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Safe Deposit and Trnst Co.

—OF BALTIMORE—
Capital $2,000,000
Surplus and Profits $4,196,364

INCE 1876 this Company has devoted itself
exclusively. to the management and conser-
vation of estates—specializing the whole effort
of its highly trained organization in this business.
It is one of the few trust companies in the

country which has never engaged in general
banking, selling securities, etc. Its Directors are:

Charles H. Babcock A. E. Duncan
Edwin G. Baetjer William L. Galvin
William G. Baker, Jr. Robert Garrett »
Howard Bruce J. Edward Johnston
George C. Cutler Blanchard Randall
Lyman Delano Charles E. Rieman
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The Bank and

REVIEW OF SEPTEMBER—COMMERCIAL AND
FINANCIAL EVENTS

While the European democracies concentrated their

efforts upon countering Germany in the war which was.

officially declared on Sept. 3, the United States centered
its efforts upon the evolution of a policy of neutrality
which would keep this country from becoming embroiled
in the European war situation, and practically all of the
governmental activities during the month were directed
toward this goal.

There seemed to be no question of the unanimous sup-
port given to the attitude that the United States must
stay out of the war.. There was, however, considerable
question over the method by which this objective was to be
attained. On the one hand, the isolationists contended
that the best way to keep out of the war was by continuing
the present embargo on the export of war materials to
" belligerent Powers. On the other hand, the Administra-
tion followers claimed that the best way to keep out of the
war was by the substitution of a “cash-and-carry” system
of exporting all products to belligerent nations in place
of the present war materials embargo.

It was against this background of conflict over methods
that Congress reassembled in special session in Washing-
ton on Sept. 21 at the call of President Roosevelt. Just
47 days after the final gavel had fallen on its first session,
the Seventy-sixth Congress was back in the Capitol await-
ing the appearance of the President of the United States.
The usual rather cheerful note on which a new session of
Congress begins was absent when the President entered
the House chamber. Instead, the scene has been described
as a solemn one. “I have asked the Congress to reassemble
in extraordinary session in order that it may consider and
act on the amendment of certain legislation which, in my
best judgment, so alters the historic foreign policy of the
United States that it impairs the peaceful relations of the
United States with foreign nations,” the President said in
opening his address to Congress. He went on to say:

At the outset I procced on the assumption that every member of the
Senate and of the House of Representatives, and every member of the
executive branch of the Government, including the President and his
associates, personally and officially, are equally and without reservation
in favor of such measures as will protect the neutrality, the safety and
the integrity of our country and at the same time keep us out of war.

From then on the President’s address to Congress was
an exposition of the case for repeal of the existing embargo
on the exportation of war materials. “Repeal of the em-
bargo and a return to international law are the crux of this
issue,” the President declared. The unfortunate part of the
existing legislative situation, he said, is that it prohibits
the exportation of war materials such as aireraft and guns,
but at the same time places no embargo on the thousands
. of other items, such as wheat, meat, and copper, which
are just as essential to nations at war. In place of this
anomalous situation, the President urged Congress to:re-
turn to the principles of international law, saying:

I seek reenactment of the historic and traditional American policy
which, except for the disastrous interlude of the Embargo and Non-Inter-
course Acts, has served us well for nearly a'century and a half.
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While the lifting of the arms embargo was the most im-
portant among his recommendations, the President out-
lined four additional methods for “reinforcing American
safety” which Congress should consider. These were:

American vessels should be “restricted from entering danger zones.”

American citizens should be prohibited from ‘“traveling on belligerent
vessels, or in danger areas.”

Foreign. buyers should be required ‘“to take transfer of title in this
country to commodities purchased by belligerents” (the “cash-and-carry”
provision).

War credits to belligerents should be banned.

It was his “deep and unalterable conviction, based on
vears of experience as a worker in the field of inter-
national peace,” the President said, “that by the repeal
of the embargo the United States will more probably re-
main at peace than if the law remains as it stands today.”

The President strove to keep the neutrality issue out of
partisan politics, and with that objective in mind he held
a conference on Sept. 20 with the titular leaders of the
Republican party, Alf M. Landon and Frank L. Knox, to-
gether with the congressional leaders of both parties.
‘“There was complete accord that in congressional and execu-
tive action the whole subject (of neutrality) and its many
ramifications be dealt with in a wholly non-partisan spirit,”
was the way a press statement given out by the President’s
Secretary, Stephen Early, characterized the results of the
conference. According to press reports, the conference told
the President that it was inadvisable to ask repeal of the
embargo provision without substituting ‘“cash-and-carry”
restrictions on the sale and transportation of goods to bellig-
erents, or some other form of mandatory neutrality law.
That the bi-partisan conference was not agreed on all points
was indicated by a statement made by Mr. Landon after
the meeting. Mr. Landon said he believed Congress should
stay in session for the duration of the “limited” emergency
which had been proclaimed by the President rather than
adjourning immediately after it had disposed of the neu-
trality question as the Administration reportedly desires.
“I feel that the judgment of two departments of the Gov-
ernment is better than that of a single branch or a single
individual,” Mr. Landon said. That no such plan was in
prospect, however, was indicated by a resolution adopted
by a joint meeting of the Democratic steering and policy
cOmmittees of Congress on Sept. 22. The resolution as
adopted by 20 leading Democratic Senators at the meeting,
headed by Majority Leader Barkley, said that “legislation
at this extraordinary session of the Congress should be
limited to the purposes for which the President has con-
vened it.” This resolution was adopted despite a state-
ment by Attorney General Frank Murphy on Sept. 14 that
anti-profiteering legislation may be undertaken at the
special session of Congress if the situation demands.

Proposed Neutrality Legislation
While the House and the Senate were taking one adjourn-

| ment after another,-an informal subcommittee of the Senate

Foreign Relations Committee, consisting of 14 Democratic
Senators, whipped into shape a bill which embodied the
President’s ‘'neutrality recomméndations. After making

only two relatively minor changes, the full committee ap-
proved this measure on Sept. 28 by a vote of 16.to 7, and

| the way was cleared for debate in the upper chamber to

begin on Oct. 2. As the neutrality resolution was approved
by the Senate Foreign Relations Committee on Sept. 28, it
provided for the following:

The arms embargo under present law would be repealed and a strict
““cash-and-carry”’ system for all American commerce with warring nations
would be substituted for it. .

The resolution would permit interests in the United States to sell war
equipment and any other supplies to belligerents who assume title to the
goods before they leave American shores and transport them in their |
own vessels or vessels of other countries besides the United States.

All such transactions would be on a cash basis unless the President
found the use of short-term credits, up to a limit of 90 days, necessary to
carry on ordinary commercial transactions,
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American vessels and citizens would be prohibited from traveling .in
certain combat areas which the President might prescribe and American
nationals would be prohibited from traveling on ships belonging to bellig-
erent countries. i ,

The first of the two changes which the full committee
made in the resolution was designed to give some relief to
American ships and airlines serving British and Frenqh
possessions in the Western' Hemisphere and to trans-Pacific
airlines flying between American ports and similar posses-
sions in the Orient. The second change was designed to
tighten the provision for 90-day short-term commercial
credits to belligerent purchasers of goods in this country.
This tightening was accomplished by inserting language
which would prevent the President from allowing such
short-term credit arrangements to be made for any bellig-
erent nation in default on payments for previous purchases
in this country. Senator Pittman explained that this would
prevent any country becoming indebted to nationals in the
United States to the extent that such obligation would
become an incentive to enter war to protect debts. He
added, however, that the language did not cover the matter
of credit arranagements between private firms or persons in
‘the United States and private concerns in the warring coun-
tries, but only dealings between American nationals and
agencies of foreign governments. 4

The opposition to the President’s neutrality plan seemed
to be well organized. The venerable Senator from Idaho,
William E. Borah, projected the opening move in the neu-
trality legislative battle on Sept. 14 when in a radio address
he declared against the President’s proposal as being de-
signed to supply “arms, munitions and implements of war
to one group of nations and to deny them to another group
of nations, which groups are now in mortal combat. Is
not this laying the foundation for intervention—in fact, is
it not intervention—in the present European war?” the
Senator continued. Senator Borah’'s sentiments were
echoed by other Senate figures such as Senators Nye and
Vandenberg, the latter of whom took as his shibboleth
the phrase, “You cannot supply arms to one nation without
being a target for the other nation.” Nevertheless as the
month drew to a close the press reported that the consensus
of the Senate was in favor of passage of the bill. Peculiarly
enough, most attention has been directed upon what action
the Senate will take on the neutrality bill. At the last
session the Senate did not even consider a similar bill, for
its Foreign Relations Committee voted on July 11 by the
small margin of 12 to 11 not to report it until “the next
session of Congress.” On the other hand, the House took
positive action on the bill; by a vote of 200 to 188 on
June 30 it virtually emasculated the Blum resolution
which incorporated the President’s neutrality views by
restoring practically the same automatic arms embargo
which President Roosevelt and Secretary of State Hull
then opposed and now oppose.

Neutrality Proclamations of President

The developments during the month in regard to the neu-
trality question did not begin with the calling of the special
session of Congress. Previously, the President had ad-
dressed the Nation in a fireside chat on Sept. 3 and later
(Sept. 5) he issued two neutrality proclamations—one as
required by international law and the other as required by
the Neutrality Act of 1937. The President’s fireside chat
followed by only a few hours the declarations of war by
Great Britain and France upon Germany. “I hope the
United States will be able to keep out of this war,” the
President said. He added: “I believe it will, and I give
you assurances that every effort of your Government will
be directed toward that end.” Declaring that “this Nation
will remain a neutral Nation,” the President said he could
not ask that every American remain neutral in thought as
well. “Even a neutral has a right to take account of facts.
Even a neutral cannot be asked to close his mind or his
conscience.” Nevertheless, the President urged that the
people of this country “discriminate most carefully between
news and rumor” and not believe of necessity everything
they hear or read in an effort to maintain a mneutral
attitude..

Following the President’s address to the Nation, a series
of steps were taken to insure the United States.neutrality
in the European conflict. On’ Sept. 4 Secretary of State
Hull announced a number of new regulations limiting the
rights of American citizens to traved to Europe, and restrict-
ing the issuance of passports to only those whose trips
abroad are of “imperative necessity.” On the following day
(Sept. 5) the President issued the two neutrality proclama-
itons mentioned above. The proclamation issued under the
terms of international law set forth 17 separate restric-
tions, most of them already in the statutes, by which the
use of the territory and the territorial waters of the United
‘States ‘would be denied to belligerents for warlike purposes.
This Government found it necessary, the proclamation said,
to impose upon those of its citizens who were in the terri-
tory or jurisdiction of the bellegerent Powers “the duty of
an impartial neutrality during the existence of the contest.”
This did not mean, however, the proclamation read, that
there would be any interference “with the free expression
of opinion and sympathy by any person within the juris-
diction of the United States.”

About four hours later on the same day (Sept. 5) the
President issued the proclamation which he was required by
the Neutrality Act of 1937 to issue whenever he found “that
there exists a state of war between, or among, two or
more foreign States.” By issuing this proclamation the
President was acting under a law which he later urged
Congress to repeal as a step toward real neutrality. Under
the proclamation the export of arms, ammunition and im-
plements of war to France, Germany, Poland, the United
Kingdom, India, Australia, and New Zealand was pro-
hibited. Airplanes and airplane parts were among the
more important of the embargoed materials, Following
Canada’s declaration of war on Germany, President Roose-
velt on Sept. 10 extended the arms embargo and the other
provisions of his proclamation on Sept. 5 to that country.
Later, in discussing with his press conference (Sept. 12) °
the wartime relations between Canada and the United
States, the President indicated that the Monroe Doctrine:
applies to our northern neighbor. He said that he inter-
preted the Monroe Doctrine to mean that the United States
would not tolerate any attempt to extend European sove
ereignty in the Western Hemisphere or to transfer terri-
tory in this hemisphere from one European sovereignty to
another. And it applies, he added, not only to Canada
but to all of the Americas, including British Dutch Guiana,
British Honduras, Guadeloupe, Martinique and other pos-
sessions of European Powers in this hemisphere,

“Limited” National Emergency

One important step taken last month by President Roose-
velt as a result of the war in Europe was his proclamation
on Sept. 8 declaring the existence of a “limited” national
emergency. The President said that the European situation
had caused to exist in the United States a national emer-
gency “to the extent necessary for the proper observance,
safeguarding and enforcing of the neutrality of the United
States and the strengthening of our national defense within
the limits of peace-time authorizations.” In explaining to
his press conference on Sept. 8 the reasons for the declara-
tion of the “limited” emergency the President emphasized
that it was not intended to put the Nation on a wartime
basis, but rather to insure a peace-time basis. Aecting under
powers which accrued to him when he found a national
emergency to exist, the President issued executive orders
directing substantial increases in the Army, Navy, Marine
Corps and National Guard, the strengthening of Federal
machinery for curbing foreign propaganda and preventing
sabotage, and making available to the State Department
a $500,000 contingency fund for the protection and repatria-
tion of Americans resident abroad. The increase in the
personnel of the armed forces under the President’s order
amounted, it is stated, to slightly over 100,000 men, in
addition to which 2,000 men were added to the Coast Guard
by executive order on Sept. 18. In pointing out to the
reporters that the step he took did not bring the Nation
any nearer to war, the President explained that it was first
necessary for him to declare the existence of a national
emergency in order to increase the man-power of the de-
fense froces even to the limited extent contemplated. In no
case, he said, would the elnisted personnel be brought up
to the full peace-time strength authorized by law.

Move to Curb War Price Boom

In the commodity markets there were some precipitous
rises in prices which engendered fears lest there would be
a run-away boom such as occurred during the last war.
Prices for sugar and wheat and other commodities which
might be affected by the war advanaced sharply when the
European hostilities broke out, but the rises tapered off
toward the close of the month. The rise in sugar prices
resulted in the President’s temporary suspension of sugar
import and domestic marketing quotas on Sept. 11. " This
action, which was the only positive move by the President
to restrict price rises, was apparently taken to discourage
hoarding of sugar by consumers. Previously the President

had confined his anti-profiteering activities to a declara- "

tion on Sept. 8 that there was an actual surplus of food-
stuffs of every variety, and that there was no basis for
fears that prices might again “go through the roof” as they
did during 1917 and 1918.

The chief concern which the Administration seemed to
have over the price rise was that the farmers might be
lured away. from the crop control schemes which the Gov-
ernment had worked out. On Sept. 1 Secretary of Agricul-
ture Henry A. Wallace warned the farmers who were con-
sidering whether to modify their production plans to meet
the European war situation “to proceed with their produc-
tion plans as if the outbreak in Europe had not occurred.”

Following his plea to the farmers, the Secretary an-
nounced on Sept. 5 the formation of an Agricultural Ad-
visory Council to assist in the formulation of policies to
deal with the situation brought about by the war. The
Council was created at the request of the President. At a
meeting on Sept. 19 the Council recommended that control
of agricultural interests should not be put under the War
Industries Board under any circumstances. A report was
adopted urging that the Council be made permanent and
endorsing a rise of farm product prices to “their proper
relationship with other prices and wages.”
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President Roosevelt Issues Proclamation in Furtherance of Neu-
trality Governing Use of Belligerent Ships in Waters of Panama
Canal Zone

 President Roosevelt issued on Sept. 5 an executive order
prescribing rules governing the passage and control of ves-
sels through the Panama Canal. The order noted that the
United States is a neutral and its treaties require that the
canal be free and open, on terms of entire equality, to the
vessels of commerce and war of all nations. The canal
authorities may, whenever the Governor of the Panama
Canal considers it necessary to prevent injury or damag
to the canal, inspect any vessel, other than a public vassel,
“place armed guards thereon, and take full possession and
control of such vessel for transit through the canal.” The
order also declares that “a public vessel of either a neutral
or belligerent nation shall be permitted to pass through
the canal only after the commanding officer has given
written assurance” that the rules of the canal and treaties
of the United States “will be faithfully observed.”

The President issued another executive order on Sept. 6,
at the request of the War Department, placing the Panama
Canal Zone under military control. Secretary of War
Woodring made public the text of the order when he an-
nounced that Major General David L. Stone had assumed
“exclusive authority and jurisdiction.” The present Gov-
ernor of the Panama Canal, Brigadier-General C. 8. Ridley,
is now subject to General Stone.

Neutrality Statement Issued by Secretary Hull—United States

Not to Surrender Any of Rights as Neutral

Secretary of State Cordell Hull on Sept. 14 issued a state-
ment clarifying the position of the United States with re-
spect to interference with American rights during the war
in Europe. He said that the United States Government
did not intend to surrender any of the rights which it
possessed as a neutral under international law, even though
it took steps to force its citizens and shipping to avoid
danger zones.

Reorganization of Executive Offices Provided in Executive Order

Issued by President Roosevelt

Reorganization of White House offices to enable efficient
handling of problems in time of national emergency as
well as in the ordinary course of events was provided for
in an executive order of President Roosevelt issued Sept. 9
and made effective Sept. 11. The President, in a statement
accompanying the order, contrasted the comparatively
small White House staff required 40 years ago with the
vast amount of correspondence handled today. Only with
a more orderly organization can the President conduct the
executive business of the Government, he said. The intent
of the order, the President declared, is to effectuate the
purposes of the Reorganization Act of 1939 and the two

reorganization plans which have been put into effect under

that Act. Six divisions of the executive office are set up
“ under the order, as follows:

1. The White House office.

2. Bureau of the Budget.

* 8. National Resources Planning Board.

4, Liaison Office for ~personnel management.

b. Office of Government Reports (formerly the National Emergency
Council).

6. The proposed new office for emergency management.

President Roosevelt Issues Regulation Making Possible Credits to
Belligerents
On Sept. 6 President Roosevelt issued a regulation making
possible the extension to. belligerents of “ordinary com-
mercial credits and short-time obligations in aid of legal
transactions and of a character customarily used in normal
peace-time commercial transactions.” The President in this
ruling held that (it will serve to protect the commercial
and other interests of the United States and its citizens to
except from the operation of Section 3 of the joint resolu-
tion of Congress approved May 1, 1937” such credits. The
Secretary of the Treasury is authorized under the regula-
tion just announced to promulgate rules and 'regulations
necessary for carrying them out.

Revised Neutrality Legislation Would Modify Ban on Credits to
Nations in Default on War Debts to United States

Chairman Key Pittman (D., Nev.) of the Senate Foreign
Relations Committee in stating on Sept. 29 that the pro-
posed neutrality measure would modify the existing ban
on credit to nations in default on their war debts to the
United States, said:

Under the Johnson Act Great Britain and France couldn’t get any
credits at all, and Germany could because she is not in debt to us. In
passing a law dealing with belligerents there ought not to be any dis-
erimination.

The draft of the bill, placed before the Senate on Oct. 2,
strengthened the credit section to provide that no credit
could be extended to a belligerent government in default
on a 90-day obligation. In United Press advices from Wash-
ington, Sept. 29, it was stated:

The proposed legislation, as finally approved by the committee, would
entitle Great Britain and France—both war debt defaulters—to 90-day
commercial credits if the . President so authorizes in the purchase of
materials from American manufacturers.

“It is my opinion that this provision would act as a modification of
the Johnson Act (under which loans and credits to defaultinz nations are
banned) to permit 90-day credits to debtor nations,” Senator Pittman said.

He explained that Germany, which owes no war debt to this country,
was not affected by the Johnson Act and therefore occupied a favorable
position over Great Britain and France, To equalize that situation, he

.said, the committe¢ opened the way for the Allies to obtain 90-day credits.

Senator Hiram W. Johnson (R., California), author of the ban on loans
defaulters, said that he intended to offer an amendment to the neutrality
bill to guarantee that it would not modify his Act.

Committee Organized to Advise Secretary Morgenthau on Credits
to Warring Nations

John W. Hanes, Under-Secretary of the Treasury, an-
nounced Sept. 9 that an advisory committee had been
established to work on problems relating to ordinary com-
mercial credits and short-term loans to foreign countries
under the neutrality law. The committee consists of Mr.
Hanes as Chairman, Adolph Berle, Assistant Secretary of
State; Herbert Ieis, adviser on international economic
affairs for the State Department, and James W. Young,
Director of the Bureau of Domestic and Foreign Com-
merce, '

Secretary of Treasury Morgenthau Appoints District Coordinators
—To Replace Coast Guard Officers in Enforcement Activities

Secretary of the Treasury Morgenthau announced Sept. 20
the designation of 14 Treasury agents and two Coast Guard
commanders as coordinators of the Department’s enforce-
ment activities in their respective districts. The new co-
ordinators will serve for the next four months, relieving
Coast Guard officers whose duties have been increased by
enforcement responsibilities under the President’s neu-
trality proclamations.

