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OUR RAILWAY EARNINGS ISSUE,

We send to our subscribers to-day the January
number of our “Railway Earnings” Section. In this
publieation we give the figures of earnings and expenses
for the latest month of every operating steam railroad
in the United States, big and little, which is required
to file monthly returns with the Inter-State Commerce
Commission at Washington—altogether nearly 900
roads or systems, cornprising an aggregate of about
240,000 miles of line.

THE FINANCIAL SITUATION.

With the State legislatures once more in session the
subject of the proposed amendment fo the Consti-
tution of the United States conferring upon Congress
undisputed authority to leyy an income tax, is again
receiving consideration. Coincidently the Supreme
Court of Wisconsin has just handed down a decision
upholding the validity of the State Income Tax Law
enacted by the Wisconsin Legislature in 1911. We
have several times in recent months referved to this
remarkable State Income Tax Law, and now that it
has been sustained it is in order to refer to it again.
Most of those who favor the Federal Income Tax
amendment do so on the supposition that it is going
to be a tax merely on the rich. It is in the highest
degree important that this erroneous conception
should be removed. The Wisconsin Tax Law fur-
nishes an example of what an income tax law is like in
actual practice. Doubts regarding its Constifu-
tionality having been removed, it is now to be en-
forced, and the citizens of that State are confronfed
by the fact that the Act,sofar from applying merely
to the rich, applies fo practically everybody except
paupers.

In the first place it i3 to be noted that under this
Wisconsin law every one in possession of an income
of 8500 a year is required to make a return to the
assessor, In other words, at this stage of the pro-
ceeding, even the office boy or youthful clerk who
finds himself in receipt of a weekly stipend of ten
dollars (making for the fifty-two weeks of the year
$520) is under the necessity of declaring his income
to the tax-gatherer—adding to the $520 any little
extra profits he may have made or any extra money
he may have earned from time to time, for the record
must be o truthiul one and absolutely complete, The
limit of exemption is equally low. That ig to say, the
yearly income does not have to be mueh in excess of
$500 in order to make a person subject to the tax.
Single persons have to pay on amounts above 3300,
which means u wage of less than $16 a week, and a
martied person is taxed on any income in excess of
$1,200 a year, which is not quite $24 a week. 'There
are also provisions for lumping the income of husband
and wife, and even the income of the children must he
added on, though the limit of exemption in the latter
event is placed a trifle higher.

In printing the opinion of the Wisconsin Supreme
Court upholding the law, the Milwaukee “Sentinel” fur-
nishes & summary of “What the Law Means.” This
is useful in indicating in a brief way the comprehensive
scope and eharaeter of its provisions. It should serve
as an eye-opener to those who in their blind ignorance
imagine that an income tax law, made by Federal
enactment to cover the whole country, would apply
only to persons like Mr. Carnegie (who has just made
such a pitiable exhibition of himself on the witness
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gtand), or the Rockefellers and others of that class.
In the Wisconsin ease income for taxation purposes
includes, aceording to the outline in the “Sentinel,”
the following: (1) All vent of reul estate, including the
estimated pental of residence property occupied by the
owner thereofr (2) all interest derived from money
loaned or invested in notes, mortgages, bonds or other
evidences of debts of any kind whatsoever; (3) all
wages, salaries or fees derived from services; (1) all divi-
dends or profits derived from stock, or from the pur-
chase or sale of any property or other valuables acquired
within three years previous, or from any business
whatever; (5) all royalties derived from the possession or
use of franchises or legalized privileges of any kind;
(6y all other income of any kind detived from any
source whatever except such as is expressly exempted.

The Court finds nothing unconstitutional in the law
containing these provisions. It points out that the
people of Wiseconsin in November 1908 adopted an
amendment to the State Constitution expressly con-
ferring authority upon the Legislature to levy a tax
on incomes, and the Legislature has acted in accord-
ance with the authority thus gonferred upon it. I
avill be noted that that is just the kind of authority the
Federal Income Tex Amendment would confer upon
Congress, whereupon Congress would be in position to
avail of such authority just as the Wisconsin Legisla-
ture was rendered competent fo act by the amendment
of the State Constitution, We ought to say that the
Wisconsin law also provides for progressive rates of
taxation, the rate increasing as the amount of income
rises. This feature likewise is sustained by the Court,
the 1908 cohstitutional amendment having contem-
plated o tax of that kind. '

A variety of objections that had been raised against
the Wisconsin law are held to be without merit by
the Court. For instance, the allowance of exemp-
tions to individuals and the denial of them to parfner-
ships was claimed fo be unjust diserimination. But
the Court holds that there is valid ground for distine-
tion between the two. It says: “A partnership ordi-
narily has certain distinet and well-known advantages
in the transaction of business over the individual,
arising from the fact that it allows a combination of
capital, brains and industry, and thus makes it possi-
ble to accomplish many things which an individual"
could not do. In like manner a different rate of taxa-
tion for corporations from that fixed forindividuals is
gustained on the same ground. On that point the
Court says: “The corporation is an arfificial creature
of the State endowed with franchises und privileges of
many kinds which the individual has not. The cor-
porate privileges, which are exclusively held by cor-
porations, and the real differences between the situa-
tion of a corporation and an individual, among which
may be mentioned the fact that the gorporation never
is obliged to pay an inberitance tax, plainly justify
a difference of treatment in the levying of the incoma
tax!

Another objection urged against the validity of the
law is disposed of with equal facility. The objection
was aimed at that provision of the Act which directs
that the estimated rental of residence property oceu-
pied by the owner shall be considered as being income.
It had been argued that this is nof income, and that
calling it income does not make it income. The Court
concedes that things which are not in fact income
cannot be made such by mere legislative fiat, yet urges
that it must also be conceded that income in its general

sense need not necessarily be money, The Court takes
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the view that the clause was inserted in an effort to
equalize the situation of two men each possessed of a
house of equal rental value, one of whom rents his house
to a tenant while the other occupies his house himself.
That is undoubtedly what was intended, and under
the ¢lausge in question the two men with like property
are placed upon an equal footing, But, admitting the
force of the argument, no one will deny that the pro-
vision works hardship in the case of persons of limited
means. For under the operation of that clause the
small wage earner who happens to be fortunate enough
to own a house must add the supposed rental from that
house to his yearly wages and consider his yearly in-
come swelled by that amount for taxation purposes.

Nor does the Court see invalidity in the provision
that the income of & wife shall be added to the income
of the husband and the income of children under eigh-
teen years of age living with their parent or parents
shall be added to that of the parent or parents. The
Court says that this is another case of classification
where there is some substantial difference of situ-
ation which suggests the advisability of difference of
treatment. Ixperience has demonstrated, it is ar-
gued, that otherwise there would be many opportuni-
ties for fraud and evasion of the law which the close re-
lationship of husband and wife or parent and child
make possible, if not easy.

We are living in an era of radical ideas and this
whole Wisconsin law indicates to what length people
will go in order to exploit and carry out new social and
eeconomic theories. We know that many will refuse
to see a parallel between the case of the Wisconsin
Tncome Tax and the tax Congress would leyy under
the permission of the Federal Amendment to the
U. 8. Constitution. It will be claimed that Congress
could be trusted to frame a law that would not be so
sweeping in its character—a law indeed that wounld
in fact as well as in name be aimed only at the rvich,
We are told that Congress representing the people will
gee to it that the law shall work no hardship to per-
sons of small incomes and that the political party
that failed to recognize thig plain requirement would
go down to overwhelming defeat. But the same argu-
ment might have been made with reference to the
Wisconsin Income Tax Amendment. The Wisconsin
Legislature certainly represents the people of that State,
Obyiously its members are in closer touch with local
sentiment, by resson of being on the spot thamn
the Pederal legislative body at Washington, made up
of members coming from all parts of the country,
ever could hope to be.  Yet the Wisconsin Legislature
actually passed this law, under which wages above the
level of that of a junior clerk are to be taxed. There
ean hence be no assurance that Congress, once endowed
with the authority, would not undertake to enact a
similar law. Do the advocates of the Federal income
tax like the prospect? Let no one deceive himself.
When a power of that kind has onece been granted,
there is always danger that it may be used—and in
a most oppressive fashion.

Incidentally, it should not be forgotten that Wis-
consin is the home of Senator La Follette and the place
where progressive ideas of the La Folletie and Roose-
velt type are being tried out. Are the admirers of
Messrs. La Follette and Roosevelt prepared to have
these idens extended to ofher States and also made
part of the program of our national legislative body
at Washington? Unless they ure ready to have the
so-called “progressive” doctrines applied in that way
they will do nothing to further the Presidential aspi-
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rations of Senator La Follette or the third-term ambi-
tion of Mr. Roosevelt.

It is somewhat surprising to find our Board of 1isti-
mate unsnimously agreeing upon a public proposition.
The matter is the long-delayed and long-vexed one
of the Court-House site, and thevote on Thursday, in
confirmation of the report of a board commitice a
week earlier,selects a plot bounded on three sides by
Leonard, Lafayette and Baxter and Park streets.
Some adjacent pieces which are inclnded in the general
plan will be considered later.

The imperative necessity for a Court House both
commodious and decent has long been admitted, and
the importance of clearing the small space about: the
City Hall instead of further encroaching upon it has
been hardly less clear, No selection of a site could win
approval from everybody, and it is sensible to judge
this one by what it offers of value now and in the dis-
tant future, which New York has never sufficiently
considered. This site obeys one sound rule by avoid-
ing solidly built spots and choosing what will certainly
be improved, to the general public advantage, by the
new use of it. The site is'good in respect to accessi-
bility, being within a short distance of Broadway, close
to an existing subway station and within conyenient
reach of surface lines. In point of aceess there conld
perhaps be no better selection. It is directly north
of the new municipal building, and on the upper side
is close to the Tombs and the proposed building for
the eriminal courts. The bill which i3 expected to
appear soon in the Senate for n new Federal Courts
building and a new Post Office will clear the lower end
of City Hall Park and put those buildings within the
lines of the new city “centre,” if the plan is earried
along on the lines which have been studied out.

It is of interest, and it offers encouragement, that
this plan is for a *“civie centre,” whether the larger plan
for a permanent city-planning commission proceeds or
waits yet awhile, The great and continuing error in
New York has been the lack of foresight (itself not so
culpable, for we of this generation have shown little
of that ourselves) and a total indifference to the rela-
tionship and effects of one building towards others.
Construction has been loeal, isolated and haphazard;
and now the architects are just beginning to study
“oroups’” and “centres,” and to teach us all that beauty
and profitableness may go together. New York has
few avenues and open spaces; utility has been joined
with hideousness until we have almost accepted this
as naturally inseparable. No ecity on the globe i3 so
continually tearing down, but we shall not reach per-
menent improvement until consistent and inter-related
planning is made one aim. It will be a great boon
when we can make a beginning by getting the idea
and the idea generally accepted. |

Some recent public eriticism of the conduct of the
United States Steel Corporation in respeet to its em-
ployees has drawn from Judge Gary a number of timely

and interesting statements. He believes the treat-
ment of its employees will compare favorably, all
points together, with that in any other line of industry
in any country and at any time. Particularly, he
says that ‘“we are paying 25%, higher wages than we
were when the Corporation was organized, and we
have spent and are spending millions to prevent ac-
cidents in the works, to improye the sanitary condi-
tions, to furnish voluntary relief in case of accident,
regardless of legal liability, and for pensions to. the
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superannuated.” There are standing eommittees, he
says, constantly engaged in welfare work. Work for
seven days of the week is largely abandomed; consid-
erable work is still done on the basis of the 12-hour
day, but this is because the employees prefer the larger
compensation which it yields them.

Hours of labor could be reduced by reducing the
wage payments, Judge Gary adds, and of course the
question whether as much is paid as ought to be is
one that is always in order. But the Corporation has
in the past declined to eut wages when others were
cutting; it tries, above all, to satisfy its employees that
the treatment is fair, and some recent remarks at one
of their own meetings seem to imply that they they
think it so.

There is an ancient story how a potentate of minor
size, who was having some trouble by political unrest
in his domain, visited a larger potentate and sought
advice; the major potentate had taken his visitor to
walk through the palace gardens during the interview,
and he made no reply in words to the story of the
trouble, but as he walked he deftly struck off the tops
of the tallest plants with a light sword which he was
swinging. It has not surprised observant persons to
find the U, 8. Steel Corporation attracting the stroke
of all swinging implements, it stands so tall. It has
been unable to please Mr. Gompers and his associates,
and the profit-sharing and other amelioriation plans,
by which it sought to improve the relations with its
employees, have particularly failed to please thoge in-
tervenors. Yet it is tmpossible not to see that the

employees themselves are reasonably content, as
this life goes.

The labor troubles in the textile mills of Lawrence,
Mass., involving some 15,000 operatives, that were
precipitated by the going into effect of the new 54-hour
law, assumed serious proportions on Monday last,
putting the local authorities to the necessity of calling
out the militia to hold the rioters in check as well as to
proteet mill property. The trouble arises out of the
faet that manufacturers, to meet the forced reduction
in the hours of labor under the new law (a week's work
formerly covered 56 hours), deducted two hours' pay
from the wage envelopes. Troops have had consider-
able difficulty at times during the week in maintaining
order, the disturbers being largely excitable foreigners,
and on oecasions have only been able to do so by threats
to shoot to kill. It was announced on Monday by
the operatives who are out that, while the strike was
originally started as & protest against the reduction in
pay through the operation of the new 5d-hour law,
they would not return to work without a 159, increase
in wages and other concessions, including double pay
for overtime.  What efiorts bave been made to settle
the strike have thus far been ineffective. These in-
cluded a suggestion that an attempt at settlement be
made through the State board, but neither owners nor
operatives would agree, While there have been small
strikes at other points in Massachusetts against the
operation of the new law, in so far as it serves to de-
¢rease pay, nothing serious has developed.

