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CLEARING-HOUSE RETURNS,

The followlng table, made up bf telegraplh, &ec., indicates that the
total bank clearings of all elear nge houses of the United States for week
ending June 1 have been 32,740,330,611, agalnst 33,165,910,325 last
weele and $2,0911,201,562 the t.urrmpondlnu‘ weelc last year.

learings—Retiorns by Telegraph.
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THE FINANCIAL SITUATION.

Whatever may be thought of Mr. Roosevelt's
chances of securing his own nomination and election,
he has clearly succeeded in establishing for himself one
record in American history. No one, until lately,
would have thought it possible that any individual in
thia country would ever be able to lay elaim to the
distinetion of having made and unmade a President
of the United States. As Mr. Roosevelt on Tuesday
of this week swept the State of New Jersey at the
primary elections on that day, getting all of the
twenty-eizht delegates from that State to the National
Republican Convention, Mr. Taft's prospects of ob-
taining the nomination, and therefore of securing re-
election at the polls next Noyember, may be said to
have faded away. To Mr. Roosevelt belongs the
eredit, or rather the diseredit, of having accomplished
the task. Four years ago Mr. Roosevelt made Taft
President. To-day he unmakes him. [four years ago
Mr. Roosevelt controlled everything in connection
with the National Republican Convention. He selec-
ted Mr, Taft for the nomination. He also selected the
platform upon which the candidate was to stand.
The Convention had novolition of its own. Tt simply
registered the Roosevelt decree. To-day Mr. Taft is
again a candidate for the nomination, but Mr. Roose-
velt now vetoes his desires. He appeals to
the handful of ranters and shouters who attend
the new-fangled Presidential preference primaries,
and these do his bidding with the same alacrity
that the Republican Convention of 1908 sarvied out
his wishes.

Is there any citizen with 1 atriotic impulses who can
view such a situation with complacency? By all the
precedents and by right of his conduct of the office,
Mr. Taft was entitled to a re-nomination. The only
reasonn why he does nof get this re-nomination is
beeause Mr. Roosevelt has intervened to prevent it—
and on whose behalf? On his own behalf. Why is
Mr. Roosevelt opposed to Mr. Taft now, when, four
years ago, he championed him with so mueh ardor?
Some there be who think that Mr. Roosevelt is dis-
pleased with Mr. Taft and that the Taft administration
hasnot been to hisliking. The Roosevelt supporters are
assiduously engaged in cultivating that notion. But
the thought should be dismissed. Mr. Roosevelt
wants the Presidential offie: for himsell and is sur-
prised that Mr. Taft should not be willing to step aside
without further ado and make room for him. Mr.
Taft was committed by his own declarations and by
the Republican platform of 1908 to the Roosevelt
doctrines and policies (or at least all of them that
Me. Roosevel himself had proelaimed up to that time),
and he has striven faithfully and loyally to earry out
these policies. Had he been less faithful and less loyal
to these policies, he would fo-day be stronger than
he is, for he would have fewer enemies. By under-
taking to give effect to the Roosevelt policies, he an-
tagonized the conservative sentiment of the Ilast,
while he failed to propitiate the radieals of the West.
Thus he has fallen between two stools. It is true he
has not been a puppet, with Roosevelt pulling the
gtrings from behind, but that is greatly to his honor.
BFven though he had been a puppet, however, and
had also accepted the latest Roosevelt doctrines pro-
viding for the recall of judicial decisions, Mr. Roose-
velt would, nevertheless, have thrust him aside.
After an interregnum of four years Mr. Roosevelt
wants the office for himself again.

It is clear from the course of events that My. Roose-
velt simply expected Mr. Taft to keep the chair warm
for him during the interval of four years. The
“Outlook,” on whose staff (Mr. Roosevelt occupies
the posifion of Contributing Editor;, in its issue of
March 2nd, when commenting on Mr. Roosevelt's
letter declaring he would accept the nomination for
President (this in response to the request of seven
Republican Governors asking him to become a eandi-
date), pointed out that Mr. Roosevelt in consenting
to run was simply secting in the spirit of his reply to
the address of welcome at the Battery in New York
on hig return to this country in June 1910.  On that
oceasion the ex-President said: “T am ready and
eager to do my part, so far as I am able, in helping
golve problems which must be solved, if we, of this
the greatest Demoeratie republic on which the sun
ever shone, are to see its destinies rise to the high
level of our hopes and its opportunifies,” At that
time Mr. Taft had been in office hardly mueh more
than a year and yet even thus early Mr. Roosevelt
was looking forward, “ready and eager,” to the time
when Mr. Taft must vacate his office and thereby give
Mr. Roosevelt the opportunity to do his part in
solving the “problems’” which he himself has taken
such pains in the interval to create.

That Mr. Roosevelt should have triumphed in State
after State is no surprise to us, as our readers know.
Mr. Roosevelt’s sentiments and fiery appeals are such
as take well, not alone with the emotional and the unin-
telligent, but also with the politicians, who are ever
alert for a battle-cry with which to rally their followers.
As primaries are attended mainly by the politicians
and those most obedient to their wishes, the result in
favor of Roosevelt was a foregone conclusion. It is;
of course, humiliating that even among the politicians
and their immediate followers Mr. Roosevelt should
possess power enough to make and unmake a President.
It; is still more humiliating to think that President Taft
should, through the exercise of this power, have been
deprived of the chance of again asking for the sufirages
of the people for the purpose of getting a second
Presidential term. We say this in all sincerity,
though we have felt obliged to take issue with Mr. Taft
aver and over again during his administration on most
of the important issues of the day.

But though the Presidential nomination may now
be within Mr, Roosevelt’s grasp, it should not be for-
gotten that it is a long way from a nomination to an
election. We do not think that Mr. Roosevelt as a
candidate is going to be easy to beat. Buf he can be
beaten if the Democrats do their duty, The Roose-
veltites are appealing to the worst instincts of the
population. The Democrats must appeal to its best
instincts. Mr. Roosevelt would array class against
class and make the resulting disturbances a stepping-
stone to the advancement of his own political fortunes.
The Demoerats must refuse to appeal to the baser
passions and insist on liberty and justice for all, re-
fusing to counsel the use of quack remedies. Mr.
Roosevelt would destroy the independence and in-
tegrity of the judiciary. The Democrats must come
to the support of the judiciary and gee to it that its
influence and functions are maintained inyiolate and
unimpaired. Mr. Roosevelt would make the conduet
of business, and particularly large business, a matter
of political influence and favor, with himself the
dispenser of favors. The Democrats must demand
the separation of politics and business. They must
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declare for absolute freedom of trade so long as it is
conducted in accordance with the requirements of the
law as expressed in plain and unmistakable language.
In determining whether the provisions of fhe law are
being complied with, the decision must rest with the
courts, not with Government hirelings who are con-
cerned only in doing nothing that shall jeopardize
their continuance in office. It is time the business
man came into his own. He asks no odds or favors of
any one, but he has a vight to demand that he shall not
be looked upon as s criminal.

We feel convinced that with such a set of principles
and with a candidate standing squarely upon the
same the Democrats could easily vanquish Mr. Roose-
velt, notwithstanding his popularity with the unin-
telligent masses. If, however, the Democrats again
put up Mr. Bryan or some disciple of his, the experience
of 1008 will be repeated, and the election go to the
ex-President by default, Four years ago Mr. Taft
as the Roosevelt candidate could not have heen elected
had not the Demoerats committed the stupendous
folly of re-nominating Mr. Bryan for the third time.
As a result tens of thousands of voters in both the
great political parties stayed at home and 1{'f1nined
from voting, and other thousands voted for Mr. Taft
not heeause they believed in the Roosevelt doctrines,
but because they felt there was less to fear from his
election than from the election of Mr. Bryan. So
it will be again in this year of grace if the Democrsts
repeat their blunder of 1908.

Af this juncture we note with regret a tendency on
the part of not a fesy Wall Street men to get on the
Roosevelt band wagon. They are unable to perceive
any likelihood that the Democratic Party can be de-
pended upon to do the sound and sensible thing, and
hence imagine that Mr. Roosevelt's election must follow
ag a mafbter of course. It issignificant of the opportun-
ism that controls many leaders in the business and finan-
cial world that the man who throughout the whole of his
administration was absolutely indifferent to the welfare
of business should be heralded in advance as safer than
any candidate that the opoosition party seems likely
to put up. The Demoerats should put these weak-
kneaed brethren, who are prepared to sacrifice political
principles for momentary advantage, to shame by
placing in the field a candidate who shall be in every
way the exact antithesis of Roosevelt,

The Kansas Secretary of State views with alarm
the natural consequences of popular selection for public

office, as those arve exhibited there. This year, ten
State officers are to be elected, and three Supreme
Court judges, besides Congressmen, county officers,
and legislators, the total being 210. TFour parties
will have ecandidates for the county offices. The
Secretary estimates that at least two candidates
for évery position are to be included in the primaries,
and fthat a small army of 8,000 men are now or have
been circulating petitions. In order to secure the
ubmost right of each elector to his choice in each
instance, and the utmost right of each citizen to
honorably aspire to public office, anybody can start
a petition on his own behalf, and the Enu,rol,my SAYS
it needs only the trouble of exhibiting one in order
to pet signatures; he cities the case of one aspirant
for a State office, for whom (as in another very cele-
brated case) nosign of any public ¢all had appeared; but
thismanlikes publicity andis passinga petition around.

