g.
: . J-J July 11919  $450,000
AMADOR CENTRAL RAILROAD.
Issued without Reference to Tazes.
S T : Int. Maturity Date. Outstand'g:
Firat mortgage bs ‘ M-N Nov.2 1938  $300,000
BELFAST & MOOSEHEAD LAKE RAILROAD. "
) - Issued without Reference to Tazes. :
el 4 ¥E G ¥ Int. Maturity Date. Qutstnad'g.
Mortgage trust sinking fund 4s..........M-N15Mayl5 1920 . $61,000
BINGHAM & GARFIELD RAILWAY.
Issued with Taz-Ezemption Clause, : ;
Int. Maturity Date. Outstand'y.
First mortgage 68 oem v veeoecaen PRSI I | July 11920 $2,141,500
BOSTON & MAINE RR., AND SUBSIDIARY COMPANIES.
' Issued without Reference to Tazes.

S Int. Maturily Dale,
impt. bonds of 1887 (not mtge.).____. F-A b. 1193

. LI R §
First mortgage 4s

meccccm . —————

Oultstand’g.

.1 1926
i1 1929

B 0 G0 GO CO P 1

) 3
z lmgt.‘& ref. bonds of 1892 (not mtge.). F-A.
‘g. onds of 1894 (not mortgage) ~J-J
E onds exchanged for Fitchburg stock._J-J
s bonds of 1901 (not mortgage M-N
2 bonds of 1903 (not mortgage, J-J
» bonds of 1905 (not mortgage)_
s ‘bonds of 1906 (not - mortgage)___ M-S
414 % bonds of 190! (312.000.0018} (not M..)_A-O
ortsm. Grt. Falls & Con. 1st M. 4}4s___J-D
Worcestor Nashua: & Rochester first[J-J
mortgage 4s, equally secured._ . I P |
0,000
10,000,000
17,000,000

One-year 5% notes:
One-year 6% notes
Boston & Lowell 'RR.—

4 g bonds of 1892 (not mortgage)..

4% :bonds of 1895 (not mortgage)..

-bonds of 1896 (not mortgage)_..
2-bonds of 1897 (not mortgage)
> bonds of 1898 (not mortgage)

bonds of 1903 (not mortgage)..._M-N

. bonds of 1905 (not mortgage) ... M-8
. bonds of 1906 g:otAmortgage)-- -N

'S
R

PR 5 )

COCOCOCOM

bonds of 1901 gnob mortgage,

% bonds of 1899 (not mortgugeg-_-_J—J

bonds.of 1907 (not mortgage)
s bonds of 1909 (not mortgage)
3 % bonds of 1913 (not mortg*ﬁf
Qoncord& Claremont (N. H.) 1st M.
Concord & Montreal R

4
4
3 F-A
4148 J-J
R.—Consol. M. 45_J-D
Debenture 314 % and 4% bonds J-D
ebenture 314s, interest guaranteed._..J-D
nn. & Passump. Rivers RR.—1st M., 4s.A-O
" Newport & Richford first mtge. 5s__._J-J
Connecticut Riv. RR.~—4s of '93 (not M.)_ M-S
34 ?bonds of 1901 (not mortgage)....J-J
3% % bonds of 1903 (not mortgage). ....J-J
One-yem}'z g % notes
rg o
4% bonds (to State of Massachusetts)._F-A
4% bonds of 1890 (not mortgage) J-D
45 % bonds of 1894 (not mortgage)....M-N
% bonds of 1895 ;not mortgageg M-S

pt. 1 1943
Jan. 1 1921
Jan. 11923
June 2 1914

Feb. 11937
June 1 1920
M 1914

969,000
2,000,000

5,000,000
500,000

on

s of 1896. (not mortgage
onds of 1897 (not mortgage). -
bonds of 1898 (not mortgage)
% bonds of 1900 §not mortgage
? » bonds of 1901 (not mortgage,
onds of 1907 (not mortgageg__
bonds of 1905 (not mortgage
bonds of 1908 (not mortgage).. .. M-N
% bda. of 1912 (ot M.) ($1,350,000)J~7
7: bonds of 1913 (not mortgage).... .. J-J
'roy & Boston first mortgage 7s
Yermont & Massachusetts plain 334s___M-N
Manch & Lawrence plain 4s J-J
Peterboro’ & Hillsboro' 1st mtge. 434s._._J-J

&

o Hh B . G0 G0 1 i

<

,000
2,500,000

" First mortgage 4s

Chat. Ore & Iron Co. ref. mtge. 4s, guar...J-J

g 1st
.| Adirondack Ry. first mortgage 414s

v Firsb mortgage 5s ($7,000,000)

8t. Johns & Lake Champ. 1st mtge. 5s___M-S
Sullivan County RR. first mtge. 4s_ . _A-O

357,000
Vermont Valley Ry, 1st mtge. 4 48

1,500,000

In default.

BRINSON RAILWAY.
Issued with Taz-Ezemption Clause.

Int. Maturity Date, Outstand’g.
M-N "May 11035 - $865.000

Issued without Reference to Tazes..

, Int. Muaturity Date. Quistand'g.
First & ref. mtge. 58 & 63 (85,000,000)-...F-A ~ Aug. 1 1943 None
Two-year 6% notes ($1,250,000) F-A - Aug, 11915 *Below

* Onlg a small part of the notes has been sold secured by deposits of a
block of the bonds; none of the bonds has been sold.

OHARLESTON TERMINAL COMPANY.
Issued with Taz-Ezemption Clause.

! 1 Int. Maturity Date. Outstand'g.
First mortgage 4s ($1,000,000) J-J July 11953  $800.000

CHARLESTON UNION STATION COMPANY.

Issued with Taz-Ezemption Clause.,

Int. Maturity Date. Outstand'g.
J-J Jan. 11937 $250,000

CHICAGO RIVER & INDIANA RAILROAD.
Issued with Taz-Ezemption Clause. ..

. Int. Maturity Date. Outstand'g.
A-O  Oct. 11951 $600,000

COAL & COKE RAILWAY.
Issued with Taz-Ezemption Clause. :
: Int. Maturity Date. Outstand'g.
First mortgage 5s ($5,000,000).. A-O  Apr. 11919 $4,079,000
Issued without Reference to Tazes.

Int.  Maturity Daie. Outéwnd'a.
Equip. trust 5s, Ser. A fdue $25,000 ann

First mortgage 5s

F{rst mortgage 5s.

)-M-N ToMay 1915
Equip. trust 5s, Ser. B.(due $30,000 ann.)_F-A = To Feb.1917

Note.—The company states that it will assume payment of Federal In-
come Tax on the equipment issues. ¢ .
' COLORADO MIDLAND RAILWAY.

Issued with Taz-Ezemption Clause.

Int. Maturity Date. Outstand'g.
J July 11947 '39.532.030

First mortgage 4s

* In default. : ‘

: COMBINATION BRIDGE COMPANY.
-Issued without Reference to Tazes. .
Int. Maturity Date. Outstand'g.
J-J  July 1”191_5 $500,000
COPPER RANGE RAILROAD,

Issued with Taz-Ezemption Clause. '

Int. Maturity Date. Outstand’g.’
First mortgage 5s A-O  Oct. 11949 $2,280,000

DELAWARE & HUDSON COMPANY.

Issued with Taz-Ezemption Clause. i

. Int. Maturity Date. Outstand'g.

First & ref. mtge. 4s ($50,000,000) M-N ay 11943 $20,704,000
First lien equipment 4}4s ($10,000,000)--J-J  July 1 1922 694,000
Albany & Susq. first mtge. 348 A pr. 11946 10,000,000
Utica Clinton & Binghamton 1st mtge. 5s_J-J July 39 800,000
Schoharie Valley first mortgage 5s J-J Dec.31 1929 30,000
Jan. 11942 1,300,000

* Issued without Reference to Tazes.

: . . : Maturity Date, Outstand'g.
D. & H. Penn. Div. 1st mtge. 7s S Sept.1 1917 $5,000,000
Sch tady & Duanest Sept. 1 1924 500,000
i Mar. 1 1942 © 1,000,000
Junel5 1916 13,973,000
Jan. 1 1914 100,000
Jan, 11940 300,000
May 11918 200,000 .
ToMay1918 875,000-
May 11921  2.000,000

DUNKIRK ALLEGHENY VALLEY & PITTSBURGH RAILROAD.'
' Issued with Taz-Ezemption Clause.

. 3 Int, Maturity Date. Outstarid'q.
First mortgage 4%4s ($5,000,000) F-A  Aug. 11960 *32.900,000
* Bonds are guaranteed,

(Princlpa.l and interest, by N. Y. Central &
Hudson River RR. and hel g

PfTTSBURGH TERMINAL RAILROAD & COAL CO.

First mortgage 5s.

Convertible debenture 4s

Debenture 4s of 1900 J-J -
Bluff Pt. Land Imp. Co. 1st mtge. 4s, guar.J-J
Cooperstown & Susq. Valley 1st mtge. 5s..M-N
Hudson Coal Co. debenture 4s, guar. M
Rensselaer & Saratoga 1st mtge. 7s. ...

in its tréasury.
- Issued with Taz-Ezemption Clause.
Int. Maturity Date. Qutstand'g.
July 11942 $3,935,000
Consol. mortgage 4}4s ($14,000,000) 1955 ) *3,800,000.

" * Deposited as collateral under the Wabash RR. 4349% notes of. 1905,

- RAILROAD SECURITIES COMPANY.
Issued with Taz-Ezemption Clause.

Int. Maturity Date. Cutstand'g.
Series A 4% certificates (Ill. Cent. int.)._.J-J ~ Jan. 1 1952 $8,000,000

SHANNON ARIZONA RAILWAY,
Issued with Taz-Ezemplion Clause.
Int. Maturity Date,
First mortgage convertible 6s M-N Nov.1 1919
‘'TENNESSEE RAILWAY.
Issued with Taz-Ezemption Clause.

Int. Maturily Date.
M-S Mar. 11937

Outstand'g.
$600 080

Outstand'g.

*First mortgage 5s ($4,500,000) $1,129,000

* In default.

TE RMiNAL ,RAILWAY OF BUFFALO.
Issued with Taz-Ezemption Clause. |

Int. Maturity Date. Outstand'g.
First mortgage 48 cc e e mcccmaan =--A-O  Apr. 11946 $1,000,000

TONOPAH & GOLDFIELD RAILROAD.
Issued with Taz-Ezemption Clause.
Int. Maturity Date. Ouistand'g.
First mortgage 6s, redeemable Jan. 1914-21  $589,0
WABASH-PITTSBURGH TERMINAL RAILWAY.
Issued with Taz-Ezemption Clause.

Int.. Maturily Date. Outstand'g.'
«rJ-D  June-1 1954*$30,236,000
M-S Sept. 11937 383,000

First mortgage 4s &
West Side Belt first mortgage 5s

jitized for FRASER
b://fraser.stlouisfed.org/
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WHEELING & LAKE ERIE RAILROAD.
Issued with Taz-Ezemption. Clause.

Int. Maturity Date.' Quistand'g.
irst consolidated mortgage 4s.. LM Sept. 1 1949 $11,697,000
General mortgage 4s 5,000, Al 1 1955 * See below.
Gold 5% notes secured by $12,000, 8,000,000
Equipment 5% sinking fund bonds. . 1,423,000
F.quipment 434 % notes of 1904 To Dec.1914 35,000
Equipment 5% notes of 1913...- To Mar.1923 1,900,000

* Of the general mortgage 4s, $12,000,000 were deposited as collateral
under the 3-year 5% gold notes due ‘Aug.’t 1908, none having been sold.

“Issued without Reference to Tazes.

S g : ‘Int.
Receiver's 6% certificates._..-o-co-voa penn ADP'1 1918
First mortgage Lake Erie Division bs....A-O ' Oct. 11926
First mortgage Wheeling Division 5s J-J i July 01 1928

$431,000

409,000

3
Extension and improvement mortgage 5s..F-A Feb.'1 1930

~ 'WHITE & BLAC’K RIVER VALLEY RAILROAD.
Issued with Taz-Ezemption Clause.
Int.
First mortgage 55 -« --- SHEE S R TR GRS B |

Maturity Date. Qutstand'g.
June 30 1980

INCOME TAX REGULATIONS.

‘Under instruetions issued by the Treasury Department on
the 13th inst. the 19, tax to which foreign organizations en-
gaged in business in the United States are subject is not to be
withheld by a debtor or withholding agent. The effect of
this ruling, it is understood, is to make these organizations
individually responsible for the return. The following are
the instructions: : . ;

CERTIFICATES TO BE FURNISHED BY FOREIGN ORGANIZA-
"TIONS ENGAGED. IN BUSINESS IN THE UNITED STATES.

Foreign organizations engaged in business within the United States are
subject to the normal tax of 1% per annum upon the amount of net income
accruing from business transacted and capital invested within the United
States, but said organizations shall be exempt from having any. part of its
income withheld by a debtor or withholding agent.

The certificate to be furnished by foreign organizations engaged in busi-
ness in the United States shall be in substantially the following form:

© (Form 1018.)

- (glve name), the

A ‘(name of organization), &.----ua--- .. (character of organi-
zation) . of. . (country), located at (Post Office
address), do solemnly declare that said...-- Lndies (give name of -organi-
zation) is a foreign organization engaged in business in the United States,
" .and is the owner of $-- - of bonds of the denomination of $
(numbers, &c.) of the. (give name of the debtor) known as
/ ; (describe particular issue of bonds) bonds, from which’were
detached the accompanying coupons, dU€-----.- --wy 191.., amounting
to$ , or upon which there matured -
of registered interest, or is the owner of....
ments) upon which there was accrued.
income. ' ' :

Under the provisions of the Income Tax Law of Oct. 3 1913, the said
organization is subject to the normal tax of 1% per annum upon the
amount of net income accruing from business transacted and capital in-
vested within the United States, for which tax it will make its return in
due course, but it hereby claims exemption from having the said normal
tax of 1% on said income withheld at the source. . 3

. NaMe  ccicadnmmmmmmeemmnmmm———— asabdame
.. Official positio:

Name of organization

The Treasury Department also furnishes (in T. D.1914)

supplemental regulations preseribing how itemized monthly.

list returns and annual list returns of all coupon and regis-
tered interest payments on which the normal tax of 1% was
withheld shall be made pursuant to regulations for the ad-
ministration of Section 2 of the Income Tax law. Under
.an announcement made by Secretary of the Treasury Me-
“Adoo on the 16th inst., the time for filing these itemized
monthly returns for the month of November is extended
*from Dee. 20 t6 Jan. 5. The regulations in the matter are
as. follows: ‘ s :

MONTHLY AND ANNUAL LIST RETURNS OF COUPON AND
. . INTEREST PAYMENTS. «
: . (T.D. 1914.)
. " Debtors or withholding agents are required by regulations made in pur-

-suance to Section 2, Act of Oct. 3 1913, to make both a monthly and an an-

nual list return. = . i

The required monthly list return shall give a list of all coupon o interest
payments made on which the normal tax of 1% was deducted and with-
. held and shall show the name and address in full of the owners of the bonds,
-amount of the income, amount of exemption claimed, amount of income on
which withholding agent is liable for tax, and the amount of tax withheld,

.and shall be made in substantially the following form:

i (Form 1012.)

United States Internal Revenue—Monthly list relurn of amount of normal

income taz withheld at the source.
Filed by -~ (Name of debtor organization.)
To be made in duplicate to the collector of internal revenue for the dis-
+trict in which the withholding agent is located on or before the 20th day of
.each month, showing the names and addresses of persons who have received
payments of interest upon bonds and. mortgages ordeedsof trust, or other
-similar obligations of corporations, joint-stock companies or associations
and insurance companies on which the normal tax of 1% has been deducted
_and withheld during the preceding month.
I (we) (State address in full)
the duly authorized withholding agent of_ . (State name of
debtor organization) located at (Address in full),
.do solemnly swear (or affirm) that the following is a true and complete re-
turn of all coupon and interest payments as above described, made by said
.organization and from which the normal tax of 1% was deducted and with-
sheld at the time of payment or for which it is liable as withholding agent,
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Maturity Dcite. Outstand’g.

$600.000 |

(give official position).

during the month of e e rcacuacenmanan -191..,onthe....... . N~

(Describe the particular issue of bonds) bonds(or
other obligations) of the e eeeenoa---n(Name of debtor organization)
and there are herewith inclosed all certificates of ‘'ownership which were
presented with said coupons or orders for registered interest covering the
{nterest maturing on § _ of the bonds described. .

Amount of

Income on

Amount | Amount of {which With-

0, Ezemption |hold' :Agem
Income. | Claimed. | IS Liable
i for Taz.

Amount
Address in 0,

1. Tazx
Fu Withheld.

Total for month.-eoa-azcx Shmhmassmes i Pl 3
Amount of tax remitted herewith (if any) to collector

. Sworn to and sub-
Collector.  scribed before me this_....Signed
--..District of-~s-acan ~---day of. 91

(Address.) . (Capacity in which act'g.)
Note A —~Withholding agents may, if they §0 desire, pay at the time this
Hist is filed, to the collector of internal revenue with whom the list is filed,
the amount of tax withheld during the month for ‘which the list is'madeé.
Note B.—All substitute certificates of collecting agents authorized by
regulations that are received by debtors or withholding agents will be con- -
sidered the same as certificates of owners, aad in entering sathe in making
monthly list returns debtors or witaholding agents’ will enter ‘the aame, ad-~
dress and the number of the substitute certificate of the collecting agent
in liew of the name and address of the owner of the bonds. :
Form 1012a.—Includes all heading, Form 1012, but omits bottom.’
. Form 1012b.—With box heading, Form 1012, omits heéad ‘and tail.
Form 1012¢.—Omits heading, Form 1012, includes tail. o
Form 1012d, when necessary, to be used, shall' be 'a 'summary of 'the
monthly list return, Form 1012, as made in detail by the withholding ‘agent,
and the said summary and lists thereto attached wher properly ifilled in
and the summary signed and sworn to shall constitute thé completé monthly
list return of the withholding agent’ making same as fully‘as'if each list
attached to the summary was signed and sworn to separately.
The said Form 1012d shall be in substantially the following form:
) i . (Form 1012d.)" !
United States Internal Revenue—Summary of Monthly List Return of Amount
‘, of Normal Income Toz Withheld at the Source. 2!
Filed DY e ovemmemmmomcmmmmmmm—am—om——mmme— o —— o SRR PP L
' (Name of debtor organization.) O
To be made in dupMcate to the collector of internal revenue for the dis-
trict in which the withholding agent is located, on or beforé the 20th day
of each month, showing the names and addresses of persons ‘who have re-
ceived payments of interest upon bonds and mortgages; or deeds of trust,
or other similar obligations of corporations, joint-stock companies, or asso-
ciations, and insurance companies, on which the normal tax of 1% has been
deducted and withheld during the preceding month. °
> :(State adress in full)
_.....(State name of debtor
organization), located ab...... EE I TR/ S (Address in full) do sol-
emnly swear (or affirm) that the following is a true and complete return
of all coupon and interest payments as above descrived, made by said’
organization and from which the normal tax of 19 was deducted and with- °
held at the time of payment, or for which it is liable as withholding agent,.
during the month of.... 191.., on ' bonds (or other similar
obligations) of the.. (Name of debtor organization),
as fully set forth in detail on lists attached hereto, said lists, Form 1012,
and this summary constituting the monthly list return of normal income taz
withheld at the source, as required by the regulations; and that there are here-
with inclosed all certificates. of ownership which were presented with said
coupons or orders for registered interest covering the interest maturing
of the bonds described, and that said withholding agent
has paid no coupons or orders for registered interest not accompanied by
the certificates of ownership as required by Treasury regulations.

Amount of
Income on
Amount of |which With-
Ezemption hold'ZAgent
Claimed. Is Liable
: for Taz.

iy 4 Amount Amount o
Description of Obligation. f . Taz
A Wiihheld.

of .
Income.