It was reported from Boston on Tuesday that a feel-
ing exists among mill officials that the issue the i4-hour
law has brought up must be fought to the end. They
asserted, so it is said, that to grant any raise in wages,
even such as the two hours a week would cover, would
put them at so great a disadvantage with establish-
ments in other States that are not so handicapped that
the question will be whether they can operate at all.

The granting of the raise at Lawrence would, of course,
mean that it would have te be granted by texfile es-
tablishments elsewhere in the State, and thus handi-
cap every industry in Massachusetts, Lutest advices
from Lawrence are to the effeet that the strikers are
ready to abandon demands for the 159 imerease in
wages if pay under the new 54-homr law be maintained
at the rate of 56 hours a week.

Any broad survey of current foreign developments—
those affecting the domestic activities of the Old-World
nations hardly less than their international relations—
cannot fail to suggest a distinet impression of political
unrest. If a sentiment eredited to Lord Salisbury be
trustworthy, that in the diversity and multiformity of
political troubles lies the guaranty of internatiomal
peace, then the outlook is elearly a favorable one, for
in the Old-World politieal situation of to-day there
are few idle hands for Satan to find mischief for.
France has apparently passed her Ministerial crisis
but must now take up anew her important fiscal ques-
tions, including not only the ratification by the Sen-
ate of the Moroccan agreement with Germany, but
the claims of Spain for compensation for losses in-
volved in the German agreement. Spain, meanwhile,
has itself had a Cabinet crisis. It arose from a differ-
ence of opinion between King Alfonso and Premier
Canalejas y Mendes as to the advisability of commuting
to life imprisonment the death gentence of a leader of
rioters who killed Judge Lopez Rueda and Police Chief
Dolz, when the latter were investigating sabotage on
the railroads during the revolutionary strike in Septem-
ber. Alfonso, yielding to pressure, commuted the
sentence againgt the Premier’s advice. At the King's
request, the resignation of the Cuabinet was subse-
quently withdrawn, which was espeeially desirable
because of the important stage that has been reached
in the Franco-Spanish negotiations over the Spanish
claims in Moroceo. Incidentally, the return of the
old Cabinet is not liked in Paris, because of its deter-
mined position on the Moroccan question.

In Germany, the week’s elections show a substantial
increase in strength in the Socialistic party, though
not particularly a landslide. The Asquith Govern-
ment in Great Britain has been weakened, it is thought,
by the disclosures that at the time the British oreign
Office was accepting the risk of war with Germany,
in supposed defence of France, the I'rench Prime Min-
ister, acting for French financiers, was engaged in se-
eref negotiations with influential German interests.
It is not by any means clear, however, that lnglish
fears regarding France’s action were well founded.
We discuss this matter more in detail in a subsequent
column. Sir Edward Grey's poliey having, in spite of
the handicaps, proved successful so far as Germany
is concerned, there is slight encoursgement for the
Opposition to indulge in divect eriticism. But the
British Foreign Sceretary’s policy in Persia is not only
being freely condemned by Siv Edward's opponents,
but by influential interests in his own party. Great
Britain and Russia have, it is argued, in effect parti-
tioned Persia, and destroyed its independence. This
is unfortunate for Persia. But Sir Edward's crities
agree that it is quite as unfortunate for Britain, since
it has removed Persia as the buffer between Russia
and India, and has, instead, converted it into a fron-
tier that can hardly fail to prove the source of deep
concern in the future.

Industrial conditions in England are giving sub-
stantial signs of improvement. The coal miners of
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Wales and Seotland have, it is true, by a decisive vote
—445,801 in favor and 115,921 opposed—authorized
their leaders to declare a strike on March 1 for a fixed
minimum wage. But latest advices contain the prom-
ise that, in the intervening period, every effort will be
made to arrange a compromise, the more so as the
miners’ associations’ treasuries are not in a sufficiently
satisfactory position to finance a long strike. The
Coneiliation Board of the Board of Trade has called a
meeting for Jan. 22 to see if the contending interests
cannot be induced to ghow a compromising attitude.
In the Lancashire cotton dispute a satisfactory adjust-
ment has been reached, and all the mills will re-open
on Monday. The cotton mill owners, through Sir George
Askwith, the Chairman of the Board of Trade's
oneiliation Board, suggested a six-months’ truce
on the non-unionists question. The operatives
claimed the right to refuse to work with non-unionists,
and the employers insisted on maintaining an im-
partial attitude between the members of the union
and the non-unionists. Therefore, it was proposed
that work should begin forthwith, on the under-
standing that at the end of six months, during which
no notices shall be given or strikes deelared on the non-
unionist question, Sir George will, if asked, submit
to both parties suggestions aiming to provide means
whereby the two sides may maintain their principles
without injuring the rights of each other.

Russia, in addition to acknowledging the indepen-
dence of Mongolia, has, it is intimated by the cables,
taken the initiative in a concert of setion by the Powers
looking towards a settlement of the Ttalo-" ‘urkish War,
Ttaly, obviously, is not making the progress she had
hoped to malke in attaching Tripoli; thecables suggest
that Ttaly will pay a satisfactory purchase price or
indemnity to Turkey, or in some other way remove
occasion for the sting and humiliation of defeat.
Iiven little Mongco has not been out of fashion thig
weels, Paris cables quoting it in the throes of a consti-
tutional crisis, the National Council having resigned
because its votes were ignored by the Government and
because the Franco-Monigasque convention wis ne-
gotiated over its head.

The new I'rench Ministry, which was officially an-
nounced on Sunday, has been enthusiastically received
in IFrance and will undoubtedly command respect
It comprises the following names, several of
which are already well known on this gide of the ocean:

abroad.

Pramier and Minister of Foreign Affairs, Raymond Poin-
care; Minister of Justice, Aristide Briand; Minister of Labor,
Leon Bourgeois; Minister of War, Alexandre Millerand;
Minister of Marine, Theophile Deleasse; Minister of Finance,
L. L. Klotz: Minister of the Interior, Jules Steeg; Minister of
Public Works, Jean Dupuy; Minister of Agriculture, Jules
Pams: Minister of Colonies, M. Lebrun; Minister of Public
Instruction, M. Giushau; Minister of Commerce, Fernand
David: Under Secretaries: Interior, Paul Morel; Finance,
Rene Bernard; Posts and Telegraphs, M. Chaumet; Beaux
Arts, Leon Berard.

The new Premier has twice, in previous cabinets,
heen Minister of Publie Instruction, and also has twice
Been Minister of Finance. He is an experienced par-
linmentarign, and is welecomed by the IPrench press,
almost without exception, as & leader admirably fitted
to direct the Government in its current crisis, M.
Briand, the Minister of Justice, and M. Bourgeois,
the Minister of Labor, will both be recalled as former
premiers; while M. Delcasse, the Minister of Marine,
has served with distinetion as Foreign Minister, A
new feature of the present Ministry is that M. Briand,
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the Minister of Justice, is named Vice-President of the
Cabinet, which means that he will represent the Gov-
ernment in Parlinment snd elsewhere, in the absence
of Premier Poincare. The Chamber of Deputies on
Tuesday expressed confidence in the Government by
the overwhelming vote of 440 to 6. A Ministerial
declaration setting forth the policy of the new Cabinet
had previously been read in the Chamber by the
Premier and in the Senate by Minister of Justice Briand.
The declaration, & dignified document, especially in-
sisted that France intends to remain faithful to her
alliances and friendships, and that to be strong and
respected ghe must have & Government that really
governs. The first duty of the Government will be
that of ratifving the Franco-German accord on the
subject of Moroceo and negotiating a loyal accord with
Spain. This will permit France speedily to organize
her protectorate over Moroceoy which is the logical
climax of France’s African policy. The Cabinet urges
ricorous economy in the nation's expenditures and the
granting of assistance to the country’s commercial
activities, while it also seeks the development of in-
dustry and agriculture. In conclusion, the declara-
tion says the strengthening of the army and navy will
receive special attention. “France,” if 15 declared,
“is profoundly pacific, but she is not. the master of all
eventualities. The army and navy must remain the
sacred defenders of the republic and the fatherland.”

The internal troubles of Turkey are at the moment
giving greater concern than those in Tripoli. The
Parliament which has for months been ouf of harmony
with the Government was dissolved on Thursday, and
no eleetion of members for the new Parliament will
take place for several months. This will give the
Government a freer rein in foreign affairs, though dis-
patches from Constantinople suggest most unsatis-
factory internal conditions throughout Turkey gen-
erally, Macedonia is declared to be in a state of
anarchy, the conditions being even worse than they
were under the rule of Sultan Abdul Hamid. There
ig a complete absence, it is reported, of security for
life and property, and the authorities appear to be un-
able to put any check on the prevailing lawlessness.
The whole country from the Aegean Sea to the Adriatic
is declared to be ripe for rebellion. It is this internal
situation, which is fully realized by the Powers, that
is causing the present pressure for a seftlement. An
incident that is not unlikely to play an important part
in future negotiations is the seizure by Ttaly of a
French mail steamer, the Carthage, which was taken
to Cagliari, Sardinia, because she was carrying an
acroplane and parts of another, which wereregarded by
the Italians as contraband of war. The French Am-
bassador at Rome has been instructed to formally re-
quest the release of the French steamer and fo inform
[taly that France reserves all her rights in reference
to indemnity.

It is diffienlt to gather from the week's news from
China a connected narrative of the actual developments.
In some necounts it is reported that the armistice has
been extended and that the throne has decided to
abdicate and retire to Jehol, No formal action has
yet been taken, and it is evident that no definite de-
cision to abdicate has yet been reached. The Peking
correspondent. of the “London Times' telegraphs
under date of Thursday that an understanding has .
been reached between the Republican leaders and the
Imperial clan, and that two edicts will be issued at
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onee, the first empowering Premier Yuan Shi Kai
to establish a republican form of government and the
second announcing the abdication of the Throne.
Yuan, the correspondent states, is to be elected Presi-
dent, of the republie, Dr. Sun Yat Sen retiring in his
fayor. The Emperor Pu Yi will be permitted to retain
the title of “Manehu Emperor,” but not Emperor of
China.  Yuan proposes to grant to the Court pensions
amounting to 5,000,000 taels or about $3,000,000
per annum.

Our own hemisphere has not been without its po-
litical disturbances this week. Conditions in Cuba
have recently become so threatening that the Admin-
igbration in Washington deemed it necessary virtually
to threaten intervention unless the Cuban Government
succeeded in getfing a better control over its own af-
fairs. Fortunately, the aection at Washington ap-
pears to have been taken in time, and while the atmos-
phere is not entirely cleared, it is now much better
than a week ago. The trouble seems to have originated |
with the organization of what is known as the Veteran
movement last full, which was founded on the propo-
sition that public offices should be filled by men who
had fought for the independence of Cuba and that
there should be no places for those Cubans who had
either fought against independence or had sympabhized
with the Spaniards. The lengths to which a movement
of this character could be earried under unwise leader-
ship will readily suggest themselves, President Gomez
at first temporized with the Veterans, feeling that he
was profected by the Civil Service Law passed by the
Provisional Government organized during the pre-
vious intervention by this Government; but finally the

Veterans secured the passage by both houses of the

Guban Legizlature of a bill sugpending the Civil Ser-
vice Law for eighteen months, including the judiciary
a8 well as other branhces of the public service. Suf-
ficient pressure was brought to bear on President
CGomez fo induge him to sign the bill. The divect
cause of the Washington Government’s action is con-
tained in the following statenient issued by the State
Departiment:

Minister Beaupre reports from Cuba that, in defiance of a
decree issued by President Gomez, forbidding officers of the
army and rural guard to participate in politics, which already
was prohibited by military law, and also forbidding their
attendance ab meetings of the Veterans' Association, many
officers of the army and rural guard attended a meeting on
the night of the 14th inst. of the National Council of Veterans,
whare they were accorded a pronounced ovation, The situa-
tion is regarded as the most serious that has yet presented
itself since the Veterans' movement began,

Following is the officinl notice sent to Minister
Beaupre for presentation to the Cuban Government:

The situation in Cuba, as now reported, causes grave con-
cern to the Government of the United States.

That Inws intended to safeguard free republican govern-
ment shall be enforeed and not defied is obviously essential
to the maintenance of the law, order, and stability indis-
pensable to the status of the Republic of Cubsa, in the con-
tinued well-being of which the United States has always
evinced and cannot eseape a vital interest.

The President of the United States looks to the President
and Government of Cuba to prevent s threatened situation
which would compel the Goyvernment of the United States,
much against its desires, to consider what measures it must
take in pursaunce of the obl:gatwns of its relations to Cuba,

In addition to the defiance of President Gomez's de-
cree by officers of the army and the rural guard, the
fact that the Veterans demanded that the deeree be
freated as a dead letter and threatened that,in case

this were not agreed to by the President, to make it
the basis of “the last resort,” was considered the most
disturbing feature of the situation. This always
means in Cuba a revolutionary appeal to arms. At a
meeting of the Veterans on Thursday General Nunez,
the President of their assoeiation, and Col. Coronado,
one of the leaders, were authorized to visit President
Gomez and assure him of their desire to aid in the re-
establishment of pence. This, it is expected, ends
the erisis.