The Kansas Seerctary of State perceives that this
multiplying of primary petitions is “making the people

nf the State tired”, and he has another plan. TIe wnnld
let anybody offer himself as candidate for an office
of his own selection, simply depositing an entrance
fea customary in other ecases. A would-be
Governor or Congressman might pay 8150, and this
amount could graduate down to, say, $10 for the
humblest places. He thinks this plan would relieve
the people from the petitions plague, lessen the
number of aspirants, and produce a little money far
publie uses,

It certainly does agree with the square deal, and
if Cincinnatus is to call himself from his furrow instead

being called, his poverty need not hinder him,
for & few of his admiring neighbors could raise the
amount, of the entrance fee among themselves, taking
the plow as seeurity. The plan would appeal to the
sporting element, which seems prominent in politics
this year, yet another method would be at once
more spectacular and more productive of puble
revenue, namely to put the offices up at auction, to ¢o
to the highest bidder.

If this sounds like trifling with weighty matters,
perhaps the Kansas suggestion is meant for sareasm,
and any careful and eandid observer who has watchedl
our politics for the last four months must admit that
their manner could hardly droop to a lower level, 1f
the highest offices are to be filled through a hustings
held in the trail of a traveling show and the lowest
motives and passions are to be strired, plus tempta-
tion and opportunity for largess of money, it would
be more candid to conform the manner to the facts
and raise public revenue for relief from tfaxes (as
well as incidentally furnishing amusement) by putting
the offices on public sale.

The country began its history in the most strietly
representative manner. ‘The members of the electoral
“college” exercised representative functions, nof.
clerical. By theory, they were to he selocted as the
wisest and purest men in their States, and then they
(not the people at large) were to select the fittest:
man to be President. Afterwards, the nominating

a8 18

convention came into being and the electors became

merely clerical; yet the convention was a delibsrative
body, even after it descended (in practice) from under-
taking to choose the fittest man and the best public
policy to a mere study of “‘availability,” the one
question being what man and what policy could
command the votes of the largest States.

Now we have reached the bottom of the downward
slide in this imaginary expression of the rule of
the people. Let the people select their eandidates
instead of leaving that to the bosses, it is said. But
the bosses simply take note of the change of form
and adapt themselves to it; nothing is accomplished
except to change bosses, or (as has been exhibited in
this year) to reduce their number from plural to
singular. The only possible democratic government.
is a representative one. Any attempt to make the
people govern directly, by setting marionettes in all
public places from the Presidency to judgeships, to
fiet as the people twitch their arms and be jerked down
when the people take a displeasure, introduces a
scheme which'is degrading in its effects and, moreoyer,
cannot possibly be worked.

That it will not work we are already beginning to
discover. It is new: it has a pleasing sound; it flatters
and catelies the popular imagination; the politicians
cheerfully consent to it. But, as experience had
already indicated. only o small fraetion of the voters
partivipnte in it; it only aperivates the defects of
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polities, and the cumbrousness of the direct primary
will tire and disgust the people who have thought they
oraved it.

By the death of M. C. D. Borden on Monday last, in
his 70th year, the country has lost a notable figure in
business life. Descended from a family that was
among the pioneers in the cotton-manufacturing
industry of New England, he was bornin Fall River in
1842, and graduated from Yale in 1864. The following
vear he entered theemploy of the dry goods jobbing
house of Low, Harriman & Co., of this city, becoming
i partner three years lapter, and in 1879 he associated
himsell with Wright, Bliss & Fabyan (subsequently
Bliss, Pabyan & Co.), where he remained until 1910,
when the commission house of M. €. D. Borden &
Sons was formed.

[t was in the eotton-goods manufacturing industry
that Mr, Borden's ability, clear-sightedness and power
of initiative were most fully apparent. In 1880, in
connection with his brother, Thomas J., whose interest
he afterwards acquired, be reorganized the American
Print Cloth Works of Fall River, which had failed in
1879, changing the name to the American Printing Co.
This coneern, needless to say, turned out to be 8
complete suceess, and is the largest of its kind in exist-
ence, Shorbly after acquiring the printing works
Mr. Borden realizing the desirability of manufacturing
his own cloth instead of purchasing supplies from
other mills, revived the charter of the Fall River ITron
Works Co., which was very comprehiensive in it
character, and began the erection of spinning and
weaving establishments. Here again great success
restilted as is witnessed by the fact that at the present
time the corporation’s mills contain nearly 500,000
spindles and over 13,000 looms engaged exclusively
on print cloths, the whole product going fo supply
the needs of the American Printing Co,

But not alone in the actual work of manufacturing
did Mr. Borden leave the impress of his strong per-
sonality and insight into conditions. On a number
of oceasions when the cotton-manufachuring industry
of Pall River faced troublous times, he saved the
situation. We have noted from time to time in our
eolumns how Mr. Borden's purchase of large quantities
of printing cloths seemed to turn the tide of depression,
and how his action on the wage question was such as
to call for the gratitude of labor at Fall River,
These matters have been so fully made a part of the
cotton manufacturing history of the country that they
needd no detailed repetition here. Buffice it o say,
therefore, that Mr. Borden whether in the relation of
merchant, manufacturer or employer, oceupied =
foremost place in the world of afiairs.

The necessity of increasing the sources of supply
of raw cotton is & question, to Great Brifain at least,
that, like Banquo's ghost, will not down. [t was
the theme of the principal speaker at the meet-
ing of the Textile Institute held at Manchester,
(Eng.) on May 10, and finds reflection in the report
of Mr. Arno. Schmidt, Secretary of the International
Cotton [Federation, concerning his journey to India
to investizgate the possibilities of cotton-growing in
that country. Furthermore, at a meeting of the
Exeeutive Committee of the International Cotton
eder tion at Salzburg, Austria, May 15, the same
thought developed. Back of it all seems to be the fear
ghat even with an increasing supply from America
the augmenting needs of the world will fail to be met

unless steps arve taken to extend the cultivation of
cotton elsewhere.

Mr. Ernest H. Taylor, of Manchester, who read a
paper on Cotton Supply at the Textile Institute meet-
ing, pointed out the danger of trusting too much to
existing sources of supply. He contended they ought
to be increased and that bankers and others were no
less concerned in the matter than spinners. Referring
to the British Cotton Growing Association, organized
in 1902, he indicated the enormous difficulties with
which it has had to contend, not the least of which
has been the apathy and indifference of Lancashire.
He showed the small measure of success thus far
attained or probable of attainment working along
present lines. A much larger capital, he maiftained,
is essentinl to suceess and voiced the opinion that
only by means of a Governmental guaranty could it
be raised.

Mr. Schmidt's preliminary report on his second
journey fo India is of a rather optimisfic tenor.
After stating thut the India crop this year will be
smaller than last, owing to prolonged drought in
western distriets, he adds that there is not the least
doubt that the erop of the country can be doubled
without interfering with the growing of food supplies.
Moreover, in his opinion, the yield per acre has al-
ready increased and is gradually improving. The
extension of irrigation, which is making rapid prog-
ress in several provinces, he eites as a means of en-
larging area, and notably that under long-staple cotton.

The action taken by the Committee of the Inter-
national Cotton Federation in the interest of a larger
cobton supply contemplates a tour of the cofton-
growing areas of Egeypt in October next. Great ef-
forts are in progress, it was stated at the meeting, to
improve the quality of Egyptian cotton and to increase
area, and it is believed the visit will have a stimu-
lating effect.

From all of thig it is evident that there is to be no
cessation of British endeavor to obtaininereasing sup-
plies of cotton from districts outside of the United
States. From India and Bgypt there are, of course,
excellent possibilities; but other and newer fields, as
we have frequently indicated, appear to hold out little
promise, with climate probably an important factor.
The United States is now, and is likely to continue to
he for many years, by far the premier cotfon country,
and it is here that large extension of area can be looked
for, as consumptive requirements increase.

We explained last week at some length the possible
legal and diplomatic complications that were con-
tained in the action brought by the Department of
Justice to have a so-called “coffee valorization
scheme declared illegal. The more immediate action
requested by the Government, namely the seizure of
the coffee belonging to the Sao Paulo Government
held in this country as collateral for its bonds, was on
Tuesday last denied by the United States Cireuit Court
of Appeals. The Government had asked for an in-
junction (to continue until final hearings and deeree),
which would practically impound the coffee so that
the owners could nof sell it to anybody in this country
at any price, could not ship it abroad and sell it there
should a satisfactory price be obtainable, and could
not even return it to the place whence it came. No
provision was proffered, to quote the opinion of the
Court, “for making good to the owner any losses it
might sustain in consequence of such impounding of
its property should the plaintiff fail to yake good its
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eontentions on final hearing, probably many months
hence. We are not persuaded by anything
in the papers submitted that there is any reason to
apprehend that in the inferim there will be such
changes in the situation as will injuriously affect the
position of the Government. The motion for pre-
liminary injunction is denied.”

