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The SUPPLEMENT contains a complete exhibit of the Funded Debt of
States and Cities, and of the Stocks and Bonds of Railroadsand other
Companies. It is published on the last Saturday of every other
month—viz., February, April, June, August, October and December.

It is furnished without extra charge to all regular subscribers of
the CHRONICLE. Single copies are sold at $2 per copy.

‘WILLYAM B. DANA & CO., Publishers,
79 & 81 William Street.

RAILROAD MAPS..

In the present issue of the INVEsTORS’ SUPPLEMENT Will
be found two railroad maps in connection with the
descriptions of the respective railroads to which they
belong. A map thus presented in the space of a single
page shows at a glance most clearly and comprehensively
the location and geographical position of a railroad, or
system of roads, and shows it far more satisfactorily than
a detailed statement of mileage and lengthy enumeration
of branches. Each line of road usually has certain
advantages in its particular location which give it a pecu-
liar strength in commanding certain classes of business,
and these advantages are graphically thrown out into
prominence by a plain and simple map which can be
studied with the least possible difficulty to the reader. In
the present instance, for example, a map exhibits well the
Louisville & Nashville Railroad, its branches and connec-
tions; and shows the commercial strength of its position in
that great section of the United States embraced between

" the Ohio and Mississippi Rivers, the Gulf of Mexico and

the South Atlantic coast.

The other map is that of the Atlantic & Pacific Rail-
road, - just about completed to a connection with the
Southern Pacific of California, at the Colorado River,
forming a new route to the Pacific Coast. The Atlantic

& Pacific also has a central division in progress from

Vinita in the Indian Territory to a junction with its
Western division at or near Albuquerque. A compre-

- hensive map or diagram of the land grant of this com-

pany is also presented to-day on another page in the
CHRONICLE. ,

Railroad maps in connection with the description of the
roads, their securities, earnings, &c., given in the INvEsTORS’

SurrLEMENT, will be found especially useful for the infor- |
mation of readers in England and on the Continent of‘!

Europe. In those countries the investors are frequently
not familiar with the geography of the United States ;
and now the midille-aged gentleman in England, who
learned his geography in the English public schools atany
time prior to'the year 18360, will inform us that in those

_days the maps of India, ("hina, Australia, New Guinea and

ER

Timbuctoo were much more studied than the map ot the
United States.:

STOCKS AND BONDS HELD AS ASSETS BY
RAILROAD CORPORATIONS.

Probably there is no phase of modern railroad financier -
ing that has of late -years assumed greater prominence
than that by which large companies’ have become the
holders of heavy blocks of securities of branch or connecting
roads, of which it is thought desirable to keep the control
Not only as affecting the income of a road and its welfare,
but also as affording excellent opportunities for railroad
managers and constructers to reap large profits, is the
subject one of growing importance.. The private investor
in such a company labors under a two-fold disadvantage.
In the first place no information as to the intention of
increasing or decreasing the holdings of such securities
being furnished him, he must always conduct his opera-
tions in the dark; and secondly, since in many cases the
company’s investments may in any one year be either a
source of profit or of loss, all calculations as to its true
income are greatly complicated.

The ways in which railroad companies acquire such
securities are various. Quite a noteworthy pomnt is the
method in which much of the new railroad mileage since
1879 has been constructed,—a method which distinguishes
the present era from previous times of active railroad con-
struction. In the period preceding 1873, almost all new
work was carried on by new companies having only
moderate financial resources and very little support, if not
positive opposition, from other companies. ~During the
last two years—when the new mileage built was the
largest in our history—a not inconsiderable portion was
constructed under the auspices of old and well-established
roads, having a profitable business, ample resources, and
very strong financial backing. Herein, no doubt, lies the
the secret of the ease with which we tided over a crop
failure in 1881 of large extent, and a shrinkage in stock
values of great proportions.

In 1873, and the years following, we were overwhelmed
with failures of railroad concerns that could not meet
their obligations, simply because the load which they had
undertaken to carry was too heavy for their means. Now
we find an entirely different state of things. There has
been a wonderful extension of railroads since 1878, and
although most of the new mileage can hardly be self.
sustaining as yet, if operated by itself, there is not to be
found to-day a single company of great prominence that
has defaulted on its obligations. This is mainly because
recent new mileage has been mostly built under the
| patronage or direct control of existing lines already
|enjoying a prosperous business, the profits of which could

be used to make good the losses on auxiliary lines not yet
able to sipport themselves.  Let the reader call up in his
wined sneh powerful concerns as the St. Paul, the North-
weat, the DBurlington & Quincy, the Union Pacific, the
what an

vSoothern and Central Puacifie, and inquire




- Middendorf,Oliver & Co.