Foreign bank discounts have indicated increased
ease in the Continental money centres, though in
Great Britain there is continued firmness. In London
open market discounts were qm)l,ml by cable yesterday
at 3747, for 60 days and 3349 for 90 days’ bankers’
acceptances. The elosing range a week ago was 3% @
313-16%,. Paris was cabled yesterday ab .i/é% for
all maturities; a week ago the rate was 33¢%,. Berlin
.\-ram was lower, closing at 3%, as against a range of

L2 @354 last week for spot and to arrive. Amster-
(hm still remains unchanged at 334%, while Brussels
is again cabled at 334%. 1In both Paris and Berlin
important large financial transactions are pending,
and surprise is expressed in international finaneial
circles here that these transactions have not made
themselves more noticeably felt in banking quarters.
It is suggested that the continued ease reflected by
market discount rates must be artificial, and may be
part of & program to create a market for new securities
whose flotation has been necessarily held back, owing
to the exigencies of the political erisis during the latter
half of 1011, The special German fransaction to which
we have alluded is the proposed Government financing,
including two loans amounting to 500,000,000 marks
(8125.000,000). These loans were placed on Thursday
by the Imperial German Government and the State
Government of Prussia jointly with a group of Berlin
banks and will bear interest at 4%,. The Prussian part
of the loan, which is 420,000,000 marks, is a railvond
transaction. The proceeds are to be devoted to con-
struetion and to the acquisition of rolling stock. The
aerman [mpire proportion is only 80,000,000 marks,
and is intended for the reduction of part of the 240,-
000,000 marks of Treasury notes maturing this year,
the remainder of these notes having been extended or
redeemed from the surplus in the treasury. Thus
there is no increase in the Imperial debt. The sub-
seription list will open on Jan, 29 at the rate of 101.40.

Ay practically all American loans m 1dc to German
banks in December mature this month, it 18 not ini-
probable that some of this money will remain in Ger-
many and participate in the Coveérnment bonds.
There is slight. indueement to bring the money home.
We are informed, for instance; that one of our largest
international banking houses on Thursday purchased
quite an amount of Y0-day sight bills on Paris to yield
about 315% and long bills have also been bhought
freely on London yielding 313 @854%. Official igures
of our own commerce for 1911, which are just available,
gshow an excess in merchandise export aceount over
imports of §559 441 28(),

The French transaction to which we have referred
above iz a large issue by the Credit Foneier. « This,
aceording to eables from Paris, will be announced to-
day (Saturday). This transaction has involved the
temporary tying up of a large amount of French ecapital
which, however, will be prompily released, and the
Paris market is expected thereafter to show increasing
ease. That transaction is understood to be merely the
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initial one in a considerable number that have been
underwritten by the French baunks. These latter are
awaiting the approach of favoring murket conditions
to distribute the securitics, The exchanges have
moved against Paris this week and in favor of London.
The latter centre seems to be endeavoring to retain its
French balances.

The Bank of England’s weekly statement on Thurs-
day was, taken altogether, a satisfactory document,
especially considering the large shipments of gold to
India and other points. The outside market repaid
£307,000 to the Bank, this being the reduction in the
losn account for the week. The Bank on Monday
secured at the Mint price most of thenew gold offering,
amounting to £775,000, and the total increase in its
gold coim and bullion holdings, our special London cor-
respondent, cables us, is £1,258,845. The total reserve
inereased £1,803,000, making the proportion to lia-
bilities 48.94%. This is an increase from 46.98% &
week ago and compares with 51.23%, one year ago,
50.75% two years ago and 45.97% in1909. Loans as
measured by the item of “other securities” amount to
£31,206,000. One year ago the corresponding figures
were £27,5624,597 and two years ago £29,376,800.
Our special correspondent furnishes the following
details of the movement into and out of the Bank for
the Bank week: Imports, £666,000 (of which £5,000
from Germany and £661,000 bought in the open mar-
ket); exports, £1,030,000 (of which £720,000 to Indis,
£100,000 to Argentina, £100,000 to France, £100,000
to Lgypt and £10,000 to other destinations), and re-
ceipts of £1,623,000 net from the interior of Great
Britain.

Both the French and German official bank stafe-
ments also made strong exhibits this week, The Im-
perial Bank of Germany registered an increage of 64,
148,000 marks in the gold on hand and of 92,647,000
marks in gold and silyer combined. Notes in eireu-
lation decreased 232,988,000 marks and discounts de-
ereased 200,127,000 marks. Loans and discounts are
still high, however, amounting to 1,330,268,000 marks,
comparing with 1,091,380,000 marks one year ago
and 949,840,000 marks two years ago. This showing
i not, surprising when we consider that official reports
just to hand show that Germany's foreign trade for
1911 established new records, both in imports and
exports. The imports reached the unexampled fotal
of 9,544,800,000 marks, an increase from the preceding
year of 614,000 marks. The exports indicated a much
larger increase, namely 627,200,000 marks, making
the total value of shipments 8,101,800,000 marks.

The weekly statement of the Bank of France re-
corded an increase of 3,300,000 franes in gold on hand,
making the total 3,182,200,000 francs, pomparing with
3,261,150,000 francs for the corresponding week in
1911 and 3,476,000,000 in 1910, The Bank’s note
girculation decreased 85,575,000 francs.

The future of New York’s money market, for the first
half of the year at least, seems to be predicated al-
most entirely on the extent of the foreign demand.
Banlk officers concede that home requirements cannot
reasonably be expected to afford adequate employ-
ment for the full volume of banking reserves that will
be, in the natural order of things, increasingly availa-

ble at this centre from now on. It is usual for eurrency
to gravitate toward New York at this season, and the
present week the movement has been fully up to ex-
pectations, To-day’s bank statement should. there-
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fore, reflect o further addition to the bank reserves,
which, according to last week’s statement, showed
gurplus holdings above legal requirements of $34,950,-
300. These figures are those of the banks and trust
companies combined. Thus far the banks and other
financial institutions evince no general disposition to
invest their surplus reserves in bonds. This is some-
thing, it will be recalled, that they did very freely a
vear ago. We have discussed this question with the
executives of several of the large Wall Street banks
this week, and find no expectation of a similar move-
ment, in the immediate future, at least, The head
of one bank explained that his full board was in accord
with his own view, namely that the political sifuation
was too uncertain and fraught with too many unknown
factors to justify large investments at the moment.
Possibly when the national conventions had declared
their political platforms and had selected candidates,
it-would be reasonably safe to enter into commitments
of an investment character in advance of the actual
vesults of the election; but these possibilities were in
the future. Rurthermore, the volume of securities
held by our banking institutions is unusually large,
which is o factor itsell suggesting caution in making
additional purchases.

We have referred above to New York bankers pur-
chasing long bills drawn on Paris and London on a
basig giving a net return of 3% @3%4%: These trans-
actions furnish a rather accurate gauge of local market
conditions. It is not expected that call money rates
will be permitted to go below 2%, for any protracted
period; there appears a tacit understanding to regard
that figure as a minimun.

The range for call money this week has been 134 @
2149, the lower figure having been available for a
short time only. On Monday the extreme quotations
were 284 @244%, with the lower figure the ruling one.
Renewals on Tuesday were made at 21{%, while the
range was 2@2%%. The ruling rate on Wednesday
and Thursday continued 2}4%, while Wednesday's
extreme quotations were 184 @234% and Thursday’s
were 2@234%. Triday’s highest and lowest quota-
tions were 2(@234%, respectively, and the ruling rate,
for the first time this vear, dropped to 2%, Time
money on Friday became distinetly weak, 30 and 60
days falling virtually to the demand basis. Closing
quotations are 2@2}4% for 50 and G0 days, 2@
23405 for ‘ninety days, 2%4@3% for four monbhs,
3@344% for five and six months, and 334 @19, for
longer muaturities, including over-the-year funds.
Mercantile paper has shown some slight improve-
ment in supply, but still reflects the conservative
attitude of both merchants and manufacturers.
Very choice mill paper has sold ot 314%, and quo-
tations st the close are 3'4@4% for 60 and H0-
days endorsed bills receivable and also for 4 to (i
months' single-name bills of choice character, Others
are quoted 424%. These rates are about 1% lower
for the week.

Sterling exchange at times has given evidence of
speculative selling during the week. London has been
a borrower on & moderate scale in this market, paying
in soveral instances 4 @414 %, the lower rate carrying
the borrower over to the February mid-monthly settle-
ment and the higher for 60 days’ maturities. The
London market is relatively higher than New York
and promises to remain so until the end of March, as it
is caleulated that the British Treasury will absorb
exceptional sums from the market in revenues and
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Government financing before that date. This means
that the Bank of BEngland will control the London
money market, for some little time, though it would
nob surprise important banking interests here if there
should be a reduction in the official bank rates at Lon-
don, Paris and Berlin in the comparatively early future,
notwithstanding the disposition of these official banks
to recognize the eurrent political strain and keep them-
selves well fortified. The Lancashire cotton disturb-
ances have continued to restriet the supply of cotton
bills, but & prompt improvement in this direction will
undoubtedly follow the successful adjustment of the
difficulties. Less attention is heing shown to the coal
miners' threats to stop work. It is recognized that
such a strike as is said to be contemplated would ma-
terially restriet British industry; but the spirit of com-
promise is thought to be in the air, and the disposition
on this side seems to be one of skepticism as to any
final suspension of work. Aside from a sharp upward
reaction in sterling exchange rates on Monday, the
market may be said to have steadily declined until on
Thursday quotations indicated a loss of 20 points for
60 days and 25@30 points for demand and 15@25
points for cables. On Friday, however, the sharp
decline in time money rates had a distinetly stimu-
lating influence, and the day’s recoveries extended to
15 points on 60 days and cables and 15@20 points for
demand.

Gold shipments this week have included $1,500,000
taken for Costa Rica and $500,000 for the Argentine.
An additional amount of $800,000 was withdrawn
from the Sub-Treasury for the Argentine, but the order
was canceled by cable and the gold was yesterday
returned to the Sub-Treasury. The shipments to
Costa Rica are, it is understood, connected with first
payments on capital account of a new national bank in
that republic to be established as an agency in the
reform of the currency system that is now in progress.

Compared with Friday of last week, sterling ex-
change on Safurday was much weanker, demand declin-
ing some 20 points, to 4 8600@1 8695, eable transfers
to 45740@4 8745 and 60 days to 4 8350 @4 8360.
There was a sharp recovery on Monday from Saturday’s
low level, due in large measure to the stiff rates for
money in London; the final range was 4 87@4 8705
for demand, 4 8745@4 8755 for cable fransfers and
4 8370@41 8380 for G0 days. Sterling moved un-
steadily on Tuesday, closing at a decline of about 10
points for the day, with cable transfers at 4 8735@
4 8740, demand at 4 8695 @4 87 and 60 days at 4 8360
@4 8370. Selling on speculative account caused a
further decline on Wednesday and demand fell to
4 8685 @4 8690, cable transfers to 4 8730@1 8735 and
60 days to 4 8355 @4 8365. On Thursday the market
was dull but steady, with final figures unchanged from
Wednesday's close.  On Friday the market ruled firm
on an active demand and light offerings at an advance
of 15@20 points. The close was at 4 8360@4 8370
for 60 days, 4 87T@+ 8710 for demand and 4 8745 @
4 8750 for cables. Commercial on banks was quoted
at 4 82@4 8334 and documents for payment 4 8274 @
4 83%34. Cotton for payment ranged trom 483 to
4 8314, grain for payment from 4 8334 to 4 84,

The following gives the week’s movement, of money
to and from the interior by the New York banks,

|
Nel Interior
Muovement.

Receleed by Shipped by
Week ending Jan. 19 1012, N. Y. Banke:\N, ¥. Banks,

313,676,000 $1,085,000|Galn 59,501,000
3,400,000 1,600,000 Galn 1,710,000

817,076,000 _ $5.775,000!Galn $11 361,000

L T e ot ]
Gold

Total gold and lexal tenders. |

With the Sub-Treasury operations tne result is as
follows:

Qut of
Banks,

Net Change in
Hank Huldings.

175,000 Galn $11,301,000
‘”l].im"\‘jl:;ﬂlll 4,200,004k
1

Into |

Week cnding Jan. 10 1912, Barks,

817,07 6,000|
33,000 .Uﬂ-"|
53},1:7;,0":!_'.

|

Bnnks' Interlor movement as aboye.
Sub-Treasury operatlons. . _ . _ .

Toral gold and tegal tenders SLIE ‘:,Unﬂrrlntn 3[:;.5”1,5}7]

The following table indicates the amount of bullion
in the principal BEuropean banks.

Jan. 18 1012, Jan, 19 1911,

SHver,

Total.

£
94,061,204
3,240
[t S2,047 300
18,000/ 140,303,000
12 I‘JE,UJJI_II U7 314,000
B.0000 47,165,000
Q00 42,008,000
26,0000 13,011,600
21,453 !;.?;l.uuu
A

Alri-F

Spaln ___.|
Ltalyd. | ¢
Neth'lands: 11,
Nat-Telgd 0,654,667
Swedon | 4,710,000|
Switz'land| 6,426,000,
Norway .. 2 ‘2-12.LHJni
"Total week! 4903

464/102,626,563 51 14;7511104,610,12:

50, Ts 154, 168
Prov. m-ck{'-iﬁ-‘i.ﬁmi.-lIzlilm_um,sm.-300. 478, 2521181, 152,786 103, 706,2683/58:
! I |

a The total of gold In the Bank of Huwsila Inchides ¢ alance held  abrond-—
that s, Lhe wmount held for Iossian secount in pther Continentil banks, The
proportion po held, and consequently duplieated In the above statement, 13 about
one-pintl of the total thia year, agalnst about one-slxth o YEAr Ag0.

b The Austro-Hungarlan Bank atatement 18 nosw lsued In Kronen and Hellsr
Inatead of Gulden and Kreutzer, ‘The reduction of the formar etrreniey Lo sterling
Pouinds was by consldering the Gulden to have Ihe yalus of 80 eonts.  Aw the
Kronen has really no greater valie than 20 eents, our cable eorreapondent In Lon-
doa, In arder to reducs Kronen to Pounds, hes pltered the basts of converalon by
dividing the amount of Kronea by 24 Instead of 20,

d The divislon (betweon gold and sllver) given In our table of eoin and bulllon in
the Banks of Italy and Belgium Is made [ Ehe beat istimates we are abla to ob=
tain; It 12 not elalmed to be securate, na the banks make no distinetlonin thalr weekly
retarns, merely reporting the total gold and silver: but woe bellive the division e
make 19 & eloss approximation.

DOWNFALL OF THE FRENCH MINISTRY.