The Government’s suit, unfortunately, seems to be
assuming a posibion of some delicacy both in Wash-
ington and in our international relations with South
America. Ambassador da Gama of Brazil, at a
banquet given in this city on Monday by the newly
established Pan-American Society of the United States,
voiced a very strong protest, and clearly suggested
that the entire action was not caleulated to improve
the relations between this country and South America.
He said in part:

I'had intended to tell you of my expectation that the Pan-
American Society would servé to dispel the misunderstand-
ings due to ignorance of our South American countries, when
my hopes or a new era in our commercial relations received a
heavy blow with the indorsement by the Government of the
United States of the somewhat arbitrary and quite revolu-
tionary doctrine of paying for other people’s merchandise
not the price they ask for it, but the price the United States—
I'mean the American merehants—want to pay forit. It is
a brand new doetrine and the United States seem disposed to
enforee it even fo the sacrifice of long standing international
friendship, In their eagerness to establish their right (o
meddle with the rightof foreign States, certain officials of this
Government went so far as to proclaim before an American
court of justice the forfeiture of the sovereigniy of that
foreign State, and this with an unthoughtfulness for the con-
sideration due to a friendly State which borders on the boun-
daries of international discourtesy. We, the South Ameri-
cans, have still much to learn of the “new American ways"
in dealing with foreign countries, as Americand have still to
learn the way to our hearts. This should be one of the pur-
poses of the Pan-American Society, and I cordially wish and
hope that some day I may make “the speech of my life’" by
bearing testimony before you that this splendid result has
been happily and fully attained.

In Washington there is excellent reason for believing
that a wide difference of opinion exists in the Cabinet
as to the advisability of the Government filing the
suit or pushing it now that it has been filed. Secretary
Knox finds that it is embarrassing to his South Ameri-
can policy and has recommended that the suit be
withdrawn. The Secretary, it will be recalled, has
recently eompleted an official visit to the republics
bordering on the Carribean and has been deeply, in-
terested in an attempt to improve the relations of
this country with its Southern neighbors. He feels
his efforts will be nullified by the interpretation that
will be placed wpon the Government’s action in the
coffee case by Spanish-American ‘countries. The De-
partment of Justice, however, is still convinced that,
the suit is & proper one and that the Government’s
interests will not suffer from the refusal of the in-
Jjunetion.

The dock disorders in London have not yet been
settled. The Government invited both parties to send
representatives to a conference to be held at the
British Board of Trade yesterday with the objeat of
reaching a settlement. But all the employers, follow-
ing the lead of the ship owners, have declined to
meet the workers on the ground that the latter refuse
to be bound by agreements, and that therefore it is
useless to confer with them. It seems evident, there-
fore, that while both sides will meet representatives
of the Government they will not meet representatives
of each other, The employers are willing to place the i

views before the Government and they visited the
Home Office on Thursday and talked with Secretary
MeKenna, Lloyd-George, Sydney Buxton (President
of the Board of Trade), Sir George Askwith (the strike
“settler’’) and others. It is expected that another
conference will be held on Monday. Meanwhile, the
Government is pursuing a very firm course in pre-
venting rioting, An official statement issued early
in the week declared thet there must be no interruption
of London’s food supply because of the strike of trans-
port workers. The statement specifically denied the
charge made by the Transport Workers’ Federation
that the Government was accommodating employers
by using Federal help. It further declared that not
only were soldiers not used but that the reports that
preparations were being made to use them were not
true. The statement concluded, nevertheless, with
the following significant sentence: “It must, however,
be clearly understood that the Government will ingist
on the maintenance of order and if necessary use all
the resources at its disposal to insure a continued food
supply.” Two thousand policemen have been ussigned
to guard the transporting of food supplies to London
in a determined effort to prevent famine conditions
in the city during the strike. Thus far there has been

very little seripus rioting when it is considered that
upwards of 120,000 men are reported to be idle. ]

President Gomez of Cuba is, we are pleased to gep,
being given full opportunity to show that he can
control the negro uprising that has taken place in the
island republic. In response to a cable from the
Cuban President protesting against intervention at
this time, President Taft on Monday sent a reply
declaring that our Government’s activity in mobilizing
war vessels at Key West and dispatching the Prairie
with marines to Guantanamo was not in any gense a
move toward intervention. President Taft said in
his message:

“I am sincerely gratified to learn of your Governmont's
energefic measures to put down the disturbance and to know
that you are confident of being successful. As was fully
explained to the Cuban Charge d'Affaires here, this Govern-
ment's motive in sending ships to Key West, just as in
sending the Prairie to the Guantanamo naval station, was
merely to be able to act promptly in case it should, unfor-
tunately, bécome necessary Lo profect American life and
property by rendering moral support or assistance (o the
Cuban Government., As was made quite clear at the time,
these ordinary measures of precaution were entirely dissoei-
ated from any question of intervention.”

President, Gomez on Wednesday issued a proclama-
tion purporting to give exact conditions as they noyw
exist. In part it follows:

“A group of men belonging to the colored race have risen in
arms, and although the moverent started in various parts
of the republie, it now exists only in Orienie, having been
erushed elsewhere, thanks to the valor and efficiency of the
regulars and rurales. The rebellion now consists of p misled
uprizing under the direction of persons desirous of gratifying
their parsonal political ambitions.

“That the great majority of tho colored race repudiates
the uprising and remains loyal to the Government is proof
that it is untrue that the whites and blacks are now standing
in an attitude: of hostility. Many thousands of eslored
citizens bitterly denounce the uprising and are anxious to
lend suppori to the Government, Among the Ltroops now
faving the enemy, blicks and whites march shoulder to
shoulder like brothers.

“Reduced as the rebellion is to & small part of Oriente, the
Government, backed as it is by sufficient military foree and
the strength of popular support, will proceed with the utmost
energy to comply with its national and international obliga-
tious to completely restore order.”

]
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The Cuban Congress is fully supporting President
Gomez in his strong opposition foward American inter-
vention. Af a meeting early this week of the Cuban
House of Representatives, the following resolution
was adopted:

“The House of Representatives identifies itself with the
patriotic sentiments of the President’s cable to the President
of the United States in regard to the uprising now existing in
an eastern provinee and solemnly declares its satisfaction
over the reply returned to said cable by the President of the
United States. The House considers the Cuban Executive
fully prepared and able to re-establish peace and perform
all its dubies as an independent nation, and therefors, in in-
terpreting the sentiments of the Cuban people, the House
applauds the dignified and worthy attitude assumed by our
President.”

From Mexico the news of the week has been so in-
definite that it is difficult to obtain a fairly clear idea
of actual conditions. Some reports, especially those
from Government sources, are optimistic and predict
that the formal close of the revolution is at hand. On
the other hand, a dispatch from Chihuahua, dated
May 30, states that Gen. Huerta's forces, upon whom
the Madero Government is depending to end the
vebellion, are in a precarious condition. Laredo, a
few miles from Torreon, is reported to be in possession
of the rebel generals Campa and Argumendo. If this
15 correct it means the cutting of communication
between General Huerta and his base of supplies.
General Orozeo’s army, on the other hand, which has
been foreed north, is reported to be in a completely
discouraged and disorganized condition. Aftempts
are being made in Northern Mexico to stir up antagon-
ism against the United States in retaliation for our
alleged partialiby to the Madero Government. This
may be considered a distinet cause of weakness among
the revolutionists, since it has the appearance of a
move to atfract intervention, thus permitting the
revolutionary leaders to excuse their defeat on the
ground that they were beaten by the United States
Government and not by Madero.

On the other hand, the news that a $10,000,000 loan
has been arranged for Mexico by Messis, Speyer & Co,
of this ciby suggests confidence by these bankers and
their associates in the stability of the present Mexican
Government. The loan, we are informed, will be in
the form of treasury notes which were recently author-
1zed by the Mexican Congress and will constitute an ob-
ligation of the Republie, They will bear 4149 intevest,
payable half-yearly, will be in denominations of $1,000
United States gold coin, and multiples thereof, and will
be for one year only, being thus limifed because the
Mexican Government and the bankers believe that by
the time it expires it will be possible to place a longer
issue on much more favorable terms than are now ob-
tainable. 1t is thought that the placing of the loan in
this country will exert a beneficial influence on Mexican
sentiment towards the United States and will tend to
materially moderate the bitterness that has been
shown in some quarters in the republic, where inter-
vention by the United States has been feared.