_‘Thos. P. Miller & Co.,
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Baltimore

Bankers,

J. W. MIDDENDORF, W.B. OLIVER, C.A. ALBERTI,
Members Baltimore Stock Exchange.

BANKERS AND BROKERS,
8. W, Corner German & South Sts,,
P. 0. Box 307. BALTIMORE, Md.

8pecial attention given to the negotiation of For-
elgn Bills of Exchange, Colluteral Loans and Com-
merciul Paper.

INDICATORS AND TELEPHONE IN OFFICE.

Robert Garrett & Sons,
¢ BANKERS,
7 SOUTH STREET,

BALTIMORE,

TRANSACT A GENERAL DOMESTIC AND
FOREIGN BANKING BUSINESS.

Wilsoﬁv,' Colston & Co.,

BANKERS AND BROKERS,
BALTIMORE.,

IN‘VlE'STMENT and SOUTHERN SECURITIES a
specialty. .
‘:Cgraespondence solicited and information fur-
nished.

N. Y. Correspondents—McKim Brothers & Co.

No.

Southern Banliers,

THE CITY BANK OF HOUSTON,
CAPITAL, $500,000,

Houston, Texas.
We give special attention to collections on all
aocessible points.

DIRECTORS.—Benjamin A. Botts, Pres’t; F. A.Rioe,
C. C. Baldwin, W. B. Botts, Rob’t Brewster, S. K.

McIlhenny, B. F. Weems.
B. K. WL‘EMS. Cashier. BENJ. A. BOTTS,Pres't.

BANKERS,
MOBILE, ALABAMA.

8pecial attention paid to collections, with prompt
remittances at current rates of exchange on day of
payment. Buy and sell State of Alaubama and City
of Mobile Bonds.

Correspondents.—Bank of the State of New York,
New York; Louisiana National Bank, New Orleans ;
Bank of Lfverpool. Limited, Liverpool.

A. K. WALKER, Cashier

First National Bank,
WILMINGTON, N. C.
Collections made on all parts of the United States

E. E. BURRUSS, Pres’t.

MERCHANTS’ NATIONAL BANK,
RICHMOND, VIRGINIA.

Collections made on all Southern points on best
terms; prompt returns.
5 JOHN P. BRANCIH, President.
OHN F. GLENN, Cash. FRED. R. SCOTT, Vice-I'res't.

TIIOMAS BRANCH & (O,
BANKERS AND COMMISSION MERCIIANTS
RICHMOND, VIRGINIA,

Virginia Bonds funded under the Funding Act
passed by the laf Legislature, fas 34 per cent commis-
sfon. New North Carolina 6 per cent bonds, secure
by lien on the State’s stock in the North Carol.na
Railroad. for sale.

WM. (. COURTNEY, Pres. ERNEST H. PRINGLE,Cash
"I ANK OF CIHHARLESTON,
NATIONAL RANKING ABSOCIATION,

CHARLESTON, 8, C.
SPECIAL ATTENTION GIVEN TO COLLECTIONS.

- Wllestern Bauliers.

N. W. Harris & Co.,
INVESTMENT BANKERS,
No. 176 DEARBORN BTREET,

CHICAGO, ILL.
BOND State, County, City, Town, School
P and Car I'rust Bought and Sold.

The funding of entire issues receives special atten-
tion. Write us if you wish to buy or sell.

C. F. PENZEL, {
President.

STATY BANK,

{, 1C.T. WALKER
Incorporated 1875,

Cashier.
German Bank,

LITTLE ROUE, AUIKK.
CAPITAL (Pald-In) = = = = = = 873,000
SBUBRPLUS, 23,000

Prompt attention given to all bmusincss in our line

TWestern Banlkevs.