~Senate Adopts Resolution Calling for Listing of President’s Powers

A resolution requesting the Attorney General to give the
Senate a report on powers made available to the President
under his national emergency proclamation of Sept. 8 as
well as in the event of a greater emergency was adopted
by the Senate without objection on Sept. 28. The reso-
lution was proposed by Senator Vandenberg of Michigan.
War Resources Board to Disband When Report on Mobilizing

Industry. Is Made, President Roosevelt Announces

President Roosevelt made known on Sept. 26 that he
expected to receive within 10 days a report of the War
Resources Board, which has been preparing plans for in-
dustrial mobilization in the event of a war emergency. He
added that when the report is received he will commend the
members of the Board for their work and relinquish them
from further requirements. The Board, which is headed by
Edward R. Stettinius, Chairman of the Board of the United
States Steel Co., was created on Aug. 9 to advise the Army
and Navy Munitions Board on the economic mobilization of
American resources in an emergency. The Board held its
first meeting on Aug. 17 and announced on Aug. 30, follow-
ing a meeting with President Roosevelt that its plans were
in complete readiness. When the Board was formed it was
composed of six members, but on Sept. 6 the membership
was increased to seven.

Loring C. Christie Named New Canadian Minister to United States
—Sir Herbert Marler Resigns

Canadian Prime Minister Mackenzie King announced in
Ottawa, Sept. 15, that Loring C. Christie, counselor of the
External Affairs Department, had been appointed Canadian
Minister to the United States, succeeding Sir Herbert
Marler, who resigned earlier in the month because of ill
health. The resignation of Sir Herbert was announced
Sept. 11.

J. W. Troy Resigns as Governor of Alaska—President Roosevelt.
Appoints E. H. Gruening as Successor

President Roosevelt announced on Sept. 2 the resignation
of John W. Troy as Governor of Alaska and the recess ap-
pointment of Dr. Ernest II. Gruening, Director of the
Interior Department’s Division of Territories, as his sue-
cessor. Mr. Troy is resigning because of ill health.
Anti-Price-Fixing Provisions of Robinson-Patman Law Upheld by

Federal Circuit Court of Appeals at Philadelphia—A. & P. to
Appeal

The TFederal Circuit Court of Appeals in Philadelphia
on Sept. 22 issued a decision sustaining the anti-price-
fiXing provisions of the Robinson-Patman law, and approv-
ing a “cease and desist” order issued by the Federal Trade
Commission on Jan. 25, 1938, against the Great Atlantic &
Pacific Tea Co. Judge John J. Biggs Jr. handed down the
decision, which the company announced on Sept. 25 would
be appealed to the United States Supreme Court. Stating
that the “cease and desist” order wwas issued against the
company by the FTC Jan. 25, 1938, the New York “Journal
of Commerce,” in Philadelphia advices, Sept. 22, said:

The ‘“‘cease and desist’ order was directed against the company’s praec-
tice of collecting “brokerage fees” from ‘sellers” through use of ‘“‘quantity
discounts” and “abeyance accounts.” ) .

The company, in contesting the order, maintained in its appeal that
Section 2 of the Robinson-Patman law was unconstitutional.

The company declared that its operations under the service plan were
legal and were intended to furnish information on markets, prices, and
other essential data.

The court in its opinion, however, refused to recognize the contentions
of' the company and declared that the prohibition barred all brokerage
fees or allowances of any kind where it enabled purchases at prices under
those of competitors.

The company operates a chain of 14,800 stores throughout the country
and maintained a staff of experts that traveled about the country assem-
bling market data in the conduct of its business.

In his decision Judge Biggs said:
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“The practice of paying brokerage, or sums in lieu of brokerage, to
buyers or their agents by sellers was found by Congress to be an unfair
trade practice resulting in damage to commerce. )

“We conclude that Congress has properly exercised its power to the
end that the named abuse may be done away with.”

New Jersey Supreme Court Finds State’s Fair Sales Law Is

Unconstitutional

The New Jersey Supreme Court on Sept. 16 ruled that
the State’s 1938 fair sales law i$ unconstitutional. The
measure was designed to abolish “loss leader” articles
which were advertised for sale below cost to attract cus-
tomers. The court held that the Act would tend to deprive
merchants of property without due process of law. The
Supreme Court decision upheld the ruling of Judge Vor-
sanger of the Third District Court of Bergen County, who
had dismissed a complaint by Harry Lief, President of the
New Jersey Retail Grocers Association, against Packard-
Bamberger Co., Inc. Officials of the Grocers Association
indicated that an appeal would be taken to the Court of
Errors and Appeals.

Seamen’s Strike in New York Ends—25% Pay Increase Granted—
Maritime Commission Orders Wage Increase on Its Slu'.pa

The seamen’s strike in New York arising over demands
for war-risk bonuses and insurance by seamen on vessels
passing through European war zones (the dispute tying up
eight American passenger liners since Sept. 16) was ended
on Sept. 21 when representatives of the American Merchant
Marine Institute, negotiators for the ship owners, and of
the National Maritime Union reached an agreement. The
owners agreed to a 25% pay increase and also provides
indemnity up to $150 for personal property lost in war Zone
service, transportation of seamen back to an American port
if the ship is lost, and a guarantee of wages during any
period of possible internment of seamen by a foreign
Power. The agreement is similar to the terms announced
Sept. 20 by the United States Maritime Commission for
seamen on Government-owned ships in North Atlantic
service,

Strike at Celanese Corp. Plant Ended

Employees of the Celanese Corp., at Cumberland, Md.,
idle since Aug. 4, voted approval Sept. 3 of an agreement
reached by the corporation and the United Textile Work-
ers’ Union. The new contract, it is understood, provides a
5% increase for practically all workers as well as severance
pay of one week’s wages for every year of employment
up to 10 years to be paid only to workers displaced through
technological improvements in machinery and manufactur-
ing processes. Union demands for a closed shop were not
met, it is said, but the union was recognized as the sole
bargaining agent, similar to the previous contract.

Barre Wool Strike Settled

The Barre Wool Combing Co.’s eight-week-old strike was
settled Sept. 21 after a 12-hour conference. United Press
advices from South Barre, Mass., Sept. 21, bearing on the
strike, said:

The strike involved 200 to 500 of the plant’s 800 employees. The
strikers, all American Federation of Labor - unionists, demanded reinstate-
ment of four women workers who had been discharged when they reportedly
refused to accept ‘‘speed-up” work loads which the company said carried
higher wages. A secondary union demand was for a 109% increase of pay
scales, which range from $16 to $35 weekly. Under the settle-

ment the company agrees to reinstate all employees on the payroll the

day before the strike started.
Settlement of Strike at Bendix Plant

The strike at the Bendix Products Corp. plant at South
Bend, Ind., was settled Sept. 11 after 10 days. The strike
affected 3,000 employed at the Bendix plant and about
16,000 in other plants which were forced to shut down
because of a shortage of parts supplied by the Bendix plant.
The strike was called by Local No. 9 of the United Auto-
mobile Workers’ Union, affiliate of the Congress of Indus-
trial Organizations, in demand for settlement of grievances
and a contract. It was reported that the company had
agreed to a one-year contract providing one-week vacations
with pay and seniority rights.

Revere Brass Co. Strike Settled

The Revere Copper & Brass Co.’s Chicago plant resumed
operations Sept. 19 after having been closed for three
months by a strike called by the American Federation of
Labor division of the United Automobile- Workers. Settle-
ment was reached Sept. 18 and included restoration of an
8% wage cut placed in effect in July, 1938. The union’s
demand for a closed or preferential shop, however, was not
granted. It is understood that restoration of the wage cut
is being made in all the company’s plants.
Court Fines Fownes Bros., Inc., for Violation of Wage-H;:xr Law

Fownes Bros., Inc., glove manufacturers of Amsterdam,
N. Y., and three employees were fined on Sept. 12 by Fed-
eral Judge Frederick H. Bryant in a Syracuse court a total
of $7,500 on charges of violating the Federal Wage-Hour
law. Judge Bryant also ordered payment of all back wages
due employees before Dec. 11, when sentences on three
counts of a 19-count indictment charging the firm with vio-
lations of the law will be pronounced. The counts, to which
the company pleaded nolo contendere, charge failure to
pay time and one-half for overtime, shipping goods pro-
duced by underpaid workers in interstate commerce, and

failure to keep required records. A count charging the
company with falsification of records was dismissed.
One Month of War

Europe labored all of September under the dread spectre
of the war which started in the opening days of the month,
and all the dislocations of modern conflict were visited
upon the peoples, along with the propaganda barrages
which at times seemed to outthunder the guns.- Every
aspect of human life was affected intimately by the latest
war, and the United States was far from immune to the
varying influences. Efforts promptly were initiated by the
Administration to change the existing laws governing our
neutrality, Congress being called in special session for that
purpose. President Roosevelt found it necessary to invoke
the current laws against exportation to belligerents of arms,
munitions and implements of war, suitable proclamations
being issued on Sept. 5 with respect to Germany, England
and France, together with the British Empire units joining
the fray. The financial markets of the world responded,
each in its own fashion, to the developments. The London
Stock Exchange, closed just before the conflict started,
resumed business on Sept. 7, but dealings thereafter were
small. The French and German markets remainéd open,
as did all others. ‘Save in the United States, where mar-
kets advanced briskly’ in the belief that huge war profits
would develop, the world financial markets were dull in
trend. .

The war developments were less frightening to the Allies
than in the opening days of the somewhat comparable 1914
conflict, but almost as disconcerting. It was against Poland
that Germany directed her initial activities, and that coun-
try rapidly fell a victim to the swiftly moving and highly
mechanized German army. In the amazingly brief period
of three weeks the Germans had conquered Poland, and
even before the task was finished the Russians sent their
troops over the border into Poland. This was followed by
the most sensational turn of the war, for a conference of
Germans and Russians took place in Moscow, at which
the division of the invaded country was arranged and
agreements signed which signify extensive aid to Germany
by Russia. The Russo-German accord was accompanied
by a declaration that there is no longer any point to con-
tinued warfare in the west, but this invitation to Great
Britain and France for a peace conference was brusquely
pushed aside in' London and Paris. Premier Mussolini
added his voice to those of Chancellor Hitler and Comrade
Stalin in the plea for peace, but he remained on the side-
lines, so far as the war is concerned. In the closing days
of September, Russia presented Estonia with a virtual ulti-
matum and. gained free access to the Baltic Sea. Whether
the map soon will be remade to an additional extent is
far from clear. On the Allied side grim preparations for
a war of perhaps three years were pushed, but there was
little fighting on the Western Front and no important
changes of armed positions. On the sea Great Britain estab-
lished a blockade of the Reich, which retalinated by sub-
marine sinkings of both belligerent and neutral vessels,
In the air only the most tentative maneuvers so far have
been attempted, and each side refrained carefully from
bombing of cities.

American Neutrality

Immediately after Great Britain and France declared war
against Germany, in accordance. with their pledges to Po-
land, President Roosevelt appealed to the Nation to observe
a strictly neutral attitude, save in thought. The state-
ment, outlined in the last issue of this journal, was made
on Sept. 3, only a few hours after the British and French
Governments acted. Secretary of State Cordell Hull issued
on Sept. 4 a sweeping order drastically restricting American
travel to Europe to cases of imperative necessity. President
Roosevelt found on Sept. 5 that a state of war unhappily
exists between Germany and France, Poland and Great
Britain, together with various units of the British Empire,
and he issued the necessary proclamation implementing the
American neutrality measure. He .also issued a general
neutrality proclamation based upon the ordinary and
accepted rules of international law. Canada and South
Africa were not at first listed as combatants, but when
the Parliaments of those Empire units voted to engage in
the war, they were added to the list of countries against
which the American Neutrality Act applies. When Canada
acted, it was quickly realized that this placed the United
States in an anomalous position, owing to Mr. Roosevelt’s
entirely gratuitous and unasked guarantee against changes
in Canadian sovereignty. Although Canada technically is
engaged in a war on foreign soil, there was no clarification
of Mr. Roosevelt’s attitude in the light of this development.

Secretary Hull endeavored on Sept. 14 to clarify some of
the general problems of neutrality as they affect the United
States and its nationals, by issuing a statement in defense
of the rights of neutrals. The restrictions voluntarily im-
posed by the United States Government upon the travels
and trade practices of its nationals, Mr. Hull said, “cannot
censtitute a modification of the principles of international
law.” Adhering as it does to these principles, this Govern-
ment “reserves all rights of the United States and its
nationals under international law and will adopt such
measures as may seem practical and.prudent when those
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rights are violated by any of the belligerents,” he added.
The statement was intended, Washington dispatches said,
as a caution to Americans to keep out of danger, “actual
or potential,” and thus avoid creating complications which
might involve their government. It was issued only after
due consultation with President Roosevelt, and with care-
ful regard to American experience in the years preceding
our entry into the first World War. Charles Edison, Act-
ing Secretary of the Navy, issued a warning on the same
day against submarine attacks on American ships. The
precautions being taken by the United States make it virtu-

ally impossible for a belligerent submarine to mistake an

American ship for a vessel of another registry, Mr. Edison
remarked, and he expressed the opinion that attackers
would be “taking a long chance” if an American ship was
harmed.

The special session of Congress called by President
Roosevelt to amend the neutrality law and return to the
usual rules of international law was started on Sept. 21,
with all indications pointing to acceptance of the Presi-
dent’s wishes. Mr. Roosevelt addressed the Senate and
House in joint session, and made temperate recommenda-
tions in accordance with his known desire to have the
present neutrality laws changed. Repeal of the legislation
and the substitution for it of the ordinary principles of
international law, Mr. Roosevelt argued, are essential to
the maintenance by this country of genuine neutrality.
With obvious reference to the “peace bloc” of Senators
opposed to changes in the laws, the President urged avoid-
ance by all groups of claims to exclusive knowledge of
means to remain at peace. “We all belong to the peace
bloe,”" said Mr. Roosevelt, who added that “the mantle of
peace and of patriotism is wide enough to cover us all”
He dwelt at length on the world trend toward force and
war, from which only the Western Hemisphere is excluded,
and reviewed the history of American neutrality legislation.
After reminding Congress that he had asked for changes in
the law on July 14, last, the President reiterated this re-
quest, which he bolstered with a number of illustrations
of the inconsistency of prohibiting the exportation of
arms, munitions and implements of war, while permitting
exportation of products that need only minor finishing
touches to be placed in that category.

In addition to repeal of the embargo, Mr. Roosevelt sug-
gested certain other legislative moves for keeping the
United States out of the Second World War. He expressed
the belief that American merchant vessels should be re-
stricted from entering war zones, as delimited by the State
Department or by administrative agencies. American citi-
zens should be prevented from traveling on belligerent ves-
sels or in danger areas, and this too, the President proposed,
should be left to ultimate delineation through proclamations
issued under suitable laws. A third objective, it was indi-
cated, is to require foreign buyers to observe the cash-and-
carry principle, while the prevention of war ecredits to
belligerents was urged as a fourth objective for the session
to consider. DPresent legal regulations covering the collec-
tion of funds in this country for belligerents, and the
maintenance of a licensing system for the importation and
exportation of arms, munitions and implements of war
should be retained, the President added. Other than the
moves outlined, Mr. Roosevelt continued, no need appears
to exist for the extension of special authority to the Execu-
tive, and he asked that Congress confine itself at this ses-
sion to the neutrality problem. Again and again, Mr. Roose-
velt insisted that the neutrality, safety and integrity of
this country are the only questions at issue, and he insisted
that these must be kept serene.

After hearing the presidential recommendations, Congress
quickly began consideration of the highly important prob-
lem in hand, but did not rush pell-mell into legislative
action. Laws were carefully drafted and debates were
avoided while the legal drafts were under consideration.
But formal debate is certain to bring displays of differ-
ences and tempers, and it is to be hoped that they will
not stand in the way of sound changes in the Acts. The
State Department, meanwhile, found itself faced with a
new problem, involving implementation of the existing neu-
trality statute against Russia. That country neglected to
declare war when Poland was invaded from the east, and
Russian leaders pointed out that Polish authorities already
had fled across the border into Rumania when their own
troops marched on Sept. 17. The contention was advanced
by Moscow that Russian action merely was taken with a
view to safeguarding distinctly Russian elements of the
former Polish State. Whatever the eventual conclusions of
the State Department may be, the fact is that no neutrality
proclamation against Russia was issued during September.
One unfortunate incident-here deserves mention, as it indi«
cates a presidential state of mind which leaves something
to be desired. Mr. Roosevelt made the voluntary announce-
ment in a press conference, Sept. 22, that two submarines
of unknown nationality had been sighted off our coasts.
When asked what the nationality might be, he jocularly
suggested such land-locked nations as Switzerland and
Bolivia. The fact is that there was no interference with
shipping anywhere on the American coasts during the first
month of the war, and little of it in the war zones of

‘for humanity.”’

Panama Conference

Soon after the European war started the question was
debated in the Americas of the neutrality and other meas-
ures to be taken mutually by the group of 21 American re-
publics. The belief that much could be accomplished
through consultation, as called for by previous declarations
in the event of war threats, reached fruition in a call for a
gathering at Panama City, issued by the Panamanian Gov-
ernment in behalf of a group of American neutrals. The
sessions of this Inter-American Conference on Neutrality
began at Panama City, Sept. 23, with all speakers uphold- -
ing the view that aloofness from the European quarrel is
the only sound course to follow. Some new proposals of
an interesting nature were made, among them a suggestion
for a 300-mile area of primary sea defense off the coasts of
the American republics. In general, however, the confer-
ence considered mainly the ordinary measures and methods
of maintaining neutral attitudes. Juan D. Arosemena,
President of Panama, welcomed the guests 'in a warm
speech calling for peace and a program to “keep America
Under-Secretary of State Sumner Welles,
as the leading United States representative, spoke on
Sept. 25 and urged increasing cooperation among the Amer-
ican republics in all spheres. He stated that the United
States Government “will assist in making credits available
through the services and facilities of its privately-owned
banking system, as well as its Government-owned agencies
when the latter have funds available for such purposes.”

Poland Falls

It was with the German march into Poland on Sept. 1
that the Second World War began, and the events in
Poland naturally were highly important in determining the
happenings in other spheres of the great conflict as it
spread through the Anglo-French war declarations against
the Reich on Sept. 3 and the Russian advance into defeated
Poland on Sept. 17. The war of Germany against Poland,
like other conflicts of recent years, was undeclared. Ger-
man spokesmen made much of what they charged to be
Polish antagonism and incitement, and they held their huge
march into Poland to be something of a punitive expedi-
tion. That it was nothing less than full-fledged, outright
and brutal war soon became apparent, owing to the appal-
ling ease and swiftness of the mechanized advance of the
Reich units. The German “reprisal” against Poland con-
sisted initially of an assault carried out from four points,
two German armies marching toward each other in the
Corridor from East Prussia and Germany proper, while
farther south two additional mechanized armies advanced
swiftly toward the Polish industrial areas. The immensely
superior German air arm was utilized with merciless effect
at the very outset to bomb Polish airfields and batter mili-
tary groups and strategic points, The Polish air force of
about 800 airplanes was either destroyed or immobilized
from the start, giving the Reich land forces an immense
superiority. German warships assembled off Gdynia and
shelled that port and the neighboring Polish munitions
dump at Westerplatte.

Just what the Polish defense arrangements were is not
entirely clear, but French analyses suggest that the Poles
strung their forces in a long and relatively thin line around
their frontiers, apparently in the belief that the German
troops could be prevented from breaking through at any
point. The German armies actually marched through Pol-
ish areas with a speed and precision that gained the grudg-
ing admiration of military experts everywhere. Long
mechanized fingers were thrust scores of miles:into Polish
terrain, and these scissor-like thrusts then were drawn
together and the gains consolidated. This operation was
repeated over and over again, with mathematical precision,
and a prediction by the German Air Minister, General Her-
mann Goering, that it would take just three weeks to com-
plete the conquest of the country was fulfilled almost to
the letter. At first it was thought by neutral observers
that the Poles were withdrawing their forces to the eastern
marshes where a long and bitter defense might have been
possible. But it soon turned out that the German advance
simply overwhelmed the defenders, who found their com-
munications and lines of supply cut. Within a week the
Germans already were hammering at the gates of Warsaw,
and city after city fell to their forces in the industrialized
southern part of Poland, making the Polish defense still
more difficult and precarious. One large section of the
Polish army was bottled up by the Germans in a large
oval stretching from Poznan nearly to Warsaw, but the
German forces merely saw to it that this group would be
unable to threaten the advance of their own troops.

