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CLEARING HOUSE RETURNS.

- There was a further addition to the volume of bank
exchanges at New York during the week under review of a
little over thirty millicns of dollars, mainly the result of
increased speculative operations on the Stock Exchange;
twelve other cities also exhibit gains over a week ago, rather
unimportant in amount, however, except at Phiiadelphia,
At the remaining points covered by our statement losses are
shown, but they are in general quite small; in fact, in many
cases merely nominal, the only decline worthy of mention
being at San Francisco, about three and a half millions. The
net result in the whole country is an excess compared with

During the week of 1886 with which the present figures
compare, there was a very decided gain in the total of clearings
at New York, in consequence of the marked increase in deal-
ings at the Stock Exchange; in fact, share sales almost
doubled. By reason of this there is a decrease at New York
contrasted with last year of 47 per cent. Many cities in the
West and South continue to exhibit large additions to their
figures of a year ago, Memphis being in the van this week,
with 90 per cent, followed by Wichita 84-2, St. Joseph 784,
Omaha 48, Peoria 46'8, Columbus 38'8 and Kansas City 342
per cent. Altogether, the aggregate outside of New York is
in excess of 1886 by 146 per cent, and this is more than
sufficient to overcome the falling off at New York.

Pursuing our usual method of deducting two-and-a-half
times the market values of the share sales at the New York
Stock Exchange {which were $105,808,000 and $176,608,000
respectively in the two years) from the total clearings at New
York, we arrive at the exchanges ascribable to other business,

Week Ending Sept. 24. !IVeck End’g Sept.17
| |
1887. 1886. {P. Cent 1887. P. Cent.
$ $ 1 8
K;Ielw onrk ..... s sdaeen EE 859,048,314| 691,723,057 —4°7! 628,634,786 +65
sales of—

(StockS...veennn. shares.)! (2,131,187)| (3.898,371)| (—873'| (1,492.744)| (—124
(Cottom: e wawas bales. (412,%00) (407,800)} (+1°3 (476,100)| (+71°8
(rain........ bushels.) (32."33.127; (39,584,46 )| (—18'R | (26,208,72¢)| (—11'8
(Petroleum........ bbts.)| (31,748,000) (36,330,000) (=128 (50,454,000)] (—8°8
Boston...... 82,417,512 67,715,801 +21% 80,740,280 +10'8
Pr vidence 4,858,800 4,250,500 +1'7 4,472,100 +40
Hartford.. 1,518,558 1,677,846 —9'8 1,531,529 +88
New Have 1,069,349 1,084,204 —14 1,078,248 —11'1
Portland.. 1,007,370 892,895 4128 041.044 +30
Wo:cester .. c..ovvinnnn H25:373 85573 <4107 924,759 —2-1
Springield......... ccu.e 1,066,483 841,938| 4267 1,0#0.248| 4256
Lowell......c. cociannaen. 514,940 445838 416D 616,328 +76
Total New England...| 92.869,220f 47,774,675, +194 91,392,838 +95
Philadelphia......cce0een. 60,432,260 59,74%,403 +1°1{ 53,748,145 —4'7
Pittsburg....... ... Seies 10,314,748 8.040.546] 28y 9,476,321 4315
Baltimore.......c..o.vne. 12,483,082|  11,65%,5493 +71 12,390,087 —B4
Total Middle........... 83,280,100  79,447,56¢ +4'8] 76,0:4,533 —1'8
Chicago.... cecesiissneacs 5R.705,576 50,766,884 416K 68,727,075 -+418'8
Cincinnati.. Swe 10,¢85.900 10,1v5,600 +0'9 10,487 ,85") ‘8
Milwaukee.. 4,300,030 8,514.841] +21'38 4,053,411 1
Detroit.... . 3,749,082 3.011,20+ 4245 4,084,721| 4230
Indianapolis 1,634,8 5 1,754,784 +21'0 1,770,017 58
Cleveland... S 3,145.136 2,874,165 +9'5 3,367,007 287
ColumbuS..osveiiennnnnns 2,246,278 1,618,708 418N 2,473,059 -gws
Peirl®esessensves » swuses 1,320,v69 904,479 -+46'8 1,190,125 +4561'8
Omabd.coiiiee civeeinnnad 2,598,210 1,956,105 4450 8,015,446| +40'8
Minneapolis ... ecvveess. 4,153.09% 4,146,849 +0°3 4,444,457 +81
Penver. s sseaseses veves 2.14-,519 1,679,877 4230 2,810,279 76
St. Paul.... coeeeiiinnnn. 3.583,,83 3,180,329 42271 3,658,518 106
Grand Rapids.... ....... 49,445 395,522 +25°8 577,933 241
WHENItR: cvasnsn swsswsmen 694,103 376,855 4842 736,5068| +125°0
Duluth*.... ... ....ce.. 1.626,032) ...eeeell el 2,22 522 e —
TOPeKAY iiin s samaniiaiios U0 dseeess] smes 261,625  ,... .
Total Western.... .... 99,671,333/  £5,495,212| +16'6] 101,059,224 4149
St. LOUIS.eureneeeiunennn. ©1#517.824] 14,839,508 +152 17,597,134 75
St. Joseph.... 1,470,476 824,270 4T3 1,151,394 2-4
New Orleans.. 5,637,305 5,311,490 “+6°0 5,185,430 “+9'3
| ouisville ... 4,674,463 3002243  419°8 4,070,414 . +16'6
Kanzas City... 6,702,002 49935 ]  +34'2 7,303,541 31°8
Memphis.. 1.5 8,527 820,378 -+40°0 1,569,467 48
Gulveston..... 1,633,~28 1,775,035 —8&50 1,379467] —27°1
NOTLOIR. v vionew ansaonnes 188,687 691,441 —+14°1 625,2 3 +3386
Total Southern........ 38,083,004 82,666,400 +19°3] 40,318,611 +128
3an Francisco.... ....... 15,305,370 12,648,674] +21°0] 18,507,128| 4284
Totalall........ . S _ 99,157,349 979,755,670 +1'0| 956,124,020 +75
Outside New York..... 330,109,035 288,032,613) +14'6/ 327,490,184)  +v'6

* Not included in totals.

Our usual telegraphic returns of exchanges for the five days
have been received, and they record a decrease over the five
days of the previous week. In comparison with the similar
period of last year, the aggregate for the seven cities exhibits
a loss of 18'8 per cent. The estimate for the full week ended
Oct. 1, based on these telegraphic figures, points to a decline
from the week of 1886 of about 155 per cent. Messrs. R. G.
Dun & Co. report the number of failures for the third quarter
of 1887 as 2,246 (1,938 in the Uuited States and 308 in Canada),
against 2,190 for the same time last year.

which are $394,528,314 in 1887, against $250,208,057 in 1886, or
an increase of 57'7 per cent. ‘

'~V WeVda

Week Ending Oct.1.  |Week Endg Sept. 24.
Returns by Telegraph.

1887. 1886. |P. Cent 1887, |P. Cent.

8 $ I .8
NOW YOIK.. .e.oeeeeeeen 450,676,927 605,119,918 —24'0. 512,642,895 —87
Sales of Stock (shares)....| (1126,151)| (2,185,187) (-486) (1,+64,430)| (—34'3)
BOBLOD.. uees cuns venensas|  60,140,892{ 62,363,104 —36 68,680,644 +20°0
Philadelphif...c..c...... 44823690 47,735680) —61' 52,178,151 +68
Baltimore.... coveeeerens. 8.842.012] 8917442 —08 10.217,145] +21
ChiCaZO0.vvres conrenennns 46.099,000] 41,850,000 +10-1] $0.400,000| +17'5
St. LOUIBeesen cvnneenaanns 11,949,944 13,244,485 —9'8 14,184,570 +184
New Orleans..... ....... 5,141.200] 4,441,687 +157 47898 +56
Total. 5 days. . .......| 638,874,785 783.672,3'5] —188, %743311.813] —380
Estimated 1 day... ....| 160,000.120] 191,426,027 —16]| 152,206,183 134
Total full week..... | 796.674.855| 975, 98,338| —183| 8Y5,517,446] —0'6
Balance Country*.......| 97915458/ 84.1<7461) +164| 97,126.104 +218
Total week, all.. ....| 894,500 815/1,059,2:5,709! 155 992,6485660 +1'8

* Kor the full week, based on last week’s returns.
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THE FINANCIAL SITUATION.

There has been a decidedly less anxious feeling with
regard to the money market this week. Rates have not
declined materially, but the disbursements of the Govern-
ment have helped replenish the bank reserves, while the

.visit of Sccretary Fairchild has been accepted as an earn.
est of his determination not to allow business to be inter-.
rupted by Treasury contraction. To be sure, the move-
ment of currency to the South and West is still free, but
the outflow has not been quite as large a3 last week,
while more was received, making the net loss on the
interior movement considerably smaller than then. A
fact of importance bearing upon the same matter is that
in Boston the money market is much easier and a con-
giderable portion of the receipts this week came from that
centre. Money on call as represented by bankers’ balances
has loaned at 7 and at 4 per cent, averaging about 5 per
cent. There has been urgency for time loans, and we hear of
transactions at 54 per cent for three months on first-class
bond collateral. Commercial paper has also sold more
freely than of late, and some of the city bauks are in the
market, but they are selecting the best names and demand
the highest rates of discount. The choicest quality is also
finding purchasers from out-of-town institutions at a frac-
tion lower than the rates offered in the city. Quotations
for average grades are 6 to 6} per cent for 60 to 90-day
endorsed bills receivable, 63 to 7 per cent for four
months commission house names, and 7 to 8 per cent for
_ good single names having four to six months to run.

The Bank of Eogland minimum remains unchanged at 4
per ceut, although the rate of discount for 60 day to
3 months bank bills continues at 3% to 4 per cent. The
fallure of the Bank governors to advance the rate is very
likely due to the check to the exports of gold, to a
small movement of gold to London from Paris, and to
the fact that the rates of interest are higher in London
now than at any other European centre; trade and specu-
lation are also reporied dull, which would be Lkesly to
be a further iufluence in favor of continuing and not
advancing the official minimum. It is sigaificant that
notwithstanding the incident on the French frontier the
Bourses at Berlin and Paris have mnot been more than
temporarily affected, and the open market rate at Paris
remains the same as last week, while at Berlin it is
only 4 higher. Tne Bank of Eagland gained £13,000
bullion during the week, due as we are advised
by special cable to us of an import wholly from
France of £34,000 and by a shipment to the interior of

Great Britain of £21,000. The Bank of France reports a

loss of £93,000 gold and the Bank of Germany of
£534,000. At last advices the premium on gold at
the Bank of France was 9 per mille,

Our foreign exchange market has been dull and with.
out special feature this week, with rates low enough to
admit of the importation of gold not only from London
but also from the Continent. Notwithstanding this fact,
it is asserted that bankers in London are indisposed
to ship because of the uncertainty as to its effect
on money there; a loss of much more gold
Wi 4ld undoubtedly put up the official rate and might
disturb the continental markets as well. Another
obstacle in the way of shipments is the high
price demanded by the Bank of KEuagland for gold bars
which are he!d at 77 shillings 10} pence per'ounce. IL¢
was reported on Tnursday that £100,000 had been
engsged at London for New York, but we think it must
be an error. It is also reported that £300,000 had been
shipped at Bremen; this we are inclined to believe is

correct. - We hear reports ‘as high as $4,000,000 now
afloat for New York, and all frora the continent. The
arrivals of gold since our lasi have been $22,650 on
Monday, $98,925 on Tnursday, and $350,000 yesterday.