I'he First National Bank.
GRAND RAPIDS, MICH., F :b. 24,18 3.
The First National Bank, of Grand Rapids. located
at Grand Raplds, inthe State of Michigan, is closing
up its affairs, its corporate existence, huving expired
on Kebruary 24, 1883. All note holders and other
creditors of said associution are therefore hereby
notified to present the notes and other cluims aguinst
the associution for {»uymcnt.
HARVEY J. HOLLISTER, Cashier.

The Old National Bank
OF GRAND RAPIDS, MICH.

Capital Limit, = = = = = $1,500,000
Capital Paidin, = = = = 400,000

. Referring to the foregoing the officers and directors
of the OLD NATIONAL BANK OF
RAPIDS, beg leave to announce that on Monday
February 26 inst., they will continue the business of
banking in all its branches, at the same place of busie
ness, as sucessor of the First Nationaul Bank of
Grand Rapids.

As substantially the same management will con-
tinue in the new orgunization, with equal capital
(which will be speedily doubled) it is hoped the
generous confidence and patronage so long bestowed
upon its predecessor, will be continued to the presert

institution,
8. L. WITHEY. President.
H. J. HOLLISTER, Cashier.

Montana National Bank,
HELENA, M. T.

UNITED STATES DEPOSITORY.
Capital, - - - - - - . . $250,000

C. A. BROADWATER, Pres't. A.G, CLARKE,V.-Pres’t.
E. SHARPE, Cashier.

THOS. M. THORNTON. WM. W. THORNTON, Cash
W. F. THORNTON & SON,
(Estaplished 1859,) '
BANKERS AND BROKERS,
BHELBYVILLE, ILLINOIS.

Collections made in Shelbyand adjoining Counties
and Proceeds remitted on Day of Payment.

REFERENCES—National Bank of Commerce,New
York. Union Nuational Bank, Cincinnati. Third
National Bunk, St. Louis. Traders’ Bank, Chicugo.
(ndiana Banking Company, Indianapolis.

ESTABLISHED 1871.
P, F. KELEHER & Cco.,
305 OLIVE STREET, ST. LOUIS,
Dealers in Western Securitioes,

Defaulted Bonds of Missouri Kansas and Illinois
8pecialty. Good Investment Securities, paying
43¢ to 10 per cent, for sale. .
References in New York, by pernmiission, Clark

References in St. Louis, Banks generally.

Conummercial Cards.

Dan Talmage’s Sons & Co

MILLERS, FACTORS
AND COMMISSION MERCHANTS IN

RICE,

96 Wall Street, New York,

10, 12 & 14 East Bay, Charleston,
108 Bay Street, Savannah,

41 & 43 North Peters St., New O1leans

 Joy, Lincoln & Motley,
. BUCCESSORS TO
E. R. MUDGE, SAWYER & CO.,

43 & 45 WHITE STREET, 15 CHAUNCEY STREET,

NEW YORK. BOSTON.
AGENTS FOR

Ocean Mills Co., Atlantic Cotton Mills,
Pecabody Mills, Chicopee Mifg. Co.,
Eilerton New Mills, White Mfg. Co.,
Saratoga Vlct’ory Mifg. Co.,

Hosiery and Yarn Milix,

Bliss, Fabyan & Co.,

New York, Boston, Philadelphia,

SELLING AGENTS FOR LEADING BRANDS
BROWN & BLEACHED SHIRTINGS
AND SHEETINGS,

PRINTS, DENIMS, TICKS, DUCKS, &e.

N. Y.CORRESPONDENTS—Donnell, Lawson & Co.
srd the Metropolitun National Bank.

tized for FRASER
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Towel . Quilts,White Goods & Hoslery
Drills, Sheetings, dc., for Export Trade.

GRAND |

Dodge & Co., 51 Wall St.; Hatch & Foote, 12 Wall St. |

Conunervcial Eavas, -

—

SAMUEL BUDD.

Fine Custom Shirts our Specialty,
Over Twenty Years' experience war.
rants the assertion that our Dregg -
Shirts are unequalled for style, appear-
ance and workmanship. We guar.:
antee in all cases a perfect fit,

SAMUEL BUDD,
Broadway & 24th Street, New York,

Brinckerhoff, Turner
& Co., '

Manufacturers and Dealers in .

COTTONSAILDUCK

And all kinds of =

COTTON CANVAS, FELTING DUCK; CAR
COVERING, BAGGING, RAVENS DUCK, 8AIL :
TWINES, &c., “ONTARIO” SEAMLESS
BAGS, "AWNING STR;PES.
Also, Agents -
UNITED STATES BUNTING CO.
A full supply, all Widths and Colors, always in stock
No. 109 Duané Street.

