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THE FINANCIAL SITUATION.

It is evident that Stock Exchange values are rapidly
getting upon a more stable basis. Last Monday’s
shaking-up after the steady liquidation which has been
for many months in progress, was of great use to the
market. There could be no real recovery so long as the
prices for the best stocks kept up on a level making them
not worth the purchase price to the conservative capi-
talist. On that day Chicago & North Western touched
the point which would net the buyer about 4 per cent
on his Investment—it having dropped from 271 April 29
1902 to 171 since liquidation began—and other like
stocks sold at corresponding rates. This situation
removed the most vulnerable factor from the Street.
We say most vulnerable advisedly. There was no

point for an investment stock to stop in its
decline except one which tempted purchasers;
and there are no purchasers for those stocks
in sane times except moneyed men. Hence

the rapid and uninterrupted decline which has been
the record made at every pressure—so uninterrupted
that it was the common remark of the Street that no
one supported them—was a continual menace, the
greater menace because the stocks were known to be
the soundest dealt in. Of course no one supported
them—speculators could not and investors would not.
It can to-day be said with certainty that liquidation is
nearing the bottom. And yet there are no failures !

The number of trust companies which will come
under the reserve rule with the first of June is said
to be seventeen, having aggregate deposits of $126,-
000,000. As, according to the official report on the
first of January, the trust companies of this city In-
cluded 49 in number and had aggregate deposits of
$746,221,130, it is seen that those which at this time
accept the conditions of the Clearing House form but a
small part of the whole. It will be remembered that
only 5 per cent reserve was required on the first of the
coming month of those who elect to remain members
of the Association, but this is to be increased by an
additional 2£ per cent on the first of February 1904,
to be followed on the first of June 1904 by such re-
serve as shall from time to time be fixed by the Clear-
ing House Committee, but not less than 10 nor more
than 15 per centum of each company’s deposits. As we
have on a previous occasion explained, there are great
differences in the character of the business trust
companies carry on, some of the largest of them
having almost no part and others a very small part of
their deposits active; these of course have very little
need for Clearing House facilities. But even leaving
this class out, it is well known that there are a good
many large companies holding large deposits, as well
as smaller companies, which stand out against this
proposal.

The labor situation still remains considerably
mixed. Nevertheless, in certain directions there are
indications of a change for the better. The cotton
mills at Lowell are to make an effort to resume work
on Monday next. These mills have been closed for
nearly three months, and as many of the strikers
have indicated to the managers of the mills a
desire to return to work, an opportunity is to
be given them to make good their word on Mon-
day next. Of course no one can say in advance
whether the effort to open the mills will be success-
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ful, for the managers make no promise of higher
wages. Indeed, if the mill managers found it impos-
sible to accede to the request for an Increase In wages
when it was originally made and refused, they certainly
are in no position to grant an advance now, considering
the great rise which has occurred in the interval In
the price of the raw material, cotton, and the Inability
to force a corresponding advance In the price of goods.
An item of news of an opposite character was the
announcement in the papers yesterday that 75,000
textile workers In Philadelphia were on strike to
force an issue with the employers on a shorter work
schedule. Among the railroads a feature has been
the settlement reached by the Union Pacific with
the boiler makers, who have been on strike for
nearly a year, though reports the latter part of the
week Indicated that there was some hitch in the ar-
rangement. The shop-men, however, on the Union
Pacific, it appears in a despatch from Omaha, have
returned to work. There were reports the middle of
the week of the possibility of the freight-handlers at
Chicago quitting work, but the united action of all the
railroads at that point in refusing to accede to the re-
quest of an advance of 25 per cent in wages on top
of the 15 per cent advance last year seems likely to
prove efficacious in preventing trouble.

Perhaps, however, the most important news has
been the announcement that an agreement had been
effeoted at Denver between the newly formed Citizens’
Alliance and the General Executive Committee of the
labor unions.  The labor situation in Denver had be-
come about the worst in the country. Strikes and
lock-outs in practically all branches of trade were of
daily occurrence, and until the formation of the
Citizens’ Alliance there seemed no way of meeting
and frustrating the tyrannical action and demands of
the various labor unions. All differences are now
to be settled by arbitration, but It is to be noted
that the Citizens’ Alliance, In agreeing to arbitration,
havs yielded no principle. In fact, the labor union’s
Executive Committee distinctly concedes the right of
employers “to have their work done by whom they
desire.” All they insist upon now is that employers
in hiring employees shall make no distinction between
men who are members of labor unions and men
who are not members of such unions. Consid-
ering the position previously taken by the unions,
that none but wunion members should be em-
ployed, this marks a wvery important concession.
If the newly formed Citizens’ Alliance at Denver had
accomplished nothing else than this, it would have
full justification for Its existence. The suits in the
courts on the part of both unions and employers are to
be abandoned and thus the whole matter ends in a
happy way, with a very positive demonstration that the
recent course of employers all over the country in
combining so as to present a united front against the
unreasoning demands of labor unions is proving
one of the wisest and best moves of recent times.

A great many returns of railroad gross and net
earnings have been received the present week for the
month of April, and it is satisfactory to note that as
a rule they make a better showing of net results than
did the returns of the previous months. An excep
tion is found in the case of the anthracite coal
roads, which no longer have such conspicuously
large gains as in the months immediately pre-
ceding, but these exceptional gains could hardly
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have been expected to continue indefinitely. Tne
Central of New Jersey, indeed, is one among the
number which this time reports a small loss in net,
namely 138,939, due entlr ely to an augmentation in
expenses, as gross reoelpts improved $163,233. The
Atchison, on the other hand, which in March had
reported a considerable loss In net, this time
shows for April $91,252 increase in net. That
higher operating expenses, however, are still an
Important feature, is evident from the fact that
this gain of $91,252 is all that remains for the
month out of an Increase of $535,872 in gross
receipts. Numerous other illustrations of the same
kind might be cited. Thus, the Wabash Railroad
has no more than $94,439 increase in net on an
addition of $279,410 to gross; the Chesapeake &
Ohio, with $190,475 improvement in gross, was able
to add only $15,363 to the net; the Cleveland Cin-
cinnati Chicago & St. L duls, though having added
$230,027 to gross, increased net only $5,609; its
Peoria branch, the Peoria & Eastern, with gross in-
creased from $194,401 to $251,208, actually reports
net reduced from $48,108 to $40,446. The Southern
Railway, with $400,376 gain in gross, shows but $71,-
915 improvement in net.

There was no change in official rates of disoount by
any of the European banks this week and un-
official or open market rates were steady. The
notable feature of the statement of the New
York Associated Banks last week was the slight
change in the surplus reserve. The net loss of cash
was $1,326,000, while the reserve requirements were
reduced $1,556,100, through a decrease of $6,224,400
in deposits, thus making the gain in surplus reserve
$230,100, carrying this item to $9,222,725. Calcu-
lated upon the basis of deposits, less $37,249,400 of
public funds, the surplus was $18,535,075; loans were
decreased $5,476,100. Saturday of this week being a
legal holiday (Decoration Day), the bank statement
was issued on Friday. It showed a decrease of $487,-
200 in loans, a loss of $1,996,200 In specie and a gain
of $2,036,300 in legal tenders, making a net increase
of $40,100 in cash. The deposits were reduced $1-
629,300. The reserve requirements were decreased
$382,325 and the surplus reserve was higher by $422 -
425, at $9,645,150. Computed upon the basis of
deposits, less those of $37,248,400 public funds,
the surplus was $18,957,250. The statement
reflected the withdrawal of $2,250,000 gold coin on
Monday for shipment to South America, and the
averages of $305,694 withdrawn on Monday for ship
ment to Berlin and of $906,920 taken on that day for
export to Paris; $750,000 gold coin was sent to
Canada on Friday.

The Clearing House Committee has informally
considered a suggestion that the reports of trust com-
panies, which are now confidentially made to the
Clearing House, in compliance with the rule of the
Association adopted March 13,1899, Bhall be published
weekly as is the case with reports of non-member
banks; the items selected for publication to include
the cash on hand and in bank and the general de-
posits. No definite action will be taken in the matter
until it shall be positively ascertained what institu-
tions will remain in the Clearing House and, there-
fore, will be subject to the rules of the association.
There are now seven New York trust companies, nine
in Brooklyn and one in Bayonne, N. J., which have not

THE CHRONICLE.

1163

seoeded, and it Is expected that these will continue to
avail themselves of the privileges of the Clearing
House.

The applications for the exchange of refundable
bonds for the 2 per cent consols since April 1
amounted up to Thursday, as reported from Wash-
ington, to $69,470,300.

Money on call, representing bankers’ balances,
loaned on the Stock Exchange during the week at 2£
percentand at per cent, averaging about 2£ per cent.
On Monday loans were at 2£ per cent and at 2\ per
cent, with the bulk of the business at 2£ per cent.
On Tuesday transactions were at 2£ per cent and at 2
per cent, with the majority at 2£ per cent. On Wed-
nesday loans were at 2" per cent and at 1" per cent,
with the bulk of the business at 2" per cent. On
Thursday transactions were at 2\ per cent and at 1£
per cent, with the maj jrity at 2 per cent. On Friday
loans were at 2% per cent and at 2 per cent, with the
bulk of the business at 2| per cent. Banks and
trust companies loaned at 2£ per cent as the minimum.
Time loans were a shade firmer this week, influ-
enced by the gold shipments, and quotations on
good mixed Stock Exchange collateral were 4 per
cent for ninety days to 4 months, 4£ per cent for
six months and 6 per cent for seven to eight months;
there was a good inquiry for the longer dates. Com-
mercial paper was quiet, with only a moderate busi-
ness, and the buying was’thiefly by out-of-town banks.
Rates were 44@4$ per cent for sixty to ninety day
endorsed bills receivable, 4f@5" per cent for prime
and 5£@6 per cent for good four to six months’ single
names.

The Bank of England minimum rate of discount
remains unchanged at 3£ percent. The cable reports
discounts of sixty to ninety day bank bills in London
3" per cent. The open market rate at Paris b 2f per
cent and at Berlin and Frankfort it is 3f per cent.
According to our special cable from London, the
Bank of England gained £262,266 bullion during the
week and held £35,849,626 at the close of the week.
Our correspondent further advises us that the gain
wes due to imports of £532,000, of which £80,000
from Egypt, £19,000 from miscellaneous sources and
£433,000 bought in the open market, to exports of
£120,000 to South Americaand to shipments of £150,-
000 net to the interior of Great Britain.