Mr. Fairchild’s visit to New York this week and his
free conversation with many of our leading bankers and
business men was an interesting-event and will lead to
good results. Practical views with regard to matters
affecting financial and commercial affairs must be chiefly
obtained through contact with those most closely con-
nected with the activities of life, and in seeking the
conference the Sccretary gives emphatic evidence of his
desire to make his action accord so far as possible with
business needs. At the same time there is no reason
whatever for supposing that he came because any change
was imminent in the Treasury action; very likely it was be-
cause no change was imminent that he improved the occa-
sion to gather facts and suggestions. The 14 million bond
offer and the interest payments have afforded all the relief
necessary for the moment. Our most conservative men
do not expect or wish to have the Treasury surplus poured
out so as to foster speculation. They desire that its
increase should be stopped, and legitimate enterprise be
freed from the fear of constant contraction of loanable
funds by Government accumulations. This is a reason-
able wish, and this we have no doubt will be the aim of
the Secretary. '

No little discussion has arisen as a result of the visit,
with regard to the power of the Government to purchase
bonds above sinking fund requirements, and also as to
the amount of the sinking fund needs this year. As to
the sinking fund, we are greatly surprised at the wide dif-
ferences of opinion expressad. By looking at any report
of the Secretary of Treasury the whole matter is made
plain. In the first place if one wishes to know the past prac.

‘tice he will find there, that for the year ending with June

30, 1885, the amount so used was $45,604,035; for the
succeeding year of . 1886 it was $44,551,043; for 1887 it
was (last quarter estimated by the Secretary) $48,153,711;
and for the year ending June 30, 1883, 1t was at that
time estimated at $47,721,552. Treasurer Jordan sug-
gested a new method of cowputing the interest, which he
thought to be more in accordance with the requirements
of the statute, and if followed, would reduce the amount
for the current year to $38,211,409; but it is not pre-
sumable that the Government will cnange the practice
hitherto pursued. In fact, the very terms of the Secre-
tary's offers to purchase bonds show what his construction
of the law is. He first called the final 194 millions of the
old 3 per cewnts for the purposes of the sinking fund ; next,
he purchased on succeeding Wednesdays $11,565,300 for
the same purpose ; finally, he offered to buy $14,000,000
more bonds, “to be applied to the sinking fund”; so,
altogether, we have in these public calls about 45 millions
appropriated to that fund thus far, proving clearly enough
that the Secretary intends to keep to the same old method
this year that he did last year. Hence we may conclude
(as only about 10 millions of the 14 million offer has been
accepted) that there still remains to'be purchased to com-
plete the sinking fund requirements about 7 million dollars.

As to the legal authority of the Government to purchase
bonds with surplus other than for the sinking fund, wedo
pot think there is or has been, as claimed, any difference
of opinion in Government circles. The statute is plain
and general 1n its terms, and we have little doubt but that
Mr. Fairchild considers it would protect him if the emer-
gency arose requiring ac.ion under it. At the same time
it must be remembered that when the law of 1831 was
passed there were plenty of bonds to be bought a or very
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not hesitate in the least to act under it if the occasion

" which held that although the act of the Liagislature annull-
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= .
near par, so that a condition of the public debt like that

now existing was not in contemplation when the measure
was framed. This fact, we fancy, may have made the
Secretary a little less ready to use the law now, though
there is every reason to suppose that he would

requires. No large amount of bonds will have to be
purchased to keep the surplus from accumulating. = Ten
millions & month would probably be an outside figure,
and as he has 7 millions still left " for the sinking fund,
about 20 millions would, we may presume, carry him -to
the first of January, and by that time Congress will have
had the opportunity to devise a measure of relief. At
all events, the action of the Secretary last week in
offering to purchase 14 million of bonds, and his visit
here this week, show clearly enmough his purpose to
prevent to the extent of his power any harm or disturb-
ance to business frora further accumulations in the
Treasury. '

The General Term decision of the Sapreme Court mads
public at Saratoga this week in the case of the Attorney-
General against the Receiver of the Broadway Railroad
has been received with great satisfaction. It will be
remembered that the matter came before the Court on
an appeal from Judge Peckham’s order of last Dacember

ing the charter of the road was constitutional, that the
effect of the act was only to Kkill the company, not to
destroy its estate; and as the original statute gave author-
ity to mortgage, the Judge held in substance that the
property including the right to operate the road, the right
to make contracts, the franchise obtained by purchase from
the city and the consentsof the property holders, each and all
of them ex sted not simply during the life of the company,
but for such time as would be adequate to uphold both con-
The General Term now appears
to afirm that order in all respects. IHence as a result
the property franchise and rights are subject to the lien
of the mortgages, liable to be sold under foreclosure, the
purchaser at such sale, if a corporation, succeeding to the
same. Tois decision is, we say, extremely satisfactory,
because any determination which put in jeopardy vested
interests attaching while the company was undeniably in
existence and had authority to place a lien upon its estate,
would be subversive of all equity and justice.

The general trade situation remains much the same as &
week ago, except that the action of the Treasury Depart,
ment under its last circular has in great part removed the
apprehensions which prevailed as to the future of money.
In the coal trade considerable activity is noted, and prices
of anthracite have this week been further advanced at
some points. There has been no resumption of work in
the Lehigh region and no change has taken place
in the strike situation there; the idea, however, that
this is the sole cause for the improved state of the
trade is not warranted by the facts. Undoubtedly
the stoppage of production in that section has
augmented the demand upon other sections, and may
have occasioned the latest advance in prices; but taere
was a very active inquiry and heavy consumption even
before the inauguration of the strike. Very conclusive
evidence on that point is furnished by the statement of
anthracite production for the month of August, as pre-
pared by Mr. John H. Jones, the accountant of the
companies. We find that while the output during
the month was over half & million tons greater than in the
corresponding month of 1886, stocks at tidewater points
actually decreased some 75,000 tons, or nearly 20,000 tons

more than they decreased on the lower production of

-

August, 1886. In the fo]lowmg we show both consump
tion and production for the last three years—in August
and the eight months.

Aug. ! Jan.1to Aug. 31.
Anthracite Coal. -

1887. | 1886. | 1885, ‘ 1887. | 1886, | 1885.

Stock beginning, Zons. Tons. Tons. ‘ Tons. Tons. Tons.
of period........ 704,101 705480 734,700|! 872,2~2| 754,545 874,881
Production........| 8,148,725 2,682,001 3,023,910 ‘21,863,79;19.038.725’18,526.238
Total supply .! 3,902,828 8.38_7.481i 3,755,810 ‘22.286.077!20.393.270 19,400,919
St’k end of period 620,415 649.059" 988,782 820,415 649,059 88,782
Consumption .} 8,273,411( 2,788,422 2,769,828|(21,608,662119,744,211/18,412,137

consumption for August this year is 3,273,411
to1s aganst only 2,738,422 tons in 1836, and 2,759,828
tons in 1885. For the eight months of the year the same
result is reached, almost the whole of the increase in pro-
duction over 1886 and 1885 having gone into consump-
tion; the total of the latter for 1887 is 21,606,662 tons,
against 19,744,211 tons last year, and 18,412,137 tons the
year before, the increase over 1836 being 1,862,{51 tons,
and over 1885 no less than 3,194,525 tons. Additional
proof of the good condition of the anthracite trade is
found in the figures of earnings published this week by
the Philadelphia & Reading. For August the net this year is
$1,360,738, against only $578,488 in 1885, and for the nine
months of the company’s fiscal year the total is $83,552,-
752, against $4,018,070, being in both cases an increase of
over 100 per cent. Of course there are special reasons.
for the exceptional gains in the case of the Reading, in the
fact that we are comparing with poor results a year ago
and that under Mr. Corbin’s management and the carrying
out of the plan of reorganization a different system of
financiering has been possible, but even with these aids
quite a different showing would be made were the coal
trade in the demoralized condition of former periods.

‘We have had other good reports of earnings besides
that of the Reading just mentioned. For instance, the
gross of the Chicago & Northwestern for August, pub-
lished this week, shows a gain of $281,318 over the same
month last year. Coming on top of a gain of $406,241 in
1886, thus making a total gain of $687,559 in two years,
the exhibit is quite remarkable. It has occasioned the
more surprise, since, as before shown by us, the grain
movement in the northwest was very small during the
month, and the conditions generally in that section were
not favorable. The road, however, must have had the
alvantage of an increased traffic of iron ore from
the Lake Superior mining regions. Tne St. Paul
& Omaha has also issued its August
this week. They show an increase of $93,252 this year,
after an increase of $22,858 last year. Besides these, such
roads as the Norfolk & Western and the Fort Worth &
Denver make exceptionally good returns of net. For Au-
gust the Fort Worth has net of $33,883 in 1887, against
$15,726 in 1886, and for the eight months net of $174,-
741, against $90,159. The Norfolk & Western has
increased its et from $122,919 to $169,615 for August,
and from $782,129 to $1,023,992 for the eight months.

On the other hand, quite a number of prowiaent com.
pnies have issued returns which in one sense at least are
unfavorable. Thus the Northern Pacific, on increased
gross, reports diminished net—its net last year had been
unusually large—and the Erie, the Northern Central, and
the Pennsylvania, while having heavy gains in gross, show
comparatively swall gains in net. The Pennsylvania is
the most conspicuous instance of this kind. Toe increase
in gross for the month (August)on the Kaistern lines
reaches the large sum of $436,622, ut as this was accom-
panied by an augmentation of $434,131 in expenses, the
increase in the net is only $2,491. The reason for the

figures |
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small imp'oveknent in the ‘net being known, however,
there is no occasion for uneasiness. The roads are
gimply putting increased amounts into improvemerts
and betterments. As regards the DPennsylvania, this
is pre-emineuntly the case. No one supposes that the
increase of $434,000 in expenses represents an increased
cost of operating. Moreover, as an indication of thke
it is only the
gross earniugs that furnish any guide. Oa that point,
probably never before in its history did the Pennsylvania
earn over five million dollars gross on its Iastern lines
in a single month, as it did in the month of August 1837.
Besides, when we come to the Western lines, even the
net resuls is very satisfactory, the surplus above liabilities
standing at $252,455, against only $78,651 in 1886 and
a deficiency of $130,061 in 1835. In the following we
give the Pennsylvania figures both for the eight months
and for l\uym.

) ) (
LINES EaST OF 1687. { 1886, | 1885, | 1884. | 1883. ' 1882.
PIrTssuua. | ! ; l l
August, ) 2 1' $ li $ ! $ | kS |

@ross eurnings. ...
Operat’g expenses,

5.022,012 4.585,3&0 3,934, '](ﬂ 4,717, 1-91 4775, hO! 4611 179
.‘3,1“.17(5 2,640,345 2,3 7 JSH 2,164, 387 r 2,632, 75\{ 2,838,319

1.9 5.530 19).)0,\'1 1,610,012, 2,151,507, 2,142,622/ 2,032,~0
78,551 —130001t 669 +231.8%3 +208,872
Result .......... ! T2,080.0011 LUSB6L6 1,518,051 2,152,170 2,377,000 2,200,7.2
Jan.1to A Bl { !

Gross earnings..... H6,047, 1“() 32,762,231 28,061,004 31,940, 22‘* 33,238.9¢ 9 31,471.178
Operat’g expenses. 923,681 L .’1 0s6,9. 34 19,632,082 20,280 3(3 21,104,727 1" 601,101

Net earnings...
Western lines......

— |

l’ BUBK 40()‘11 155, ‘94 9,328,920 11,654 8") 12,154, lH‘Ill HAO(u’n
S i uU‘lh, —17.;,7()& —-1id1, 209 —T12,491( 1072, 5J.) +621,£02

Net earnings..
Western lines......

Resu!t .......... yl 345, 4“.1 JLOES1533, 8,174,061, 10 U42374112,726 7ll 12,19L.977

For the exght months the net result on the combined
system is t.}m: 2 1anillion dollars better than in 1586 and
almost five millions better than in 1885.