OFFICE
CARPETS.

HOUSEKEEPERS AND OCCUPANTS OF OF.
FICES take notice. Before buying your Carpets
Linoleum, Oilcloths, or Mattings, callat BENDALL'S
Misfit Carpet Store, 114 Kulton 8t., basement floor,

"Cheapest place in New York.

Columbia Bicyéles.

Thousands in daily use by doctors,
lawyers, ministers, editors, mer-
chants, &c., &c¢. Send 3-cent stamp
for elegantly illustrated 86-page
catalogue to

The Pope Mfg. Co.,
P\ 642 Washington St., BOSTON, Mass,

" New York Riding School,
214 K. 34TH ST., NEAR THIRD AVE

Enblications.

—

SPECULATION AND INVESTMENT
IN STOCKS AND SHARES :

WITH A MINIMUM RISK,

EXPLANATORY BOOK, just published, gratis
and post free upon appMcation.

OPERATORS IN STOCK EXCHANGE SECUsl.
TIES should test this system, by which large profits -
ut€ realized, and the possibility of lcsses redrced 0
a m'nimum.

OPINIONB OF THE PRESS.

Civil Service Gazette—'The system recommended '
by Messrs. Gutteridge & Co.,is easy to comprehend
and safe.” John Bull—*"An easy and apparently safe.
system, worthy of public confidence.” Court Journal-
‘*“An excelleat way of speculating, ably set forth
Civilian--"Ar ‘nteresting book. This system come
mends {tself as being a very safe one.” Neaws of the
World—*" This book is well worth reading. One can=
not do better than retain their services.”

W. GUTTERIDGE & CO.
SWORN BROKERS, No. 7 DRAPERS GARDENS
London E, C.. England.

Fusurance.,

MUTUAL LIFE

INSURANCE COMPANY
OF NEW YORK.

F. S. WINSTON, President.
ISSUES EVEBRY DESORIPTION OF

LIFE & ENDOWMENT POLICIES

Rates Lower than other Companies.
ORGANIZED APRIL 14TH, 1842.

ASSE'TS, $95,000 000.
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INVESTMENT BONDS,

New York Central 6s, 1887,

Ohio & West Virginia Ist 7s, 1910,
Colnmbus & Toledo 1st 7s, 1905,

Cin, Ind. &, Louis & Chiec, Ist con, bs, 1920,
Du)lou & Michigan Ist 7s, ISS],

N. O, Jackon & G N, Ist 8s, 1886,

DEqu OW, EASTON & HERTS

BANKERS,

O IExchange IPlace,
NEAR Broapway, NEW YORK.
E. . DENSLOW, Member NU Y. Stock Exchange.

. D A. EASTON. H. H. HERTS.

ALBERT E. HACHFI

17 NA

S, I NICHOLS.

ELD

SSAU STRELET.

and Investment Securities.

Bonds

WANTID:

Indianapol's & &t. Louis Ists,
Jolict & Northern Indiana Ists,

Cincinnati Hamilton & Dayton Eonds.

Central American Transit Stock,

Mexican (Corlies) Fonds,

SWAN & BARRETT,
BANKERS & BROKEIERS,
1=6 Middle Street,
PORTLAND, ME.

NNo.

Dealers in Government, State, County, City and Railroad | 7

' Bonds, Baunk Stocks, &e.

|BANKERS AND STOCK COMMISSION

LAWRENCE BRO'S & CO.

BROKERS,
31 Droad Street,
NEW YORK.

DEWITT C. LAWRENCE, CYRUS J. LAWRENCE,
DARIUS W. LAWRENCE,

No.

All Members of New York Stock Exchange.

Brmckerhoﬂ‘ Turner & Co.,‘

M'mufacturem and Dealers in

COTTON DUCK
For | |
CAR COVERING AND CAR SEATS,
14 to 150 INCHES WIDE,

And all kinds of

COTTON CANVAS, SAIL DUCK, FELTING DUCK, BAGGING,
RAVENS DUCK, SAIL TWINES, &cC., “ONTARIOQ”
SEAMLESS BAGS, “ AWNING STRIPES.”