The foreign exchange market was firm early in the
week, growing strong on and after Wednesday in re-
sponse to a demand to remit for maturing loans;
cables were in specially good request for the semi-
monthly settlement. The supply of bankers’ ster-
ling was quite limited, the bills which resulted from
London purchases of American stocks last week hav-
ing been absorbed, and there was this week almost as
liberal selling as there had previously been buying of
stocks by the London arbitrage houses. Rumors on
Thursday of the embarrassment of a house in the
British capital, which was a large trader in American
securities, and a sharp fall in copper shares at Paris,
contributed to advance sight sterling to the highest
figures yet reached. The offerings of commercial
bills were small; there were scarcely any against cot-
ton, and not many grain bills were seen in the
market. On Monday the $2,000,000 gold ooin which,
as announced last week, was engaged for shipment to
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South America, was withdrawn for export and $250,-
000 additional was taken, making the total $2,250,000.
L. Von Hoffmann & Co. withdrew $305,693 69 in gold
bars on that day for shipment to Berlin on Tuesday
and O-oldmaD, Sachs & Co. withdrew $906,920 09 from
the Assay Office for export to Paris by the same
steamer. Probably had the Thursday boat been avail-
able for shipments of the metal, an additional amount
of gold would have gone forward, for rates seemed to
justify the export as an arbitration operation. It was
thought likely that more gold would be sent early
next week and possibly to Berlin. The Assay 'Office
paid $999,854 65 for domestic bullion. Gold re
ceived at the Custom House during the week,
$83,541.

Nominal quotations for sterling exchange are 4 85"@
4 86 for sixty-day and 4 88£@4 89 for sight. The mar-
ket was firm on Monday at unchanged rates for long
compared with Friday of last week, but short was 5
points higher at 4 879C@4 88 and cables 10 points at
4 884C@4 8850. There was no change in long on the
following day; short, however, advanced 15 points, to
4 880C@4 8815, and cables 10 points, to 4 8850@
4 8860. The tone was strong, and it so continued on
Wednesday, though tnere was no alteration either in
long or short; cables were 5 points higher at 4 8855@
4 8865. On Thursday there appeared to be an urgent
demand for each class of bills, and there was a rise of
10 points all around—ong to 4 8515@4 8525, short to
4 8815@4 8825 and cables to 4 8865@4 8875. The
market was strong on Friday and cables advanced 5
points.

The following shows daily posted rates for exchange
by some of the leading drawers.

DAILY POSTED BATES FOB FOBEIGN EXCHANGE.

FBI Mow., Tuns,, Wed. Thitb. FBI.
May 22. May 26 May 28 May 27. May 28 May £9
. * %3
i60 days 4 85* 86 86 85* 85*
Brown Bros...... ISight){. 488% Db 8 8o* 8h+ 8b*
Baling, i60 days 4 85* * 85* 86> 85* 85*
Magonn &Co.. 1Sight., 489 8 89 89 89
Bank British 60 days 4 86* 85> 86* 85% 85*
No. America.. [Sight., 488* 88 88* 88 88* 8g*
Bank of i60 days 4 86* B 86* 86™ 86> 85*
Montreal........ [Sightf.. 488* 88* 88 8g8* 8b*
Canadian Bank 160 days 4 8£* 85* 86% 85 86>
of Commerce.. [Sighf.. 488%* 88 » 88 88* 8g*
Heldelbach, Ick- 160 days 65* 86> 86> 85* 86*
elheimer &Co. [Sight.. 86> 8g* 88* 88* 8g*
160 days 86* j>* 85> 86* 85*
Lazard Freres.. [Sight,, 88~ gb* 8g* 88+ 88*
Merchants’ Bk. {'GQ days 4 8S* 855 86* 86> 85* 36*
of Canada...... 1Sight. 4 gs* 86 88* 88*

The market closed at 4 8515@4 8625 for long,
4 8815@4 8825 for short and 4 8870@4 8880 for
cables.  Commercial on banks 4 84f@4 85 and
documents for payment 4 84"°@4 85f. Cotton for
payment 4 84"@4 84f, cotton for acceptance 4 84|@
4 85 and grain for payment 4 85"@4 86f.

The following gives the week’s movements of money
to and from the interior by the New York banks.

tvttk gndini May 29, 1908. iUtosPedlav OMPPSd by Wat
JV.T. Bank*. IS. T. Bank*. Mevuncmt,
ONFIENRY v eseseenes 18,064, 70< 34,741,000 Gain *3,323.000
8«l< 1.104,000 1,100.000 Gam. 4,000

Total sold and legal tenders.. *9.168.000 15,841.000 Gala. S3,357.00>

With the Sub-Treasury operations and gold exports
the result is a* follows

“=k Undine May 29, 1008 Inti out*/ ISl Cimss* 4*
Banki. Bank). Bank Hold***,
Bank* Interior movement, a* above  *9.168,000 (5,841,000 Gain. 3.327.000

87.500.000
133,841.000

21,800,000
*83,968.000

Loss. 2.700.000
Gain.  *627,000

BBb-Treaa. oper. and gold exports..
Total sold and iessl tenders.......
The following table indicates the amount of bullion

In the principal European banks,
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May 28, 1903. May 29. 1902.
Bank o)
Gold. 8ilver. Total. Gold. 8ilver. Total.
£ £ £ £ £ £
tnglancs .... 85.849,626 86,849.626 35914 814 86.944.814

100,050 618 44 686.396 144 736.014 102,990,828 44.702,683 147,893 611
. 36 054.0JC 12,816,0X 47.370.0 i 39,126,00 14,471,01 63,597,000
77,676,000 8,883,000 66,459.000 74.065, WF 8,911,001 S8.968.000
, 46.126,000 18 151,000 69,276.000 44,253,000 12.603.00t 58.858.000
14 616 000 20,884,000 14.125,000 18,8:9,001 32.804,000
. 17,919 000 2,268.400 16,162,00' 2,189,600 18,851,600
Netherlands.. 89400 '0 6,664.400 10,504,400 4873400 8.784,000 11,657,400
Nat Beist'm.. 8084,667 1,642833 4,627,000 8206,667 1603338 4,810,000

Fot-thie wees 384,114,911 1C9789689 448,904,440 834,736 709 109943616 444,680.325
Vni. orev. w’k 381.711.001 109114268 440.825,2d71»84 518,980 109784143 >44.£03,123

8* 900.00r
20,182 40(

MORE STABLE CONDITION OF THE
SECURITY MARKET.

A remarkable feature often referred to of the Wall
Street liquidation has been the absence of failures at-
tending the large decline in values. Evidently that
condition means, among other things, that but few of
the smaller class of speculators have of late been
among the losers. One would reach the same con-
clusion by studying the grade of stocks which have
suffered the heaviest declines. Beyond question the
investors’ favorites have recently borne the brunt of the
battle.  This situation raises the question whether
the result in losses has been  anywhere
near as great as appears on the face of affairs
and as the rumors put afloat indicate. Inves-
tors do not sell in a semi-panic. They buy to
hold, and although they may naturally feel poorer
as their holdings decline in value, and happier as they
advance, they as a rule keep their properties through
good and evil report so long as facts clearly do not
justify the market discredit. There has, to be sure,
been a big racket on Wall Street, as if a flood of
securities from the safe deposit boxes of the rich was
being emptied into the market. But we must remem-
ber that is just the kind of tactics the big bears use
when they take a leading part in the game, as they
have been doing lately.

A more common theory to account for these large
transactions in prime securities has been that several
of the more important underwriting syndicates have
been greatly embarrassed, if not near failure, and
have been selecting their choicest holdings and
marketing them, because the best they had for
procuring the funds they so much needed. We take
no part in that idea. Indeed, if there was nothing
else to prove its unreasonableness, common-sense
teaches that no such wild way of slaughtering a
market would have been pursued by sane men. Be-
sides, It seems to us that the announcement last week,
Friday, by Messrs. Kuhn, Loeb & Co. and Speyer &
Co. that they would take at 120 any part of the $75,-
000,000 of new Pennsylvania Railroad stock not
subscribed for by the shareholders, and the general
scramble in progress to get Into that syndicate, nega-
tives that idea. We have, too, what we consider sub-
stantial grounds for the belief that our own interpre-
tation of the situation is the right one. The same
oourse of reasoning also authorizes us to assume that
this liquidation, at least so far as the better class of
securities is concerned, has spent its force. The
inevitable and material decline in those stocks and
the normal values now ruling for them have likewise
removed an Important source of general weakness.
During the last six months or more we have been
repeatedly calling the attention of our readers to this
unsafe feature in the situation. Market prices of
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Becurltle8 were evidently much too high, based upon
revenue, present or prospective. The buying rested
on a belief In larger future dividends, which could not
be realized within any reasonable time, If at all.

The contraction was consequently, we repeat, Inevi-
table. One incident attendant upon the beginning of
this latest slump Isworth mentioning. It was In Octo-
ber 1902 that it had its start. The stringent money
market then prevailing had naturally enough closed out
the ventures of those with narrow margins. Of course
the prevailing belief was that as a lack of borrowing
facilities had arrested operations,and brought operators
to grief, a large bunch of what we call money would
restore the old situation. The source of the fresh
hope of renewed buoyancy was Secretary Shaw’s bond
purchases and the large out flow of currency (about 20
millions of dollars) which followed. At that time we
took occasion to write dlscouragingly of any specula-
tive revival. To be sure a flood of currency had been
let out, but that, though under the circumstances
desirable, could not work a cure. No amount of
money could bring back the old era of confidence or
even stay the liquidation begun. We had reached the
turn; faith in fictitious values had been dashed; airy
hopes were no longer a merchantable commaodity. The
warning had in October was simply a notification of
the approaching storm. Since our period of prosperity
began, we previously had received two somewhat simi
lar calls; only in this latest one there was a more
ominous look. Our conclusion then was that “rising
values cannot continue indefinitely; they will be fol-
lowed by a reverse that will force general liquidation.”