We have been favored with an advance copy of the ]

annual report of the Cincinnati Indianapslis St. Louis &
Chicago, comuonly known as the Big Four, aud publish
the President’s remarks in full on another page. The

road is lccated in a section of country—the Miitdle West-

ern sectioi—where raillroad building was greatly over-
done a f:w years ago, and where therefore very careful
manageicent is necessary to ensure good results. Ilence
it is gratifyving to note that Mr. Ingalls has raised the
property to a piane where it now makes regular returns
to its shareh 'ders.  The report shows that after meeting

all  charges and paying 43 per cent dividends
on the stcck, there remained a surplus on the

operations for the year ended June 30, 1887, of $60,047.
This result was obtuined, too, on an a.verage fre'ght rate
no higher than ¢ighty-four hundredths of a cent per ton
per mile. Bezring in mind that only seven years have
elapsed since the reorganrization of the company uu'er fore-
closure in 15-0, the good exhibit now made reflects great
credit on those who have had the properiy in charge.
It shouwld be said, moreover, that Mr. Ingalls reports
the operation of refunding the debt as practically com.
pleted, ouly about !} millions of old bonds remaining
which havenot vet given their adhesion. This is qnite an
achievenent, as :.ost of the old bonds bear 7 per
cent inteveat, whil> the new mortgage bears bui 4 per
cent, thus v‘}"c ¢c'iug an important saving in aunual interest,
he uew bonds is 10 million dollars, so that
the mtezest charge will be reduced to :;400,000 per
annum. Tue nef earnings in the late year were £1,052,-
296. With the issue of the three millions new stock, for
improvements, &c., the capital stands at 10 million dollars.

The stock market this week has been stronger.
To a certain extent this has been the result of the
absence of pressure on the part of operators for a decline,
but in large degree the greater confidence which is felt
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in the monetary situation has caused the improvement,
TLe coal stocks have been strong, owing to the excellent
statement of the Reading, the active demand for anthracite
and the advance in prices of coal at Philadelphia. ~Pacific
Mail has advanced on the reorganization of the company in
the Gould interest, and reports of greater harmoay with
the transcontinental lines. It is- a satisfactory feature
that the better class of properties, like the Vanderbilts,
have absorbed a larger shar2 of a'tention. Stocks seem
now to be lodged in pretty strong hands, and there is a

dispositi n to regard prices as being low.

The following statement, made up from returns collected
by us, shows the week’s recelpts and shipments of currency
aund gold by the New York banks.

Week ending September 30; 1887, I Recezived by | Stipped by l Net Interior
YL Banks. NOY. Banks.] Morement.

$3,073 000 T,035..%1,709,000

700,000 Tinss,. $597,000

1L03%..32,297,000

COYTeNCY  vssnusnvas sonssens sasemssnss 3 373,000
GOld venrennen crasseivees agessneRsSn; | 13000

1,476,000 ' $3,773,000

__Total gold and legal tenders....

Tne above shows the actual changes in the bank hold-
ings of gold and currency caused by this movement toand
from the interior. In addition to that movsment the banks
nave gained $7,800,000 through the operations of the Sub-
Treasury and $700,000 by Assay.Oflice payments for gold
imports. Adding these items to the above, we have the
following, which should indicate the tutal zain to the New
York Clearing Ilouse banks of gold and carrency for the
week covered by the bank statement to b2 issued to-day.
[t is always to be remembered, howsver, that the bank
statement is a statement of averages for ths week, whereas
the figures below should refl-ct vne actual ctiange in the
condition of the banks between Friday of Jast week and
Friday of this week.

[
! Into Banks.

Banks’ Interior Movement,asabove, $1,170,0500

sub-Treas. opera. and gold imports. 17,0 0,900 I8 30,000

[ _
Week ending Scptenber 39, 1887, 'ou: of Binks.) W Chnge in
: 7 | | Bank Holdings.

E3,73000 | L089..12,297,000
Innm R,5)0,700

e e e e

Gain 34,203,000

Totul gold ~md lezal tenders ‘ 15,076,000 $12.273, U0

The Bank of England gained £13,000 butilon dur-
ing the week. This represents £34,000 rec-ived from
sbroad and £21.000 seut to the intertor. 'T'ne Bank of
Fraoce lost 2,325,000 fraucs gold and 1,400,000 francs

silver, and the Bank of Germany, since the last report,

shows a decrease of 10,680,000 marks. Tue follo ving indi-
cates the amount of bullion held by the principal Karopeaa
banks this week and at the corresponding date last year.

Il

Septenmher 29, 1887, | :p cber 30, 1836,

Banks of s B s e | e BT ——
Gold. | WNilver. © Tolal. | Gold. l S‘AI: er. | Tuta'.
) £ : £ i £ | ¢ , £ l £
England.. .... ‘20 586,664 ..... .. 20,554,661 21,.‘30'),7'!1} ........... 21,200,781
France.. coese L, 84,150 47,783, 311 91,057,943, 51,722.153:4H,514, 37' 100,241,733
Germany* .... ") 877,950 18,577,050 39,“1.‘»,0-»1)_5 18,743,870 11,733, 15() 33,179,000

Aust.-1lung'y| 6,199,000/14,479,000 20,475,000, 6,487,000 .1; 714, 000! <1,131,000

Netherlands..| 4,240,000 8,170,000, 12,410,000, 6,573,000} 5,127,000 14,608,000
Nat.Belgium* 2.~1m‘ono; 1,243,000{ 3,736,0000  2,633,100] L32:3,000 3,937,000
National Italy| 6,983, lmﬂ 1,118,000: 8,101,000 T0 0 H)i 1,225, u')ili 8,574,000

Tm.thlsweok 108,681,754 91,152 808 110 704,562 117, 7TIRN0E SLETT 92 (202,386 0068
Tot. prev. W’k 100 ’L‘,TT& x)l “‘ 340 ’!Oh-l H’ 1% 0')* 4!'» \) 1)' ‘-l 8)4 ll‘%bh

*The di\mou (hetween golid and silver) given in our table of coin and
bullion in the Bank of Germany and the Bank ot Selgiun is made from
the best estimate we are able to obtain: in neither ¢as- 1= it elaimed to be
aecurate, as those banks make no distine lmn in their weekly reports,
merely reporting the total gold and. sitver; but wo believe the division
we mzke i a close approximation.

NorE.—We receive the above results weekly by eable, and while
not all of the date given at the head of the eolitmn, tiiey are the
returns isstted nearest to that d.l.tt,——th it is, the latesvreport ed figures.

The Assay Office paid $262,699 throngn the Sub-
Treasury during the week for domestic and 3714,137 for
foreign bullion, and the Assistant Treasurer received tha
following from the Custom House.

Consisting of—
Date. Dutics. _— U.s | Gold |[Silver Cor-
00 Noles, | Certitic’s. | titicales.
Sept,. 23 $397,739 51 $3.000, $4£.000| $319, 100 $31,000
‘24, 286,474 84 3,000 35,000 213,000 35,000
“ 26. 606,540 21 6,000 81,000{ 471,000 45,000,
%27, 779,223 21 4.000 71,000 662,000 41,000
“ 28, 435,231 93 7,000' 32,000 360,000 - 36,000
“ 23, 319,806 29 4 500,- 33,000| . 221,000 60,000
Total.. | $2,825.015 79! $27,500° £299.000' $2,215,000 $24%,600

Included in the above payments were $3,5)0 in silver
coin, chiefly standard dollars.
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“THE SILVER POUND.

The above is the title of a very interesting volume by S.
Dana Horton, recently issued in Liondon, where Mr. Horton
has been residing during the past year. It will be remem-
bered that he was a delegate of the Uuited S:ates to the
International Conferences of 1878 and 1881. Tue book,
we presume, was intended mainly to influence the action
of the Royal Silver Commission, and, as its title indicates,
is addressed to the British public. In pursunance of its
otject it shows to the people of Kugland in quite an
original way (1) the special interest they have in the solu-
tion of the silver problem, (2) the power Itogland holds
to carry or defeat a measure for concurrent regulation of
the money metals, (3) what the policy of Eagland has
been sirce the Restoraticr, ard- (4) it seeks to
overcome the “inertia ” which prevents'that Government's
things, that
in their case there really need be no change of
g :ndard.

Tne United States has apparently lost interest in what
has been called the silver question. Ouar people—both
those who coutinue anxious over the courss of events here
and those who trouble themselves little with the future so
long as the prerent is prosperous—:zeem to have alike
agreed to ignore the sutject for the time being. Proba-
bly the small silver cartificate bill and the modifi-d con-
ditions it introduced are in good part the caass of this
change; for it n-t only arrested congestion in the Treas-
ury, by making available carrent coizaige, bus also in part
gave activity to c¢ld accumaulations of standard dollars up
to that time a deed asset.  Taus the Government deferred
its own cmbarrassient and relieved the irritation by shift.
ing to public choulders a fraction of its load.

We think, too, that men who observe closely
will Lave moticed that there is at work a mnatural
influence and movenent which is all the time thwart.
icg the tendeney of silver coinage. Of the two
metals the one of lesser value will drive out the one of
greater value, was a principle quick in action in a former
day. Ard now, 1f ws may jadge by the large amount of
geld apparently gone and continually going out of sight
in this country, we must admit that it is at work here in
‘ong way. DBus so far as can be known, gold is rot leav
ing the country, our reported stock being an annually
increasing quautity. It may be that the more general
intelliger.ce which prevails or perhaps the verfect freedom of
the individual and sharper vigilance it encourages, or pos-
sibly ths marvelous resources of this new world and the
attractive power they exert over the capital of the old
world ;—whatever the cause, the fact seers to be apparent
that there is in operation a counter-irritant ; this is
not the ordivary sensitiveness, bat an exiremcly acute
scositiveness prevading commercial and financial circles,

‘which austomatically checks excsssive speculation before it

Las reached the insolvent lumit, so as to prevent the coun-
try frowm losing 1ts’ go!d accumulations. It is a natural
tightening of the grip about the more valuable metal (us
it fearing its loss) as scon as it seews in special danger
Any one who hss followed commercial events since the
resumpticn of specie payments cannot fail to see this fact
frequertly iilastrated. We have no ten-year cycles of
indus'rial activity now ; not to excesd two years, and
t2en an enforeed liguidation and rest,

For these reasons mainly our peopls have for the time

-lost interest in discussions with reference to the white

metal. DBut it seems just now as if this reactionary move-
ment enabling us to hold fast the gold we produce, and
the tempting nature of investments in this new and rap-

idly-developing country, which is even depleting the old
world stocks of gold—it looks as if this set in the tide of
the yellow metal would be likely to force these questions
to the front again, in E wrope at least. Th> cable brings
us this week an extract from the annual address delivered
on Wednesday by Sir Bernard Samuelson, President of
the London Chamber of Commerce, in which he states
¢ that the currency and tariff arrangements of the Uuited
“ States were in such a peculiar condition that ¥ayland,
“ Frarce and Germany were living in apprehension of a
‘“monetary panic.” Wny is this apprehension felt ? Because
Euarope has for years been receiving but very little new
supply from any source,* while drawing on its old stock of
gold until the mooted question whether gcld is scarde or
not—that is. whether having discarded silver in interna-
tional matters there is encugh gold to go around—:tands
in danger of being practically solved. Tne semblance of
abundacce was kept up for a long time by veplenishing
the bank reserves through a drain on interior
stocks, but that source does not appear to be so productive
now. ' .