While the Italian Government is unable to make
important progress in Tripoli, France is having dif-
fieult worlk in preserving French authority in Morocco.
It is now evident that the recent uprising of the Moors
was not a mere whim of the tribesmen but represented
action on a well-laid plan, having as its object the
seizire of the Sultan and of M. Regnault, the French
Minister. Cables from Paris suggest a deep impression
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that the Sultan himself was a willing party to
the plans for his own seizure and that the objective
wils his restoration as the real ruler of Morocco instead
of being a nominal one under French domination.
Gen. Lyautey, the new Resident General and Governor
of Moroceo is a man of firmness and diplomacy and
the french authorities have every belief, now that the
real situation has developed, that he will prove equal
to the task of pacification. Meanwhile some very
fierce fighting is in progress. A second attack on Fez
oceurred on Monday last by a strong body of Moors,
some of whom forced their way within the walls of the
city. This was finally repulsed after a battle lasting
thirtecen hours. A foree of 5,000 additional French
broops is being sent forward to protect the route
between Rabat and Fez.

Definite progress is still absent in reaching peace in
the Turco-Italian war. The Powers have formally
nofified Turkey that they will not tolerate the closing
of the Dardanelles even if Italy should occupy addi-
tional islands in the Aegean Sea. This is regarded an
indication approaching intervention for it is hardly
likely that such action would be taken unless the Pow-
ers were willing to protect Turkey from disastrous
results. A cable dispatch from Paris quotes the
“Intransigeant” as authority for the statement which
it elaims to have veccived from a reliable source, that
in the event of the Powers again conferring in an
effort to end the war, Italy will agree to pay to Turkey
a big annuity over a long term of years, thus practically
recognizing Turkey’s sovereignty over Tripali. Also
in the event that the natives keep up the fight, the pape
states that Ltaly agrees to treat the Arabs as helligerents
ingtead of rebels.

Private foreign discounts continue to reflect i steady
demand for money, though at the close London was
quotably easier, preparations for the June payments
having then been completed. In Lombard Street dis-
counts in many instances are still slightly above the
official Bank of England rate, elosing quotations, as
cabled yesterday, being 3@314% for 60-day bankers’
acceplances, spot, and 274%, for 60-day bills to arrive.
For 90-day acceptances the spot rate closed at 3 1-16
and forward Dbills cloged at 2 13-16@23{%. Ten-
ders were made on Thursday for an issue of treasury
bills to the amount of £1,500,000 in further part
replacement, of bills paid off temporarily in Feb-
ruary. There has recently been active liquida-
tion on the London Stock Exchange, which is the
natural result of the excessive speculation in other
than standard investment securities during the last
two months. An additional indicafion of the pressure
for money in London is the fact that at the settlement
just concluded contango rates were 4149%, which
compares with 4@414% at the settlement a fortnight
previous. The London market was again a Iarge bor-
rower at the Bank of England, the loans showing the
unusual expansion of £4,766,000 (as indicated by the
increase in the item of “other securities" in Thursday's
statement of the Bank), following an expansion of
£1,188,000 last week. In Paris the closing private
discount rate, as cabled yesterday, was 23497 for all
maturities, spot and to arrive. This shows no change
from & week ago. In Berlin the private discount rate
reflected still further temsion at the German centre,
the closing quotations as cabled being 4 @414% for all
maturities, spot and to arrive, comparing with 4%
a week ago. At the May settlement 434@5% was
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charged for money—an unusually high range. Brus-
gels remains without change at 324% for all ma-
turities and Amsterdam also remains without al-
terntion ab 324%. On Thursday the Bank of Belgium
reduced its rate from 414%, to 4%. The official Bank
rates on the centres named are: London, 3% ; Paris,
39, Berlin,5%,; Brussels, 4%, and Amsterdam, 49%.
The weekly statement of the Bank of England, as
already noted, registered an expansion of £4,766,000
in loans. Private deposits showed a corresponding
increase of £4,020,000. Gold coin and bullion holdings
were reduced by £675,935, notwithstanding that the
Bank again was the chief purchaser of the weekly offer-
ing of Cape gold. This week's offering amounted to
£1,000,000, all of which was secured at the Mint price
by the Bank except the usual £200,000 that India has
been taking weekly for several months. It is evident
that the Bank is experiencing a large internal currency
demand. The total reserve decreased £746,000, and
the proportion to liabilities suffered a sharp reduction
to 46.76%, against 51.339, last week and 52.30%;
on May 16. A year ago the proportion was 517§%.
Notes reserved decreased £711,000 for the week, notes
in circulation increased £7 ,000, public deposits in-
creased only £32,000, notwithstanding the recent
active borrowings by the Treasury. Our speeial cor-
respondent furnishes the fol owing details of the gold
movement into and out of the Bank for the Bank week:
Imports, £255,000 (of which £33,000 from Australia,
£7,000 from France and £215,000 bought in the open
market); exports, £400,000(wholly to Turkey) ,and ship-
ments of £531,000 net to the interior of Great Britain,

The Bank of France in its weekly statement pub-
lished on Thursday indicated a decrease in the holdings
of gold of 5,350,000 francs and in silver of 700,000
francs. The gold stock is now 3,252,900,000 francs,
which compares with 3,213,350,000 franes one year
ago and with 3,390,275,000 franes at this date in 1910.
General deposits during the week showed a confraction
of 173,850,000 franes, notes in cireulation increased
74,550,000 francs and bills discounted increased 138,-
425,000 francs. Deposits by the Treasury ave 55,050,-
000 francs greater than a week ago.

The weekly statement of the Imperial Bank of Ger-
many which was published on Saturday showed an

inerense of 27,876,000 marks in the gold on hand and
of 45,521,000 marks in the gold and silver combined.
This inerease makes the total of the two metals 1,322
063,000 marks, which compares with 1,229,360,000 &
year ago. Notes in circulation were reduced 56,839,-
000 marks during the week, Treasury bills increased
187,000 marks, loans decreased 18,719,000 marks and
discounts deereased 33,372,000 marks. The total out-
standing loans and discounts, according to the state-
ment, is 1,162,376,000 marks, comparing with 951~
060,000 marks one year ago and 1,003,480,000 marks
ab the corresponding date of 1910, Cireulation for the
week showed a contraction of 56,839,000 marks.
The amount putstanding is 1,560,985,000 marks, com-
paring with 1,464,040,000 marks one year ago and
1,536,480,000 marks in 1910,

The local money situation shows a frmer tone
towards the close of the week, though not in actual
quotations, the result of the usual aceumulation of
funds for the June dividend and coupon disbursements.
These, however, have now been taken care of and will,
infthe usual course, find their way back into the banks,

//fraser.stlouisfed.org/

Aside from this there have been no important demands
for banking accommodation during the week, Ger-
many has again been in the market as a borrower, but,
to quote one bank officer interested in last week's
loans, has only been “nibbling” this week. In manu-
facturing and mereantile eircles there has been no new
initintive to require banking facilities that may be con-
sidered of more than ordinary routine proportions,
and there seems slight encouragement to expect an
improved demand.for money from this source until
the politieal situation has assumed more definite
shape. Stock Iixchange requirements have been so
limited that eall money has been in light demand.
The range of rates for call money this week has been
244 @3%,. On Monday 2V5@3%, were the lowest and
highest figures, respectively, with 2749, the renewsl
rate. Tuesday’s extremes were also 214 and 3%,
while the ruling quotation was reduced to 237%, at
which it continued on Wednesday. Wednesday's
highest rate was 237 and lowest 2149, Thursday,
Décoration Day, was a holiday, so there was no mar-
ket. On Friday 3% was the highest, 2349, the
loweat and 2349, the ruling figure. Time money at
the close was quoted u trifle easier for early maturities,
gixty days being held at 23{@3%,, comparing with
3% a week ago, Otherwise quotations dare without
change, 3@314 % remaining the figure forninety days,
314 @314%, for four and five months and 3149 for
gix months. Mercantile paper continues scarce and
in fair demand. Quotations are slightly easier at
334 @419, for sixty and ninety days’ endorsed bills
receivable and also for four to six months’ single-
name bills of ¢choice character; others are quoted at 5%.

Sterling exchange was quiet but ruled steady
throughout the week until Friday. Then an easier
tendency was shown as a result of slightly lower dis-
counts in London. The Whitsuntide holidays in
Burope and, our own national holiday on Thursday
naturally tended to confine transactions within re-
stricted limits, while the labor troubles among the dock
workers of London and the fear that their strike would
become general throughout the United Kingdom exer-
gised a restraining influence on financial operations
against merchandise shipments. There were, however,
no large financial operations of an international charac-
ter if we except the financing of the new Subway propo-
sitions in the city of New York. There is excellent rea-
son to believe that a fair amount of European funds
will be included in the subsgeriptions for the $170,000,-
000 Interborough Rapid Transit bonds which are being
financed here. The Bank de Paris and the Societe
Generale are offering 153,000 69 preferred shares of
the American Smelters Securities Company ab 95 in
Paris, and cable advices state that the response has been
favorable. Checks on London in Paris closed at 25
francs 24 centimes, which compares with 25 francs
241707 centimes one week ago and 25 francs 22 centimes
a fortnight ago, while checks on London in Berlin
closed at 20 marks 46 pfennigs, last week’s closing
quotation, bub a reaction of ¥4 pfennig from the rate
current early in the week.

