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on the Stock Exchange have reached a total of 1,842,341 shares
for the week this year against 2,444,992 shares for the same
period in 1884, and c¢overing a market value of $119,756,000
and $158,380,000 respectively in the two years. If, therefore,
we pursue our usual method of deducting double these values
from the total exchanges at that city, we have $285,363,451 -
and $485,163,472 to represent the exchanges having other
origin, or a loss of 41°2 per cent.

With New York excluded the total for the week is $2068,-
009,258, against $294,855,345 in 1884, or a decline of 9°1 per
cent against a loss of only 13 per cent last week. Our usual
statement giving the details for the various cities is as fol-
lows :
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CLEARING HOUSE RETURNS.

A feature of the returns this week is that the corresponding
week last year was almost everywhere very favorable, and
hence the comparison does not give as good results as a week
ago, although the clearings this week are really a little larger
than last week, the total being $792,884,709 against $790,402,-
652. Seven cities record an improvement over Jan. 10; they
are Boston, Lowell, Milwauke2, Worcester, Peoria, St. Joseph
and New Orleans. Of these the three first named, and in addi-
tion Louisville, Kansas City and Memphis, present exchanges
in excess of a year ago. In some cases, however, there is a
considerable loss, as for instance at Cleveland the decrease
now is 53 per cent, whereas January 10 there was an increase
of 243 per cent, and Chicago replaces a gain of 17'8 per cent a
week ago with a decline of 81 per cent. In both of these
cases there is a loss, not only in comparison with last year, but
with last week.

The New England section, owing to the increase exhibited
at Boston, records clearings this week 0°2 per cent in excess of
the corresponding period in 18384, against 1'9 per cent decrease
during the preceding six days. The other divisions all make a
less favorable comparison with last year than on January 10,
the Western in particular.

At New York there is a loss exhibited of 34'3 per. cent
against a decline of 33 per cent a week ago. The transactions
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i Week Ending January 17, Week Ending Jan. 10
| 1885, 1881. | Per Cent. 1885.  (PerCent
—_— - —_— —_—
New York.......... . $524,R75,451E 5&%01.923,442? =345 8516,152,177| —330
Sales of— ' I
(Stocks....shares.)|  (1,342,311)]  (2,444,002)] (—246) (1,984,884)) (—1'4)
(Cotton....bales.): (294,900) | (475,000)| (—37°9) (401,000)|  (+04)
(Grain...bushels)| (37,071,000)! (48,378,000), (—20°1) (62,952,000) (+42'5)
(Petroleum..bbls.)i (45,179,000); (134.:.’.22,000); (—66°3) (41,123,000)| (—45'1)
BoSton ..eeeennenen. | 569,619,086 #67,441,531 ‘ 482 £69,281,501] —14
Providence... .....! 4,145,100} 5,335,200 —223 4,617,0000 —4'7
Iartford........... | 1,762,921 2,109,799, —16°4 2,269,270 —61
New Haven........ g 1,219,371 . ],291.975? —-56 1,414,730 485
Portland............ 846,471 1,054,439 —19"7 851,457 —87
Worcester......... ; 738,781 855,884  --T8 | 762,029 —91
Springfield......... THH,856 934,495 —19°0 933,301 —22
Lowell ceaceennenes 594,524 565,100, +d2 455,462 —27'3
Total N. England;  %79,733,110, sm,sw,w;i 402 $50,584,030)  —1'0
Philadelphia....... i .:\'m,noo,zmg 360,400,415 —22'9 $41,438,207  —1900
Pittsburg...... ....! 6,717,053 11,255,872 —10°3 7,311,208  —26'0
Baltimore.......... l 14,886, 145‘ 16,256,085| —84 13,659,3400  —52
Total Middle....! sus,zn:x.uﬂ $87,972,372] —22'5 $65,408,854, —175
Chicago .eevene.. L R14.267,0700  $18,100,305 —8°1 £51,633,545| 4178
Cincinnati ......... ‘ 10,144,750 10,173,000 —0"3 10,199,650 439
Milwaukee.....o...! 4,212,314 3,420,727 +228 4,182,158/ 4180
Detroit... «.eeenens ! 2,199,018 2767,239] =97 2,766,955 431
Indianapolis ...... ; 1,494,498 1,814,115 —176 1,701,872  —4'9
Cleveland....... sl 2,006,587 2,118,604 53 2,463,330  424'3
Columbus.......... ! 1,501,054 1,404,620 --71 | 1,256,132 28
| 1710) o 1, PR SR 1 779,842 977735 —20°2 699,538, —278
Total Western... 556“,70.‘»,16535 £70,875,305| —5'9 75,2 2,&-‘,9“ -+138
St. Louis........... S16,193,289- 217,874,214 —94 817,"»1:'),274} +6'4
St. Joseph......... 702,612, 825,207 —119 554,927, —29'6
New Orleans....... 12,955,437 15,377,045 —15°7 1()‘751,672'; —19°0
Louisville.......... 4,537,451 4,101,427 4-10°6 4,655,628 4139
Kansas City....... 4,328,826 3,332,7931 4209 4,703,493, <4730
Memphls & asenEeE e 1,5819,435! 1,617,049 4199 2,200,1 ME +777
Total Southern..| $10,537,050, 43,027,795 —58 £10,601,128  +4'8
| . |
San Francisco..... &12,330,518) $l:i,391,357| —42 $12,452,874! +83
Total all ......... 5702,891,709 $1,098,773,817| —27°7 $790,402,652] —21°