Tous it may turn out that Mr. Horton's book is timely
in a wider sense than at first appeared. In any view the
sitting of the Royal Commission made the moment of its
issue very opportune.  We of course had no intention of
reviewing the book here, for we have not the space; but
it is so new in its treatment of a wornout subject
and coutains so much information respecting Eaglish
monetary history, that we gladly call attention to it
as being a work of real value. 'Wc¢ may mention one
point upon which the author throws light; we refer to Lis
clever ,analysis of the word “standard.” It las grown
into a habit to speak of a “siugle standard,” a “double

standard,” and ‘standard of value,” until no little
coufusion has crept into. ths discussion of these
subjects, owing to the indefinite meanisg con.

veyed by the expressions used. Tne truth is, as a
writer in the March number of the Statistical Journal of
Liondon says, there is ro fixed money standard—a given
amount of gold has not a constant purchasing power. An
agiicultural lease payable in 100 bushels of wheat hag
meant at one time within recent years a hundred and fifiy
do!lars, at anotber time a hundred do'lars, and at another
seventy-five dollars. Tnis wide fluctuation bLas been in
the main due to an effort of certain nations to act as if no’
silver-using wnations existed in the world, assaming that
they could at will diszolve the partnership which com.
merce bhas made and cnforces. Ag the worid is to-day
with 1ls two metals in uce gold can be nothing mcre than
a “ national instrument of valuation.” Over and above it
is what may be represented by an ideal index number, the
equivalent of the world's vendible things, which is the
true measure of the value of money to which it should be
the aim of national standards to conform, for thzy caanot

be independent of it. Mr. Iorton calls this suin total of
* Natiopal instruments of valuation” ths ¢ Greater Stand-
ard ” or money of the world, which be it reraembared is
not gcld alone, but gold and silver.

S —

* It is a notable fact that other leading gold prodoecrs ag weli
as the United States are teginning to retuin their production 2 howme.
We have no Russia fizures Jater than 1845, hut at that date Lussia was
sending. out only a very small portion of its preduction, and we see no
evidence of any increase since, julging from the fizuresso fares wehave
them of gold imporis from Reissia to Enropean countiies. As to Australia
using the nef impoits to Great Dritain as a test, they have only been
£205,402 for the titst cight months of 1887. One yvear, however, preves
but little; taking the four years ending with December, 1836, the
average net imports for each year was £2,032,165; for the four years
ending with 1882 the annual net average was £3,363, 379; for the
four years ending with 1878 the annual average was £5,073,295;

and for the four years ending with 1874 the average wWas
£7,261,858,"
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ILLINOIS'S SHORT-SIGHTED RAILR 04D
POLICY.

We have frequently had occasion to point out the
irjustice and folly of State attempts to regulate railroad
rates and make freight classifications. We have based
our ohjections mnot alone on the fact that under the
extreme competition which prevails in this country such
a policy is uncalled for and unnecessary, since every rail-
road report shows that rates have been and are being
steadily and largely reduced, but we have found equally
strong grounds for opposing the practice in the fact that
almost without exception the agents through whom the
State of necessity is forced to act have no qualification
for the work assigned them; neither by training of
exyerience are they fitted to undertake the delicate and
difficult task required of men charged with such a duty,
Yesides which they are nearly always hampered by polit
ical considerations which further impair their usefulness.
We do not know of a case, however, where the unwis.
dom of interference of this kind is so palpable and
obvioas, and so easy of demonsiration, as that of the
State of Illinois.

Illinois, be it remembered, is in point of railroad
mileage the largest State in the Union. According to
Mr. Poor there were within its borders on the 1Istof
January, 1887, no less than 9,275 . miles of main road,
with enough additional road comstructed since then to
raise the total mileage now to 9,500 miles. This State has
a Board of three Railroad Commissioners who every now
and then in performance of their supposed duties and in
the interest presumably of the public welfare take it upon
themselves to revise the entire freight classifications of
the railroads and announce a new schedule of “ maximum
rates.” We have been obliged to criticize their action
in the past, and can find even less justification in their
present course. This is the more to be regretted that
the Commissioners seem to be an intelligent body of men
and have declared themselves in their reports to the
effect that it is to the. interest of the State that the rail-
roads shall yield a fair return on the money invested,
albeit the result of their efforts must be to make the
probability of such a return more and more remote. '

Besides teing distinguished for its large mileage, Illinois
is distinguished in other ways mot quite so creditable to
herself. I'or instance, an unusually large proportion of
her roads, as will appear below, is bankrupt and insolv-
ent, unable even to earn operating expenses. Then she has
the unenviable distinction of having recently been the
scene of one of the worst accidents in the annals of rail-
road history—that at Chatsworth, where 79 lives were lost
and hundreds wounded. It has been proven since that
accident that the road on which it bappened was in
wretched condition throughout, and that other roads in
the State are physically quite as bad. We would not
like to charge that the accident in question was the
direct result of the State’s policy, bu% it cannot be too
clearly impressed upon the minds both of her Commis-
sioners and the public in general that their policy must
yield just such fruits. KEach new schedule of ¢ maximum
rates” of course fixes rates lower than the preceding schedule
and hence where a road was doing none too well before, it
must do still wors», Thus the tendency of such action is
to put a prenium on what in vulgar language is knowr
as ‘skinning a property”—that is, keeping road-bed.
track and equpnu«nt in poor repair, and allowing the

property to :un down generally. This not only increases’

the liability to acc dents, but invites them, and there-is
only too much reason for believing that a good many of the

minor roads !n Illinois have been run on that plan for a
number of years. Now when an accident occurs and ig
traceable to that circumstance, are not the Commissioners %
and the people whose agents they are equally culpable at &
least with the managers of the property. It would be a
difficult matter to fix the degree of respomsibility, or &
apportion the blame as between the different parties, and a
yet one would have to possess an easy conscience indeed
to share in the guit in this way and not be troubied about it,

The application of these remarks will appear when we
say that the Illinois Commissioners on July 20 promul
gated a new schedule of rates and classification, lower of
course than the one previously in force, and they have
recently been hearing arguments whether rates within
the State should not be reduced to the basis of rates on
inter-State business. For the new schedule of July 20 no
reason has been assigned, as far as we know, except that -
some roads had not charged full maximum rates under
the previous schedule, and that therefore it was deemed
advisable to lower the maximum for all roads. The re.
duction is especially marked in the case of coal, where rates
are fixed from 20 to 40 per cent lower than before, but
it applies to other commodities of importance such as
graip, plows, crockery, pipe, wheels, wagons, wire, wool i
and zinc ore. The leading roads are all protesting very ..
vigorously against the reducticn, but an especially able
and convinecing argument against the same was m:de by ;;
Mr. E. T. Jeffery, the General Manager of the Illinois §
Central, and it is chiefly because we have received the %
full text of that argument that we refer to the subject to:
day. Mr. Jeffery considered the matter first from the
standpoint of the company which he represents, and then
with reference to its effects upon the railroad system of
the State as a whole, and in both cases he brought to bear
facts and figures of controlling importance, arranged and
presented in such a way as to carry conviction with them,

As regards the Illinois Central, Mr. Jeffery points out
that the State, by reason of the tax on gross earnings
which the road under its charter is obliged to pay into &
the State Treasury, is a virtual partner in the concern, and §
as such interested in its success. 'I'he system, he says,
comprises about 2,500 miles of road, of which 900 miles
are south of Cairo, 400 miles west of Dubuqne, and 1,200
miles in the S ate of Illinois. Of the later 1,200 miles, 706 ¢
miles comprise the parent line on which the percentage tax |
on earnings is paid. In effect, then, abranch and auxiliary |
system of 1,800 miles has been built up around the 700
miles of main road. OFf course each mile of brauch road
must add to the revenue of the main stem, and therefore 3
such a policy is to be fostered and encouraged by every
legitimate means. Buat is that the effect of the State's
act'on ? Let the results speak for themselves.

Of the 1,800 miles of auxiliary road, about 500 miles
are in Illinois and therefore working under the rates and
classifications of the State Commissioners. W hat has been
the result on these lines 7 Mr. Jeffery cites figures to ¢
show that only one of the branch roads in Illinois meets :
expenses and interest on its” cost, all the rest bemg 4
operated at a heavy loee. The Springfi-ld Division fell ?
897,151 short in 1884, $75,595 in 1885, $53,402 in 1886, g
and $50,623 in the first half of 1887—this, too, not &
because of a heavy interest charge, the fact being rather .
that the charge is light. Oa the Middle Division or Kan-
rakee & Southwestern road, the exhibit is more favorable,
there having been a surplus above interest, taxes and “‘
exprnses of $14,365 in 1884, $62,270 in 1885, $77,563
in 1886, and $21,337 for the first half of 1837, l‘he
Champaign & Havana anl the Rantoul narrow gauge
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d is % 1st of the year, but the one netted a deficiency for the | the commerce and prosperity of the State and of her chief
ners 14 half year of $45,833 and the other a deficiency of | metropolis will be harmed.

le at é " $19,064. In fact, the Rantoul road did not meet ordinary | Thus far the Illinois Central has been treated by itself.
be a operating expenses. And these unfavorable exhibits are But the argument is even more effective when the mileage
7, Or g : made in the face of the fact that the roads all had the|of the whole State is comsidered. Mr. Jeffery directs
‘and ¢ benefit of close connections and harmonious arrangements attention to the fact that the Commissioners’ report for
deed f with the Illinois Central. Anyone can judge for himself | tha yéar ended June 30, 1886 (the latest issued), shows
atit, what the returns would be if the roads were under inde-|that the income for the year, from all the roads in Illinois,

from their business both in the State and out of the State,
was sufficient, after deducting expenses, taxes, rentals and
interest, to pay only 1-9 per cent on all the capital in-
vested. These roads earned $173,159 less gross than in
the previous year, $11,277,894 less than in 1884,

pendent management. After declaring that this five
hundred miles of branch road are fair and honest illustra-
tions of tke results reached by Illinois local lines working
under the -Commissioners’ schedule and classification
preceding that of July 20, Mr. Jeffery pointedly ask what

1 We
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within the State and 1,355 total mileage, paid interest

°S on i is to be expected under the still lower rates of the latest | and $15,196,741 less than in 1883, and this, too,
20 no g . schedule. , | on an increased mileage. Mr. Jeffery has arranged the

that é‘f Of course the Illinois Central could not afford to shoul. | roads of the State into four distinct classes, and the result
nder der the loss on these roads except for the increased busi- | is very interesting. He finds that there are 16 compa-
smed 'i ness which the branches yield' to the maine line. But the nies with a mileaga of 1,390 miles within the State and
ere o result even on the main line has greatly diminished. | 2,021 miles altogether, which pay neither interest nor
rates *’5 Though the interest chargeis very light—!ess than an | dividends. A number of these did not even meet ordinary
. but ‘ average of $1,000 per mile per year—:-he amount left out | operating expenses. Seven companies having 599 miles

of earnings for the stock on the 706 miles of Illinois Central
proper, decreased from $1,543,933 in 1834 to $1,291,100
in 185, and to $670,862 in 1836, the amount for the first
six months of 1857 being $471,591. These are results,
too, obtained with the aid of the 1,800 miles of branch
and auxiliary road. In 1886 no less than $1,657,000 of
the $5,449,153 gross revenue of the parent line came
from traffic passing over 1t to and from the auxiliary lines.
On this $1,657,000 gross earnings the eompany paid 7
per cent, or $116,000, into the Siate treasury, so that
from a mere economical point of view the State
is pursuing a very short-sighted policy in doing anything
to discouragé branch roads. For the first six months of
1887 the proportion of revenue contributed by the
auxiliary lives is even greater, the total gross earnings on
the 706 miles of road having been $2,735,000, of which
$975,000—over one-third, it will be observed—was fur-
nished by the brarch roads. Reasomug from suci data,
Mr. Jeffery reaches the conclusion that the revenues, both
gross and net, are increased from traffic without the
State, and that if the Illinois Central were entirely
dependent upon S:ate traffic it would be a bankrupt
institution, like most Iilinos roads. It follows, therefore,
that not only branch roads, but inter-State traffic should
be encouraged ; if rates on this class of traffic are lower
" than on local traffic, as ot unecessity they must be, that1s
no reasou why the Commission should further scale down
local tanifls, especiaily as the operation has been repeated
many-hlf-im’es. belore, with the effect of making brauch and
lateral roads still more uvprofitable.