Also Agents
United States Bunting Corhpany.
A full supply, all Widths and Colors, always ig Stock.

109 DUANE ST,, NF\V YORK,

~ Desirable Investment Securities constantly on hand.

JOS. G MARTIN
STOCI{ BROI.{ER,
INVESTMENT SE()URI.TIES,

\0. 10 State Street, Boston.

GLO K. SISTARE’S SONS,

No. 17 NASSAU STREET, NE

W YORK

TRANSACT A

General Banking Business, Receive Accounts & Allow Interest;

DEAL IN INVESTMENT SECURITIES,

Government, state, Lounty, City and Nllscellaneous Bonds :
BUY AND SELL -

ALL STOCKS AND BONDS DEALT IN AT THE
OR ON A

NEW YORK STOCK EXCHANGE, FOR cAsH
MARYIN,

——————

Co upons and Dividends Collected, and Corresbondenpe Solicited.

d forFRASER
hser.stlouisfed.org/
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RAILROAD MAPS.

In the-present issue of the INVESTORs! SuPPLEMENT will
be found two railroad maps in connection with the
descriptions of the respective railroads to which they
belong. A map thus presented in the space of a single
page shows at a glance most clearly and comprehensively
the location and geographical position of a railroad, or
system of roads, and shows it far more satisfactorily than
a detailed statement of mileage and lengthy enumeration
of branches. Each line of road usually has certain
advantages in its particular location which give it a pecu-
liar strength in commanding certain classes of business,
and these advantages are graphically thrown out into
prominence by a plain and simple map which can be
studied with the least possible difficulty to the reader. In
the present instance, for example, a map exhibits well the
Louisville & Nashville Railroad, its branches and connec-

-‘tions; and shows the commercial strength of its position in
that great section of the United States embraced between
the Ohio and Mississippi Rivers, the Gulf of Mexico and
the South Atlantic coast.

The other map is that of the Atlantic & Pacific Rail-
road, just about completed to a connection with the
Southern Pacific of California, at the Colorado River,

- forming a new route to the Pacific Coast. The Atlantic
& Pacific also has a central division in progress from
Vinita in the Indian Territory to a junction with-its
Western division at or near Albuquerque. A .compre-
hensive map or diagram of the land grant of this com-
pany is- also presented to-day on another page m the
CHRONICLE.

Railroad maps in connection with the description of the
roads, their securities, earnings, &c., given in the INvEsTORS'
SurpLEMENT, will be found especially useful for the infor-
mation of readers in England and on the Continent of
Europe. 1In those countries the investors are frequently
not familiar with the geography of the United States ;
and now the middle-aged gentleman in England, who
learned his geography in the English public schools at any
time prior to the year 1860, will inform us that in those

- days the maps of India, China, Australia, New Guinea and
Timbuctoo were much more studied than the map of the
United States,

e R/ASER

STOCKS AND BONDS HELD AS ASSETS BY
RAILROAD CORPORATIONS.

Probably there is no phase of modern railroad financier -
ing that has of Jate years assumed greater prominence
than that by which large companies have become the
holders of heavy blocks of securities of branch or connecting
roads, of which it is thought desirable to keep the control
Not only as affecting the income of a road and its welfare,
but also as affording excellent opportunities for railroad
managers and constructers to reap large profits, is the
subject one of growing importance. The private investor
in such a company labors under a two-fold disadvantage.
In the first place no information as to the intention of
increasing or decreasing the holdings of such securities
being furnished him, he must always conduct his opera-
tions in the dark; and secondly, since in many cases the
company’s investments may in any one year be either a
source of profit or of loss, all calculations as to its true
income are greatly complicated.

The ways in which railroad companies acquire such
securities are various. Quite a noteworthy point is the
method in which much of the new railroad mileage since
1879 has been constructed,—a method which distinguishes
the present era from previous times of active railroad con-
struction. In the period preceding 1873, almost all new
work ‘was carried on by new companies having only
moderate financial resources and very little support, if not
positiV;e opposition, from other companies. During the
last two years—when the new mileage built was the
largest in our history—a not inconsiderable portion was
constructed under the auspices of old and well-established
roads, having a profitable business, ample resources, and
very strong financial backing. Herein, no doubt, lies the
the secret of the ease with which we tided over a crop
failure in 1881 of large extent, and a shrinkage in stock
values of great proportions. .