The clearings for the five days, as received by telegraph,
make in the aggregate a comparison with last year 01 per cent
better than on Jan. 16. The totals, however, at all the cities
in both years exhibit a decline from the preceding period, the
falling off in most cases b8ing the greatest last year.

(- Five Days Ending Jan. 23. }Five D'ys End’q Jan.16

Pk e
. 1885. ‘ 1884. i Per Cent. 1 1885. Per Cent
New YorK.......... | S404,223,583 $610,746,470. —338 | $446,050,620 T 831
Sales of Stock (shs.),  (1,1T4,279)  (2,135,682) (—45°0) (1,559,819)| (—27'2)
Boston...... ceeeean| DBO92750 55,014,325, —1'9 57,377,496] 409
Philadelphia.. ....| 37,336,138 42,601,605 —123 | 35,020,580 —26'0
Baltimore. ... ..... | 10,517,995 10,337,812 +1'T | 12,284,128 —90
St. LOulS.aus oeraes| 12,305.30«); 14,040,016 —123 | 13,741,809 —90
Totalees.eeenes.. $518.095.775] $732,740,228 —203 | $567,474,600] —204

e et SO e By b}
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THE FINANCIAL SITUATION.

Wall Street has had heavy forces to contend against
this week, and has shown under the circumstances much
strength. Prices in some cases have yielded, but only
after pretty severe hammering and many untrue reports.
The most serious adverse influence has been the distrust
which the failures of last week and the defaults of the last
two weeks have bred, giving the, opportunity for and
encouraging the circulation of reports of other similar dis.
asters impending, which had no better foundation thah
the foul and fertile imagination of the worst class of
rumor-mongers. The use of such a weapon to influence
the market is not only wicked but mean; it is like poison.
ing the very air we breathe—no one but a sneak could do
it, and none but the strongest can survive it.

There has been an iunclination also among those who take

counsel of their fears to accept the action of Congress’

on the M :Pherson bill as assuring a very embarrassing con-
traction of our currency during the coming year. With-
out passing any opinion upon either that bill or the Potter
refunding bill, we think the danger in question is very
greatly exaggerated. According to the Comptroller’s report
made to this Congress, the country had on the first of last
November 76 million dollars more currency than it had on
the 1st day of November, 1882, when our present business
depression began. Though we cannot accept that state-
ment as strictly accurate, still the conclusion it brings
us to is correct, that while our needs have largely
decreased by reason of the inactivity of -business
we have been materially adding to our currency supply
and forcing it into circulation. The consequence is, the
channels of commerce arve to-day stuffed so full of cur-
rency that every bank is overflowing with surplus cash,
money is worth next to nothing and capital is passing out
of the country to obtain employment in Furope which it
cannot find here. Then again the experience of the past
year shows that there is no reason to believe expiring
banks will give up all their circulation, or that the holders
of 3 per cent bonds which may be called, will not to a
considerable extent take other bonds. This statement
finds illustration in the following, showing the United
States bond holdings of National banks to secure currency
onthe first of January and first of July, 1834, and the
first of January, 1885. '