But Mr. J. flery poiuts cut one further effect fhat must
follow from the marking down of local rates. As here-
tofore, in the case of grain, seriots reductions he says
have been made upon the short hauls. The Illinois Cen-
tre), it must be borne in mind, is a north and-south line,
and one of the diffiuliles that it has to contend with is
that the east-aud-west ltues to the seaboard, through
their policy of making extraordinarily low through rates,
are attractivg business to themselves and away from the
Illinois Central at numerous junction points.  With rates
further reduced on the short hauls, this tendency of traffic
to seek the nearest janction point and then pass east, will
be greatly facilitaied, and the effect must be to deprive
Chicago of much graln naiurally tributary to 1t. Of course
in. proportion - as this 18 done the revenues of
the Illinols Cential wul fall off and the tax
paid to the Stale be diminisbed, but this is a minor matfer

or rentals, but fell, each and all of them, short of the
amount required, the total deficiency on the seven roads
reaching no less than $791,111 Twelve other compa-
nies esrned their interest in full, but paid no dividends.
These had 2,527 miles within the State and 4,051 miles
altogether. Only eleven roads paid dividends and two of
these were leased, leaving but nine which made dividends
out of their own earnings. These nine roads comprise
such companies as the Chicago & Alton, the St. Paul, the
Northwest, the Burlington & Quincy, the Rock Island, and
the Illinois Central, which have the bulk of their mileage
outside of Illnois. In fact, the nine have only 3,847
miles in the State, against 17,932 total mileage. operated
by them and several thousand miles more controlled in
their interest.

Hence it is found that with one or two exceptions
the systems having the greatest number of miles without
the Siate and the least number within, were productive
of the best results to their owners, while those wholly
within the State were in most cases bankrupt. ¢ How
long,” Mr. Jeffery asks, “can this condition of things con-
tinue, with a tendency downward in rates, with reduc-
i1ons from time to time in schedul:s and classitications,
and the Illinois lines remain safe for the public to travel
Yet the Commissioners holdly make another
reduction. It is admitted that owing to the exigen- .
cies of the sitaustion and the doemands of com-
petition the roads did mot in some instauces exact
full maximum rates under the old schedule, but
of course they do not want the low rates made under
guch circumstances permanently forced upon them, nor is
1t fair to reduce rates on the busiaess not at all affected
by those conditions. ~As to the significance of the reduc-
tion, Mr. Jeffory states that coal and grain formed 53 per
cent of the entire tonnage in the fiscal year 1886, and
rates on these two classes of commodities are reduced, in
the one case from 20 to 40 per cent, as already stated,
and in the other about 10 per cent.

Is there not in such facts and figures as these absolutely
conclusive evidence that the position of the Illinois Com-
mission is untenable. To us the argument seems irresisti-
ble, and we do not see how the Commission, if they are
honest in their declarations that railroad property is enti-
tled to & fair and reasonable return, and do not wish to be
held responsible for accidents resulting from the bad con-
dition of the roadsin the State, can fail to reverse their

ou 7"’
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alongside of the tact that as the result of sucl a policy " action,
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‘Britain to the United States during the month of August

-this compares with only 299,23 tons in 18*() ‘and 281. 11

‘ments to other parts of the world, or whether the 1ron
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THE IRON INDUSTRY HERE AND IN GREAT
BRITAIN.
The heavy shipments of iron and steel from Great

as disclosed in the English trade returns just issued, have
rather occasioned surprise. It was known of course that
the importations had been heavy in the early months, buyg
it was supposed that with the development here of a less
favorable outlook and sagging prices, a marked falling oft
in the movement would occur. Doubtless the present
large totals arc explained by orders previously given.  Be
this as it may, however, the figures Lave a very importan
bearing upon the condition of the iron industry both in
the United States and in Great Dritain. ‘
We {ind that the total exports from Cireat Dritain dur
ing August were 359,691 gross tous of 2,210 lbs. As

tons in 1885, and other recent months have made cqually
favorable comparisons, it is easy to understand why the
tone of the English ircn market has been quite fiym. dug
when we examine a little more closely into the matter, it
is discovered that the improvement is of a very qualified
kind, and duc almost wholly to an enlarged demand
from the United States. Thus of the 359,694 tons tota]
shipments for the montl, no less than 118018 tons, or

about one-third, went to the United States, being among
the very homlu.\,t amounts for any month in late years,
Moreover, this 118,018 tons for 1837 compares with only
60,768 tons the previous year, a gain of 57,250 tons.  As
the gain on the total movement is but 60,456 tons, it is
evident that outside of the trade with the (Tnited States
the improvement is hardly more than nominal.  The bulk
of the increase in the shipnients to the United States is
comprised in four principal items, namely—railway mate-
rial, steel, old iron, and pig iron. Of railway material
the expcrts were 19,890 tons, against
1586 ; of steel 20,055 tong, against

only 1,516 tons in
7,796 tons ; of old
iron 14,537 tons, against 2,577 tons, and of pig iroun l:)‘.’»,TG L
tons, against 26,8397 tons.

The increase in the movement to the Ui ited M
Just as strikingly shown in the statistics for
months of the year. o this 1)01)&;”1 Cireat
exported to all countrics a total of 2,715,310 tons, against
2,210,735 tons in 1886, and 2,063 565 tons in 1835, Of
1586, the United States
furnished 406,054 tons, leaving only 93,491 tors increase in
the exports to all other countiies combined. The tota;
shipments to the United States were 921,665 tons; against
515,581 tons in 1884,
exports for the cight

ates is
the msf, c:ght
Dritain

the 501,575 tors increase over

OF railroad iron (all sorts) the
112,531 tons, against
only 21,746 tons last year: of pig iron, 286,736 tons,
against 220,251 tons; of oil iren 'L'm'

months were

»-.«ma‘.mf:u::urc as

much as 147,662 tons, against only 35,901 tons, and of
steel 170,224 tons, against hus :,1.'»,\533 tons. It will be

noticed that as in the exse of the
the (United States alys

shipmonuts for \ugust,

orbs one-third the whole amount, or

921,665 out of 2,715,510 tons.
Such figures as these furnislinterestine material for

gn and the domestic
They demonstrate xo:‘rlusl\m;.' that the
slight revival of activity in the iren trade which has
occurred in Creat Britain during the last twelve or four.
teen months is based almost entirely on - the increased
demand from the United States.  This beis i the case, the
English iron producer is confronted with the problém
whether in the very likely contingency of a falling off 1n
this demand, the loss can be made good by increased ship-

study and reillection, Loth to the fog
manufacturer.

trade must be expected to relapse inte the state of dul-
ness and inactivity which was its principal characteristic
before the stimulus from America came. The domestic
producer, on the other hand, must détermine, in case rail-

now secms inevitable, how far and at what price the
diminution of imports will compensate for that loss. It
Is to be remembered that our home consumption is vastly
| greater than that of Great Britain. In fact, we have for
a long time been consuming more iron than we have been
producing. and it is of course merely a question of price
which determines the extent of the import.

The fact of the matter is, we are increasing our produc-
tion very lurgely. The output of pig iron the present
year was temporarily held in check for a time by the strike

are at work again it is estimated by good authoritics that
we are producing more iron than ever before in our history.

equally heavy, so that production has not yet outrun
demand, and yet the inability to advance prices in the face
of this heavy inquiry suggests that the output may at any
moment exceed the actual requirements. In this view the
extent of the foreign import is a matter of considerable
importance. The figures above show that 921 665 tons of
iron and steel were sent hiere from Circat Lxu;un during
eigit months. This is at the rate of nearly 1,100,000
gross tons a yecar. Dut there arc otlier countries besides
 Great Britain which send us products of that kind. - We
"can not give the figures for the same cight months, as the
Burcau of Statistics has not yet issued its August report,
but a pretty clear idea of the extent of the foreign move-
ment can be obtained by tuking the statement for the fisvay
year ended June 30, 18387, In this period the total imports
of iron and steel from all countries veached 1,521,604 tons-
In 1883-6 the quantity wasonly 844,147 tons, and in 18%.4.5
but 601,794 tons. These totals inclule tin-plates, which
arealways imporied inlarge quantity, and wiose aggrecates
have not varied much during the last three years. Taking
that itsm out, -the imports’ for 1\\. are 1,269,119 tons, for
1856 588,677 tons, and for 1885 575 3~6 tons. Thus the
late year's imports were over twlee as-large as the year
before, and over three times the total for 138 1:5, the
mcrease in two years being 893,762 gross tonz, or say a
million net tons of ‘_’,O()O lbs. b(,. far, then, as the falling
off in railroad building in 1888 is made good by a falling
off in imports, the production can be kept up.

FINANCIAL REVIEW OF SEPT ZUBLER.
ftﬂ.’!ﬁ! :

The past month was noted only for its cogtmued
dulness and lack of spirit, so far as Siock Exchange
business was concerned. There weas much talk of. the
need of money for mercantile accommedstion, and some
branches of trade were reported at one time ag being
under considerable pressure, owinz to tho ‘diffic: ulty of
getting paper discounted at the hu.: £s or of selling it in
the open market. Towards the close, however, ths
freling was better; owing partly to the 1 reasury pur-
chases of bonds pursuant to the circular of Sept. 22, by
which it was agreed to purchase $1., 400,000 of 4 ard 41
per cents, the latter at 10S] and the former at 124 ex-
interest ; the amount ‘-)urchased to Saph. 30 wes $4,656,400
of the 4}s and $5,155,750 of the 4s.

Toere was no severe pressure in the lozn market for
stock borrowers, though rates were full and ruled most of
the time at 5 @ 7 por cent, There was more discrimina-
dion as to collaterals and for this reason loans were not as
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/fraser.stlouisfed.org/ .

easily ha.d as usual,

road building in the United States next year slackens, as

in the Connellsville ccke region, but now that the furnaces

It is true that this far consumption has heen almost
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The stock market bad a short period of buoyancy afier

the 2d of the month when the Baltimore &
syndicate negotiation was announced.
agreemoent

portant

Mesars.

Drexel,

Ohio

By this im-
Morgan & Cor

and other prowinent bankers formed a syndicate to
raise $10,000.000 and clear off the floating debt of the
Baltimore & Oio Rulroad Company, taking preferred
stock and rew conscli‘ated bonds in payment, and hav-
ing & voice in direciing the policy of the company. This

transaction raise

d the

whole market for a time and

caused a temporary buoyancy, which was speedily losr,
however, and the market relapsed into its previous stag
nant condition. Duringthe balance of the month there was
little animation, and during much of the time depression,
in which many stocss touched the lowest points of the

year.

Justat the close there was a better feeling, and prices

had recovered materially from the lowest figures reached

Foreign exchange still ruled so low that gold continued
to come in froin Frrope in large guantities.
tiation of bonds abroad and the steady purchases of stocks
and bonds in our market for foreign account, were the
palpable cause for ttis specie movement.

The fo!lowiug st mn:ry shows the condition of the Naw

York City Clearin .-

and prices of lea
dise, about th

STATISTICAL SU7MMAS

1'ae n=go.

House banks, rates of foreign exchange

dino securities and articles of merchan-

-

e 1st of October, 1885, 1886 and 1S3%7.

1Y N OR ABOUT OCT. 1, 1885, 1886 AND 1857,

New York City Ranrk:
Loans and d:~count
Bpe i ..............
Cir - lation....... ..

Net deposits. ... ...

Legal tenders.... ..

Legal reserve. ... .......