Like so many other incidents in the recent political
imbroglio of Europe, the incident of the Oaillaux Min-
isfry’s downfall has both a disagreesble and an agree-
able aspect. To understand both the good and the
bad sides of the episode, it is necessary o review ex-
actly what has happened. Tn the first place, the mat-
ter has to do with the French Constitutional mode of
procedure in the matter of treatics with foreizn
Powers, Authority for proposing and concluding
treaties rests by the French Constitution with the
President of the Republi¢; the Russian treaty, for in-
stance, was concluded without the formal concurrence
of the Legislature. But it is also a Constitutional
provision that treaties involving territorial possessions
of France, home or colonial, must be submitted to the
legislative body. Furthermore, all foreign negotia-
tions are naturally carried on through the Cabinat Min-
isters; there are, indeed, certain old laws of the French
Republic which specifically require that such negotia-
tions shall be directly under the charge of the Cabinet
Minister primarily interested in the subject of ne-
gotiation.

Until last week, no general misgivings seemed to have
existed as to the manner of carrying on the recent
negotiations with Germany. On Tuesday of last
week, however, ex-Premier Clemenceau suddenly
brought the accusation that part of the negotiations
with Germany which had resulted in the formal treaty
then before the Chamber, and some which had appar-
ently been abandoned, had been carried on over the
head and without the knowledge of M. Cambon..
French Ambassador at Berlin, M. Caillaux using other
secret emissaries to the German Government, When
taxed with this in committee session of the Senate, the
Premier denied the whole assertion. Clemenceau
thereupon turned to the Foreign Minister, M. De Selves,
and asked him to confirm the Premier’s statement;
to which the Foreign Minister replied: “I cannot an-
swer the question. T am tied between a double duty
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—+to hold to the truth and tell all, and not to hurt the
interests of the coundry by deserting the Cabinet.”

Presently, however, M. De Selves’ resignation was
sent to the President. A violent discussion at once
broke out in the Paris press, many of the most serious
newspapers taking grounds strongly against Caillaux.
The *““Journal des Debats,” a newspaper of the highest
standing, directly charged that Caillaux, through
secret agents and without the knowledge either of his
foreign office or of the President of the Republic, had
offeredd Germany a large part of French equatorial
Africa in exchange for free play in Morocco, had ex-
pressed willingness to approve Germany’s Dagdad
railway enterprise, to give the presidency of the
Turkish Debt Commission to a German and to admit
Germun securities to the Paris Bourse. It is difficult
in the confusion of confirmation and denial to say just
how far this serious accusation was warranted. At all
eyents, the feeling of the French Legislature was soon
ghown by the failure of Caillaux to re-form his Cabinet
and by his consequent resignation.,

All this might have seemed to foreshadow a highly
eritical situation, both as regards the formation of the
new Ministry and as regards the fate of the Anglo-
French agreement. On the contrary, however, when
the President of the Republic, after unsuccessfully
applying to one or two statesmen to undertake the
task of government, named M. Poincare, & former
Minister of Finance, the new Premier prompily formed
o Cabinet of unusual distinetion, comprising in its
membership two former Premiers and the well-known
statesraan Deleassd,  When the first opportunity ap-

peared, lnst Tuesday evening, for a vote of confidence
or want of confidenca in the new Government, the
Chamber of Deputies gave (o the Poincare Ministry the

sweeping majority of 434 in a total vote of 446. In
its own cdeelaration of policies, the new Cabinet had
expressed the purposge of improving the soeial organ-
izntion, maintaining the public peace, rigidly repress-
ing crime, rigorously enforcing economies, and fur-
ther strengthening hoth army and navy; but beyond
this committed itself to nothing., So it will be ap-
parent that & strong Ministry, with a powerful fol-
lowing in the Legislature, has entered on its labors with
its hands entirely free for the larger internntional af-
fairs. In fact, its position i3 conceded to be the
strongest oceupled by any new Ministry in the fac-,
tional confusion of French legislative politics during
many yeuars, It 18 impossible to eseape the conelusion
that the French Legislature, reflecting what it knew to
be the feeling of the French people, has publicly subor-
dinated political differences to the larger motive of
patriotism, and in so doing has utilized a serious min-
isterial erisis to present to the world stronger eyidence,
even than before, of the calmness, determination and
public spirit with which the nation is confronting the
international problems of the day.

The curious fact about the episode is that no clear
explanation has been made ag to what was the nature
of M. Caillaux’s alleged secret negotiations, and why
go many of them failed to come to a head, Whether
they were merely efforts to “sound” the German Gov-
ernment and disecover, without committing the Foreign
Office, what terms of formal agreement would be pos-
sible, or whether, as has also been intimated, they
were part of the effort made by international banlk-
ing interests to bring the two governments into har-
mony again—these questions are left to pure conjec-
ture, The self-restraint of the I'rench has certainly
been thus far demonstrated by the absence of an

acrimonious demand for publication of all the undis-
closed and possibly awkward facts of the alleged ne-
gotiations.

An effort has been made to excite the English over
the presumption that France had been making ready
at the height of the Morocco crisis to desert its English
allies and come to quick terms with Germany. But
for this we fail to find any evidence whatsoever, inas-
mueh as the Anglo-French agreement necessarily held
good, with or without a renewed understanding be-
tween France and Germany on the Morocco question.
Indeed, if M. Caillaux were to be presumed to have
had in mind, in his secret negotiations, the purpose of
betraying England, the same presumption would have
been equally valid in the ecase of the actual settlement
of the Moroceo matter, which was hailed in England
with intense relief.
~ All things considered, general feeling throughout
Europe seems to be that all three nations are now very
well out of a bad chapter in international affairs. All
three have learned a lesson—Germany in the probable
results of unfriendly and coercive diplomacy; England,
in the peril of secret treaties by its Government (& con-
sideration in which the still more recent Persian affair
has something of a hand), and France, in the absolute
necessity for observance of all the forms by Govern-
ment in its negotintion with foreign Powers.

Further than this, the upshot of the episode shows
two things—first, the disinclination of the European
public to war; second, that public resentment at
seeret Ministerial actions which might tend to bring
on war. In both regards, the political position stands
in utter contrast with that of fifty or even twenty-five
years ago, when European cabinets were accustomed
to play with the problem of foreign diplomacy, of
peace and war, as if the people had no voice whatever
in the matter. The change in the public attitude,
and the manifest determination to hold some restraint
over impetuons ministers, explains also Iurope’s feel-
ing over the Ttalian war.

Not the least curious aspect of all this development
in Buropean politics is the extent to which the scheme
of offensive and defensive national alliances is losing
hold. 'The Triple Alliance between Germany, Austria
and Tfaly has already gone pretty far towards disinte-
gration as @ result of the Turco-Italian War. The
Persian ineident has strained the Anglo-Russian en-
tente. Public sentiment is likely at least to insist that
the Anglo-French agreement be held strictly to its
original limited purposes. It may be asked—sup-
posing these special international guaranties and alli-
ances to be destined to play hereafter a distinetly
smaller part—what is to replace them in maintaining
the international status throughout Kurope? A pos-
sible answer is, that the political groupings of Euro-
pean States, a generation ago, were based on the pre-
serving of the balance of power in Continental affairs,
and the prevention of any such diplomatic or terri-
torial advance by a single nation as should upset that
equilibrium; that this theory was supplanted, later,
by such direct alliances or ententes as the Franco-
Russian and Anglo-French arrangements, and that
this second expedient may now have similarly passed
beyond its period of highest usefulness.

If so, there could be no doubt that the recent plan
of offensive and defensive allianees will be largely
replaced by the growing insistence of both governments
and people, in all the European States, on the policy of
good relations toward all other foreign Powers. This,
to be sure, would be only one more indication that the
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relations of the great States of the world are undergoing
an important and fundamental change., That this
change in the actual atfitude of ministries and people
should have come simultaneously with the rise of the
policy of arbitration treaties is something more than
an ineident. The political horizon is still too obscure
to, loak very far atiead; but the one conclusion which
may be reached even now, with entire assurance, is that
the tendency of the day is distinetly in the direction
of restraint on intermational armed collision. It is not
the least important aspect of the matter that this
tendency chould have demonstrated itself in a year
of such political uproar and unsettlement ns 1911,

GOVERNMENT OWNERSHIP OF THI
TELEGRAPH.

The propogition for Governmental ownership of the
telegraph, at an outlay of only a few hundred millions
to begin, was appropriately met by discouragement in
the highest official quarter as soon as tentatively
communicated to the press. This suggestion has been
mentioned before as a possible gtep in progressiveness;
but it ought to be disposed of immediately as outside
the realm of sane thought. The plea that important
economies and lower rates could be had by joining
the telegraph to the postal service, because in 50 many
places the same persons could handle hoth messages
and muails, is grotesquely humorous, however seriously
offered. The ancient deficit in the postal finances is
not objectionable, provided efficiency is kept af the
highest and waste at the lowest. 'The reported surplus
for the last fiscal year cannot stand striet inquiry, for it
comes, in part, by inaceurate methads of accounting.

By putting fixed charges and some other items to the
account of some other department, it is easy to figure
out an apparently favorable result. Muany years ago,
when a formal show of bids for some of the worlk of the
Federal engraving and printing bureau by private
concerns was set against the bureaw's figures, an appar-
ent saving was made out for the latter, by charging
the burean nothing for rent, heat and gome other items
of cost; similarly, the savings bank scheme of indus-
trial insurance in Massachusefts, by putting part of its
necessary expenses upon the general funds of the State,
made out an apparent economy as compared with
private companies which have to meet their ownbills.
There is no difficulty in producing any desired result
by correct figuring and incorrect accounting, That “a
marked extension of the postal service and higher com-
pensation for its employees have gone hand in hand
with a vanishing deficit” (ag the last report of the
Postal Department declares) is a roseate accompligh-
ment which would not bear hard analysi¢, and it does
not encourage to any more commitments, Whatever
Gireat Britain may seem to have aecomplished in public
ownership of utilities, the conditions here are so widely
different that they cannot rationally be brought under
the same argument; and when we are fold that the
telegraph under government control is in successful and
profitable operation in approximately fifty countries
of the world, the statement needs qualifving, and the
figures need non-interested searching before they can
impress.

Waiving for the moment the vast objection to widen-
ing the already too-widescope of Gevermmnent under-
takings, public work is the least efficient and most
wasteful done in the country. Some functions are
committed to Government because private persons
cannot, and some because private persons would not,
undertake} them; but whatever Government does—

othier than closing & grip upon private operations—it
does ill and feebly, It has not given, to this hour, one
bit of evidence of business ability cqual to that of
private persons. And when we contemplate such a
proposition as this latest tentative one, we must fore-
cast the future ns well. It is the belief of some that
the telephone will gradually absorh and displace the
telegraph. At least. the two will come closer together,
and nobody can be sure that wireless methods will not
cover the entire field. All we koow is that develop-
ment is likely to be more rapid, and when we think of
efficiency (momentarily laying aside the matter of
economy), experience shows that the dead hand of
Government officialism would retard, if it did not quite
paralyze, the development of carrying of ideas through
the air, as it just as certainly would do in transporting
material things on land or water. It is foolish to
decetve ourselves by rhetoric; wherever and whatever
Government touchesit largely benumbs.

A gignificant comment is given by Mr. Taft’s message
on economy and efficiency, in which he urges a further
expenditure upon investigating how to expend to ad-
vantage, so that departments may learn how to pet
miore for the money and even how much money is
expended. By lubor-saving machinery, by stopping
needless copy work, by stopping waste in printing—
these are some of the suggestive means of reform men-
tioned. The inveterate obstacle is that everybody
believes in retrenchment but objects to applying it
just where he is interested. Increase in the pound rate
on second-class matter is urged by the Postal Depart-
ment, but a real determination for economy would
begin to cheek the enormous waste in printing matter
which is then transported free; even the attempt of
Representative Murdock to stop the practice of loading
the “Record” with speeches, said to have been deliv-
ered in open session, which are inserted under “leaye-
to-print,"”’ was too severe a test.

Yot this economy meggage is timely, for waste can
never be lessened until its existence is foreed upon public
recognition. Meanwhile, it ought to startle the publie
that  such a scheme as Governmental aequisition of
publi¢ utilities is cven mentioned. Not many years
ago, such a thing would have seemed only the dream
of an unzound mind; but we get wonted, little by little,
to views which an average intelligence would once
have rejected instantly.

OUR FOREIGN TRADE IN 1911.

Exporfg of merchandise exceeding in value hy
very considerable amount those for any former year,
notwithstanding the lower level of prices recently
prevailing, and a volume of imports only very little less
than the high mark set in 1910, furnish, when com-
bined, an aggregate in the foreign trade of the United
States for 1911 quite noticeably greater than for any
earlier twelve-month period in the history of the
country. In fact the total of imports and exports for
the year was no less than $§3,625,306,002, exceeding
by 196 million dollars the aggregate for 1910, over-
topping the 1909 result by 42114 millions and that of
1903 by over three-quarters of a billion,

The increase in our export trade has been wery
comprehensive of late years, especially in  1911—
practically every country to which our commodities
go taking more from ns. A conspicuous example of
thig growth is Canada, to which country we sent in
1911 merchandise exceeding in value by some 50
millions the outflow thence in 1910, this being con-
current with a shrinkage in our imports from ‘the
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Dominion, The movement of goods from here to
South America algo showed marked expansion in 1911
and the inflow was less, but on balance the volume of
trade is still much against us.

Aggregate merchandise exports in 1911 were much
the heaviest on record, the total having been 52,002,
373,141, against $1,866,258,904 the preceding year,
1,728,198,645 two years previous, $1,752,835,447 in
1908 and $1.923.426.205 in 1907. The increase over
the previous record mark (1907) is some 169 millions
of dollars, but noteworthy changes have taken place in
the outwaid movement of commodities in thisinterval
of four vears, In 1907 and in all earlier years, as
well as tllli]‘ill}'_" 1905 and 1909, the articles for which
advince statements are issued—cotton, breadstufis,
provisions, eattle, &e., and mineral oils—made up the
groater part of ghe totals. In 1910 “other articles,” of
which manufactures constitute the most important
part, gained the ascendancy, and inereased their lead in
1011, It is this expansion in the outflow of manufac-
tures that is particularly gratifying.