What every good judge then foresaw has come to
pass. Note the situation these latest declines have left
the market in. The more recent feature, confined in
good part to the last three months, has been, as
already indicated, the collapse of the best class of in-
vestment stocks. In speaking of this latest move-
ment as confined in good part to the last three
months, we would not be understood as stating that
there was no material change in value previous to that
date. That of course Is by no means correct. There
was alarge decline in price of the best stocks in 1902,
but the stocks referred to closed that year fiigh con-
sidering the dividends distributed. For illustration,
the Chicago &North Western paid in 1902 on its com-
mon stock a dividend of 7 per cent, having paid
only 6 per cent the two previous years and
5 per cent in the years 1896 to 1899, inclusive;
yet the stock sold April 29 1902 at 271, and had
soil the last week of December 1902 at 216 to 217 and
at 190 to 192 on February 27 1903. We call the de
cline to the last figures mentioned not fully reassur-
ing; and considering that all prices were falling
through the whole period, and even at the last price
in February the investor got less than 4 per cent on
his money, and considering likewise that the common
stock can receive no more than 7 per cent until the
preferred (which in 1902 reached 8 per cent) has re-
ceived 10 per cent, this first-class stock was still open
to further attack. In other words, we consider even
the best of stocks vulnerable in times like the present
that sell much above a 4-per-cent basis. Last Mon-
day, however, Chicago & North Western common sold
at 171. For such a stock, with its present dividend
and prospects, that price, so far as conditions have
already developed, must be considered to-day a good
purchase.
trate what is meant by the above statement that the
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J‘ market haB reached a stage at which investment buy-
ing of our best securities is sure to be encouraged.
What has been said in the foregoing relates di-
rectly to the highest class of investment stocks only.
IDuring the attack that has been made upon them
they have appeared to have had very little and some
of them no backing, but to have been left free to col-
lapse under the blows of those who have been at-
tempting through them to depress the general market.
There are, of course, other properties in a position
much less assured, and there are also jealousies and
unsettled differences among some of the larger capi-
talists which are disturbing influences, and may be
able, with the help of the labor troubles and back-
ward crops, to keep up for some time the existing state
of unrest on the Exchange. But these high-class
stocks, like the Chicago & North Western, have, we
think, got down to a point where the investor can
safely purchase, and that fact of itself gives a certain
stability to the whole market. It does not, however,
encourage speculative ventures.

MR. CHAMBERLAIN AND FREE TRADE.

We do not wonder that Mr. Joseph Chambe;lain’s
address to his Birmingham constituents on May 15,
and his subsegent speech in Parliament last Thursday—
both proposing in substance the erection of prefer-
ential tariffs favoring imports from the colonies—
should have attracted wide attention. Nothing that
Mr. Chamberlain says or does falls flat. He may
make mistakes, and it is certain that many of his
past propositions have been abandoned or laid upon
the shelf. But the very energy and restlessness of
spirit which have caused these various aggressive
propositions, and which have prompted the tariff
manifesto, are agreeable to the British people in their
present mood. Their point of view is this: Great
Britain’s foreign trade expansion has been disputed if
not checked by outside rivals. A sense of dissatis-
faction over these conditions and over numerous ques-
tions of the country’s foreign relations has grown gen-
eral. In the face of this a Ministry which, while
possessing many excellent qualities, is assumed by its
critics to lack decision of purpose and forcefulness of
execution, has been in power,

This has happened at a time when the people have
been longing instinctively for some public leader with
a masterful grasp of the situation.  Sir Michael Hicks-
Beach suffered the political fate of most finance min-
isters in times of heavy taxation, enormous public
;loans and disordered money markets; yet even Sir
i Michael, through his rugged force of character, made
by contrast an impression on his countrymen. Mr.
Chamberlain, whose faults are certainly not those of
a deficient energy, has profited similarly, and in much
larger measure. He has a definite proposal, believes
in it strongly, and is ready to guarantee results.

We are aware in saying this that Mr. Chamberlain’s
Birmingham proposition does not rest primarily on
| tne need of extending England’s foreign trade. On
ithe contrary, it is this question of trade expansion
jwhich is the obvious stumbling block before his argu-
iment. It is rather cleverly obscured in his speech of
May 15. Mr. Chamberlain proposes preferential
tariffs—or, as we should say, reciprocity—between
Great Britain and its colonies. But preferential

The foregoing facts, consequently, illus- tariffs are of course impossible without discriminatory

Itariffs. In other words, before Great Britain lowers
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duties in behalf of imports from its colonies it must
establish import duties against all the world. 1t must,
in short, abandon frankly and openly its free-trade
policy.

In his speech at Birmingham Mr. Chamberlain took
care not to state this proposition in its simple terms.
The nearest he came to it was in this passage:

We cannot make any difference between those who

lireat us well and those who treat us badly. (Cries of
Shame!‘?d Yes; but that is the doctrine which

I am to is the accepted doctrine of the
free-trader; and we are all free-traders. (Cries of
“No, no,” and laughter.) Well, 1 am. (Loud
laughter.) | have considerable doubt whether the in-

terpretation of free trade which is current amongst a
certain limited section is the true interpretation.
.(Hear, hear.) But I am perfectly certain that | am not
a protectionist. But | want to point out that if the in-
terpretation is that our only duty is to buy in the
cheapest market without regard to whether, we can
sell, if that is the theory of free trade which finds
acceptance here and elsewhere, then in pursuance of
sthat policy you will have to forego the advantage of a
reduction, a further reduction, in duty which your
great colony of Canada offers to your manufacturers
of this country; and you may lose a great deal
more.

This citation gives a clue to the real underlying
logic of the speech. It had its basis in two argu-
ments: First, England could not expect continued
tariff concessions from its colonies unless it offered
them something in return; second, that the British
Empire could not be kept together unless Great
Britain offered some tangible inducement to its de-
pendencies. Mr. Chamberlain had much to say of
the loyalty of the South African republics, and more of
the concessions granted to England in the Canadian
tariff schedules. But at bottom these were his argu-
ments; the one appealing primarily to the Birming-
ham manufacturers; the other, to the imperial in-
stincts of the British public.

The speech was notably, and, no doubt, designedly,
lacking in any plain outline of action to the ends
proposed. An import tax on grain was not proposed,
nor one on cattle, nor one on wool, nor one on manu-
factured goods. This was, no doubt, a wise precau-
tion; a general proposition always presents the fewer
vulnerable points for the attack of hostile critics.
Canada and Australia would, presumably, welcome a
preferential tax on wheat; that is to say, a tariff
against the wheat of Bussia and the United States,
provided it might be suspended as against imports
from the colonies. But Mr. Chamberlain is well aware
of the British pnblic’s feeling in the matter of a “ bread
tax;” within a year that feeling has been manifested,
and the Premier, on the very day of Mr. Chamber-
lain's address, was rejecting the appeal of Mr. Chaplin
and his friends for retention of the registration tax
on wheat. The same political obstacle stood in the
way of distinct proposals of a tax on meat and cattle.
Of these commodities hardly a tenth of England's
annual imports come from British colonies; of wheat,
perhaps one-fourth comes from Australia, Canada,
and British India. The preferential tariff plan
must then amount to placing a new tax upon nine-
tenths of the country’s imported meat supplies
and on three fourths of its imported foreign grain.
While the plain consumer would almost certainly
resist a tax on a portion of his necessities of life,
the British manufacturer himself would probably have
a word to say about such a tax on wool or cotton. Mr.
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Balfour, in his somewhat vague attempt in Parliament,
last Thursday, to square Mr. Chamberlain’s opinions
with his own, concluded by remarking that he did
not think a tax on raw materials advisable, nor a tax
on foodstuffs likely to be accepted by Great Britain.
But if this is so, and if both these branches of import-
ation are to be excluded, we are at loss to see exactly
where preferential tariffs would be possible. An im-
port tax on manufactures, with a preferential rate for
Australia, Canadaand India, would be a rather barren
offering.

It will of course be noticed that Mr. Chamberlain’s
second speech on the subject in the House of Com-
mons last Thursday took bolder ground and flatly
proposed a grain tax. But it will also be observed
that he admitted the people’s dislike to such a tax,
and merely argued that the workingman might be
convinced by showing him that, if his cost of living
were advanced by such a measure, his wages also
would be higher. This strikes us as the most
chimerical of arguments. The truth is, Mr. Chamber-
lain is trying to link together two wholly unrelated
undertakings—the placing of atax on food and raw
material, with a vague idea of pleasing British colo-
nies and the taxing of other products to which the
colonies are indifferent, with a notion of pleasing
British manufacturers. We should not have so con-
fidently assumed this second purpose from Mr.
Chamberlain’s indefinite Birmingham proposals, but
on Thursday last he fairly threw off all concealment,
with the following remarkable assertion:

“At present Great Britain is the one open market
of the world, and therefore a general dumping
ground. If dull trade came the trusts would tlood
our markets and the markets in which we compete
with iron and steel at prices that we cannot meet. If
that_happens, nothing will prevent the people from
putting on a duty to protect our staple industry.”

But this is pure protectionism. It has no more to
do with the imperial question than with Irish land re-
form. If Mr. Chamberlain wishes to take his place
in the line of continental statesmen who have been
crying out, during four or five years past, to be de-
livered from the “American peril,” we suggest that
he do so plainly. We must confess some disappoint-
ment at the recourse under such conditions, and by
such a man. So far as we can see, this is the old no-
tion that if a nation’s people buy goods in the cheap-
est market, and that market happens to be beyond
the seas, an irreparable inj ary is done.

THE MEXICAN INTERNATIONAL
RAILROAD REPORT.

The annual report of the Mexican International
Railroad Company for the calendar year 1902 appears
coincidently with the issue by Speyer & Co. of a cir-
cular to the common stockholders of the National
Railroad of Mexico, which owns 815,780,100 of the
$20,708,200 stock of the Mexican International. The
report makes it evident that in the Mexican Interna-
tional a good railroad property will be turned over to
the National Railroad of Mexico when the general
consolidation of these roads shall take place—an
event of the early future, judging from the circular
of 8peyer & Co.

Before commenting on the report of the Mexican
International, it seems desirable to advert for amoment
to the terms proposed, in the circular referred to, to the
common stockholders of the National Railroad Com-
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pany. These terms certainly appear advantageous
and account for the strength displayed in the market
of both the common stock and the preferred stock of
the National Railroad Co. The latter company now
has outstanding $30,063,000 4 per cent non-cumula-
tive preferred stock and $33,360,000 of common
stock. It is proposed to enlist the Mexican Govern-
ment as a partner in the enterprise. For this pur-
pose the $33,350,000 of common stock is to be divided
into two classes of stock, $22,233,333% (two-thirds of
the whole amount) to be known as second preferred
and $I1,116,666f (one-third of the total) to be
known as deferred stock. This last $11,116,666f of
deferred stock the Mexican Government has agreed
to take, paying for it#on the basis of $10 per share
In cash.

