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* This year's clearings considerably Increased by out-of-town clearings department.

'VIE.fFor Canadian clearings see "Commercial and Miscellaneous News.”
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THE FINANCIAL SITUATION.

The week has been marked by another violent
break in prices on the Stock Exchange, followed by a
sharp recovery. Each day, however, even while
recovery has been inprogress, there have been periods of
weakness andthefeeling continues very unsettled. Bear
operations are not lacking, but the main trouble seems
to be the absence of buying on any large and general
scale. It is wonderful what unanimity of opinion
there is on the point that extensive buying is not in
evidence, notwithstanding the great decline in values
which has occurred since the first of the year. Nor is
the cause far to seek. The political emanations from
Washington have served to produce a feeling of
timidity and to inject doubt as to the future where
previously there had been unrestrained confidence.

The bill intended to get business corporations to
take out a Federal charter, as prepared by the Presi-
dent’s Constitutional advisers under his own vigilant
eye, has been introduced in House and Senate this
week, and proves to be a most remarkable document.
The more it is studied the more it is certain to intensify
the feeling of uneasiness prevailing. We review its
leading provisions in a separate article on subsequent
pages. It will be admitted, we think, that the crying
need of the hour is the repeal of the Anti-Trust Law
of 1890, which, after being allowed to remain dormant
for nearly twenty years, is now being used as an in-
strument of oppression m the industrial world. Yet
this disturbing statute, instead of being qualified or
modified in the Federal incorporation bill, on which
the President has been incubating so long, is actually
re-affirmed in the bill. Thus the only plausible argu-
ment that could be advanced in favor of Federal incor-
poration is removed and the bill has no genuine reason
for existence. It is nevertheless to be pushed.

In the meantime the business community is to
be left in suspense and distress, fearing the application
and enforcement of the 1890 law against the great in-
dustrial corporations in the different departments
of trade and industry. All accounts agree in saying
that the President is confident the United States
Supreme Court will affirm the decrees of the lower
courts ordering the dissolution of the American To-
bacco Co. and the Standard Oil Co. If lie should
unfortunately prove correct in his belief, the business
community would be left floundering and helpless.
No avenue of escape is opened up through this much-
vaunted Federal incorporation bill, while the President,
aswe all know, hasdeclared it is hisduty and his purpose
to continue prosecutions under the Anti-Trust Law.

According to the Washington dispatches in yesterday
morning’'s daily papers, the President is about to issue
a statement “to reassure business.” It seems likely,
we are told, that the reassuring words will be con-
tained in the speech which the President is to deliver
to-night at the Lincoln dinner of the New York
Republican Club. This would indeed be a prospect to
hail with delight. Unluckily, however, close study
of the dispatches engenders the fear that the explana-
tory statement in this instance will be of the same
“assuring” nature as the similar explanations we used
to get from Mr. Roosevelt at critical junctures. Here
is what the Washington correspondent of the Associa-
ted Press, as reported in “The New York Times,” has
to say on the subject.
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He (the President) is attempting no concealment or
modification of his intention to make the decision of
the Supreme Court the guide of the Government's
further action in regard to corporations charged with
violations of the Sherman Anti-Trust Law. He
makes it plain to inquirers that he has in no wise
changed his view of what in his message to Congress
he described as his duty and his purpose, to investigate
the conduct of all trusts, and will not be swerved
therefrom by rumors or flurries or other manifesta-
tions in Wall Street.

The attitude of the party leaders in Congress seems
in like manner discouraging. The same Washington
correspondent quotes Senator Aldrich as follows:

Senator Aldrich said to-day before his departure for
New York:

“1 can conceive of no legislation within the power
of Congress which can meet this situation, either in
anticipation of the Supreme Court’s decision, or sub-
sequent to it.”

“Unless, perhaps, the repeal
Law”? the questioner suggested.

The Senator smiled grimly. It was evident that
he regarded that as outside the domain of possibility.

of the Sherman

Is it any wonder under such circumstances that
distrust and disquiet should prevail when if natural and
material conditions alone were allowed to control,
there would be hope and confidence, and enterprise
would continue to spread its brightening influence and
shower uncounted blessings throughout the land?