Despite repeated appeals by the Poles for the aid which
they had every right to expect from Great Britain and
France, the latter countries did nothing whatever to help
Poland directly and confined all their attention to the war
on the Western Front. Virtually deserted by their Allies,
the Poles fought grimly on as best they could, and even
their German opponents admitted heroic incidents of the
defense. In the second week of the German war against
Poland, however, it alreasly was evident that the recon-
stituted State would be unable to hold out against its pow-
erful enemy. On Sept. 14 the French admitted unofficially

European waters. the defeat of Poland. Indeed, the port of Gdynia had sur- -
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rendered to the Reich on Sept. 13, and German mechanized
forces already were sweeping far into eastern Poland. The
Corridor was in German hands, and the Polish armies con-
sisted of disconnected units fighting individual battles here
and there over the great area, without coordination and
even without knowledge of where other defense units might
be located. Division after division of Polish troops fell
into German hands, and even high staffs were taken. Ger-
man airplanes bombed Polish cities and towns incessantly,
terrorizing the population and making organized defense
almost impossible. The Polish Government fled from War-
saw to Lublin only a few days after the opening of hostili-
ties, and it kept right on going southward, crossing into
Rumania in the days from Sept. 15 to 18. Diplomatic mis-
sions of other countries also moved into Rumania,

With Poland a shambles and the defense unskilful and
disorganized, Russia took a hand in the game on Sept. 17,
the mechanized forces of the Soviet Union moving across
the eastern border into the vast agricultural hinterland
of Poland, which formerly was Russian territory and still
consists of White Russian and Ukrainian areas. The Rus-
gians closed in almost without opposition, and only a day
was required for establishment of contact with Reich forces,
which took place at the fortress of Brest-Litovsk, already
in German hands. Hopes on the Allied side that the Ger-
man and Russian troops would be antagonistic were un-
realized, as the Russian move plainly was made in accord-
ance with a pre-arranged plan and with the foreknowledge
of the Reich. LEven Berlin admitted, however, that the
Russian move was not exactly a matter of rejoicing for
Germany. Apparent, on the other hand, was the ominous
fact that Russia thus took a stand beside the Reich for the
destruction of Poland and the end of the Varsailles settle-
‘ment by which Poland was set up again. Ior the British
and French, the Russian action posed a delicate problem,
since the guarantee of Polish integrity did not specify that
the integrity might have to be defended against Germany
only. Irudence proved the better part of valor in London
and Paris, for those capitals carefully refrained from declar-
ing war against Russia. The careful explanation was
vouchsafed that the requirements of the war as a whole are
paramount, and for a time the effort was made to portray
the Russian action as a hostile step against Germany.

Although the City of Warsaw held out against the Ger-
man invaders until nearly the end of September, the war
was virtually over a few days after the Russians marched
in and joined hands with Germans at Drest-Litovsk. Ger-
man forces successively demolished all other defenses of
Poland and reported the capture of hundreds of thousands

of Polish troops, with all their equipment,’stores and mu-

nitions. Warsaw held out bitterly, the civilian population
joining in the defense. Germaun military authorities warned
that this would lead to indiscriminate bombing of the for-
mer capital, and after arrangements were effected for the
transfer to Bast Prussia of some 1,400 neutrals, the German
air and artillery units began a systematic destruction of
the city. It surrendered on Sept. 27 and the nearby fortress
of Modlin fell the next day. Only one small point of resist-
ance remained, on the Hela peninsula in the Baltie, and that
fell just as September drew to a close. In a single month the
great Polish State had been reduced to nothingness, and the
country overrun. German and Russian forces made an
initial division of the country which brought the Russians to
the eastern gates of Warsaw and made necessary the with-
drawal of Germans from their advanced positions in east-
ern Poland. On Sept. 29, however, German and Russian
negotiators in Moscow announced a division of Ioland
which split the country on a line some 60 miles eastward
of Warsaw, each invader receiving about half the terri-
tory, but the richest prize falling to Germany in the form
of the industrial area of western Poland. It was intimated
“in Berlin that a Polish State will arise from the ruins, but
any such unit clearly would be permitted to hold only a
small land-locked section which would be entirely at the
mercy of the Reich.

Western Front

Hasty and futile efforts by the British and French Gov-
ernments to force a withdrawal by the German Government
of its troops in Poland resulted, Sept. 3, in war declarations
by the two Western European democracies against the
Reich. The German Government rejected ultimatums of
the DBritish and French, and early on Sept. 3 the British
severed relations and declared war, while the French acted
a few hours later. Prime Minister Neville Chamberlain
accused the German Chancellor, Adolf Hitler, of making
untrue statements and of being generally unreliable. 'The
German dictator’s use of force indicates that he can be
stopped only by force, said Mr. Chamberlain, who thus set
the tone of British comment on the war. Throughout
September the war aims of Great Britain and France re-
mained undefined, save in the sense that the guarantee to
Poland was heing implemented and that Hitlerism must be
ended. Premier Edouard Daladier made a somewhat simi-
lar statement to the people of France, and assured them
that they were defending their lands, homes and liberties
in aligning themselves against Germany. The German
Government accepted the declarations and sent a note to
Great Britain wherein the endeavor was to place all blame

for the developments upon London. Berlin denied that
Germany has any desire to rule the world, but stated that
Great Britain has that desire. Military operations on the
Western Iiront started immediately, and the first French
communique appeared on Sept. 4 with the brief report that
“operations have begun by combined land, sea and au
forces.”

Actually, the military developments on the frontier
between France and Germany were of surprisingly littie
importance throughout September. The French assembled
their armies as rapidly as possible and started a small
push into exposed German salients jutting into French terri-.
tory. These salients were given up by the Germans with-
out much opposition, and the French continued their minor
advance in the “no-man’s land” between the great Maginot
and Limes lines. German forces were gathered in the
Limes defenses, but did little fighting. Along the Rhine,
near Switzerland, neutral observers reported that the Ger-
mans at first exposed signs indicating that they had been
instructed not to fire upon the French unless fired upon
first. German and French soldiers kicked off their boots
and bathed on opposite banks of the Rhine within easy
gunshot, but without molestation. TFrench official com-
muniques indicated, however, that some airplane “dog-
fights” were taking place in the air above the lines, and
German statements finally admitted that such actions were
growing in importance. British airplanes were sent over
and joined their French co-defenders, but most British air
activities were confined to the dropping of propaganda leaf-
lets over Germany. Some British troops were sent across
the channel, at unrevealed dates. The western war never-
theless seemed lacking in spirit, and this was well indi-
cated by American press correspondents who toured the
lines with German staff officers toward the end of Septem-
ber., One of these correspondents made plain his amaze-
ment over the almost complete lack of military activity by
stating that the war was the strangest he ever had heard
about.

There were many incidents, however, which made it bit-
terly clear that Western Europe was settling down rapidly
to the grim business of war. On the seas the DBritish
superiority instantly was manifested in a sweeping from all
oceans of German shipping and a bottling of the German
fleet in the harbors at Kiel and Wilhelmshaven. The Ger-
mans retaliated by instituting with equal promptness a sub-
marine campaign against Allied shipping. The German
undersea boats made some progress against the British in
the early days, three and four vessels sometimes being sunk
in a single day. But the British rapidly countered with a
convoy system which reduced -losses sharply by the end of
September. . Winston Churchill, Iirst Lord of the Ad-
miralty, reported that the goods seized enroute to Germany
far exceeded the losses of the British, German submarines
turned to sinking Swedish, Norwegian and Danish vessels
late in September, and diplomatic wrangles developed.
Dutch and Belgian vessels were not molested by the Ger-
mans, but some were escorted into British ports for
examination. American ships were examined in a few in-
stances by the British, and in one case a cargo of Florida
phosphate was removed and held in England. DBoth Great
Britain and Germany made publie long lists of contraband,
and Great Britain also published a list of “enemy’” concerns
operating in neutral countries, with which British nationals
were forbidden to trade. ;

The war also was carried into the air, in a manner that
suggested a challenge by aircraft of the supremacy of bat-
tleships. Great Britain made the first of these efforts, a
few British airplanes flying to Wilhelmshaven on Sept. 4,
where they were reported by the British to have dropped
bombs on a German battleship, inflicting great damage,
and returning safely to their bases in England. German
authorities denied that any damage had been done. The
German airfleet started operations of a like nature on
Sept. 27, when a fleet of 20 airplanes dropped bombs on
Pritish warships engaged in the blockade of Germany. The
Germans claimed a hit and “destruction” of an aircraft car-
rier, but the British called the reports of damage “poppy-
cock” and declared that several German airplanes were
downed. Another German raid was carried out Sept. 28
against a British warship off the Firth of Forth, and the
Germans again claimed damage and the British issued a
denial. British airplanes attacked a German ship in the
bight of the Island of Heligoland, Sept. 30, and claimed
damage to a vessel but admitted “some losses” of airplanes.
German spokesmen denied the damage to their own ship,
and said that five out of the six British raiders were
downed. One major sea casualty remains to be reported,
however, as the British airplane carrier Courageous was
sunk by a German submarine on Sept. 17, some 550 of the
complement of 1,260 men going down with the ship, The
22.500-ton vessel was a cruiser in the first World War and
subsequently was transformed into an aireraft carvier.
The loss was annonnced by the British Admiralty, which
expressed the opinion that escorting destroyers had sunk
the submarine. The German Government announced a few
days later that the submarine had returned safely to
its hase. ) : :

The diplomatie by-play of the conflict and its effect upon
the civil populations were esceedingly interesting. British
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and French spokesmen reported to their people on the prog-
ress of the conflict, but made no 'startling announcements.
Chancellor Hitler addressed the people of Danzig, when Po-
land was considered beaten, and hinted that there was no
use keeping up the war in the west. Germany and Russia,
acting in concert, declared on Sept. 29 that other countries
will not be permitted to interfere in the division of Poland,
and they added that peace should be made in the west. If
Great Britain and France do not agree to.halting the con-
flict, the responsibility for its continuance will be theirs,
the Russo-German statement said. Premier Benito Musso-
Iini assured his people that he had no war announcement
to make, but declared that the British and French moral
Justification for war against Germany had lapsed when they
did not declare war also against Russia. In all the bellig-
erent countries the severe regime of rule by decree took
effect and personal liberties were subordinated to the re-
quirements of war. Blackouts were the rule night after
night, and consumption of materials of importance in war-
time was restricted. The “do without” measures were ex-
tremely harsh in Germany, but even in England gasoline
- consumption was cut to 10 gallons a month, and a shortage
of butter was admitted. Propaganda barrages thundered
more loudly that the guns of the Western Front, with the
most alarming reports concerning reputed intentions on
either side to send troops through Belgium, Holland and
Switzerland, in the effort to turn the flanks of the armies.
But these neutrals were not invaded.
Economic aspects of the war doubtless produced quite as
many headaches among the belligerents as the military
aspects, for all are heavily burdened with debt and in all
instances the existing taxation schedules verge on the upper
limit of returns. Great Britain promptly transferred the
_gold stocks of the Bank of England to its Iqualization
Fund, indicating that the metal is to constitute a war
reserve. On Sept. 27 Chancellor. of the Exchequer Sir John
Simon announced a supplementary budget for the remainder
of the current British fiscal year which poses war expendi-
tures of £2,000,000,000 for the period ending next March.
Taxes were increased sharply, but will suffice to meet less
than half the estimated costs of the war and more than
£1,000,000,000 thus remains to be borrowed to meet war
costs for a mere six months. Sir John did not immediately
indicate how the borrowing is to be done. The French Gov-
ernment did not bother about orthodox methods, but turned
at the start to the Bank of France, which established a
credit of 23,000,000.000 francs for the French Treasury, to
be used in prosecution of the war. The German authorities
authorized their Finance Ministry to raise extraordinary
war credits up to 15,000,000,000 marks, but no indications
were furnished of the means whereby this is to be
accomplished. :
Russia Takes a Hand

Other than the fact of the European war itself and the
quick fall of Poland, the principal development of Septem-
ber assuredly was the decision of the Soviet Russian Gov-
ernment to deal itself a hand in the poker game of power
politics which never ceases in the Old World and which
occasionally results in war. Russian troops marched into
the eastern section of Poland on Sept. 17, plainly with the
previous consent of the German regime, whose forces then
were sweeping far into the very territory to be occupied
by the Russians. To all intents and purposes the Moscow
authorities thus made common cause with the Reich against
Poland, and subsequent events indicated that the coopera-
tion may extend much farther. It was foreshadowed by
the German Air Minister, General Hermann Goering, who
stated in an address on Sept. 9 that Germany wants nothing
from Irance and that Great Britain is unable to defeat the
Reich economically. If Germany lacks some raw materials,
everyone must admit that Russia has them, he remarked.
Later developments suggest that General Goering already
was aware of arrangements for Russian supplies to the
Reich, which, along with the Russian participation in the
Polish invasion, face Europe with an entirely different
situation than the diplomats of the Western European coun-
tries could very well have expected. DBritish and French
spokesmen attempted to minimize the Russian alignment
with the Reich, but their views were for home consump-
tion and need not be accepted as indicative. The simple
fact is that a new Berlin-Moscow axis appears to have been
forged, probably out of German desperation. The occa-
sion for the alignment is not apt to diminish its effective-
ness or the ominousness of the threat it holds for all of
Europe, and especially for the Baltic and Balkan States.

Trade and diplomatic arrangements between the German
and Russian Governments were effected readily, last Au-
gust, at the very moment when an Anglo-French military
mission was cooling its heels in the Russian eapital, wait-
ing for Comrade Stalin to make up his mind about accept-
ing the proffer of the democracies for joint endeavors in
restraining German aggression. It was generally surmised
as the diplomatic game unfolded that Comrade Stalin's
turn toward Germany prompted the German Chancellor to
chance the wrath of Great Britain and France and start
his motorized divisions rolling over Po'and. With Russian
assistance as his trump card, Herr ITitler proceeded with
far less concern about his lines of supply than otherwise
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would have been the case, Taking the European scene as a
whole, it is bitterly obvious that the decision for war in
the west removed the German balancing force in the east-
ern areas of Europe, and left Comrade Stalin free to exact
any terms he desired from the Baltic and Balkan countries.
That M. Stalin is the chief and perhaps the only bene-
ficiary of the series of developments began to be plain when
statesmen from Turkey, Rumania, Bulgaria, Estonia and
Latvia hastily visited Moscow to “improve” their relations
with the Russian bear. Important for the Western ’owers
is the fact that the aid which Great Britain and France
might have anticipated from their Rumanian, Turkish and
Greek allies, and perhaps from others to be drawn into
the circle, now seems a remote dream. Germany doubtless
paid a terrible price for Russian aid, but the price fgllls
with equal weight upon the Allies and even more terribly
upon the smaller States which are currently at the mercy
of Moscow. This upset in the European balance reflects
what can only be regarded as a grave miscalculation in
the Chancelleries of all leading countries, save only Russia.

The Russian-German . partition of Poland was followed
by a journey to Moscow by the German Foreign Minister,
Joachim von Ribbentrop, and a staff of assistants. He
was greeted with the utmost cordiality on Sept. 27, and by
Sept. 29 accords were announced which suggest chilling
developments. The two regimes made joint announcement
of their view that “it would be in the' interests of all
nations to bring to an end the state of war presently exist-
ing between Germany on one side and England and France
on the other.” To reach this goal cooperation with friendly
Powers will be invoked. But if the effort should prove un-
successful, the statement. added, “the fact would thereby
be established that. England and France would be respon-
sible for continuation of the war, in which case the Gov-
ernments of Germany and the U. 8. 8. R. will consult each
other as to necessary measures.” As part of the under-
standing a division of Poland was effected on an approxi-
mate north-south line some 60 miles east of Warsaw, each
side agreeing not to interfere with the arrangements made
by the other in its allotted sphere. The Polish question
thus was said to be liquidated, and other countries were
denied the right to intervene. . The. agreement, finally, in-
cluded a trade understanding of enormous significance for
the conduct of the war by Germany. In an exchange of
letters, each side declared its desire to increase its com-
merce with the other, and Russia expressed a willingness
to supply the Reich with raw materials, taking industrial
products in payment at later periods, if necessary. Al-
though this agreement may not be a formal military alli-
ance, it stops barely short of a hard and fast alliance and
certainly must be accounted one of the most important
developments of these times.

For Eastern Europe, the Russo-German announcement
said, the agreement ‘“establishes a secure foundation for
permanent peace.” Actually, all the smaller States of
Eastern Europe will have no alternative to recognizing
the joint might of Russia and Germany, and they
began to do so even before the new agreement was con-
cluded in Moscow. Highly indicative was a visit paid to
Moscow by the Turkish Foreign Minister, Shukru Sara-
coglu, who also received great honors in the Russian capi-
tal. The assumption of neutral observers was that the
Turkish Minister was making the best of a bad bargain
which, almost of necessity, threw Turkey into the Russo-
German camp, at least in the sense that the Bosporus would
be closed to British and French warships, if the latter tried
to interfere with TRusso-German transportation arrange-
ments through the Black Sea and up the Danube.

The force of the Berlin-Moscow arrangement was felt
throughout the Balkans, and occasioned frantic efforts to
avoid provocation. Hungary suddenly found it advisable
on Sept. 23 to resume diplomatic relations with the Russian
Government. Yugoslavia was reported as moving toward
a similar decision. For Rumania the Polish defeat posed
a most delicate problem, since a long common frontier with
Russia now develops to the north, as well as to the east.
The internal fascist diffienlty, which resulted in the
assassination of I’remier Armand Calinescu, quickly was
“liquidated” through mass arrests and shootings, and /on
Sept. 28 the military regime of General Argeseanu wwas
replaced by a new government headed by Premier Constan-
tin Argetoianu, who is said to be “neutral” as between
Russian and German leanings. It was reported in Bu-
charest that the Russian Government looked favorably upon
this change, but anxiety in Rumania was not greatly dimin-
ished by such statements, for that country now holds Bessa-
rabia, which was taken from Russia during the early strug-
gles of the communist regime. Rumanian anthorities. it
may be added. heean to make overtures to Moscow throngh
a.change in diplomatic representation which:doubtless was
pleasing to the Kremlin,

It was in the Baltic area. however, the Russia heean to
exploit its new position to the fullest extent. T.ong anxious
to reeain free access to the Baltic Sea, Moscow apnarently
decided that the time is ripe for moves in that direction,
and the sonthern Estonian shore of the Gulf of Finland
was chosen as the most snitahle site of expansion. The
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Tallinn was made the pretext for threatening moves by
Moscow, and there were many rumors of Russian warships
patrolling the coast of the small Baltic State. By some
mysterious means, which the Russian called a submarine
of unknown nationality, two small Russian steamers were
sunk off the coast of Estonia, and these incidents were
made to assume most warlike characteristics. The Soviet
press sharply attacked Estonia and accused that helpless
country of harboring the warships of unfriendly Powers.
The Estonian Foreign Minister, Karl Selter, shuttled back
and forth for a time between Moscow and Tallinn, and on
Sept. 28 it was announced in the Russian capital that
Estonia had “capitulated” to the extent of signing an agree-
ment whereunder the country is made a protectorate of
Russia. The BEstonian version indicates that 25,000 troops
of the Russian Red Army will be quartered henceforth in
Estonia, which also must submit to the establishment of
Soviet naval bases at three points on the Baltic Sea. Mos-
cow announced suavely that the pact does not affect the
sovereignty or the economic systems of either country. In
other Baltic States news of the Russo-German division of
booty was awaited with fear and trembling.
Far East )

In the Far East the effect of the Russo-German rap-
prochement promptly began to play a decisive role, a truce
being arranged in the fighting on the Manchukuoan-Outer
Mongolian border between Japanese and Russian forces.
Negotiations were conducted in Moscow, and it was an-
nounced on Sept. 15 not only that fighting would cease
with the respective troops occupying the established lines,
but that a special commission of two representatives from
either side™will meet “at the earliest possible date” to
establish a fixed frontier. In Tokio every effort was made
to minimize the agreement, and it is insisted that Japanese
policy toward Russia remains unchanged. The Japanese
spokesmen attempted especially to dispel the rumors of a
Soviet-Japanese pact of non-aggression.which immediately
began to circulate. It was instantly made clear on the
military side, however, that the agreement must be a pro-
found influence on Far Hastern and probably on world
affairs. The Japanese, freed of apprehensions of a major
war with Russia, began to shift troops from the Manchukuo
puppet-State area to the vast region of China occupied in
the drive of the last two years. The invaders resumed
military operations in China which came to a virtual halt
months ago, simply because the Japanese lacked the man-
power and the materials for a war in China and continual
watchfulness in Manchukuo. Chinese spokesmen, who en-

deavored for years to play off Russia and Japan against

each other, made no secret of their profound disappointment
over the new turn of events,
Steel Trade—Non-Ferrous Metals

The steel trade reported an unprecedented wave of steel
buying during September, with steel production at the high-
est rate in over two years and scrap prices rising sharply.
Reaffirmation of finished steel quotations for the fourth
quarter by the leading producer, subject to completion of
shipments by Dec. 31, has allayed the fears of buyers of a
precipitate advance, but has barely checked the heavy flow
of orders to the mills, according to the “Iron Age” of
Sept. 21, which further went on to say: “Some mills are
already sold out for the remainder of the year, particularly
on sheets, which have been in heaviest demand because of
full specifications against the low-priced commitments of
last May. However, there have also been heavy bookings
of bars, semi-finished steel, tin-plate and wire products,
with substantial increases in all other products. Some
mills accepted orders for some products with the under-
standing that shipments shall be made at mill convenience.”
In its issue of Sept. 28 the same publication stated, in
part, as follows: “Consumers of steel are bringing pressure
on the larger steel companies to make an early announce-
ment of prices for the first quarter, and there are indi-
cations that this may be done, possibly within the next
two weeks, or as soon as the tremendous volume of busi-
ness now on mill books for the fourth quarter can be
digested. Most of the mills are now virtually out of the
market for the remainder of the year on several of the im-
portant products, notably sheets, strip, bars, wire and tin-
plate. Some mills can still take business in shapes, plates;
pipe and rails, though the major producers have heavy
bookings of ‘plates and shapés. To offset the steel scrap
situation and its effect on steel making costs, the integrated
companies are bringing more blast furnaces into blast and
are increasing iron ore mining and shipping operations on
the Great Lakes. High-cost finishing units of the industry,
long idle, are being pressed into service, While the volume
of buying has subsided somewhat, there are still many
unsatisfied demands, notably the requirements of the rail-
roads for the larger programs in which they are engaging.
Some steel companies are taking export orders sparingly or
not at all, though the volume of inquiries is still heavy.
International control of export trade in semi-finished steel,
plates, shapes, bars and sheets has been suspended by the
International Steel Cartel, though the tin-plate and rail
cartels are still functioning. As a measure of restricting
export orders for the time being, some mills are asking
premium prices.” It is reported that September pig iron

shipments in several districts more than doubled the August
movement. The “Iron Age” composite price of steel scrap
rose on Sept. 12 from $15.62 to $16.75 a gross ton; on
Sept. 19 to $19.25, and on Sept. 26 to $21.67, only 25c. below
the peak of 1937. The highest scrap prices on record were
in the World War period of 1917, when the Pittsburgh price
reached a peak of $45 in June, a few months before prices
were fixed by the War Industries Board. At that time the
“Iron Age” composite price hit an all-time high of $41. The
highest post-war scrap market was in the boom period of
1920, when the Pittsburgh price went to $30 in early Septem-
ber and the composite price was $27.50. The “Iron Age”
composite price of pig iron was increased on Sept. 19 from
$20.61 to $22.61 a gross ton, the peak for the current year,
and compares with $19.61 in effect a year ago. The “Iron
Age” composite price of finished steel remained unchanged’
at 2.236¢. a pound as against 2.286¢. at the close of Septem-
ber of 1938.