As in the case of most countries, there is consider-
able prejudice on the part of the less enlightened
classes in Mexico against foreign ownership of rail-
roads and other enterprises, and the idea of getting
the Mexican Government pecuniarily interested in the
National Railroad of Mexico and giving it a voice
in the management must therefore be considered
an excellent one. There are other benefits, how-
ever, forming part of the scheme. Thus, in the event
that the purchase by the Mexican Government shall
be consummated, the Government agrees to sell to the
National Railroad"Company its holdings of £1,000,000
4$ per cent second debenture stock of the Inter-
oceanio Railway Company of Mexico, Ltd. This line
runs from Acapulco to Vera Cruz, and with the
acquisition of the debenture stock referred to, the
National Railroad Company will, with the preference
and common shares of the Interoceanic Company
already owned, practically control, the Messrs. 8peyer
say, the Interoceanic Railway. Moreover, through
the Interoceanic the National Railroad Company will
secure the much needed outlet to the Gulf of Mexico,
and will at the same time become the largest rail-
way system in Mexico.

In addition the National Railroad Company also
secures a concession from the Executive of the Re-
public of Mexico (subject to Legislative ratification)
creating a reserve zone in its favor along the Rio
Grande River, preventing the construction for
twenty years of any line in said zone which
would compete with the National Railroad Com-
pany for through traffic with the United States.
The zone will be 60 kilometers in width, with the
Rio Grande River as tits northern boundary, and will
extend from the Gnlf of Mexico to a point 100 kilo-
meters northwest from Ciudad Porfirio Diaz. The
National Railroad Company is also to get the consent
of the Mexican Government to the consolidation of
the ownership and operation of the properties of the
National Railroad Company, the Mexican Inter-
national and the Interoceanic Railway, comprising a
total of 3,304 miles of road.

The stock of the National Railroad is now held in
a voting trust, and as a final part of the arrangement
it is announced by Messrs. Speyer & Co. that “the
voting trustees are of the opinion that the consum-
mation of the purchase by the Government and of the
plan outlined above will so strengthen the position of
the company and safeguard the interests of the
security holders in the*future that they will be justi-
fied in dissolving the voting trust.”

Concerning the annual report of the Mexican Inter-
national, it is a decidedly satisfactory document as

THE CHRONICLE.

1167

concerns everything exoept the continued depreda-
tion in silver, the monetary standard of the country.
This depreciation, @88 we have bo many times pointed
out in these columns, acts to the continued detriment
of financial results on all the Mexican roads. It in-
creases operating cost because a large portion of the
supplies needed in the operation of the road have to
be purchased in gold-standard countries and paid for
in gold, while a second loss is incurred in converting
into gold whatever of net earnings may remain in
Mexican currency after providing for the enhanoed
operating cost. The gross earnings in 1902 increased
$535,337 in Mexican money over the gross of the year
1901, but this was attended by an augmentation in
expenses of $466,749, leaving a gain in net of no more
than $68,688 in Mexican currency. This augmenta-
tion in expenses occurred, too, notwithstanding a
diminution of $109,424 in the outlays for the main-
tenance of way and structures, which the previous
year had been unusually large. Expenditures for
conducting transportation advanced $330,910, or 21
per cent, of which $163,354 was in the cost of fuel.
Obviously, fuel cost was increased both by the higher
price prevailing for coal and by the further deprecia-
tion in silver.

After allowing for some minor items the net revenue
for 1902 in Mexican currency was $2,426,283, against
$2,370,671 in 1901. But as only 41*90 could be realized
for the silver dollar in 1902 as against 47*50 cents in
1901, the yield in gold was but $1,016,612 in 1902 as
against $1,126,068 in 1901, an actual decrease
In gold of $109,456. However, the company was
able to pay all its fixed charges and also to pay the
year's interest of 4 per cent on the income bonds
(the first time anything has been paid on these
Incomes), and yet carry forward a surplus in gold on
the operations of the twelve months in the sum of
$191,255.

As is well known, efforts are now making to assure
stability for the silver standard on the basis of a gold
value of 50 cents for the dollar. At that figure the
company would have realized, roughly, $200,000 more
than it actually did realize from the conversion of its
net revenue from Mexican ourrency into American
money, and in addition there would have been a
saving in operating expenses as a result of the-smaller
amount needful in silver to pay for supplies purchased
at gold values. The National Railroad itself on its
operations would have gained still more, as its revenues
are larger than those of the Mexican International—
from which one can judge of the importance to all the
Mexican roads of the attempts being made to arrest
the further depreciation of Mexican currency. Apart
from all this, however, the Mexican International,
even on the late year’s basis of only 41*90 cents for the
silver dollar, was able to show, as we have seen, $191,-
255 surplus in gold above all fixed charges and the 4
per cent on its incomes, which is a better exhibit,
both relatively and absolutely, than that of the other
leading Mexican roads.

The Mexican International, as will be recalled, is
the road provided by the late C. P. Huntington, and
enjoys the distinction of having been built without
any subsidy—that is, without any aid or subvention
from the Mexican Government. Its rise and progress
have often been depioted in these columns, but as
showing how constant and uninterrupted the growth
in revenues has been from year to year, we give the
following interesting little table:
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Average Average

Calendar Kilometers Gross Earnings Earnings
Years. Operated. (Mex. Currency). Per Mile
1902 ... ...1,397 $6,496,161 $7,481
1901.. . ...1,364 5,960,824 7,030
1900.. . 5,378,977 6,710
1899.. . ...1,185 4,645,559 6,441
1898.. . ...1,030 3,497,073 5,306
1897.. . ...1,060 3,034,126 4,603
1896.. . ...1,011 2,900,925 4,617
1895 ... 947 2,664,126 4,526
1894.. . 922 2,169,121 3,785
1893 ... 922 2,050,934 3,579
1892.. . 746 2,095,726 4,518
1891.. . 658 1,197,856 2,924
1890.. 637 1,126,366 2,839

I dwill be seen from the foregoing that since 1890
gross earnings hare advanced from $1,126,366 to
$6,496,161, the average mileage in the interval having
increased only from 637 kilometers to 1,397 Kilo-
meters. The striking fact is that not only has the
total of earnings risen almost uninterruptedly, but the
average per mile has also constantly moved up, havirig
been $7,481 per mile in 1902 as against $2,839 in
1890. The balance sheet has been reconstructed;
after allowing for the further depreciation in silver of
Mexican currency assets, it shows a credit to profit
and loss account of $2,067,553, which maybe taken
to represent the amount of surplus earnings in gold
that has gone into the property since its organization.

Under the management of President Huntington, it
was always the policy to give preference to Mexicans
over foreigners in all positions in the service of the
company which they are fitted to occupy. This pol-
icy is a wise one, and has been continued with marked
success under the present administration. The report
tells us that Mexicans are now employed in every de-
partment of the organization, and number 2,486 out
of a total of 3,138 in the company’s service. The
total number of Mexicans engaged in the railroad,
and in the mines and other interests affiliated with it,
is given as 4,269.

gooli Hoitcjes.

Funds and Their Uses: A Book describing the Methods,
Instruments and Institutions employed in Modern Financial
Transactions. By Frederick A. Cleveland, Ph. D., Wharton
School of Finance and Economy, University of Pennsylvania.
Pp. 804; price, $1 25. New York, 1902; D. Appleton & Co.

Thifc book is not quits what from its title might be under-
stood; the “Funds” treated of are not the plural of what is
commonly meant by “a Fund,” but money, or, more broadly(
all instruments of exchanges. The earliest idea a child gets
from association with others is that almost Jeverything be-
yond one’s bodily frame is property, and that property rights
must be respected. Propertyjnot produced by one’s own ex-
ertions must be acquired by consent of others—first, by gift
to the child, but on the large scale by exchange, which is
the business means of getting.consent. In case of dependents,
the only method of procuring funds] is the unselfish one of
gift; the method of governments is that of appropriation or
taking, and is founded on authority; the common method in
the industrial and business world is that of exchange. This
rapidly summarizes the methods of acquiring property be-
yond the very limited range of producing it direct by one’s
own labor.

Fall development is given in this book to the fact that
money is merely an accepted medium of measuring values
and facilitating exchanges—that it might be called the
counter over which things are passed back and forth and the
yardstick or balance by which they are measured; moreover,
business on the great scale consists of buying things with
things, money serving only in small transactions, and in
settlement of small final remainders in large]ones. Business
is mainly done by transferring credits, and the clearing-house
as we understand that term is really only aJconcentration of
a universal process. Clearing-house work as such is barely
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touched upon in the book, the term itself only coming in
when explaining clearing house certificates; yet the chapters
on “Credit Funds,” “Funds Obtained by Exchange,” “Funds
Obtained by Sale of Commercial Credit,” “Instruments of
Transfer of Credit Funds” and “Funds Obtained by Sale of
Long-time Paper” (t. e., mortgage loans and bonds generally)
are detailed clearly and satisfactorily in explanation of
mod *m banking work in all its ramifications. Profuse illus-
trations of the forms used in checks andjother written instru-
ment iof transfer are given, also of early bank notes and of
fractional scrip, which in old times in our Jnational history
bhe lack of other medium compelled private corporations and
even individuals to issue as temporary expedients. Some of
these have much interest as relics. For example, notes of
the First and Second Bank of the United States, and a check
for one dollar drawn on the bank in 1837 by Andrew Jackson,
so carelessly that it could easily have been raised; also one
drawn in 1837 by Daniel Webster, for |750, on the Boston
branch of the bank.

Among modern instruments of transfer, the illustrations of
the international traveler’s checks of the American EXxpress
Co. and the letters of credit issued by the foreign exchange
firms are especially interesting. A peculiar transfer instru-
ment is that issued by the Bankers’ Money-order Association.
This was organized by the State bankers’ associations in com-
petition with the Government money order; the Western Na-
tional acts as clearing agent here, and the document is New
York exchange acceptable anywhere in this country, Canada
or Mexico. Professor Cleveland’s presentation of the methods
and instruments of transfers of funds leaves nothing to be
desired in fulness and clearness—save that it would be better
in such cases not to attempt fac-similes, because the text of
such documents, usually in script, and over a groundwork,
becomes so minute and faint under the half-tone process in
reduced size that it is illegible; the important portions of the
text might, however, be given additionally in type.