This week's statement of the Copper Producers’
Association is the best that has been submitted for
any month since the Association began to give out
monthly figures, just a year ago. The production of
marketable copper in the United States from all do-
mestic and foreign sources during January is reported
at 116,547,287 Ibs., while the deliveries of marketable
copper for consumption and export are stated at 159,-
850,059 Ibs. As the deliveries thus exceeded the out-
put by 43,302,772 Ibs., the accumulations of copper
were drawn down to just that extent, reducing them
to 98,463,339 Ibs. At this latter figure the accumu-
lations are the smallest since these monthly returns
have been published, and comparison is with stocks
of 144,130,045 Ibs. on Feb. 1of last year. As to how
the change has been brought about, there has been
some decrease in production, but hardly as much as
had been looked for, considering the bad weather con-
ditions which have prevailed, and considering also
that there were some labor troubles (of limited dura-
tion, however), at mines and smelters in Montana,
growing out of the sympathy of the men with the
striking railway switchmen on the transcontinental
lines running between St. Paul and Duluth and the
Pacific Coast. At 116,547,287 Ibs., the product for
January compares with 117,828,655 Ibs. for December,
121,618,369 Ibs. for November and 124,657,709 Ibs.
for October, the previous maximum. In January of
last year, however, the production was only 112,135,-
200 Ibs.

The decrease in stocks has been brought about
mainly by the extraordinary deliveries. These deliv-
eries, indeed, have been of almost phenomenal pro-
portions, both for domestic consumption and for ex-
ports. For domestic consumption they are given as
78,158,387 Ibs., as against 69,519,501 Ibs. in Decem-
ber, 66,855,873 Ibs. in November and only 51,862,624
Ibs. in January of last year. The increase in this latter
instance, it will be seen, has been over 50%, and mani-
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festly such an augmentation can hardly be ascribed
to normal conditions. The deliveries for export have
been of even more noteworthy extent and must also
be regarded as wholly exceptional. For January this
year the exports are reported at 81,691,672 Ibs., against
only 38,499,797 Ibs. in January of last year, the aug-
mentation in this instance being over 100%. These
large shipments are the more noteworthy considering
the perfectly enormous visible supply of copper held
abroad. During January there was a further addition
of 3,866,240 Ibs. to this foreign visible supply, bringing
the total up to the huge figure of 248,209,920 Ibs.
Both domestic deliveries and foreign exports last
month were of unprecedented magnitude, and it is
plain that this must have been due to some special
influence or influences. The explanation is found in
the remarks of the “Boston News Bureau” to the effect
that “the extraordinary reduction in American stocks
is a natural reflection of the large November and De-
cember sales in this country, amounting to 300,000,000
Ibs., and which were made to consumers covering ad-
vance deliveries at a time when there was much talk
of a gigantic copper combination among the pro-
ducers:” The “News Bureau” well says it is too much
to expect the maintenance of any such extraordinary
shipments to American manufacturers or to foreign
shores as were made last month. Obviously, to the
extent that current consumptive requirements have
in this way been anticipated, future deliveries will be
reduced.

The principal objections to the postal savings bank
scheme were presented ir our article of last week, brrt
one more should not be passed by. that a governmental
scheme as proposed does not furnish what may be
called the “atmosphere” in which the work of a
savings institution can best be carried on. The
ordinary savings bank gathers up small sums which
might otherwise be dissipated, and by a moderate
rate of interest proves to many who might not other-
wise realize it the fact that thrift produces accumu-
lation; it also confers a great service by turning these
scattered bits into loanable capital and setting it to
constructive work. But under the postal plan the
proposed “trustees” would be political appointees,
subject to the distractions of official work and party
politics; and since they would be a part of the party in
control for the time being,they would be liable to fre-
quent change and could not have any warranted
tenure. A genuine savings bank, on the contrary,
is removed from politics, from distracting things, and
from the menace of changes. When one man passes,
in the course of nature, another quietly takes his place
in the perpetual succession; nothing occurs to interfere
with concentration upon the bank’s business; at its
best, the savings bank is the very embodiment of peace,
poise, stability, and conservatism, precisely as it
should be. That some case of irregularity occurs
once in a while follows the fact that we are not in a
perfect world; but when a good and well-tried scheme
of laws, such as exists in New York and Massachusetts,
is provided, a savings bank is at the maximum of
trustworthiness and public service. In sharp contrast
with this, a Government scheme, proposed and founded
as a party measure and kept practically as one more
Government bureau, would be in the wrong “atmos-
phere.”
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So far as savings depositories are lacking in the
country at large, the wise course is to further estab-
lishing them under good State laws. And if the notion
that Government is the ideal patron persists, the
disastrous Freedmen’s Savings Bank of many years
ago might well be recalled as a corrective.