GOVERNMENT BRECURITIES HELD BY NATIONAL BANKS,

| As Security for Circulations

J—— | ess 1884. 1885,

i Junuary 1. July 1. U Januwary 1.
Ssact July 12, 1852, . ..cveeuee s vennn. [ £193.481,900 | £172,412,500 | 147,369,200
CUITECY B8 nveevreerenears eennannn | 338,000 448,000 l 3,519,000
416 POT CONES. . vvuen v en eneerenneninss ] 12,584,000 18.516,400 | 19,433,959
A POrCENtS. e evniiiiinn ceaneanians | 107512300 | 111,675,900 | 118,332,600
S extended at Sl .iiiiiiiiis ceiireann s | 422000 | ... . [ eeeeeeenes

| '$317.088.200 | 531,132,850 | $318,855,050

Ilere we sec that although during the year 1881 the
holdings of 3s decreased 16 million dollars, so many other
bonds were taken out that the total of all issues only
decreased 29 million dollars.  Remember, too, that during
the year a number of banks failed and were forced to retire
their circulation, and that the Metropolitan of this city.
with its large amount of .bank cu.rrem:y, was among that
number; furthermore that the charters of 219 banks, with
391 millions capital and 60} millions circulation. expired
in 1884, and yet the national bank circuh’xtim:'{:wcm'dingz‘
to the monthly returns made to us by the, Comptroller and

1

published in the Cneowxicrr) only - declined Jduring 1584
ahout twenty-five militen deilars. Su

Surely witih such facis
as tiese to guide opinion. one cannot believe that the

contraction which will result from the failare of Congress

to pass a bill with reference to this subject need cause
anxiety. ' ' |

A far greater source of disquietude is the lack of con
fidence, which new instances of corporate mismanagement
and breaches of trust are all the time causing. These dis-
closures are in most cases less frequent and important than
they were, but scarcely a week passes without one or more
bank defalcations being announced, or dishonest scheming
of some of our railroad managers being brought to light.
Such developments naturally enough keep the public
mind (already in a nervous state) disturbed regarding the
future of the Wall Street markets, and especially when
securities are drawn into discredit which heretofore have
stood high in public estimation. 36 far as the silver ques.
tion is concerned, there seems at the moment a pros-
pect of relief. The Finance Committee of the Senate
is apparently disposed to attach an amendment to
the trade dollar bill now before it providing - for
the suspension of the coinage of the standard dollar
after January lst next, and meanwhile seeking to re-open,
before a Monetary Conference of Kuropean "nations, the
subject of bi-metallism. If judiciously pressed this measure
may be carried before the adjournment. Its importance
¥ so obvious, and its bearing upon all” financial and busi-
ness interests is so direct, that we cannot but have a hope
that it will meet no serious obstacle in its passage through
either 1ouse. With that cause of anxiety removed, the
only evil which time cannot cure, would be out of the way.
Bank directors will learn watchfulness by experiencing the
losses their lack of vigilance has permitted ; and as to
dishonest railroad management, it is at worst but a tem-
porary scourge. The courts are likely to be occupied with
saits arising out of these overreaching schemes, and the
prominence given them through the press will warn the
public against investments in any of the properties con-
trolled by tricksters. )