The United States Steel Corporation supplies astriking and
felicitous illustration of the service of credit in modern fin-
ance. The principal dramatic feature in this, says the
author, was not its magnitude—for other concerns of large
proportions had been developed before—but the suddenness
of it. Scattered and isolated plants were financially reorgan-
ized, and were grouped under wider and wider management,
until—within a few months—with almost bewildering
rapidity, all were brought into a billion-dollar corporation.
This would not have been possible under a more primitive
system of finance. “The development of our whole modern
system of economy lay back of it; the growth of great fin-
ancial institutions was a necessary pre-requisite.” Suppose
(if it is supposable) that such a thing were attempted “in an
age of strict money economy,” and that coin to the amount
involved had to be delivered. Using silver dollars, the mere
matter of accurately counting it could not have been accom-
plished by one man in less than five years; in goldhalf-eagles
it might have been done in one year; bat now the transfer
of any amount is made by a single stroke of the pen. Busi-
ness of 150 millions daily is settled in New York by actual ex-
change of about 6 millions in coin. Between New York and
London some 3,000 millions of business is kept adjusted by
transfer of some 150 millions of gold. The farmer in Colorado
or in South Africa may buy goods in Hong Kong, Amster-
dam or New York without offering a single grain of metal in
exchange.

This is the author’s summary. Itis close enough and vivid
enough for the purpose, yet he has rather overstated the
amount of physical handling of coin in settlements in domestic
clearing-houses. Nothing could b9 better in its way than his
brief sketch, in only fourteen pages, of the money functions
of the Government, which he considers only as historical
acts, refraining from any statement of what might be an im-
provement. In a couple of pages he sketches the rise and
fall of the First and the Second United States Bank; in a few
more, the present position of the Treasury, the ratio and need
of gold reserve, the danger in the “endless chain” of redemp-
tion and reissue, the topheaviness of what is flatteringly
called a “system,” and the ultimate resort (loans) by which
break-down of the gold basis m*y be averted.

He gives no countenance to fiat money, and we particularly
like his brief statement, in only two pages, about coinage and
standards. The precious m3tals, he says, have none of the
natural marks of individuality possessed By such primitive
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mediums as cattle, furs or wheat; therefore the trader is ex-
posed to deception when these metals are need in the absence
of positive safeguards. One serviceable quality of gold as
money is its high value per quantity and the exact uniformity
in both quantity and quality which can be given to each piece
of it. Yet these have no individual completeness by nature;
a few grains more or less are important bnt not easily deter-
minable; hence a common unit of weight and fineness is
essential, and Government alone can supply this, which is
done by the mint stamp. This is one point clearly stated.
As to standards, asingle material does not well serve all uses
for money. Gold coins under the quarter-eagle are too small
for safe handling; silver is too heavy and bulky for large
coins, but (as he thinks) “it is convenient and more practi-
cable than gold for transfers ranging from 10 cents to $2.”
For small change nickel serves well, bnt for the centa still
cheaper metal must be used. There can be only one ultimate
yardstick or other measure. As to the practical question how
the unquestionable economy of avariety in money can be pre-
served along with a definite unit of value, he says that “long
and bitter experience has driven men to the conclusion that
there is only one solution, viz : The establishment of a unit
or standard in a more precious metal, and a system of re-
demption of all other forms of money used, at a fixed ratio.”
Would that no more such experience were ever again needed
anywhere by any people to determine this so finally as to
preventany renewed tampering by experiments to the con-
trary

The chapters on the savings bank, the building loan asso-
ciation, and the trust company (which hasgrown to vast im-
portance of late years) are excellent. It isanomission tosay
that the savings bank lives by loaning at an average interest
rate slightly above that paid to depositors, and not to men-
tion specifically its gains of interest on sums deposited before
interest begins to aocrue, and on other sums which forfeit
accrued interest by premature withdrawal. In the chapter
on brokers’ boards we notice that the “bucket shop” is said
to work with loaded dice and is described (pages 27C-81) in a
manner that is not conceivably correct. This is the only
error of fact which we have found in the book,

Supplement to the lIlron and Steel W orks Directory,
containing a classified list of leading consumers of iron and
steel in the United States. The American Iron & Steel As-
sociation. James M. Swank, General Manager, 2GL South
Fourth Street, Philadelphia. Price, $5.00

Mr. Swank is the acknowledged authority on iron and steel
affairs in the United States. In the present book, which is
intended as a supplement to last year’s edition of the “Direc-
tory,” he points out that the early editions of the “Directory
to the Iron and Steel Works of the United States” were con-
fined to descriptions of the country’s blast furnaoes, rolling
mills, steel works, etc., which producejiron and steel. Gradu-
ally a demand was created for accurate and detailed infor-
mation concerning the leading consumers of iron and steel,
such as locomotive builders, car-builders, oar-wheel makers,
car-axle makers, pipe makers, bridge builders, tin-plate man-
ufacturers, etc. This want was met in later editions of the
“Directory” as promptly and fully as was possible. In pre-
paring for the press the edition of the “Directory” for 1901,
published early in 1902, it was found to be absolutely neces-
sary that many of these lists of consumers must be omitted,
owing partly to the increased space occupied by the blast
furnaces, rolliag mills and steel works, and partly to the
urgent requests of iron and steel manufacturers everywhere
to give them at the earliest possible moment full information
concerning the consolidations that had recently taken place
in the iron trade, including particularly the constituent com-
panies of the United States Steel Corporation.

So it happened that the Directory for 1901 did not contain
as full lists of consumers of iron and steel as some of its im-
mediate predecessors. This deficiency the present Supple-
ment supplies. The volume of 198 pages contains practically
complete lists of the following leading consumers of iron
and steel: lron and steel bridge-building works; iron and
steel ehip-building plants; locomotive works; all kinds of car-
building works; car-wheel works; car and locomotive axle
works and steel locomotive tire works; chain works; cast-
iron pipe works: wrought iron and wrought steel pipe and
tube works, riveted pipe works, and seamless-drawn tube
works; wire works, wire-nail works, cut-nail works and
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horse nail works; works for the manufacture of cold-rolled,
cold drawn, tnrned, polished, and ground shafting; stamp-
ing and metal ceiling works; malleable iron works; bolt, nut
and rivet works; ami works for the production of all kinds
of heavy and light forgings, including drop forgings. Some
of these lists, it is asserted, are entirely new, never having
appeared in the Directory.

It is easy to believe the statement made by Mr. Swank that
the labor of preparing and printing the two volumes has
been very great. All the information contained in them has
been obtained directly from the manufacturers, either by
correspondence or by personal interviews, and every effort
has been made to secure the utmost accruracy in the presen-
tation of this information.

ITEMS ABOUT BANKS8, BANKERS AND TRUST CO'S

—The public sales of bank stocks this week aggregate 322
shares, of which 2'7 shares were sold at auction and 45 at
the Stock Exchange. The transactions in trust company
stocks reach a total of only 16 shares. National Bank of
Commerce stock, which sold on Tuesday at 345, declined 30
points on the announcement that the proposed plan of con-
solidation with the Western National Bank of the United
States would not be carried out. No sales of either bank or
trust company shares have been reported from the “curb”
market.

Shares Banks—New fork. Price. Last previous sale.
*25 City Bank, National.................. 290 May 1903— 295
t25 Commerce,National Bank of.. 315-345 May 1903— 350

SO Hanover National Bank ......... 60018 Apr. 1903— 623
112 Mercantile National Bank-—-— 290-293 May 1903— 30078
100 Merchants’ National Bank__  18d4 Apr. 1903— 17518

10 N. Y. National Exch. Bank... 220 May 1903- 271

Trust Companies—New York.
1 Metropolitan Trust Go 630 Mar. 1903— 675
6 Morton Trust Co............ 1050 Apr. 19C3— 1060

10 Standard Trust Co....... . 380 Dee. 1902— 400

*Sold at the Stock Exchange. t Of this 20 shares were sold at the

Stock Exchange.

—Mr. John D. Rockefeller Jr. has resigned as director of
the National City Bank of this city.

—Mr. Walter H. Bennett has been advanced from the post
of discount clerk to Assistant Cashiership in the American
Exchange National Bank of this city.

—Negotiations for the proposed consolidation of the Na-
tional Bank of Commerce in New York and the Western
National Bank of this city, which for the past month or so
had seemed to be assuming definite shape, have come to
naught, the official announcement having been made thi
week that the merger would not take place.

—The Metropolitan Trust Company of this city ceased its
Clearing House connections on Wednesday, the 27th inst.
This is the ninth company to withdraw from Clearing House
privileges, the others, previously mentioned [in these columns,
being the Union Trust, the United States Mortgage & Trust,
the Continental Trust, the New York Security & Trust, the
Mercantile Trust, the Morton Trust, the Trust Company of
America and the Fifth Avenue Trust. President John I,
Waterbury of the Manhattan Trust Company, made the an-
nouncement this week that his company would remain in
the Clearing House. Similar announcement is also made by
the Real Estate Trust Company, which states that it has the
required amount of cash in its vaults to conform with the
new Clearing House regulation.

—The Continental Trust Company moves into its new
offices in the Blair Building, on the same block with the
Stock Exchange, to-day. Finished in marble and bronze,
there are no handsomer offices in the city. They occupy the
entire first floor and have a separate entrance on the corner
of Broad Street and Exchange Place. The company was in-
corporated in 1890 and has $4,250,000 capital, surplus and
profits. The officers are Otto T. Bannard, Willard V. King,
H. E. Daboll and H. E. Ahern. The trustees are James A.
Blair, S. R. Bertron, Robert W. deForest, John B. Dennis,
Marshall Field, Charles W. Harkness, Alfred M. Hoyt,
William Jay, Frederic B. Jennings, Walter Jennings, Henry
S. Kerr, John A. McCall, Gordon Macdonald, John J.
Mitchell, A. Lanfear Norrie, Robert Olyphant, Charles Par-
sons, Norman B. Ream, Myles Tierney, P. A. Valentine.

—N. W. Harris & Co. take possession of their new offices,
on the northeast corner of William and Pine streets, to-day,
30th inst. The change of location occurs a month later than
was intended, owing to the elaborate alterations made in the
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fittings and to the labor troubles. The enlarged facilities
and increased amount of room in the new location, together
with the substantial character of the work done, will give
the firm exceptional accomodations for conducting their
growing business.

—The details of the reorganization of the Trust Company
of the Republic of this city were practically completed this
week. The name has been changed to the Waldorf-Astoria
Trust Company, and the officers elected yesterday are: Mr.
W inthrop E. Scarritt, President, and Mr. Alvah Trowbridge
Vice-President. Mr. Scarritt has had charge of the bond
department of Messrs. J. & W. Seligman & Co. Mr. Trow-
bridge was formerly prominent in banking circles. Full
control of the company for a period of three years from
May 1 last has been given to a committee of three, composed
of Messrs. George C. Boldt, Stuyvesant Fish and James B.
Dill. The offices in the Waldorf-Astoria will be maintained
as the company’s headquarters.