The verdict on Feb. 4 in the Federal Circuit Court
in Hartford, in the Danbury hatters’ case is the
natural sequel of the unanimous decision by the Su-
preme Court in the same case almost exactly two
years ago. The Danbury firm of Loewe & Co., having
some of the customary difficulty with organized labor,
decided to adopt the principle of the open shop and
refused to unionize its factory. Thereupon the local
hatters’ union, sustained by the American Federation
of Labor of which it is a part, proceeded to put the
screws of a boycott upon the rebellious firm, the
notions these men entertain of the inalienable rights
of individuals have not been better shown than in a
communication from one of them to the “Sun ’ a few
weeks ago. This man insisted that whoever holds to
“the indispensable rightof every man to sell his labor
as he chooses” is compelled to unqualifiedly support
labor unions. His argument is that the overwhelming
majority of workers are unionized, because the} see
that the individual has no chance by himself; the un-
organized worker, he says, “no doubt helps to pull
down the general standard of living, but not wilfully,
he cannot do anything else, being a helpless cog in the
machine.” Therefore, the union alone gives the
individual worker any real freedom of labor or powei
to contract”; accordingly the individual should submit
to the union, and if he will not the union must com-
pel him.

This distorted notion of personal liberty, to be
attained through “collective exertion of the power of
labor,” does not stand before the courts. Having
won in the Supreme Court, where damages of 880,000
sustained by the strike and boycott were claimed,
only the question of damages remained for considera-
tion. The case is quite an old one. Justice Platt
told the jury that he “began to suffer the trials and
tribulations of this complaint in 1904.” The Su-
preme Court, he said, had made clear that the boycott
tended to cripple or destroy the ability of the firm
to produce hats, therefore naturally tending to re-
strict the natural flow of commerce. This indispu-
tably brought the case under the Anti-Trust Law, and
left open only the question of damages sustained.
This the jury found to be 874,000, which is tripled
under a distinct provision of that law. The boy-
cotters are individually liable, and attachments upon
property in Danbury to a large amount were issued in
anticipation several years ago.

It is to be noted that this is not a decision of a court,
but a verdict of a jury. The jury can hardly be de-
nounced as prejudiced; and although Mr. Gompers
retains the liberty of dissent from the Supreme Court,
there seems nothing to be gained now (except more
delay) in taking an appeal, since the highest tribunal
has unanimously passed affirmatively upon the case of
the Danbury firm. The right to boycott, and the
consequent right of immunity from responsibility for
the results of boycotting, remain as a matter of ir-
reconcilable difference between the Federation leaders
and the highest courts. Whether the liquidated damages
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can be collected is to be seen, since that requires sub-
stance to be found; but the situation is made more
sharply definite by this verdict, and it is the turn of
the unions to make the next move.

By a noteworthy coincidence, the Bank of England
and the Imperial Bank of Germany both reduced their
discount lates on the same day, Thursday, an incident
not paialleled in the last decade. Curiously enough,
howevei, the world s money markets took a minimum
of interest in the occurrence, much less, in fact, than
usually is centred in a change at any one of the Euro-
pean cities. This is easily explained. The open mar-
ket rates at all points are so far below the official
charges that the latter have been entirely ineffective.
At London, for example, 60 to 90-day bills have been
negotiable at 2ys% against the Bank rate, up till
Thuisday, of 3jxf%, while at Berlin the private figure
was only 2%%, contrasted with the Reichsbank’s
rate of 4)2% . That the Bank of England should have
been able, during the heat of the greatest political
contest of recent years, to lower its discount rate 2%
within two months is astonishing; in October last, it
will be recalled, there were three successive increases,
from 2~ % to 5%, the latter ruling until Dec. 9, when
4/4% was named, followed by reductions to 4% on
Jan. 6 1910, to 3J°% on Jan. 20 and now, on Feb. 10,
to 3%. The Berlin institution’s changes have been
less marked; last September there was an advance from
314 % to 4%, while in October another 1% was added,
just after the London rate had been raised to 3%. The
weak feature of the Reichsbank during the last two
months has been the inordinate amount of note circu-
lation outstanding above the non-taxable limit, but
this undesirable phase is being corrected. There
does not appear to be any adequate reason for even so
high a rate as 4% the directors attribute their caution
to the state of American exchange, although that
surely is no immediate menace. There is nothing
unusual, however, in a Berlin Bank rate 1% above
London and Paris.