Total for month
A;noﬁnt of tax remitted herewith (If any) to collector

POliwiomemmimmrasmnde TSworn_ to and_sub- Bigned:
Collector. 'scribed before me thig
---:District ofcoaion —oan day of. —

(Addressy T LT P _

Note A.—Withholding agents may, if they so desire, pay, at the time this
list is filed, to the collector of internal revenue with whom the list is filed,
the amount of tax withheld during the month for which the list is made. .

. Note B.—All substitute certificates of collecting agents, authorized by
regulations, that are received by debtors or withholding agents will be con-
sidered the same as certificates of owners, and in entering same in making
monthly list retusns debtors or withholding agents will enter the name,
address and the number of the substitute certificate, of the collecting agent
in lieu of the name and address of the owner of the bonds.

The annual list return to be made by debtors or withholding agents of
the normal tax of 1% withheld from interest payments made upon bonds
or other similar obligations shall be made on or before March 1 of each
calendar year and in substantially the following form:

(Form 1013.)

United States Internal Revenue—Annual list return of amount of normal in~
come taz withheld at the source. = From interest upon bonds and mortgages
or deeds of trust or other similar obligations of corporations, joint-stock

ies, or iations, and insurance companies.
(Nameé of debtor organization B}

To be made in duplicate to the collector of internal revenue for the dis-
trict in which the withholding agent is located on or before March 1, show-
ing the totals of eich monthly return on Form 1012 and their agrgegage
totals for the preceding calendar year. ) - 7 4

(Name of). .--(State address’ in full) -the duly,
authorized and withholding agent of....- ----(State name of debtor or-
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ganization), located at_.__.____..._ (State address in full), do solemnly
swear (or affirm’ that the following is a true and complete return of the
monthly totals of all coupon and interest payments made and normal taxes
withheld therefrom by said organization or for which it is liable as withhold-
ing agent as reported on Form 1012 and their aggregate totals for the year
ended December 31 191.-.:

Income Amount
: Amount on_ which of tax
"Amount of ' | withhold-| remitted
Ezemp- ing agent

tion is liable
claimed. | for taz.

Balance
of taz

to
collector.| “due.

of
income.

December
Aggregate
total for year.

(Address) - ---(Capacity
The monthly list return in theform as required herein shall constitute
a part of the annual list return to be made by debtors or withholding agents,
and the debtor or withholding agent will not be required, in making an
annual list return of the tax withheld from income derived from interest

. upon bonds and mortgages or deeds of trust, or other similar obligations
of corporations, joint-stock companies, or associations and insurance com-
panies, to again make an itemized list of the amount of tax withheld from
each person, but will give in the annual list return the totals of the monthly
list return for each month of the year for which annual list return is made.

. All substitute certificates of collecting agents, authorized by regulations,
that are received by debtors or withholding agents will be considered the
same as certificates of owners, and in entering same in making monthly list

‘returns, debtors or withholding agents will enter thename and'address of
the collecting agent and the number of the substitute certificate in lieu of

"the original certificate containing the name and address of the owner
of the bonds. Until the further ruling on this subject by this department,
‘no list return is required to be made of certificates of ownership accompany-
ing coupons or registered interest orders filed with a debtor or withholding

_agent when the owners of the bonds are not subject to having: the normal tax
withheld at the source, but all such certificates of ownership shall be for-
warded by the debtor or withholding agent to the colléctor of internal reve-
nue for his or its district, on or before the 20th day of the month succeed-
.ing that in 'which said certificates of ownership were received by him or it.

All forms of monthly and annual list returns herein provided for shall
be 1024 inches wide and 16 inches from top to bottom.
W. H. OSBORN,
Commissioner of Inlernal Revenue.
‘Approved December 9 1913. .
W. G. McADOO, Sccrelary of the Treasury.

Supplemental to the announcement of Nov. 28 (see *‘Chron-
icle” Dec. 6, p. 1629), the Department under date of the 5th
inst. (T. D. 1915) presents prescribed forms of certificates
to be altached to interest .coupons in cases where the -collecting
agent’s certiifcate is substituted for the certificate of: the owners.
"These several forms are submitted below: .

CERTIF[CATES TO BE ATTACHED WHERE AGENT’S CERTIFI-
CATE IS SUBSTITUTED FOR OWNER’S CERTIFICATE.
WHEN OWNER IS A DOMESTIC ORGANIZATION NOT -SUBJECT
TO TAXES ON INCOME AT SOURCE.

When collecting agents substitute their own certificate in lieu of owner’s
certificate on Form 1001, said substitute certxﬂcate shall be in substanually
the following form: ’

(Form 1001a ) "

The owner’s certificato of which the following certificate is the counter-
part, and bears the same number as this certificate, will be sent by the
collecting agent direct to the Commissioner of Intez'nal Revenue at Washing-
ton, as prescribed by regulations.

(name of collﬁctlng agent) do solemnly declare that
the owner of $ bonds of the ‘(name of debtor organi-
zation), from which were detached the accompanying interest coupons due
; 191__ (maturity), amounting to § , has filed with
~ me (us) a duly executed certificate filled up in accordance with Treasury

Regulations of October 25 1913, Form No. 1001, which certificate has
been indorsed by me (us) as follows: ‘“‘Owner's certificate N o.
o e (name. of collecting agency),’ (date), "and
that under the provisions of the Incgfne Tax Law of October 3 1913, said
. interest is exempt from the payment of taxes collectible at the source, which
. exemption is hereby claimed, and I (we) do hereby ‘promise and pledge
myself (ourselves) to forward the above-described certificate executed by
.the owners as stated and dated , 191.., to the Commissioner,
* of Internal Revenue, at Washington, D. O., not later than the 20th day
of next month, in accordance with Treasury Regulations.
' Signature of collecting agent,
Address,

WHEN OWNERS ARE FIRMS OR CO-PARTNERSHIPS IN THE
: UNITED STATES.

‘When collecting agents substitute their own certificate in lieu of owner's
certificate on Form 1003, said substituted certificate shall be in substan-
tially the following form:

(Form 1003a.)

The owner’s certificate, of which the following certificate is the counter-
partand bears the same number as this certificate, will be sent by the collect-
ing agent direct to the Commissioner of Internal Revenue at Washington,
as prescribed by regulations.

No. . .

I (We)y meemman «.. (name of collecting agent), do solemnly declare that
the owner of $ bonds' of the (name of debtor
organization), from which were detached the accompanying interest cou
pons due ,» 191 (maturity), amounting to $
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filed with me (us) a duly executed certificate filled up in accordance with
Treasury Regulations of October 25 1913, Form No. 1003, which certificate
has been indorsed by me (us) as follows: “‘Owner’s certificate No.

(name of collecting agency), «.ea.- wemw, 191.. (date), and that
the name and address of the firm or partnership, and the names of the indi~
vidual members thereof, and their places of residence, was recorded on said
original certificate, and I (we) do hereby promise and pledge (myself, our-
selves) to forward the above-described certificate, executed by the owners
as stated, and dated , 191._, to the Commissioner of Internal
Revenue, at Washington, D. C., not later than the 20th day of next
month in accordance with Treasury Regulations.

Signature of collecting agent, ... _u.i
Address; a-iieo=ias o e o i S g ey

WHEN OWNERS ARE BOTH CITIZENS OR SUBJECTS AND
RESIDENTS OF FOREIGN COUNTRIES. !

‘When-collecting agents substitute their own certificate in lieu of owner's.
certificate on Form 1004, said substitute certiflca.te shall be in substantially
the following form:

(Form 1004a.)

The owner's cer(;ificate, of which the following .certificate is the counter- .
part, and bears the same number as this certificate, will be sent by .the col-
lecting agent direct to,the Commissioner of Internal Revenue at Washing-
gm as prescribed by regulations

()

(name of collecting agent), do solemnly declare that
the owner of § bonds of the (name of debtor organi-
zation), from which were. detached the accompanying interest coupons

., 191._ (maturity), amounting to $.- , has filed

.with me (us) a duly executed certificate filled up in accordance with Treas-

ury Regulations of October 25 1913, Form No. 1004, which certificate has
been indorsed by me (us) as follows: ‘“‘Owner’s certificate No.

(name of collecting agency), , 191__ (date), and
that the owner in said certificate declares that, being a non-resident forcigner,
said interest is exempt from the income tax imposed on such interest by the
United States Government under the law enacted October 3 1913, and that
no citizen of the United States, wherever residing, or foreigner residing in
the United States, or any of its possessions, has any interest in said bonds,
coupons, or interest, and I (we) ‘do hereby promise and pledge myself
(ourselves) to forward the above-described certificate executed by the
owners as stated and dated " , 191._, to the Commissioner of In-
ternal Revenue, at Washington, D. C., not later than the 20th day of next

- month, ln accotdance with Treasury Regulations.

Signature of collecting agent,
Address, .

WHEN OWNERS ARE FIRMS OR CO-PARTNERSHIPS IN THE
UNITED STATES CLAIMING DEDUCTION FOR TAX ON"

: ACCOUNT OF OPERATING EXPENSES INCURRED. |

‘When collecting agents substitute their own certificate in lieu of owner's
certificate on Form 1011, said substitute*certlhcate shall be in substantially
the following form:

(Form 1011a )

The owner's certificate, of which the following certificate is the coimn ter
part, and bears vche same number as this certificate, will be sent by the
collecting agent direct to:the Commissioner of Internal Revenue at
Washington, as prescribed by regulations.

No.

(name of collecting agent), do ‘solemnly declare that the
owner of $ bonds of the" (name of debtor organization), from
which were detached the accompanying interest coupons due
191.. (maturity), amounting to $ , has filed with me (us) a
duly executed certificate filled up in a.ccordance with Treasury Regulations
of November 28 1913, Form 1011, which certificate has been indorsed by
me (us) as follows: “‘Owners’ certificat;e ‘No (name of
collecting agency), , 191.." (date), and the partnership in said.
certificate did claim a deduction of § allowed on account of the
actual expenses incurred in conducting said business, under regulations
made in pursuance of Section 2, Act of October 3 1913, and did solemnly
declare that neither the partnership nor its individual members has claimed
deductions in excess of its total actual legitimate annual expenses of con-
ducting the business of said partnership, and that no portion of the living
or personal expenses of the partners is included in the deductions claimed
and I (we) do hereby promise and pledge myself (ourselves) to forward the
above-described certificate executed by the owners as stated and dated

; , 191._, to the Commissioner of Internal Revenue at Washing-
ton, D. C., not later than the 20th day of next month, in accordance with:
Treasury Regulations. : .

Signature of collecting agent N e e .

‘"WHEN OWNERS ARE FIRMS OR CO-PARNERSHIP OF FOREIGN :

COUNTRIES AND CLAIM IMMUNITY FROM INCOME TAX.

‘When collecting agents substitute their own certificate in lieu of owner’s.
certificate on Form 1014, said substitute certlﬂcate shall be sustbantially in
the t’ollowmg form:

(I‘orm 1014a.)

The owner’s certlfxcate of which the following certificnto is the counter-
part, and bears the same number as this certificate,, will be sent. by the .
collecting agent direct to. the Commiissioner of Intemal Revenue at
‘Washington, as prescubed by regulations.

No.

(name of collecting agent), do solemnly declare that
the owner of § bonds of the (name of debtor organi-
zation), from which were detached the accompanying interest coupons
due , 191.. (maturity), amounting to $ , has filed
with me (us) a duly executed certificate filled up in accordance with
Treasury Regulations of November 28 1913, Form No. 1014, which certifi-
cate has been indorsed by me (us) as follows: “Owner’s certificate No

(name of collecting agency), , 191.." (date), and
that said certificates declare that said owners are a co-partnership and
that all the members of the firm or partnership, except partners whose
names are recorded thereon, are non-resident foreigners, and as such are
exempt from the income tax imposed on such income by the United States
Government under the law enacted October 3 1913, and that no citizenfof
the United States, wherever residing, or foreigner residing in the United
States or any of its possessions, except those named above, has any interest
in said bonds, coupons or interest, and I(we) do hereby, promise and pledge: .
myself (ourselves) to forward the above-described certificate executed by the-
owners as stated and dated , 191._, tojthe Commissioner o




DEo. 20 1913.]

THE CHRONICLE

1793

Internal Revenue at Washington, D. C., not later than the 20th day of
next month, in accordance with Treasury Regulations.
gignature of collecting agent,
Address, -c-ce- PRI OR e Sy SR

WHEN OWNERS ARE FIDUCIARIES.
When collecting agents substitute their own certificate in lieu of owner's
certificate on Form 1015, said substitute certificate shall be in substantially
. the following form: e
3 (Form 1015a.) - b
The owner's certificate, of which the following certificate is the counter-.
part, and. bears the same number as this certificate, will be sent by the

collecting agent direct” to the Commissioner of Internal Revenue at |

‘Washington, as prescribed by regulations. .

' (name of collecting agent), do solemnly declare that
the owner of § bonds of the (name of debtor organi-
zation), from which were detached the accompanying interest coupons due

, 191.. (maturity), amounting to $ , has filed with

me (us) a duly executed certificate filled up in accordance with Treasury

Regulations of November 28 1913, Form No. 1015, which certificate has
been indorsed by me (us) as follows: “Owner's certificate No. _.__._. p
(name of collecting agency), , 191.." (date), that

said certificate is executed by a fiduciary, and that the fiduciary acting for
and in the capacity as stated herein, assumes the duty and responsibility
imposed upon withholding agents under the law, of withholding and paying
the income tax due for whichhe (it) may be liable, and that, acting in said
fiduciary capacity as stated therein, he (it) did claim exemption from
having the normal tax withheld from said income, and I (we) do hereby
~ promise. and pledge myself (ourselves) to forward the above-described
certificate executed by the owners as stated and dated : J19155,
to the Commissioner of Internal Revenue, at Washington, D. C., not later
than the 20th day of next month, in accordance with Treasury Regulations.

' Signature of collecting agent,

OWNERS BEING FOREIGN ORGANIZATIONS NOTISUBJECT TO
L. THE INCOME TAX AT THE SOURCE.

When collecting agents substitute their own certificate in lieu of owner’s
certificate on Form 1016, said substitute certificate shall be in substantially
the following form: : E

. (Form 1016a.) ;
The owner’s certificate, of which the following certificate is the counter-
. part and bears the same number as this certificate, will be sent by the
collecting . agent direct  to the Commissioner of Internal Revenue at
ITiIVashlngLon, as prescribed by regulations. 5 ;
[ I R y .
(name of collecting agent) ‘do 'solemnly declare that

the owner of § bonds of the = . (name of debtor organi-

“ _ gzation), from which were detached the accompanying interest coupons

due , 191.. {(maturity), amounting to $ , has filed
‘with me (us) a duly executed certificate filled up in accordance wit;

Treasury Regulations [of November 28 11913, Form No. 1016, which cep.

tificate has been indorsed by me (us) as follows:

N (name of collecting agency), ,191."

(date), and that under the provisions of the Income Tax Law.of October 3

. 11913 the said organization in said certificate declaréd that it is a foreign

‘organization, and that the said interest or income is exempt from the

ptg.yment of taxes collectible at the source, which exemption it claims, and

I'(we) do hereby promise and pledge myself (ourselves) to forward the

above-described certificate executed by the owners as stated and dated:

, 191_., to the Cqmmissionet of Internal Revenue . at ‘Washing-
ton, D. C., not later than the 20th day of next month, in accordance with
Treasury Regulations. !

Signature of collecting agent, - ..

17 :

OWNERS BEING FOREIGN ORGANIZATIONS‘;.ENGAGED IN
BUSINESS IN THE UNITED STATES AND SUBJECT TO,TAX.%6

When collecting agents substitute their own certificate in lieu of owner’s
certificate on Form 1018, said substitute certificate shall be in substantially
~the following form: ; i ] .
. ‘ (Form 1018a.) '
The owner's certificate, of whichthe followjing certificate is the counter-
part and bears the same number as this certificate, will be sent by the
collecting agent direct to the Commissioner of Internal Revenue at
IY‘Vashim;l‘,on. as prescribed by regulations. '
No. —__ce g
(name of collecting agent), do solemnly declare that
‘the owner of $ bonds of the (name of debtor organiza-~
tion), from which were detached the accompanying interest coupons due
; , 191._ (maturity), amounting to $ .., has filed with
me (us) a duly executed certificate filled%up in accordance with Treasury
- Regulations of December 5 1913, Form No. 1018, which certificate has been
indorsed by me (us) as follows:  ‘“‘Owner’s certificate No. :
(name of collecting ageficy), ‘ , 191._" (date)
and that under the regulations made in pursuance of ‘Section 2, Act of
October 3 1913, said organization is subject to the normal tax of 1% per

'
’

annum upon the amount of net income accruing from business transacted

and capital invested with the United States, and did therein claim exemp-
tion from having the said tax withheld at the source from said income, and
1 (we) do hereby promise and pledge myself (ourselves) to forward the
above-described certificate, executed by the owners as stated, and dated

, 191._, to the Commissioner of Internal Revenue at ‘Washing-
ton, D. C., not later than the 20th day of next month, in accordance with
Treasury Regulations. ; ’

Signature of collecting agent,

Date, , 191 -

All of the forms prescribed herein to be used by collecting agents for
substitution in lieu of the owner’s certificate, accompanying coupons to be
presented for collection, shall be subject to all of the provisions of the
regulations as published in Treasury Decision 1903 of November 28 1913,
the same as the said regulations are made to apply to Form 1000a, as given
t erein. ; '

i W. H. OSBORN,

i " Commissioner of Internal Revenue,
Approved: ° : S ! 3
" W. G. MCADOO, Secretary of the Treasury.

¥

“Owner’s certificate,

| ing notes. Among further changes

BANKING, LEGISLATIVE AND FINANCIAL NEWS.

A sale of 23 shares of National Bank of Commerce stock
at 168, made at the Stock Exchange, was the only public
transaction in bank stock this week. Four shares of trust

company stock were sold at auction.

Shares. BANK—New York. Low. High. Close. Last Previous Sale.
23 Commerce, Nat. Bank of.... 168 168 168 Dec. 1913— 168

. TRUST COMPANY—New York. _

4 N, Y. Life Ins., & Trust...--- 985 985 985 - Oct. 1913— 1000

————

Three New York Stock Exchange memberships were re-
ported posted for transfer this week, the consideration in.the
ease of the first two being given as $41,000 each and the other
' two $40,500. The last preceding transaction was ab $40,000.

Howard F. Whitney has been elected a member of the
Nominating Committee of the Stock Exchange to take the
place of William C. Van Antwerp, whose election as a Gover-
nor of the Exchange was announced a week ago. :

H. K. Pomroy has been chosen to succeed H. G. S. Noble,
resigned, as a member of the committee recently appointed
to undertake a study of the subject of corporation organiza~
tion and financing.

By a vote of 54 to 34, the Banking and Currency bill
was passed by the Senate at 8 o’clock last night, according to
“Journal of Commerce.” Some of
bill, as reported by the “Journal,”

a special dispatch to the
the late amendments to the
are: : v ;
1. Offered by Senator La Tollette, providing that no mem-
ber of the Senate or House of Representatives shall be a mem-
of the Federal Reserve Board, a director of a Federal reserve
bank or.an officer or director of any member bank.