There has been little this week that is new with regard
to the rate wars and pool arrangements except rumors.
The Pennsylvania road has continued its charge for immi- ‘
grant business on a basis of one dollar to Chicago—West
Shore announced that it would sell tickets at the same price,
but it is not clear that it has doneso as yet, the report heing
that the GrandTrunk, its Western connection, does not sec
the wisdom of taking traffic that is certain to net a loss.
What the meaning of the Pennsylvania's actionis it would
be difficult to say. Ilad it put the price at any higher
ficure just covering the cost, the cxplanation would be
obvious. Now,3to be sure, it has its own way, carries all
the immigrants, and foots the bill.  Rumor persists in con-
necting this action with the West Shore and New York
(‘entral contest; there is however no evidence of such facs.
As to trunk line freight rates, it is stated that the cast
spound schedule has been abandoned, but that no business
is done at less than 20 cents per 100 pounds on.grain,
plenty, of freight offering at that figure. West-bound
freights, too. were officially reduced yesterday afternoon.

(+eneral business seems to be without any special
change. There is a fair movement in merchandise in
progress, purchases being made with a degree-of liberality,
and yct buyers are “conservative. They have reaped the
benefit hitherto of the policy of buying only to meet
immediate wants, and they are apparently disinclined to
Still, there are evidences of return-
ing confidence. and factories that have been
idle are starting up once move, and labor is} certainly far
Of course

change that practice.
Farnaces

netter employed than at the close of the year.
it is cexy enoueh to ald, as some do, that they will over-

stoek the market with their products, and have to stop

agam.  On that point all we can say is- that the outlook
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‘at the moment does not encourage such a view, though

~maturing sterling.

" few of the Fanks at current rates for moncy nntil
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without doubt this is a good time to make haste slowly.
Railroad earnings also continue to show quite general im-
provement, the advance in the price of breadstulls having |

driven “out of farmers' hands liberal quantities of  grain

and other produce.

A prominent feature of the week has
rise in foreign exchange. Bankeys also report the market |
strong, with a fair demand from importers ol goods, while
thore is somewhat of an urgent inquiry for long stering
Commereial bills are scarce, altbough the |

bheen a further,

|

for investment.
movement of cotton is large, and that of wheat eompar- |
atively Leavy, and this shows thal the demand is suffi- |
ciently great to absorb offerings and to force rates higher. |
The present condition of the market is ciearly duc to ke
investment inquiry for long bills and the steudy t;r:;nsi‘e:‘;
to London of the procceds of a considerable part of hbe;
All the foreign bankers appear to be,
engaged in the Dbusiucss of supplying this investment
demand. There is therefore a ready market for all com. !
mercial bills that are made, they being bought as a basis i
for future drafts of long bankers’ sterling. Bankers and
brokers handling exchange, finding the market S0 strony,
have no hesitation in trading in the bills and thus the
-competition for them is increased, so that they are rapidly
absorbed. Someof these investment purchases of bank-
are carried by the trust companies and by a
the
bills mature, when they are offered to and in many
cases purchased by the bankers originally issuing
them. With the proceeds purchases of “other long
made and the operation repéatefl, yield-
these pur-
and after

ers" sterling

storling are
ing a. profit at each turn. Others ~of
chases are sent to Liondon for acceptance
being paid the proceeds are deposited with the joint
stock banks, where they draw about 3 per cent interest. Itis
of course_impossible to trace these transactions or to deter-

fol a

small—29

Tncreased competition—particularly on this Southern line—
has also become a factor of some importance, whose results
have been closely watched. '

In comparing 1884 and 1883, of course we compare O

an even basis—that is, we have the Southern line included

in botit those years, where previous to 1883 its accounts
were separate and distinet from those of the lllinois Cen-
tral.  Making this comparizon, we find that there was &
logs of 8854,639 1in
thiz was oifset by
ment presenting in this respect a very much better show-

aross earnings, but that $356,533 of
a reduction in expenses, the manage-

ing than many other large roads, which report an increase
in expenses in the face of diminished receipts; the loss in
net. tlierefore, is outy $463,100, which a loss of $190,052
iq income from outside sources raises to about {ive-cighths
sallion.  The fliinois Central stock, however, 18
millions—and this loss of $658,208 exceeds