Compared with Friday of last week, sterling exchange
on Saturday was weaker for cable transfers and sixty
day bills, which were quoted at 4 8745@4 8750 and
4 8445 @4 8455, respectively; demand, however, was
unchanged at 4 8715@4 8720. The observance of
the Whitsuntide holidays in Europe caused a general
restriction in operations here on Monday, although the
market was firm and advanced 5 points on the London
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dock strike; closing figures were 4 8720@4 8725 for
demand, 4 8755@-4 8760 for eable transfers and 4 8450
@4 8460 for sixty days. On Tuesday rates held firm,
on a slight stiffening in English discounts and the
continued German borrowing here; trading was very
quiet and rates closed um-lmnuvd for demand and
sixty days, while cable transfers declined to 4 8750@
4 8755. Continued firmness in discounts at London
bmui.'hL about a further adyance of 5 points in sterling
on Wednesday, the final range being 4 8725@4 87 30
for demand and 4 8755 @4 8760 for cable transfers;
sixty daysshowed nochange. Thursday was a holiday.
On Friday the market eased off about 5 points as a
result of ensier London discounts. Closing quotations
were 4 8450 @4 8460 for sixtyv days, 4 872 20@4 8725 for
demand and 4 8750 @4 8755 for cable transfers.  Com-
mereial on banks closed at 4 8314 @4 84 and documents
for payment 483L5@4 843{. Cotton for payment
ranged from 4 84 to 4 8414; grain for payment from
4 8454 to 4 8474.

The following gives the week’s movement of money
to and from the interior by the New ‘.lﬂll\ banks.
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THE REPORT ON THE “TITANIC.!

The report of the Senate Committee on the Titanic
disaster was submitted to Congress last Tuesday, and
vigorous speeches were at the same time delivered by
members of the committes. There has been wide va-
riety of comment, both at home and abroad, on the
general policies adopted by the committee in its in-
vestigation. We believe, however, that the sreat con-
sensus of public opinion on both sides of the water is,
and will eontinue to be, to the effect that the original
aetion of the committee was wise and proper, that
its recent inquiry was suited, in purpose and method,
to the needs of the oceasion, and that the findings in its
formal report are in almost all respects such as were
called for by the situation and such as will appeal to
the thinlking mind.

It hardly needs now to be explained why prompt and
immediate action of the committee, on the landing of
the Carpathia with the surviving passengers, was
necessary. The objection that, since the Titanic was
o vessel flying a foreign flag, investigation of the dis-
aster was therefore n matter under the jurisdietion of
that foreign Power alone, has been dismissed, we be-
lieve, by all unprejudiced thinkers here and in Iing-
land. In fact, the general attitude of our committee
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has been accepted us correct, under the unusual cir-
cumstances of the case, by spokesmien for the British
Government in the House of Commons. The com-
mittee's report itself states thus simply the justifica-
tion of its action:

Our eourse was simple and plain—to gather the facts
relating to this disaster while they were still vivid reali-
ties. Questions of diverse citizenship gave way to the
universal desire for the simple truth, It was of para-
mount importance that we should act quickly to avoid
jurisdictional confusion and organized opposition at
home or abroad. We, of course, recognized that
the ship was under a foreign flag, but the lives of many
of our own countrymen had been sacrificed and the
gafety of many had been put in grave peril, and it was
vital that the entire matter should be reviewed before
an American tribunal, if legislative aection was to be
taken for future guidance.

During the recent investigation, considerable bitter
feeling was obviously stirved up in England, and it took
the form largely of ridicule of some slips of knowledge
on the part of Senator Smith, the chief investigator.
We believe that this unfortunate impression, and in
particular the ideas spread broadenst in England re-
garding the arbitrary character of the committee's
action, were created largely by dispatehes from Eng-
lish correspondents in this country, which laid undue
gtress upon minor incidents in the matter and which
went very far toward misrepresenting the actual status
of the ease. Be this as it may, the comment of Ing-
lish newspapers and public men on this week's actual
report of the committee must be described as, in the
main, favorable. In the English newspapers there
hag been some objection to the rhetoric employed by
Senator Smith in his speech, and some fresh reference
to his alleged ignorance of certain marine details dur-
ing the investigation, DBut these are manifestly minor
considerations. The sober English press has candidly
admitted that the committee’s findings ave in almost
all respects correct. One of the London daily news-
papers, which has found most fault with the methods
employed by Senator Smith, and which repeated those
eriticisms this week, ended by saying that even what
it terma the committee's attack on the British Board of
Trade “ecalls for the attention of the House of Commons
when our own inquiry is concluded.” One of the best
known English marine experts, an officer of the British
Navy, made the pregnant comment, “I agree with the
report on all things which really matter.”

The report itself mecessarily deals with facts and
conclusions already familiar to the general public.
Briefly summed up, it may be said that its eriticisms
have to da, first, with the imperfect equipment of the
Titanic for any emergeney of the kind, and its inade-
quate preparation of officers and crew o deal with it;
second, with the faulty discipline which existed on
the boat, as a result of which, the committee says,
“life hoats were filled go indifferently and lowered so
quickly that, according to uncontradicted evidence,
nearly five hundred people were needlessly sacrificed
to want of orderly discipline in lowering the few that
were provided”; third, with the vecklessness of the
Titanie’s comméander in driving his boat at the highest
speed of the passage after having received uncuestion=
able warnings regarding the existence of dangerous
ice floes in ifs path.

Into the well-known proof for these allegations we
hardly need to go at the presenf time. The report goes
on to bestow some well-deserved praise on the captain
of the Carpathia, who, “by his utter seli-effacement and
his own indifference to peril, and by his promptness
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and his knightly sympathy, rendered a great service
to humanity." This tribute, accompanied by recom-
mendation of g medal to be presented by Congress to
Captain Rostron, expresses beyond any question the
feelings of all who have read the story of the Titanic.
It was rightly and powerfully supplemented, a day
after the presentation of the rveport, by the tribute of
the surviving passengers, personally rendered at New
York by their committee, to Captain Rostron and his
crew. As against this pleasing aspect of the matter,
the gommittee cribicizes unsparingly the ecaptain of
the Californian, who, it is declarved, although “neaver
the Titanie than the nineteen miles reported by her
captain,” and althongh “her officers and erew saw the
distress signals of the Titanic,” nevertheless “failed to
respond to them in accordance with the dictates of
humanity, international ussge and the requirements of
law.” The commiltee gives its opinion that “suech
eonduct, whether rising from indifference or oross
carelessuess, 18 most reprehensible.” 1t should be said
in passing that the Iinglish papersof this week, alveady
referred to, admit that owr committee's “indictment of
Captain Lord of the Californian is a serious matter
that cannot well be allowed to rest.” Tt will undoubt-
edly form a part of the London investigation now in
progress; the captain of the Californian having, aceord-
ing to this week's advices, been detached from his
ship to testify before that commission. The result
of that inquiry will be conelusive asg fo the facts in the
vase and the excuse, if there is exeuse, for the Califor-
nian’s failure to respond to an opportunity whereby
every man and woman on the Tiatnic might have been
saved.

Ag to the formal recommendations of the Senate
committee, it is proposed that all ships carrying more
than one hundred passengers shall be required to have
two search lights; that the steamship inspection laws
of foreign countries, so far as they apply to vessels
engaging in trade with our ports, must conform to the
standard applied in the United States; that every ship
shall be required to carvy sufficient lifeboats for all
passengers and erew; that the use of wireless telegraphy
must be regulated by law; that watertight bulkheads
on ocean-going ships be required, in accordance with
the stipulations of experts, particularly in the way of
trangverse bulkheads, and that, in general, the super-
vision of all steamships engaged in American carrying
trade be undertaken rigidly by the United States Gov-
ernment,

Two things in the Senate committee’'s report we
are bound to say we regret, believing them to have heen
superfluous or unwarranted. The first has to do with
the eriticism of the conduet of the White Star Line's
office in this city. To say that these officers “battled
with the truth on the morning of the day after the ae-
cident, although having already received information
from their Montreal office in the morning,” is merely
to say that they hoped against hope, like all the rest
of the community. The committee does not give fair
recoguition to the fact that contradictory wireless re-
ports; whose origin has not since been traced, were in
circulation during the day, and that the White Star
officers might have incurred a leavy responsibility
if they had assumed that the original and more or less
vague dispateh was the only correct version of the
calamity, if they had issued public and official state-
ments on the basis of it, and if they had discovered
thereafter that they had been deceived.  For ourselves,
we do not see how Mr. I'ranklin and his associates
could properly have acted otherwise than they did.
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The second finding of the Senate report which we
regret is that making reference to the British Board of
Trade. It reads asfollows:

We shall leave to the honest judgment of England
its painstaking chastisement of the British Board of
Trade, to whose laxity of regulation and hasty inspee-
tion the world is largely indebted for this awlul fatal-
iy

As to this, we believe that the question of right or
wrong in eriticism of that organization is not in point.
The Board of Trade ig an arm of the British Govern-
ment. It had acted along the prescribed lines of its
general duties. That it had not sufficiently performed
these duties is, we suppose, the opinion even of high
officials in Great Britain. Butthatbeingso, thereisall
the more reason why our own Senate committee should
have heen cautious in its use of language in eriticizing
that foreign agency. Had the responsibility of the
Board of Trade for insufficient requirements as to life-
boat equipment heen denied or disputed by the English-
men, the ease might have been different. But when
a formal investigation under the auspices of the British
Government is now in progress regarding this same dis-
aster, we greatly doubt the propriety of our own com-
mitfee’s caustic comment. Laxity in such matters,
due to obsolete provisions, has not been unknown,
even in American Governmental superyision.