The operating rate of steel companies having approxi-
mately 97% of the steel capacity of the industry, according
to. the American Iron and Steel Institute, was scheduled
at 83.8% of capacity for the week beginning Sept. 25 (the
highest rate since the week beginning Aug. 30, 1937), which
further compares with 79.3% for the week beginning
Sept. 18; 70.2% for the preceding seven-day period; 58.6%
for the week beginning Sept. 4, and 63.0% for the week
beginning Aug. 28. At the close of September of 1938 opera-
tions were reported to be at the rate of approximately
46,79 of capacity, as compared with 74.4% a year previous
and 75.4% two years before.

As to non-ferrous metals, “Metal and Mineral Markets”
reported in substance as follows: The copper industry
witnessed one of the most spectacular and frightened mar-
kets during the week ended Sept. 5, with consumers and
speculators rushing in to buy metal. Producers were
swamped with orders that involved 115,797 tons of copper
during that period, against 4,910 tons in the previous week
and 3,282 tons two weeks before. Domestic sales of cop-
per amounted to 28,285 tons for the week ended Sept. 12
and 20,191 tons for the week ended Sept. 19. Owing to the
fact that the industry ceased compiling copper sales statis-
ties beginning with Sept. 23, a complete picture of sales to
domestic consumers for the week ended Sept. 26 is not avail-
able. Domestic sales of copper totaled 38,276 tons for
August, against 183,150 tons in July. The price of copper
in the domestic market advanced Sept. 5 from 10.50c. to
12.00c., Connecticut Valley, at which latter figure it re-
mained during the balance of the month, and was the
highest quotation reached since Oct. 27, 1937, when the
same price was in effect. Buying of lead was generally
active during the month, sales for the week ended Sept. 27
totaling 11,285 tons, against 14,504 tons in the preceding
week, 24,227 tons in the week ended Sept. 13, and 28,984
tons in the week ended Sept. 6. The price of lead was
raised 20 points by all producers on Sept. 5, or to 5.25c.,
New York, and 5.10c., St. Louis; a further advance of 25
points was announced on Sept. 7, which increased the quota-
tion to 5.50c.,, New York, and 5.35c., St. Louis, or to the
highest figures since Nov. 1, 1937. Sales of zinec by the
Prime Western division for the week ended Sept. 23 were
in moderate volume, amounting to 8,739 tons of common
grades, against 21,544 tons in the week previous, 24,473
tons in the week ended Sept. 9, and 7,257 tons in the week
ended Sept. 2. The price of zinc was increased on Sept. 5
from b5.14c. to 6.14c., New York; on Sept. 11 to 6.64c., and on
Sept. 27 to 6.89c., the highest quotation since Sept. 28, 1937.
Tin-plate production towards the end of September had
increased to around 809% of capacity, as compared with
about 64% at the close of August. The war in Europe
disrupted all business in tin, and quotations on Straits
and other brands were nominally 60c. a pound, New York,
at the close of September, which compares with 52c¢. on
Sept. 1 and 75¢. on Sept. 11 and 12.

Lumber Movement

The lumber industry during the week ended Sept. 23,
1939, stood at 67%, 75% and 109%, respectively, of the
seasonal weekly average of production, shipments and new
business in 1929, according to reports to the National Lum-
ber Manufacturers Association from regional associations
covering the operations of representative softwood and
hardwood mills. Reported new orders, production and
shipments in the Sept. 23 week were 75%, 19% and 24%,
respectively, 'in excess of the seasonal weekly average of
1938 new business, output and shipments.

Compared with the preceding week, shipments and pro-
duction of the week ended Sept. 23, as reported by 4%. fewer
mills, were, respectively, 29 less and 3% less. New busi-
ness was 2% greater than in the previous week and was
the highest reported since 1980. New business was 51%
above production, and shipments were 7% above output in
the week ended Sept. 23. '

Reported production, shipments and new orders for the
38 weeks of the year to date were 17%, 16% and 21%,
respectively, above the corresponding figures for the same
period in 1938, New business and shipments for the 38
weeks of 1939 were 109 and 6%, respectively, above output.

During the week ended Sept. 23, 1939, a total of 510 mills
produced 243,461,000 feet of softwoods and hardwoods com-
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bined ; shipped 261,587,000 feet, and booked orders for 367,-
65151,000 feet. Revised figures for the four preceding weeks
follow :

Orders Recefved
(Feet)

Shipments
(Feet)

268,267,000
218,125,000
271,104,000
264.160.000

' No. of

Production .
Mills

Week Ended (Feet)
Sept. 16, 1939. .. .....
Sept. 9.

Sept. 2, <
Aug. 26, 1939 ccnmavans

530
025
512
530

358,744,000
245,089,000
272,280,000
261,525,000

251,795.000
217,763,000
232,163,000
249,369.000

Hides, Leather and Footwear

The Tirst National Bank of Boston, in its “New England
Letter” under date of Sept. 28, discusses these markets as
follows:

“Attention of the shoe trade is concentrated on prices
even though new business in winter footwear.is tapering off
and the production of spring shoes will not begin until
December. The sharp advance in raw materials during
September has been followed by increases up to about 10%
in shoe quotations for next spring thereby breaking the
precedent of many months of steady retail quotations. A
further feature is the increase in wage rates effective Oc-
tober 24. Indications are that the rise may be partially
tempered by some lowering of quality.

“Shoe production usually declines in September and Oc-
‘tober and no important change from this seasonal trend
is anticipated. Retail sales of fall footwear have been
somewhat disappointing and until new business is forth-
coming from this direction through increases in wage pay-
ments or national income, the industry may be adequately
stocked with relatively high-priced inventories. /

“Tanners have been in a seller’s market since September
1. Sizable quantities of leather have moved at sharply
higher prices, particularly in upper leather which is more
dependent on imports of raw materials. Moderate stocks
of sole leather had accumulated during the summer but
holdings subsequently have been depleted and tanners are
sold as far ahead on domestic and foreign orders as they
care to be under current conditions.

“Quotations of hide futures have risen relatively higher
than any of the other major commodities. This is ac-
counted for by the sound statistical position of hides and
the fear that our sources of imports will be seriously im-

‘ paired in the event that war continues. While some of the

smaller exporting nations have established embargoes on
hides and skins and freight rates are being advanced, it
is not yet apparent, however, that our necessary imports
‘will be seriously restricted in the near future. Domestic
hide prices have risen 509% in four weeks. Substantial
purchases of all grades have been made by tanners through-
out the period of rising values, thereby pointing the way
toward higher prices for leather and shoes.”

Grains

Prices for wheat in domestic markets following the out-
break of hostilities in Europe scored unusually sharp ad-
vances during the first few days of the past month,
September wheat on the Chicago Board of Trade sold as
low as 66%ec. a bushel on Aug. 30, while on Sept. 7 trades
were made as high as 887%ec., or an advance of 23%c. in one
week’s time. The rise in the Winnipeg market was even
greater, for at that center prices gained a straightaway ad-
vance of 25c¢. in five days without a setback of %4c. during
the period. After the initial sharp rise, prices settled down
and the subsequent trend was highly erratic. Influenced
by reports of possible peace in Europe, the markets weak-
ened toward the end of the month, though the reassertions
of the European democracies’ determination to ‘see the war
through to a finish enabled prices to close only a few cents
under the month’s high figure. There was. little that actu-
ally transpired, other thah the European situation, to war-
rant the sharp rise in prices. The increased cost of ship-
ping, combined with the temporary suspension of the Gov-
ernment’s export subsidy reduced grain exports consider-
ably. Furthermore, estimates of the production in Canada
this season showed an unexpected increase. On Sept. 8
the Dominion Bureau of Statistics placed the total Cana-
dian output this year at 449,058,000 bushels, or 99,048,000
bushels more than was harvested in the year 1938, and the
heaviest production since 1928, This naturally increased
the amount of wheat which will be available to Great
Britain and her allies. Just what effect the European war
will have on the future course of the domestic wheat mar-
kets remains to be seen, and it is claimed that the erratic
trend of the markets during the latter part of the month
reflected this uncertainty. With England and France able
to draw on Canada for their supplies, it would appear as
if there would be no great demand for American wheat
in so far as these countries are concerned, at least for the
present, On Sept. 11 the United States Department of
Agriculture estimated the domestic wheat production as of
Sept. 1 at 736,115,000 bushels, and while these figures were
16,837,000 bushels less than the 10-year average, the Nation
has an estimated surplus of 254,000,000 bushels from previ-
ous years. The country normally needs around 700,000,000
bushels annually. Corn, oats and rye largely followed the
trend of wheat. The production of corn as of Sept. 1 was
estimated by the Department of Agriculture at 2,523,092,000
bushels, an increase of about 63,000,000 bushels over the

Aug. 1 forecast. In Chicago the December wheat option
closed on Sept. 30 at 847%ec. as against an opening price
of 73%ec. on Sept. 1. At Winnipeg the December wheat
option closed at 73c. as against an opening of 65%c. on
Sept. 1. December corn in Chicago closed on Sept. 30 at
54c. compared with an opening of 45%c. on Sept. 1. Decem-
ber oats closed at 3334c. as-compared with an opening of
31c. on Sept. 1. December rye closed at 54%¢c. as compared
with an opening of 4634c. on Sept. 1.
Sugar

The market for sugar “futures” advanced sharply fol-
lowing the outbreak of war in Europe. Traders and mer-
chants in 'general appeared to remember the sugar boom
that accompanied the World War, and there was a scramble
to make purchases, including raw and refined sugar. The
demand from housewives, grocers and the larger users of
refined sugar was so great that refiners were credited
with selling over a million tons of refined sugar during
the early days of the past month. They, in turn, were
forced to enter the raw market for needed supplies, and
as a result of these developments prices for both raw and
refined scored sharp gains. Subsequently the markets re-
acted on the presidential proclamation temporarily suspend-
ing the quota system as an emergency measure. While
many believed that this suspension of the quota system

‘would result in several hundred thousand tons of ad-

ditional raw sugar being available from Cuba for the use
of domestic consumers, other pointed out that this might
not prove to be the case should the war be of long dura-
tion. Cuba will sell to the highest bidder regardless of
whether the bidder is in the United States or in some other
country. Sales of Cuban raw sugars were of small volume
during the past month and consisted of the following, all
c. & f. exclusive of duty: On Sept. 6 September shipment
at 2.85¢c.; on Sept. 7 September shipment at 2.90c., and on

-Sept. 11 September shipment at 2.85c. The wholesale price

for refined, immediate delivery, was quoted at 4.75c. on
Sept. 1, at which figure it remained until Sept. 5, when it
was quoted at a range of 5.35c. to 6.50c. On Sept. 6 the
range was advanced to 5.50c. to 5.75¢.,, and on Sept. 7 all
refiners quoted 5.75¢., which price was maintained during
the remainder of the month.

Coffee

The market for coffee “futures” was virtually the only
major commodity market to disregard the war influence.
Prices showed only a comparatively small advance, and
trading was quiet. Buyers showed no great eagerness, and
the excitement witnessed in other commodity markets was
absent in coffee. Later, under increased offerings, prices
lost part of the gains made during the earlier part of the
month.

No. 7 Rio was quoted on Sept. 30 at 534c. against 5l%c.
Aug. 31, the same as on July 31 and June 30; 534c. May 31,
the same as on April 29 and March 31; 5l%ec. Feb. 28;
51c. Jan. 31,

No. 7 Santos was quoted on Sept. 30 at 6%c.@7c. against
63sc.@6%ec. Aug. 31; 6%ec. July 31, the same as on June 30,
against 6%ec. May 31; 6lc. April 29 (April 30 was Sun-
day) ; 65ec. March 31; 7c. Feb. 28, the same as on Jan. 31.

Rubber %

Crude rubber responded to the outbreak of hostilities
abroad with an excited uprush in prices as fears were en-
tertained concerning the future flow of supplies from the
producing countries to this market. Subsequently a sharp
reaction took place, following intimations from competent
sources that adequate shipping facilities for the transport
of crude rubber to this country will be provided. Other
factors responsible for the setback were the break in the
sterling rate and rumors that restrictions on ~ubber exports
would be suspended for the duration of the war. The
decision of the International Rubber Committee not to
withdraw the export control but merely raise the quota for
the fourth quarter from 60% to 70% caused a substantial
rally, which, however, was followed by another reaction,
in consequence of the setback in security prices and other
commodity markets, under the sway of the rapidly chang-
ing military and political picture in Europe. An abate-
ment in the factory demand, and more plentiful offerings
from the Far East, also served temporarily to impart an
easier undertone to the market.

Ribbed smoked sheets for spot delivery were quoted at
21c. asked Sept. 30 against 167%ec. asked Aug. 31; 165c.
asked July 31; 16%ec. asked Jume 30; 16 11/16c. asked
May 31; 16c. asked April 29 (April 30 was Sunday) ; 15%ec.
asked March 31; 16%c. asked Feb, 28; 15 13/16c. asked
Jan. 31. .

Textiles

The textile trades responded to the outbreak of the
European war with a spurt of intense activity, accompanied
by numerous sensational price advances. Retail trade,
while less affected by the events abroad, nevertheless re-
flected the ‘war psychology to a considerable extent, notably
in those lines where an expected scarcity of raw materials
may result in future price advances for the finished prod-
uct. The sharp upward trend in the security markets, im-
mediately following the outbreak of the war, as well as the
upturn in industrial employment, also had its repercus-
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sions in retail business. Wholesale trade felt the impact
off the war news in a more direct manner as the advance
in primary.commodity markets found its prompt repercus-
sion 'in a series of sharp price advances. Wholesalers as
well as retailers hurriedly sought to repleuish_depleted
inventories, and cover nearby and future requirements,
fearing further markups in prices. As a result, growing
delivery difficulties made themselves felt in a number of
lines. Later in the month a calmer attitude developed gen-
erally as security and commodity markets experienced vio-
lent fluctuations, reflecting the rapidly changing views con-
cerning the probable duration of the war, Raw cotton ear}y
in September, following the outbreak of hostilities in
Europe, scored senstational advances, v
ever, a sharp reaction canceled the larger part of the previ-
ous gains, but in the closing week of the month a some-
what steadier trend again got under way. - The outbreak
of the war brought in its wake a sharp rise in speculative
activities, predicated, in part, on the sensational upturn
in security prices, and other commodities, but chiefly based
on the wave of buying witnessed in the cotton goods mar-
kets. With domestic mills swamped by orders fully absorb-
ing the output for the remainder of the year, the conclu-
sion was arrived at that producers would have to enter the
raw cotton market on a large scale. The less favorable
situation concerning cotton exports, as caused by the out-
break of the war, was at first more or less disregarded.
A reaction set in with the release of the Government crop
report on Sept. 8, estimating this year’s production of cot-
ton at 12,380,000 bales, or a gain of 968,000 bales over the
previous report. Increased hedge selling against the new
crop, and favorable weather reports coming from the, South-
ern belt, coupled with a setback in other markets, resulted
in severe pressure, as did the realization that the outbreak
of the war in Europe has cut off important consuming sec-
tions, for the time being. The mild rally developing late
in the month was due to persistent buying by domestic
mills, reports that a Government announcement concerning
the terms of this season’s producers’ loan was imminent,
and to the growing view that the initial difficulties encoun-
tered by exporters of the staple were being gradually ironed
out, encouraging prospects for a steady increase in foreign
takings. Spot cotton here in New York was quoted at 8.92c.
Sept. 1, and advanced to a peak of 10.00c. Sept. 7. A subse-
quent reaction carried the price to a low of 9.05c. Sept. 19,
from which point the quotation recovered to 9.39c. Sept. 30.
Trading in the cotton goods market early in the month was
extremely active, and sales on some days reached unprece-
dented figures, with price for all constructions showing
large gains. During the second half of the month business

slowed down- considerably, although prices held most of

their advances. Print cloths at IFall River for 28-inch
64xG0’s advanced from 3%ec. to 37%ec. Sept. 6, and on Sept. 8
the price was again marked up to 4%ec., at which figure it
stood Sept. 30. The price of 27-inch cloth G0x6+4's was
414c. Sept. 30 as against 8%e. Aug. 31. Osnaburgs rose
from 7e. Aug. 31 to 8%ec. Sept. 30. The report of the
Census Burcau, issued Sept. 14 and covering the month of
August, showed a sharp rise in the United States consump-
tion of the staple, both as compared with the previous
month and- the corresponding period of last year. The
amount consumed in August was given as 628,448 bales of
. lint and 73,646 bales of linters, compared with 521,405 bales
of lint and 74,032 bales of linters in July, and 559,409 bales
of lint and 71,455 bales of linters in August, 1938,

The woolen goods market was greatly affected ‘by the
outbreak of the war in Europe, and ensuing fears concern-
ing the future supply of the industry with the raw ma-
terial, in view of the impounding of the Australian and
New Zealand wool clips by the British Government. Cloth-
ing manufacturers as well as jobbers hastened to cover
their nearby and future needs, and repeated sharp advances
in prices were announced. Women's wear materials were
less affected by the events abroad, in view of the market
having entered the between-season period.

Japancse double extra 13-15 deniers were quoted Sept. 30
at $3.10@$3.15 against $2.65@$2.70 Aug. 31; $2.70@$2.75
July 31: $2.51@$2.56 June 30; $2.58@$2.63 May 31: $2.46@
$2.51 April 29 (April 30 was a Sunday) ; $2.10@$2.24
March 31; $2.20@$2.25 Feb. 28 against $1.95@$2.00 Jan. 31.

In the case of the 20-22 deniers Japanese crack double
extra were quoted at $2.94@$2.99 Sept. 30 against $2.50@
$2.55 Aug. 31: $2,58@$2.63 July 31: $2.49@$2.54 June 30;
$2.56@$2.61 May 31; $2.39@$2.44 April 29; $2.13@$2.18
March 81; $2.25@$2.30 Feb. 28; $1.96@$2.01 Jan. 31.

Petroleum and Its Products

Overshadowing all developments in the domestic petro-
leum industry was the outhreak on Sept. 1 of war between
Poland and Germany which was followed shortly by the
declaration of war against Germany by France and Eng-
land. Turther confusion was: created late in the -month
when the Union of Soviet Socialist Republies joined forces
with Germany in dismembering Poland and in serving notice
on France and England that further hostilitios would be
their fanlt. As the month ended France and England had
refused Adolf Ilitler's “peace™ proposals despite the veiled
threat of Soviet intervention into the European struggle.

President Roosevelt placed the United States of America

Subsequently, how-

on record as being neutral in the current war abroad. The
political significance of this action, as far as thg American
oil industry is concerned, means a definite realignment of
the entire industry in its relation to world politics. . The
situation in Mexico, for instance, had radically changed.
No longer will the Cardenas Administration be able to bar-
ter oil with Germany—oil from wells seized from American
and British owners early last year—oil from wells which
have been the source of constant legal battling since the
surprise seizure by President Cardenas in the spring
of 1938.

Just how the war abroad will affect export demand for
American crude oil remains to be seen. Certain it is that
there will be a sharp rise in demand for crude and refined
products of all natures if the warring nations continue
bostilities. Lubricating oil, for instance, already has felt
the first tightening of supplies as demand rises and prices
have shown corresponding strength. France and England
will have to purchase more -American crude oil, while Rus-
sian crude may be diverted to supplying the German Army
and Navy, shut off from other supplies by England’s pow-
erful Navy.