Reserve Lold.. ...,

==

Yicaus

s e et \U‘),..)4 400

...........

| 1885. 1886. 1887,
s...¥ 329,089,100] 337,485,700] 346,428,700
76,612,-007 70,521,940
= 4 810,600 8 13%,700 ,237,400
.';'3 585,9. l,_U() 347,045,700 341,035,100
Do 2,071,800 19.211,000] L0778, 0
_‘-f 96,494,300 86,773,925 Qa.-u:;.

et 131,126,200

Smplus-mv ............ > 41.931,500 0,079,57
MO?M_/, FJC/IHM/( , osileor—
Call loans. . i prmims ¢ B oo 121l 6@1d
Prime papr, --!\;:;\ .l ,; I Jhad S5l at
8ilver in Louden, v 479 d. 4iled,
Prime sterliaz bills, GO dn 4 81ilo 4 85
Inited Sicetes 1. +iin— .
68, currency, w‘**x ............. 134 137°
4198, INOL, Pt ceeen . 112 11233
48 0of 1V07, conpion. .o Lol 12.5g 12533
Ravlroad Stocls-
New York Centrad & flid. 20y 99 1011g
Erie (N. Y. .. k.« W..o..... 175 3514
Lake Shore & Micii. Yo lwern 7T4g 11y
Michigan Central ..o 67 91
Chicago Roek teland & Pacific 1181y 12613
Iinoir Ceatr 132 135
‘Chicago & Norinwestoeri, coia., 9919 1173%
Chicago Miiw. & St. Paul, con, Te 3y 9533g
Delaware Lok @ Weslein } 10 13 1371
Central of New Jerse; 1034 62
Merchandise—
Cotton, Middl'x Uptaris_ @ 10144 9y
Wool, American ¥ X, ... ¢ b 3325 35@38

Iron, Amer. pig, No.

Steel rails ai v s ... ... 3u 0u 34 (0233 00[56 0U 237 QU
Wheat, No, 2 red \\m @ Litatt | we 'y 85 ARTEN
Corn, West. i XN, 2 st | 4514 47 52
Pork,mess. ... ... bt 950@10 00 11 25 15 59
P(trolcmu L pip »l.m coertii s lolly Gllg 6~y
*Theluu of whent in i (able last month was inadveriently stated

as 81, wheel w1

L o /13 00213 50

95,8. 23,06 9.0

b} \131().,..)

4 a7

6 wila
44~ d.
4 804

1.8
10514

(R
37@3+

1800218 50,21 0 @21.50

TR

Lave buu 8o, the price wa ¢Vt or.
oot ity AR NT SECURITIES IN SEPTEMBER, 1837,

CLOSING PRiCEs QL

-1128.! dy.
Sept, (1591, 1007,
CON . CUtd o,
1..... XUb3e' .
2 ceesifesonsa]enoad !
8 oo sinnl|amminsi| s s
4 ..... o o
D o iseme o 1o«
L IEET T IR
G I DU
< R PO HETR
9 ..ues cemp e
20 oneizemns e
11 ... ... boe oot
12 ..... 105 ‘147):'1-
& PR e  —— |
14 ..... U8 ... !
s N N ISP
36 iisolovess: 125 |
R L AU [--eens i
18 ..... et <

The iollow‘wr
closing prices of
N. Y. Stock Exch:
September.
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hitp

ation for afloat and delivered; it shou.d

6s, | fs,
G,
1868, ' 199,
reg.

Ga s, || 4, | 48
(e [ gept. |1BUY,| 1007, [ SO0

. . LR i i

e1f reg. || coup.! coup. rey.
o YU I R
............ 200 ... ...l 124 ...,
........... 21.,...]10% S, |
e e, 20, 1108380 oo b Ll
tay. . pLAC T, [ S

. N SR NP

b s mnis T SR DU B N

..... [ v mminre . DD vl smae | el B
...... RN L L NS NN B

...... P besn e
..... AR 1T TR PO RN B
______ | 70 YOS DR I
...... [ ceaie ‘

...... ' vmain

. Open. .[xN83g| 12553] ......
...... eeeeop Higho [1033) 1250

..... b ... Low...[108 241y (...
..... L. o Clos ... 1‘1‘333 1 (41

tabl. will show the lowest, hghcsh and

railwey and miscellaneous stocks at the
ange during the months of August and

RANGE OF STOCKS IN AUGUST AND SEPTEMBER.

RAILROADS. July 30. est. est. Aug. 31. est.
Albany & 8BUSQ ecoee aenn.. 150 100  seeess wesves
Atchison Top.& 8. Fe ...... 102 107X .onees 101
Atlantic & Pacitic... 1133 10 12% 104 438
Bost.& N. Y. AirL.pf. ...... 98 09 cieeae 93
Buff. Roch. & Pittsb. 60 . 57 60  ciesss 53
Canadian Pacifie.... 54% 5334 57 Hdlg 494y
Canada Southern.... §303% 50 56 E24 S la
Cedar Falls & Mion., ~..... ...... .... i wsweEe $la
Central [OWa oa..... 61g 4 T csams  sHRaaE
Central of N. Jersey. 73 60 77 73 6714
Central Pacific...... *3514 34l 383 35 32
“thes. & Ohio........ *3 ATg 7 373 5

Do 1st pref. *1013 10 12 *1( 1y 9
Do 2d pref. *7 63 81lg 713 6
Shicazo & Alton ... ..... . 148 152 . .oesss 140
Do pref. ... 162 102 ... 162
“hie. Buri. & Quiney. 13819 §135 142 S ] Y
Chie¢. & Tud. Coal Ry ...... 41 45 41 33
Do pref. ...... 85 83 ...... 85
Che.& EBast TN ... ...... ...... ...... 1cY
Chice, Mil. &3t.Paul. 7938 73% €37 ‘S1yy 073
Do pref. 117 117 121 1151 §.141g
Chie. & Northwest.. 1101 11lulg 1llelg 1lisg 110
Do DPref. .ccaes 142 14573 143 §Li0
Chic. & Rock Island. 1271 123 129 125 1163
Chie. St. L. & Pittsb. *154 15 16 *13 t123
Do pref. 39 36 434 384 3>
Chic. St.P.Minn.& 0. 441 42lg 4ud3 41y 303
Do pref. 103 107 11138 103 10119
Cin. Ham. & Dayt'n. ...... 40 120 ceeeee 00
Ciu, [nd.St. L. & Ch. ...... 66 50 65 734
Cin. Wash. & Balt... ..... . 3y 4 By 3
Do pref. ...... 5lg 7 6l 43
Clev. Col. Cin. & [nd. 51 50 55 50 49
Clev. & Pittsb.,guar. ...... 152 15209 .o.... 152
Col. Hock.Val. & Tol. 2438 21 2573 23 15
Col. & Greenv. pref. ...... 25 38 24
Del. Lack.&@ West'rn., 1255 1269 13214 1233 121y
Den. & R.G.,ass pd. 27 24l . 281g 25% 2519
Do pref. 57 579 62% LU ho
Denver & RioGr. W, ..., 12 1olg ...... 16
Des Moives © Ft.D. ... 10 11y 10 10
E.fenn.Va.&k Ga.Ry. 1ilg 104 13 10y yla
Do 18t nref. D59% H7wQ 624 58 52
Do 2d pref. 21 21 23 2133 19
Eliz. LexX. & BIigS. | ciceir ceeiie sieece ceeens 1L
rvansvillo e . H... ..., 83 87 *3) 80
Flint & Pere Mar. pf,  ..c.ce caeece ceccme ccen-. Yi73
Fi.Worth & Denv. C, 45 a4y 47 *1453 44 iq
urecn B.Win.& St.P. 10 9 1214 10 T3
Do pref. 1:3 17 18 15  cevens
Houst. & Tex. Centb. ...cac cevcce cevene cieeae 25
thnols Central.. .. 121 §11913 121 §i1¥ 116
Do I’ged Line 4p.¢ ...... 92 95 Y N §
nd BL.a W,ass.pl. 13 15 20 15 12
Krokuk & Des M. ... ...... 5] T eswins 4lg
Do pref. ...... 25 25 R
Keokuk & Western.. ..., 34 3L ..., ..
Kingston & Pewbr.. 35 3v73 8.% 3L 36y
Lo Buie & Wes', 18 101y 191 14 1
Do pref. 52l 43 S51lg 4633 40
Lake Shore.......... § 188 8473 uUslg w2y 003
cong fsland. . ooo.oo. LoL. . 91 9oy 92 8>
owisville & Nashv.. Gulg 5Hidlg 63% 6153 53
comsv. N. AL & Chie. 5 40 5b w0 SUlg
Marg IThugh.&On pf *85 88 9173 *8> =3
Qannyllan, consol.. 111 933% 113k Yulg § 1ig
Manbattan BeachCo. 11lg 114 lilg ...... ludg
acuplhis & Cha’ston. 50 50 6l s mw b
M. xican Central.... *13% 1318 16143 1473 13
Micuizan Ceuntral... 81 80 801g 8% 82
Milw. L. Sh. & West. ...... 7l H84 831 PRIRY
Do . pref. 106 103 110 105 100
Milwaukee & No.... ...... 50 BB e eeeans
Minucapolis & St. L. 13% 12 1 13 10
Do pret. 29 2973 364y 3i7g 22
Minn.8.Ste. M. & ALl ...... FREY 7l o el
Do el casiee 1434 b 5 T S
Mo. Kans., & Texas.. 25 23 213 243 211y
Missouri Pacifie..... 97 (0 100 9.8 Koy
Mobile & Ohio ...... *13% - 12 134 *12 1l.ig
Morris & EssexX coee. .ao.. . 1361 139 183713 137
Nashv.Chatt.&e 36 Lo ..o, 77 83l *Towg T
N. Y. Cent.& Hud. R. 106 1035 10 3 1leed 1051
Y.Chleae st Lo,ass. 163% 151 183% 164 1t
Do pref,ass. 30% 263% 31 2.3 2.4
NY. Elevated. ccoeie iiveee ceceme coecan . e--. 200
Y. Latck. & West .. ...... 107 10712 L..... §.02
Y. Lake Erie & W. 25833 2773 31% 2.lg 27
Do pref. _..... 61 71y 679 619
N. Y. & New Engl’d.  40% 4014 4~13 438 5949
N.Y.N.H.& Have’rd  ...... 222 222 siswee ZLO_
N. Y. Ontario &W... 163 15% 1733 16 1073
N. Y. Susq.& West.. 9y 873 10ig Jig 7Y
Do pref.. 30 2061ig 2 20619 24'g
Norfolk & Western.. *15 14l 185 10l 1t
Do pref.. 413 40 4514  4llg 33
Northern Pacitic.... 33 2414 335  2olp 225
Do pref. 5+l 47% 5HY3% D %y 4-Y
Ohio & Mississippi.. 25l 23% 2673 213 2313
Ounio Southern ..oo.e coeea e 12 16 13 12
vmaha &St Lo pref. L.l 303 31l ...... Zelg
Urcgon Shott Line.. ...oa. civees ce--ee cam--- 1719
Oregon & Trans-Con, 213 20 27% 235 15la
Puo. Decat. & K'ville, 28 221y 29l 258 179
Phila. & Reading ... 481 474 57 50%  5u3
Pirtsh. k. W.&C.guar. .... . 150 151  ...... 150
Rensselaer & Sar.... 161 163 163 ...... 161
Rich.a Al sUk.ir et ... .. 2: 3lg ...... 2
clohmondd West Pt. 26 221 305 2473 Zud
Do pref. 58 51 bilg ..... . 43
Rochester & Pittsb. ... 3 3 ceesie eoes
towe Water. & Ogd. *80 S4 873% 136 TRlg
St. Louis Ark. & Tex. ...... 17y 17 ...... 10
3t L. Alton & T. H.. 394 33 41 36 32
Do pref. ...... 751g  TH4 FI5 0 ...
8t. L. & 8.Francisco. 3G'4. 323 33 34la 40
Do plef. 7313 63 76 71 61
Do lsgpref §*112 111 115 *110  104lg
8t. P. & Duluth...... 74 72 8V 75 GO
Do pref. ...... 99 195 103 Oiilg
31, Paul Minn.& Mdn §112la 110% 110 1127 97
south Carolina RR.. ...... S 9 ... =
Southern Pacifie Co. ...... 3038 31 Ul el
Mexas&Pac., ass. pd. 27 243 291 2614 201
* Prices old. t Prices asked { Ex-dividend.

|| All assesswents paid.