This leads us to say, in closing, & word or two re-
garding the London investigation now in progress,
over which Lord Mersey is presiding. The accounts of
that investigation cabled from Great Britain have been
meagre. Only from the English newspapers can a
fair iden be obtained of the carefulness, thoroughness
and severity with which the inquiry is being conducted.
We regret to say that this lack of knowledge on the
part of our peaple hias led to some quite unfair intima-
tions regarding the character and purposes of the
English commission. We have seen in print the off-
hand assertion that the English board of inquiry was a
“white-washing’’ body. No one who has read th tes-
timony before Lord Mersey could honestly repeat that
eriticism. Our own feeling, after reading pretty thor-
oughly the detailed testimony up to date, is that the
English commission is pursuing its investigation with
sreafer severity even than our own Senate com-
mittee's. The attitude of the Chairman, in particular,
as shown in the full reports in the English newspapers,
vertainly leads one fto suppose that he and his col-
leagues have in mind the reselute purpose of getting to
the Lottom of the facts, without respect of persons or
of national prejudices. The Mersey commission has
already adduced considerably more complete testi-
mony reégarding the state of affairs which prevailed on
the ship after the disaster than was brought out af
Washington, and it has almost invariably emphasized
the facts disclosed in the earlier investigation, The
cross-examination of passengers and officers in the
lifeboats swhich refused to return to help the survivors
in the water, after the ship had sunk, was marked by
a sternness for which even our Senate inguiry did not
provide & precedent.

But more than this, the Iinglish commission has
made preparations to go with the ntmost thoroughness
into the question of responsibility by Government in-
spection offices, and of inadequacy regarding the proper
manning, equipment and diseipline of great ocean
vessels. In the hands of such o eommission, this part
of the question will, we believe, be sure of proper and
useful treatment. That our own Senate committee
should have urged legislation by the United States to
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require certain equipment in the vessels engaged in
American frade and carrying American passengers,
was, we believe, entirely proper. But we are certain
that a much more far-reaching result will be achieved
when a similar declaration, in greater technical detail,
and with the prestige of an official body named espe-
eially for the purpose of this inquiry, by the Govern-
ment, of Great Britain, is made.

COMMERCIAL EDUCATION IN THE
GOVERNMENT REPORT.

The first report of Dr. Claxton, the new Commis-
sioner of Education of the United States, is just af
hand. As usual, this report of the Department of
Education contains much matter of interest. It
ghows the rapid development of voeational education
everywhere. Agricultural and technical instruction
is leading the movement in almost every country,
and the United States is making creditable progress,
though we still have much to learn from Juropean
countries. There is less said about commercial
education, though some notable facls are recorded.
The Grand Duchy of Baden, for example, which was
one of the earliest Buropean States to take up the
matter of systematic vocational training, is now
giving large attention to the preparation of teachers in
this new department of general instruction. It has
passed an ordinance fixing the eurriculum through
which teachers of commercial education must pass.
Hitherto little attention has been given anywhere to
the training of tenchers for commercial schools.
Now Baden is leading in its effort to provide teachers
of high grade for this work. Appointment to such
positions hereafter will require a certain amount
of experience in mercantile business, and at least two
years' attendance at designated institutions estab-
lished for the purpose of training commercial teachers.

The gubjects taught cover a wide range, including
commercial mathematics, economic geography, politi-
cal economy and the seience of finance, legal principles
of commercial law, laws of exchange and maritime
laws, special process trade regulations, patent rights,
bankruptey law, with an outline of administration
and international law. In political economy and the
seience of finance they have to study the fundamental
conceptions of political economy with reference to
money, coinage, banks, markets, joint-stock affairs,
commerce and trade, politics, the labor cuestion,
insurance, the historical development of special
economic tendencies and the characteristics of the
seience of finance in relation to tariff and taxation;
also the finances of the State and of the community,
They must be prepared to pass examinations in the
outline of commerce in ancient times and in the
Middle Ages, with a thorough knowledge of the
history. of commerce in modern times. One foreign
language is essential, with the privilege of offering
three others in addition, ineluding English, French,
Spanish and Italian. They also have to acquire
technical faciliby in commercial correspondence and
counting-room work, book-keeping, stenography, as
well as i methods of teaching and skill in handling
a given problem in gchool instruetion, with o knowledge
of the course of study in commercial schools in gen-
eral.

This requirement of special fraining, with a special
degree, for teachers in commercial schools, is as yet
a novelty, but marks a manifest need, and is sure to
be followed elsewhere. We have not yet recognized
it in the United States. Everywhere in Germany
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the State is taking extensive cognizance of industrial
and commercial education, and is extending increased
aid, not only to the schools in their immediate instrue-
tion, but also in contributing to the cost of excursions
abroad which from time to time are made by students
in order to inform themselves as to conditions in other
countries. That their work may not become purely
academic and unfruitful in some cities, teachers
are urged to engage in business while they continue
teaching. Thus they face real conditions, and their
teaching is vitalized.

It is inferesting to learn that in the republics of
South America and in Mexico, whose commerce is
now rapidly developing, and will certainly be greatly
increasedd by the opening of the Panama Canal,
attention is already aroused to commercial education.
In Mexico the first step has recently been taken by
the introduction of commercial courses in the higher
grades of the primary schools; and also by the estab-
lishment of & commercial section in the secondary
school; and, more recently, by the establishment of a
high sehool of commerce in the National Capital.
This work will doubtless be pushed by the new Govern-
ment ag goon ag it gets into peaceful operation.

In South America, Chili has for some time had
gehools of this character established in no less than
ten cities, through the efforts of Government and
municipal and private enterprise. The plan in these
schools is to employ foreign teachers as well as
native. Of these there are reported six German, one
Spanish, one Swiss, six English and three from the
United States. The course of instruction is not yet
as thorough or extensive as that in Germany, but it is
a beginning, and in that enterprising country will
inevitably be rapidly developed. The other South
American republics are sure to follow in the same
path. Tt is evident that this newly awakened recog-
nition of the need of special education for merchants is
rapidly going to be realized in all the growing com-
mercial States. It has passed beyoud the stage of
experiment and is fast becoming a determining
factor in the competition for successful business.
While we have made a beginning in the United States,
and there arewith us some schools of light and learning,
the need is not vet recognized as it should be, and
we are in danger of serious loss unless the attention
of the people is generally called to it, and the leaders in
our edueational life do their part in providing the
means for suitable instruction, It may ultimately
be recognized as the work of the State, but mean-
while the wisest intelligence will lead to action on the
part of the merchants themselves, through trade
organizations and chambers of c¢ommerce, as in many
forcign cities, or by individual benefactions, as notably
in the case of Mr. Tuck in founding the Tuck School in
connection with Dartmouth College.

THE UNITED STATES RETROGRADING IN
AGRICULTURE,

In seeking to explain the rise in the prices of the
necessaries of life and the advance in the cost of living,
it has often been argued that the United States is retro-
grading in agriculbure—that its agricultural develop-
ment, as far as area and production are concerned, is
not keeping pace with the growth in population. Mr.
James J. Hill, in particular, has always laid emphasis
on this point. Some Census statistics now at hand
confirm in & striking way the aceuracy of these asser-
tions. 2
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As [ar as population is coneerned, it has long been
known that the trend is away from the farm. Popula-
tion is concentrating morve and more in towns and
cities. Torinstance, while during the decade between
1900 and 1910 the urban population was added to by
over 11,013,738 (rvising from 31,009,645 to 42,623 ,383),
or 34.89%, the increase in the rural population was only
4,963,953, or but 11.29%, numbers having advanced
from 44,384,930 to 49,348,883. "Total population in
the ten years increased from 75,994 575 to 91,972,266,
a gain of 15,977,691, or 21%,. In other words, out
of o total addition to the number of inhabitants during
the ten years of, roughly, 16,000,000, 11,000,000 has
been in urban population and a little less than 5,000,-
000 in the rural population, and while the cnunl
growth in population has been 219%, that in the rural
population has been at only about half that rate. In
1900 the rural population exceeded the urban popula-
tion by 12,775,285, In 1910 the excess of rural over
urban was only 6,725,500. The Census authoritiesseem
to intimate that for distinctively farm population the
comparisons as regards growth might be even less
favorable. Tor it is pointed out that “rural popula-
tion” is a much broader term than “agriculbural popu-
lation”—that “rural” as used in the Census compre-
hends the entire population outside of incorporated
places, including New Iingland “towns,” having 2,500
or more inhabitants.