In America the war abroad made itself a political football
in a peculiar manner. Aroused by the impression which
gained wide circulation in the trade that Secretary of the
Interior Ickes planned to capitalize upon the war situation
to push for immediate Federal control of the petroleum
industry, defense of the industry’s practices in the first
World War was made by James A. Moffett in a speech
delivered before the National Petroleum Association at
Atlantic City on Sept. 14. Mr. Moffett, who now is Chalr-
man of the Board of the Bahrein Petroleum Co., at the
time of the first World. War was Secretary of the National
Petroleum War Service Commission, which acted as pur-
chasing agent in America for the oil sold to the Allied
forces.

In commenting upon. reports that Secretary of the Interior
Ickes had voiced criticism of the price policies of the do-
mestie petroleum industry during the first World War, Mr.
Moffett said that “it would appear that the Secretary was
misinformed by someone who might have a desire to take
over the petreloum industry under Federal control. . . .
If Mr. Ickes had asked me, I would have told him that
crude oil did not go to $3 a barrel; the basic supply of
crude did not exceed $2.25 a barrel at the well, and for a
considerable time the top price was $2.

“Shipments made abroad,” he continued, “were a small
percentage of the daily total consumption. Oil resources
were not exploited and the industry was not conducted in
a wasteful manner. Material and drilling costs increased
considerably. The industry established minimum prices
and maintained them through the war, generally charging
prices lower than it could properly have charged. It de-
livered kerosene, Diesel oil and other high-cost products,
when fuel oil was not available, at the same price as fuel
oil. It placed tank steamers in the danger zone at one-
third the going rate. During the winter of 1917, when
everything was frozen up and it was impossible to move
coal normally required, the industry had to take on this
additional burden and supply fuel oil.” )

Particular interest was paid to the opening hearings of
the Temporary National Economic Committee in Washing-
ton on the petroleum industry during the final week of
September in view of the possibility of a concerted move
to place the industry under Federal control. Meetings of
the subcommittee of the House Interstate Commerce Com-
mittee, named to continue the 19335 probe of the oil industry
under the chairmanship of Representative Cole, were post-
poned until the conclusion of the hearings of the TNEC on
the petroleum question.

Testimony hefore the TNEC during the Sept. 25-30 hear-
ings brought forth varied arguments concerning the oil in-
dustry. Preliminary to the opening of the hearings, Dr,
John Ise of the University of Kansas, economic adviser to
the committee, presented a summary of material prepared
by the group’s research division. In commenting upon Dr.
Ise’s statement that modern warfare now makes petroleum
and its products one of the essential defense commodities
of the Nation, Chairman O'Mahoney declared that in na-
tional crises the products of the petroleum industry are
absolutely essential with war, creating a speciad demand
for oil and its products.

While he made no specific recommendations, Dr. Ise told
the committee that conservation of crude petrolenm reserves
necessary to national defense is practised more thoroughly
in some foreign nations than it is in the United States.
ITe pointed out, however, that there is little doubt that the
Federal Government will have to render much more help
tkan it heretofore has extended to the oil-producing States
in alding them to enforce production control regzulations
drafted by their State regulatory bolies, In concluding his
report Dr. Ise cited four factors which are peculiar to the
oil industry, in snpporting his argument that wider govern-
mental control was necessary. ]

First, he pointed out, the petrolenm industry is based
upon an exhanstible resource. Seccond, supply comes largely
from pools underlying land of surface owners, which fact
in the past has creafed ‘much trouble in the industry.
Third, he continued, supply shows little relation to prices,
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and fourth, the oil industry is really a succession of indus-
tries integrally related in production of crude oil, trans-
portation, refining and marketing. In supporting the latter
statement Dr. Ise named 20 major integrated companies
which, he said, largely control the industry., Appearing on
the stand the following day, J. Howard lew, l'resident of
the Sun Oil Co., although he did not openly refer to Dr.
Ise's charges, denied absolutely that major integrated petro-
leum companies were guilty of any monopolistic practices,
acting as a spokesman for the American Petroleum In-
stitute.

Disagreement with Mr, Pew’s statements was voiced by
M. M. Travis, formerly general manager and majority
owner of the South Port Petroleum Co., who followed him
on the stand. Mr, Travis outlined a formula using eight
different “ingredients” which he claimed definitely limited
the growth and the “very existence” of the independent pro-
ducer and independent refiner. Mr. Travis said that the
components of this “formula,” considered by themselves,
“gppear to be so innocent and innocuous that it is difficult
to recognize them as parts of a definite and sinister for-
mula.” He listed the eight ingredients as diffused distribu-
tion, tank wagon quotations, the spot market, pipe line
transportation, export spot market, the licensing policy of
the Isthyl Corp., activities of the American Petroleum In-
stitute, and political power, pull and influence.

Testimony on Sept. 28 was featured by the statement
advanced by the Independent Ietroleum Association of
America that more effective conservation of the Nuation's
petroleum resources could be accomplished through a system
of voluntary agreements among producers, transporters,
refiners and marketers of petroleum products, eliminating
“wasteful overproduction of petroleum” and “wasteful ex-
cess refinery runs.” :

I'riday's hearing was marked by a demand by K. A, Crow-
ley, Fort Worth attorney, for complete disintegration of the
petroleum industry as the ouly means of preventing monopo-
listic control of the industry by the major integrated com-
panics. lle declared that the only alternative would be
complete Federal control of the industry, which, he claimed,
would work to the disadvantage of the independents in the
business, since the major companies would be able to exert
strong pressure on any Federal control agency set up to
“police” the industry.

The United States Bureau of Mines showed a gain of
3.5% in its October market demand estimate of 3,590,300
barrels daily as compared with actual demand in the corre-
sponding month last year. The new schedule, which be-
comes effective Oct. 1, represented a gain of 79,600 bar-
rels over the daily allowable recommended for the Nation
during September. ;

The Texas Railroad Commission made several adjust-
ments in allowables in the various fields in the State during
September, many of which brought severe criticism. Iirst
change was made Sept. 5 when Chairman Smith of the
Commission announced that a new formula would be in
effect in Iast Texas, with a probable increase in the daily
allowable there of 140,000 barrvels daily. The new basis
provided for acre-feet of sand, potential and bottomhole
pressure of each well, with a minimum of the marginal well
allowable of 20 barrels daily. A week or so later the Com-
mission posted the new schedule, which lifted the daily
allowable for the State to 1,527,700 barrels during the
remainder of the month and October. This raise was
severely criticized by Secretary of the Interior Ickes as
“unjustified.”

¥ollowing all of the eriticism, the Commission on Sept. 20
announced that a revised production schedule, which re-
sulted in a daily cut of 55,000 barvels in the quota, was in
effect immediately. The reduction was accomplished by
taking many wells of low production off the proration
schedule and pared production to 1,375,000 barrels, which
was nearly 33,000 barrels under the level suggested for the
State by the DBureau of Mines. In the closing week of
September the Commission issued a further order which
provided for the closing of all wells on week-ends through
October, and in addition the first Monday and last IFriday
of the month. An increase of 30.000 barrels to a daily
allowable of 230,000 barrels was ordered by Louisiana for
October, while Oklahoma set a daily allowable of 424.200
barrels, up 39,250 barrels from September, but nearly 4,000
barrels daily under the average actual market demand in
ithe State for the past 12 months,

“t As the 15-day shutdown of wells prodncing approximately
--470% of the Nation's total daily average production ended

on Sept. 1, daily average output of erude oil rebounded

sharply during the month as production schedules in the
“gtriking” States were readjusted. Production in the weck
ended Sept. 30 averaged 3,658,200 barrels daily. This repre-
sented an increase of slightly less than 2.000,000 barrels
over the daily average output for the Aug. 26 weck, when
the “strike” had pared output to 1,630,800 barrels, the low-
est in nearly two decades. Crude stocks also continued to
show sharp declines during September, the total holdings
dropping to within striking distance of 230,000,000-barre]
level.

Following the widespread price adjustments in the clos-
ing week of August as the crude oil production “strike”
forced restoration of the prices prevailing before the sharp

slashes in postings early that month, there were several
further advances in crude postings during September,
Bullish sentiment because of the war abroad played a
psychological part in the advances, to a small degree, most
oil men felt. i ‘

Representative price changes, showing the trend of the
major crude oil markets during September, foliow:

Sept. 7—Caddo Crude Oil Purchasing and Atlas Pipe -Line advanced
Shreveport field crude oil 10c. a barrel to $1.05 a barrel.

Sept. 12—The Ben Franklin Refining Co. advanced the price of Heald-
ton and Oscar crude oil 7c. & bérrel to a top of 84c. a barrel, effective '
Friday. :

Sept, 12—Standard of Louisiana advanced erude oil prices in the Chni-
versity field to $1.28 a barrel to top-gravity, against $1.20 previously.

Sept. 12—Standard of Louisiana advanced Shreveport crude\ oil prices
10c. a barrel to $1.05.

Sept. 12—Sohio Sorp. advanced Salem, Ill, crude oil prices 10c. a
barrel to 95c.

Sept. 13—Standard of Louisiana advanced Buckner, Magnolia and
Village crude oil to a top of 95c. for 40 gravity and above.

Sept. 14—Caddo - Crude Cil Purchasing Co. increased Lison,
Louisiana, crude oil prices, 6c. a barrel to 82c¢, for top-gravity.

Sept. 15—Lion Oil Refining and Root Petroleum Cos, lifted crude prices
in Schuler County (Ark.) 15c. to 95c. for top-gravity.

In the refined markets attention was centered upon the
export market for gasoline and other by-products of crude
oil, At the month-end there were the first concrete indica-
tions that increased export demand was making itself felt
when stocks of finished and unfinished gasoline showed a
contraseasonal decline despite a sharp rise in refinery
operations. ) '

Inventories of finished and unfinished motor fuel, as
reported by the American Petroleum Institute, showed a
sharp decline during September. Holdings as of Sept. 30
were 71,168,000 barrels, which represented a decline of
more than 6,700,000 barrels from the Aug. 26 period total
of 77,817,000 barrels. Unless export demand picks up
sharply, however, stocks are far too high for stable market
operations, most oil men feel.

Continuation of the record-breaking demand for motor
fuel seems slated on the basis of the United States Bureau
of Mines market demand estimate for the month of
48,900,000 barrels, an increase of 6% over actual consump-
tion in the like 1938 month. The expected increase is all
the more noteworthy in that it represents a coutra-seasonal
trend and is made in the face of continued high refinery
operations. Lxport demand for October was set at 4,500,000
barrels, which would be a gain of about 15% over Septem-
ber forecasts.

Prices of gasoline, bunker fuel oil, lubricating oil and
other refined products moved up in a general price strength-
ening which was due in part to seasonal influences and
in part to the hope that war demands for gasoline and
other crude oil products would boost export demand for
these products. The following compilation shows changes
in the various major marketing areas of the country and
affords an accurate indication of the trends in the various
products: .

Sept. 6—Mid-Continent Petroleum raised the price of bright stock 1%c.
a gallon.

gept. 8—Hartol Products advanced tank-car prices of gasoline 3%c. a
gallon at New York, Philadelphia and Boston, effective the following day.

Sept. 11—Standard of New Jersey advanced kerosene and No. 1 heating
oil Ye. a gallon at New York, Baltimore, Norfolk, Charlestown and
Philadelphia. G !

Sept. 11—Standard of New Jersey advanced tank-car and tank-wagon |
prices of gasoline 7/10c. a gallon throughout New Jersey.

Sept. 11—Standard of Louisiana advanced gasoline prices 1%e. a gallon.

Sept. 13—Socony-Vacuum advanced dealer tank-wagon prices of Mobilgas
4/10c. a gallon in the metropolitan New York area to 8.4c. a gallon,
and advanced retail prices from 16.4c. to 17c.

Sept. 13—Petroleum Heat & Power advanced No. 1, No. 2 and No. 8
heating oil %e¢. a gailon in the metropolitan New York area.

Sept. 18—Standard of New Jersey advanced bunker fuel oil prices 10c.
a barrel at all Atlantic and Gulf ports, making the New York price $1.16
a barrel. All other marketers followed the advance.

Sept. 20—Texas Co. posted an advance of Y%ec. a gallon in tank-car
prices of gasoline to dealers in Texas, with Gulf posting advances of 0.4c.
a gallon,

SEPTEMBER FINANCING OF THE UNITED STATES TREASURY

The story of Treasury finance in September was ., told
largely by the market for Government securities, on which
the war in Europe proved a depressant to an unusually
severe degree. The break in the prices of Treasury issues
was a signal for the Federal Reserve banks to fly to the mar-
ket’s support on a buying operation the magnitude of which
had never been equalled in the system’s history. The
behavior of the market, furthermore, caused the Treasury
to postpone until a later date the refunding of the $526,000,-
000-note issue due on Dec. 15. For several tax dates past
the Treasury had been in the habit of anticipating by three
months the maturity of its issues. The wisdom of that
policy was amply proved in September, as the issue which
would ordinarily have fallen due on Sept. 15 was taken care
of on the June tax date and hence the Treasury was able to
forego financing entirely on Sept. 15 and give the market &
chance to settle down. / )

The outbreak of the war caught the market on a declining
phase. In August, when the crisis in Europe was steadily
moving toward a more tense state, there was some pre-
cautionary selling of Treasury issues and buyers began to
lower their bids. In the last week of August the selling in-

North
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creased in volume, and by the month-end prices of the
longer Treasurys were off about 214 points. With the resort
to arms by Germany and Poland on Sept. 1, and the joining
in the struggle by England and France two days later, the
selling of Government issues attained heavy volume im-
mediately. Upon the Federal Reserve banks devolved the
duty of doing virtually all of the buying, and in the week
ended Sept. 6 the Reserve bank’s portfolio increased $168,-
223,000, of which $108,759,000 was bonds and $59,464,000
notes, and in the weck ended Sept. 13 the purehases of bends
amounted to $247,581,000 and of notes, $6,924,000. But
with this buying, the supporting operation was substantially
ended. Notes from that time onward were not in need of
Federal Reserve support, and in the week ended Sept. 20
the amount of bonds bought dropped away to $39,816,000
and in the week ended Sept. 27 to $7,326,000.

Selling of Government securities after the war began was
confined to banks outside the larger financial centers, in-
dustrial concerns and individual investors. The large banks

. in the central reserve cities of New York and Chicago and
the prinecipal institutional investors in the main refrained
from selling. While New York City and Chicago reporting
banks were buying $29,000,000 and $8,000,000, respectively,
of Treasury bonds, the other weekly reporting banks were
disposing of $80,000,000 worth. In the week ended Sept. 27
the New York City banks bought $19,000,000 more Treasury
bonds and the Chicago banks $6,000,000 worth.

The decline in Treasury bonds in September was ended on
Sept. 22, at which time the longer issues were on the average
about 634 points under the August close and the yield on the
issues due or callable in more than 12 years was 2.79%, as
against 2.30% at the end of August. Irom that level until
the last day of the month a rally ensued which lifted prices
about 114 points, but on the final day emphatic weakness
reappeared, shearing from 22-32 to a full point from prices.
For the month as a whole the 234s of 1945-47 showed a de-
cline from 107.28 to 104.8, the 3s of 1946-48 from 109.12 to
105.22, the 2s of 1947 from 103.26 to 100.01, the 234s of
1951-54 from 106.21 to 101.8 and the 234s of 1960-65 from
105.19 to 100.6. On Sept. 22 six of the Treasury bond
issues were under par. At the month-end one—the 2s of
1947—were at par and none were below that level.

In addition to the buying of Government securities by the
Reserve banks, the Board of Governors of the Federal
Reserve System anncunced on Sept. 1 that the regional
banks were prepared to make loans at par on governments
t0 nonmember banks at the discount rate quoted to member
banks. This move was intended to impress nonmember
banks with the fact that it was unnecessary for them to sell
their governments at a loss or otherwise to raise money for
loans or other purposes. On the same day the Federal
Reserve Bank of Boston lowered its rediscount rate from
114 to 1%, and on various dates in September the Board of
Governcrs of the Federal Reserve System let it be known
that the Reserve Banks of Atlanta,
Chicago and St. Louis had reduced their discount rates from
114 to 1% on loans on governments to members and non-
members.

The Treasury announced on Sept. 1 that it would not raise
any new money on Sept. 15 and then on Sept. 5, following a
meeting of Treasury officials with the executive committee
of the Federal Open Market Committee, it was announced
that the Treasury would not do any financing at all on the
tax date. When the prices of Government issues became
steadier, Secretary of the Treasury Henry Morgenthau Jr.
said on Sept. 21 that the Federal Reserve Bank of New York
had for the time being withdrawn its supoort from the
Government bond market. It was stated at the Treasury
on Sept. 28 that refunding of the $526,000,000 of Series B
1%4% notes maturing Dec. 15 might be undertaken in the
following week.

The weakness in Government security prices attendant
upon the war in Europe made for a slackening in the pace of
sales of United States savings bonds. While sales of these
issues were still running ahead of the totals for the previous
year, the margin was being reduced. Sales of the so-called
baby bonds in September to the 26th amounted to $38,426,-
897, as against $30,677,403 in the corresponding period of
last year, while in the fiscal year to Sept. 26 the sale amounted
to $200,761,527, compared with $111,608,626 last year.
Redemptions of the savings bonds, moreover, increased.
The total redeemed in September to the 26th was $9,465,223,
as against $5,724,281 last year, and redemptions to that date
in the fiscal year were $25,209,257, as against $19,034,122.

m Two issues of Federal Intermediate Credit Bank deben-
tures, each totaling $30,000,000, were sold during the month.
The first sale was on Sept. 8 and the second on Sept. 28.
The coupon rate on each issue was 3{%, but the first issue
was priced to yield 4% and the second 59%,. The first
issue was dated Sept. 15, 1939, and was due on Feb. 1, 1940,
while the second was dated Oct. 16, 1939, and was due on
Aug. 1, 1940. In August the FIC system placed an issue
(()iuz%geb. 1, 1940, at 0.15% and one due Aug. 1, 1940, at
.. O-

The average rate at which the weekly offerings of Treasury
bills was taken rose from 0.076% in the last week of August

. 10 0.159% in the second week of September, after which the

rate declined to 0.082%, for the bills dated Sept. 27.

. The details of Treasury bills sold on a discount basis are

given in the following table:

Kansas City, Dallas,

Subscrip-
tions

Bills
Offered

Aug, 30 1939
Sept. 8 1939
Sept. 15 1939
Sept. 22 1939
Sept. 29 1939

Bills
Dated

Amount of
Offering

91 days|$100,000,000(3322,135,000
91 days| 100,000,000| 340,813,000
91 days| 100,000,000| 480,166,000
91 days| 100,000,000| 548,014,000
01 davel 100.000 000! 434,910,000

’ Mature ,

Dec. 6 1939
Dee. 13 1939
Dec. 20 1939
Dec. 27 1939
an, 3 ]040

Sepv. 6 1939
Sept. 13 1939
Sept. 20 1939
Sept. 27 1939
Oct, 4 1030

To Redeem
Maturing
Issue of—

$100,912,000
100,342,000
100,938,000
100,109,000
100 563 000

Bills
Offered

Amount
Accepted

Subscrip-
tions

Average
Frice
99.973
99.960
99.968
99.979
00 901

Yield

0.108%
0.159%
0.125%
0.082%
0.0369

Aug. 30 1939
Sept. 8 1939
Sept. 15 1939
Sept. 22 1939
Sept. 29 1939

$322,135,000 | $100,358,000
340,813,000 100.107,000
480.166,000 100,046,000
548,014,000 100,726,000
434 910 000 100 R48 000

NEW SECURITY ISSUES IN SEPTEMBER

The market for new security offerings was handicapped
right from the beginning of the month with the declaration
of war against Germany by England on Sept. 3. Emissions
by domestic corporations were conspicuous by their absence
and new financing undertaken by State and municipal gov-
ernments was indeed meagre the first three weeks of Septem-
ber. The gravity of the European situation made invest-
ment bankers hesitant to bid on pending issues and the
market remained at a virtual standstill until past the middle
of the month when corporate flotations began slowly to
trickle in. The decline in the total of new financing for the
month touched the lowest level since January, 1938. Major
finaneing for the period included the Arkansas Louisiana
Gas Co., represented by $9,700,000 3149, 1st mtge. bonds
and $3,300,000 23/% 1st mtge. bonds, and the Birmingham
Water Works Co. issue, in the amount of $9,500,000, con-
sisting of 314% 1st mtge. bonds. All of the above offerings
were placed privately. Below we give the larger issues
placed in September:

RAILROAD FINANCING
$8,865,000 Pennsylvania RR.—23% % equipt. trust certificates series J,
due $591,000 annually Oct. 1, 1940-1954 for the purchase of
equipment. Awarded to Salomon Brothers & Hutzler; Stroud
Co., Inc.; Dick & Merle-Smith, and E. H. Rollins & Sons,
Inc., on a bid of 99.1187.  The 1940-44 maturities ($2,955,000)
and the 195C-54 maturities ($2,955,000) were sold privately.
The 1945-1949 maturities /$2,955,000) were reoffered at prices
©  toyield from 2.40% to 2.90%, according to maturity.
4,200,000 Chesapeake & Ohio Ry.—Halsey, Stuart & Co., Inc., and
) associates on Sept. 22 were the highest bidders with an offer
of 100.16 for $4,200,000 2}:% equipment trust certificates
to mature in 10 equal annual instalments of $420,000 each,
beginning Oct. 1, 1940, and ending Oct. 1, 1949. Others in
the Halsey, Stuart group were Paine, Webber & Co., Blair &
Co., Inc., Otis & Co., K. H. Rollins & Sons, Inc., Shields &
Co., A, C. Allyn & Co. and First of Michigan Corp.
Halsey, Stuart & Co., Inc., and associates on Sept. 26 re-
offered the 1945-1949 maturities at prices to yield from 2.25%
to 2.70%, according to maturity. p
700,000 Norfolk & Portsmouth Belt Line RR.—114 %, serial promis-
sory notes for refunding Kurposes, dated Sept. 1, 1939, and
due serially 1940-1949. warded to Baker, Watts & Co. on
a bid of 100.999%, for and on behalf of Monumental Life
Insurance Co. of Baltimore. .