August,————

-—Seplember, ——
Qlosing Low- Hiyh- Closing Low-

tiigh Closing
esl. Sept. 30,

101,%; 101:g
124 1073
1oL ... -
59 135
59 50
H73  bHHlg
11 *9
781g 74
37% 331
6l *54
12 *31g
78 7
150 140
162 S
13873 13
47 s
83 R
10 ... .
853% §791¢
1:073 §116
llU‘fia 1123
14614 §1431g
12813 1131
15 15
45 40
473  447g
119 103
60 175
80  ......
1lg *31g
7 *llg
56 54
) 5 e
25y 21
t) 8
1,478 1297
274 ......
6284 553
YTl Guwese
121y *9lg
173 1lg
6lig 57
235 211g
11 10
87 87
973 ..... -
47 47
11y *9
...... *14
25 *22
121 11773
(,{ ..... -
171 1519
(§ S e
33 32
1% 1o
5049 46
963 9)1g
9 M Lii.ea
Lilg  Gllg
49 41
85 IED)
109 §1L03g
l:.].i _____ >
9hlg ....ee
106 *14
88 ..... -
87 84
109 1051g
16 *12
34 *25

275 25
100 §935%
13 *11
133 ..... -
8 76

ll()l4 5108
1slg 17
32 *30 '
200 5 o
109 §1033%
32 2958
“0yQ  6Llg
4(:‘2 401

2}
134y *lGlg
11)14 9
30% 29
1%} 151y
4,93 42
2=83 24lg
H5 5ulg
3ulg  257g
13%  cinse .
2019 ...eee
18  coews -
26 215
28 23
1155 [[5073
152  ssmese
164 coieca
2l ...
3.1 26'g
02 S5alg
&6 *82
18 iwess
3314 *35
3849 37
75 75
113 113
743% €6
105 1041g
115 106
79 ccevea
29 25%
1 Ex-righ'g

et e e o
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,-;—Augusl.——- ~——September.

Closing Low- High- Olos'g Low- 1gh- Olosing
RAILROADS. July 30. est. est. Aug. 31. est.  est. Sept. 30.
Toledo & Ohio Cent. .. .. .c.cece oo o o= 27 27 - TS
Upion Pacitie ... .... 52 5155 bH7lg 54l 50 574 5378
United Cos. N. J.cee. ooeee 5 ceEEeE  FAEEeR vee. 2101 2101 ......
Virginia didlavd ... ...... 35 4%  wesess 41% 44  ......
Wab. 8t. L. & Pac-— :
Pur. Com.recpts.. 174 1€5 183 *1634 1613 181 1814
Do pref.. %9 26 323 30 2813 33l 3%3s
Wheeling & L. Erie. 421g 3513 423% 40 35 4753 415
TELEGRAPH.
Western Union...... 70, 701 7518 723 §7C} 797 §75%
EXPRESS. ;
AdBIDFa . cne. cocrece  can- . 145 152 149 145 150 *140
American............ 1091 1071 110 *107 106 109 108
United 8tatef....ccac cee--. 65 76 76 68 76 70
Wells, Fargo & Co. .. ...... 128 131 *125 120 130 . *125
COAL AND MINING.
Colorado Coal & iron 39 34 431  36%. 30 41y 3614
Consolidation Coal.. 20  ...... .c.ccce ee- .- 20 20 ......
Colum. & Hock.Coal 30 26lg - 3t 2978 24 33% 28
Homestage Mining . ...... 121 15 14% 123 14 14
Maryland Coal..cc.c.  cee.-. 11 11 ...... 10 11 *10
Marshail Con.Ceal.. ...... 9 13 10 15 b
N.Y. & Perty Coal.. 5073 £0% 51lg 150  eeccee encrer 5oc-e-
New Central Ccal... 11 9 11 ...... 91, 11 ‘10
Ontario Silver Min.. 24 25 27 27 261 27 *26
Pennsylvania Ceal.. ...... 268 268 1275 266 268 1275
Quicksilver Mining.  *6 51g €1y *5 5 Blyg *5ly
pref. 30 27 30 *26 25 25 *22

Do
Tenn, Coal & Iron... 211 301 714

VARIOUS.

Am. Cotton Oil Trust 34l 283 361 3013 261 335 2914
Congolidated GasCo. 73% 71l 76 721 67 77 72
Del. & Hud. Canal... 9913 §987% 10213 §100% 96%g 1015 991

Oregon Improv. Co.. 45 34 46 38 3t 45 39
Oreg’n R’y & Nav.Co. 921 84 953% 903 4§34 95 90

Pacific Mail.......... 37% 37 43 383% {83214 411 {395
Philadelphia Co..... *93 95 100 *95lg 89% 100 98

Pipe Line Cerufic’ts 5733 56% 65 65 62 75 685
Pullman Paiace Car. 148 142 148% 145 145 152 151%
Bilver Bullion Cert.. ...... 96 9758 ccccee coassa sscees eesece

* Prices bid. 1 Prices asked. § Ex-dividend. { Ex-rights.
BANKERS’ S8TERLING EXCHANGE (POSTED RATES) FOR SEPT., 1887.

60 De- . 60 De- 60 De-
Sepl. | days. | mand. Sepl. | days. | mand. Sepl. | days. | mand
1....]481 1 85 13..../4 801g-1/4 85-1g |(25....|...... < B (S —
2....]4 81 1 85 14..../4 801g-1|4 85-1g ||26....|4 801g 85
3....|4£ 81 41 85 15....|4 801g-1/4 85-1g ||27....|4 801 |185
T 8 e .o l16....[4 801g-1/4 8Ba-1g 28..../4 80g 4 85
S5.... Holi|day 17....14 80g-1(4 85-1g ||29....|4 £01g 4 85
6....14 81 4 85 18. .. |ccenen Bifoose wss 00....|4 804 (435
71481 |484lg [[19..../4 BOl2-1 4 85-1g
8....14£0g |4 8419 [{20....|4 8012-! 4 85-1g
9....|14 ,01g (418412 [(21... 4 801-1|4 85-19
10... |4 80l |4 B4lg |[{22....|4 §012-1{4 85-13 ||R’'nge |—
j ) (S s ... 1l23....]4 80 (4183 Higu|4 81 185y
12....14 80 |4 85 24... |41 802 |4 %5 Low.|4 =0 |4 841g

HOW TO PAY THE FOUR PER CENTS.

(Communicated).

There will be no more important question - before Congress
at its next session than that which concerns the future-of the
debt. The situation is perfectly well known. There are no
bonds which can be called in and redeemed at par. There
will be none until the four-and-a-half per cents become redeem-
able on September 1, 1891 ; and after that loan—very incon-
siderable in amount compared with the great five and six per
cent loans that have already been canceled in years gone by—
has been extinguished, there will be none available for redemp-
tion at par until the middle of the year 1907. Meanwhile the
revenue of the Government, which has heretofore been applied
to the reduction of the debt, continues undiminished ; and

although there is a general agreement among men of every’

party that taxes ought to be remitted, more or less, there is a
no less general sentiment in favor of continuing to reduce the
debt. The problem which Congress must face, and which it
must solve, or ¢lse confess its own impotence, is, how shall
the Treasury gain access to the two classes of bonds, which
the holders do not wish paid, and which will only be redeem-
able four years and twenty years hence, respectively. -

There are three, and it is believed only three, ways of effect-
ing the reduction of this debt not due. First, it may be done
by the method now in use, namely, by purchasing in the open
market, paying the price demanded for the bonds; which
means paying a high premium. Secondly, it is possible to
dovise a funding scheme which will gain for the Govern-
ment the privilege of calling in bonds to the extent of the
gurplus revenue; but this, it is obvious, can only be done
by conceding to the bondholders ‘advantages which they
do mnot now have, as compensation for the loss of perma-
nency of their investment. It is not easy to suggest any
gach compensation that does not take the form of money.
Either interest or principal must be increased. The Gov-
£ nment must jay more for the privilege of paying soon.
A third way remains, It is possible to acccmplish a gradual
a>duction of the debt under a plan which offers advantages to
bondholders without increagsing the aggregate amount of

aser.stlouisfed.org/

money which would need to be paid out of the Treasury—
indeed, with a small reduction of that amount. Let it be pro-
posed, for an illustration of this method, that each holder. of
four per cent bonds be offered the privilege of receiving, each
year of the twenty years which the bonds have to run, five
per cent of the principal ; and that he receive interest at the
rate of four per cent on that part of the debt not paid, and
three per cent on what has been paid. Thus the owner of a
$1,000 bond would receive each year $50 of his capital. The
second year his interest would be four per cent on $950 and
three per cent on $50—that is, it would be $39 50. The tenth
year, half his capital having been paid back to him, he would
still be receiving an income of §35; and the eighteenth year,
when his claim on the Government had been reduced to $100,
he would still receive 31 interest. This is surely a very great
inducement to bondholders to accept the proposition. Perhaps
it is too great an inducement, and the rate of two per cent on
that’part of the capital canceled may be quite sufficient.

2 And how does this affect the Government? It is easy to see
by a simple calculation that whereas, if the four per cents
were left undisturbed until the date of redemption, the Gov-
ernment would pay in twenty years $1,000 as principal and
$800 as interest on each $1,000 bond, it would, by this method,
pay only $705 besides the capital: and would effect a grand
saving on the 738 millions of bonds outstanling of- $70,110,-

000. Were the suggestion of two per cent instead of. three,

on the paid debt, be carried out, the saving would be %190 on
each $1,000, and $140,220,000 in the whole.

It will instantly occur to those who consider this scheme
that a purchase of bonds outright, under the existing system,
is quite as favorable for the Government. It must beadmitted
that in a money point of view there is not a very great differ-
ence, though a careful computation will show that the advan-
tage, on the whole, is likely to be on the side of that herein
proposed. But there are certain advantages, aside from the
simple matter of the amount -of money required by either
plan, which will make this one preferable. Before consider-

| ing the collateral branches of the subject, let the two systems

be compared simply as rival financial expedients. We will
suppose, to make the calculation easy, that the amount of
four per cents tobe dealt with is a round 700 millions, and
that the Government proposes to devote an average of 60 mil-
lions each year to the payment of interest and the reduction
of the principal. Now, under the plan here proposed, the
Government would spend in twenty years 700 millions for
principal and 49314 millions for interest (at 3 per cent on paid
debt ; 427 millions at 2 per cent), an aggregate of $1,193,500,-
000, or a tritle less than 60 millions a year. Suppose, on the
other hand, that it devotes each year the difference between
60 millions and the interest payment to the purchase of bonds.
Is it a violent supposition that it would be forced to pay an
average premium of twenty-five per cent during the whole
time? It may seem so, to-day, when everything is depressed;
but-in ordinary times the price of these bonds will be somuch
above the suggested average, and the stimulus to the price
caused by reducing the supply would be so great, that we

might fairly expect the premium to be nearly or quite as much

above 25 during the first ten years as it would be below it
during the second decade. Assuming, at any rate, an aver-
age of 25 per cent premium, we find that the Government
would, during the first yéar, pay 28 millions interest; it would
have left 32 millions of its 60 millions, with which it could
purchase £25,600,000 of bends, and at the end of the year the
~ 0 millions would be reduced to $674,400,000. Following the
s1ne method through twenty years we find that at the expir-
ation of the time the Treasury would have left a trifle over
two millions of its last GO millions, and would have extin-
guished the debt. Another calculation, on the assumption
that the average price of bonds would be 25 during five years,
20 during the next, 15 during the third -and 10 during the
fourth period of five years, indicates the cancellation ‘of the
whole debt in a few months less than nineteen years. But
this would not be so eccnomical as it would be to pay the
bondholders five per cent of the capital annually, and to con-
tinue interest at two per cent on that part which had been
discharged. ‘

No doubt there will be those who will declare, and perhaps
with scme violence of language, that it would be outrageous
for the Government still to pay interist «n a debt that has
been canceled ; Lut in the first place it must be remembe red
{hat the bondholders are entirely satistied with the situation
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as it is. They do not wish to be paid, or to have the invest-
ment as it stands disturbed in any way. The Government
desires to adopt, but cannot carry through without their con-
sent, a plan for the gradual reduction of this debt. There-
fore, in considering this proposition, the only questions are:
first, will the bondholders agree to it? secondly, is it the
cheapest plan the Government can pursue?