With the farming communities making slow or only
indifferent growth, it geems natural that the land de-
voted to agriculture should also show only a limited and
restricted addition. The actual facts as now revealed
by Census publications come, nevertheless, as a sur-
prise. For 1910 the land in farms is found fo be 878,-
708,325 acres; for 1900 it was 838,501,774, The in-
crease here is less than 5% —actually 4.8%. During
the same interval, we have already seen, the in¢rease in
general population (meaning the country as a whole)
was 217, and in the urban population 34.89,. Of the
total land in farms, the improved areain 1910 was 478,-
451,750 and in 1900 414,498,487 acres, the increase
here being 1549, -The comparison in this instance
is somewhat better, and yet the increase falls consid-
erably below the 219, addition to population in the
samnae Census decade.

Asg our analysis ig carvied further, the results become
steadily more striking, While 63,953,263 acres were
added during the ten years (o t.im ageregate of im-
proved land, the addition in the case of the areas de-
voted to food products for man has been relatively
trifling, while the area under some of the important
crops—in. parcticular wheat—has actually declined.
Complete details are not available as to the distribu-
tion of the whole of the increase in improved lands,
but in the ease of cotton alone there has been an addi=
tion of almost 8,000,000 aeves, and in the case of hay
and forage an increase of over 1014 million acres, Turn-
ing to the statistics regarding cereals, we find abundant
date bo explain the rvise in the prices of the necessaries
of life. 'The total area devoted to cerveals in 1909 was
101,305,963 acres, and in 1899 was 184 082,220 aeres.
In yu\.ld, the totals for the two Census periods show rela-
tively even smaller changes, the ageregate for 1009
being 4,512,564,465 bushels, against 4,438,857,013
bushels for 1899.  With produetion thus only slightly
larger, the value of the cereal erops in 1909 exceeded
that of 1899 by no less than $1,183,000,000.

The addition to population during the ten years, as
noted above, was 21%, but the increase in the grain
area was only 3.5% and the incréase in grain produc-
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bion no more than 1.79,. On the other hand, there
was an expansion in the money value of the cereal crops
of almost 80% —to be exact, 79.8%. In 1909 the
per eapita production was only 49.1 bushels; in 1899 it
was 58.4 bushels. A loss of over 9 bushels per head of
population goes a great way, we need hardly say, to
explain the advance in food prices; and with such an
explanation ready at hand, and with a coincident great
rise in wages in all departments of human activity, it
hardly seems necessary to have recourse o the theory
that the great increase in the world’s gold production
during the last decade or more'must be held responsible
for the rise in prices.

For the separate crops, on which a ten-year compari-
son is made, the results are in close accord with thoge
for the general totals. Tn the case of wheat, the “‘staff
of life,”” the area has actually deelined almost 169,
having been only 44,262,592 acres for 1909, against
52,088,574 acres for 1809; but the harvest was some-
what better in the later year, and accordingly there is
aninerease in produetion, but only 3.877, On the other
hand, beeause of the higher price the farmer wus
able to realize per bushel of wheat, there has been an in-
crease in the value of the wheat crop from $369,945 -
320 in 1809 to $657,656,801 in 1909, or 77.8%. The
corn area increased 3.79%, but corn production de-
clined 4.3%;, while the value of the diminished erop
advanced 73.79%,. Tor oats, the increase is 199} in
ares, 6.89% in product and no less than 917, in value.
In such figures we see the need for the action of our
bankers and our railroads in undertaking to promote
agricultural development through scientific farming
and by a return to the farm on the part of many of
those who congregatein the city and the town. In the
following we furnish comparisons between 1909 and
1899 Tov all the different cereals, and also for a few
other items of agriculturel production:

ACREAGE, PRODUCTION AND VALUE OF LEADING CROPS.

Inc.or

1000, Dee.

1800,

Acres.
98 .'182 665
H

Acres.
04,013,673
62,688,574
20,530,008

4,470,100
"ﬂ.’n ap2
807,000
266,513

, Acreage—

Tnokwheat _
Laffir corn.
Emmer anil ﬁnr-lt
toungh rles.

Total acreage
Potutoes . 5
Swiet potatoes and }nm»
Hay and wmgt
'Iuincm
Cotton

184,082,220
2,038,778
nav.a2
61,601,060
1, !.Ill. 460
24,8

72,280, 77G
.'I 204,011
2,043,808

fiuxhrls
2,502,189 ,630
683,370,250
X {]l.l? 142,080
1! "i"

mlnkwhcnt
Kaffle corn.
Bimmet and gpelt.
Hough rice. -

f' 'It:ii 13
© 0,002,886
4,435 857,018

Total produet
Potatoes ...
Swect nntmucw am.l ymm
Ira:. nmid r-;rn-ru
Tobaceo.

Cotton ... 'T rm:u m'dsa 'zt-fs

L Vialus—
1 .436.-'-5.1.0111
057,850,801
414,697 422
02,408,671
20,421,612
9,530,502
10,816,040
5,584,050
16,019,607

2,665,530,714
160,423,010
35,429,176
824,004,877
104,302,850
703,610,303

Kaffle corn.
Emmer and sp
Itnumhriec 6,329,502
1,482,603,049
08,380,110
19,860,840
484,251,708
66,087,802

Total value
POV S oo e in s
Sweet potatoes and }M‘ﬂ‘i
Hay and forag
Tobaeeo. - ...
Cotton ...

It will be observed that, outside the cereal produe-
tions, the tendency of values to rise very much faster
than either area or yield i3 also strongly emphasized.
For hay and forage we have an inerease of 17.29 in
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acreage and of 239%, in production, but an advance in
values of over 709,. In tobacco, an addition of 17.69
in acreage and of 21.6% in production is accompanied
by a rise in value of 839,. In cotton, an addition of
3205 in area has been attended by an inereasé of only
11.7%, in production, while the aggregate value of the
crop has risen 1179, In this instance, however, il
is only fair to say that the yield of cotton in 1909 was a
poor one, making the comparison as far as this particu-
lar production is concerned somewhat misleading.
The foregoing furnishes evidence going to show,
what is well known, that the farmer has been experi-
encing great prosperity. Further confirmatory evi-
dence is furnished in the tremendous growth that has
oceurred during the ten years in the value of farm lands,
The aggregate value of farm property in1910 was more
than double that of 1900—in other words, was $40,-
991,449,090, against $20,439,001,164, the addition
for the ten years having imml $20,5651,647,926, This
tremendous increase in value becomes all the more note-
worthy when the fact already recorded above is re-
called, namely that the sggregate addition to farm
area for the ten years has been only 4.8%; and the in-
oreage in improved farm land 15.49,. In the value of
the land alone (exclusive of buildings, implements and
machinery and live stock), the increase has been
$15,417,666,174, or 118%,. The average value per
farm was $6,444 in 1910, as against only $3,5663 in
1900; the average value of land per acre in the ten
years has visen from $15 57 to $32 40, and the average
vale of all property in farms from $24 37 per acre to
846 64, the ratio of inerement in the one case having
been 1089 and in the other 919%,. In the following we
furnish comparisons between 1910 and 1900 for these

various items, and also some others:
FARMA, FARM LAND AND FARM PROPERTY OF THE UNITED STATES

Increase.
1910, 1800,
(April 15) (Juna 1)

01,072,206 75,004,575
42,023,383 31,009,645
40,348,883 44,384,930

6,361,502} 5,737,372
1 Jﬂi 280, Gim‘ 1.903.461.760
8,71 BAB,601,774
414,108 487

146.2

Amount,

15.077.6011 21.
11,013,738] 34.
4,963,953

624,130( 10.
—172,160( ...

Populntion . o oo aon.s
Urban population
Rural population. .

Number of all farms.
Land area of country- aores
Land In [arms Acres]

40, 51
Tmprov, land (o farms acresy 173 451 7’50 03 %J,zm
1381

5.2

Averhge acreage per fatm,

Average Improved acrenge
per fanm

Per cent of total tand aread
In farma 46.2

Per cont of land In farms
Improved Gl

Por tont of total fand area
Improved. . 25.]

Value of farm vmp y. toral g
Kand - aieieies
Bulldings. e -
Tmplements and macnin
Domestie anlmals, potl-

try and boes

2.2
44.1
40.4

21,8

520,439 901,164

11,068,007 ,005
3,656,030,496
740,775,070
4,025,173.010] 3.076.477.703 1,840,606,007

Avernge value of all prop-
ety por farm.