In 1873, and the years following, we were overwhelmed
with failures of railroad concerns that could not meet
their obligations, simply because the load which they had
undertaken to carry was too heavy for their means. Now
we find an entirely different state of things. There has
been a wonderful extension of railroads since 1878, and
although most of the new mileage can hardly be self-
sustaining as yet, if operated Dby itself, there is not to be
found to-day a single company of great prominence that
has defaulted on its obligations. This is mainly because
recent new mileage has been mostly built under the
patronage or direct control of existing lines already
enjoying a prosperous business, the profits of which could
be used to make good the losses on auxiliary lines not yet
able to snpport themselves. Let the reader call up in his
mind such powerful concerns as the St. Paul, the North-
west, the Burlington & Quincy, the Union Pacific, the
Southern and Central Pacific, and inquire what an
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‘tainly simplifying things,

n INVESTURS SUPPLEMENT,
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important share of the new mileage that has been built
since 1879, has had their direct encouragement. He will
readily discover that each of these companies has very con.

siderably enlarged its mileage within recent yearsin this

way, and he will find no difficulty in recalling other large
c¢ompanies that have also pushed new construction with
great vigor.

In Boston, one or two of the less prominent Western
railroad enterprises have had to ask an extension of time
on their interest liabilities, but these are not among the
leadiné companies, and really partake more of the nature
of the enterprises that flourished in the period prior
to Sepltember, 1873, emphasizing by their isolated
position now the difference between that period and the
present.

By the construction or purchase of new lines it has
come about that several of the larger companies carry as
assets on their balance sheets vast amounts of securities
—stocks or bonds of branch or connecting roads, which in
some cases are unrvepresented by the parent company’s
own stock -or bonds on the other side of the account.

- The Pennsylvania Railroad, in the large amount of

securities which it holds, illustrates the class of com-
panies in which these securities are represented by a
corresponding amount of liabilities, and are not therefore
a surplus in the balance sheet. But the Pennsylvania
Company illustrates another class of corporations and one
which seems to be growing in favor. The Penneylvania
Company plan it is clear possesses certain advantages that
are not possessed by other plans. It is notsoburdensome,
and it avoids direct responsibility. The Pennsylvania
Company was formed to operate the Pennsylvania lines
west of Pittsburg. The Pennsylvania Railroad turned

over to it, so far as possible in law, all its obligations-

as well as many of its securities on those lines, and
thereafter its interest in those lines was represented by
its stock in the Pennsylvania Company. This was cer.
but aside from that the
Pennsylvania was in a measure relieved of the difficulty
of operating those lines directly and meeting their
liabilities. Of course the Pennsylvania Company being a
distinct concern, had the power to borrow money on its

"~ own account, and in the event of a loss or deficiency on

its yearly operations could avail itself of this privilege.

The plan has thus far worked well.

An imitator on a large scale is the Oregon Trans.
Continental, though there is this difference, that while
the Pennsylvania Company is controlled by another cor-
poration, the Oregon Trans-Continental is ccntrolled by
individual stockholders. The chief object of this com-
pany is to control the Northern Pacific Railroad and the
Oregon Railway & Navigation Company, a majority in-
terest in each of which the Trans-Continental now holds.
The control of the Northern Pacific and the Oregon Navi-
gation Company being lodged in the Trans-Continental, it
is necessary only to have a majority interest in the stock
of the latter to hold the other two. The Trans-Continental

assumes none of taeir liabilities, and has therefore no bur-

dens on that account. It has, however, undertaken to
build quite a number of branches or feeders to the North-
ern Pacific; and -for these it has issued its own bonds,
secured by a deposit of the bonds of the branch roads.
Another of the followers of the Pennsylvania Company
method is the Richmond & Danville, which, through the
Richmond & West Point Terminal Company, controls
many connecting lines.