Breadstuffs exports in 1911, due to heavier ship-
ments of corn, wheat and flour, covered & yalue quite
appreciably greater than in 1910, the comparison being
between $1385,500,000 aud 8100,006,306; but there is
a small decline from 1909 and very decided losses from
recent earlier years. The 1901 total was 27616 mil-
liong. The provisions outflow in 1911 was also of
mueh greater magnitude than in 1910, and 10 millions
i exeess of 1909: but smaller than for a number of
yeurs prioe to that time, The inerease of 3114 millions,
ag compared with 1910, is found wholly in hog and
dairy products, beef exhibiting a further contraction,
(lotton exports were larger in quantity in 1911 than in
any former year, the heavy shipments subsequent fo
Sept. 1 muterially asgisting in that vesult. These
shipments followed because of an important decline in
prices, it being realized that the erop now being mar-
keted is of record proportions. The value of the
8,500,000 bales senfi out in 9L1 is placed at only
$510,810,316, while the 7,007,254 bales shipped in
1010 was $530,824,222, the average price per pound
having been 11 9-16¢. and 14 9-16¢., respectively. In
1909, also, the price was higher than in the late year
(117¢.), but shipments were mueh smaller—only
7.576,153 bales—and the value, therefore; but $161 -
419,568, Petroleum exports for 1911 were ahove the
former record total of 1909 as to quantity, but smaller
than in 1908, as regards value, in consequence of the
lower averagze price received. In this commodity
thore has been a stendy decrense in the average export
price since 1907, Starting at 7.2c. per gallon in that
year, it dropped to 7.1c. in 1908, falling to 6.7¢. in
19049 and 6.3 cents in 1910, and finally to 6.1¢. in 1911.
The shipments of 1911 at 1,730 million gallons com-
para with 1,502 million gallons in 1910 and about half
the current total twenty years ago,

Among other articles of export, and especinlly manu-
factures, notable expausion is quite generally the rule.
Iron and steel and manufactures, for example, reached
a total in the late year of virbually 250 millions of
dollars, very much the heayiest on record, an excess of
50 millions over the pgaregate for 1910, which in {um
had shown & gain of 40 millions over 1909,  The ship-
ments of these products hove nearly trebled in the
last eight years. Copper, cotton manufactures, vege-
table oils, cars, cwrrigges, &o., including automobiles,
coal and wood and manufuctures, were likewise sent
out mueh more freely in 1911 than in 1910, More
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moderate gains are to be noted in agricultural imple-
ments (of which we are the world's largest exporting
country), naval stores, fruits and nuts and numerous
other articles. Decreases are few and generally small,

To indicate the changes from year to year in some
of the leading staples of export, and the relation those
principal items bear to the full outward movement of
merchandise, we insert here the following compilation,
which covers the results for the last six years:

EXPORTS OF LEADING PRODUCTS FOIR BIX CALENDAR YEARS.

1l
I 5
Cotton - (510,810 165630,
Breadst s 125,500,000,
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08 82,264,352
1205 1705243434
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Imports of merchandise reached a total of §1,532,-
031 861, which contrasts with $1,562,904,151 (the
record) in 1910 and $1,475,520,724 in 1909. 'This data
does not indicate important expansion in the inflow
of commodities into the country in the moere recent
vears. Since 1904, however, when the 1,000 million
mark was first passed in imports, there has been an
augmentation of nearly 50%, or a heavier ratio of
growth than shown by exports during the same period.
With & few prominent exceptions, the leading com-
modities show an inereased inflow in 1911, the decline
in the aggresate from 1910 being more than accounted
for by the losses in sugar and India rubber, both of
which were imported less freely following the heavy
imward movement of the previous year, while at the
game time there was a lower average basis of value,
Imports of hides and skins in 1910, also, were mod-
erately less than in 1910, and the same remark applies
to leather, oils, wines and gilk manufactures. Raw
wool, too, shows a decline which lower prices do not
fully explain, and manufactures of that article are in
the same category. lron and steel and manufactures,
and wood and manufaciures, exhibit small losses. On
the other hand, chemicals, cocon, raw eotton, fruits
and nuts, raw silk, tin and tobaceo, and many other
commodities, showed more or less important additions.
Coffce recorded o lyrge gain in value, much of which
was due to the hicher prices, although quantity was
greater; and faxseed, the inflow of which in 1910
showed such a phenomenal increase, was further
augmented,

The trade balance in favor of the United States
1911 was, of course, very large, but even af that it
has heen exceeded soveral times. It reached $559,-
441,280, comparing with $303,354,753 in 1910 and
8252 677,921 in 1909. In 1908, however, with im-
ports reflecting the depression that followed the panic
of 1907, and exports very free, the balance inour fayor
was 1o less than 636 million dollars, and even that
fizure was exceeded i 1900,

The movernent of gold, while not especially heavy
in either direction in 1911, netted a moderately large
balance of imports. The imports were most largely
from Mexico, althaugh veceipts were quite heavy from
Canady; this latter item however, was more than ofi-
set by the return How to that country, which was the
preponderating item in the export total. The net
import balance for the year, at $20,262,110, compagres
with $447.696 in 1910 and a net outfow of the metal
of $28,793,855 mn 1900, Silver wuas exported more
freely in 1911 than in 1910, and there swas a slight fall-
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ing off in the imports; consequently the net e\"por
was nearly double that of the previous year. the con-
itrast being between $21,918,075 and $11,482,805.
Bringing together the various net balances, we have
the subjoined comparative summary of the trade

‘balance as a whole:

YEARLY TRADE
1011, 1910,

5 4

BALANCE,

1004, 1808, I'JI}T_
_ Hreesw of—
AMdsie. expurts. ... 550

sllver exporta. . _

S
441,250

SIK3 354, ru.(
V15,075 &

5
252,077,021 536,461,260 &
11,404 h“: 0,013,641
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(46,074,001
88,703,355

30,930,163

TOCIRL C ot !
Cold mpnrw i 47, 600G

Srand total 215 910,350,862 352,870,355 677,004,084 427,787,500

Y Hcﬂu of lmports.

All items being included, we find the net export
balance for the latest year to have been $561,007 245
this mntrhtmg with balanees on the same side of r,hv
account of $310,389,862 in 1910 and $352.876
in 1909, The record balance was in 190S-—S$G77,01:4,-
064,
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matter of record we append o table from swhich
s drawn many of the dets mentioned further
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LISTINGS ON in' NE IV "()ﬁfx STOCK
Y XCHANGE FORTHE YEAR 1911,

The amount of securities listed on the New York
Stock xchange during the year 1911 falls far below
the tofal of the two preceding years. The bonds repre-
senting new capital agevecated only 709, of the total
for 1910 and less than 60%, of the aggregate in 1009,

Iarly in the year new issues of stocks and bonds
on account of improvements, additions and extensions
were made on s pretty hiberal geale, but even during
that period temporary note issues (which are seldom
listed) reached s large aggregate. In the second half
of 1911 disturbed confidence at home and less favora-
bie money-market conditions abroad reduced the se-
curity issues of all kinds, notes as well as stoeks and
bonds, to within verv narrow limits. Then, too,
while the i:]"pn‘r‘t'uu'(‘ of having securities listed at
this centre is recognized as never hefore, the listing
of a cousiderable amount of each year's output, and
possibly this last vear to a greafer volume than usual,
is deferred, for one reason or another, till after the
period has closed.

The note izsues brought out during the year aggre-
gate more than 310 millions.  Among them we note:

PRINCIPAL NOTE ISSUES S8OLD DURING 1911,
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I.F wi for New

18T L4

b

\'_i _}_I_{_I{__ ﬁ'l'_l_l.l ‘I\'_ 1 .\'_'. IHANGE,
|
Ol Teaes
Vo Lisfed

Replacing
Ol Secaritics Tatal,

Bonds.

8 3
5,122,000 148,148,000| 580,544,400
lﬂl H &7, 400] BN 162,500

TALHUT | 1L DUE BSG, 500
n?" 'i."-‘i 000,
. 1,717, um.l
AN 000 M AR2 00
078, !:l-(l
1004 L
1R

340,717,
A0 44,2
Ilhln’i? II!
11,

1,600
200

-.;uun.-»\t ({1} n.n;ur.lm.\ O Fearg: :ul..l | \II} m ﬂ[ -n'unll!M sl:nn]\ed
OF Migseemarnanit po ot —the «N:urhlr ] I'u‘mwl' e laving peeviousty been
~apa not Driicded In this tabin
.| N t tEeinding <t 155,000,000 Imperied Russinn Stite

45
FExolgdes $125.000,000 Japaeede Govarniment bonids

corlifeatea of rente.

HON DS, |

Y —_— — —
| Radroad, | Stredt B | Aiscdld,

T (e F e

| 298 005,000

444, 1_.0? 700

STOORS

H Rauromd,

Streer iy,

i M Lm“dl .

]
141,220, (:Hl) "1I; 4|i‘$ B850
704,600 868,072,556
ﬁﬂ‘}...l.u 015,470
OO0 11,007 250
200,44 .-jllu {08,857 850
188,210, 1010 226, W7 2500
| 68,274, mnu"m 247,700
- 64,951, 25
200,874,805
H.hllrl 4056

HED ll‘.ﬂ 000 '1*.570 A00, 2[11,.'13'! 650
4 .:tl.‘. mu ‘!I;I 1, 460

t].';.!

16,47

o, 000

: N7 \[]I 3
i, ht.‘.lum

) i), ]
-'-:ﬂU .i']U.\f"“.J 10

54,970.¢ .r[ll

@ Eapluding  S4L0.000.000 Jipanese Ii«.rt-rmr‘uhl ‘bands. .:Omulluu Russian

bonds, 51,155,000,k

We see by the foregoing tables that the total list-
ings of stock during the year 1911 ageregated 5097 less
than in the vears 1910 und 1909, but, as vegards the
amount in 1910, it should be remembered that this was
oxbr wuh:mnly gwelled by the abolition of the unlisted
tlt‘[}mmwnl For new t]i!i al the stoek issues for
the late year amounted to 255 millions, contrasting
with 304 and 297 millions in 1910 and 1909 and with
124 and 159 millions in 1903 and 1907, 'The force of
this comparison, however, is lesseaed by the fact |Imi,
a few railroads aml a handful of lIl(llTth[l[l corporaf ions

contributed the bulk of such new issues in 1911,
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The purposes on account of which the several blocks
of bonds listed during the year were issued are seen
from the following:

LISTINGS OF RATLROAD BONDS.

Company and Title of Loan— Amount. Purpoze of Issue,
Atoh, Top. & 5. F. conv. 45, 1010 515,033,000 _frapts., extensions, &o.
Cent. New Eng, 15t 50-vr. gu, 45 11,907,000, Refund bonds and notes.
Cent. Pag~Through Short Line d

15t 1,340,000 _Bqulpment and |mprove'ts,
Ches. 2,000,000, -Retlra s dueJan, 11911,

1,500,000 . Double-traok,

439,000 Additlons.
4,600,000 .. Retlre old bonds,
3,141,000 .. Equipment & belterments,
2,400,000 . Retire g8 due Aug, 1011.

25,000,000 _Constructlon of road,
18,851,000 . Hotlre oid bonda.
4,000,000 _ITmpts,, add'ns & equipt,

142,000 sxch, G R, 10 & PRy, stk
3,830,000, _Addltlons and linprovem'ts,
1,404,000. . Retire ser. I coll. bds. May1

73,000 _Construction of road.
1,500,000, .Old lionds Just sokd,
5,000,000 __Addltions & improvements.

106,000, - Retire old bonds,
1,000,000, . Equipment, constr., &o.
2,013,000 _Improv'ts, equipt., &o.

112,000, _Ext's,, sta. bldgs. & equip.
2,701,000_.01d bonds extenled,

do do T e
Chicaga Burl, & Quin, gen. 4s._ .
Chio, & B, 111, ret, & Impy, 4a. - .-
Chle. Ind. & Lou, rof. 4s, ser, Q. .
Ol MIl, & Pug. Sd. 13t guar. 4s.
Chie. & North Western gen, ds. . -

da do do
Clile, R. I. & Pac. RR. A5..
Chie: B, 1. & Pao. ref. By, 48
o

un 0 0 = —

Chle. St. P. Minn, & Om. con. f3-

o Sup, Sh. Line 1st 58

Chlo. & West, Ind. cons. 50-yr, 43

Cley. Cin. Chle, g‘-}: Liy ml-.n. 45
C

1o 0 a -
Colo, & Sou, rel & ext. 418
Cuha BE. 18t 80-yr. 88 . .. ___
Dayton & Mlch, con, 15t gu, 4 148
Deln. & Hudson 1s6 & ref, 3. 7.000,000. _Additlons & liprov'ts,
Denvor & Rlo Gr. 18t & ref, 55 3,000,000 - Bett'ts, add'ns, exten,, &o,
Great Nor, 186 & ref. 4 Hs, ser. AL 20,000, 00. . Gen, corporate purposes.,

do St. P. M, & M. con. ds.- 20,000, - Exelinnge old 0%,

Houston Belt & Term, 18t 68. ... 2,070,000, _Acqulsitions & lmprov'ts,
Tlinols Centeal ref, 48, ... _____ 2,740,000, _Retlre old bonds,

di do = 10,000,000, - Acquire Ind: Sou. RHE.
Towa Central Ry. ref, 48

A05,0000 _Add ng, impts. & equlipt.
K. O, Pt. Seott & M. guar. ref, 45

2,083,000 . Refunding old bonds. .
Hansas City South. 1st & ref. 8. _ 5,000,000, - ITmprovements & equlpm't,
Hansns Clty Term, Ry, 186 48. -

5,004,000 _Additions & Improvements.