Averige vplue pt i nmp-
eriy. per acce of land fng
farins 46,64 24,37

AVE. \nluunll.mn ;wr nere 32.40 15.57

$0.444 $3,603

32,581

A
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I view of this prosperity of the farming industry
and this marvelous advance in farm values, it would
geem impossible to deny thaf the agriculburist has been
getting his full share of the advanee in wealth. TIn the
circumstances, ib is difficult to understand why he
ghould assume an attitude of hostility toward wealth
in other forms. Yet it is in the agricultural sections
of the country that radicalism is rampant. Without
the aid of Fastern capital, used for the development
of the newer and remoter sections of the country, there
could never have been such a prodigious rise in farm
values, for without the transportation facilitics which
the funds raised in the Bast hayve provided, the com-
modities produced on Western farms could never have
found u market. Indeed, without the capital ad-
vanged to upply all the various needs of new settlers,
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there could never have been any growth at all in the re-
moter parts of the country. In face of all this, the
Western farmer is all the time attacking the railroads,
alleging over-capitalization, &c. It is the farmer,
also, who indulges in attacks on the so-valled trusts.
He would remove tariff duties on the manufactured
goods produced here in the East, hoping thereby to
buy these goods cheaper for his own use, while main-
taining the level of duties on the products of the farm—
25 cents a bushel, for instance, on wheat and potatoes
—beeause he wants to maintain and even advance still
further the prices of the things in which he is
interested as producer.

There is little or no “water” in the capitalization of
the railroads, speaking of them as a whole, and state-
ments regarding the inflation of the ecapitalization of
industrial and manufacturing corporations are im-
mensely exuggerated. Oun the other hand, taking the
commonly aceepted meaning of the term ‘““water,”
namely something created out of nothing, what more
striking evidence of inflation could be found than this
doubling of farm values in ten years, this addition of
$20,000,000,000 to farm values within a decade? With
the farming communities which support the railroads
thus flourishing, does it not seem as if these communi-
ties could afford to pay a fair price for the services per-
formed by the transportation lines, which have been
the main agencies in the upbuilding of the remoter
parts of the country? With such an enormous addi-
tion to the farmers’ wealth, it certainly cannot be
claimed that the railroads, or the country's manufac-
turing industries, have thriven at the expense of the
agricultural sections,  On the other hand, it does seem
ag if the advance of the farming industry had been at
the expense of the rest of the country, particularly
the consuming public in the thickly seftled manufac-
turing districts of the Bast.

To the eredit of the railroads it can be said that,
through improvements and economies of various kinds,
they have lowered transportation costs and reduced
rates. So, too, the great ‘“‘trusts” have al-
most without exception cheapened the cost of
manufacture. By furning out goods on a  tre-
mendous seale, by the use of new and improved ma-
chinery and by effecting economies in distribution,
they have cheapened costs per unit, and the benefits
of this cheapening process have in large measure inured
to the advantage of the consumer. Bubt what of the
farmer? The doubling of the value of his property has
come, as we have already seen, not as the result of any
material inerease in the land devoted to farming; and so
little attention has he given to increasing the fertility of
the =oil that on a given acre of land to-day lie is produe-
ing no more than ten years ago. What would be thought
of the “trusts,” the large industrial combinations, if
they had effected no economies of productionand could
not justify themselves by turning out goods more
cheaply than before. On the cereal crops alone the
agricultural community, with an inerease in product
of only 1.79 in the ten years, has been getting such
an advance m price that the aggregate value of the
erops in 1909 was 81,183,000,000 greater than the value
of these crops in 1809,

The gain from the prodigious increase in prices and
in farm lands has accrued almost entirely to the West.
Por it 18 pointed out in the Census bulletin that the
most conspicuous feature of the statisties regarding
farms and farm property is the movement of agricul-
ture towards the West. New England actually has
less improved land in farms a2 present than it had in
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1850. 'The acreage of farm land and of improved land
in the Middle Aflantic division reached its maximum
in 1880 and hag since deelined. The acreage of farm
land in the South Atlantie division was less in 1910
than in 1860, although improved land has increased
appreciably.  On the other hand, the other geographi-
cal divisions, and particularly the divisions west of the
Mississippi, have made wonderful increases. In the
ast North Central division, for instance, consisting
of Ohio, Indinna, Illineis, Michigan and Wisconsin,
where the land in farms increased during the ten years
only 1.49%, and the improved land in farms no more
than 2.69, the value of farm property has jumped
from $5,683,925,367 to $10,119,138,066, being an
increase of 78%., In the West North Central division,
made up of States of Minnesota, Towa, Missouri, the
two Dakotas, Nebraska and Kansas, with an inerease in
farm lands of 15.7% and an increase in improved land
of 21.1%, the jump in farm values has been over
1329, the total rising from 85 820,994 481 to $13,525,-
300,611, Yet both these geographical sections and
other divisions equally (ayored are hotbeds of radical-
What explanation ¢an be offered for sueh o situa-
tion? Are not the tillers of the soil entirely illogical
in their atfitude of hostility towards the growth of
wealth as the result of other forme of human activity?
Is it not, at all events, time that they changed this
attitude?

ism,

THE IR LOSS AND GOVERNMENT
RATE-MAKINCG.

The results of fire insurance, as presented in the
customary form at the forty-sixth annual meeting of
the National Board of Iirve Underwriters, held last
week in this eity, continues unpleasant. In 1911 180

joint-stock companies collected a little over 294 mil-
lions in gross premiums, out of which (after paying
losses and expenses and charging off the increase in lia-
bilities during the year) they saved as net underwriting

profit §1,938,136, being 0.66%,. In the ten years
ending with 1911 they collected about 2,42814 millions,
and (by the same computation) they “made” a net
underwriting loss of just under 1214 millions, or 0.51%,.
The favorable side of the outlook is the great advance,
already mentioned several times, in the eampaign of
education towards redueing the frightful fire waste
by improving the physical characteristics of buildings
and making preventive practices more general. If in-
surance were withdrawn, industry and business would
feel u paralyzing shock, for it ranks next in importance
to production and transportation. But if insuraneces
are to be paid, they must assess theircost plus expenses
through premiums; therefore, the only way to reduce
rates is to reduce loss.

The edueational movement towards prevention is
moving slowly though surely; meanwhile the unrea-
goning notion that the cost of insurance can be reduced
by having laws to coerce the underwriters into charging
less, persists, 1ts latest form being to set up commission
boards for ordering maximum rates. The doctrine is
set up that insurance is unlike other commodities in
being & necessity, so that it becomes “affected with a
public interest,” and therefore properly gubject fo
having its prices regulated, But the alleged distine-
tion is unfounded. Any business which is able to
maintain itsell is affected with a public interest by its
public serviee, and if usefulness and necessity are to
involve the right to substitute State regulatio of
prices for competition in the open market, there is no
business that ean be sure of exemption,

1 - -
For example, '

food is the most indispensable of articles, yet the farmer
has thus far managed to escape heing brought under
regulation; he still charges all he can get,

The analogy befween insurance and railroads. 18
utterly unreal; railroading is exclusive and limited, by
its nature, while the entire movable capital of the
world'is at liberty to go competitively into insurgnee,
under terms of incorporation which are simple and alike
to all. There is, however, one close likeness bebtween
the insurance and the railroad situation. It has been
cogently and unanswerably pointed out that when
Government assumes to limit railroad rates, it inevit-
ably takes on itsell responsibility for railroad solvency,
because it cannot diminish the obligations, although 1%
diminishes the means for meeting them, Similarly, if
the State undertakes to preseribe maximum rates of
insurance it must guarantee sufficiency of those rates,
gince their insufficiency means bankruptey of the com-
panies and failure of the insurance. The underwriters
have done their best to make rates just right, and
under the ehanging conditions they have never heen
able to quite do this; if the State takes the work out
of their hands, the State must assume responsibility for
results, If the faith in Governmental work is suffi-
cient, the State can risk the experiment of converting
itselfl into a formal insurance concern, doing everything'
itself. The result of that would certainly be very in-
structive; bufi when the problem of rate-making is
taken up, the State must do all o1 nothing. The'
problem is" arithmetical, therefore immovable. Ken-
bucky is the State now most prominently wrestling
with it, but the money must be provided for loss
paying. If the State will not, let the companies provide
that, it will have to fry its own apprentice hand. Nor
can the time of choosing be long deferred.
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—The public gales of bank stocks this week aggregate 75
shares, of which 65 were sold at the Stock Bxchange and
10 shares at auetion, No sales of trust company stocks were

made.

Shares. BANKS—New York.

*28 Clty Bank, Natlonal

*37 Commeoerce, Nat. Bank of.
10 Nagsau Bank, Natlonal . _

Low.
425
198 3¢
2 15

High.
430
200
200 4

Closp. Last previous sale.
425, Moy 1912— 4303
10814 May 1812— 190
20444 Nov. 1911— 302

* Sold at the Stock Exchange.

—A resolution providing that the next Electoral College
be based upon the new apportionment, and not upon the
present membership of the House of 