PUBLIC UTILITY FINANCING
$9,700,000 Arkansas Louisiana Gas Co.—Ist mtge bonds, series B,
¥4 %, due 1945-1954. Refuuding purposes. Priced at par
and sold privately to the Equitable Life Assvrance Society
of the United States, Metropolitan Life Insurance Co., Massa-
chusetts Life Insurance Co., Sun Life Assurance Co. of Canada,
Teachers’ Insurance & Annuity Association of America and
Provident Mutual Life Insurance Co. of Philadelphia.
3,300,000 Arkansas Louisiana Gas Co.—1st mtge. bonds series A,
2% %, for refunding purposes and due 1940-1944. Pried a
par and sold privately to Guaranty Trust Co. of New Yor
and Central Hanover Bank & Trust Co. of New York.
9,500,000 Birmingham Water Works Co.—Redemption of three series
of 1st mtgéav. bonds of the company (operating subsidiary of
American Water Works & Electric Co., Inc.) was announced
Sept. 1 as of Oct. 3, 1939. Funds for the payment of the
bonds were provided for through the private sale of an issue of
$9,500,000 1st mtge. bonds, series A, 314 %, due in 1964, to a
group of institutional buyers at a price slightly in excess of 104.
3,500,000 Lincoln Telephone & Telegraph Co.—The company has
placed privately $3,500,000 3 %4 % bonds, series C, dated May 1,
039. Proceeds were used to redeem on Sept. 6 $3,500,000
of 3% % bonds. The new bonds were sold at 103%{. These
bonds are first mortgage 30-year 3% % bonds, series C, dated
May 1, 1939. They are secured by fien on substantially all
of the telephone systems and properties of the company owned
at the time of issuance of bonds or later acquired. The bonds
‘were issued under indenture dated May 1, 1939, supplemental
to indenture dated June 1, 1931.
420,000 Connellsville Water Co.—The company placed privately in
September $420,000 1st mtge. bonds, series A 4%, due Aug. 1,
1964. Proceeds from the issue were used for refunding purposes.

INDUSTRIAL AND MISCELLANEOUS FINANOING
$1,600,000 Durez Plastics & Chemicals, Inc.—Public offering of
$1,600,000 10-year 4}49% convertible debentures was made
Sept. 18 by an underwriting group composed of White, Weld
& Co., New York; Fuller, Cruttenden & Co., Chicago, and
Vietor, Common & Co., Buffalo. 'The debentures were priced
at 100 and accrued interest and become due Sept. 1, 1949,
The closing of the subscription books was announced the day
of offering by White, Weld & Co. [ ]

1,600,000 (Julius) Garfinckel & Co., Inc., Washington, D. C.—Pub-
lic offering was made Sept. 28 of 110,000 shares of common
stock and 20,000 shares of cumulative convertible 6% preferred
stock of this company. The common stock was offered at
$10 per share by a banking group headed by J. G. White &
Co., Inc. The preferred was offered at $25 per share by a group
headed by Robert Garrett & Sons and Alex. Brown & Somns,
Baltimore. il

MUNICIPAL FINANCING
$3,731,000 Pinellas County, Fla., refunding general road and bridge
bonds awarded to Leedy, Wheeler & Co., Orlando, and the
Clyde C. Pierce Corp., Jacksonville, jointly, as 314s and 4s
at a price of 100.003, a net interest cost of about 3.93%.
Due serially from 1940 to 1964 incl.

2,390,000 Minneapolis, Minn., various new capital purposes bonds
were awarded to a syndicate headed by Phelps, Fenn & Co.,
New York as 3s at a price of 100.273, a basis of about 2.96%.
Due serially from 1940 to 1959 incl., and reoffered to yiefd
from 0.80% to 3%, according to maturity.

1,878,000 Cuyahoga County, Ohio, refunding bonds, due semi-annually
from 1945 to 1954 Incl , and consisting of $340,000 3%s and
$1,538,000 4348, were taken by a groug1 managed by Blyth
211(2}“)7" Inc., 6hicago. at 100.32, a net interest cost of about

12%.
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$1,595,000 Rochester, N. Y., tax revenue and school bonds were taken
lﬁy an _account headed by the Harris Trust & Savings Bank,
ew York, as 138 at a price of 100.047, a basis of about 1.739% .
Due serially from 1940 to 1948 incl., and reoffered to yield

from 0.65% to 2%, according to maturity.
1,080,000 Allegany Counléy Md., bonds purchased as 3.40s by Alex.
Brown & Sons of Baltimore and associates, as follows: §$1,-
000.000 Savage River Dam issue. due from 1956 to 1975 incl.,
awarded at a price of 100.43, a basis of about 3.3756%, $80,000
road improvement, maturing from 1965 to 1972 incl., sold at
gix;éuﬂl;eorfered to yield from 3.10% to 3.35%, according to

y.

) DIVIDEND CHANGES IN SEPTEMBER ,
Dividend declarations in September were largely of a
favorable nature. The following list, divided into two
sections, namely “Favorable Changes” and ‘“Unfavorable
Changes,” gives the more important of the changes:

X FAVORABLE CHANGES

Air Reduction Co., Inc.—Extra dividend of 50c. a share and the regular
digcidend of 25c. a share on the no par common stock, both payable

American Bakeries Co.—Dividend of 75c, a share on the class B stock,
payable Oct. 2. Dividends of 37 }4¢. a share were paid on July 1, last.

American Stamping Co.—Dividend on the common stock increased from
20c. a share to 25c. a share, payable Sept. 29.

American States Utilities Corp.—Regular semi-annual dividend of
68% c. a share on the 5% % cumul, pref, stock par $25 and a dividend
of 38)4c. a share on account of accumulations on the preferred stock,
both payable Oct. 15. This payment will eliminate all arrearages on the
preferred stock.

Arrow-Hart & Hegeman Electric Co.—Dividend on the common stock
increased from 40c. a share to 50c. a share, payable Oct. 2.

Atlantic Coast Line RR.—Dividend of $2.50 a share on the 5% non-
cumulative preferred stock, payable Nov, 10. This will be the first paid
gligggbll\ig&'i. 10, 1938, when a semi-annual dividend of like amount was

Backstay Welt Co.—Dividend of 1214c¢. a share was paid Sept. 26, last, on |

the common stock, the first paid on the common shares since Jan. 15,
1938, at which time a regular quarterly of 30c. a share was distributed.
Badger Paper Mills, Inc.—Dividend on the no par common stock increased

from 50c. a share to 75c. a share, payable Nov. 1.

Baldwin Co.—Dividend on the common stock increased from 10c. a share
to 20c. a share, payable Sept. 25.

Beaunit Mills, Inc.—Dividend of 374c. a share on account of accumu-
lafions was paid Sept. 15, last, on the $1.50 convertible preferred stock.
This was the first paid since March 1, 1938 when a regular quarterly of
like amount was distributed. .k

Briggs Mfg. Co.—Dividend on the no par common stock increased from
25c¢. a share to 50c. a share, payable Sept. 30.

Buffalo Insurance Co.—Extra dividend of $1 a share and a regular
quarterly of $3 a share on the capital stock, both payable Sept. 30.

(F.) Burkhart Mfg. Co.—Dividend on the $1 par, common stock increased
from 50c. a share to 70c. a share, payable Oct. 1. :

Callaway Mills—Dividend of 30c. a share on the common stock, payable
Sept. 20. This compares with two cents paid on Aug. 20, last.

Common Mills Co.—Dividend on the no par common stock increased
from 25c. a share to 50c. a share, payable Sept. 30.

Chapman Valve Mfg. Co.—Dividend on the common stock increased from
25¢. a share to 50c. a share, payable Oct. 2.

Cleveland Railway Co.—Dividend of 50c. a share on the common stock,
payable Oct. 13, This will be the first dividend paid since Dec. 28, 1937
at which time $1.50 a share was distributed.

Columbia Mills, Inc.—Dividend of $1.25 a share on the common stock,
payable Oct. 2. This compares with 50c. paid on July 1, last.

Cornell-Dublier Electric Corg.—Dividend of 40c. a share was paid

Sept. 15 on the common stoc
a share was made.

Coty International Corp.—Initial dividend of 20c. a share on the common
stock, payable Oct. 11.

Detroit & Canada Tunnel Co.—Initial dividend of $1 a share on the
common stock, payable Oct, 16. )

Driver-Harris Co.—Dividend on_the common stock increased from 15c.
a sha.re to 20c. a share, payable Oct. 10.

Dubilier Condenser Corp.—Dividend on the common stock increased
from 10c. a share to 13c. a share, payable Oct. 2. < .

Duff-Norton Mfg. Co.—Dividend on the no par common stock increased
from 30c. a share to 40c. a share, payable Sept. 11.

Eastern Steamship Lines, Inc.—Dividend of $1 a share on account of
accruals on the $2 no par convertible preferred stock, payable Oct. 2.
This compares with 50c. paid on July 1 and April 3, last.

Emporium Capwell Corp.—Dividend of 35c. a share on the common
stock of no par value, payable Jan. 2.

Fairmont Creamery Co. (Del.)—Dividend on the common stock increased
from 15¢. a share to 20c. a share, payable Oct. 2.

Falstaff Brewing Corp.—Extra dividend of 20c. a share and a regular
qNuarui)réy dividend of 15c. a share on the common stock, both payable

ov. 29.
* Food Machinery Corp.—Dividend on the common stock increased from
25¢c. a share to 621¢c. a share, payable Sept. 30.

Frick Co.—Dividend on the common stock increased from §1 a share to
$1.50 a share, payable Oct. 2.

General Fireproofing Co.—Dividend on the common stock increased

b from 20c. a share to 30c. a share, payable Oct. 2.

General Machinery Corp.—Dividend on the common stock increased
from 15c. a share to 25c, a share, payable Oct. 2.

General Time Instruments Corp.—Dividend -of 20c. a share on the
common stock, payable Oct. 2, the first to be paid on the above shares
since April 1, 1938, when 15c. a share was distributed.

Giddings & Lewis Machine Tool Co.—Dividend on the common stock
increased from 25c. a share to 50c. a share, payable Oct, 1.

Goodman Mfg. Co.—Dividend on the $50 per common stock increasd
from 25¢. a share to 40c. a share, payable Sept. 29.

Great Lakes Steamship Co.—Extra dividend of 50c. a share and a
regular quarterly of like amount on the common stock, no par value,
both were paid on Sept. 29.

(H. L.) Green Co.—Dividend on the $1 par common stock increased from
40c, a share to 50c. a share, payable Nov. 1.

Greenfield Gas Light Co.—Dividend of 60c. a share on the common
stock, payable Oct. 2,

Harvard Brewing Co.—Initial dividend of 5c. a share was paid Sept. 28
on the common stock.

Honeymead Products Co.—Extra dividend of 12c. a share and a regular
quarterly dividend of like amount on the common stock, both were
payable Sept. 30.

Industrial Credit Corp. of New England—Extra dividend of 634c. a
share and a regular quartely dividend of 32c. a share on the common
stock, both payable Oct. 2.

Interchemical Corp.—Dividend of 40c. a share on the common stock,
payable Nov. 1. This will be the first dividend paid on the common
shares since Nov. 1, 1937, when a regular quarterly of 50c. a share was
distributed.

Interlake Steamship Co.—Dividend on the common stock increased from
25¢. a share to §1 a share, payable Oct. 1.

Interstate Home Equipment Co.—Extra dividend of 10c. a share and a
quarterly dividend of f2 c. on the common stock, both payable Oct. 16.

Jamaica Public Service Co., Ltd.—Initial quarterly dividend of $1.25 a
share on the 5% class C preferred stock, payable Oct. 2.

(W. B.) Jarvis Co.—Dividend of 50c. a share on the large amount of com-
mon stock now outstanding, payable Oct. 7. An initial dividend of
25¢. a share was paid on July 14, last. ; Pl

On Sept. 24, 1938 a distribution of 10c.

Kelvinator of Canada, Ltd.—Interim dividend of 50c. a share on the
common stock, payable Sept. 28, and the first paid on the common
shares since Sept. 29, 1938, when 75c. a share was disbursed.

King-Seely Corp.—Initial dividend of 25c. a share on the capital stock,
payable Sept. 29.

Lamaque Gold Mines, Ltd.—Extra dividend of 2c, a share and a regular
quarterly of 10c. a share on the common stock, both payable Oct. 2.

Mahoning Coal RR.—Dividend on the $50 par common stock increased
from $6.25 a share to $7.50 a share, payable Oct. 2.

McWatters Gold Mines, Ltd.—Dividend resumed by the declaration of
10c. a share, payable Oct. 10. This will be the first since Oct. 30, 1936.
when 5c¢. a share was distributed.

Medusa Portland Cement Co.—Dividend of $1 a share on the common
stock, fayable Oct. 2. This will be the first dividend to be paid since
Dec. 24, 1937, when 50c. a share was distributed.

Minnesota Mining & Mfg. Co.—Dividend on the no par common stock
increased from 50c. a share to 65c. a share, payable Sept. 30.

Mount Diablo Oil Mining & Development Co.—Extra dividend of 1c.
a share and a regular quarterly dividend of like amount on the common
stock, both payable Dec. 1.

Muskegon Piston Ring Co.—Dividend on the common stock increased
from 35¢. a share to 50c. a share, and became payable Sept. 30.

(F. E.) Myers & Bro. Co.—Extra dividend of 50c. a share on the no par
common stock, dpayable Oct. 26. A regular quarterly dividend of 75¢.
a share was paid on Sept. 25, last.

National Chemical & Mfg. Co.—Initial quarterly dividend of 15c.
share on the common stock, payable Nov. 1.

National Cylinder Gas Co.—Dividend on the common stock, par $1.
increased from 10c. a share to 15¢. a share, payable Oct. 6.

Natio nal Pressure Cooker Co.—Dividend of 15c. a share was paid Sept.
30 on the common stock, the first since March 10, 1938, when a regular
quarterly dividend of 15c. was distributed.

National Standard Co.—Dividend on the common stock increased from
373%c. a share to 50c. a share and became payable Sept. 23

New Bedford Gas & Edison Light Co.—Dividend on the common stock
increased from 87 }4c. a share to $1 a share, payable Oct. 26.

New Orleans Public Service Inc.—Dividend of $3.50 a share on account
of accruals on the $7 cum. pref. stock, payable Oct, 2. A distribution of
$1.75 a share was paid on July 1, April 1 and Jan. 3 last.

New York Transit Co.—Dividend on the $5 par capital stock increased
from 15c. a share to 25c. a share, payable Oct. 14. L

Ohio Leather Co.—Dividend on the common stock increa ed from 30c-
a share to 35c. a share, payable Oct. 2.

Outboard Marine & Mfg. Co.—Dividend on the common stock was
increased from 60c. a share to 85c¢. a share and became payable on Sept. 25.

Pacific Can Co.—Dividend on the common stock increased from 12}sc.
a share to 25c¢. a share, payable Sept. 30.

Pictorial Paper Package Corp.—Dividend on the $5 par common stock
increased from 7 }4c. a share to 10c. a share and became payable Sept. 30.

Pond Creek Pocahontas Co.—Dividend of 25c. a share on the common
stock, payable Oct. 2. This will be the first dividend paid on this issue
since Oct. 1, 1937, when 50c. a share was disbursed.

Pratt & Lambert, Inc.—Dividend on the common stock increased from

¢ 25c. a share to 50c. a share, payable Oct. 2. 5 e

(George) Putnam Fund of Boston—Quarterly dividend of 20c. a share,
payable Oct. 16, 1939. A distribution of 15¢. was paid on April 15 last.

Reed Roller Bit Co.—Extra and quarterly dividends of 25c. each a share
were paid Sept. 30 on the no par value common stock. Extras of 5¢.
were paid on June 30 and on March 31 last.

Reliance Electric & Engineering Co.—Dividend on the common stock
increased from 12%4c. a share to 25c. a share, payable Sept. 25.

Rhinelander Paper Co.—Dividend on the common stock increased from
10c. a share to 20c. a share, payable Oct. 2.

San Antonio Public Service Co.—Initial dividend of $1 a share on the
6% preferred stock, payable Sept. 30.

(W. A.) Sheaffer Pen Co.—Dividend of $1.50 a share on the com. stock,
payable Oct. 15. This compared with a dividend of $1 and on extra
dividend of 25c. paid op Feb. 25, 1939.

Sheep Creek Gold Mines, Ltd.—Extra dividend of lc. a share and a

uarterly of 4c. a share on the common stock, both payable Oct. 14.
regular quarterly dividend of 3c. and an extra of 1c. a share were paid
on July 15, last. c

Silver King Coalition Mines Co.—Dividend of 10c, a share on the com-
mon stock, payable Oct. 2. This will be the first paid since April 1, 1938,
when 1tc. a share was distriouted.

(L. C.) Smith & Corona Typewriters, Inc.—Dividend of 12%c. a share
on the common stock, payable Oct. 1, the fiist dividend paid on the .
common shares, since April 1, 1939, when a regular quarterly of 25c. a
share was distributed. ’

Southern Berkshire Power & Electric Co.—Dividend on the $25 par
gomtmgg stock increased from 50c. a share to 60c. a share, payable

ept. 30.

Spicer Mfg. Co.—Dividend on the no par common stock increased from
50c. a share to $1.50 a share, payable Oct. 14.

St. Joseph Stock Yards Co.—Dividend on the common stock increased
from 3?%0. a share to 50c. a share, payable Sept. 30.

Sullivan Consolidated Mines, Ltd.—Extra dividend of lc. a share in
addition to the regular dividend of 3c. a share on the common stock,
both payable Oct. 31.

Superior Portland Cement, Inc.—Dividend on the class B common
stock increased from 50c. a share to $1 a share, payable Oct. 10.

Twin Disc Clutch Co.—Dividend on the common stock of no par value
increased from 50c. a share to 75c. a share, payable Oct. 2.

United States Sugar Corp.—Dividend of 10c. a share on the common
stock, payable Oct. 20. This will be the first dividend paid on the
common shares since Oct. 25, 1938, when a like amojnt was distributed.

Universal Cooler Co.—Dividend on the class A stock increased from 25¢.
a share to 75c. a share, payable Sept. 28. The former was paid on
Dec. 15, 1937.

Universal Cyclop Steel Corp.—Dividend on the common stock increased
from 12}c. a share to 20c. a share, payable Sept. 30.

U. S, Potash Co.—Dividend on the common stock increased from 25¢-
a share to $1.25 a share, payable Sept. 28.

Western Electric Co.—Dividend on the common stock increased from
35c¢. a share to 75c. a share, payable Sept. 30.

Western Tablet & Stationery Corp.—Dividend on the common stock
increased from 50c. a share to $1 a share, payable Sept. 30.

Weston Electrical Instrument Corp.—Dividend on the common stock
increased from 50c. a share to $1 a share, payable Oct. 10.

UNFAVORABLE CHANGES

American Agricultural Chemical Co. (Del.)—Dividend of 30c. a share
on the new stock now outstanding. payable Sept. 29. This compares with
35c. a share paid on June 30, March 31, last, and on Dec. 27, 1938.

American Discount Co.—Dividend of 30c. a share, on the no par value,
common stock payable Oct. 2. This compares with 50c. paid on July.l
and on April 1, last. .

American Eureka Corp.—Dividend of 50c. a share was paid_on the
common stock on Sept. 1. A distribution of $1 was made on Nov. I,
1938 and on Dec. 23, 1937.

Canadian Westinghouse, Ltd.—Dividend on the common stock reduced
from 50c. a share to 37 }4c. a share, payable Oct. 1

Crystal Tissue Co.—Dividend on_the common stock decreased from
25¢. a share to 12 }4c. a share. payable Sept. 30.

Foreign Bond Associates, Inc.—Dividend on the common stock reduced
from 15c. a share to 1Cc. a share and became payable Sept. 22.

General Capital Corp.—Dividend on the common stock reduced from
24c. a share to 22c¢. a share, payable Oct. 10.