9. Adopted without division, defining loans which may -
be made on real estate, this amendment permijtting reserve
city banks as well as country banks to lend on real estate,
while excepting central reserve city banks. :

Last Saturday’s speech of Senator Root, in which he
pointed out the dangers which to him seemed imminent un-.
der certain of the provisions: of the currency bill
was given at least partial recognition by the Democratic
leaders of that body on Wednesday, when at a
hurriedly called caucus several amendments looking to the
strengthening of the gold reserve features were decided upon.
Mr. Root’s declarations relative to the bill,.and his warning
against the inflation of credit which would résult without
statutory limitation on the issuance of the proposed currency,
followed the introduction by him of an amendment to section
16, governing Tederal reserve note issues, in which he pro-
posed that the reserve to be held against such notes be in-
creased from 35% to 50%; that there should be a tax upon
the deficiency of reserve whenever the reserve fell below 50 %,
and that no additional circulating notes should be issued
as long as the amount of reserve remained below 33 1-3%, of
the outstanding notes; his amendment also sought to impose
a special tax of 1%4% upon notes of Federal reserve banks in

|'excess of $000,000,000, not covered by an equal amount of

gold, and a tax of 5% on notes in excess of $1,200,00(),000
not so covered.. While the attempt to fix an-arbitrary limit
on the amount of notes to be issued failed at Wednesday's ..
caucus, it was decided to increase the required gold reserve -
behind the cireulating notes from 35% to 409%, and to im-
pose a tax of 1% on the depletion of the reserve down to
32149,. Later (on Thursday) this was further modified so
‘that an additional tax of 1% will be imposed whenthe re-

‘tax of 1149 for each- additional decrease of 2%% in the
amount of the reserve. Other caucus amendments adopted.
on Wednesday provided for the use of a part of the sur-
plus earnings of the regional banks for building up the
gold reserve, for an increase in the compensation
of the members of the Federal Reserve Board from $10,-
000 to $12,000, as provided in a Hitehcock amendment,
and that all the member banks, as well as the regional re-
serve banks, must accept the proposed new notes as having
full legal tender quality. '
The conference also decided to remodel Section 8 of the
bill, providing for the entrance of State banks and trust com-
panies into the new system, and voted in favor of a provision
whereby regional banks would be required to keep a fund in-
tact in the treasury to provide for the redemption of outstand-
endorsed at the Demo-

cratic conference' on Thursday was one provjding for an-

serve falls not more than 7%4% below 40%, and an additional - :
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extension of the time limit on re-discountable commercial
paper of agricultural transactions from 90 days to 180 days,
with the discretion leff to the Board of Reserve to accept the
longer time paper, and a provision which would permit
clearing-house associations to continue their present system
of examining the transactions of the banks within the clear-
ing-house association.

The Democrats determined to stand by the amendment
taking out of the civil service the experts and officers of the
new ‘currency system. The amendments agreed upon by
the conference were adopted later in the Senate, many of
them without opposition. - The efforts of Senator Hitchcock
and the Republicans to inject some of: their  proposals into
the bill were voted down in practically every instance. Aside
from the changes above, the Senate on Thursday adopted
other important provisions. One of these provides for a
reduction in the rates of taxation of emergency currency
whicli may be issued under the existing Aldrich-Vreeland
law; this would reduce the taxation rate on emergency cur-
rency from 5 to 39, for the first three months the notes may
be in circulation; after that the rate would increase one-half
per cent a month until it reaches 69%,. Some of the other
Senate changes as outlined in the “Times” are as follows:

In order to prevent a reduction of the outstanding issue of bond-secured
currency following the purchase of the security bonds by regional reserve
banks, the Senate adopted without division an amendment exempting
regional banks from the limitation now imposed on national banks that
‘their bond-secured issue must not exceed the issuing bank’s capitalization.

An amendment was also adopted making ineligible for any service con-

" mected with a member bank of the proposed system the Secretary of the
Treasury, Assistant Secretaries of the Treasury, the Comptroller of the Cur-
rency and members of the Federal Reserve Board for a period of two years
following their public service.

In his criticisms of a week ago, which apparently were di-
rectly responsible for the changes in the reserve features made
by the Democratic leaders this week, Senator Root quoted
Section 16-of the bill, which he sought to have stricken out,
because it places no limit whatever upon the quantity of
notes that may be issued. He referred to the language of

. this section, reading as follows: “Federal reserve notes, to
bé issued at the discretion of the Federal Reserve Board, for
the purpose of making advances to Federal reserve banks.”

‘“The said notes shall be obligations of the United States.”

‘“That,” said Mr. Root, “is to my view a plain, simple enlargement of

the national currency of the United States. It is authority for the increase,

practically, of what we call greenbacks. The notes will be obligations of

. the Government of the United States pure and simple. "They are not

credits of anybody else; they are credlts of the Government of the United
States. * *

. “The section proceeds to provlde that the Government in issuing these

notes and advancing them to the reserve. banks, shall take secutity from

the banks, and that the banks shall hold in their vaults as applicable to"

making good to the Government the notes which have been issued to them
as a reserve. The reserve is to be 35%, and it is required that at least
33 1-3% of that amount of notes issued to the banks shall be based on gold.

"'The bank is also to furnish-to the Government, through a.Federal
reserve -agent representing the Government, commercial paper to the
amount of the notes: Those two kinds of security are provided for, a-se-
curity which, if the Government were loaning money to you or me in a spe-
cific transaction, I should say should be deemed adequate security, and
manifestly the members of the Committee have regarded the provision as
furnishing adequate security to the Goyvernment in respect of the particu-
lar transaction considered by itself, * * . *

“Now, sir, let us turn to the requirement that there shall be commercial
paper furnished as security. We have found that upon this general author-
ity, this unlimited authority, there is no restriction placed by the reserve

provisions, except the power of the bank to get gold for the 33 1-3%, of its"

reserve.. If it can get that, the amount to be lssued may run from $1,800,-
000,000 up. * * * -

‘‘If 'we turn to Section 13 of that Act, we ﬂnd a descrlption of the bills |

and notes which may be tendered as collateral security. The description
is important, because, while I do not quarrel with it as a proper description
of the kind of commercial paper which may properly enter into banking
.transactiona as a basis for banking credits, we ought to observe that the
scope of the paper ‘described is such that there is practically na business
enterprise possible in our country that cannot be financed by the use of such
paper, - . Irefer to that because I am now trying to ascertain what limitations
upon the general power to enlarge the demand obligations of the United
States can be found in t.he character of the paper that must be offered as
aecumV * k%
.. “There is in this description of the notes and bills—the paper which may
constitute the security to be offered for the loan of the Government notes-—
no limitation whatever by a reference either to the capital of the -bank
discounting or to the deposits of the bank discounting, or to any other fixed
standard. There is no limit that I can find in the bill to the quantity
of paper of the kind described that any bank may take, except the bank’s
ability to get the money to pay for the paper. I have looked carefully for
it, and I have asked a number of my friends if they could find it anywhere,
and they have said they could not. * * *

“I undertake to say that there is no new enterprise conceivable in this
country, that no one of us has known in the past decade a new enterprise,
which could not be financed by bills and notes coming within the description
of the bill I have read. It is as easy to turn from a collateral note, such
as is used now in absorbing the great mass of money that flows to New York
every year and is loaned out, and turn to bills and notes coming within
this description, as it is to buy a blank from a stationer. =Observe, sir, that
the same rule of action, the same principle which gives us $17,000,000,000
of deposits in the banks of the country with less than $3,500,000,000 of
money in and out of the banks, with only $1,500,000,000 of money in the
banks—the same principle which gives us deposits more than ten times the
amount of money that is in the banks will be applicable in the making of
the bills and notes that can be brought in as security for these Government
notes; that is to say, merchandise in its passage from the point of pz-od u

tion to the point of consumption may be drawn against by successive:
holders in good faith, and each transfer may bé made the basis of a bill upon.
which discount may be obtained, upon.which a Government note can
be issued.

. “So, sir, I think we find no recourse by way of limitation here in anything
that we impose by our bill against as vast an enlar t of the d d
obligations of the United States as the reserves of the banks will permit.
* * *. Now let me return to the fundamental propositions of this bill
in the fundamental proposltions upon which we began to address ourselves
to the subject and call attention to the fact that one of those propositions-
was that we should have an elastic currency. ;

““What is an elastic currency? We all agree that it is a currency which
expands when more money is needed and contracts when less money is-
needed. It is important not merely that the currency shall expand when
money is needed, but that it shall contract when money is not needed, for
to an industrial and commercial country a redundant currency is the source-
of manifold evils, some of which I shall presently point out. At present
I observe that this is in no sense a provision for an elastic currency. « 1t
does not provide an elastic currency.. It provides an expansive currency,
but not an elastic one. It provides a currency which may be increased,
always increased, but not a currency for which the bill contalns any provi-
sions compelling reduction. * #* *

‘““The psychology of inflation is interesting, andit lswell understood. No-
phenomenon exhibited by human nature has been the subject of more-
thorough, careful and earnest study than that presented by the great
multitude of individuals making up the business world in any country in:
the process of gradual inflation. It is as constant as the fundamental:
qualities of humanity, and it differs in different countries only in degree,.
according to the hopefulness and optimism or the natural conservatlsm
and caution of the people.

“If the people of the United States have not wholly changed their nature-
from that nature which has been exhibited in all the financial history
of England, from which many of us came; in all the financial history
of France, from which many of us came; in all the financial history of
Germany, from which many of us came; 'of Austria, of Italy—unless our-
human nature has been changed, we may confidently expect that under-
this proffer of easy money from a paternal government, available for each .
one of us, available to send the life-blood into the enterprise. of every
quarter of our vast country, available to enable all the young and hopeful
and energetic Americans, East and West, North and South, to embark in
business ventures which will lift them up from the hard conditions of daily
toil, we may confidently expect that the same process will occur that has-
occurred time and time and time again in older countries.

“That process is this: Little by little the merchant, the manufacturer, the-
young man starting out for himself and ‘with a good character, enough to-
give him a little credit; .the man with visions of great fortunes to be won;
the man with ideals to be realized; the inventor, the organizer; the pro-
ducer; little by little, with easy money, they get capital to begin business-
and to enlarge business. As the business enlarges, sales increase and
prosperity leads to the desire for growth. * * *

. “Little by little business is enlarged with easy money. With the ex-

haustless reservoir of the Government of the United States furnishing easy
money, the sales increase, the businesses enlarge, more new enterprises are:
started, the spirit of optimism pervades the community.

“Bankers are not free from it. They are human. The members 0f the
Federal Reserve Board will not be free from it. They are human. Re-
gional bankers will not be free from it. Théy are human. * All the world
.moves along upon a growing tide of optimism. .Every one is making-
money. Every one is growing rich. It goes up and up, the margin
between cost and sales continually growing smaller, as a result of the-
operation of inevitable laws, until finally some one whose judgment was. °
bad, some one whose capacity for business was small; breaks, and, as he-
fails, he hits the next brick in the row, and then another and then another,
and down comes the whole structure.

“That, sir, is no dream. That is the history of every movement of infla~
tion since the world's business began, and it is the history of many a period
in our own country, - That is what happened befort the panic of 1837,
of 1857, of 1873, of 1893 and of 1907. The precise formula which the
students of economic movements have evolved to describe the reason for
the crash, following this universal process, is' that when credit exceeds
the legitimate demands of the country, the ctn'rency becomes suspected
and gold leaves the country.

*“So, sir, I can see in this bill itself, in the discharge of our duty, no influence

‘interposed by us against the occurrence of one of those periods of false and

delusive prosperity which inevitably ends in ruin‘and suffering. * * #

Now, let me turn more directly to the consequences of the inflation
which seems to me]to be inevitable if we pass this bill asit is. Ihavesaid tha
a crash inevitably comes from the kind of process which easy money pro-$%
duces. But, Mr. President, long before the crash comes the rest of this
world of commerce that we have so recently entered upon will have seen
the signals of the approaching storm. * *

The rate of interest can not go up 2% ‘in the city of N ew York but thafr
the rate of exchange upon London talls. . The rate of interest cannot go
down but the rate of exchange upon London rises. The businéss men of
Europe follow the course of business in the United States. with a degree
of solicitude ‘and of careful attention and accurate iaformation that no
'man in this Chamber has ever equaled. They know the course of trade.
They know the currents of opinion.
us. . They know what steps are being taken to avoid them. The confidence
or distrust of American finance responds to the trained judgment of a
multitude of men who are familiar with the bsuniess of the world following
carefully and with accurate information every movement of American
finance and American commerce, * *

Here, considering always the question as to whether we a.re in dangei' of”
the consequence of a loss of confidence in our financial policy in Europe,
we must not forget another tendency of recent years that has been very
disquieting. It has been to restrict the railroad transportation companies,
to restrict their rates, and to enlarge their obligations—that is, t eir duties—
in a manner very disquieting to the holders of railroad securi ies, and the
tendency in recent years has been in legislation, in litigation and in public-
expression, to promote treatment of industrial corporations in a manner-
very disquieting to the holders of their securities. I am not now expressing
any opinion regarding either of these tendencies. It would lead me into-
a discussion. quite apart from my present object. I am merely stating
the fact that the railroads, rightly or wrongly, complain that their rates
are being held down. by the Inter-State Commerce Commission and that
their expenses are. being pushed up by the demands of labor and by the-
increased cost of all materials, so that the margin between expenditures-
and income is gradually decreasing and they are saying that the process-
cannot go on without cutting off ail dividends. I am not going to argue-

about that, but it is undeniable, and it is supported by the fact that some
railroad corporations have been compeled to adopt that policy. The-
Chicago Milwaukee & St. Paul RR. has reduced its dividends, the New
Haven Railroad has passed its dividend, and other railroads have reduced
their dividends. . All this will necessarily have a certain disquieting effect.

They know the dangers that lie before- -
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and tend toward distrust on the part of the holders of the thousands of
millions of dollars of our securities abroad. The threats ‘against the in-
dustrial corpomtions have had very much the same effect, and we may rely
upon it that the holders of this great mass of American securities abroad are
going to be in a condition of sensitive alert;nws rega.rdlng our credlt and
the soundness of ‘our financial policy. '* ' *'*°

It 'would take very little, not merely to Bt.op foreign investments in our
enterprises, but t0 bring tumbling back upon us the thousands of millions |
of securities now held abroad. * * * In March 1907 there were over
8200.000.0(_)0‘ of ‘American’securities sent back from Europe merely on the
judgment of people there that our affairs were not going quite right. - So
long before October, the wise ones there ‘had an idea that things were not
going quite right here. * * *

Last September’ over $200,000,000 came over here on some judgment of

" some people that it would be wise to reduce the risk of our finances here.

A very little loss of confidence would bring this whole mass tumbling down
on us, and, as I have said, when they come they wili be bought- and the gold
will go to Europe to buy them and pay for them. * *

Tnere is another thing you must remember. Europe ls an armed camp.

.. For many, many years peace has been kept by the most delicate adjustments

and by the most strenuous exertions of many men in many countries who
have been alert and solicitous to stop controversy as near its origin as possible,
and to prevent the frightful effect of general war. But war is always pos-
sible. The fear of it.is always present. If a war comes, immediately our
securities come back to us. Immediately in every country, where they are
held the desire to strengthen up, to increase the amount of gold, will oper-
ate to lead to a general conversion of American securities they hold into
immediately available gold. It is not necessary that we should wait for

a war actually to take place. 8o, sir, if we enter upon this career of infla-
tion, we shall do it in the face of a clearly discernible danger—danger which,
if realized, will result, in dreadful catastrophe. Gold always leaves a coun-
$ry in which the amount of currency exceeds the demands of legitimate busi-

ness. .

‘When confidence s lost, you can raise the rate of interest to the roof,
but you do not bring the money until you restore confidence. In propor-
tion as confidence decreasés you have to add to your rate of interest insur-
ance against loss; and long before we wake up from our dream of prosperity
upon inflated currency the sources from which the gold will have to come to
keep us from catastrophe wiil have lost their confidence, so that no rate of
. interest will bring the money but a rate so high as to ruin American busi-
ness, * *

" Mr. I’tmident I ought not to be obliged to argue about inflation. The
,couatry has rendered its judgment upon it. The American people closed
the case for and against inflation when, with unanimous voice, or by the
vast preponderance of their approval they sustained the veto of the infla~
tion bill by President Grant in 1874. The American people decided the
case when they sustained the courage and patriotism of Grover Cleveland in
putting at stake all his future upon compelling the repeal of the silver-
purchase Act in 1893. The American people decided the case, when in
1896 they elected Mr. McKinley as against the protagonist of the very
fundamerital ideas contained in the Sixteenth Section of this bill; and, again
in 1900, when they re-eiected McKinley against the same-opponent. ¥ *

Mr. President, I do not propose to question the probable honesty, good
faith or public spirit-of the man who may be appointed members of the
Central Reserve Board under this bill. ' Bat, sir, this bill in the provision
which ‘I have been discussing and in another provision to which I shal-
presently allude for a brief moment, exhibits an expression of the opinion’
of a very great leader of the Democratic Party, for whom.I have a strong
personal regard, whom I respect and admire, and in whose sincerity of pur-
pose and good faith I firmly believe. Yet Mr. President, I am conyvinced
that his economic theories are false, and if put lnto eﬂ’ecb would be most
injurious to our country.

Those theories have been twice expressly repudiated by the people of the
counfry. Twice those specific theories, the same theories of finaace, make
their appearance in this bill; and as a matter of course we ought to assume
that any central reserve board appointed to carry out the terms of the
bill will be appointed under the same dominant, commanding aad irre-
sistible influence. * * *

* I say that this bill presents the financial herésy twice repudiated by the
people of the United States. I say that the central reserve board appointed
under Ghis bill will have to represent that very heresy.

In alludmg to -the bank—deposxt—guaranty feattire of the
bill, Senator Root said:
The serious side of it is that this is giving the credit of the United States

' to every speculator, every promoter, every blackguard who is able to scrape

together $25,000 and take out a national bank charter. It is a premium
on indifference to honesty and soundness in business. It'is a premium on
‘speculation and disregard of all the rules of business soundness and morality.
It is an invitation to every adventurer in the world to come into the national
bank system and get the indorsement of the United States upon all the
moneys he comes to owe for his schemes.'" )

An answer to Senator Root’s crltlclsms was made by Sena~

tor Owen in the following statement issued on the 14th inst.:

The effect of what Senator Root said on the floor yesterday was to make
‘a loud cry against the alleged inflation of the bill, flatly contradicting
Hitchecock and others who criticized the Owen bill because of its contrac-'
tion. James B, Forgan of Chicago claimed -it would ‘contract credits
$1,800,000,000.. Mr. Root claimed it would expand the currency $1,800,000,~'
000:  The fact is that the sum’of their prophecies can be added together,
showing that neither one of them can be followed. Mr. Root’s funda~
mental error consists in this: he ignores the normal tendency of men to use
the currency they have got before they manufacture currency needed to
supply a seasonal demand or an exigency. The Federal reserve notes are
safeguarded in a number of ways to prevent inflation and to insure con-
traction .

Tirst, some individual must require currency which the normal supply of
currency does not furnish., In that contingency the individual must
furnish his notes to a member bank unable to supply the currency and will~
ing to apply to the Federal reserve banks for it. This is safeguard No. 1.

Second—The Federal reserve bank must be without the currency neces-
sary and be willing to apply to the Federal reserve agent. This is safe-
guard No. 2.

The Federal reserve agent must consent. This is safeguard No. 3. The
Federal reserve bank must then put up dollar for dollar of commercial
bills of the qualified class maturing in not more than ninety days. This
is safeguard No. 4. The Federal reserve bank must also put up 33 1-3%
gold. This is safeguard No. 5.

‘When these commercial bills fall due, the Faderal reserve bank must
return this money to the Federal reserve agent unless they both consent
- t0 a,renewal of thé accommodation. This is safeguard No. 6.

The Federal Reserve Board, charged with the expressed duty of pre-
venting inflation by extending accommodation required by commerce, has

‘mate any inflation whatsoever.

| Britain on deposit.

‘could not,” he said, ’render the service.

a right to refuse to have these notes 1ssued by t.he Federa.l roserve ugant.
This is safeguard No, 7.

The Federal Reserve Board is authorized by law to fix the rate of lnt.erest
directly on thése Federal reserve notes. This is safoguard No.’ 8. “The
Federal Reserve Board Is obliged by law to determine the rate of interest
charged by ‘the Federal reserve banks for all Toans mddé by the Federal
reserve banks, including “Federal reserve notes.” Eafegum‘d No. 9.~

The Federal Reserve Board has on it the Secretary of the Treasury, repre-
senting the Administration, who could counteract any inflation by a Federal
reserve bank by withdrawing Government funds. Safeguard No. 10.