by $78,000 the 2 per cent extra dividend declared in

| 1353, and explains the reason why a similar extra pay-

wment was not expedient in 1834,

3ut even after losing $658,203 net, there is on the
basis of the smaller dividend payments in 1884, a surplus
of §362,782, against only $156,909 in 1883. That is, the
company could have distributed over one per cent addit-
ional (inaking 9 per cent for the year) and yet have had a
surplus not very much less than in 1883, after a 10 per cent
distribution. The question occurs, then, how was the
increased surplus brought about. Solely and exclusively
through a reduction of the amount devoted to construc-
tion account. The Illinois Central, like many other con-
servatively managed Western roads, sets aside a certain
sum each year out of net earningsj for improvements and
betterments in its property. The amount so applied 1in
1884, it appears, was only $220,000, while in 1883 it had
been 8632,529. The amount spent for construction
account in 1882 on the Illinois line alone was $1,271,452
and in 1881 on this division it was $925,380, and in 1880
$842,324. A hasty inference from this would be that the

‘mine with any degree of accuracy how much has -been
bought for a quick turn, what quantity for investment, and
what carried by our banks and trust companies and what
amount has been sent abroad for deposit. At the moment
it would seem as if exchange must go higher because
usually at this season it is strong, and also for the reason
that the investment demand is supplemented by deferred
remittances for goods. But it is* not thought probable
that there will be a much further rise for the present, even
under these exceptional conditions, for very soon Spec:
ulative bills will be drawn by bankers who expect to
cover them with grain bills towards the close of the
spring. ' .

Tllinois Central has issued this weck an abstract ol its
oxhibis for the year 1884, showing that the company is
passing through the present era of depression in excel.
jent form. Of course the extra dividend of 2 per cent
(raising the total for the year to 10 per cent) paid in the
previous year, is not repeated, which bears out our remarks

last March in reviewing the figurves for 1833 that
would be repeated.

made
there was little probability that it
34t there is a cousiderable surplus above the 8 per cent
actually paid, and a road that can earn & per cent for its
stockholders in times like these is certainly doing well and
its management deserving of congratulation. The Illinois
Jentral is noted for its clean and conservative record, and
good results are expected of course.  The present exhibit,
Lowever, is particularly gratifyiag because of the new
departure -taken two years &go, which created a little
aneasiness as to the possitle outcome. Thecompany then dis-

tributed a 17 per cent ctock dividend and assumed in fuil

property is no longer kept in its former efficient state.
That does not follow by any means. It should be remem-
bered that this construction represents not operating
expenses, but additions to property, which many compa-
| nies less carefully managed would charge to capital account,
and with perfect propriety, too. One reason why the
amount may be much smaller now than formerly, is,
that the more spent for this purpose in the past, the
less need there is for additional expenditure on the same
account at present. And further, such use of net earnings
necessarily be restricted to the more prosperous
years. When business is good and profits heavy; the man-
agers can well afford te apply large sums annually
in- the making of improvements, &c., even where not
needed at the time, but when Dbusiness is poor and times
are bad such outlay is justifiable only when absolutely
required.  Besides; we see that $250,000 of the 1834 sur-
plus is to be used in pmrchdsing new equipment.

Bunkers balances remain unchanged, and there is no
new foature to the money market. The following statement,
male up from returns collected by us, exhibits the week's
receipts and shipments of gold and currency by the New

must

Y ork banks.

Net Interior
Movement.

ek Enditig Jan. 23, 685, | -Recetved by l Shipped by
N.Y. Banks.| N.Y. Banks.