General Theatres Equipment Corp.—Dividend on the capital stock
decreased from 25¢. a share to 15¢. a share, payable Oct. 16. i

Indiana Pipe Line Co.—Dividend on the $10 par, capital stock decreased
from 30c. a share to 20c. a share, payable Nov, 15.
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Industrial Rayon Corp.—Dividend of 25c. a share on the no par, éommon
stock, payanle Oct. 7, and the first since Jan. 3, 1938 when a similar
amount was pald.

Investors Royalty Co.—Dividend on the common stock decreased from
1%c. a share to lc. a share, payable Sept. 30.

Jenkins Brothers—Dividend of 25¢. a share on the non-voting common
stock, par $25 and a dividend of $1 a share on the founders shares par
$100, both payable Sept. 28. Dividend at half these amounts were
paid on the respective shares on June 29, last.

Shasta Water Co.—Dividend on the no par common stock decreased
from 50c. a share to 20c. a share, payable Oct. 1.

Standard Fuel Co., Ltd.—Dividend on the 614 % preferred stock reduced
from $1.62 %4 a share to 81 a share, payable Oct. 2.

Timken Detroit Axle Co.—~Dividend on the common stock decreased
from 50c. a share to 25c. a share, payable Sept. 20).

Twentieth Century-Fox Film Corp.—Dividend ordinarily due at this
time on the common shares omitted. A disuwribution of 5Uc. was made on
June 30, last, and each quarter previously.

Van Camp Milk Co.—Dividend of 25¢. a share on the common stock-
payable Oct. 2. The last previous payment amounted to 50c. a share
and was made on March 25, 1938,

COURSE OF THE STOCK EXCHANGE DURING SEPTEMBER, 1939
" The stock market, which had invariably generated weak-
ness during the recurring war scares of the last few years,
finally found itself confronted with an actual war in Sept-
tember, and, paradoxically, where fears of war had sent
stock prices spinning downward, the clash of armies on the
battlefield imparted to the share market a measure of
strength seldom equalled in recent years. Trading interest
expanded greatly and prices of a wide variety of issues,
particularly those which stood to profit from war orders,
rose with exceptional ease.

But the stock market’s pleasure was the bond market’s
pain. Dealings in bonds were in relatively larger volume
than in stocks, and the trend of high-grade bond prices was
toward sharply lower levels. The considerations behind
the liquidation of better grade bonds were two, namely, the
fear that war in Europe would lead to higher interest rates
in the United States and the desire to raise cash for use in
buying the swiftly rising equity issues. After having drifted
along for the first eight months of the year at the lowest
ebb in 21 years, bond volume spurted abruptly to a new
high sinee 1920 and to the third largest on record. The
turnover in United. States Government bonds on the New
York Stock Exchange amounted on Sept. 6 to $71,222,000,
a new high record, while for the month the listed dealings
in Treasury issues totaled $227,101,000, as against $8,730,000
in August. Dealings in all listed bonds aggregated $480,-

783,000, the largest turnover in any month since December,
0.

Two handy measures are available of the effect on stock
prices of the outbreak of war in Europe. One of these is
the volume of trading. Transactions in stocks on the New
York Stock Exchange totaled 57,091,430 shares in Sep-
tember, as against only 17,372,781 shares in August and
23,826,970 shares in September, 1938. It was the largest
volume of stock trading in any month since January, 1937,
and the largest for any September since 1932. Dealings
on Sept. 5, the first day after Great Britain and France
declared a state of war to exist, amounted to 5,934,450
shares, a new high since Oct. 19, 1937, and, with that
exception, a new high since July 21, 1933—which is to say
that it was the largest turnover in an advancing market in

. more than six years. On two days during the month—the
11th and 12th—the turnover exceeded 4,000,000 shares and
on three days—the 6th, 8th, and 13th—it exceeded 3,-
000,000 shares.

Testing the September market as to the extent of the rise
in stock prices, one finds that the index of 50 stocks compiled
by the New York ‘““Times” advanced 16.28 points, or 17 %,
the largest gain since June, 1938, with the 25 industrial
stocks rising 25.10 points, or 149, and the 25 railroad
stocks 7.46 points, or 389%,. This upturn in stock prices
was sharply at variance with the experience at the outbreak
of the World War 25 years before. Then such a tremendous
volume of selling descended on the market that the Governors
of the New York Stock Exchange voted to suspend dealings
for several months. It was not until April, 1915, that all
restrictions were removed from trading. But where it
required months 25 years ago for stocks to awaken noticeable
buying interest among investors, on the present occasion
stocks received a setback -on Sept. 1 on the news that the
German divisions had crossed the Polish frontier, but in a
matter of three hours the buyers seized the initiative from
the sellers and prices were able to close higher on the day.
The rise gained momentum on the next day and then on
Sept. 5, the day after Great Britain and France entered
the war, the advance was rapid indeed. The next few days
were occupied in consolidating the advance, and then in the
second week prices shoved ahead to.their best levels of
the month. Various considerations, including the rapidity
of the advance, uncertainty as to what the neutrality policy
of the United States would be and recurring reports of a
peace settlement in Furope, brought on a setback in prices
in the five days to Sept. 18, during which the stock index
yielded 7.66 points of its previous rise. The advancing
trend was then resumed, but at a slower pace and with less
lively trading interest, with the closing level 6.12 points
above the low.

- As was to be expected, the strength was not spread evenly
throughout the stock list. The so-called “war babies,”
including the steel, chemical, aviation, and copper stocks,
excelled in strength. Over the month, for example, Bethle-
hem Steel rose 3554 points, United States Steel 3214 points,

* Allied Chemical 27, du Point, 2414, American Smelting

1414, Anaconda 1014, and Douglas Aicraft 1814{. The sugar
stocks, remembering the 1914-18 expariencs, were in the
forefront of the advance. Equally striking in their per-
formance, however, were the railroad and rail equipment
stocks, which could hope to benefit only indirectly from the
business which might flow from war-time orders. The
railroads, which were severely depressed by the slack busi-
ness in this country, stood to benefit from the stimulus to
traffic which war orders might bring. Percentagewise, the
advance in several of the rail stocks was among the sharpest
of that of any of the stock groups. Thus, to take two
examples, Delaware & Hudson advanced 1214 points, or
87%, and New York Central 914 points, or 76%. To
improve their operating efficiency and so take the ground
out from under any future demand for Government control,
the railroads began at once after the outbreak of the war
to place orders for equipment in large volume. Stocks of
the railroad equipment companies, long starved for orders,
thereupon became a focal point of interest, with Baldwin
rising 1024 points, or 94145%; American Locomotive 1314
points, or 91%, and American Car & Foundry 2014 points,
or 109%. Utility stocks, on the other hand, were among
the most neglected groups, on the theory that in a war their
costs of operations might increase faster than their rates.
Stlore and building stocks also gave a poor account of them-
selves. :

The outbreak ¢f war brought an immediate stimulus to
a number of lines of business activity, especially to the steel
and textile industries. - Steel production in the last week
of the month was at 83.8%, of capacity, a new high since
the week of Aug. 30, 1937. Steel output in the week be-
g nning Aug. 28 was at 63.09, of capacity and during Labor
Day week it was 58.6% of capacity. Freight car loadings
totaled 814,828 cars in the week ended Sept. 23, a new
hign since Oct. 2, 1937, and representing an increase in the
year of 145,124 cars. The output of electric power amounted
to 2,448,888,000 kilowatt hours in the week ended Sept. 23,
a new reccrd high and a 13.7%, increase in the year. Coms-
modity prices rose rapidly, with the Moody index rising "
from 140.3 on Aug. 31 to a high of 178.2 on Sept. 22 and a
closing level of 168.7 on Sept. 30.

As to the fluctuations in individual stocks, Allied Chemical
& Dye vaulted from 158 Sept. 1 to 20014 Sept. 11, with the
close Sept. 30 at 187. American Tel. & Tel. moved ahead
from 15414 Sept. 1 to 16534 Sept. 12, closing Sept. 30 at
1617%. Consolidated Edison Co. of N. Y. advanced from
2814 Sept. 1 to 3114 Sept. 16, with the close Sept. 30 at 3014.
General Electrie rose from 321§ Sept. 1 to 4274 Sept. lg,
closing Sept. 30 at 4114. United States Steel skyrocketed
from 4314 Sept. 1 to 8234 Sept. 12, and closed Sept. 30 at
783%. Steel preferred moved up from 10534 Sept. 1 to 12074
Sept. 22 and closed Sept. 30 at 119. Westinghouse Elee. &
Mtg. touched its low point Sept. 1 at 9514 and its high point
Sept. 12 at 121, closing Sept. 30 at 11915, In the railroad
list Atchison Topeka & Santa Fe progressed from 21 Sept. 1
to 3414 Sept. 27, and closed Sept. 30 at 33. Baltimore &
Ohio jumped up to 83§ Sept. 27 from 374 Sept. 1, closing
Sept. 30 at 81¢. Chesapeake & Ohio moved ahead from
2914 Sept. 1 to 474 Sept. 27, with the close Sept. 30 at 45%4.
Delaware & Hudson rose from 1214 Sept. 1 to 2734 Sept. 27,
with the close Sept. 30 being at 261{. New York Central
reached its top figure Sept. 27 at 2314 and its low point of
the month Sept. 1 at 1114, closing the month at 22. Southern
Pacific stepped ahead from 1014 Sept. 1 to 1914 on Sept. 27,
and closed at 1815 on Sept. 30. Southern Ry. advanced
from 1234 Sept. 1 to 2134 Sept. 27, closing at 2034 Sept. 30.
Northern Pacific improved from 715 Sept. 1 to 1274 Sept. 27,
ending the month at 1214, and Union Pacific elimbed from
91 Sept. 1 to 105 Sept. 27, closing the month without change.

In the bond market during the month, in spite of large scale
support by the Federal Reserve banks, Treasury bonds broke
sharply, as indicated by the rise in yield of the issues due or
callable in more than 12 years to a high of 2.799%, as against
2.309% at the end of August and the record low of 2.07% in
June. A rally near the close of the month restored the yield
basis to 2.699%. -Moody’s average of Aaa bonds, which had
receded 214 points in August, dropped 714 points further in
September before a measure of -stability was reached toward
the month end.  Foreign bonds sank to the lowest levels
ever reached before a rallying tendency appeared in the last
week of the month. Among the second grade corporate
obligations, and especially among the less prime railroad
issues, marked strength was noted, deriving from the possi-
bility that improved business would make their service less
uncertain.

In the following table we indicate the fluctuations for
the current month in the more active domestic cor-
porate and foreign government bonds:

| Sept. 1
Opening

Range During September, 193¢
Foreign Bonds

Lowest ' Highest

Argentine Nation 4}s______ 1948 ¢ 88
Australia 4148
Belgium 7s

Brazil 8s

Canada (Dominion) 4

Sept. 22 9314 Sept.
5214 Sept. : 75 Sept.
71 Sept. ¢ Sept.
1234 Sept. Sept.
8214 Sept. : Sept.
69 Sept. 18 Sept.
¢ 35 Sept.

German Republie 78 stmpd. . 1949 £ 7 Sept. §
Italy (Kingdom) 7s________1951 y 453 Sept. 2| 5214 Bept. !
Japanese Govt 6148 ______ 6954 Sept. 7915 Sept. 28
Norway 448 715 Sept. 86

Sept.
Sept.

Ty bt ek bt bk ) 1t bt ]
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Sept. 30
Closing
Price

Range During September, 1939

Railroad and Industrial
Bonds Highest

5034 Sept.
61 Sept. 9
26  Sept.
11414 8ept. 13
75 Sept.
105 Sept.
247 Sept.
431 Sept.
1153 Sept.
11454 Sept.
693 Sept. 2/
20 Sept.
110  Sept.
543 Sept.
5934 Sept.
6864 Sept.
55 Sept.
'00%4 Sept.
4734 Sept.
3034 Sept.
1815 Sept.
012 Sept.
67 Sept.
65 Sept.
70 Sept.
10 Sept.
'151 Sept.
1834 Sept.
14  Sept.
5634 Sept.
69 Sept.
90 Sept.
623 Sept.
102 Sept.

Lowest

2214 Sept. 1
49  Sept. [
1034 Sept.
98  Sept.
6814 Sept. 1°

Allegheny Corp 58 stamped.1950
Amer & For Power deb 5s...2030
Balt & Ohio RR conv 4}4s_.1960)
Bethlehem Steel 3148 debs._1052
Bklyn-Manhat Transit 4148.1966
Canadian Nat Ry 448_....19561
Chicago Great West'n 45.. b
Colo & Southern 4358
Com'wealth Edison deb 3%s.1958
Continental Ofl deb 23{s....1948
Delaware & Hudson 4s..

Erie RR 58

Great Northern RR 45

Illinois Central RR 438 . .._191 40 Sept.
1l Cent & Chic Joint 5s ser A_1962 433 Sept.
Interboro Rapid Transit 53..196¢ o6 Sept.
Internat Tel & Tel deb 58...195F 453 Sept.
Loulsv & Nashv unif 4s 1940 9734 Sept.
Manhattan Ry consol 48....1990 57 Sept.
Mo-Kan'Texas 58 serles A.._196¢ 14 Sept.
Montana Pow 1st & ref 4 3{s8.196€ 9134 Sept.2
National Steel 1st mtge 3s...196/
N Y Central RR 4%8 A_._.2013
N Y Chic& St L 4%s C._.._1978
Northern Pacific RR 6s B.._2047
Penna RR conv deb 3%8._.._1952
.Phelps Dodge Coorp 3348 debs 1957
Postal Tel & Cable 58 3
8t L-San Franc Ry 448 A._197¢
Southern Paclific Co g 4348..196¢
Southern Pacific RR 4s 1
Southern Ry 1st cons 5S. ...

50
574
23
111%
7314
9234
234
43y
9 Sept. 115
10314 Sept.
50  Sept.
814 Sept.
90  Sept.

oy Yy etk et ek ek ek et N

Third Ave adj ine 58 . -

U 8 Steel Corp 3%'s debs_._1948
Western Unlon Tel gold 53..1960
Youngstown Sheet & The 4a 1048 1011 Sent,

VOLUME OF BUSINESS ON THE STOCK

Lo e gor)

11514 Rent, 20!
EXCHANGE

serves rose steadjly from $10,951,004,000 Aug. 30 to $11,-
621,33R,000 Sept. 27.  Average yields on Government
securities, reflecting the sharp declines in the prices of these
issues, inereased from 2.309 Aug. 31 tq 2.699%, Sept. 28 on
long-term Treasury bonds, from 0.64 % to 0.89% on Treasury
notes running from three to five years, and from 0.0769%, to
0.082% on 91-day Treasury bills. On the Stock Exchange

the rate for call loans remained unchanged at 1%.
CALL LOAN RATES ON THE NEW YORK STOCK EXCHANGE

Low High | Renewal Low High | Renewal

g PURE 1 1 1
Saturday

Saturday

Sept.
2 Surllday

Sept. 2...
Sept. 3... Sunday
Sept. 4... Holiday . 1
Bept. 5... 1 . 1
Sept. 6...] 1 ¢ 1

Sept. 7... 1 1
Sept. 8... Saturday,
Sept. 9... Sunday

Sept. 10...

1
Saturday
Sunday

Sept.
Sept.
Sept.
Sept. 15_. . Sent.

Time loan rates on security collateral were again quoted
at the previous levels of 114% for 90-day loans, and 14%
for loans running 180 days. Notwithstanding the sharp
expansion in trading activities and the great enhancement
in prices of stocks and speculative corporate bonds, few
new accommodations were sought, testifying to the pre-
dominantly “‘cash” character of trading.

DAILY RECORD OF TIME LOAN RATES

30 Saturday

1939 1938 1937 1936

M onth of Sertember—
Stock sales (no. of shares)
Bond sales (par value)—

Rallroad and miscell. ..

Foreign government.. .. .

United States Govt....

30,872,559
250,571,000
23.569.000
30,875,000

305,015,000

57,291,430
227,997,000
25,601,000
227,101,000

480,789,000

23,826,970
$
94,417,000
22,374,000
17,163,000

133,954.000

33,854,188
$
140,305,000
26,075,000
15,698,000

182,078,000

Total bond sales....

Jan. 1 to Sept. 30—
Btock sales (no. of shares)
Bond sales (par value)—

Rallroad and miscell. ..

Foreign government.... -

United States Govt....

201,2396.216 200,493,888| 300,659,953| 352,984,228
$ $

$
1,075,749,000(1,012,563,000(1,615,383,000/2,119,361,000
185,481,000 179,907,000 265,540,000| 242,089,000
286,979,000 108,739,000| 313,613,000 230,931,000

Total bond sales_.__!1,548,209,000'1,301,209,000'2,194,536,000!2,592,381,000
VOLUME OF BUSINESS ON THE CURB EXCFANGE
1939 1938 1937 . 1936

M onth of September—
Stock sales (no. of shares) 8,511,394
Bond sales (par value)— $
36,610,000

220,000
607,000

37,437,000

2,934,490
$

21,358,000,
513,000
684,000 662,000

22,555,000{ 29,493,000

- =
31,593,743| 82,924,567
$ $

243,318,000| 325,139,000
5,154,000 9,728,000
4,935,000 7,907,000

253,407.000' 342,774,000

THE MONEY MARKET DURING SE°TEMBER

The outbreak of the war resulted in important develop-
ments in the money market, chief among which were a sharp
decline in the prices of Government securities, mainly due to
selling by smaller country banks and other institutional and
private investors, a slight stiffening in short-term money
rates and a further sharp rise in excess member bank reserves,
largely owing to substantial Reserve Bank purchases of
Treasury bonds and notes, as well as to an additional influx
of ‘gold. Execess reserves on Sept. 27 reached the unvrece-
dented total of $5,330,000,000, showing an increasé during
the four-week period amounting to $530,000,000, although it
should be noted that by far the chief gain oceurred during the
first half of the month when Government bond supporting
purchases by the Reserve banks were at their veak. Another
signifieant development was the increass of $205,000,000 in
commerecial borrowings during the first three weeks of the
month, reflecting in the main, the current expansion of
industrial production, and the higher level of ecommodity
prices. In part, this increase was offset by a decrease in loans
against securities, notwithstanding the sharp rise in trading
activities, with the explanation to be fonnd in the absence
of any important amount of margin trading, and in the re-
duetion by dealers in their holdings of Government securities.
No new Treasury financing was undertaken durine the month,
outside of the usual weekly sales of $100,000,000 of 91-day
Treasury bills, to replace corresponding maturities. Gold
imports, during the month, aggregated $319,200,000, of
which sum $170,200,000 came from England, $120,000,000
from Canada, $11,600,000 from Japan, $5,000,000 from
Australia, $4,900,000 from China, $3,600,000 from India,
$2,100,000 from Colombia, and $1,500,000 from Switzerland.
Gold held under earmark for foreign account decreased
approximately $3,000,000, to a total of $1,133,000,000, while
the gold stocﬂ of the country rose about $285,000,000, to a
new peak of $16,930,000,000. Discount holdings of the 12
reserve banks increased from $6,190,000 Aug. 30 to $6,356,-
000 Sept. 27, while bills bought in the open market remained
again virtually unchanged at the neglieible figure of $548,000
Sept. 27 against $546,000 Aug. 30. Tctal member bank re-

7,621,155
$

27,949,000
882,000

6.!;37,475
50,515,000
1,517,000
804,000

52,836,000

Forelgn government._ _
Forelgn corporate

Total bond sales. ...
Jan. 1 to Sept. 30—

Stock sales (no. of shares)
Bond sales (par value)—

33,586,470
$

341,033,000
3,299,000
4,503,000

96,322,393
$
618,660,000
13,814,000
9,574,000

642,048,000

Forelgn government . .
Foreign corporate

348,835,000

Total hand anlea___
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Rates on Mized Collateral
60 Days | 90 Daus | 4 Months | 5 Months

1% 1% 1Y%

Satur|day
Sun|day
Holi|day

30 Days
=

-
X

Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.
Sept.

Commercial paper, because of a substantial increase in
borrowing by commercial and mercantile concerns, stiffened
somewhat, and prevailing rates about the middle of Septem-
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‘ber ranged from 5§ to 1%, for average grade prime 4 to 6

month paper, as against a range of 34 to 3{% quoted pre-
viously, with the larger part of sales occurring at the 3%
rate. Under date of Sept. 15, the Federal Reserve Bank of
New York announced that returns received from commerecial
paper dealers showed a total of $201,100,000 of open market
commercial paper outstanding on Aug. 31 compared with
$194,200,000 at the end of July, and $209,400,000 on Aug. 31,
1938' RATES FOﬁ MONEY AT NEW YORK

Week Ended—

Sept. 23

Sept. 16

Call loans on Stock Exchange:
Range for week (mixed & ind. coll.)._
‘Week's average (mixed & ind. coll.)_.
Time loans (mixed & indus. collateral):

E

1@1

—

Four months -
Five months.