Still, the securities that are controlled in this pecu-
liar way constitute as yet only a small part of the

‘large aggregate of stocks and bonds held by rail;

road companies in general. Thus while the Pennsyl-
vania Company reports among its assets less than 20
millicns of securities, the Pennsylvania Railroad carries on
its books the vast aggregate of- $81,037,668, re_présenting
a par value of $112,657,206, of which almost 76 millions
are stocks (including the 20 millions of Pennsylvania Com-
pany stock and $10,890,950 of Philadelphia Wilmington &
Baltimore stock). Then there is the Union Pacific, which
has invested $34,697,780 in the construction of branch
roads and holds $58,242,572 of their securities at the par
value. While the Union Pacific’s holdings, however, rep- -
resent mostly new mileage, the Pennsylvania’s represent
to a very great extent old mileage which it was found
desirable to control and whose control was acquired
through the purchase of the needful securities. The
Pennsylvania’s latest and most prominent step in thig
direction, for example, was the purchase of the Philadel-
phia Wilmington & Baltimore. A fter the same plan was
the Louisvilie & Nashville’s purchase of Nashville Chatta -
nooga & St. Liouis, and, more recently, the purchase of the
« Nickel-plate” stock by Lake Shore, and St. Paul &
Omaha by Northwest. |
Sometimes a road acquires stocks or bonds in payment
of advances to leased or connecting roads to enable those
to meet their annual charges. The Penusylvania came
into the possession of some securities in this way. In the
case of the Philadelphia & Reading, we have $17,737,965
invested in auxiliary property (stock and bonds of the
Coal Company) which it was thought desirable to secure
in the interest of the Railroad Company. DBut however
acquired, it is a fact that many of our large companies
are now the holders of immense quantities of securities of
other companies, and to show how heavy the aggregate is
on some of the more prominent corporations we have pre-
pared the following table. The Oregon Trans-Continental
is not included in the list because the public’s knowledge
of its holdings is only very general in character. It has
never published a balance sheet, and at the company’s
office in this ¢ty information i3 refused. -The Erie, too, is
omitted, because the company’s report gives only the
securities acquired since the reorganization, those pre-
viously held forming part of the ¢ Estate of the Erie Rail-
way,” the whole of which is stated as one item. S), also,
we are compelled to leave out the Lake Saore, with its
holdings of the Nickel Piate, because there i3 no specific
or precise information with regard to it. It should be
understood that we have in each case taken the am»ounts
here given direct from the balance sheets of the respective
companies, and thus they represent presumably the cost
value of the securities, not the par value, which latter
would be considerably greater. '

HOLDINGS OF SECURITIES BY LEADING COMPANIES.

Pennsylvania Railroad (par value $112,657,203).......... $81,037,668
Pennsylvania Company . ....oceceeinar cooiiiniieeirenencann *19,793,869
Missouri Pacitic........... . B 20,856,311 °

Missouri Kansas & TeXas. ..o iereeee cene e ciaaccanann 16,899,203
Texas & Pacific (including N. O. Pac. stock held).......... - 7,745,187
Union Pacitic (par value $58,242,572) e i oeee e ceeannn 34,697,780
Louisville & Nashville. ..o i iiioieici e cceanannn 23,106,972
Chicago & NOTEIWEBE. oo\ . eetcane e iaecoaeecaencaeacananns 22,883,150
TIHNOIS Central. oot et iee cemeecceecceecaeaiasan 9,484,000
Chicago Burlington & QUiney.ee.. coueeereieiooioeeaann. 16,342,894
Atchison Topeka & Santa Fe..ooooen oot iiiiann.. 45,784,550
Richmond & Danville......c.eeeeennn.cn e eeieeeema.an . 5,445,361
Richmond & West Point. . ... ..veireeeiomeeecneanaeanan 6,457,263
Wabash St. Louis & Pacitie. .o cen e ceeecaeeanen 8,667,697
Philadelphia & Reading. . .......oovieen i, 58,288,919
Philadelphia & Reading Coa! & Iron CO..cvveeveennennnnnn. 5,308,417

0 1) S T $383,103,741

* These figures are of date January 1, 1882; those for January 1,
1883, have not yet been published. ‘