—The National Bank of North America has this week
moved into its new home on the ground floor of 41 and 43
Wall St. and 43 to 49 Exchange Place. The banking rooms
are very attractive, being finished in mahogany and white.
Modern safe deposit vaults have been established imme-
diately under the bank. The institution was originally or-
ganized in February 1851. Its present capital is $2,000,000,
with a surplus of equal amount. Richard L, Edwards is
President; Charles W. Morse and Henry Chapin Jr., Vice-
Presidents; Alfred H. Curtis, Cashier; J. Frederick Sweasy
and Edward B. Wire, Assistant Cashiers.

—Mr. Milton E. Ailes has been succeeded as Assistant
Secretary of the Treasury by Mr. Charles Hallam Keep. Mr.
Ailes resigned to become Vice-President of the Riggs National
Bank of Washington.

—The Union Exchange Bank of this city, whose offices at
135 Fifth Avenue are now being fitted up, expects to begin
business about June 15. Very many large accounts have
already been secured, and with the important financial in-
terests behind it, the institution, it is believed, will soon take
rank among the large uptown banks. The working capital
will be $1,125,000, of which $750,000 is stock and $375,000
surplus.  Mr. Henry 8. Herrman has been elected President;
Mr. William H. Mclintyre, Vice-President, and Mr. John 1.
Cole, Cashier. The directors are Mr. Jame3 W. Alexander,
President of the Equitable Life Assurance Society; William
H. Baldwin Jr., President of the Long Island Railroad;
Joseph B Bloomingdale, President of the Vulcan Detinning
Co.; Benjamin N. Dnke, Treasurer of the American Tobacco
Co.; George G. Haven Jr., United States Mortgage & Trust
Co.;James H.Hyde, First Vice-President of the Equitable Life
Assurance Society; Alvin W. Krech, Vice-President of the
Mercantile Trust Company; EmilS. Lsvi, capitalist; William
H. Mclintyre, Fourth Vice-President of the Equitable Life
Assurance Society; Robert H. McCurdy,Vice-President of the
Windsor Trust Co. of New York; Maximilian Morgenthau,
President of the Hudson Realty Co.; Thomas F. Ryan, Vice-
President of the Morton Trust Company; Valentine P.
Snyder, President of the Western National Bank of the
United States in New York; Herbert H. Vreeland, of the
Metropolitan Street Railway; Paul M. Warburg, of Kuhu,
Loeb & Co.; Harry Payne Whitney, capitalist; David Wile,
of the H, B, Claflin Co., and Henry S. Herrman, Vice-Presi-
dent of the Hudson Realty Co.

—A new bank, the Cooper Exchange Bank, is about to
open in this city at Second Streetand Avenue A. The officials
are Mr. Samuel Gotthelf, President; Theodore P.Gilman,Vice-
President, and George F. Krapp, Cashier. The capital is
$100,000 and surplus $60,000.

—The customary attractive report, in book form, of the
American Bankers’ Association, covering the proceedings of
last year’s meeting, has been issued. The convention, which
was the twenty-eighth annual gathering, was held on Nov.
11, 12 and 13 in New Orleans. The officers of the association
are : President, Mr. Caldwell Hardy, President of the Norfolk
National Bank, of Norfolk, Va.; First Vice-President, Mr.
F. G. Bigelow, President of the First National Bank of
Milwaukee; Secretary, Mr. James R. Branch; Treasurer,
Mr. Geo. F. Orde, Cashier of the Northern Trust Company
of Chicago; Assistant Secretary, Mr. William G. Fitzwilson;
and Chairman of the Executive Council, Mr. E. F. Swinney,
President of the First National Bank of Kansas City.
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—The Federal Bank of New York formally opened its
Grand Street branch this week. Its new establishment is
prominently situated on the northwest corner of Grand and
Orchard streets and will be under the personal supervision
of Mr. Lewis Hasse. The Federal Bank recently increased
its capital stock to $250,000 and surplus to $50,000, making a
total of $300,000. David Rothschild is President; Frank P.
Abercrombie, Vice-President, and Cornelius B. Outcalt,
Cashier.

—The Fourteenth Street Bank of this city in its new state-
ment just issued (May 23) shows a substantial increase over
the figures in the previous call, made Feb. 26 1903. The
deposits now show $2,245,005, as against $2,156,682 Feb. 26
1903, and the total resources $2,447,755, as against $2,354,819.
The officials consist of Mr. R. Ross Appleton, President;
Messrs. George F. Vail and John F. Carroll, Vice-Presidents;
Mr. Irving C. Gaylord, Cashier, and Mr. Louis V. Ennis,
Assistant Cashier.

—The new home of the First National Bank of Paterson,
N. J., isnow nearing completion, and it promises to be a fine
structure. The architecture is of the Italian Renaissance
type; very substantial, and elegant in appearance. The
structure is fireproof, being built of solid Indiana limestone
and iron, and therefore not likely to meet the fate of the other
handsome building destroyed in Paterson’s disastrous fire,
The old First National Bank began business on September 21
1864. Since its organization it has paid $1,490,000 to its
stockholders (dividends being at the rate of 14 per cent). Mr.
Edward T. Bell is still President, Mr. John Reynolds, Vice-
President; Mr. Robert J. Nelden, Cashier, and Mr. W. W.
Smith, Assistant Cashier.

—President Nathan T. Sprague, of the Sprague National
Bank of Brooklyn, died last Saturday at the age of 74 years.
Col. Sprague, who was born in Mt. Holly, Vermont, moved
to Brooklyn in 1883, in which year he established the Sprague
National. At the time of his death he was also identified
with the City Savings Bank of Brooklyn, which he started in
1886. Col. Sprague had for many years been a member of
the New York Chamber of Commerce.

—Both houses of the Minnesota Legislature before adjourn-
ing passed a bill abolishing days of grace and fixing the
maturity of negotiable instruments. The biTl provides that
no promissory note, draft, check, acceptance, bill of exchange
or other evidence of indebtedness shall be entitled to days of
grace, but shall be payable at the time fixed therein without
grace. When any of the above instruments fall due on
Sunday or a legal holiday they shall be deemed as maturing
on the next succeeding business day, and when two or more
such days come together then the paper shall be deemed as
due on the day following the last of these days.

—The Court of Appeals of this State, in a recent decision-
laid down some interesting points of law concerning nego-
tiable paper. We quote the syllabus of the opinion: (1) A
promissory note made in the State of Louisiana and indorsed
and negotiated in the State of New York is, with respect to
the making, a Louisiana contract, and, with respect to the
indorsement, a New York contract. (2) While the holder of
a note may enforce collection against the maker or indorser,
or both, he must take care not to impair the remedy of the
indorser against the maker, for, to the extent that he de-
stroys the indorser’s claim against the maker, he releases his
own claim against the indorser. (3) The question as to what
the law of a foreign State is upon a given subject presents
in the courts of this State, a question of fact and not of law.
A finding, therefore, by a referee that, by the laws of Louisi-
ana, if the holder of a note assigns a judgment recovered
upon it and an order is entered subrogating the assignee to
the rights of the holder as against the maker, it operates to
release the maker from all liability on the note, such finding
having been followed by a unanimous affirmance by the
Appellate Division of a judgment based in part thereon, is
binding and conclusive upon this Court. (4) The holder hav-
ing thus released the maker from all liability on the note, he
could not, by any agreement between himself, the assignee
and the maker, made at th9 time of the assignment, reserve
to himself the right to still proceed against the indorser.

—The opening of the Pavonia Trust Company of Jersey .
City, N. J., occurred on Monday of this week. While the
work of fitting up the offices at Grove Street and Pavonia
Avenue is still in progress, this does not interfere with the
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routine of business. The bank is under the management of
Mr. Edward F. C. Young as President; James E. Hulshizer
as Vice-President; Marmaduke Tilden Jr., Secretary and
Treasurer, and Michael F. Kalaher, Assistant Secretary and
Treasurer. Mr. Young is President of the First National
Bank of Jersey City, and Mr. Hulshizer President of the New
Jersey Title Guarantee & Trust Co. of Jersey City.

—Messrs. E. H. Gay -& Co. will open their new Boston
banking rooms on the ground floor of the Congress Trust
Building, 25 Congress Street, on Monday next. On that day
Mr. Joseph W. Jackson will become a member of the firm.

—The Syracuse Trust Company of Syracuse, N. Y., incor-
porated last July, but whose organization has not yet been
completed, has taken a ten-year lease of tho offices in the
University Building at present occupied by the Internal
Revenue Collector. The officials are to be elected on Wed-
nesday next, June 8. The Knickerbocker Trust Company of
this city and the Albany Trust Company of Albany, N. Y.,
are interested in the Syracuse company,

—The Market Bank of Buffalo, N. Y., capital $100,000, has
been authorized by the State Superintendent of Banks to be-
gin business. The bank has been organized by interests con-
nected with the Bank of Buffalo.

—Mr. Alvin W. Krech, Vice-President of the Mercantile
Trust Company of this city, has been elected a director of
the Commercial Trust Company of Philadelphia. Mr. H. C.
Deming, who is the President of the Mercantile, became a
director of the Commercial Trust in December last.

—A good showing of business is made by the Central Trust
& Savings Company of Philadelphia for the 35 days to May
22 during which it has been open. The company started on
April 15 with 47 accounts representing deposits of $110,934.
On May 22 the accounts numbered 264, the aggregate de-
posits reaching $445520. The progress made in this short
period argues well for a bright future. The company’s tem-
porary office is at 339 Market Street. Mr. Howard M. Van
Court is the President.

—Mr. William W. Supplee has been elected Vice-President
of the Corn Exchange National Bank of Philadelphia.

—NMessrs. Dick Bros. & Co. of Philadelphia are preparing
to open a branch office at Newport, R. I.

—Onthe 18th inst, the stockholders of the American Secur-
ity & Trust Company of Washington, D. C., ratified the
proposition to increase the capital from $1,250,000 to $3,000,-
000. The new stock will be issued on June 1, the first
payment of 25 per cent being made on that date. The other
payments of 25 per cent each will fall due on July 15,
October 15 and December 31. It is understood that one-half
the new issue will be taken by interests identified with the
Riggs National Bank of Washington and the National City
Bank of New York, The company will erect a new structure
on the old Riggs Bank property, which will be equipped with
every contrivance for the convenience and comfort of its
patrons.