Our State Department is assiduously perfecting
agreements with foreign countries to avoid the impo-
sition on April 1 next of the maximum tariff provided
under the so-called Payne Act of August 1909. This
week s list of countries officially declared as entitled
to minimum rates does not include any European
lovvei, it is confined to the Southern Continent, being
as follows: Argentina, Brazil, Uruguay, Paraguay,
Panama and Liberia. There still remain some eighty
countries with which no formal treaty has yet been
negotiated, including France; our relations with that
nation are now under active consideration, and al-
though the officials of both Governments are reticent,
it is believed that a friendly compact will be made
either this month or in March. After France and
Canada have been placated, our commercial interests
will feel greatly relieved, as there is little danger of
serious interference with trade in other directions.
The volume of business passing between the United
States and the seven countries named this week was
given out at Washington on Wednesday. Our ex-
ports to Argentina in 1908 reached $34,351,000 and
our imports from the same country $12,567,000; Brazil
imported $20,862,000 and exported $85,938,000, while
Mexico took $58,765,000 worth of our goods and sent
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us a total ol $84,722,000. The figures for the other
countries are of minor importance.

Matters of urgent importance will immediately
aiise when the new British Parliament meets on
luesday, to quote the words used by Prime Minister
Asquith in his letter to his followers requesting their
attendance at Westminster. No one who has closely
studied political events and tendencies in Great Britain
piioi to, during and since the general election can
doubt this assertion; indeed, the events of the next few
weeks may bring about, or at least definitely fore-
shadow, the downfall of the Cabinet now under process
of formation, for a party divided against itself cannot
hope to stand. Attacks from without were, of course,
to be expected—they form the regulator for the
British political pendulum that swings from one
predominating party to another. But internal dis-
sension is peculiarly destructive, and of this there are
already ominous signs. The conservative members
of the Cabinet met at the residence of Secretary
of War Haldane on Wednesday evening. The absence
of Mr. Lloyd-George and Winston Spencer Churchill
was accepted as confirmatory of reports that the
Premier and his more experienced associates had
decided to subordinate these two radicals. Formal
meetings of the Cabinet were held in Downing Street
on Thursday and Friday, when, it is understood, the
program to be followed on the re-convening of Parlia-
mentwas drawn up. An incident of Thursday's session
was the final attendance of Herbert John Gladstone,
who bade farewell to his colleagues preparatory to
leaving to take up duty as the first Governor-General of
United South Africa.

llie Labor Party, through its leader, James Keir
Hardie, who, like Lloyd-George, has risen from the
bottom of the ranks, announces that it will not
subscribe to any and every measure the Liberals may
see fit to bring forward. In opening the tenth annual
conference of the Independent Labor Party on Wed-
nesday, 1llesident Hardie, a fighter of recognized
ability, made this declaration—it might be called a
challenge: “1 confidently assert that those who hope
to see us bring about our own undoing by entering into
some agreement or understanding with the Govern-
ment are doomed to disappointment. At all costs
and hazards we must maintain a complete freedom
ot action, both in the House of Commons and in our
constituencies. The treatment meted out to our
candidates by the Liberals in the recent contest was
not the kind to pre-dispose us in favor of any friendly
relationship.” By maintaining an attitude of aloof-
ness, the Laborites are undoubtedly playing skilful
politics, for the Liberals must be careful to consult
them before endeavoring to force through new legisla-
tion.

The Nationalists re-elected John Redmond Chairman
of their party at a meeting attended by fifty-four
members, or about two-thirds of the Irish representa-
tion in the newly-elected House of Commons. The
detachments headed by Timothy llealy and William
O’Brien, although invited, ignored the meeting.
Resolutions were passed providing that hereafter, in-
stead of a two-thirds majority being necessary, a bare
majority would suffice to expel any Nationalist who
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had “opposed the decisions of conventions officially
convened to select candidates or who had opposed the
official candidates.” This means that none of the
anti-Redmond faction will be recognized as belonging
to the party unless admitted by special vote. The
Irish wing of the coalition, it will thus be seen, may
not act unanimously when important questions arise in
Parliament—a fact, perhaps, of no little significance
with reference to Mr. Asquith’s position as the head
of the Government. The Budget, the first measure
likely to be introduced, may not involve a crucial vote,
as all parties are anxious to have the finances of the
country redeemed from their present chaotic state,
but when Home Rule comes up for consideration, then
a cleavage would appear to be scarcely avoidable.