It may be said, at least, that it is not more expensive than
the plan temporarily in use, while it possesses two distinct
advantages over any other process of reduction yet suggested.
First, it is entirely independent of the market. The experi-

-ence of the past few weeks, if carefully studied, will show
what a boon it would be to the business world if the return of
money from the Treasury to commercial use were automatic
and regular, instead of depending upon the power of the Sec-
retary and the bondholders to coms to terms during a season
of money stringency. Secondly, it would effect the payment
of this debt systematically—so much a year, and at a rate
which would extinguish the whole at maturity. The exact
amount required for this purpose, -together with the sum
needed for ordinary expenses, would furnish a more precise
measure of the revenue needs of the Government than we have
had for twenty-five years.

At all events, this method of dealing with the debt is sug-
gested in the hope that if it doesnot meet with approval in all

its details, it may lead those who are disposed to criticise it to
exercise their own inventive faculties in devising a better one.
The situation demands the best thouzht and the most earnest
co-operation of all who can contr ibute to the solution of the
great problem,
EDWARD STANWOOD.
BosTtoxN, S=pt. 25, 1887,

WEEKLY RAILROAD EARNINGS.
Railroad earnings keep up well. For the third week of Sep-
tember sixty-two roads show a gain of 1116 per cent over the
earnings of the corresponding period in 1836. Ten roads
report decreases, the heaviest in amount being that of the St.
Paul.

§3d weelk of Seplember. 1887. 1886. Imcrease. | Decrease.
. . $ B v 3 $
Atlantic & Pacific........ 40,236 37,142 3,144 . .......
Buftalo N. Y. & Pll.lli), . ! 61,500, 56,000 5,000 ........
Buffalo Roch. & Pmsn..., 37,725 35,974 1,701 ceeicee.
Cairo Vincennes & Chie. .| 16,327 14.236 2,091 .......
California Southern...... I 30,784 22,452 8,332/  ........
Canadian Pacific......... 239,000 221,000 18,000 -
Chicago & Atlantic....... | 18,601 43,003 5,593  .cereien
Chicago & East. Illinois. . 49,173] 44,747 4,426 ceeecaas
Chicago & Ind. Coal ..... , 10,980 4,360 6,620  ........
Chicago Mil. & St. Paul.. 526,000 573,506  ........ 47,506
Chicago & West Mich .__./| 29.564; 34.011) __...... 4,447
Cin. Ind. 8t. L. & Chic. ; 56,018’ 56,800  ........ 782
Cincinnati Jack. & Mack. | 12,635, 11,023 1,612 ..oioie
Cin. N. O. & Texas Pac... 6N 969 07,970 10,999 ._......
Alabama Great So.. ... 28,725 23,294 5431 LIl
New Orleans & N. E.... 10 089! 9,824 1.265] + coeevecs
Vicksburg & Meridian.. 12, 1095 7,079 5,016, ........
Vicksburg Shrev. & Pac. 12 441 9,445 2,996|  .e......
Cip. Richmond & Ft. W.. 8,877 9,688 ........ 711
_Cincinnati Wash. & Balt. 50,065 48,713 1,352  ........
Cleveland & Mar.etia.... 6,177, 5,529 618 ... ...
Col. & Cin. Midland...... 6,357 7,294  ........ 937
Denver & Rio Grande.... 181,000 149,085 31,915 S ——
Det. Lansing & Northern, 22,103 25,003 ........ 2,950
East Tenn. Va. & Ga. .. 105,940 87,799 18,141, .__.....
Evansville & India’ pnhs 9,635 4,323 1,312! ,,,,,,, .
Evansville & terre H... 18,521 16,445 2,076, ........
Flint & Pere Marqnetto. . 51,664 40,749 10,915) ........
Florida R'way & Nav. Co. 18,014 16,171 1,843| reareean
Grand Rapids & tod ..... 49,874 46,537 3,337 ........
Ind. Bloom. & Western.. 69,487 62.395 7,092, ...
Kingston & Pembroke.... 4,4-3()! 2,541 LIS « sacesses
Lake Erie & Western..... i 49,853, 40,838 9,015
Long Island...... ........ 86,183, 78,695 7,488
Louisv. Evansv, & St. L. 24,678 24,136 542, ........
Louisville & Nashville. . 332,500 294,210 38,590  ........
Louisville N. Alb. & Chi(‘. 51,323 43,247 8,076] ........
Marquette Hough. & On. 33.633. 20,229 13.404{ cemeeane
Mexican Central.._...... 84,500! 63,652! 20,848' . .......
Milwaukee L. 8. & West. . 77,816, 60,1891 17.627; -........
Milwaukee & Normeru. .. 21.9821 14,021/ 7961,  ........
Minn. & Northwestein... 39,022 11,173 27,831  cisevaase
N. Y. City & Northern ... 12,381 12,440; ......... 59
N. Y. Ontario & Western 35,339, 28,884 6,455  ........
Norfolk & Western.... . 93,500 68,833 24,667, cisepess
Northern Pacitic.......... 319,906 336,073 S e 16,172
Ohio & Mississippi....... 103,477 101,507, 1,970  ........
Ohio River..... .......... 10,59¢ 5,582 5,010 ........
Peoria Dec. & Evansville. 7,026 20,018'  ........ 2,992
8t. L. Alt. & T. H. (M. L. ) 33,642 29,106 4.536‘ ........
Branches........... 22,110 18,333 3, 7T  comsnwme
8t. Louis Ark. & Texas... 63,377 38.633 24.714. ........
8t. Louis & San Fran..... 126.176 118,057 8,119,  ........
8t. Paul & Duluth ... ... 44,750 48,628 cemeeaan
Tol. Ann Arbor & No.Mich 12,172 - 8,168 4,004
Toledo & Ohio Central ... 24,191 16,016 8,145
Wabash Western......... 144,449 112,042 32,107,
Wheeling & Lake Erie.. 14,399 12,444 1,955,
Wisconsin Central........ 41,142 30.552 10,590,
Chicago Wixs, & Minn.. 13,647 5,815 7,332
Minn. St. Crmx & Wis.. 10,661 6,397 4,264" ........
Wisconsin & Minnesota. 6,722 4,051 207 saessass
Total (62 roads)...... 3,810,531| 3,455,095 465,870 80,434
Nat increase (11°16 p.cet): cceicer cceenann 385,436  ........
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IMPORTS AND EXPORTS FOR AUGUST.

The Bureau of Statistics has issued its detailed statement of
the foreign commerce of the country for the month of August
and the eight and twelve months ended with Aug. 31, 1887,
&8 well as comparisons for the corresponding periods of the

precedmg year, as follows :

MERCHANDISE,
For the For the8 For the 12
month of (Monthsended| Monthsended
August. Aug.31. Aug. 31.
1887.—Exports—Domestio.....|$54,427,6811$426,926,034 $703,870,663
Foreign ...... 998,402 8.286.025 13,151,657
Total..eeeeeeccaeana. $55,426,083|$13 1,212,009 [$717,022,320
IMpOrts...cccaceacanccas 65,736,153 479,5 71,29-| 700,330,820
Excess of exports overimports! ............] cecec-aeaoan $16,691,500
Excess of imports over exports{$10,310,070| $44,609,¢33| .......... e
1886.—Exports—Domestic..... $50,217,361($.122,574,801|$€80,626,536
Foreign ...... 966,342 9,018,959 12,985,204
TOLs wwownesodinssss $51,183,703,$431,593,7t0/$693,611,740
. Imports.................| 58,675,786/ 442,+19,067 619,906,740
Excess of exports over imports| .........ce.l cceecceceans. $43,705,000
Exocess of imports over exports| 7,492,063! $11,325,907| .ccviencecae
GOLD AND SILVER—COIN AND BULLION.

1887. —Exports—-Gold—-Dom ®214,981) $3,836,119 $5,107,219
Forejgn 26,980 4,013,765 4,025,829
Total...... $2al,001] $7,099,s84| $9,132,848
Silver—Dom....| $1,289,090| $12.270,288 $17,494,692
Foreign.| © 763.682 4,035,159 41,584
Total..g.{.)._. $2,007,772| $16,300,74/ $Zb,2.ib 276
- Total exports......... $2,299,733| $24,205,631| $35,369,124
Imports—Gold.... .....| $5,978,776| $14,152,502| $45,526,520
Bilver........| 1,717,737| 10,580,2"'2| 17 ,428,728
Total:caiwsssnvis E——— $7,696,513; $24,732,704| $62,255,248

Excess of exports over imports| ......cc.cc.l  ceciceceieee] cecsiaceces
Excess of imports over exports! $5,396,780 $527,073 $27, 588 124
1886.—Exports—Gold—Dom... $125.911| $31,1¢7,409, $32,593,591
Foreign 4,854| = 8,882,84- 9,975,789
Total...... $120,765| $10,050,208; $42,569,380
Silver—Dom...| $1,174,552| $11,027,913| $17,737, 759
Foreign 705,140 6,097,504 9, 832 190
Total........ $1,879,692| $17,125,44.| $27,569,949
Total exports......... $2,010,457| $57,175,705 70,139,329
Imports—Gold ......... $1,958,557 $9,935,163| $24,961,639
Silver.... .... 1,178,347| 10,374,939 15,763, 793
Total.ceueeaeeinenennn. $6,437,104] $20,310,10z| $10,725,132
Excess of exportsover imports| ............ $33,865,603! $29,4113,897
Excess of importsover exports| $1,426,647| . ceiceniae]  ceeeea sssuen

TOTAL MERCHANDISE AND COIN AND BULLION.

1887.—Exports—Domestic ....!$55,931,702
Foreign...... 1,794,064
Total....ccee..... $57,725,816

Imports.... ceaeccei caee

73,432,666

$443,.82

16,335, 249'

,441:$726,472,574

2),918 870

$151,417,690 $752,391,414

504,554 002| 763,286, 068

Excess of exports over imports

Excess of imports over exports|$15,706, BaO
1886.—Exports—Domestic ....[$51,517,824

$45,136,312

23,999,312

Foreign...... 1,676,33b
Total...cccea..... $53,194,.160
Imports......... cee seae| 65,112,890

$483,709, 46>

463,229,769

$10,894,624

$164,770,153|$736,957,886

32,793,183

1$763,751,069

690,632,172

Excess of exports over imports

............ ! $20,93. r,bao[ $73,118,897
Excess of imports over exports'$il,918,750

IMPORTS AND EXPORTS BY PRINCIPAL CUSTOMS DISTRICTS.

CusTOMS DIS-| " AUGUST, 1887.
TRICTS AND :
PORTS. -

EXPORTS.

IMPORTS. I »

8 months ending

Aug. 81,

8 months ending

! A

wg. 31

Imports. | Exports.

1837.
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