€157.000 {Gain..$2,913,000

TS ¢ 0o 1o 2 $#3,100,000
JOIA . e eeersenasnassasannrossorssosnenanf  seeccc 150,000 "{Linss.. 120,000
Total gold and legal tenders..... $3,100,000 $307,000 sain..$2,793,000

The above shows the
of gold and currency caused by this movement to and from

actual changes in the bank holdings

the operations and rentalof the leased line to New Orleans.

thie interior. In addition to that movement, the banks have
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gained $300,000 through the operations of the Sub-Treas-
ury. Adding thatitem to the above, we have the following,
which should indicate the total gain to the New York
Clearing House banks of gold and currency for the
week covered by the bank statement to be issued to-day.

| ' N
5 " nks| INet Ohange 4n
Week Ending Jan. 23, 18¢5. _ Into Banks. |Out of Ba Bank Holdings.
Banks’ Interior Movement, above.. I £3,100,900 $307,000 |Gain. $2,793,000
Sub-Treasury operations, net........ 300,000 |  ........ Gain. __.‘3_00_,()_0_0
Total gold and legal tenders..... $3,400,000 $307,000 ’ Gain. $8,093,000

"The Bank of England gained £512,742 bullion- during
the week. This represents £503,742 received from the
interior and £9,000 from abroad. The Bank of France

~ gained 1,405,000 francs gold and 2,146,000 francs silver, and

the Bank of Germany since the last report increased 11,-
021,000 marks. Tie following indicates the amount of
bullion in the principal European banks this week and at
the corresponding date last year.

January 22, 18€5. January 24, 1884,
Gold. Silver. Gold. Silver. -
2 2 2 2

Bank of England ........|21,613,997|............ 21,657,034 ].ccccenc ans
Bank of France ..... .... 39,932,820,42,074,274//38,019,200(39,786,373
Bank of Germany .... ... 6,653,000(19,959,000|| 7,416,000(22,248,000
Total this week .......... 68,199,887(62,033,274(/67,092,254 62,034,373
Patal previous week .. ..|67,493,147(61,534,072 66,543,073161,238,658

for FRASER
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The Assay Office paid $138,634 through the Sub-Treasury
for domestic bullion and $107,637 for foreign bullion
during the week, and the Assistant T'reasurer received the
following from the Custom House.

QOonsisting of—
St Duties. . v. 8. Gold | Silver Oer-
‘ Notes. |Oertific’s.| tificates.
Jan.16.| $295,417 63 $5,000| $107.000| $27,000] $156,000
w17 468,716 19 7,000, 185,000 75,0000 201,000
« 19.| 566,237 28 5,000 180,000| 193,000 183,000
-w 20.| 386,656 76 4,000 126,600/ .141,000] 115,000
« 21| 315,112 20 8,000,  96,000| 93,000 113,000
« 22| 254,299 50 4,000 66,000 122,000 53,000
Total.| $2,286,439 56/  $33,000] $760,000]| $651,000] $821,000

QC’OAL PRODUCTION AND THE POLICY OF

THE ROADS INTERESTED.
In the present muddle in which the coal companies find
themselves involved, facts and figures bearing upon their
relative production possess unusual interest. The forces

- against which the coal trade has to contend at the moment

are the increase in facilities and consequent producing
capacity of the companies, the depression in manufactur-

ing and general business, and the encroachments made by

soft coal, under the lower prices for the latter. Statistics
as to comparative and total production by the anthracite
roads are published in various forms, but the figures of
Mr. John H. Jones, the accountant of the companies, fur-
nished monthly, are regarded as official, and as the state-
ment for December has just been issued, a review for the
past. year and of previous years will prove useful.

At the outset, however, it should be said that
the course of the coal companies of late has been
strangely inconsistent with their own interests. Those in
control seem either to have understood the situation but
imperfectly, or else to be lacking in ability or disposition to
deal with it. Confronted by a state of affairs that re.