The President of the United States, charged with supervising the affairs
of the United States could use his influence with t.he Federal Reserve board
to prevent inflation. Safeguard No. 11.

The public opinion of the United States would not stand for inflation, and
that opinion would make itself felt in'a varietylof ways through the member
banks, the reserve banks, the Treasury Department, the Federal Reserve
Board, and through Congress itself. !

Senator Root’s declaration that we would have inflation under these safe-
guards is not well founded. His theory that the release of actual cash by
lowering the reserves in the central reserve cities and in the reserve cities
is grossly exaggerated, because I have shown that the actual requirements
imposed by the bill on the country banks for an increase of cash reserves

' and the increase of cash for reserve of State banks will absorb the cash re-

leased in the reserve and central reserve cities.
Senator Root's' imaginary description of $4,000,000,000 ot stocks and
bonds tumbling on our heads from Europe and withdrawing from this
country all of our gold is a piece of metaphorical nonsense, and is certainly
contradicted by our experience in the panic of 1907, when exactly the
reverse took place, notwithstanding the criminal conduct of the pirates
who broke the stock market so that the low price, compared to the high
price of manylstocks in the year 1907, shows a fluctuation from 100 to 600%,
and, instead of Europe selling $4,000,000,000 of stocks, Europe sent to this
country a fresh lot of gold with which to stop the criminal panic of 1907.

The repetition of this panic in the future is impossible. One of the most
potent factors in rendering unstable the price of stocks and bonds is the
fraudulent issue of watered stocks and bonds against pretended values, '
and the attempting to tax the people of this country to pay high interest
rates on stocks and bonds based three-fourths on fictitious value.

The men with whom Mr. Root has been most intimately affiliated, and
whose legal adviser he has been, have been responsible for exploitations of
this character which -I hope may be abated in the future under improved
laws and better methods of administration. :

Senator John Sharp Williams alsp took occasion to reply
to-Senator Root’s stnctures in the Senate on Monda.y, a,nd

in part said: .

The Federal Reserve Board, if you will read this bill, has not the power to
initiate or to compel an inflation of any description. There is no power
vested in the Federal Reserve Board to initiate, to compel or to consum-
There is a power vested in the Reserve
‘Board to compel contraction when it thinks that credits have been unduly
expanded, either by raising the interest rate or by refusing its approvnl
to the issue of the paper currency by the reserve banks.

Now, then, as to the reserve of gold under this bill. The bill requlres a
reserve of 33 1-3%. That Is a great restraint on inflation. Senators, I
ask your attention to a few historical facts. The old Bank of Louisiana
required a reserve of 33 1-3% against all demand liabilities; that is, whether
notes or deposits. - That bank maintained its notes at par in gold when
the notes of this great Federal Government were at a discount and when the
notes of the Confederacy were at three times as much discount. * . *..*

That is not all. The Reichsbank, of Germany, is required by law to keep
only a reserve of 33 1-3 %, and it is not required to be kept in gold.

It is required to be kept in gold or in the notes of the German Imperial
Government or in the notes of other banks-in Germany. This reserve re-
quired here, provided it is a working reserve—and this bill makes it a work-

. ing reserve—is amply sufficient, because it is a minimum reserve. * * *

In the first place the reserve in this bill is a minimum reserve, and these
banks are not compelled to keep it down to the minimum. In the next
place, the banks abroad, while they keep a high gold reserve, do not'keep
it for banking and commercial purposes. Nobody knows that:better
than the Senator from New. York. The Bank. of England not only keeps
reserves for itself, but it keeps reserves for all the joint-stock banks in Great
The Bank of France not only keeps reserves for itself
and its branches, but it keeps the reserves of the Credit Mobxlxer and the
Credit Lyonnais and all the other banks in'France.

That is one reason why they keep unduly high reserves. Nobody knows
better than the Senator from New York that the main reason is not even .
a reason appertaining to commerce and banking within or outside of them-
selves. The Reichsbank and the Bank of France keep these reserves for
war purposes.

In seéeking to dlSSlpate the reports whleh gained currency
following the delivery of his speech of a week ago”that he
was aspiring for Presidential honors, Senator Root on the

_16th inst. pointed out that before this Administration comes

to a close and the next President shall have been inaugurated,
he will have reached the age of 72, and that before the next
Administration comes to a close he willhave passed the age
of 76 years. He therefore declared it manifestly impossible-
that he should ‘be the President of the United States, *I
I would not under-

take it. I would not accept a nomination. Icouldnotac-

cept the office.”

DS S—

Elliott C. MeDougal, President of the Buffalo Clearing-
House Association, and President of the Bank of Buffalo,
endorses Senator Root’s contentions. In voicing his appro-

val of the Senator’s observations, Mr. Mce¢Dougal says:
Senator Root is absolutely correct in his prediction of inflation, with its
natural disastrous consequences, providing the pending banking and
currency bill be passed in its present form. Inflation is more dangerous
even than the proposed political control. Credit inflation is fully’as
dangerous as currency inflation, and, under this bill, is much more likely.
The peculiar danger of inflation lies in the fact that the Federal Reserve
Board is to have discretionary powers to suspend reserve requirements.
Advocates of the bill may e that it contains adequate checks against
inflation. Of what use are these checks if their utility be nullified by such
suspensions ? . ; 5 & o "
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Above everything else, our currency and credit system must be absolutely
sound. Bankers recommend that the reserves against deposits and note
issues consist of gold and that they be increased from 33 1-3% to 50%.

Bankers also recommend that no discretion be allowed in the suspension
of the reserve law, but that the rights and restrictions of the banks be
clearly defined by law, and that any infringement of the reserves be penal-
ized by a tax to be paid by the offending bank increasing proportionately
a8 its reserves decrease. Under such a system it would be perfectly safe
to allow the reserves to sink to 25% against deposits and to 33 1-3% against
note issues, providing the tax were not less than at the rate of 6% per
annum when the reserve against notes or deposits should fall to 33 1-3%,
and not less than 12% per annum when the reserves against deposits

< should fall t0 25%.. Such a provision would practically prevent undue infla-

\

tion, and, at the same time, would permit the relief of the business com-
munity in times of stress. It must be distinctly remembered; as a general
rule, that undue inflation occurs only when credit is cheap; not when
credit is dear. g : .
Bankers also recommend that member banks should not be allowed to
count Federal reserve notes as reserve. As it would cost member banks
no more to carry gold than to carry Federal reserve notes, there is no reason
why they should not have in their vaults the very best reserve money.
If we inflate our reserves with promises to pay, which are clearly not
reserves, the natural result would be to drive gold out of this country, and
- our banking and credit system would be weak when it most needed strength.
Bankers have been too timid to speak plainly. Senator Root has not
exaggerated the danger. Should the Administration induce Congress to
pass an imperfect bill, it will be guilty of an act of criminal recklessness
done in spite of ample warning. The. business public will hold it strictly
responsible for that act. This country, by popular vote, has overwhelm-
ingly repudiated similar financial fallacies. If the bill goes through asit
now stands, it will go through against the wishes of an overwhelming
majority of the-business public, whose interests will be materially damaged
by it. a P
I have faith to believe that such a thing cannot happen in this country;
that the more this matter isintelligently discussed, the more the real enor-
mity of the commercial criminal act which the Administration is attempting
to perpetrate will' be realized by the business public. There is so much
that is good in the bill that I believe bankers would be willing to give up
their ownership rights in the control of the organization providing it were
based upon absolutely sound principles which would work out for the
good of the general business public.
. ',_.__ "

At the dinner of the North Carolina Society held in this
city at the Hotel Plaza on the 17th inst., Secretary of the.
Navy Josephus Daniels took up the cudgels in béhalf of the
Government, following a_reference made at the gathering
by Martin W. Littleton to the existing uneasiness in business
circles. Speaking of the work of the Adniinistration and its
purpose to overhaul the question of corporate management
in inter-State affairs, Mr. Littleton observed that “it was a
brave Administration, indeed, which dared to actually han-
dle three great questions and shoulder the responsibility,”’
and, he added: “it must be a very patient public to await
the test of time for proof of the soundness of these policies.”
As to the depression in business which has been’ witnessed,
Mr. Littleton said: ;

“New York is at this moment the ¢ entre of the most remarkable pessi-
mism I have ever known. There is a sense of depression and dismay here
that I have not séen before in this great city during the seventeen years
I have known it. = This should not be ascribed blindly to the policies of the
Government nor 10 the enactments into law of the various advanced if not
revolutionary measures which have been,enacted in the nation and the
State.

““We are undergoing thé experience of having the heavy hand.of the
Government laid more firmly on the backs of men. ahd corporations: for
the purposes of restraint, Whether in the process of the necessary restraint

. of those who would abuse their opportunities, we are going to interfere too
much with the equally necessary liberty of those who would dare to acHieve
we do not know. I, for one, sincerely hope that the reward of the present

‘-Admmlstration will be found, after a thorough test, in the general popular
approval,’”’ ' : ’ '

Secretary Daniels, in defense of the Govern ment and its

legislative policies, had the following to say: ,
“‘Reactionaries who think to weaken the advocacy of progressive meas-
-ures by declaring that they are the product of hysteria are wrong. The
real trouble is that this so-cailed ‘hysteria’ hurts. It keeps party pledges; it
' does not take from labor the bread it earns; it makes protection-built
wealth pay income tax. It elects Senators direct froni the people. They
call it hysteria because it means we ¢an have no more Senators from the
New York Central RR., no more Senators from the Southern Ekpress €o.
no more ‘Senators from the New York New Haven & Hartford RR., no
more Senators from the Standard Oil Trust.
“They call it hysteria because it prevents the classes from exploiting the
masses and brings the Government back to the people, After all, the
real hystericals are not the people who stand upon thehouse—topé and cry

- for reform, but the people who are guarding special privilege and are

seeing the ‘castles built by privilege tumble down about their heads.

“Legislators in the recent past have been the favorites of great corpora-
tions. They have felt a compelling power from ‘higher up.” The.imper-
sonal element in the situation made it hard to cure, but at last the axe has
been laid at the root of the tree, and the people have demanded that all this
must be changed. How? , By legalized primaries, even for President, by
pure food laws. by an income tax, by a lower tariff, by laws to protect
seamen, by regulation of trusts, by the abolition of interlocking directorates
and rebates, &e.

“Take the tariff. The men who revised it were not hysterical. They
used figures and facts. They were painstaking and scientific, and what was

he answer? The beneficiaries of protection, the infant industries, gray

and hoary with age and obese from their long pull at the pap-bottle, cried

out: ‘You are going to impoverish our cotintry.” Four months [the Tariff

Bill became a law Oct. 3.—Ed.] under the new tariff have passed, and the

+ report of Secretary of Commerce Redfield dec'ares that ‘the flooding of our

markets with the cheap wares of Europe has not happened,’ as bredicted,
and America’s foreign trade is still evidencing a healthy growth.

““The latest exhibition of hysteria is the effort to prevent the passage of
the Currency Bill. Tt is well known by everybody that this bill is certain
to become a law substantially as now framed, and the principal features
of it are as good as upon the statute books, and yet those who would
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- line in this country was maintained and operated as

destroy confidence in the American Government and its ability to control its
finances dub as hysteria the effort to pass a long-needed currency reform
promised for years but never until now answered."

S

Federal ownership of telephone and telegraph lines is
urged by Postmaster-General Burleson in his annual report
transmitted to Congress on the 17th inst. The successful
operation of the parcel post has demonstrated, in Mr. Burle-
son’s opinion, “the capacity of the Government to conduct
the public utilities which fall properly within the postal pro-
visions of the Constitution.” While the Postmaster-Gen-
eral is in favor of the acquisition of both telegraph and tele-
phone lines, Representative Lewis, the father of the parcel
post legislation, advocates that the Government concern it-
self at first only with the taking over of telephone properties.
A bill which he has drafted to this end provides that “all
telephone lines be purchased at a valuation to be fixed by the
Inter-State Commerce Commission, and that the Govern-'
ment, by attaching telegraph instruments to the Bell and
independent telephone lines, conduct both 3 telegraph and
telephone business.” According to Representative Lewis’s
plan, the lines would be acquired by issuing 89, bonds run-
ning for forty years, and owners of telephone stock would
have the privilege of taking either cash or bonds for their hold- .
ings. Mr. Lewis also proposes that while the property is
undergoing appraisement’ by the Inter-State ‘Commerce

‘Commission, the Government shall pay 49, interest on the

stocks of the telephone lines. He likewise suggests that
postage stamps be used in payment for the transmission of
telegraph messages over the telephone lines, thus diminish~
ing ‘accounting - costs and _bookkeeping. Representative
Lewis estimates that it would require an outlay of $900,000,-
000 to purchase the telephone systems of the country, and
he figures that the Government would earn at least $100,000,-
000 a year in their operation. The Postmaster-General’s
report, in dealing with the subject of Government control

over the telephone and telegraph, says:

A study of the Constitutional purposes of the postal establishment leads
to thé conviction that the Post Office Department should have control
over all means of the communication of intelligence. The first telegraph -
a part of the postal. -
service, and it is to be regretted that Congress saw fit to relinquish this
facility to private enterprise. The monopolistic nature of the telegraph
business makes it of vital importance to the people that it be conducted by
unselfish interests, and this can be accomplished only through Goyernment
ownership:

The Act of July 24 1866, providing for the Government acquisition of the-
telegraph lines upon payment of an appraised valuation, and the Act of
1902, directing the Postmaster-General *‘to report to Congress the probable

- cost of connecting a telegraph and telephone system with the postal service

by some feasible plan,” are evidences of the policy of this Government ul-
timately to acquire and operate these electrical means of communication
as postal facilities, as is done by all the principal nations, the United States
alone excepted. ; 4 )

The successful operation of the parcel post has demonstrated the capacity
of the Government to conduct the public utilities which fall properly within
the postal provision of the Constitution, w® t

Every argument in favor of the Governmcnt ownership of the telegraph
lines may be advanced with equal logic and force in favor of the Government
ownership of telephone lines.. It has been competently decided that a
telephone message and a telegram are within the meaning of the law govern-
ing the telegraph service, and therefore it'is believed that the statute en-
abling the Government to acquire, upon the bayment of an appraised val-
uation, ‘the telegraph lines.of the country, will enable the Government to
acquire the telephonic network of the country. While it is true that the
telephone companies have not complied with the requirements of Section
5267, Revised Statutes, this cannot be held to nullify the intent of the law, *
since the non-use on the part of the Government of any of its Constitutional
privileges in no wise surrenders the right to exercise these privileges when-
ever the best interests of the nation demand. * ‘

Since June last the Department -has been conducting an investigation. to
determine. the desirability and practicability of extending the Government

~ownership and control of the means of communication; with a view to the

acquisition by the Government of the. telegraph and telephone facilities,
to be operated as an adjunct to the Postal Service. The Postmaster-Gen-
eral is now engaged in reviewing the data collected, and later, if desired, will
submit same to the appropriate committees of Congress for their considera-
tion. .

Exception to Mr. Burleson’s views is taken by Clarence H.
Mackay, President of the Mackay :Companies, who on _

Thursday issued the following:

The Postmaster-General is mistaken in his idea that telephone companies
are subject to the Post Roads Act of Congress of 1866. The Supreme Court
of the United States, in the Richmond case (llg U. 8..761) held that they
were not. L

In denominating the telegraph business as being “‘monopolistic in its na-
ture” he is also mistaken. If ihere ever has been more continuous, keen
and even bitter competition than that between the Postal and the Western
Union, I would be pleased to know when and where. '

The money question, however, is the main questicn. The estimate of
$900,000,000 would not provide a look-in.  The Bell Telephone Companies
alone would demand more than that. Then there are the thousands of
independent telephone companies and farmers’ lines scattered all over the
country. The entire bill, including the telegraph lines, would be about
$2,000,000,000, which is about two-thirds of the national debt at the close
of the Civil War, when many intelligent men despaired of the solvency of
‘the Republic. . B

Nor is this the worst. Judging from the English experience, that vast
sum would be entirely lost, because under Government management the
operating expenses year by year would exceed the income. ' the following

‘figures are taken from a report of the Postmaster-General 6f Great Britain,

showing the-results of Government ownership of telegraphs in that counftry:

[l
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Actual Oper. Operating  *Tot. Annual
‘Ezpenses. Loss. Loss.
$17,5642,840 $2,026,035 $4,847,425
18,394,005 2,901,760 5,248,245
17,841,015 2,010,055 5,081,835
18,659,710 2,829,750 25,911,605
15,747,420 18,985,090 3,237,670 5,636,965

* Including interest paid and fresh money expended. z Estimated.

One of the worst complications that would arise would be in regard to the
contracts between the telegraph companies and the railroads. England
found this out when it took ovér the telegraph lines and then had to pay the
railroads an enormous sum to get full control of the telegraph linés which
‘were built on the railroads and in which the railroads had an interest, the
same as in this country. The English railroads were not modest in their
demands and the result was that a perfectly enormous and unexpected sum
had to be paid by the Govemment to the railroads to get rid of those con-
ttacts

' And as to service—-Govemment service would be a joke as compared with
present service. If you don't believe it, just try the Government service

r—-telegraph and telephone—in Europe.’

- Postmaster Burleson’s report also deals with the sub]eet
of increased compensation to the railroads for carrying the

mails. On that point Mr. Burleson says:

. The determination of what shall be the basis for ascertaining a fair rate

of compensation for carrying the mails is niot free from difficulties.
careful consideration .of the subject, it becomes evident that the carriage of

Receipts.
--$15,516,805
-- 15,492,245

the mails by the railroad companies for the Government cannot be consid-

ered as of the same character of service as that performed by them as com-~
mon carriers for the general public. . When the data secured by the Depart~
ment is thoroughly considered and analyzed, its officers will lay before the
Committee on Post Offices and Pcst Roads their conclusions as to just what
will be just and adequate compensation for all services which the railroads
have been or will be called upon to render the Government.

Mr. Burleson also states that ““it is gratifying to report that
the ‘total expenses of maintaining the postal service for the
. fiscal year ended June 30 1913 is found to be exceeded by the
revenues for the same period; that there is an actual surplus
of $3,841,907, and that the postal service is now for the first
time since 1883, self-supporting.”  With regard to the claim
of a surplus of $219,118 in the 1911 report (Mr. Hitchcock’s
administration), Mr. Burleson states that these figures did
not take into account the obilgations of the Department con-
tracted in the course of the year, and still outstanding on
June 30, and he claims there was in reality a deficit of approx—
imately $733,000. _ y v

————e

“The extensive investigation planned by the Government
into the economic features of the trust problem i is outlined in
the annual report issued this week by Secretary Redfield
of the Department of Commerce. In addition Mr. Redfield
recommends legislation making all restraints of trade un-

- reasonable, -and -placing the .burden of establishing the
‘reasonableness of the restraint of trade upon the person
alleging it; to prohibit “watering” of stocks, and to prohibit
corporations and persons from owning stocks in or contralling
competing companies.. The plans for developing the trade
of the United States abroad by a reorganization of the
Bureau of Foreign and Domestic Commerce are also a feature
of the report. In discussing the trust problem, Mr. Redfield
says:
‘S‘,Thera is a growing quest,lon in the minds of experienced and thoughtful
men as to whether the ‘trust’ form of organization is industrially efficient
and whether bigness and bulk are always necessary to production at the

lowest cost.. It may be conceded that massing of capital and the grouping
of great quantities of labor have certain elements of efficiency.

“But it is doubtful, at best, whether theése favorable elements are all the

factors that exist and whether there does not come a point of maximum
efficiency at minimum cost beyond which an increase of product means an
increase of cost per unit of that product.