—Mr. J. H. Danby, in addition to being Cashier of the
Union National Bank of Wilmington, Del., has been ap-
pointed Vice-President. Mr.J. C. Gibson has been made
Assistant Cashier.

—At a meeting on the 19th inst. the stockholders of the
Security Trust & Safe Deposit Company of Wilmington,
Del,, authorized an addition of $100,000 to the capital of
$500,000. The selling price of the new stock will be $175 per
$100 share, payable in two equal instalments of $87 50 each,
the first on or before June 15 and the second on or before
July 15. The $75,000 premium is to be added to surplus.
Existing shareholders are entitled to subscribe for one new
share in proportion to every five held. The officers of the
company are: Mr. Benjamin Nields, President; William R.
Brinckle, Vice-President; James B. Clarkson, Secretary and
Treasurer, and John S. Rossell, Trust Officer.

—Mr. Samuel R. Shumaker has been elected Vice-President
of the National Bank of Western Pennsylvania at Pittsburgh,
and will enter on his new duties on June 1. Mr. Shumaker
relinquishes the Cashiership of the First National Bank of
Huntingdon, Pa.

—The Farmers’ Deposit Savings Bank of Pittsburgh, which
as we have before noted, is to be an adjunot of the Farmers
Deposit National Bank, has been chartered. The capital is
$100,000.
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—The Republic National Bank of Pittsburgh has removed
to the Mortgage Banking Company’s building at 423 Fourth
Avenue. The latter institution, as noted in our issue of the
2d inst., recently acquired a majority of the stock of the
Republic National.

—Mr. George M. Gerwig, Assistant Cashier of the Monon-
gahela National Bank of Pittsburgh, has been chosen Cashier
of the Industrial National Bank, one of the newer financial
institutions of that city, and which is to open within the next
few weeks.

—TheSt. Clair Savings & Trust Company, capital $125,000,
began business last week in the Knoxville District, Pitts-
burgh. The officials are Mr. Henry Henning, President;
William F. Zoller and Charles Lang, Vice-Presidents, and J.
H. Smith, Secretary and Treasurer. Mr. Smith was formerly
Cashier of the Allegheny Valley Bank of Pittsburgh.

—The first instalment of 50 per cent on the stock of the
Manchester Savings Bank & Trust Company of Allegheny,
Pa., will be paid on June 1and the second on June 15. The
bank, which will open in July, has a capital of $125,000 and
surplus of $25,000.

—Mr. C. H. Moyer, previously Assistant Cashier, has been
appointed Cashier of the Second National Bank of Allen-
town, Pa.

—The ownership of the First National Bank of Homem
stead, Pa. (capital, $100,000), is now held by the Mononga-
hela Trust Company of Homestead. Negotiations to this end
have recently been concluded. It is stated that no change
in the management or operation of the bank will be made as
a result of the purchase, which is understood to have been at
$300 per share. The Trust Company is to increase its capital
from $125,000 to $200,000, issuing the new stock at 200 per
share. Mr. A. W. Mellon, President of the Mellon National
Bank of Pittsburgh, is a director in the Trust Company and
one of its controlling owners

—A controlling interest in the First National Bank of
Tamaqua, Pa., capital $100,000, has been purchased, it is
stated, by Mr. G. W. Davis of Centralia, Pa. The price paid
is said to be $160,000.

—The Real Estate Title & Trust Company of Altoona, Pa.,
opened for business on the 15th inst. Mr. James H, Craig is
the President and George Harpham, Secretary and Treas-
urer. The stockholders paid in $120 on their $100 shares, $20
per share going to surplus.

—The Southern Ohio Savings Bank, a new institution,
opened for business in Cincinnati on the 20th inst. The
bank has a capital of $50,000, and has been organized by the
officers of the Southern Ohio Loan & Trust Company. The
business of the two concerns is conducted in the same bank-
ing rooms.

—An agreement, subject to the approval of the stock-
holders, has been arranged looking to the consolidation of
the Euclid Avenue National Bank and Park National
Bank of Cleveland. The first-named institution has a capital
of $500,000. The Park National, when it took over the
American Exchange National in January, increased its
authorized capital from $500,000 to $650,000. Under the plan
now agreed upon the consolidated bank will have a capital
of $1,500,000 and a surplus of $500,000. Mr. H. A. Bishop,
President of the Park, Tgll be at the head of tho enlarged
bank, which will be called the Euolid-Park National. Mr.
S. L. Severance, President of the Euclid Avenue, will be
First Vice-President; Mr. JohnSherwin, Cashier of the Park,
will hold the position of Second Vice-President and Execu-
tive Officer; Kaufman Hays of the Euclid Avenue will be
Third Vice-President, and R. A. Harman of the Park, Fourth
Vice-President; Charles E. Farnsworth of the Eaclid Avenue
will be Cashier and F.J. Woodworth of the Park will be
Assistant Cashier. Action will be taken in the matter on
June 30 by the stockholders of the two institutions.

—The American Savings Bank Company [of Cleveland, in-
corporated early this year, began business on the 18th inst.
in its offices at Lorain Street and Clark Avenue. Mr. E, W.
Christy is the President; G. P. Geib, Vice-President; Chas.
J. Alpeter, Secretary and Treasurer, and William E. Patter-
son, General Counsel.

—The Ohio Trust Company of Columbus, Ohio, whose
stockholders several weeks ago authorized an increase in the
capital from $250,000 to $500,000, has filed with the Stat
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authorities notification of the increase. As announced in a
previous issue, the new stock was sold at $150 per $100
share.

—FElaborate arrangements are being made for the conven-
tion of the Indiana Bankers’ Association, scheduled for
September 9 and 10 at South Bend.

—lJennie & Mundie, Chicago architects, have prepared the
design for a new bank building for the Ridgely National
Bank of Springfield, Il1., to costbetween $30,000 and $100,000.

—Mr. F. R. Fenton, of the bond house of Fenton, Hood &
Co., Detroit, Mich,, will after Jane 1 be associated with the
Chicago branch office of E H. Rollins & Sons, handling theij
securities in Michigan and contiguous territory.

—Still another bank has been formed in Chicago. The
Illinois Auditor of Pablic Accounts has issued a permit to
W. D. Fairbanks, J. L, Frey and M. L. Milligan to organize
the Interior Bankers’ Trust & Savings Bank, with a capital
of $230,000.

—At a directors meeting on May 26 of the Oakland Na-
tional Bank of Chicago the following new officers were
chosen: H. C. Foster, President; R, H. Finlen, Cashier; An-
drew J. Kolar Jr., Assistant Cashier. President James H.
Eckels, of the Commercial National Bank, was elected a di-
rector to fill the vacancy created by the death of the late
President Taylor. This would seem to imply a close affilia-
tion between the Oakland and Commercial National banks,
on the strength of which belief there was a 15 point advance
in the selling price of Oakland stock.

—It is claimed by parties interested that the requisite
amount of capital for the Mercantile National Bank of
Chicago has been all subscribed, and very desirable quarters
have been secured on La Salle Street. The enterprise now
waits upon the selection of its President.

—Frank K. Pulsifer, formerly with Schwartz, Dupee &
Co. and later with Harris, Gates & Co., has been appointed
Manager of the new office of S. B. Chapin & Co. at No. 10
Wall St.

—The new officers chosen before the close of the annual
meeting of the Missouri Bankers” Association, which was held
on the 20th and 21st inst., and referred to in our issue of last
Saturday, are as follows: President, Mr. J. S. Calfee, Cashier
of the Citizens’ Bank of Windsor; Vice-President, H. M.
Rnbey, Cashier of the State Exchange Bank of Macon; Sec-
retary (re-elected), E. D. Kipp, Cashier of the Farmers’
Bank of Bates County, Butler, and Treasurer, S. R. Nelson,
Vice-President of the Chillicothe Savings Association of
Chillicothe.

—Mr. James Campbell of St. Louis, Mo., was recently
elected a director of the Trust Company of America.

—The United States & Mexican Trust Company, with
offices in Kansas City, Mexico, Chicago and London, has can-
celed $150,000 of unsold stock which had been held in the
treasury, leaving the capital $1,000,000. Notice of the de-
crease has been filed with the State authorities in Alabama.

—The Nebraska Bankers’ Association will hold its next
convention in Lincoln some time in October. The date has
not yet been fixed, but the meeting will be arranged to take
place just prior to the convention of the American Bankers’
Association in San Francisco, to enable the bankers from the
East to stop while en route for the latter city.

—The fourteenth annual convention of the Alabama
Bankers’ Association was held in Birmingham last week on
Friday and Saturday. The association was reorganized at
the meeting in August 1902, and the attendance at the session
just olosed showed renewed interest in the proceedings. The
programme included the following addressee: *“ Trusts and
Combinations: Are They for the Publio Good, or the Re-
verse?” by Mr. Louis B. Farley, Cashier of the Merchants’
and Planters’-Farley National Bank of Montgomery; *“Trust
Companies,” by Chappell Cory, of Birmingham; “The Re-
lation of Banks and Insurance,” by Lloyd D. Batre, Vice-
President of the Merchants” Bank of Mobile; “The Bill of
Lading and its Relation to Banking Transactions,” by Alfred
Proskauer, Cashier, of the Leinkauf®* Banking Company of
Mobile, and an able discussion on “Bank Organization and
Discipline,” by Mr. W. P, G. Harding, President of the
First National Bank of Birmingham, Ala. The officers
elected for the ensuing year are: President, Mr. T. O.
Smith, of the Birmingham Trust & Savings Company of
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Birmingham; Vice-President, Louis B Farley, Cashier of
the Merchants’ and Planters-Farley National Bank, and
Secretary and Treasurer (re-elected), Mr. E. J. Buck, of the
City Bank & Trust Company of Mobile.

—A controlling interest in the Merchants’ National Bank
of Houston, Texas, recently passed to new hands—the Texas
Bank & Trust Company of Galveston, it is understood, beiDg
the purchasers. The exact price has not been ascertained,
but is believed to be $125 and a small balance conditionally.

—The stockholders of the Lexington City National Bank of
Lexington, Ky., at a meeting on May 16, voted to increase
the capital from $200,000 to $300,000. The new issue has
been allotted to stockholders only, the 1,000 shares (par $100)
being sold at $150 each, thus adding $50,000 to the surplus.