The capital needs of foreign governments continue
to exercise the attention of the money markets. The
French authorities propose to borrow several million
dollars, including one item of $4,000,000, to be lent
to small farmers, shopkeepers, tradesmen and im-
pecunious property owners, but no large loan will
be necessary for either relief work or the rehabilitation
of public buildings and undertakings; the damage
in the city of Paris has been much exaggerated by the
American newspapers, although the devastation among
rural communities along the course of the Seine has
proved quite serious and another rise of the river
has revived the fears that had been allayed a week
ago. The British treasury continues to apply for
funds; the revenue from income taxes alone has fallen
$40,000,000 during the current fiscal year, according
to an official announcement on Wednesday, and other
sources of income have also been affected adversely
by the long delay in adopting a Budget, a delay, by
the way, that promises to be terminated very shortly
after the new House meets on the 15th inst., as the
re-introduction of the finance bill is stated to be the
first important act contemplated by the Liberals.

The joint German-Prussian loan of $120,000,000,
carrying 4% instead of 31/2%, a fad not without
interest to our own Government and people, is not
expected to satisfy the requirements of these countries;
another application for a somewhat larger amount is
looked for this summer, the major share being needed
by Prussia, which receives only $35,000,000 of the
loan just floated. The Hungarian issue of 140,000,000
crowns ($28,280,000) which was entrusted to the Post-
Office Savings Bank has proved anunqualified success,
and two smaller amounts are being discussed, one
being 50,000,000 crowns of Hungarian Treasury 4%
bonds sold at par to a Rothschild syndicate for what
is tantamount to one year, the other an issue of similar
size shortly to be placed by the local government of
Moravia, probably to the Rothschilds. As Hungary
is now, and is likely to remain for many months,
under what is called the ex lex clause, which means
that, as in Great Britain during the suspension of a
Budget, taxes cannot be forcibly collected, the financial
affairs of that country will create some uneasiness,
while, in addition, the cessation of Government pay-
ments for works now under way has already entailed
serious loss of employment. Very fortunately, mone-
tary conditions everywhere in Europe are on a sound
basis and, though investors demand more generous
income yields than in former years, all legitimate
needs will undoubtedly be met in each of the countries
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here mentioned. The latest reductions in the foreign
bank rates (London and Berlin) will have at least a
sentimental influence upon contemplated Government
borrowing.

The Fall River cotton mills dividend exhibit for the
first quarter of 1910 considered merely from the point
of view of the income thus returned on stockholders’
investments is certainly a satisfactory one. On a
capitalization of $26,725,000 there will be a distribu-
tion of $509,125, or an average of 1.90%, stockholders
in all of the thirty-five establishments participating
in our statement. But dividends do not always truly
reflect current conditions in the industry from which
they have been secured. Many corporations pursue
what may be called a conservative course; this they
do not only by maintaining at the regular dividend
periods a fair rate of return to shareholders, but alscj
when the income will permit it,by carrying important
amounts to surplus account. That is conservative
management because it accumulates a surplus with
which to make good any deficiency in lean times to
supply dividend money. Moreover, industrial organi-
zations are very sure to be visited with lean times and
have a special need for a substantial reserve fund.
Some such method has long been followed by the
greater number of the Fall River mills, with the result
that dividends have been steadily kept up to a stated
percentage, and even extra distributions made at times
when operating profits warranted little if any return
on the investment.

There is little reason to doubt that in most cases
the dividends declared in the first quarter of the cur-
rent year represent merely this settled policy to make
a regular distribution to shareholders at stated inter-
vals. It is certainly a fact that during the past few
months (the period from which earnings would be
drawn to pay the dividends) the relations between
cotton and cloth have not apparently been such as to
offer much profit to the manufacturer. Fortunately,
however, the mills carried over from the previous sea-
son a much larger stock of cotton than usual, which,
secured at moderate price, served to hold down the
average cost to them of this year’s raw material. This
becomes clear when we state that during the active
purchasing season (Sept, to Dec. inclusive) the average
price of middling uplands in the New York market was
in 1908 under 