*It is significant that some of the great trusts have ceased to exist; that
others pay but moderate dividends, if any, on their securities, and that, side
by side with the most mighty and supposedly the most efficient of them
have grown up independent organizations quite as successful, and perhaps
earning ‘even more upon their capital than their powerful competitors.

‘“T'here is no criticism here of ‘big business’ as such,-but merely the ques- |

tion as to whether ‘big business’ has not its very marked limitations, and
whether there are not.cases where bigness is rather less desirable than
efficiency.

‘‘The purpose of the Bureau of Corporations is to study patiently tha.t we
may know whether these bulky things that we have so much feared are in

- an ‘economic sense real giants:in strength or whether they are but images |

with feet of clay. - There can be no objection on the part of any one, what-
ever his views of industry, toward a study which shall determine the
truth, which truth, if it be indeed the truth, must itself determine in the
final analysis the course which the Legislature and the Executive may
wisely take concerning these matters.

. “It is important that we should know the truth about the fixing of retail

prices and as to whether giving the privilege of so fixing the prices to a |

manufacturer tends toward monopoly or does not so tend.

“The law with us is for the time fixed by the decisions of the Supreme
Court that the fixing of retail prices on the part of manufacturers is unlaw-
ful. If, however, new legislation should in the future be required, it is im~
portant that the truth be known, lest injustice be done, not so much to
the manufacturer as to the consumer.

““That there are immediate and well-known conditions that should and can
be remedied by law is apparent. Some of these remedies are, for instance,
a law providing that there shall be a presumption that all restraints of trade
are unreasonable, and placing the burden of establishing the reasonableness
of such restraint.upon the party alleging it; legislation looking to funda~
mental charter provisions for every corporation doing inter-State business;
that stocks and bonds ‘shall not be issued except for money or property
at its true money value, preventing the watering of stocks; that corporations
shall not hold tock in other competing companies, and that neither a

a

From a .

person nor a corporation shall at the same time own a controlling interest in
two or more competing corporations, or that the officers of corporations
shall not be affiliated directly or indirectly by holding office in other
corporations.

“‘Congress will undoubtedly address itself to some of these aspects of the
situation with curative provisions. Regardless of such legislation, however,
there still remains a fundamental economic.fact to be determined, to wit,
whether the trust or monopolistic form is socially and economically efficient
in production, as is alleged, and upon the solution of this problem must
depend. the ultimate attitude of Government toward combinations and
consolidation in business.

“Of the old investigations, those on lumber, tobacco water transporta.-
tion, the harvester industry and corporate taxation remain to be concluded
by the publication of additional reports, but all will probably be closed
up within the next twelve months. .. In addition to these are the new inves-
tigations of the fertilizer industry the relationship of the Oklahoma of
fields to the general oil market, and the cotton pool.

“An investigation of trade agreements is also in progress, with a view
to establishing some facts as to what agreements, if any, apparently in
restraint of trade, are really in aid of competition and should be exémpted
from the operation of the Sherman Act. There is also an. investigation
pending with reference to the merits and demerits of a condition ‘which
prohibits a uniform price from being fixed by ma.nufacturers and jobbers,
binding upon retailers, as to articles of their manufacture.’

The report also deals with plans eoncerm.ng an inquiry into

the cost of production of clothing, in the following:

“It remains to state but one further point of important policy that the
Department desires to carry out. It wishes to supplement the inquiry now
drawing to a close into the cost of production in the pottery industry by
undertaking an inquiry into the cost of production of clothing of all kinds
and of different materials, including hosiery, knit goods and their fellows.

““It is recalled that not only is this a matter which affects every man and
woman in the country, but that it is a subject which has been approached
several times, but which has never received thoughtful study as a whole.
The late tariff board inquired into the cost of cotton and woolen and
worsted eloth and to some, extent into the costs of making knit goods} and
hosiery. It did not, however, pursue. its inquiries fully into the cost of
making all clothing of various kinds. Different States and municipalities
have given study to the important question of wages and labor in the
clothing industries and to.the working conditions in them. No one, to
my knowledge, has ever correlated the work of the various public and
private organizations—national, State and municipal—and has added to
them an inquiry into the fundamental elements of cost in these industries.’

The appropriation asked by Mr. Redfield for his Depart~
ment is $15,800,270, or an increase of more than $4,000, 000
over that of the present year.

————

The Merchants! Association has also made known its in--
tention to renew the effort which it made in the last Congress
to bring about the amendment of the Sherman Anti-Trust
law by a recognition of the principle of the Canadian Com-
bines Act or the passage of supplementary legislation to the
same effect. Acting on the recommendation of the Execu-
tive Commlttee, the directors have a,dopted the following
resolution in the matter:

Resolved, That the Board of Directors of the Merchants' Associatlon of
New York hereby reaffirms the preambles and resolutions adopted by its
Board of Directors on April 1 1912 and embodied in a memorial to Congresss
entitled ‘“The Sherman Anti-Trust Law—aA Suggestion for a Supplementary
Act to Afford Relief from the Present Uncertainty as to Intent and Pen--
alties,”” and that the board directs that copies of this resolution and ofsaid
memorial be transmitted forthwith to the President of the United States,
the President of the United States Senate, the Speaker of the House of
Representatives and to the Chairmen and members of the proper commit-
tees of both Houses of Congress for their information and for suchaction
thereon as they may see fit to take.

—_—

The House of Representatives on the 15th inst. passed a
bill removing the limit on the amount which may be acepted
from  depositors in postal savings banks.  While the bill
places no limit on deposits, $1,000 is fixed as the maximum
upon which interest would be paid. On the 2d inst. Post~
master-General Burleson reported to Congress that during
the year ended June 30 the postal savings deposits had in-
creased from $20,237,084 to $33, 818,870 and the number
of depositors from 243,801 to 331, 006

SRS I,

A bill which would give the Inter-State Commerce Com-
mission power to regulate and supervise the stock and bond
issues of railroads and the disposition of moneys derived from
the sale of these securities was introduced by Representative
Adamson on-the 1st. - The bill would also prevent the intér- .-
locking of directorates. Itsprovisions,asquotedin the ‘‘Jour-

nal of Commerce,” are as follows:

If ‘at any time the outstanding stocks and bonds or floating indebted-
ness of any carrier subject to the Act to regulate commerce shall exceed
the value of the property of the carrier, the Commission shall pass an order,
after due hearing, requiring the carrier corporation to retire and reduce the
surplus outstanding stocks and bonds to such values of the property.
Said order shall direct the manner by which said reduction shall be made
and shall be enforced as provided by law for the enforcement of other orders
of the Commission. If it shall appear at any time to the Commission that
more than one competing carrier or carriers, which in the nature of things
ought' to compete, have the same director or directors, or officer or
officers, the Commission shall, after due hearing, issue an order requiring
sald carrier to eliminate such common officers or directors from all but one
of the boards, and such order shall be enforced as other orders of the
Commission,

Section 2.—No carrier engaged ln inter-State commerce shall increase

.its capital stock or bonded indebtedness or issue any certificates or evidence

thereof, although permitted by the authority creating the corporation, until
the proposition and plan therefore, sett,ing_out all the detalls, reasons and
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purposes and she uses to which the’mbney s to ba applied, to the Tnter-
State Commerce Oommission; which shall lssie an order specifying what~
ever conditlons and limifations sald Commissfon may deem proper as to
such issue, and use of the money, and such order shall be enforced as pro-
vided by, law for the enforcement of other orders of the Commission.

,Sectlop 3.—It ahall be unlawtul for any person to hold the position of
officer or director of any carrler which does or should compéte with any other
carrler, or for any officer t0 issue any cértiticate of stock or issue and deliver
any bonds until the approval of the Inter-Staté Commerce Commission
shall have first been secured. It shall also be unlawful for any officer, di-
rector or directory of any carrier to appropriate, pay or receive as salaries
or dividends any money resulting from the salé of stock or bonds, or from
any other sources except from the earnings of the carriers, 4fter proper pro-
vision shall have been made therefrom for the upkeep of the roadbed, its
equipment and facilities. Any violation of this provision shall be a mis-
demeanor, and upon conviction in any United States Court having juris-
diction shall be punished. by fine or imprisonment, or both, in the discre-
tion of the Court, ~ :

Of two other bills presented by Representative Adamson
'on the 1st, one would require the railroads to publish their
schedules in at least one newspaper in every, county through
which the roads operate; and would direct that the receipts
for railroad advertising in newspapers shall be accepted at

the regular rates for freight and passenger fares; the other

bill makes provision for a commercial directory, to be pub-

lished by the Secrotary of Commerce, by which an individual,
partnership or corporation qualified to do business in its own
State, Territory or district might do so everywhere with-

out additional license, registration or restriction, except in |-

compliance with police regulations.
v . ’ . L * .

The United States Supreme Court will hear on Jan. 5 the
arguments in the case of George G. Henry of Salomon &
Co., indicted for refusing to give the House “Money Trust”
investigating committees the names of certain: bankers who

California Petroleum Co.

* . participated individually as underwriters in the sale of the

————

R: W. Martin, of Wm. A Read & Co., spoke at the Tuck
School, Dartmouth College, Monday afternoon on “The
Finances and Future of the New Haven Railroad,” and in
the evening on ‘““Young Men Beginning BuSiness.”_

R r——

THe report, in book form, embodyiﬁg the proceedings in

full of the 1913 convention of the New York State Bank

‘Association has been issued in its usual distinetive style,

bound in white cloth covers and marked with gilt lettering.
The meeting was held at the Chateau Laurier, Ottawa, on
June 12 and 13, and was the first annual convention of the

. Association to be held outside the United States. The |

gathering took place on Canadian soil to celebrate, with the

-Canadians, a century of peace among the English-speaking

people. ~ The attractive shape in which the report is issued
makes it worthy of preservation, both as a record and
souvenir of the occasion. The book is compiled by William

J. Henry, of 11 Pine Street, Secretary of the Association, )

———

~An apﬁrdpriately engraved piece of silver was presented to
William Sherer by his associates this week to mark the com-
pletion of his twenty-fifth year in the service of the New York
Clearing-House Association. Mr. Sherer went to the Clear-
ing House from the Sub-Treasury in 1888; for the first four
years he acted as Assistant Manager and has since served

as its Manager.
. i ———

The old banking firm of Blake Bros. & Co. of this city
will move their offices about May 1 from 25 Broad St. to the
.Bank of America Building at 44 and 46 Wall St. The firm
will oecupy the entire second floor, which is situated directly
above the bank. The new offices will be larger, with the
advantage of daylight on beth the Wall and William St. sides.

.The application of the Union Trust Co. of this city for
the listing of its additional $2,000,000 of stock on the Stock
Exchange was approved by the Governing Committes on
the 10th inst. The company’s eapital was increased from
$1,000,000 to $3,000,000 in June.

. st gt

George 8. Bowdoin, formerly a member of the firm of
J. P. Morgan & Co., died on the 16th inst. in his eighty-first
year. Mr. Bowdoin became a member of ‘the firm of
Morton, Bliss & Co. in 1871 and withdrew therefrom in
1884 to enter the firm of Drexel, Morgan & Co., the name of
which was changed ten years later to J. P: Morgan & Co.

He relinquiéhéd‘aetive business ‘in' January 1900, retiring .

pitized for FRASER

then from the firms of J. P. Morgan & Co., Drexel & Co. of
Philadelphia and Morgan, Harjes & Co: of Paris, He was

. trustee of the New York Life Insuran¢e & Trust Co., the

Mutual Life Insurance Co., the Bank for Savings, * the
Commercial Union Fire Insuranceé Co. of New York, the
Commercial Union Assurance Co., Ltd., of London, the New
York Central & Hudson River RR., the West Shore RR.,
Treasurer of the Metropolitan Opera & Real Estate Co., a
trustee of the American Museum of Natural History, &e. .
His son, Temple Bowdoin, is a member of the firm of J. P.
Morgan & Co. : : ‘

The Greenwich Bank. of this city declared this week an
extra dividend of 3%, payable Dec. 23 1913 to holders of
record Deéc. 20 1913. Last year at this time an extra divi-
dend of 29, was declared. The usual quarterly distribution
‘1’5 12 ?:/2% will be madé Jan. 1 1914 to holders of record Dec. 20

e

Frederick V. Clowes, who has been paying teller for many
years in the Fifth Avenue office of the Columbia-Knicker-
bocker Trust Co. of this city, has been elected an Assistant
Secretary of that company., ‘ ‘

; i ———
Lawrence L. Gillespie will retire from membership in the
firm of J. S. Bache & Co. on Jan. 1 and will organize a new
firm to do a general banking business. Mr. Gillespie was
for years a Vice-President of the Equitable Trust Co.

. s .

The Fulton Trust Co. of New York declared an extra, divi-
dend of 2%, payable on Jan. 2 1914, in addition to its regular
forty-third consecutive semi-annual dividend of 59.

.

The Central Trust Co. of this city has declared an extra -
dividend of 10% in addition to the regular quarterly dividend
of: 10%, both payable Jan. 2 1914 to holders of record
Dec. 23 1913, - g, L RS ‘.4
: : e |

The Fifth Avenue Bank, at 44th St. and Fifth Ave., this
city, has issued a brief analysis of the Federal Income Tax
Law, which has been prepared by Herbert M. Teets of the
New York Bar. - The booklet also includes the text of the
Act and regulations governing collection at the source. | The
bank will, we believe, favor interested inquirers with a com-
plimentary copy. . - ' ‘ S ’

; G
The first -payment to be made in the liquidation of the
Industrial Savings & Loan Co. of this city was directed by
State Superintendent of Banks Van Tuyl on the 12th inst.
Under this distribution the shareholders are to receive a first
dividend of 15%, while the general creditors will receive the '
full amount of their claims; in the case of the shareholders
the claims filed aggregated $2,377,508, while those of the
general creditors amounted to $4,294.  The institution was

| closed by Superintendent Van Tuyl on June 29 1912.

—————

. The Brooklyn Trust-Co. has declared, in addition to the
regular quarterly dividend of 59, an extra dividend of 5%,
both payable Jan. 2 1914 to holders of record Deec. 19 1913.
Last year at this time an extra distribution of 10 % was made, -
but this was on. the old capital of $1 ,000,000, an increase to
$1,500,000 having been made Jan. 15 1913 in connection with
the absorption of the Long Island Loan & Trust Co.

———

The Bank of Coney Island, Brooklyn, which began business
Aug. 10 1909, declared this week its first dividend, being 2%,
payable Jan. 2 1914 to holders of record Dec. 241913,

T PP o " ' .

The Greenpoint National Bank, Brooklyn, which began
business in February 1912, declared this week an initial semi-
annual dividend of 2%, payable Jan. 2 1914

——

Nicholas Coleman, Assistant Cashier of the Market Street
National Bank of Philadelphia, died suddenly on the 10th
inst. of acute indigestion. He was fifty-five years of age
and had been associated with the Market Street National
for more than twenty years.

WIOE WS

The remodeled and enlarged building of the Ninth National
Bank of Philadelphia at Front and Norris strests was open
for public inspection in the afternoon of the 11th inst. from "
one to four.o’elock. LR , ;




¢

‘amount. to outside interests.
"be credited to the stockholder consenting to the waxver, S0
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Action toward placing the Federal National Bank of Pitts-
burgh in volunta.ry liquidation was. taken by its stockholders
this week and in partial accomplishment arrangements were

entered into whereby the Mellon National Bank assumed:
-the immediate payment of all its outstanding deposit obli- |

gations or liabilities. This arrangement went into effect
on the 17th inst. A statement in the matter issued by the
directors of the Federal National says::

The board of directors with the approval of two-thirds of the stockholders
of the Federal National Bank, after deliberate consideration, consultation,

and under advice and consent of the 'Comptroller of the Currency, have"

decided unanimously it is for the best interests of all the stockholders of the
Federal National Bank to go into voluntary liquidation, and with that in
view are acting harmoniously and unanimously to accomplish this end. For
the purpose of best conserving the assets of the bank in the interest of the
stockholders, the Mellon National Bank at our request has arranged to take
over all accounts of the depositors and pay same in full on demand, if de-
sired; and all assets after paying the depositors will be collected for the benefit
of the stockholders of the Federal National Bank by liquidating committee,

. to be appointed by the stockholders at a meeting thereof to be held Jan. 20

1914 at 3 p. m. at the Federal National Bank, corner of Fifth Avenue and
Smithfield Street.

From the Pittsburgh “Gazette-Times” weo take the follow-
ing with reference to the Federal’s liquidation:

To satisfy natural curiosity arcused by the event, it may be stated that
in financial circles it is understood that the Federal National Bank board
was actuated by a desire to forestall the effects of any unwarranted gossip
growing out of the recent receivership of the Pittsburgh-Buffalo and affili-_
ated companies. Some months prior to the receivership of the coal com
pany John H. Jones, head of that concern, retired as President of the Fed-
eral National Bank. At least a week previous 1o the appointment of re-
celvers for the coal company, but in anticipation of the event, an authorized
examination of the affairs of the bank, conducted by outside interests, was
made, and the institution was declared to be not only absolutely solvent,
but especially strong in cash reserves. Immediately after the coal com-
pany went inio the hands of receivers the bank was for several days a cred-
itor in its clearing-house operations. This past week, however, there have

been offerings of it stock in the market, and the absence of demand was
responsible for gossip that might eventually have resulted in deposit with-
. drawals.. To forestall such event, it is understood, the directors decided
to voluntarily wind up the affairs of the bank.
| ''The Federal National began business in December 1901.
On Oct. 21 last it reported deposits of $4,343,379 and sur-
plus and profits of $1,293,037. It ha.d a capital of $1,000,000.

—_——

—The North West State Bank of Chicago has declared the

- regular quarterly dividend of 13{%, payable Jan. 2 1914, to

holders of record Dec. 24 1913. The sum of $30,000 was

also transferred from undivided profits to the surplus ac- |.

counts.

An increase in the capital of the Northwestern Trust &
Savings Bank of Chicago is contemplated, the proposal being
to bring the amount up from $250,000 to $300,000 and to
distribute the new shares in the form of a stock dividend of
209%,. It is stated that with its enlarged capital the bank
will have a surplus of $150,000. The stockholders are to
ratify the capital increase at their annual meeting on January
13th. The directors have recommended that the dividend
rate be increased with the issuance of the new stock from 8
to 10 per cent yea,rly ; ;

+ .

Action on the question of increasing the capital of the South
Chicago Savings Bank of Chicago from $200,000 to $300,000
will be taken by the stockholders at their annual meeting.
The new stock will be offered at par. (3100) to the ‘present
shareholders, but they will be asked to-waive their right to
25% of the issue, in furtherance of the plan to sell -that
The proceeds of the sale will

that the cost of the stock retained by him will be,approxim-
ately $64 87 a share. The bank proposes to transfer its
undivided profits to its surplus of $100,000, thus increasing
the latter to $150,000. .
e ¥

" During a “run’ on the City Natlonal Bank of Omaha,
Neb., the Clearing House of that city on the 9th inst. issued
an a.nnouncement stating that an examination’ had been
made by it of the condition of the bank, and that, in its
opinion, the bank was solvent. The Association further-
more stated that there was no oceasion for the rumors which
had been circulated concerning the bank. With regard to
the causes leading to the “run”, President John F. Flack
stated that, as far as the officials were able to trace the
matter, the rumor had its origin in the circulation of a report
by newsboys that the bank had failed. The “run’ was insti-
tuted on the 9th but by the 11th a return to practically
normal conditions had been witnessed. On account of the

 large number of the bank’s savings-depesitors (about 11,000),

and in order to enable it to take care of its commercial busi~

" ness, the directors on the 11th decided to take advantage of

its 30 and 60 day notice required for the withdrawal of sav-

.to reduce both the rates of interest and discount.

ings deposits. The City National has a capital of $500,000
and on November 24 reported a surplus of $104,737. Its
deposits on' that date were $3,197,886, while’ the resources
were $4,299,705. ,

———

The Bank of Montreal has appointed as Manager of its
London office G. C. Cassels.. Mr. Cassels is named as suc-
cessor to ‘Sir Frederick Williams-Taylor, who, a3 announced
in our issue of November 8, has been made General Manager
of the Bank at Montreal. Mr. Cassels had previously been
connected with the Bank of Montreal for a number of years
until about a year ago, when he joined the London office of
William P. Bonbright & Co. He first becamé associated
with the Bank of Montreal in its Toronto office and had
successively been employed at its Halifax and New York
offices, finally going to the London office in 1906 as Assistant -
Ma,nager

et .