~quired prompt and energetic action to avoid disastrous

consequences, they have pursued an uncertain, vacillating
and temporizing policy that has only increased the ills ex-
isting and proved of but little good to any one concerned.
At a time when all industries were depressed and manu-

facturing needed nothirg so much as cheap fuel, in order
to reduce the cost of good, the managers of the coal com-
panies maintained old prices with a persistency and
firmness which if they had been applied with
equal force in another direction might have yielded
more profitable results. Then knowing that the pro-
ducing. capacity was already far in excess of consump-
tion they adhered to the plan of periodical restrictions—a
plan which made it to the interest of every company
to produce as much as it possibly could in the
days allotted to work, and consequently put a pre-
mium upon the sinking of new- shafts and the opening of
new collieries, which most of the companies were not
slow to avail themselves of. Thus it happened that the
number of idle days had to be greatly enlarged, and
yet no matérial curtailment of production ensued. Furtker,
the high prices maintained encouraged attempts on the
part of producers of bituminous to supplant anthracite—
attempts which have met with a considerable measure o f
success. B

But most incomprehensible of all was the treatment of
the Pennsylvania Railroad Company. With the close of
last year the managers of the coal roads finally awoke to
the fact that it was time to stop stimulating the opening
of new mines, while the demand was steadily being lessened,
and one or two of the companies also objected to the
further continuance of the old policy, as it permltted cer-
tain of the linesin the combination to thrive at the expense
of the rest. So the allotment plan, by which each interest
is allotted a certain percentage of a fixed total production,
again came in vogue, though the way the companies went
about introducing it, did not greatly encourage belief in
itssuccess. A very difficult problem for the combination
to solve was how to deal with the Penngylvania Railroad
interest in the mining of coal. The Pennsylvania had
steadily held aloof from the combination in past years—
with great” advantage to itself, too—but its producing
capacity had become so great that it was no longer possi-
ble to ignore it, and .accordingly in fixing upon a figure
for the year’s production, some allowance had to be made
for that road either within or without the combination.
It was to the interest of the combination of course to get
the Pennsylvania to come within the fold. In thiscondition
of things one would naturally have supposed the road would
be accorded quite liberal treatment at the hands of the
other companies and be assigned at least a fair
percentage, based on its production in the past. Instead
of that the combination allowed it only 8 per cent of a pro.-
posed production of 30 millions, whereas in 1884 it had had
104 per cent of a larger production—that is, it was asked
to mine only 2,400,000 tons in 1885 against an actual pro-
duction of 3,169,287 tons in 1884, and this, too, when the
road had, by the extension of some of its branches, made
preparations for increasing its supply. In other words, it
was invited to cut down its output 769,287 tons for the
privilege of joining the combination.

‘Finally, in fixing upon 30 millions as the production, and
consequently also consumption, of 1885, the combination
would appear to take a very sanguine view indeed of the out-
look. 'With business languishing everywhere, with man-
ufacturing involved in the deepest kind of gloom, it seems
very doubtful whether the companies can market 30 mil.
lion tons during 1885. DBut it'will be asked how does this
figure compare with other recent years. To answer this
question we have prepared from Mr. Jones' reports
the followmg statement of the production of each
interest during each of the last five years, and have
added the amount for 1885 on the basis of the allotment
proposed.
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Allotment Actual Production.
Name of Road. T T :
. 1885. 1884. 1883. 1882. 1881. 1880.
Tons. Tons. Tons. Tons. Tons. Tons.
Phila. & Reading*.[11,655,000 11,163,920 12,252,401(11,211,165/11,025,808) 9,404,085
Lehigh Valley..... 5,880,000 5,033,254| 6.271,773| 5,038,739 5,721,869 4,394,532
Del. Lack. & West.| 4,815,000, 5,204,361 5,079.122| 4,688,717 4,388,969| 3,550,848
Del. & Hudson..... 3,300,000, 8,362,679| 8,512,971| 8,203,168 3.211,406 2,674,705
Pennsylvania RR.| 2,400,000 8,169,287| 2,773.418| 2,382,973 2,211,363 1,864,031
Penna. Coal........ 1,500,000 1,397,945/ 1,541,145 1,469,820| 1,475,380; 1,138,467
iy - U, 450,000 484.844{ 382,194] 330,510| 465,230 411,094
Motal:covessvone 30,000,000 30.718,290'31.793.024 20,120,092,28,500,023.23,437,242
Stockat tide-water !
at end of year.. .l  ...... 874,681' 748,330/ 562,116:  467.024 500,273