Lalke Shore & Mich, So, 25-yr. 45. 6,745,000 -ﬂﬂll:,r:!"-'i-s'l'- 57 notes Feb,
0.
Long [dand gunranteed 4s.._ .. 1,800,000, . Retire old bonds.
Lou, & Nash -Atl K. &.C.dlv, 45. 10,000,000, . Add'os, Improv'ts, &e.
Manlla RR.«S5on, Lines (st 45 __ 906,000, . Construction of rodd.
Nat. Rys. of Mexico prior llen 4 48 860,400 Improyements.
do do  gu, 70-yr. 43, 440,500

New Orleans Term, 1at 45 10,000,000, -01d bonds Just Hated.
4,300,000, _Additlons and improyein'ts,
6,660,000, - Additions & [mprovem'ts.

un do =
No Y. Ont, & West. gen, 48, .. ..
Oregon-Wash, RR, & Nav, Co.
18l & refids.ioc o - 20,000,000, . Acquis'ng, Impts, & equip,
Phila. Balto, & Wash 4,000,000, _Ttatire old bonds:
Reading Co., wen, ds. 1,542,000 . Tmpta. & asqnlsitlons,
511,000, . Retire old consols,
7.500.000 . Acquls'ng, (mpte. & constr.
451,000, . Retlee old honds. .
G18,000. . Purchass Fr, W, & Rlv Gr,
stocle and bonds.

5,000, . Rotlre um]vrlfhu: honds,
160,000 . Construct & miles of road,
10,000,000, Refund. matueing  bonds,

and improvemaonts.
5,776,000, . Retlre $4,180,000 old 08 and
F1,600,000 4 14s
1,800,000 - Retire olid bonds,
430,000, . Additlons, hetter'ts, &o,
15,000, _Ttethre old securities.

St. Louls & San Fran, gen lleo 3s
do do ref, 4u.

do o do
Seab'd Alr L-Atl, Blem, 15t 48 -
fle do ref, 48 o
South. Pacifio RR. 1st rel. 45..__
Southiern Ry, 14t consnol, 84
Virginin & S, W, 15t consol. «
Wabash RR. 158 rof, & ext, 45, .
Wieatherford Mineral Wells & Nor.
Wiat 18 guar, 5%
Western Maryland 150 S0-yr. ds_.
(i) iy do \
Winstoa-Salem Southbound guar,
st H0-year 4

160,000 . Construgtlion of rogd,
215,000 Impts., cquipment, &c.
3,000,000 _Retlre old’ bonus.

5.000,000. .Coustrustion & equipt.

$298, 03,000
LISTINGS OF STREET RAILWAY BONDS.
Campany and Tile of Lonpi— Atnount. Purposa of [ssue.
Detrolt United Ry, Lst cons, 4 148 $1,080,000. 75" cost of lmpts.
Havana El. Ry, consol, 50-yr. 58 700,000, . General purposes.
do o do do 1,147,000 . Retive 156 88 & 2d 65,
Papc, Qas & El1.-Cal. G. & El. C

un, & ref. os 5,469,000 859, better'ts & exten'ns.
702,000, . Refund underly's bonis.
5,807,000, .01 bonds just lsted,
2, 210:000- _Imp'ts. extens'ng, &
1,000,000, _Genernl purposes,
1,860,000 _IExtensions, mprov'ts, &o.
2,040,000 _Acquire N.J. & I, R, Ry.
& Ferry Stack,
4,000,000, . Redeem notes.

sasseesesenaaan-.pad, 180,000

LISTINGS OF MISOELLANEOUS BONDS,
Company and Title of Loan— Amount. Prurpose of Issue.
Am. Agrio, Chem, 18t conv. 68 . _.$4,000,0600. _Tmprov'ts, exten's, &e.
Am, Ootton Ol Co, 20-yr. deb, 55. 5,000,000 . Tmpts,, estens, & wk, eap.
Am, loe Secur.lCu. !U-sl'r. deb. 6s.. 330,800 Sold 0
L

or oasfi,

o do () ot 14,100. _Aeccum, Am. Ioe pref, divs,
Am, Smelt. See, Co, 15-g1. £, 8. 64.10,000,000. _Repay ady.to Am.S, &R.Co.
A, Tel, & Tel, Co, coll, tr, 48 . _25,000,000. . General purposes,

Am, Writing Paper Co, 1st 8, [, 68 16,420,000, .01d bonds Just Heted.

Baldwin Loco. Wks, 1t 30-yr. bs. 10,000,000, Exten's & gen, purposes,

Ching Copper Co, 180 conyert. 84. 2,600,000 . Mostly subsoribed at par,

Congolid, Coal 14t & ref. 40-yr. Hg_ 0,000,000. _Retlre $6,030,000 underly-
Ing bonda & lmpts. to
Ellkhorn feld.

o do o ceew 4,000,000, Retire 54,000,000 underly-

g treasury bonds,

Cuban-Am. Sug. Co. coll, tr. 85 .- 1,040,000 Acqulre subsid’y bds,, &o

Distillors' Seour, Qorp, conv, 0§, . 20,000 _Acquire seours. subsid. cos,

Gen MotorsCo. 18t 1, 6% 5-yr.notes 18,000,000, . Pay deht & for work. oap.

Internat. St. Punip Lav1, 20-yr, 6s. 1,600,000 _Acquisitions; (mpts,, &o.

Kings Co. EI. Lt, & P, conv.deb,8a 1,355,000 _Subsoribed at par.

lede Gaa Lt. ref, & ext, 55 ... 2,182,000 Additlons & lmprov'ts.

Mich. Stato Telep. Co, 20-y7, 83. .~ 1,334,000 _EBxtenslons & lmprov'ts,

N.Y, I:lm;'ic Co. 18t 50-y7. 45, . .- .- 560,000 . Improvaments.

Ontario Transm, 15t 40-yr, fs. . _ 04,000 . . Aequisitions & Imprts,

Pae, Tol. & Tel. Co. 18t 30-y7. bs. 15,0000 _Additions & [mproyements,

IRep, of Cubia d 15% ext.loan ser.0 0,000 . General purposes,

Republia Ir. & St. Co, 10-30-yr, bs 0,000 _Construction” & Improvis,

o do Ao 2 06,000 Retlre 156 M. & ooll. tr.hds.
Standard Milling 1st 58 ___ 2,026,000 . Old bonds Just Hsted,
State of New York 50-yr, 49 . 10,000,000 . Improve highways.

o o A0 ... 2.500,000. Improy, Pallsades

Atate Parl.
do Canal [mnt, 45. - 20,000,000, _Tmprove canals.

Syrao.Lt, & P-3yr.Lig.collitrGs. 8,508,800, _Aequire Syr, Ly, seour's

Tuxas Co. conv, deb, 0s 12,000,000, - Mostly subseribed at par,

1. §. Gov't Pannmacanal 3s. .. 50,000,000 . Bulld Panamis Canal. .

Utlea Gos & Bl ref. & oxt. G0-yr.55 500,000, Extensions & Improvem'ts,

Westehestor Ltg. Co, 18t 80-yr. Ss. 2,380,000, _Additlons & extensions,
do do do g 08,000, . Retire ol honds.

Westorn Eleetrio Co. 15t 58 8,025,000, Retlee 86,000,000 coll. tr.

4148 Jan, 1011,
1,225,000 . Tmprovements.

o o ]
Portl: Ry L.&P.-Gen, Bl 14t 4s_
do do o

Proy, Secur. Uo., 60-yr. gu. deli. 45
P, 5. Corp. of N, J. gon. G0-yr. 58
do i do

do
Total

do do A

Inter-

o o do e
Woestern Un, Teleg, Co-Mutusl Un.
Tel, guar, 30-yr. ext. 45 ... .. 1,808,000 __01d bonds extended,

TOtAl e e ecee i enae-5248,070,600

The three principal issues of railroad bonds sold,
wholly or chiefly to finance extensions or udditions,
have this past year included, first, 25 millions first
morigage 4%, bonds on the Pacific extension of the
Chicago Milwaukee & St. Paul Ry. Co. (known as the
Chicago Milwaukee & Puget Sound Ry.), which, for a
new road, has shown such unusual earning capacity:
second, 20 millions of the present issue of 35 millions
“first and refunding” 414 per cents of the Great North-
ern Ry.; and, third, 20 millions “first and refunding’’ 4s
of the Union Pacific’s new consolidated subsidiary,
the Oregon-Washington RR. & Navigation Co., & fur-
ther 20 millions of which has been sold, largely abroad,
but not as yet listed.

Other noteworthy railroad issues are the 16 millions
of Atchison convertible 4s, 14 millions “ew Orleans
Terminal bonds (10 millions long ou' tanding, 12
millions first 4s of the Central New 1. izand Ry.,
guaranteed by the New York New Haven & Hartford
RR. Co.; 10 millions Louisville & Nashville 4s (Atl.
Knox. & Cine. division); 7 millions of Delaware &
Hudson 1st and refunding 4s, and 714 millions of
St. Louis Rocky Mountain & Pacific Ry, 5s. Also, for
refunding operations, we note 18%f millions of the
Chicago & North Western general 4s and the same
amount of the Reading Company’s general mortgage
bonds, the annual saving in interest charges in the
case of the latter amounting to about $480,000,

The constantly increasing importance of the public
service compuany to the investing public is recalled by
the additions made to the bond list by the Public Ser-
vice Corporation of New Jersev, the Portland (Oregon)
Railway, Light & Power Co. and the Pacific Gas &
Electric Co. of San Francisco. Conspicuous in the
industrial department are the notes of the General
Motors Co. (the only exveption this year to the rile
that note issues, owing to their brief life, seldom arrive
ab o quotation on the official list), and the bonds of the
American Smelters’ Securities Co., Republic Iron &
Steel Co., American Telephone & Telegraph Co.,
Baldwin Locomotive Co., American Writing Paper
Co. and Consolidation Coal Co.

Government and State bonds are responsible for
an addition of 8214 milliens to the amount of securi-
ties representing new capital outlay. Included in this
total are 50 millions Panama Canal bonds and 3214
millions bonds of the State of New York for canals,
highways and the Palisades Park.

The several stock issues and the objects of each are
embraced in the following compilation:

LISTINGS OF RAILROAD STOOKS,

Company and Clasz of Stock—  Amound. . Purpose of Issus,
Atch, Top, & Santa IFe stook_ .- $3,8387,000. - Bxch. convert. bonds,
Chie. & E. 1. preferred. ... ... 3,210,100 _Exch. E. & T. H. com. and
Evansv. Belt Ry. atock.
Clev, & Plutsh, spea. bett's stook. . 1,073,060 . Improv'ts and equipment
Minn. St P. & 5.8, M,, prof. ... 2,187,4001 Subscribed at par to puroh.
do da commmon  4,374,800] Wis.Cen.com.stk, lnips., &o
do leased line certs 2.400__ Exch.for Wis.Cent.pf stook,
Mlssourl Paciflo stoek_ ... _____ 18,000, _Exch, stks. cos. aoquired.
Nat. Rys. of Mex. 2nd pref. ... 442,500 _Exch, securs, props. consal,
N.¥.N. H. & Hartford stock. ... 40,402,100_ _Sold & 1ssued for conv, bda.
do do 0 - == =43 500,000 . _Subscribed at 125,
Norfolk Southern RR, stock. .. - -16,000,600_.Exch, old bds. under plan.
Norfolk & Western By, oom ~10,401,000. . Exol. conyert. bonds,
Penneylvania R, stock 41,201,000, _Subseribed at par.
do do do 1,850, Exchange div, sorip,
o do do 4 0. . Exch. siks, cos. merged.
Pere Marquette common 30,000
do do st prefecred ... 12,260} Tssued under coussl, plan,
do do  3nd preferred. .- 26,30
Iltts. Ft, W. & Ch. gu. bett, stk_. 3,338,300_.Impts. & (sgul
Roelk Island Co, common 132,100} Cxch. Ch, H. 1, & Pao. Ry.
do do proferred - 2,500 Btook.
St. L. & San FPran., common... .. 20,000,000 _Old stook Just lsted,
dao C.&B.1.ptd sthk. tr. otfs. 108,100 . Exch: C. & E. 1. pref. stk.
Unlon Pacific Rt common 283,100 _Exch, convert, bonds. int

Wabash RR., common 11,000] .Exohange debenture
da pireferred oo ——i= 11,000 bonds,
Western Maryland Ry. eomnmon. 10,075,000 _Construct line Cumberland
to Connelizville,

ment.

Total cuicinsannsnnnemen=-=0a04,889,560

LISTINGS OF STREET RAILWAY STOCKS.