From the sta,tement of the Royal Ba.nk of Canada (head
office Montreal) as of Nov. 29, as given in our advertising
columns, it appears that the deposits of that institution now
aggregate $140,232,799. The paid-up capital is $11,560,000
and the reserve fund $12,560,000. Quarterly dividends at
the rate of 12%, per annum have been paid. Aside from over -
three hundred branches in Canada, extending from the At-
lantic to the Pacifie, and including every important city in .
the Dominion, the Royal Bank of Canada has a chain of
branches throughout the West Indies covering Cuba, Porto
Rico, Dominican Republie, Bahamas, Barbadoes, Jamaica
and Trinidad. It also has a branch at Belize, the capital
of British Honduras.

Ponetry? @ummgxdal’guglish@;ms
[From Qur Own Correspondent.] | .

‘London, Saturday, December 13 1913.

The London market has been throughout this week very
much under the influence of the Ministerial crisis in France.
The great French national loan was expected to .beso brill-

jant a success that nobody doubted that the hoarded money -

would certainly come out; that, therefore, ease would be
assured in Paris for a.considerable time to come; and that,
as soon as the loan was over and it was seen that money
had become both plentiful and. cheap, there would be a
complete change in the temper of the Bourse, and whole

_classes of securities that have been neglected for years would

come onc¢e more into favor. The crisis has lasted so long
that the bourses and the stock exchanges have become un- .
favorably impressed, and whereas the preparations for the
loan had sent up quotations for almost every class of security
in which Frenchmen largely deal, durmg this week there

‘| has been a decline in most.

The decline is probably very temporary. We are within
little more.than a fortnight of the end of the year. Christ-
mas will fall upon a Thursday and the next day is a Bank
Holiday. Practically, therefore, there will be exceedingly
little business doing of any kind -during Chnstmas week.
Everybody who can get away will leave as edrly as.he can
manage on Wednesday, and only those who must come back
will put in an appearance on Saturday. To all intents and
purposes, then, business will be suspended from Tuesday . -
evening to the following Monday morning. In -addition
to this the last settlement of the year will begin on the
Tuesday before Chnstmas And lastly, the banks will all
have to make up their accounts for the second half of the
year.on the last day of the year. There will probably be,
then, little entering into new risks during the next two or
three weeks. Moreover, the preparations for the end of the
year, for the holidays, and for the first week of the new
year will take up the time of all business men in the interval.
Unless, then, something quite unexpected happens, there is
not likely to be much change in the situation until the new
year sets in.

Regarding the new year, it is not likely that there will be
very much change, for some time at all events. Interest
and dividend payments in London at the beginning of Janu-
uary will be on a large scale; will add materially to. the sup-
ply of money in the open market, and, therefore, will tend
On the

“other hand; the outside, oropen; n;arket is not-well supplied
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" This has made a very good impression everywhere, inasmuch

. Bouthern Pacific. .
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~ two months after that it will retain control. The Likelihood,
therefore, is that money will be neither plentiful nor cheap | &
_during the next three months, and that, consequently, rates

~may happen.

“Nat. RR. of Mex., 2d pref..

'Northern Pacific ..
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with funds—is, indeed, even now dependent more or less
upon the Bank of England. Furthermore, the collection of
revenue in the quarter beginning with New Year’s Day is
very much larger than in any other three months of the year,
and as all taxes collected are paid into the Bank of England
the transfer of money from the open market to the Bank of
England is on an immense scale. As January proceeds,
therefore, the open market will be less and less well supplied,
and the Bank will be gaining more and more control.  For

will not decline much. - o e
How this situation will be affected by what happens in
France remains to be seen. On Thursday the new French
Finance Minister announced that the Cabinet has decided
to withdraw the loan proposed by his predecessor, and he
left it doubtful whether a new loan will be introduced by
him. The French banks generally are pleased at this, as it
promises to allow them to make loans as they please to for-
eign governments. - The political public in France condemns
it. The foreign public hesitates to form an opinion as to what
Meanwhile, the German Reichsbank put down
its rate of discount yesterday—Friday—from 5%%, to 5%.

‘as it shows that in Germany money is growing plentiful and
cheap. It also seems to indicute that the German Govern-
ment is confident of the maintenance of peace.

The India Council offered for tender on Wednesday 80 lacs
of its bills and telegraphic transfers, and the applications
exceeded 78015 lacs, at prices ranging from 1s. 4 1-32d. to
1s. 4 3-32d. per rupee. Applicants for bills at 1s. 4 1-16d.
and for telegraphic transfers at 1s. 4 3-32d. per rupee were
allotted 45 9,0f the amounts applied for. Bogpes B

n English Financial Markets—Per _Cable.
The daily closing quotations for securities, &e., at London,
asreported by cable, have been as follows the past week:

Tues, Wed.  Thurs. ~ Fri.
2654 26 11-16 26 11-16 26 13-16
719-16 715§ 713-16 71 1-16

% 714 717-16 "71 5-16 71 3-16
4 French Rentes (in Paris) .fr, 86.121% 8490 8490 85.15 5.
Amalgamated Copper Co... 71% . 72 723%

Am. Smelt. & Refining Co. .. 63 63 6314

b Anaconda Mining Co 7 T e

Atch. Topeka & Santa Fe__. 95 9474 951

London, -
Week ending Dec. 19. Sat. Mon.
Bllver, per 0z ... d. 26'13-16 26:/§

d Consols, 23§ per cents.... ;i;}ﬁ 15

So. & Cent. Amer.. 14,763 522,272
West Indies 2

Brit. No. Am, Cols.
Other Countries..... 4,709

Total receipts of flour and grain at the seaboard ports for
the week ended Deec. 13 1913 follow:

Flour, Wheat, Corn,
bush.
823,000

Oats,
bush,
+ 229,000

Rye,
bush.
1,000
2,000

Barley,
bush.
150,000
99,000

Recetpts at—

Boston

Portland, Me....
Philadelphia .
Baltimore....

109,000

Total week 1913... 545,000 5,850,000 1,132,000 . . 658,000 - 283,000 55,000
Since Jan. 11913.12,693,000 199884,000 49,757,000 52,428,000 2724,000 2955,000
Total week 1912.. 497,000 4,613,000 876,000 1,318,000 522,000 43,000
Since Jan. 11912.17,792,024 149143,083 32,027,295 74,404,034 8326,046 1006,183"

* Recelpts do not include grain passing thréugh New Orleans for foreign ports
on through bills of lading.
The exports from the several seaboard ports for the week
ending Dec. 13 are shown in the annexed statement:
Wheat, Flour, Oats, Rye, :
bush.

bush. : bbls. bush,
2,763 88,877

Barley,
bush,
89,401

Ezports from— .

Baltimore.
New Orleas
Galveston

. Mobile .

St. John
Quebec .-

Total week.._ 4,320,879 28,763 230,836 183,529
Week 1912...2_.4,020,708 244,133 289,332 860,982 15,649
The destination of these exports for the week and since
July 1 1913 is-as below: i

Flour-

Stnce
Week.  July 1
Ezports for week and Dec.13, 1913.
since July 1 to— -Dbls. bbls,

Wheat:

Week
Dec. 13, .
.bush. '

———COr oo

Since
July 1 Week
1913.
bush.

United Kingdom...136,717 2,723,472 2,282,114 50,169,635

Continent 48,960 1,458,801 2,044,379 53,618,905

2,786 745,017
600 84,427
74,180

230,836 5,659,455 4,329,879 104692,164 28,763 1,696,757
289,332 4,820,328 4,020,708 78,519,637 244,133 1,712,372

The world’s shipments of wheat-and corn for the week . -

5,012
675 5,957
19,167

ending Dec. 13 1913 and since July 1 1913 and 1912 are shown
in ‘the following: : S B . Xk

Preferred 101 1 101 101°
9 94 94

58
1134
Chicago Milw. & St. Paul...1004

Corn,

1913.

Wheat. « : 3
1913.

. Since
Julg/ 1.

Ezports. 1912. 1912.

| Week
Dec. 13.

Since

Juy 1. | Dec. 13..|  July 1. July 1,

Denver & Rio Grande. 18

First preferred

8 d preferred ...

Great Northern, prefeired..127%
Illinois Central....

Loulsville & Nashviile,

Missouri, Paclfic 2

N. Y. Central & Hud. Riv_.
N.Y.Ont. & Western.. ...
Norfolk & Western...

gort}l Amer.|6,056,000/147,530,000/118,338,000

Danube ...
; X Argentina .,

3 109 <107 Australia ...

India

Oth. countr’s

mentioned was as follows:

|
’ Weck Stnce Since
l

Bushels. Bushels.

: 639,000/ 869,000
7,392,000
8,701,000| - 9,059,000

111,925,000 139:451,000

Bushels.

80,038,000
21,164,000
11,906,000
14,424,000

64,947,000 381,000
33,363,000 476,000
32,034,000 2,950,000
10,488,000,
24,616,000| 36,896,000
176,000{ ~4,594,000| 3,854,000 .

Total ... . 1,008,000/304,272,0001300,420,000 3,707,000/128,657,000/155, 155,000

The quantity of wheat and eorn afloat for'Europe on dates

a Pennsylvania
a Reading Company..
a First preferred. .

Wheat. | Corn,

United

-United €l * :
Total. | Kingdom. Contmeru,| Total,

Kingdom. Continent.

Southern Railway
Preferred -
Union Pacifi

Bushels. | Bushels. |' Bushels. | Bushels. | Bushels. | Bushels.

gec. 13 1913../13,952,000/13,864,000 27,816,000| 4,633,000| 5,763,000 10,396,000
ec.
Dec. 14 1912..16,656,000(14,608,000 31,264,000| 8,934,000/17,340,000) 26,274,000

6 1913..113,712,000/15,656,000 29,368,000| 5,338,000( 5,789,000(11,127.000

Preferred .
4 1 C

%
5013 504

a Price per share. 0 £ sterling.

Dec. 16 1911..119,232,000! 9,864,000 29,096,000/ 3,179,000/ 5,092,000/ 8.271.000

' Canadian_ Bank Clearings.—The cléarings for.the week

ending Dee..13 at Canadian. cities, in comparison with- the

d Quotations here given are-flat prices, aame week of 191 ShQWS aln' lncre‘ase'm thp ajggregate al

2%. . .

Breadstuffs Figures brought from page 1834.—The

Week ending December 13.

Clearings.at—
Inc.or

1913, | ‘1012, | Dec..| 1011 1910,

statements below are prepared by us from figures collected by
the New York Produce Exchange. The receipts at Western
lake and river ports for the week ending last Saturday and
sinee August 1 for each of the last three years have been:

Flour. Wheat. corn. Oats., Barley.
bD1s.19610s. (Dush. 60 1bs.|bush. 56 1bs. \bush. 32 Ibs.|bush.481bs.|bu.56 1bs.

169,000 1,199,000 560,00
410,000

38,000 535,000
227,000

610,000
2,000

Recelpts at— Rye.

Chicago. ...
Milwaukee .

Detroit ....
Cleveland ..
8t, Louis...
Peoria ...

70,000
78,000

91,000
258,000

3,696,000
4,077,000
3,609,471

1,055,000

5,072,000
5,016.000
5,551,796

6,703,000
8,516,000
4,329,400

1,957,000

Tot. wk. '13
2,816,000

Same wk, '12

252,000

345,000
266,000

357,000

Brantford.. ..
Fort Willlam

Medicine Hat

B\

RO I b I T o to tn 20 i D ha to Lo

‘Canada— $
40,930,984
37,432,829

‘ $ g
51,531,992
39,965,198
30,539,941/

5

$ -8
61,237,092 60,667,345
49,000,000
43,590,305

10,993,437

iy

L&

550,322
1,022,308 570,200,
Not incl. in

Not incl. in
204,456,5961204,004,267

total
+0.2(168,868,905/133,573,769

Total Canada

Same wk.'11 184,197

308,636 1,347,537

78,977,000/107,121,000(50,981,000|8,017,000
63,778,328/114,272,688(48,806,336/10001 642
69,424,610 68,108,70142.702.140 K n74 7R()

_7.887,000 178,442,000
7,376,520 207,039,966
4,405,166 123,217,467

National Banks.—The following information regarding

national banks is from the office of the Comptroller of the .
Currency, Treasury Dep_a_rtment: : '

A,
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10 STARTRSISOUED 10 NATIONAL RANES DEC.EZOS o
I al Bank of Cloverdale,
o= eV‘ll\‘jlo :t 0111>res 0. V. Smythe, Cashier. (Succeeds Bank

: orC loverdale.
10,466—The First Na)tiona.l Bank of Republic, Pa. Capital, $25,000.

10 7—Th Flop ﬁnﬁan lP];‘esk %B by (%%e GC hlj)lbal $25,000. Carr
.—erstaonaano:x.a a)
46 Peterson, Pres.; C. Lipscomb, Cashier. (Succeeds Bank of Bixby.)
VOLUNTARY LIQUIDATION.
4,741—The Columbia National Bank of Buffalo, N. Y., Dec 6.1913.
Liquidating committee: 8. H. Knox, Buffaio, N. Y.; Walter F,
Cooke and Geo. F. Rand. Consolidated with the Marine National
Bank of Buffalo, N. Y.
EXPIRATION OF CORPORATE EXISTENCE.
4,932—The Big Timber National Bank, Big Timber, Mont., expired by
limitation at close of business on Dec. 4 1913.- (To be succeeded
by a State bank.)
INSOLVENT NATIONAL BANKS. -
6,326—The Yates Center National Bank, Yates Center, Kan,. was
laced in the hands of a receiver Dec. 5 1913.
.454—%118 First National Bank of Bayonne. N J., was placed inthe
hands of a receiver Dec. 8 19

DIVIDENDS.,

The followmg shows all the dividends announced for the
future by large or important corporations. !
Dividends announced this week are printed in u‘alws. ; Public Service Corp. of N. J. (qQuar.)..---- Dea, 31100, g{ i

: Per | When Books Closed pass. By Phila . ol o e
* . 3 s olders of rec.

Payable. Days Inclusive. Jan. Dec, 25 to
g Dec. Holders of ree.
. |Dec. Holders of rec.
Dec. 20|Holders of rec.
Dec, Holders of rec.

Dec. 23  to
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of ree.
Holders of ree.

1801

Boaks C’losed
Days Incl

-DE0. 20 1913.)

When
. |Pay

Name of Company.

Street and Electric Rys. (Concluded).
Germantown Pass. Ry., Phila. (quar.).. .. Jan.
Halifax Electric Tramway (qUar.) eeva--- 2 Jan.
Hest, Mantua & Fairm. Pass. Ry., com. Jan.
Preferred Jan.
Honolulu Rapid Transit & Land (quar.)-. Dec. 31{Dec. 28 to J.
Illinois Traction, pref. (quar.) Jan. Holders of rec.
Indianapolis Street Ry. Jan, Dec. 21 to
Inierstate preferred s Jan. Dec. 20 to
Lake Shore Electric Ry., 1st pref. (quar. Jan., Holders of rec.
Little Rock Ry. & Electric, common._.. . Jan, Dec. 23 to
Preferred . .. Jan. De¢. 23 to
Loulsville Traction, common (quar.).... Jan. Dec. 11 to
Manlla Elec. RR. & Ltg. Corp. (quar.).. Dec. 31|Holders of rec.
Massachusetts Electric Cos., preferred.. Jan. Holders of rec,
Memphis Stret Ry., common. Dec. 31|Dec. 23 to
‘Preferred (quar.): Dec. 31|Dec. 23 to
Mohawk Valley Co. (quar.) Jan. Holders of rec.
New Orleans Ry. & Light, common. - Dec. Dec. 21
Preferred (quar.) Dec. 31{Dec. 21  to
New York State Rys., common (quar.)... Jan, Holders of rec.
Preferred (quar.) Jan, Holders of rec.
Northern Ohio Tr, & Lt., pref. (quar.) 14 |Jan, Holders of rec.
Philadelohia Co., eom. (qu.) (No. 129)- Feb, Holders of rec.
Porto Rico Rys., Ltd com. (QUAT.) caaman- Jan. Holders of rec.

Dec. 17
Dec. 19
Dec. 21
Dec. 21

©
DO et 1 =t i DD DD =t D DD

—

Name of Company. Rome (Ga.) Ry. & Elec. (quar.)----
St.Jos.Ry.,L.,H.&P.,pf.(qu.) (No.45)
Springfield & Xenta, common (N0, 1) .-

Preferred (quar.)

Preferred (on account of accum. div.) ...
Terre Haute Indianap. & East. Tr (quar.)
Toronto Ry. (quar.)

Twin City Rapid Trunslt. eom (quar.)..

Preferred (quar.)

Union Traction, Philadelphia.
Uniited Electric Co.of N. J.
United Light & Rys., com. (quar.)..

First preferred (quar.)..-.--

Second preferred (quar.)

(=3
—

Railroads (Steam).
Alabama Great Southern, common
Preferred
Albany & Susquehanna.
Albany & Susquehanna (special) -
Allegheny & Western, guaranteed
Atch. Topeka & Santa Fe, pref. (No. 31) 2
. Atlanta & West Point

BB
==}

Dec. 27 Holders of rec. Dec. 6a
Feb. . 23|Holders of rec. Jan. 3la
Jan. Dec. 16 to Jan. 1
Jan. . .5|Holders of rec. Jan, 2
Jan. Holders of rec. Dec. 19a
Feb. Holders of rec. Dec. 31a
Jan.  2|Dec. 21  to Jan. 1
Jan, Dec. 20 to Jan. 11
Jan. Holders of rec. Dec. 23a
Dec. Holders of rec. Nov. 29a
Nov.27 to . Dec. 3

Boston & Albany (quar.)

w

Boston. Revere Beach & Lynn (quar.)...

Canada Southern.

Canaalan Pacific, com. (quar.) (No. 70).

Chesapeake & Ohio (quar.)

Chicago Burlington & Quincy (quar.)....

Chicago Indianapolis & Louisville, com. _
Preferred

Chicago & North Western, com. (quar.).|’

Preferred (quar.)

"+ Chicago Rock Island & Pacific Ry. (quar.)

Connecting RR. (Philadelphia)
Cuba RR., preferred

Delaware Lackawanna & Western (ext.m)

Georgia RR. & Banking (quar.) - ........
Harrisburg Portsm. Mt. Joy & Lancaster
Hocking Valley (qUAr.) . coocccmcceonna
Tllinois Central, leased line, guaranteed. .
Interborough Rapid Transit (quar.).
Interoceanic of Mezico, 1st preferred.
Kanawha &Michigan (quar.).-....
Kansas City Southern, pref. (quar.)
TLackawanna RR. of New Jersey (quar,)-
Lake Shore & Mich. Southern

Guaranteed Stock (Mich. Sou. &N.
Lehigh & Hudson River
Lehigh Valley, com. & preferred......
Little Schuylkill Nav. RR. & Coal..
Louisville & Nashoille.. -vovcue-

eferred

Maine Central (quar.)

Manhattan Ry., guaranteed (QUar.)....
Michigan Central
Mine Hill & Schuylkill Haven
Mobile & Birmingham, preferred.
Morris & Essex, guaranteed
N. Y. Cent. & Hud. Riv. RR. (quar.)
New York & Harlem, com. & pref.
‘N. Y. Lacka. & Wesmrn guar (quar.) -
Norfolk Southern (quar.) '(No. 13)
Northern Central. ...
Northern RR. of N. (qua
Northern Securities Co. (annual)
Norwich & Worcester, pref. (quar.).
Philadelphia Baltimore & Washington_
Pittsb. Ft.Wayne & Ch,, spec."guar.(qu.