* Inciuding Central of New Jersey. v e
This table confirms all that has been said above. It

shows that the production in 1884 was with one exception
larger than in any other year given. And yet in 1884
there were 103 idle days at the mines, against only 60 in
1883, and only 48 in 1882. The production, though one
million tons less than in 1883, is 1,600,000 tons greater
than in 1882—that is to say, though in 1884 there was a
stoppage of 103 days against but 48 in 1882, such was the
increase in producing capacity that the tonnage mined in-
creased over a million and a half tons. Note, too, the
effect of the large production upon stocks on hand; these
have been steadily increasing, till at the end of 1884 the
quantity at tidewater was 874,681 tons, against only 467,
024 tons at the end of 1881. As bearing upon the re-
quirement for the current year, it should be observed that
even in the prosperous year 1880 the production was less
than 23} millions, though in the very next year—1881—
it rose to 284 millions.

But the feature of most interest in the above table is
the changes in the tonnage of individual roads as revealed
by corparing the figures of 1884 with those for 1881.
We might compare with 1880, but that would hardly
answer as well, since the tonnage of all roads was very
small then, and in the next year there was'a decided and
heavy improvement, in which naturally every company
participated, and which therefore offers better average
totals.
creased mnearly 2} millions, and this inured to the
benefit of chiefly two interests, the Pennsylvania and the
Delaware Lackawanna & Western. In the case of all
the other roads the changes between 1884 and 1881
are not very marked. The Lackawanna, however, has

" gained 815,392 tons, and the Pennsylvania 957,924 tons,
which shows how largely both these companies have
increased their producing capacity.. The Pennsylvania of
cours e has been outside of the combination all the time,

and therefore has not been bound to the policy of restric-

tion. But the Lackawanna was bound by the pool regu-
- lations, and has made its increase despite a stoppage of
103 days, showing that the road has been steadily enlarg-
ing its capacity as an offset to the diminution in output
that the policy of periodical suspensions entailed upon it.

How the companies arrived at their percentages is
easily seen, now that we have the output for 1884. It
having been determined to cut down the total production
from 30,718,290 to an even 30 million tons, the full
amount of the 718,290 tons reduction, and a trifle more
was generously taken from the Pennsylvania’s proportion,
Then since the policy of restriction in 1884 had borne
most heavily upon the Reading and that road was dissatis-
fied, to appease it the Lackawanna apparently consented
to transfer to it about 400,000 tons of its own ton-
nage, and this being done, the proportions of the other
lines were fixed upon without much difficulty by using the
figures of 1884 with but slight alterations. But the com-
bination also decided to divide the 30 millions production
agreed upon into stated amounts of so much per month,
varying according to the seasons. For instance, it was
decided that in January and February the output should

gaora/

Now as between 1881 and 1884 production in-

be limited to 14 million tons per month, and in March to
1,800,000 tons, making 4,800,000 tons for the quarter.
This certainly does not appear excessive. But it will be
interesting to see how the combination has disposed of the
remainder of its 30 million production on that basis, and
for this purpose we have divided the year into quarters,
and give the allotment for each quarter in comparison with
the actual production in preceding years. It may throw
some light upon the plans of the managers.

! i
| 4llotment, Production by Quarters.
I i e A 5

Quarters.

! | i

1885. i . 1884, 1883. | 1882, | 1§81. 1880.

" Zoms. | ZTons. | Toms. | Tons. | Tons. Tone.
First quarter.... ... 4,8()0,()00; 5,673,721 6,389,249 5,547.195i 6,026,661, 4,807,759
Second qunrter....f '7,300.000; 7,485,530i 7.621,513| 7,016,938| 6,450,838| 5,504,361
Third quarter...... ' 9,300,000, 8,832,915{ 9,024,751 8,214,003 7,803,868 6,374,789
Fourth quarter....! 8,600,000/ 8,726,124' 8,757,511 8,341,866 8,128,660, 6,750,333
Total cuswsivs v !30.0()0,000130.718,290!81,793,024?29,120.092328,500.023 28,437,242
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