Here we have sixteen corporations owning no less than
383 millions of stocks and bonds. If the other large
companies which we are obliged to omit, were added on,
the total would easily mount to 450 millions, which is
certainly a very imposing figure. Asto the 58 millions
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of stocks and bonds held by the Philadelplhia & Reading,
exception may possibly be taken to its inclusion, because
the greater part of it is composed of securities of the Coal
& Iron Company, which have no definite market value in
the present state of things. Yet they represent a heavy
investment in coal property by the Railroad Company, and
though not directly profitable now, it is .conceivablethat
with the growth in all industries that is steadily going on
in this country they may yet become a far more valuable
asset. Of course, the coal traffic which the Reading has
secured for itself through this investment affords it a very
'important and indispensable source of revenue. In point
of amount, we need scarcely say that the Pennsylvania
heads the lista but the Union Pacific also holds a very
large aggregate. The Atchison Topeka & Santa Fe holds
45 millions of securities, covering, as in the case of the
Union Pacific,investments in branch and auxiliary roads,
and they have full representation on the other side of the
balance sheet in the stock and debt account, which has
heavily increased of late years. The Chicago Burlington
& Quincy’s securities'cover the lines acquired within recent
years by purchase, such as the Kansas City St. Joseph &
Council Bluffs, and in most cases bonds have been issued
against them. The Louisville & Nashville’s holdings
represent various lines added to.the system of late
years, and many of them are pledged as security
for the 10 million loan negotiated in 1882.  The
Illinois Central's securities are composed of the stock

and bonds of the Chicago St. Liouis & New Orleans

line, and the stock is shortly to be distributed to Illinois
Central stockholders in the shape of a 17 per cent dividend.
The Missouri Pacific total is made up chiefly of St. Louis &

Iron Mountain stock exchanged for its own, the Missouri
Kansas & Texas total is composed of International & Great
Northern stock exchanged, and the Texas & Pacific of New
Orleans Pacific stock. The Chicago & Northwestern
holdings are different from all these, in that they comprise
proprietary road stocks reported as a liability but really
all held in the company’s treasury. They are not repre-
sented by either stock or bonds of the Northwest Com-
pany, and miy therefore at any moment form the basis for
a stock or scrip dividend. Nor will the bonds authorizad
to be issued last week for the purchase of the St. Paul &
Omaha (which purchase is not embraced in our table,
since it" was made in the present fiscal year, while our
figures are taken from the report to the close of the last
fiscal year) affect these holdings in any way, since the
bonds are issued, not against any of the proprietary roads,
but directly against the St. Paul & Omaha stock bought.

- To the investor, these large holdings of stocks and
bonds by the leading companies may be important in one
of two ways. In the first place, they may be or may become
a source of income to the company owning them. Of course,
this is not possible where the securities cover roads that are
already in a company’s system. For instance, the proprie-
tary stocks held by the Northwest can never yield any
additional profit to that company, because the proprietary
lines form part of the Northwest system and figure in its
earnings. On the other hand, the Iron Mountain stock held
by the Missouri Pacific might be a source of income to the
latter company to the full extent of the Iron Mountain’s
net earnings. The Pennsylvania, however, is most con-
spicuous in this respect, though it gets its return in the
shape of interest or dividends, rather than of net earnings.
A few years ago the amount so received was not of so
much moment, though it was even then important
Now, however, it has risen to such proportions that
no calculations as to the prospects of the company
would be complete without full allowance for the same.

large income,

In 1882 its income from investments was $3,510,562, or
over four per cent on its entire stock outstanding. In
1878 its investments yielded but $1,804,846. The Union
Pacific is another company that receives a large income in
this way, the amount in 1882 having been no less than
$2,211,099.

Another particular as to which these holdings of
securities are important we see in the numerous instances
where they are made the basis for new loans, popularly
termed collateral trust mortgages. Thus the Louisville &
Nashville floated a loan of this description last year, while
the Union Pacific, Erie, Wabash and others have found it
convenient to have recourse to the same proceeding.

The case of Chicago & Northwestern has been alluded
to, with its large mass of stocks of proprietary roads which
have no equivalent in its capital account, and repeatedly
has it been reported that a distribution of this surplus was
at hand, the report only resulting in the disappointment
of purchasers who bought on these rumors. But even
where there is no such basis for a stock dividend, large
holdings of stocks or bonds afford a very plausible ground
for talking up the prices of stocks, provided a company is
enjoying an uninterruptea career of prosperity. Take the
Union Pacific; what estimate can be made of the income
that may accrue from that company’s investment of
$34,697,780 in branch roads, at some day in the future?
That investment yielded almost 21 millions in 1882, as
we have already seen. @~ What may it not yield  in
in some future year? And if it should return a very
would not the company, which has
temporarily suffered in speculative estimation because
of a floating debt, find particular favor in the eyes of
many persons by reason of this very investment in

branch roads, which are now lightly considered as of very
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