—The vacancy in the office of President of the Atlanta
National Bank of Atlanta, Ga., caused by the recent death
of Mr. James Swann, was filled on the 9th inst. by the elec-
tion thereto of Mr. Paul Romare, formerly Vice-President.
Mr. C. E. Carrier, in addition to retaining the position of
Cashier, has become First Vice-President, while Mr. A. E.
Thornton has been chosen Second Vice-President. Mr. H. R,
Bloodworth continues as Assistant Cashier. The elevation
of Mr. Romare to the presidency is a well-deserved promo-
tion, as he has spent nearly a lifetime in the service of this
institution. Mr. Romare is considered one of the best bank-
ers in the State of Georgia.

The bank has just taken possession of its elaborate banking
rooms in the new Century Building. The quarters are ideal
for the purposes for which they were designed. No expense
has been spared to place them among the finest in Atlanta,
the cost of the interior furnishings alone amounting to $85,-
000. A total area of 6,500 square feet is occupied by the bank
in its new quarters—4,500 square feet on the main floor and
2,000 square feet on the ground floor. All the accessories,
including immense vaults, necessary in oomplete banking
rooms, have been incorporated, the women patrons being
especially provided for.

—The Capital City National Bank of Atlanta, Ga., which
has consolidated with the Atlanta National Bank, went into
voluntary liquidation on the 16th inst.

—The rooms formerly occupied by the Commercial Bank
of Augusta, Ga., which bank, as will be remembered, was
taken over some weeks ago by the National Exchange Bank,
are being remodeled for the latter. The improvements con-
templated are extensive, and will probably not be completed
until September.

—The City Bank of Greenwood, S. C., capital $60,000, sus-
pended on the 20th inst. Heavy losses recently sustained are
understood to be responsible for the suspension. It is possi-
ble that the bank may be reorganized.

—According to the Raleigh “ News and Observer,” more
charters were granted to banks and banking institutions by
the North Carolina General Assembly of 1903 than by any
previous body. The most important action of the Assembly,
however, so far as banking interests are concerned, was the
enactment of a general banking law. This permits the char-
tering of banks by the Secretary of State in conjunction with
the Corporation Commission in the interim between sessions
of the General Assembly, At least 50 per cent of the capital
stock of a bank must be paid in cash before it may commence
business, and all banks now doing business must conform
with the new Act within sixty days. The law also requires
every bank to furnish to the Corporation Commission not
less than four reports each year. Every bank shall at all
times have on hand asa reserve in available funds an amount
equal to at least 15 per cent of its aggregate deposits. Two-
fifths of this 15 per cent shall be in cash in the vaults of the
bank, provided in cities of over twenty-five thousand the re-
serve shall be 20 per cent of the deposits. Savings banks
shall have on hand at all times 5 per cent of their deposits.

—The Loan & Exchange Bank of South Carolina, at Co-
lumbia, has made arrangements to enter the national system,
its name beooming the National Loan & Exchange Bank of
Columbia. The bank under the change will have a capital
of $500,000, an increase of $200,000 over the present amouat.

—The directors of the Loan & Exchange Bank of South
Carolina, Columbia, S. C., are also interested in the Colum-
bia Trust Company, application for a charter for which has
..ust been made. The capital is to be $100,000.
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—The Sheffield National Bank is a new Institution in Shef-
field, Ala. It has a capital of $50,000. Its officers are: Mr.
J. J. Gray Jr., President; R. H. Wilhoyte, Vice-President,
and S. McGanghy, Cashier. Mr. James C. Harris, Mayor of
the city, is one of the directors. President Gray is Ganeral
Manager of the Sheffield Coal & lIron Co, and Vice-Presi-
dent Wilhoyte is the Attorney for the Louisville & Nashville
RR. and Southern RR.

—The Mutual Savings Bank of San Francisco recently
moved into its new twelve-story building on Market Street-
With tiled floors, white marble walls, mosaic decorations and
grill work of light bronze, the banking rooms present an ar-
tistic appearance. The exterior of the building is constructed
of Raymond granite and Colusa sandstone.

—Control of the Bank of Commerce of San Diego, Cal.,
capital $100,000, has passed to Mr. I. W. Heilman, Solomon
Wangenheim, and others, who in this acquisition have aban-
doned their intention to organize a new bank in San Diego.
The stock was purchased from President R. M. Powers,
Cashier F. W. Jackson and Graham Babcock. The old man-
agement will be continued for the present.

—It is reported that a controlling interest in the Commer-
cial National Bank of Muskogee, Indian Territory, has been
purchased by Mr. George W. Barnes of Toledo. The bank’s
capital of $50,000 will be increased to $100,000.

—Subscriptions are now being received for stock of the
Crown Bank of Canada, incorporated by Special Act of Par-
liament of the Dominion of Canada. The bank’s head office
will be in Toronto, and branches will be opened at other
points from time to time. The authorized capital is $2,000,-
000, in shares of $100 each, the selling price being ata premium
of 10 per cent. The terms of subscription are $5 per share
on application, $35 per share on allotment, and the balance,
which will include the premium, in eight successive monthly
instalments of $10 per share. The following have consented
to act as directors: Mr. Edward Gurney, President; R. Y-
Ellis, Vice-President; Charles Adams, P. H. Burton, John L*
Coffee, John C. Capp, E F. B. Johnston and John W hite.

IMPORTS AND EXPORTS OF GOLD AND
SILVER AT SAN FRANCISCO.

Through the courtesy of the Collector of Customs at San
Francisco, we have received this week the details of imports
and exports of gold and silver through that port for the
month of April, and they are given below in conjunction
with the figures for preceding months, thus completing
the results for the ten months of the fiscal year 1902-03.
The imports of gold were of very small extent, reach-
ing only $40,333, mainly bullion_and ore. Of silver
there came in $179,217, largely ore. During the ten months
there was received a total of $9,028,114 gold and
$2,106,605 silver, which compares with $12,619,652 gold and
$2582548 silver in 1901-02. The shdpments of gold during
April were only $4,610, all coin, and the exports of silver
were $226,509, also all coin. For the ten months the exports
of gold reached $1,971,434, against $768,154 in 1901-02, and
$6,819,829 silver was sent out, against $7 393,583 in 1901-02.
The exhibit for April and the ten months is as follows:

IMPOSTS OP GOLD AND SILVER AT SAN FRANCISCO.

GOLD. SILVER.
MONTHS. .
Coin.  Bullion. Total. Coin. Bullion. Total.
1902 03. E *
July s 13,615 22 304 35,919 57?078 151,482 156,560
August 81,793 69,813 151,606 71,070 199,154 270,224
September 486,650 80,928 567,578 582 238,387 238,969
October... 5,843.205 189,186 6,032,391 1,022 346,247 347.269
November. 1,484,847 148.206 1,633,053 708 150,171 150,878
Deoember. 3950 272,198 276,148 2,145 402,447 404,592
January... 63,39 63,395 110,064 110,064
February.. I| 49 117,123 128.618 104,610 104,610
March...... 925 94,098 99,023 144,222 144222
April......... 3 1280 37,103 40,383 306 178,91) 179,217

Tot.lOmos 7,933,760 1,094,35479,028,114 80,911'2,025,694 2,106,605
EXPORTS OP GOLD AND SILVER PROM SAN FRANCISCO.

GOLD. SILVER.
MONTHS.
Coin. Bull'n Total. Coin Bullion. Total
1902 03. $ 9 9 9 9 $
UlY e 6,526 207006 213,531 12,821 826,853 839,6
August 55.030 635800 690,830 909,167 310,800 1,219,967
September 5,480 210150 215,630 376.950 463,300 840,250
Ootober... 110,415 199609 310,024 770,861 391,100 1,161,961
November. 10,132 10,132 391,195 286,500 77,695
December. 9,753 493800 503,553 265.849 456.400 722,249
January . 9,140 9,140 70,884 355,200 426,084
February 2,580 2,580 15,696 82,200 97,896
Maroh..... 11,404 11,404 11,544 96,000 107,544
April......... 4,610 4,610 226,509 ......... 226,509
lot.IOmos 225.069 1746.365 1,071.434 3.051.476 3.268,353 6.319.829
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The market has fallen back again this week into inactivity.
On Monday morning the fortnightly settlement began and
did not end until Thursday evening. Moreover, there has
been undue speculation, especially in the locally-created
mining securities in Johannesburg. The speculation has
broken down, and the operators who have lost money have
been selling such securities as the market would take in
London upon a considerable scale. It is believed that the
speculators are not financially powerful, and that their
breakdown, therefore, will not have any permanent influ-
ence upon the market. But during the week It has un-
doubtedly caused a sharp fall in mining shares.

The principal reason, however, for the stagnation this
week is the lock-up in the Bank of England of the immense
amount of money which was deposited by those who applied
for the Transvaal loan. According to a statement issued by
tbe Bank the total amount of the applications was £1,174,-
000,000, and on each application 3 per cent had to be de-
posited. Therefore in round figures about 35 millions sterling
had to be deposited. Naturally, to pay such an immense
sum the market has had to borrow an enormous amount
from the Bank, and as a result everybody is afraid to incur
new risks, as nobody can foresee how the money market may
be affected from day to day. The Bank of England is exert-
ing itself to make the allotments as quickly as possible. It
has already paid out a considerable amount, and next week
probably the influence of the loan upon the money market
will have ceased to be material.

The Bank, however, and the Treasury have caused very
great discontent throughout the city, for they decided to
make no allotments to applicants for sums less than £2,000.
Always hitherto the small investor has been favored in all
Government loans. It has been assumed that the man who
applied for small sums up to, say, £500 really intended to pay
for and keep the stock, and everybody jumped to the con-
clusion that this time also the small applicants would be
favored. Consequently the immense numbers of premium
hunters sent in dozens and even hundreds of such applica-
tions. It is said that some of the smarter speculators em-
ployed not only their own clerks and servants, but the clerks
and servants of friends, to make application for them. There
is no doubt that the system was carried to an extraordinary
length.

Now, the small investor is naturally indignant that he
should be punished because clever operators personated him.
There is an outcry that the rich have been favored at the
expense of the poor, and unquestionably for the time being
the lean has been injured. Those who have got allotments
have sold on an immense scale, and the premium conse-
quently fell on Thursday to 1% per cent. Yesterday it recov-
ered somewhat, but still the selling goes on on a very great
scale. It looks now as if the action of the Treasury and
the Bank had seriously injured the loan.

It is estimated that only between one-f