Regular guaranteed (quar.).-.

Reading Company, com. (qUar.).......
Reading Company, 2d pref. (quar.).
Rome & Clinton
8t.L. Reky Mt.& Pac.Co.,pf.(qu.) (N0.6)
8t. Louis & San Franciseo—

+ K.C.Ft. S. & Mem., pf. tr. ctfs; (qu.)
St. Louis Southwestern, pref. (quar
Southern Pacific Co. (quar.)*'(No. 29)

‘Unlon Pacific, common (quar.)----..-- R iy

)
“United N. J. RR. & Canal Cos. guar, (qu.)
Valley.RR. (N. Y.). guaranteed.
Western Ry. of Alabama.

Street and Electric Railways.
American Cities Co., preferred (No. 5) .- ...
Asheville Pow. & L., pref. (qu.) (No. 7).
Augusta-Aiken Ry. & El. Corp., pf. (qu.)
Bangor Ry. & Elec., pf. (qu.) (No. 8)--.
Birmingham Ry., L. & Power, com. & pref.
Boston & Worcester Elec, Cos ‘pref....
Brazilian Trae., L. & P., Ltd., prer (qu.)
Brooklyn Rapld Transit (qunr.) ________
California Ry. & Power, prior pref. (qu.).
Capital Tract., Wash., D. C. (quar.)
Carolina Pow. &Lt pl (qu) (No 19)..
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Holders of rec. Dec.
Holders of rec. Dee.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec.: Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.

Holders of ree, Dec.'
Dec, 21  to Jan.
Dec. 16 to - Jan.
Dec, 21  to Jan.
Dec. 2 to Dec.
Jan. 2 to Jan.
Holders of rec. Dec.
Holders of rec. Dec.
Dec.'12 - to. Jan.
Holders of rec. Dec.
to  Dec.
Dec. 25 to Deec.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.

Holders of rec. Dec.
Dec. 11 to Jan.
Jan. 21 to Feb.
Holders of rec. Dec.
Holders of rec. Jan.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec,
Holders of rec. Dec.
Dec. 20 to Jan.

Dec. 2:'to - Jan.

Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Dec. 24
Dec. 14 to Dec.
Holders of rec. Dec.
Dec. 16 to Jan.
Dec, 14 to Jan.
Holders of rec. Jan.
Holders of rec. Dec.
Dec. 21 to Deec.
Dec. 21  to  Dec.

Dec. 18 to - Jan.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Dec. 21  to Jan.
Holders of rec. Dec.
Dec. 23 to Jan.

Dec. 23 to Jan.
Holders of rec. Dec.
Holders of rec. Dec.
Holders of rec. Dec.
Dec. 24 to Jan.
Holders of rec. Dec.
Holders of rec. Dec:
Holders of rec. Dec.
Holders of rce. Dec.
Deec, 15 to Jan.

Holders of rec, Nov.

Holders of rec: Nov.

Holders of rec. Dec.

.to, Jan. "~

United Traction & Electric, Prov. (qu )- |

Virginia Railway & Power, preferred....

Wash. Balt.& Annap. Elec. RR.,pf.(qu.)

Washington Water Power, Spokane (qu.)

West End Street Ry., Boston. preferred.

West India E. Co., Ltd., (qu.) (No.24)..

Winnipeg Electric Ry. (qQUAT.) accuenoaann
Banks.,

Batwn/ Park National

Century.

Chath & Pheniz Nati

City, National (Brooklyn)

Coal & Iron National (qu&r

Colonial (quar.)-..-

Columbia (No. 51)

Commerce, Nat. Bank.of, (quar )

Coney Island, Bank of (No. 1).

Fifth Avenue (quar.)

First National (quar,

I (quar.).-.

Spectal
First Security Co. (awzr
ecia

D

Flatbush, Bank of, Brooklyn (quar.
German Ezchana
Greenpoint National, Brooklyn (No 1),
Greenwich (quar.)

Eztra
Homestead, (Brooklvn)
Importers’ & Traders' National.
International 3
Liberty National (quar.) -

Extra

.Metropolitan (quar.) .

Montauk (Brooklyn) .

Mutual

New York, Bank of, N.B.A. (No. 260) -
North Side, Brooklyn (No. 39) ...
Park, National (quar.)

People’s Bank (No. 125) .

Seaboard Nationa} (quar.)-

State

Union Exchange National
Washington Heights, Bank of, (quar )

Yorkville. .
Trust Companles.
Bankers (quar.)-
Brooklyn (quar.)
Eztra ...

Columbia-Knickerbocker (quar.
Empire (QUar.)cece-nee-e=
Equitable (quar.) .
Fidelity

Christmas Dividend.
Franklin, Brooklyn..
Fulton (No.43)...
Extra
Guaranty (quar.).
EXtra ..
Hudson ..
Lawyers’ Title Ins. & Tr. (quar.)-
Metropolitan (QUAT.) e e cceceen
Mutual Allignce (quar.)
Mutual of Westchester County (quar.)
New York (QUar.) - -cee-eeeecee-
Title Guarantee & Trust (quar.).
Union (qUar.)-:cceeeceeu-
United States
U. 8. Mortgage & Trust (qmzr )
Wash‘lnawn (quar.)
Miscellaneous.
Aeolian, Weber Piano & Planola, pf. (qu.)
Amer. Agricul. Chem., com.(qu.)(No.9)-
Preferred (quar.) (No. 34)
American Bank Note, preferred (quar.). .
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Dec. 100 to

Holders of rec.
Holders of ree.
Holders of rec.

Holders of rec.

Holders of rec,

Holders of ree.
Holders of rec,
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Dec. 30 to

Holders ol rec.
Holders of rec.
Deec, 21

Dec. 20 to
Holders of rec.
Holders of rec.
Holders of rec.
Dec. 20 to

Holders of rec.
Dec. 21
Holders of ree.
Dec.

Dec. 21 to.
Holders.of rec.
Dec. 19 to
Dec. 20 to
Holders of rec.

Holders of rec,
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
: to .
Dec. 20 to
Holders of rec.
Holders of ree,
Holders of rec.
Holders of rec.
Holders of rec.

Holders of rec.

Dec. 21  to

Holders of ree.
.25 to

Dec. 20 to
Holders of rec.

Holders of reé.
Holders of rec,
Holders of rec.
Holders of rec,

Dec. 24a
Dec. 20a
Dec. 13a
Jan. 1

‘Jan, 2

Dec. 20a

Dee. 23
Jan. - 1
Dec, 31
Jan. 1
De¢. 10

Dec. 24
Dec. 31a
Dec. 31a
Dec. 3la
Dec. 3la
Dec. 3la
Jan. 1

Holders of rec. ]

Holders of rec. .
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Holders of rec. Dec.
18

NN

Chicago Clty & Conn. Ry., pf. partic. cifs.
Chicago City Ry. (qun.r.)_

Extra -
Cin. Daylon & Toledo Tract., preferred...
Cin. & Hamilton Tract., com, (quar.)....

Preferred (quar.)

Cincinnati Street Ry. (quar.)
City Ry. (Dayton, 0.)

Preferred (quar.).

Cleveland Ry. (quar.).

Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Dec. 25
Jan. 11 to
Holders of rec.
Dec. 21 to
Mar. 22 to
Holders of rec.
Holders of rec.
Jan. 6 to
Holders of rec.
Holders of rec.
Holders of rec.
Dec. 16 to
Dec. 16 - to

Dec. to  Dec. 3 Amer. Beet Sugar, pref. (quar.) (No. 58)
Dec. Dec. Amer. Brake Shoe & Fdy., com. (qu.)---
Dec. Dec. Preferred (QUAT.) - oo omm o mmemmmemee
Dec. Dec, American Can, preferred (quar.).......
Dec. Jan. Amer. Car & Fdy., com. (quar.) (No. 45)
Dec. Jan. Preferred (quar.) (No. 59) e
Dec. Jan. American Chicle, common (monthl
Dec. Dec. Preferred (QUAr.) - -o-ocea-

21 to Dec. American Ciegar, preferred (qu:
Holders of rec. Dec. Amer, Coal Products, common (qum‘
Dec. 25 to Jan. Preferred (QUAT.) .o wmmmemmmenn-n
Holders of rec. Dec. Amerlcan Express (quar.)
ggfdfrg # ttrc"m :}:g Anéerlcnn Gas & Elee., com (qu.) (No.15)
Holders of rec. Jan. 16a ommon (quar,) ®o. 18
Holders of rec. Dec. 15a
Jan. 1 to Jan. 14
Holders of rec. Nov. 29a
Holders of re¢. Dec. 18a
1 Holders of rec. Dec. 15a
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Columbus (Ga.) El. Co., pref (No qlﬁ). -
Columbus Newark & Zanesv., pref, (quar.)
Commonwealth Pow., Ry. & Lt., com. (qu.)
Preferred (QUOT.) o Secceeneacaraccacan
Consolidated Cities L., Pow. & Tr. (quar.).
Consolidated Traction of N, J.
Continental Passenger Ry., Philadelphia.
Duluth-Superior Tract., com.& pf. (qu.)
Eastern Texas Electric Co.. pref. (No. 4)| . $3
El Paso Electric Co. pref. (No. 23)
Frankford & Somthwnrk Pass. Ru, (anar.)_ .
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Preferred (quar.) (No. 28)
Amer. Iron & Steel Mfg., com.& pf (qu.)
American Locomotive, pref. (qua
American Manufacturing (quar. ) (No.67)
ﬁmerlcan Pipe atz; Construction )(qxrar )1:] 5-
. mer. Power & L., pref. (quar.y (No. -
8 'Jan. 12|Holders of rec. Jan. 3a | Ameérica: 1 i . (quar.) ..
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., Celluloid Company (quar.).

1802

THE CHRONICLE

[VoL. xcvir.

Name of Company.

Books Closed.

When
Payable. Days Inclusive.

Q
83

Name of Company.

Books Cloied.
Days Inclusise.

Miscellaneous (Continued),
American Radiator, common (quar.)....
Amer. Beeding Machine, com. (quar.)...

Preferred (quar.)....
Am. Smelters Secur., pf.A (qu.) (No. 36)
Preferred B (quar.) (No. 35).
American Snuff, common (quar.)
Common (extra)
Preferred (quar.)

Amer. Sugar Refg., com. & pref. (quar.)
Amerlean Surety (quar.) (No. $8)
Amer. Telephone & Telegraph (quar.)....
American Tobacco, pref. (quar.)..
Amer. Type Founders, common (quar.)
Preferred (quar.)
American Woolen, pf. (quar.) (No
Baldwin Locomotive Works, common
Preferred

s

Bell Telephone of Ca

Bethlehem 8teel, pref. (quar.).

Bliss (E. W.), pref. (quar.)

Booth Fisheries, -1st pret. (quar.

4 British-Amer. Tobae. Ltd., ord'y (tinal)
1 Ordinary (interim) ;

Brooklyn Unlon Gas (quar.) (No, 51)__

Brown 8hoe, common (No. 1)..

Preferred (quar.)....... RSN S )

Brunswick-Balke-Collender, pref. (quar.)
Buffalo Gen, Elec. (quar.) (No. 77)
Californig Elec. Generating, pref. (quar.)._

. California Petroleum Corp., pref. (quar.)

Calumet & Hecla Mining (quar.)
Canadtian Car & Fdy., pref. (quar.)
Canadian Consd. Rubber, Lid., com. (quar.)
Preferred (quar.) laix
Canadian Cottons, Ltd,, pref..
Canadian Gen. Elec., Ltd., com. (q
Common (extra) : ¢
Canadian Locomotive, pref. (quar.).....
CanadianWestinghouse,Ltd.,(qu.) (N0.36)
Bonus ........ OSSN S S
Canton_Comp
Case (J.I) T

,Inc .,pf. (qu.)

Ezira
Central Coal & Coke, common (quar.)...
Preferred (quar.)
Central Leather, pref. (quar.)
Central States El. Corp., pf. (qu.) (No
Ch}g:ebrough Mifg. Cons'd (quar.)-

tra ... =

Chie, Junc. Rys. & U.

Preferred (quar.)..
Chicago Teleph 2
Chino Copper Co. (QUar.) - .oee. ...
Cincinnati Gas & Electric (quar.) .
Citles Service, common (monthly)
: ﬁra/med monthly)

Y)ema
Preferred (monthly). ..

Cluett, Peabody & Co., Inc., pref. (quar.)|-

Columbus Gas & Fuel, pref. (quar.)....
Columbus (0.) L., H, & P., com. (quar.)
Preferred (quar.).._.__..... resmmnan
Connecticut River Power, common.
Consolidated Car Heating. i
Cons'd Gas,ElL.&Pow., Balt.,com. (qu.)
Consumers' Pow, (Mich.), pref. (quar.)..
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Dec. 31 Dec. 23 to Jan. 1
Jan, ‘15 Holders of rec. Dec. 31a
Jan. 15 Holders of rec, Dec. 8la
Jan, 2 Dec. 20 to 28
Jan, 2 Dec. 20 to - 28
Jan. 2 Holders of rec.
Jan. 2 Holders of rec.
Jan. 2 Holders of rec.
Dec. 31 Holders of reo.
Jan, 2 Holders of rec.
Dec. 31 Dec. .7 to
Jan, 15 Holders of ree.
Jan. 2 Holders of rec.
Jan. 15 Holders of rec.
Jan. 15 Holders of rec.
Jan. 15 Dec. 24 to
Jan. 1 Holders of rec.
.[Jan. 1 Holders of rec,

2 Holders of rec.
15 Holders of rec.

2 Holders of rec,

2 Dec. 23 to

2.Dec. 21 to

7iSee note (k)

7:See note (k)

2(Dec. 18 - to

2(Dec. 18 to

1/Holders of ree.

1/ Holders of rec.

1 Holders. of rec.
31/Holders of rec,
2|Holders of rec.
2/Holders of rec.
. 20(Holders of rec.
. 26|Holders of rec.

2|Holders of rec.
2|Holders of rec.
5/Des, 23 to
2|Holders of rec.
2{Holders of rec.
Holders of rec.
. 10/Holders of ree.
10/ Holders of rec.
Dec. 21 to
Holders of rec.
Holders of rec.
Holders of rec.
Jan.. 1 to
Jan. 1  to
Holders of rec.
Holders of rec.
2(Dec. 7 .to
Dec. 7 to
Holders of rec.
Holders of rec.
Holders of rec.
Dec. 6 to
Dec. 14 to
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec. -
Holders of rec.
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Miscell (Conéluded), -

Lorillard (P,) Co., common (quar.)....
Preferred (quar.) :

MacAndrews & Forbes, com. (quar.)

Preferred (quar,).._._...... R
Mackay Cos., com. (quar.) (No. 34)....

Preferred (quar.) (No. 40)_.__..
Manhattan Shirt, pref, (QUAT.)- ...

Manning, Mazwell & Moore, Inc, (qu.):
)

Massachuseits Gas Cos,, com. (quar.)
Massachuseuts Lighting Cos.; old com.
, New common

New preferred

(qu

May Department Stores, pmt3 -(quar.) -

Mergenthaler Linotype {quar.).........
Extra

Michigan Light, pref. (quar.) ...

Michigan State Telep., com. & 2f. (quar,)

Montana Power, common (quar.).
Preferred (quar.) g

Montgomery Ward & C

Mortgage-Bond Co. (quar.)

Natlonal Biscuit, common (quar.) (No. 62)

Nat. Enam. & Stamping, pref. (quar.)
National Lead, common (quar.)___.
National Licorice, pref. (qu.) -(No. 46
National Sugar (quar.)
National Surety (quar.)-..
Nevada Consolidated Copper

Extra
New England Power, pref or ek
New England Telep. & Teleg. (quar.).
New York Alr Brake (quar.)
N. Y. Mortgage & Security (quar.)..
N. Y. Mutual Gas Light._ __. .
New York Transit (quar.).
Niagara Falls Power (quar.).

| Nipissing Mines Co. (quar.)__

Extra

Northern Pipe Line.
Ogilvie Flour Mills, Ltd., com. (quar.)

Ohlo Oil (quar.)...__~___ robmamamis 8
Ext) b )
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Otis Elevator, common (quar.)

Telep. & Teleg., pref. (quar.)

Pettibone Mulliken & Co., 1at & 2d p1. _(qu.

Phelps, Dodge & Co. (quar.)....
Extra r

Plttsburgh Plate Glass, common (q
Procter & Gamble, pref. (quar.)
Quaker Oats, (quar.)

)

' Preferred (quar.)...... i
Rallway Steel-Spring, pref, (quar.)..
Ray Consolidated Copper Co. (quar.)
Realty Associates (NoO. 22)......

Extra (No. 6)... -
Remington Typewriter, 1st pref.

d preferred (quar.).....
Republic Iron & Steel, pref. (q
Reynolds (R. J.) (quar.)

Preferred (quar.)

' Safety Car Heat, & L

. Extra L e e
Bears, Roebuck & Co., prel. (quar.)
Securities Company.

(No.45)

Royal Baking Powder, common (quar.). .

Holders of rec. Dec. 13a
Holders of rec. Deo. 13&
{Holderd of rec. Dec. 31s
Holders of rec. Dec. 31a
Holders of rec. Dec. 13a
Holders of réc. Dec. 13a
Holders of rec. Dee, 17
Holders of rec., Dec, 31
Holders of reo, Jan. 17§
Holders of rec. Dec. 26
Holders of rec.-Dec, 26
Holders of ec. Dec. 26
Holders of rec. Dec. 15a
Holders of rec. Dec. 6a
Holders of rec. Dec.
Holders of rec. Dec. 22&
Dec. 16 . to Jan. 1
Holders of rec. Dec. 15
Holders of rec. Dec. 16
Dec, 21 to  Jan., 1
Holders of ree. Dec. 23
Holders of rec. Dec. 276
Dec. 12 ° 1
A Deo. 16
Holders of rec. Dec. 26
Holders of rec, Des. 8
Deo. 21 J 1
Dee, . 9
Dec,
Holders of rec. Dec. 23
Holders of rec. Dec. 17¢
Holders of rec. Deo. 2@
Holders of rec. Dec. 23
Holders o free. Dec. 27&
Holders of rec. Dec, 27
Holders of rec. Dec. 31
Jan, to Jam, 18
Jan.. 1 to Jan. 18
Holders of rec. Dec. 158
Holders of rec. Dec. 31
Holders of rec, Dec. 15a
Holderg of rec. Dec. 18
Nov.26° to Dec. 9
Nov.26 ,to. Dec. 9
Holders of rec. Dec. 31
Holders of ree. Dec, 31 -
|Holders of res. Dec. 20
Holders of ree. Dec, 20
Jan. 1 .te Jan. 15
Holders of ree. Dec. 17a
Holders of ree. Dec. 18&
Holders of ree. Dec. 18¢
dDec. 17 to Jan. 1
Holders of rec. Dec. 31a
Holders of rec. Det. 31a
lDlolderu of rec. Feb. 2a
ec.

Holders of rec. Jan. §
Holders of rec. Dec. 17
Holders of res. Dec. 17
Holders of rec. Des. 15a
Holders of rec. Dec. 20,
Holders of rec., Dec. 15a
Holders of rec. De¢, 15a
Holders of rec. Deo. 10a
Holders of rec, Dec. 10a
Holders of rec. Dec. 15a
Holders of rec. Dec, 31
Holders of rec. Jan. 3a

Securities Corporation General,(pt.) (qu.)
Shawinigan Water & Power (quar.)