Caompany and Clasy of Stock — Aot Purpose of Tssue.
Inter ~Met, 0om. Vo, tr. otly, ext $00,410,500..0M certls. extended.
do  pref, vot. tr. otfs 28,784,100, . Bxchange preferred stock,
N. ¥, State Rys. 3% cum. pref.. . 3,802,500 . Exch. stk, controlled cos,
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Company and Class of Stock— Amount, Purpase of Issue.
Philadelphia Co, common —......52,600,000. . Bxch. cony, 595 deb. las

sued for lmprovements.
Publle Serviee Corp, of N, .J.stook . 6,250,000 .. Exchange convert, notes.
do doy do - 4,750,000 _Subseribed at par.
o do _14,000,000. .00 stock just listed.
Inlted Rys. Inv. Co. stook - 1,000,000 - Ace't purch, hit‘r!‘ﬂ & 5. F,
Power Co. &t
Virginla By. & Power Co., pref .- 4,456, ..mn} Issued for l)lil. m’cnrltic*l
o o do _ 7.400,500 under 8
253,500 . Purch. Old Dom. Iron &
Nall Works.
3,000,000) Exch., Norfolk & Porls-
} atools.

o

do to do
o

do

o
o

o
do 4,600,000 mouth Trac.
TROtAL - - e aa s auzi o e F1415:236.000
LISTINGS OF MISCELLANEOUS STOCKS.
Oampany and Class of Stock— Amatint. Purpose of Issie.
Am. Agrle. Chem, Co. pref - $258,000 . . BExchange convoert, bonds,
do o o I.-‘i'm..‘!l](l} Addittons and Improvem'ts.
o o do common. 1,116,300
Am, Tee Securfties Co, stocke. .. o 3,000, .Exch. Am. Iee Co. stock.
Am. Malt Corp., common L200..Exch. stoclk Am. Malt Co.
Am. Telep, & Teleg. Co. stook. . .. 15,600,100 . BExchange convert. bonds.
do do do 30,802,600, -Subseribed at par,
Am. Writ, Paper Co. 7% cum, pfd.12,600,000..01d stock just lsted.
Anaconda Copper Min. Co. atock .. 2,812,500 .Ace't puroh, Clark prop’s,
Assets Reallzatlon Co., stoek. ... 3,600,000 - Working capital,
o do do 8,000,000 . Excliange old stock.
Baldwin Locomotive Warks, pref. 20,000,000 _Aqulsitlons and Improv'is,

Central Leather Co, common ... 2,300| Exch, TI‘ 8. Leather Co
do do peaferred - - 2,800 atoo
Chatham & Phoenix B.ut. Bank,l 1,800,000
N. Y., stopk. el
Chino Copper Co, um:lt_. e e
do do 1,626,000 .. Sold for chsh,
Cruelble Steel Co, of Am, tll’t"l' A A83,600. . Ac't pur. Halcomb St; Co.

Cubian-Am, Sugar Co. 7% oum, pf,. 1,598, 800} Develop San Miguel Sugar
do do eommon ... 039,500 Co. property

Detrolt Bdison Co, stock --- .-~ 204,000 _Fxeh. conv, bonds,
Distlilers® Securlties Corp, stock - 10,500 . . Acqulre Dig, Co. of Am . stk.
General Bleptrle Co, stook 7,630,100, _Exch. convert. bonds,

Gen. Motors Co, com. vot.te.etfs _14,914,000) Exchanged for stock.
o do pref. do 13,007,800

Granby Cons M., 3. &1 Co. stoolk. . 150,000 . Acquisition.
Ingersoll-Rand Co, common . _ . 2,274,600 _Exch, pref. stock.
do do do - 1ALA600. .25% stock dividend,
Laclede Gas Light Co. comimon ... 1,000,000, .Retlee certfs, of Indebt.
do do do 1,200,000, .10% stock dividend.

May ncm. Stores 7% cum, pref - 6,000, l'll‘.ll) Acquisition of properties.
do common ___15,000,00

Mﬂrm:nthalcr Linotype Co. stock. 10; mm. _Control forelgn companles.
Miami Copper Oo. stook. .. . ~ .- $,300,000. _Aequlsitions & sold for cash
tea do 31,105, _Exch. 1st M. conv. 05,

Nevada Cons. Copper Co., stock 5,110 General purposes.
New Central Coal Co. (W, Va 1.000,000. . Exch. stock Md: Co.
Nlagara Falls Power Co, stook.- - 1,511,100 .Subscribed at par to retire
) Can, coll, debs.
49,100 . _Exchange Ton. Power stk
2,782,400 Hxch, Mon. Coal & G, com’

7,000,000 Rt' lrv £3,750,000 67 hds.
L1911 and [mprov'ts.

5,000,000 . _Prnnrrw & bonus with bds,
3,000,000 . _Conversion of bonds,
cee. 2.000,0:40 . .Sold &t 513 per $10 share.
.- 1,801,750 . Bxch. Glla Copper Co. stk.
10,000,000 .33 1-39% stock dividend.
760,000 014 stock as reduced.
260,000, . Subscribed at 1560,
South Porto Iil\,n Sug, Co. pref .. 10,0001 Purch. Central Romatna &t.
o do  com .. 100,000
4 l.ﬂl)i].l)nn} Ol stoek Just lsted.
- 8,000,000
5,000,000 _.Sold for cash,
com, 8,500,000, .Exch. stook N.. J. Co.
. 2,075,800 _Stock dividend.
~ ﬂ.l]{l!)‘lmﬂ} For $2,500,000 cash
D.000,0800 prop. constit., cos.
8,000.100-.Dls. Co, of Am. for gum-
anteeing pref. diys.
66,600, . Purchase property.

ocom

l’nrch. I'l:m:n. Nat: Bank

and new caplital.
1,876,000 _Exch. Santa Rita Cop, stk

o do do il
Pittsburgh Coal Co., coninon
Pittaburgh Steel Co. pref. stoele .

Ray (Consol. Copper Co. stock. . _
do do do <y
do do i
o do do
Sears-Roebuck & Co, common
Seourlty Bank of New Yorlk, stocl
do do do o

Standand Mllllm.r Co. pommon .
do do prifecred

Underw'd Typew. Do.(Del ) 7% pi-

do o do
United Frult Co.. stock . -

7, 8, Indus, Aleohol Co.,pld, atk
oom. stk
com, Ktk

and

Otal Copper Co. stock_o. . .. ..
Virginla-Carolina Choem., prefo ... 2,000,000 -Subseribed at 115,
Whesatinghouie l:.l & Mfg. Co. ns«? 13,750 Pay debts and subsor, under

senting 1 plan.

do commaon .__.'m.ﬁi?.-mil Exch. assenting stock.

Total ,____..A.___.,__A_,,..SEH?.-!GHJH!B

Of the 205 millions of railroad share eapital here
embraced, 181 millions was furnished by six companies.
FPhese were: (@) N, Y. N. H. & Hartford, with 74
millions, of whieh 3314 millions subseribed for by
stockholders or their sssignees at 125 in December 1900,
but only in 1911 entively full paid; and 4056 millions
sold privately or issued in exchange for convertible
bonds; (b)) Pennsylvanin RR., 4114 millions, subseribed
for at par by shareholders or their assignees in May
last; (¢) St. Louis & San [rancisco, 29 millions old
common; (d) the reorganized Norfolk Southern's 16
millions stock, given in exchange for bonds of the old
gompany; (¢) Norfolk & Western, 1054 millions issued
in exchange for convertible bonds, and (f) Western
Maryland, 10 millions, sold in connection with the build-
ing of the new line from Cumberland to Connellsyille,

The street railway stogks, of which there were added
in the aggregate 1411 millions, were similarly issued

by six companies (but no more), notably 25 millions
by the Public Service Corporation of New Jersey, 1914
millions (partly preferved) by the Virginia Railway &
Power Co. of Richmond, Norfolk; &ec.; and 894
millions (voting trust certificates) by the Interborough-
Metropolitan Co. of New York, 60's millions being
the common extended certificates and 2834 millions
just issued against deposited preferred shares.

The new industrial corporations figure prominently
in the last of the tables above, the General Motors
Co., o merger with 28 millions stock, and the Baldwin
Locomotive Co., Underwood Typewriter Co. and May
Department Stores, all three previously private enter-
prises, with a total of 5314 millions, a part of the
shares in each case being preferred. The U, 8. Indus-
trial Aleohol Co. also has listed its 18 millions stock
(one-third preferred) and the Sears-Roebuck (mail-
order) Co. of Chicago 10 millions for a stock dividend
of 33 1-39. The American Telephone & Telegraph
Co. has added 15 1-3 millions, issued at 13334, for
conversion of bonds and 393 mullions of the
55 millions subscribed at par by shareholders last
summer; and the General Eleetric Co. 784 millions,
also for bond conversion, at par.

There being now no unlisted department, the follow-
ing part-paid and temporary certificates have been
given temporary lodgment on the regular list, pending
the issue of the permanent certificates:

PART-PAID AND TEMPORARY CERTIFICATES, FIRST TIME
QUOTED BUT NO'T REGULARLY LISTED.
Atch. Top. & S. Fe Iy, subser. rets. for 4% convert. bonds, 2d.and 3d
lustallment pnhi
Canndian Pac, Ry. subser. rots, for ruil-jmld. L1
Imperial Chinese Gove. full-pald réots: for b ITukllzmn: Ry, loan of 1911.
Liggett & Myers Tob, Co. 7% bonds, "Mlt i tesued,
do do do  59% Dbonds “whon ssued
(B.) I'u.l!laul Co. 7% bonds “when fssucd.'!
do 6% bonds “when lasued.'”
’i{l.,trn)m:lit'm St. Ry, (N: Y. Byu,) vef. 48 "when |ssued."
do adjustinent M. income fs “when lssted.”
'l‘hlnl l\\’v {N+ ¥.) 186 ref. M. 458 “when 5311 P
0

do adjus stmont M, Income 5s when lesued.”
do

do stoak “when lssued,"

Some of the leading financial events of the year are
brought to mind more or less sharply by the items in
this miscellancous group. Note the evidence of the
dismemberment of the Tobaceo Trust and the final
steps in the reorganization of both the great surface
railwavs of New York City. The reader will recall
also the anthorization by the Alchison of new con-
vertible bonds, none of which have as yet been sold,
those mentioned in the table being the issue of
843,686,000 brought out in 1910. The offering at
150 in December last of 109, new ordinary stock by
the Canadian Pacific is included, so far asg paid for in
full, in the form of subscription certificates,

RAILROAD GROSS AND NET EARNINGS FOR
NOVEMBER.

It is evident from our compilation of the gross and
net earnings of United States railroads for the month
of November that conditions remain very frying in
the railroad world. Gross earnings, speaking of the
roads collectively, fail to come up to the level of the
preceding year, though that was by no means a high
level, while expenses show little or no curtailment, as a
whole, notwithstanding the active efforts put forth
by the managers to eut down maintenance outlays,
and notwithstanding the general practice of economy
in other directions, The results for September and
October had encouraged a faint hope that we were
about to enter upon a brighter era, inasmuch as the
results for those two months showed a slight improve-
ment in net as a result of a curtailment in expendi-
tures, but the present exhibit for November again
disappoints expectations and indicates thab no definite
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or real improvement is yet in sight—always speaking
of the roads collectively.

Our compilations cover 234,209 miles of line, and
therefore comprise over 97% of the railroad mileage
of the country. In gross, the loss from the previous
year on the mileage represented 1s $1,767,625. Rela-
tively this is not a large loss, being lew than 19, thus
indicating that gross receipts are, on the whole, being
fuirly well maintained. The fact remains, however,
that the movement is a retrograde one, while in a
normal state of things there would be further growth.
With this falling off in the gross, there was at the same
time—and that is the surprising feature in view of the
efforts at retrenchmenf—an augmentation of consid-
erably over a million dollars in expenses. The two
combined—the decrease in gross and the increase in
expenses—have produced a loss in net of 33,018,867,

A3 H{’:f:uﬁlrc ‘_'J
241,604 +2,640 it

uRkii ffi'i‘“u:"f’a" i

= AT

Natdmbar (770 roads) — 1910,

Milew of road
Oparnting expernes
Not caminga

As the Harriman roads are particularly distinguished
for losses in net this time, and these roads had o spe-
cial difficulty to contend against in a strike of the shop-
men, involving many different erafts, it may be sup-
posed that that ecircwmstance accounts for the re-
newed unfavorable results. As s matter of fact, how-
aver, the falling off in net is quite general, extending
to clasges of roads where the shopmen's strike was
not o feature at all, making it clear that the causes of
the unsatisfactory results are widespread, just ns
they have been all along. Indeed, it is important to
bear in mind that declining net earnings have been a
continuous feature for over a year and a half past.
Looking back over the seventeen months from July
1010 to November 1911, it is found that in the whole
of this period there hayve been only three months—
namely, December 1910 and September and Outaber
1011 —that did not register some decrease in net,
large or small,

What, is particularly depressing about the present
November showing is that the loss in net follows a very
large falling off i the corresponding month of the pre-
ceding year. Agcording to our own compilation for
November 1910, covering 237,696 miles of road, there
wus an inerease in gross of $999,511, buf this was at-
tended by an augmentation in expenses in the large
sum of $11,488,307, thus eausing a loss in net of
B10 458,886, According to the complete return of the
[nter-State Commerce Commission for the same month,
covering 241,272 miles; there was a gain of $904,6G50
in gross with a decrease of $10,460,960 in net. The
loss of $3,018,867 in net now shown for Noverber 1911
is in addition to this loss af $10,460,960 in November
1910, We may go further and say that, with the ex-
ception of November 1808, when the roads began to
recover from the effects of the panie of 1907 (as far as
the volume of business is conceérned), and were still
praclicing that rigid economy which the paniec had
made an urgent nogessity, results as to net earnings
have not been of a very stimulating character for a
good many years past in November. In the following
we furnish the November summaries back to 1896.
[for 1910, for 1909 and for 1908 we use the Inter-State
Commerce totals, but for preceding years we give the
results just as registered by our own tables each year—
& portion of the railroad mileage of the country being
always unrepresented in the totals for these earlior
years, owing to the refusal of some of the roads at that
time to give out monthly figures for publication.

Z82,064,1400

Grosa Barnings. Net Earnings.