Holders of rec.
Holders of reec.
Holders of rec.
Holders of ree.
Holders of rec.
Dec. 17. to

Dec. 17 to
Dec. 15 to

Holders of rec.
Holders of rec.
Holders of rec.
Jan. 16 to

Dec. 20 - to

Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec,
Holders of rec.
Holders of rec,
Holders of rec,
Holders of rec.
Holders of rec.
Holders of rec,
Holders of rec.
Holders of rec.
Holders of rec.
Dec. 21 to

Holders of ree.
Dee. 21 to

Holders of rec,
Dec. 16 to

Dec. 13  to.

Dec. 13  to

Holders'of rec.
Holders of rec.
Holders of rec.
Holders of ree,
Holders of rec.

"Continental Can, Ine., pref. (quar.)
Crucible Steel of Am., pref. (qu.) (No. 41)
Cuban-Amer, Sugar, pref. (QUar.)......

. Dayton Power & Lt., pref. (quar.). :
. Deiroit Edison (quar.)
Dominion Canners, Ltd., com. (quar.)
Preferred (quar.)

Dominton P.&Tr., Ltd., pf.(qu.) (No..29)
Dominion 8teel Corp., com. (qu.) (No,11)
Dominion Textile, common (quar.)

Preferred (QUAL.)ceoqeocumnmcnuaziis
‘@u Pont (E. I.) de Nem. Pow., pref. (qu.)
Eastern Light & Fuel (quar.)
Eastman Kodak, common (quar.).
Preferred (quar.)

Electrical Securities Corp., com. (qua
Preferred (quar.)

Electric Storage Baitery, com. & pref.

Galena-Signal Oil, common (quar.)
Preferred (quar.).. e

- General Baking, pref. .) (No. 8)

m General Chemical, common (quar.
Preferred (quar.)..

General Chemical of .» 18t pref. (qu.)

General Electric (QUAL.) .- ceeecaen ..
QGeneral Fireproofing, com. & pref. (quar.)
General Gas & Electric, pref. (quar.)....
Goodrich (B. F.) Co., pref. (quar.)
Goodyear Tire & Rubber, pref. (quar,).
Gorham Manufacturing, pref. (quar.) ...
‘Great Lakes Towing, pref. (quar.) ...
Guggenheim Exploration (quar.) (No. 44)

EXtD ccnupnusnss P
- Hale & Kilburn, 1st & 2d pf. (quar.)....

Hart, Schaffner & Marx, Inc., pref. (qu.)

Helme (George W.) Co., common (quar.)
‘Common (extra).....>
Preferred - (quar.) ..
Hercules Powder (quar.) Dec. 16 to
Homestake Mining (monthly) (No. 469). - 24/Holders of rec,
Extra 1 - 24|Holders of rec.
« Illinols Northern Utilittes, pref. (quar.).. Holders of rec.
G : Holders of rec,
Holders of rec. Dec. 13a
Holders of rec. Dec¢. 26
Holders of ree. Dec. 26
Feb, 16 to Mar, 2 .
Feb, 2
. Jan, 2 t 2
Dec. 18 to Jan. 2 174
Holders of rec. Dec. 20a ar.) 2
Holders of rec. Jan, 23 3
Holders of rec, Dec, 23 20
Holders of ree, Dec. 20 Preferred (QUAT.) e o oo oo i 1%
Holders of rec. Dec, 22a Willys-Overland, pref. (quar.)__ 1y
Holders of rec. Jan. 20a Woolworth (F. W.), pret, (quar 1%
Holders of rec. Dec. 20 | Yate & Towne M/g, (quar 14
Spectal 1
2%
%

Holders of rec. Jan, 7a°
Holders of rec, Dec. 19a
Nov.25 to  Dec. 20
Nov;25 to Deec. 20
Holders of rec. Dec. 17 .
Dec. 13, to Jan. 1
Dec. 13 to Jan, 1
Holders of rec. Dec, 13a
Holders of rec. Dec, 13a
Dec. 31|Holders of rec. Dec,
Dec., 24 Dec. 20 Jan, 13
Dec. 24|Dec. 20 = to . Jan.
Dee, 31|Dec. 20
Dec, 31|Dec. 20
Jan. 2|Dec. 19
Dec. 20/Nov, 21
Dec. 20/Nov, 21
Dec. 22 |Nov. 23
Dec. 22(Nov.23 to Dec, 14
Jan. 2|/ Holders of rec. Dec, 194
Jan. 2/Dec. 16 to J 1
Jan. 2/Dec. 10 to Jan. 2
Dec. 20/Holders of rec. Dec: 102
Dec. 31|Holders of rec. Dec. 12
Jan. - 2|Holders of rec. Dec. 22
Jan. 1|Dec. 23 to Dee, 31
1| Holders of rec. Dec. 20a
1 Holders of rec, Dec. 20a
.2|Dec, 21 to Jan, 4.
2/Dec, 21 "to Jan. 4.
. 10/Holders. of rec. Dec. 31
15/Holders of rec. Dec, 24a
‘15/Holders of rec. Dec, 31a
5/Holders of rec. Dec. 16
5(Holders of rec. Dec. 16

Southern Utilitles, pref, (QUAT.) - -noom o]
South Penn Oil (quar.).....

Extra

South Porto Rico Sugar, com. (quar.)_.. |
Preferred (QUAT.)-c.ovreu. cemincecane

Southwest, Penn. Pipe Line (quar.).

Standard Coupler, common.

Preferred
Standard Gas Light, common..
Preferred ... B
Standard Oll (Kentucky) (quar.)
Standard Oil of Nebraska. ....-
Extra
Standard Oll of Ohlo (quar.).
Extra
Subway Realty (quar.)......
Bulzberzer & Sons Co., pref. (quar,
8witt & Co, (quar.) (No. 109,
Tennessee Copper Co. (quar.)
Texas Company (QUAT.).......
Tobacco Products Corp.,pref. (qua
Torrington Co., preferred..
Underwood Typewriter, ¢
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Union Switch & Stgnal, com. & pf. (qu.).
United Fruit (quar.) (No. 58)....
United Gas Improvement (quar.).
United Shoe Machinery, com, (quar.). -
Preferred (quar.) F
. U. 8. Gypsum, pref. (quar.)....... 4" |Dec.d31|Dec. 16 to
U.'8. Printing of N. J., com. (quar.). Jan. 2|Dec. 23 to
U. 8. Printing of Ohio (quar.) i to
U. 8. Steel Corporation, com. (quar.) 1% |Dec.
United Utllities, pref. (quar.) (No. 13
Utah Copper Co. (quar.) (No. 22) . 3 5 to Dec. 9.
Utilities Impr Y -6 . 2|Holders of rec.- Dec. 15
Preferred (monthily) . _2{Holders of rec, Dec, 15 -
Va.-Carolina Chem., pref. (qu.) (No. 15(Holders of rec. Dec. 31 1
Waltham Watch,, COmMMOn.. e yee - 1|Holdérs of rec. Dec. 156 °
. 31|Holders of rec. Dec. 24
. 31{Holders of rec. Dec. 24a
. 31/Holders of rec. Dec. 24a
15|Holders of rec. Dec, 20a
15|Holders of rec. Dec, 31
2|Holders of rec. Dec, 13a
2(Holders of rec. Deo. 13a
2|Holders of rec. De¢, 13a
2(Holders of ree. Dec, 22a
1/Holders of rec. Dec, 10a
2{Dec. 27 to 1
1
5

e :
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Internat.Harvester Corp.,com.(qu.) (No.4)
Int. Harvester of N.J., com.(qu.) (No.16)
Internat, Nickel, common (quar,). .......
Preferred (quar.) "
International Silver, pref. (quar.).._....
Pref. extra (on account of accum. div.)
Int. Smokeless Pow. & Chem., com. (qu.)
Island Creek Coal, com. (quar.)...
Preferred (quar.)......
KaufmannDept.Stores, Ine.,pf.(qu.
Kayser (Julius) & Co., com. (quar.)
First and second preferred..
Kolb Bakery, pref. (quar.)._._
Kresge (8. 8.) Co., common...
Preferred (QUAN.) auwesossisomanna
La Belle Iron Works, common (quar.)..
Preferred ' (QUAT.) - -ccuuan R -aa
Lanrton Monotype Machine (quar.)..
LaERnse Consolidated Mines (quar.)..

xtra
Laurentide Co., Ltd. (quar.).......
Lawyers’ Mortgage (quar.) (No. 49)..
Lehigh Valley Coal Sales .
. Ligegett & Myers Tobacco, pref. (quar.) ..
Loose-Wiles Biscult, 13t pref, (qu.) (N0.7)
+Becond preferred (quar.) (No. 7)

Holders of rec. Dec. 16a
Holders of rec. Dec. 16a
Jan. 21 to TFeb, 1
Dec. 11  to  Dee. 21
Holders of rec. Deec, 20
0Jan. 1 to - Jan. 18
Jan. 1 to Jan. 18
Holders of rec. Dec. 23
Holders of rec. Dee. 22
Holders of ree. Nov. 17
Holders of rec. Dec. 15a
Dec. 16 to Jan.' 1
1Jan. 21 to Feb, 1

. 2|Dec. 27 to
15/Jan. 1 to

. 15(Jan, 1 to .

Dec. 31|Dec. 13 to 17

B B DD bt bt it et DD DD DO DD DO DD
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Preferred (quar.). 1
Yukon Gold Co. (q . 7%4ec.

b
S

a Transfer books not closed for this dividend, b Less income tax.
S Payable in stock, % On account of accumulated dividends. 1 Payable in serip.
& Transfers recelved in London not later than Dec.23 will be in time to be passed
for payment of dividend to transferee. ! Subject to ratification by stockholders at
meeting to be held Dec. 30 1913. m Stockholders are glven the privilege of sub-
scribing to com. stock of the company to the extent of 5% of thelr present holding.

n Dividend declared at samie rate as previous years (§3 45), but 20c. deducted to
pay co y's-i t: theAet of 1018, - - .. - 2L 0L = o

tax-under 0
. @

d Correction.
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Auttioh Salesi—Amonk other securities, the following,

)

not usually dealt tn ‘at the Stock Ezchange, were recently sold at |

_auction in New York, Boston and Philadelphia:
By Messrs. Adrian H. Muller & Sons, New York:

Tes. Per cent.| ' Bonds—
: 2 The Cellulold CO...cu-un 412714 | $1,015,000 Imperial Cop. Co.
1,000 Tramp Cons. Mg. Co., $1ea_$4 lot| spec. cont. mgr., tr. co. ctf.
121 Denv. N. W. & Pac., com_$2 lot $90,000 Devel. Co. of Am. 15~
1214 Denv. N. W. & Pac., pref_$3 lot| yr.coll. tr.8s, tr.co. ctf. dep.
. 72 Smuggler Leasing Co., $1ea.l $85 |$250,000 Tombstone Cons, M.
‘700 8muggler Min'g Co., &1) ea.] lot Co. of Ariz., spec. cont. 63.
4 N.Y, Life Ind, & Tr. Co....985 |$725,000NotesofImp'lCop.Co.
$1,500,000 . Notes of Tomb~
stone Cons, Mining Co... ..

Shares—

6,000 8an Diego Land Co_.

12,000 Sweetwater Water Co.
100,000 Tombstone Cons. M.
Co. of Ariz., $10 ea.
25,000 Wootton Land & Fuel
Co., $5 ea
15,000 San Diego Frult Co. .

Bonds. Per ent,
$2,000 New Jer.Co.1st 65,’16,A.&0. 66
$1,000 Raton Water Works Co. of

N. M. 1st 5s, 1935, F. & A p
$5,000 Denver N. W. & Pac. R;

18t 4s, certf, of deposit

By Messrs. Franeis Henshaw & Co., Boston:

Shares.. . -, o5 $ per sh.| Shares. .
1 Great Falls Mfg. Co....... w.--178 |8 Nashua & Lowell RR. Co

By Messrs. R. L. Day & Co., Boston:

Shares., . .. i $ persh.| Shares. $
10 Merrimack Mfg. Co., eom_28}4-2814 | 1 Boston Athenaeum, $300 par..340
50 Parker Transm. & Appl. Co.$100 lot|36 Hood Rubber Co. rights. 50.

By Messrs. Barnes & Lofland, Philadelphia:

$ per sh.| Shares.
- 40 " 5 Guar, Trust & 8, D. Co.,
5 Mutual Tr. Co., $50 each... 40}
3 Real Estate. T. I. & T. Co...300
97 Ins. Co. of State of Pennsyl. 90 °
. 40 Phila, L. Ins. Co., $10 each.. 10}§
9 Germantown Pass. Ry. 10
1134 Am. Pipe & Constr. Co
1 Library Co. of Phila.
10 Com'wealth Casualty Co.... 20
40 Keen-O-Phone Co., $10each. 2}

Bonds. a Per cent.
$1,000 Springf. Wat. Co. 58, '26_. 91
$500 Sweets Steel Co., Williams-
port; 68, 1927 ' 71

4 Baltio Hotel Co
200 Cpmgbell Mills of Prov.
50 Bo. Pittsburgh City Co-
60 People's  Co-op. Ice
pref., $5each.___.

$1500 000

1 Newsboys Co., ., $50 par
1 N.E.Bocletyctf.oflifememb.

2 Regal 8hoe Co., pref.
2 Girard Trust Co...

$25 each.
2 Fire Ass’
17 Harrison Bros. &
12 Harrison Bros. & Co
12% U;]olt,ed Firemea's Ins. Co.,

$10 each -, 12
3,450 Banta Cruz Mg: Co., $1 each'$3 lot
10 Pa. Acad. of Fine Arts. 21 $14,000 U..8. Telep. Co. 18t 58, "19 30
5 First National Bank. 200 $4,000 John C. Winston Co. deb.",
10 Quaker City Nat. Bank_118-118%4 6s, 1918 56
15 Aldine Trust Co 1124
20 Franklin Tr. Co., $50 each.. 54 192! w20 <

Statement of New York City Clearing-House Banks
and Trust Companies.—The detailed statement below
shows the condition of the New York City Clearing-House
members for the week ending Dec. 13.. The figures for the
separate banks ‘are the averages of the daily results. In
the case of the totals, actual figures at the end of the week
are also given: . L s :

For definitions and rules under which the various items are
made up, see *‘Chronicle,” V., 85, p. 836, in the case of the

" banks, and V. 92, p. 1607, in the case of the trust companies.

! DETAILED RETURNS OF BANKS.

We omit two ciphers (00) in all cases.

Legals.
Average.

-

$
1,340,0!
1,651,0
472,0
2,953,0

Loans.
Average.

Specie.
Average.

Net Depos-

Banks.
s, Aver.

# Surplus.
00s omitted. :

New York....
‘Manhattan Co
‘Merchants ...
Mech, & Met.

Merchants'Ex.
Butch, & Drov.
*Greenwich _..
American EX.
«Commerce ...

-Chat. & Phen.
* People's .v.--

Hanover

Agmzens' Cent.|.

ASSAU
Market & Fult.
Metropolitan .
-Corn Exch ...

. Imp.&Traders’| .
Park J

ar
. East River:._.
Fourth :

- Security
Coal & Iron ..
Union Exch..| 1,000,0 A
Nassau, Bklyn| 1,000,0 8,120,0 193,0

b "
- Totals,average|133,650,0/211,715,6/1300,865,0(256,808,0/72,705,0 1274,819,0
A‘Aotual figures |Dec, 13. --,.-.--I.1298.860,0 259.132.0171,763.0 1274,578,0,

Céreulation.—On the basis of averaga, circulation of national banks in the Clearing
" “House amounted to $44,621,000 and according to actual figures was $44,598,000.

¥

- 25.9

»

DETAILED RETURNS OF TRUST COMPANIES, '

Net,
Deposits.
Average, | .

On Dep.
withC.H.
Banks.

Specte. | Legals.

Surplus.| Loans,
Average.| Average.|

Average,

Trust Cos
00s omitted.

$ $ 3
,0 685,0 18,073,0
13,6

W1

$
Brooklyn 23,168,0
U.8.Mtg.&Tr.
A

2

3

stor 2
TitleGuar.&T. » %
1

5

1

WROD

1

Col.-Knicker. .. 0
Peoples B
New York....[1 02.9) 4,300

Franklin ..... ~} g

4
2
8
9

Pk ok ok ek ko o ok ok ok ek ok
CO0000O~OON=OD

223,0
542.0| 13050 11,479,0

6,265,045,228,0(401,169,0/15.0+10.3

6,156,0,46,672,0/403,068,0]15.9+10.3 -

oo~ D

Metropolitan .
Broadway -...| - 824,4

Totals, average|95,626,0/552,229,0|54,200,0
Actual figures [Dec. 13 550.332.0|§8.034,0

The capital of the trust companles Is as follows: Brooklyn, $1,500,000; Bankers,
$10,000,000; United States Mortgage & Trust, $2,000,000; Astor, $1,250,000; Title
Guarangee & Trust, $5,000,000; Guaranty, $10,000,000; Fidelity, $1,000,000;
Lawyers' Title Insurance & Trust, $4,000,000; Columbia-Knickerbocker, $2,000,000;
People's,- $1,000,000; New York, $3,000,000; Franklin, $1,000,000; Lincoln, $1,
000,000; Metropolitan, $2,000,000; Broadway, $1,500,000; total, $46,250,000.

SUMMARY COVERING BOTH BANKS AND TRUST COMPANIES,

Week :
ending
Dec. 13,

On Dep.
with C.H .|
Banks.

Specie. | Legal
Tenders.

Capltal. | Surplus. | Loans. Net
i Deposits.

Averages. s | s $ $ $
Banks ... 133,650,0 211.715,6‘1,300,865,0 256,808,0, 72,705,0|
Trust cos_| 46,250,0 95.626.0I 552,229,0) 54,200,0; 6,265,0)

' ! 78,970,0

,274,819,0
45,228,0 401,169,0

45,228,01,675,988,0°

179,900,0 307,341,6'1.853,094.0'311,008,0

1,298,860,0259,132,0' 71,763,0] 1,274,578,0 .
550,332,0, 58,034,0, 6,156,0 46,672,0 403,068,0

1.849,192,0‘317,166,0| 77.919,0] 46,672,01,677,646,0

Total..
Actual,
Banks ...
Trust cos..

Total..|'

The State Banking Department also furnishes weekly
returns of the State banks and trust companies under its
charge. These returns cover all the institutions of this class
in the whole State, but the figures are compiled so as to
distinguish between the results for New York City (Greater
New York) and those for the rest of the State, as per the
following: L o : P ‘

For definitions and rules under which the various items
are made up, see ‘‘Chronicle”, V. 86, p. 316.

STATE BANKS. AND fRUST CO’MPANiEB.

State Banks.
outside of
Greater N. Y.

Trust Cos,
outside of .
Greater N. ¥

 State Banks. Truit Cos.

Week ended December 13. in . in
Greater N. Y. Greater N. Y.

$
*10,150,000
*11,405,100

178,953,200
+338,200

$
#9,478,000
*12,463,100

125,877,000
+287,500

s s
22,950,000| - . 68,400,000
38,804,500/ 163,181,300

200,682,200 1,025,073,000
Z210424,900 13,204,200

54,737,500/ * 106,335,300
636,900 —555,200

21,782,800| 9,681,400
Z2918,600] . —50,700

342,562,800 1,062,882,700
—2/219,100] —20,434,800

Reserve on deposits. ~ 90,967,700| 122,379,700
Change from last week —069,500; —1,158,500

27.3% 16.1%
27.4%| . 16.1%

Capital as of Sept, 9...-
§urplus as of Sept. 9....

Loans and investments. .
Change from last week

Specie.
Change from last week

‘Legal-tender & bk. notes.
Change from-last week

131,078,600|
—1,179,700

23,013,800
—1,310,700|

18.7%
19.7%

184,639,800
21,900

22,416,100
—390,300 -

13.1%
13.3%

Change from last week

P. C. reserve to deposits.
Percentage last week..

+ Increase over last week. — Decrease from last week; * As of June 4,

Note.—*Surplus” Includes all undivided profits. :*“Reserve on deposits™ includes
for bot