Yeor Yaar
friven, Frecading,

Ine. (4) or |
Dec: (—)+

hnr | . ¥ear
| f'r!oﬂ]’{fﬁ)

Ine. (+) 0%
Dac. ()

Now, |
180G, <] &
8. 117 S
1805 . .
18 . . . sl
L1900, . . U1,
] !
1002 ...
1§11 IS |
100
19045 -

T T
LN f
TU0R - b
R T
1010 .
113 § Qs

113* f‘ﬂ,A,?'h
(1281 74,550
xs R22,487| 14,348,3 5
70,050, ..J‘.II »2 3, 1!‘56F —3 0 5.8967

Notd.—In 1518 the number of roads lnriu-lnri ot the month of November was 127
in 1207, 134: In 1808, 130; In 1500, in 1900, 122; 1n 1001, 1007 In' 1902, 107;
In 1903, 100: in 1904, 102; in 1905 3 1906,

1 07, 87.4rIn 1908 the retums
\}u-raﬂmwl on 232,577 miles of roads: in 1009, 038; in 1010, 241,272; in 1011,
234,200

We have stated that in the case of the Harriman

roads the returng are particularly unfavorable. The
Union Pacific has lost 81,056,538 in gross and $977,057
in net; the Illinois Central $486,546 in gross and $1,-
058,943 in net; the Yazoo & Mississippi Valley 108,738
in gross and $235,264 in net, and the Southern Pacific
$260,274 in gross and $613,977 in net. But the Chi-
eago & North Western is not a Harriman road and was
not involved in the shopmen’s strike, and yet reports
$82 449 decrease in gross and 8317,326 in net, The
same 15 true of the Burlingion & Quiney, which falls
behind 487,677 in gross and 8168,838 in net, and the
Rock Island, which has a decrease of $478,745 in
gross and a decrease of 8503,205 in net; also
the Missouri Kansas & Texag, which loses $279,806
in gross and $392,002 in net; the Colorado & Bouthem
which loses S[?h.a.j-l in gross and 8108,080 in net; the
Denver & Rio Grande, which shows a shrinkage of
$119,635 in gross and £16:4.326 in net, and the Northern
Pacifie, which has sustained o deerease of $116,110 in
gross and of $4,853 in net. There are, however, a few
instances of conspicuous savings in expenses. ’I‘c: this
class belongs the Milwaukee & Si, Paul, which, with
£300,0660 decrease in gross, has 3188,352 increase in net,
and the Baltimore & Ohio, which, with an addition of
$113,229 to gross, has managed to add no less than
$403,093 to net; likewise, the Great Northern, which,
with 601,721 gain in gross, managed to reduce ex-
penses $86,154, thus producing a gain in net of S687,-
875.
. The Pennsylvania Railroad on the lines directly
operated east and west of Pittsburgh has 272,272 -
crease in gross with $230,751 loss in net. This fol-
lows no less than $1,028,655 decrease in gross and
52,000,608 decrease in net in November 1910, The
New York Central this time has $337,775 gain in gross
and 3175473 gain in net, This is for the Central
proper. Including the wvarious uwilinn aud con-
trolled roads, the whole going to make up the New York
Central System, lhf res uIt is & pain of 8168,083 in gross
and of $985,484 in net. In November 1010 the result
for the New York Central System was a small loss in
grogs (3126,028), but a falling off in net in the large
amount of $2,198,718. In the following we show all
changes for the separate roads, whether increases or
decreases, for amonnts in excess of $100,000, both in
the gross and in the net:

PHINCIPAL CHANGES IN (ROSS BARNINGS IN NOVEMBER.

Inereases, Decreazes.
5001,721 |r nlon Pacifie “anmenaPly (iﬁsate.'!!
u:!:!? 7?3 Chicago Burl & Quincy-_- 487,077
200,884 | [llinois Central 486,040
p272.272 | Chlcago & North w:—.smrn 482,440
183,594 | Rock Ialand. . 478,740
131,877 | Chleago Milw & St Paul. A60,660
119,724 | Mizsourl Kandas & Texas
118,701 | Southoern Pacifio. s 2
113.220 (‘nmmdn & Soutlers -

VWabash

Llllr:azu StPaul M & O,
Denvor & Rio Grande... -
Chesapeake & Ohlo. . ...
Northern Pacliie

Yazroo d Miss Valloy
Clave Cln Chie & St L....

Representing 16 roads In
our compliation

Great Northern

N Y Cont & Hudson River

Norfolk & Western

Pennsylvania .

Central of New Jorsd

Pere Moarguetie.

Spokane Portland & ‘mmt

Mizsour! Pactfie.. -

Baltimore & Ollo.

’lclxm & Pacflo

Dila Luck & Western ___ 102,307

Representing 12 roads In
our compliation sz.-ull.;mn
101,838

n.eaz 241

zed for FRASER
[fraser.stlouisfed.org/
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Note—All the figures In the above are on the basls of the returns fled
with the Inter-State Commerca Commission, Where, however, these re-
turns do not show the total for any system, we have comblned the separate
roads s0 as to make the results conform as nearly as possible to those glven
in the statements furnished by the companies themselves.,

a These figures cover merely the operations of the New York Central ftself,
Including the varfous auxillary anid controlled roads, like the Michlgan Cen-
tral, the Lake Shore, the “Blg Four," the **Nickel Plate,'” &e., the whole
golng to form the New York Central Systemn, the result Is o galn of $168,083.

y These figures represent the lnes directly operated east and west of
Plttaburgh, the Eastern llnes showing $280,186 lnorease and the Western
Unes 316,914 décrease.  For all lines owned, leased, operated and confrolled,
theresult Is a galn of $157,280.

PRINCIPAL CHANGES IN NET EARNINGS IN NOVEMBER.

Increasss. Decreases,
$687,870 | Southern Pacliic
491,372 | Hoek Istand
403,003 | Missour] Kansas & Texas.
L 268,820 | Ohlcago & North Western
Bt Louls & San Francisco. 100,808 | Yazoo & Miss Valley_ ... .
leagn Milw & St Paul. . 188,382 | Pennsylvanla
N ¥ Cent & Hudson Rlver a175,473 | Wabash
Norfolk & Western 172,014 | Chlcago Milw & Puget &
Northern Central 154.451 | Chicago Burl & Quincy

Denver & Itlo Grande
Representing 9 roadsin Southern Rallway... ..
our compliation.. .. $2,730,2587

Great Northern.. ... .. _
Lake Shore & Mich South .
Baltimore & Ohlo. ..
Michlgan Central.

San Pedro Los Ang & 8 L.
Delaware & Hudson
Colorado & Southern. .
Duluth & I[ron Range. ...
Chicago St Paul M & O.. 103,788
Decreatas. ———
Tliinols Central.. ... .....%1,088,843 Representing 18 roads in
Union Pacific 977,067 our* compllation $6,767.320
a These figures cover merely the operations of the New York Central itself,
Including the various auxillary and controlled roads, ke the Michigan Cen-
tral, the Lake Shore, the " Bfg Four," the "Nickel Plate,” &c., the whole
golng to form the N. ¥. Central System, the result (9 o galn of 085,484,
¢ These figures represent the lines directly operated east and west of
Plttsburgh, the Eastern lines showing $208,493 decrease and the Western
lines 524,268 decrease,  For all lines owned, leased, operated and controtled,
the result 1s a loss of $227,548,

When the roads are arranged in geographical groups
or sections, the unfavorable nature of the comparisons
becomes still more apparent. Out of the seven sec-
tions, four show diminished gross and four also show
diminished net. Our summary by groups is as follows:

SUMMARY HY GROUPH.

rost Earnlngt——mm ————
LD, Ine.(=F) or Dee. (—)

1911,

Sectlon or Group.

November— 1
Group L (23 roads) New England. 11,361,018
Group 2 {136 roads) East & Middle 68,473,396
Group 3 ¢ 04 roads) Middle West. 32,840,130
Cronps 4 & 6 (150 roads) Southern, 31,553,242
Groups 6 & 7 (118 ronds) Northwest 51,783,401
Groups B & 9 (194 roads) Southwest 40,721,111
Group 10 (62 roads) Paclile Conat. 14,601,567

Tatal (779 ronds) ... ...... == 241,343,763

11,039,088
B7.364,208
32,000,867
80,505,476

4, 290537
41,780,224
14,572,058

243,111,388

Net Barnings

l'.lisu. fnc.(—l—s)ur Dic.(—).
3,452,173 28T (0.07
18,334,451 487,042 .00
1,025,245 A+T07.588  7.84
10,644,263 —ATHAGE 4,47
61,815 17,820,056 19,858,186 —2,0358,150
53,084 12,065,704 14,220,601 —1.270,707
15,020 68,096,267 6,528,247 1,980

82,000,106

—1,707,625

£ s
110, 1811,
-]

T.0580 3,454,460
20,101 18,822,083
25,782 9,732,831
40,202 10,168,808

Group No, I.ocaavae

Group No. 2. ___..C
Grotp Nos 3. .. o an
Groups Noa, 4 & 5. ..
Gronps Nod. 6 & 7.. .. @
Grotps Nos. 8 & 9., 54,7
Group No. 10.. .. ._.. 16460

234,200 231,563 70,060,290

NOTE.—Group I, includes all of the New England States,

Group 11, ineludes all of New York and Pennsylyania except that portlon west
of Plttsburgh and Buffalo; also all of New Jersey, Dolaware aod Maryland, and
the extremae northerm portion of West Virginia.

Group 111, Inglades all of Ohlo and Indlans; all of Michigan exeept the northern
peninsila, and that portion of New York and Pennsylvanis west of Bufialo and
Pliggburgh.

Groups IV, and V. combined {neluda the Southern Statea south of the Ohlo and
east of the Mississippl River,

Groups VI, and VI combined fnclude the northern penlnsula of Mighlgan, all of
Minnesota, Wiseonstn, lowa and Iitnots; all of South Dakots ind North Dakata, and
Missourl north of St. Loula and Kansas City; also all of Montana, Wyoming and
Nebragka, togetber with Colorado north of n line parallel to the State lne passing
through Denyver.

Growps VI, and 1X. combined Inalude all of Kanass, Oklahoma, Arkansss and
Indinn Territory; Mlssourl south of St. Louls and i{ansas City; Colorado south of
Denyer; the whole of Texns and the bulk of Loulsiana; and that portlon of New
Mexies north of a line running from the northwest comer of the State throngh
Banta Fe and east of a line nmalog from Sants Fe to EL Paso.

Group X. Includes all of Washington, Oregon, Idabo, Californla, Nevade, Utah
snd Arlzonn, and the western part of Now Moxico.

culh
8,85
.02

—3,018,807 3.68

Our compilations, as heretofore, are based entirely
upon the refurns filed with the Inter-State Commercs
Commission at Washington. As has been previously
pointed out by us, all the railroads in the United States
—Dbarring only the few that operate entirely within
State boundaries—are obliged to file monthly state-
ments with the Commission, The returns are open to
public inspection, and we have transcripts of them
made for our own use. In order to furnish full details
for all the separate roads, we issue each month a
special supplement, termed our “Railway Earnings”
Section. The January number of that supplement
accompanies to-day’s issue of the “Chronicle,” and in
it will be found in full the reports of earnings and ex-
penses of all the separate roads for the month of No-
vember. The summaries in the present article are
the totals derived from these statements of the sep-
arate roads.

COTTON SUPPLY AND CONSUMPTION IN EUROPE,

Mr. Ellison's “Annual Review of the Cotton Trade for the
Year 1911" was issued in Liverpool on Friday of the cur-
rent week, and by cable we have received all the results
of interest given therein. Not only have the statistics of
supply and consumption for the calendar year 1911 and the
first three months of the new-crop season been cabled, but
also such estimates as Mr. Ellison furnishes for the full season
ending Oct, 1 1912, The actual figures of spinners’ takings,
consumption and stock in Great Britain and on the Continent
for 1811, in bales of 500 Ibs., have been as follows:

SPINNERS' TAKINGS, CONSUMPTION AND STOCKS IN 1911,

Cantinent. Total.

1,110,000 1,565,000
5,803,000 0,837,000

8.013,000] 11,402,000
5ia258,0000 9,450,000

1,388,000 1,052,000
108,250 181,731

In 500-1b, Bales.

Stooks Jan. 1 1911
TakIngs- . . .. 5

Great Britain.

455,000
4,034,000

4,430,000
3,025,000

564,000
75,481

BUDDIY 2 wi ey oy dmmnmres .
Consumption ... ..

Stocks Jan. 1 1912
Weekly consumption

The average weekly consumption of the mills in Great
Britain is much heavier than in the preceding year, having
been 75,481 bales of 500 Ibs. each in 1911, or a gain of 13,558
bales per weck over 1910. Continental consumption shows
an increase over the 1910 rate of 1,250 bales, being at the
rate of 106,250 bales per weelk. For the whole of Europe the
1911 average weekly rate, and consequently the total con-
sumption, exhibits a large gain over 1910 buf a slight loss
from 1909.

In the above compilation the results for 1911 only are
presented; to bring out clearly the relation the 1911 figures
bear to those for previous years, we have prepared the follow-
ing, which covers the period from 1905 to 1911, both years
included:

ISpImwrx‘! Weakly
Stock  [Conatitnp-
Dec, 31.| Hon.

r.‘imﬂ ners
Bales pf 500|  Stoek | Takings. | Supply. ©
s, Kach, Jan, . |

Gireit Britain,
1911

ton,

504,001 75,481
466,000 61,8923
#21,000 7,305
470,000 65,585
534,000 5,840
441,000
430,000

|
9,0003,025,000|
5,00003,230,000
40,000,811 5,000
2,0000:5,426,000
A,000:3,044,000
0,000/3,770,000

- A55,00014, 084,000
1010 - 421,000(3,364,000
1000 ... ___.| A70,000{3,480,000
108 C.- o .| 534,000(8,3688,000
1007 <5 441,00014,037,000
1906 330,000
264,000

Continent—
11 1,110,000 013,0005,525,000(1,338,000)
B70,000(5,400,00001,110,000
0O7,000/0,665,000/1,542,000
08,0006, 720,00001,288,000
88,000 5,525,00011,003,000
60,00013,404,000, 605,000

585,000

o, 000:5,174,000

A02000/0,450,000(
L2450008,080,000/
L 133000/0,470,000/
8100009, 146,000
L88000/2,468,000]
LRO0009,083,000
.757.000ia.a?z.mm

852,000
L665,000
L663,000
V764,000
\597,000
106,000

#16,000

20,000 170,615

10065 =it

Official returns from the mills of Great Britain*made public
sinee the close of 1911 indicate that while the year’s operations
have been profitable generally, they have been only very
moderately s0. The showing made by the Oldham mills

since 1905 