NSRS
i
MRS
ok ot o :
ERFRRK

Double and single names:
Prime 4 to 6 months__
Good 4 to 8 months.__

5%0% | %el | xe1 | %e
vy | el | xe1 | ke
Trading in bankers’ acceptances failed to show any pro-
nounced expansion, although offerings at times tended to
increase somewhat. Total outstanding acceptances, ac-
cording to the monthly survey of the Acceptance Analysis
Unit of the Federal Reserve Bank of New York, published
Sept. 13, were $235,034,177 Aug. 31 compared with $236,-
010,050 July 31 and $258,319,612 Aug. 31, 1938. Import
bills inereased from $75,485,973 July 31 to $78,512,605
Aug. 31, and domestic warehouse credits from $30,822,499
to $31,480,684, whereas export bills decreased from $40,-
757,850 to $40,178,907, domestic shipments from $8,603,643
to $8,301,484, dollar exchange from $19,274,711 to $17,-
635,473, and bills based on goods stored in or shipped be-
tween foreign countries from $61,065,374 to $58,925,024.
Bills held by accepting banks aggregated $191,271,219, con-
sisting of $128,485,402 own bills and $62,785,817 bills of
others. Rates for bankers’ acceptances remained unchanged
at 4% bid and 7-169%, asked for 30-day, 60-day and 90-day
bills, at 9-16% bid and 159, asked for 120-day bills, and at .
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54 % bid and 9-16%, asked for bills running 150 and 180 days.

he New York Federal Reserve Bank, in its ‘“Monthly
Review” discussed conditions in the market for bankers’
acceptances as follows:

“Although a slight increase in trading activity oceurred
in the bill market around the middle of the month, in general
the market remained extremely quiet. The small volume
of trading was at previously current rate levels. The
volume of bankers bills outstanding showed only a small
decline during August, but a reduction of $23,000,000 from
the volume outstanding in August, 1938."

PRIME BANKERS' ACCEPTANCES

Call Loans
« | Secured by| 30 Days | 60 Days | 90 Days | 120 Days | 150 Days | 180 Days
. |Accept'ces|Bid & Ask|Bid & Ask|Bia & Ask|Bid & Ask|Bid & Ask|Bid & Ask

Ya'e Ya'ie 35a%1e 916a 5 54ad%e
Saturday
Sunday
Hol day
l4a'ie
4a1e
l5a'1e
Yaalie
Saturday
Sunday
Yaae
Ysa'ie
laalie
Jaahie
Jaalie
Saturday
Sunday
Yanis
l4a’1s
Y5ahe
4a’ie
Jaa"e
Saturday
Sunday
lsa'ie
l4ame
Y4a'is
l4a'e
La'ie
Saturday

RETURNS OF THE FEDERAL RESERVE BANKS—
BROKERS’ LOANS IN NEW YORK CITY
The outbreak of war in Europe left its imprint on the
American banking position in several ways in September,
but the most striking of all was the exceptionally large
amount of support which the Federal Reserve banks felt
called upon to throw to the Government securities market
to prevent a collapse in prices. In the two weeks after

%a%e

Yga"e
Yahs
Y5ahe
Y4a"ie

lsaie
Y4a'ie
4aiie
Yale

916024
16015
Y60 g
Y16a%5

S%ae
5%a%e
. %gade
5%a%1¢

54a%e
54a%1e
5%a%e
5%a%1e

Yale
Y4a'se
350710
Yaamis
Yahie

Yahe
Yahe
a"e
Ysalis
Jsa"is

Sga%e
3%ae
S%a%s
5%a%s
5%ad%e

910034
Y160t
Y15at4
Y15ats
Y16a14

S4a%e
34a%
%a%e
Sga1e
3ga%s

a6
Ya'e
Ysalis
lia'ie
Yaalie

Yale
L4a’se
l4ame
Jaa"ie
Yale

15034
Y15at4
916014
 Yeals
15024

5%a%e
%%a%e
5%a%s
5%a%6
%ade

54a®s
%a1e
5§a°1e
36ae
S%a%s

Yalis
Ysa"e
15a%e
4a%ie
Ya%ie

Yahe
Y4a"ie
gane
Y4ahie
Yahs

-+ 5ga%e
54a%s
5%a1e
%a%e
5%a%e

918034
Y18al4
916014
Y6als
‘1604

5%ae
5%a%e
5%a1s
5%a%
3gad%s

Germany began to invade Poland on Sept. 1 the Federal
Reserve banks bought Government securities in a volume
without precedent in the numerous open market operations
previously conducted in the system’s 25-year-old history.

Federal Reserve intervention in the market for Govern-
ment securities, as noted in these columns a month ago,
really began in the last week of August when the ecrisis in
Europe began to take on a definitely ominous aspeet. In
the week ended Aug. 30 the Reserve Banks acquired in the
open market $1,370,000 of Treasury bonds and $3,000,000
of Treasury notes. But it was not until the storm of war
actually broke that the buying began in earnest. In the
week ended Sept. 6 the Federal Open Market Account added
$108,759,000 to its holdings of Treasury bonds and $59,-
464,000 to its investment in Treasury notes. In that week
moreover, the Reserve Banks replaced all of their maturities
of Treasury bills. The buying of governments by the
Reserve Banks in this first week of September proceeded
at such a furious pace that it proved impossible to accept
delivery of all of the securities actually bought. Conse-
quently, there was' a carryover into the next week of part of
that first week’s buying.

The Reserve Banks’ portfolio of Government issues showed
an increase of $247,581,000 in Treasury bonds in the week
ended Sept. 13 and an increase of $6,924,000 in Treasury
notes. ; The buying of bonds and notes was so heavy that the
Reserve Banks chose to offset, in a small way, the huge
additions to bank reserves resulting therefrom by per-
mitting $25,200,000 of Treasury bills to run off without
replacement. After the strenuous activities of those first
two weeks of September the Reserve Banks were able to
curtail their buying in the next two weeks. In the week
to Sept. 20 the Reserve Banks’ purchases of Treasury
bonds amounted to $39,816,000. No notes at all were added
in that week and $37,050,000 more Treasury bills were
allowed to mature without replacement. In the week ended
Sept. 27 the regional banks bought only $7,326,000 of
Treasury bonds and once again bought no notes at all. A
total of $30,000,000 of Treasury bills matured without re-
placement in the week to Sept. 27.

A feature of the supporting operations which the Reserve
Banks felt it necessary to carry on was the fact that the
system, for the first time, took the market for Government
guaranteed issues under its wing. Since the market had come
to distinguish less and less between the direct and the
guaranteed debt, the system extended its support to the
guaranteed issues, too, and in the statement of Sept. 6 the
portfolio item was changed to read “U. S. Government
securities, direet and guaranteed.” The amount of the
guaranteed issues actually bought was not disclosed. For
the four weeks from Aug. 30 to Sept. 27 the bond holdings
of the Reserve Banks increased $403,482,000 and the note
holdings increased $66,388,000, while discount bills declined
$92,250,000. The porfolio as a whole increased $377,620,000
net.

‘| brokers and dealers in securities.

This heavy buying of securities was the influence which
contributed most to the expansion of $530,000,000 in member
bank excess reserves to a new high of $5,330,000,000.
Actual member bank reserves increased $670,334,000 in the
four week period to a new high at $11,621,338,000. Federal
Reserve credit in use increased $398,000,000. Treasury:
deposits in the Reserve Banks decreased $156,721,000, but
foreign bank deposits and other deposits increased $117,-
448,000 and $46,145,000, respectively. The monetary gold
stock increased $287,000,000 to a new high at $16,925,000,000
while ecurrency circulation increased $97,000,000 to a total
of $7,238,000,000. Geold certificates deposits in the Reserve
Banks by the Treasury amounted to $344,497,000. The
fact that these gold certificate deposits ran considerably
ahead of the rise in the gold stock was the principal influence
in the $67,000,000 reduction in Treasury cash to a total of
$2,260,000,000. Bills discounted for member banks in-
creased $166,000 to a tctal of $6,356,000.

The statistics of the reporting New York City banks in-
dicated that these institutions did not contribute to the
supply of Treasury bonds which the Federal Reserve banks
were obliged to absorb. Total loans and investments of
these New York City reporting banks increased $98,000,000
in the four weeks to Sept. 27, with loans accounting for
$15,000,000 of the rise and investments for $83,000,000.
While other holders of long term Government issues were
selling, the New York City reporting banks enlarged their
holdings by $50,000,000. Their Treasury bills increased
$61,000,000, but their Treasury notes declined $38,000,000.
On the loan side, the feature was a vigorous resumption of
the rise in loans to commerce, industry and agriculture and
a reduction, as hereinafter noted in more detail, in loans to
Commereial, industrif,
and agricultural loans increased $107,000,000 to a total of
$1,652,000,000, a new high sinece March, 1938. Demand
deposits—adjusted declined $25,000,000, but foreign bank
deposits were up $59,000,000. Reflecting in part sales of
Government securities in the New York market and the
piling up of the proceeds there, domestic bank deposits of
the reporting New York City banks increased $242,000,000
to a total of $3,354,000,000.

Loans and investments of the weekly reporting banks in
101 cities declined $1,000,000 tc a total of $22,339,000,000
in the four weeks from Aug. 23 to Sept. 20. Loans increased
$141,000,000, with loans to commerce, industry and agri-
culture increasing no less than $263,000,000 to a total of
$4,201,000,000. The Treasury bill holdings of these banks
declined $57,000,000, while their Treasury notes decreased
$7,000,000 and their Treasury bonds $41,000,000. Demand
deposits—adjusted increased $340,000,000 to a total of
$18,175,000,000.

Loans to brokers and dealers by the reporting New York
City banks decreased $61,000,000 to a total of $406,000,000.
This reduction in the so-called brokers’ loans to a level ap-
proximately the lowest in six years was all the more sur-
prising in view of the rapid advance in stock prices which
followed hard on the outbreak of war in Europe. Indications
were that dealers in government, municipal and corporate
securities hastened to liquidate their portfolios after the
outhreak of war, enabling them to repay part of their in-
debtedness to the banks. Street loans, as compiled by the
New York Stock Exchange decreased $41,517,687 during
September to $467,059,8§9 Sept. 30 from $508,577,554
Aug. 31. A year ago on Sept. 30, 1968 the aggregate of these
loans outstanding amounted to $524,202,538.

COURSE OF STERLING EXCHANGE DURING SEPTEMBER

To comprehend properly the action of the foreign ex-
change market in September it is necessary to consider the
outstanding events of August, especially those which
occurred during the last eight days of the month. Through-
out August there was a marked flight of gold and, capital
from London and other important centers.

On Aug. 24 sterling collapsed and all security markets
became demoralized.. Money tightened in London and in
other European centers as a result of the German invasion
of Poland.

Until Aug. 25 the open market gold price averaged around
148s. 6d. per ounce. On that date the price advanced to
150s., on the following day to 155s., and on Aug. 28 to
an all-time high of 161s.

It had become increasingly evident to financial observers
that the Dritish exchange fund had for some time been
under severe strain in the effort to maintain sterling at
the quotable level of around $4.68% for cable transfers.
The situation became so threatening that London on
Aug. 24 removed. the peg from sterling, with the result
that in the New York market the pound declined to $4.41
for cable transfers.

On the same day the Bank of England increased its rate
of rediscount from 29, to 49%. The 2% rate had been in
effect since June 30, 1932, At the same time open market -
money rates in London hardened. Until Aug. 25 call money
against bills in London was in supply at 1%9%-% %, and
three-months’ bills were 11/16%-23/329%,. Other maturities
were correspondingly easy. On Aug. 24 call money against
bills went to 3%, two-months’ bills went to 8% %-334%,
three-months’ bills to 83%49%-8%%, four-months’ bills to
4%%, and six-months” bills to 434%-5%.
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A few days before the increase in the bank rate Sir John
Simon had indicated in Parliament the probability of sud-
den regulation of the export of capital from Great Britain,

together with other fiscal and trade regulatory measures..

“If these are imposed there will be no warning given,” he
said.

Severe restrictive measures were thereafter imposed on
several occasions in September. The changes in procedure
were too numerous to be detailed here, but certain salient
features may be indicated. The German Reich started its
ruthless invasion of Poland on Sept. 1. On Sept. 3 Great
Britain and France issued formal declarations of war.

After Sept. 2 the open market for gold in London ceased
to exist. Thereafter, beginning on Sept. 5, the Bank of
England fixed its buying price for gold at the historic high
of 168s. per ounce, as against the former statutory price
of around 85s. After March 1, 1939, the Bank carried its
gold at the prevailing open market price, which was gen-
erally around 150s. an ounce.

On Sept. 5 the Bank of England established new official
exchange rates for the dollar and other leading currencies.
It fixed its official selling rate for dollars at $4.02 and its
buying rate at $4.06. The selling rate remained unchanged
during the balance of the month, but the buying rate was
lowered on Sept. 14 to $4.04. Paris checks were fixed at
174-175, Amsterdam at 7.57-7.64, Switzerland at 17.93-18.11,
Belgium at 26.16, buying rate, and Canada at 4.47-4.51. A
few weeks later and throughout the rest of the month the
official exchange rates of the Bank of England were: New
York, $4.02-$4.04; Paris checks, 176-177; Amsterdam, 7.47-
7.57, and Canada, 4.43-4.47. E\change on Italv and Gel-
many was not quoted officially.

On Sept. 6 the Bank of England, in conformity with the
British Treasury plans, turned over virtually its entire dold
reserve to the British exchange equalization fund. The
transfer constituted the most momentous step taken by the
Bank since Sept., 1931, when gold payment was suspended.

By this action the British Government departed .com-
pletely from the use of gold as a backing for its note issue,
so that the entire circulation of the Bank went on a
fiduciary basis, that is, became secured entirely by Govern-
ment bonds deposited with the Issue Department of the
Bank of England.

When the transfer was announced Sir John Simon, Chan-
cellor of the Exchequer, stated: “The Commons already
knows that in order to strengthen our financial resources
broad powers have been taken to place private holdings of
gold, foreign exchange, and foreign securities at the dis-
posal of the Government.” The amount of gold turned over
by the Bank to the Ixchange Account was announced as
£280,000,000.

In the last week of August Great Britain paved the way
for mobilizing foreign security assets with measures exactly
like those taken in 1915-1916. An order was issued pro-
hibiting all dealings, except with permission of the Treas-
ury, in securities of which the principal, interest, or divi-
dents *were payable in currency of Argentina, Belgium,
Canada, France, Holland, Netherlands East Indies, Norway,
Sweden and the United States. The owners of such securi-
ties were ordered to file returns respecting them with the
Bank of England within a month.

According to estimates of the United States Department
of Commerce the total investments of Great Britain and
France in the United States aggregate between $2,800,-
000,000 and $3,000,000,000. These figures were based on
estimated holdings of $2,050,000,00 in stocks, bonds, and
other long-term investments at the end of 1938, and dollar
balances and other short-term funds reported by the Treas-
ury Department at $850,000,000 on May 31. Such assets
as gold held under earmark for foreign account were not
included. British investments in the United States, includ-
ing dollar balances, which were reported at $578,000,000 on
May 31, totaled approximately $2,400,000,000, as compared
with holdings in 1914, which, according to private esti-
mates made in August, amounted to approximately $4,250,-
000,000. In addition, British controlled American enter-
prises represented an investment of nearly $700,000,000, as
compared with $600,000,000 25 years ago.

One result of the acute international situation and the
regulatory measures adopted by London was the organiza-
tion in New York of a permanent Foreign Exchange Com-
mittee of nine representatives of commercial, private and
foreign banks and stock exchange firms. The group was
organized at the suggestion of George L. Harrison, Presi-
dent of the New York Federal Reserve Bank, with the
object of halting speculation and of preserving orderly mar-
kets as far as possible in order to facilitate legitimate
foreign trade requirements.

. On Sept. 4 the London authorities decreed that persons
resident in Great Britain must sell all their gold and for-
eign éexchange holdings to the Treasury. The export of
gold was prohibited. It was planned to conserve vitally
essential supplies of foreign exchange by means of an order
prohibiting the importation except under license of many
important articles in Great Britain’s import trade.

So great was the anxiety in London throughout August
and in the early part of September that banks, institutions,
and private individuals eagerly sought to obtain British
bank notes so as to acquire ready cash in case of emergency.

h://fraser.stlouisfed.org/

This caused the note circulation of the Bank of England .
to reach a new record high of £553,475,000 in the statement
of Sept. 13.

Thereafter the tension subsided to such a degree as to
effect a reduction in circulation in the two following weeks
of September of £11,642,000.

On Sept. 12 the Bank of England acted to protect the
bill market as it did in 1914. According to advices from
London the Bank planned to advance where required to
acceptors through their bankers the funds necessary to meet
maturities  of all approved bills accepted before Sept. 3,
thus releasing the drawers and endorsers of such bills from
their liabilities. Acceptors were placed under obligation to
make collection as soon as possible and apply the proceeds
against advances made by the Bank of England.

On Sept. 27 the British Chancellor of the Exchequer in-
troduced his first war budget, which provided drastic in-
creases in taxation. The standard rate for income tax
was advanced from 27%% to 359 for the balance of the
current fiscal year, and to 37%% for the fiscal year be-
ginning April 1, 1940. Surtaxes on income were sharply
increased and the Chancellor announced that it was planned
to levy in the near future a 60% war-time excess profits
tax. Sweeping advances were made in consumption taxes. -
Sir John Simon stated that the question of a capital levy
had been studied but rejected as impractical to apply during
war-time.

The war altered the entire financial plans of the British
Government for this year. When the budget was intro-
duced last April it was estimated that the ordinary revenue
for 1939-40 would amount to £942,600,000. On the basis of

“the then existing taxation this estimate was revised down-

ward to £890,000,000. However, expenditures since April
have risen tremendously. The budget originally estimated
a total ordinary expenditure of £942,444,000 plus £342,-
500,000 to be covered by loans under the Defense Loans Act,
or a total of £1,284,944,000. On Sept. 3 the House of Com-
mons voted a credit of £500,000,000 for war expenses. Even
that was not sufficient, and on Sept. 27 the Chancellor of
the Exchequer stated that he expected Great Britain to
spend £2,000,000,000 during the fiscal year 1939-40. He
further stated that the time had not yet come to issue a
national loan, but that new loans will be offered in due
course. ‘

The difficulty of the British position is indicated by the
public debt figures. On March 31, 1914, the public debt
amounted to £649,770,000. On March 31, 1919, the debt had
risen to £7,434,949,000, and on Sept. 1, 1939, stood at £8,522,-
000,000. What the debt will reach at the end of the fiscal
year 1940-41 it is impossible to estimate.

Despite the extremely discouraging general, financial, and
business situation, the Bank of England in order to encour-
age the money market and business interests reduced its
rate of rediscount on Sept. 28 from 4% to 3%. As noted
above, the 49 rate became effective on Aug. 24.

In keeping with the lower bank rate, open market money
rates dropped off sharply. Two-months’ bill rates were
marked down to 214 %, three-months’ bills to 2% %, four-
months’ bills to 2 11/16%, and six-months’ bills to 314 %.

Canadian exchange, which during July and the greater
part of August ruled around parity or at a slight premium -
interms of the United States dollar, declined sharply in
September as a result of the altered sterling situation.
Montreal funds ranged during the month between a dis-
count of 129, and a discount of 29, k

In commenting on the foreign exchange situation during
September the Federal Reserve Bank of New York said in
its “Monthly Review” for Oct. 1:

“Wide and erratic fluctuations occurred in a number of
the princiual foreign exchanges during the past month, as
rates in New York became particularly sensitive to changes
in supply and demand in the extremely thin markets which
followed the imposition of restrictions on exchange and
2old transactions, first in the United Kingdom and later in
France and Canada. Interest in the exchange markets
continued to be centered in the pound sterling, which toward
the end of August had depreciated 34c. to about $4.34. Fur-
ther declines occurred on Sept. 1 and 2, and on the follow-
ing day the British exchange restrictions were announced
and the Bank.of England fixed its official selling rate for
dollars at $4.02 and the buying rate at $4.06. The selling
rate remained at this level during the remainder of the
month, while the buying rate was lowered on Sept. 14
to $4.04.

“The New York rate for the pound declined from $4.20
on Sept. 2 to $4.07% on Sept. 5, and during the next two
weeks pursued a course which bore little relationship to
the official London market, presumably on transactions
between parties outside the United Kingdom, who are not
subject to the exchange control. Renewed pressure against
British exchange became evident in the New York market
during the second week of the month and culminated in a
sharp break in the sterling-dollar rate, which depreciated
to a low of $3.75 on Sept. 18. During this time, however,
there were market reports that some dollar exchange was
being obtained in London on the basis of the official rate
of $4.02 for transactions associated with certain American
exports to the United Kingdom. Subsequently offerings of
sterling in this market diminished, and as some increase
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in the demand developed toward the end of the month, the
rate rose to as high as $4.02%, or somewhat above the
official selling rate for dollars in London.

“The behavior of the. pound-dollar rate during the past
month was in sharp contrast to developments at the out-
break of the World War in 1914, when the pound rose
abruptly from $4.88% on July 23, 1914, to $7.00 two weeks
later., In the subsequent months of 1914 and 1915, how-
ever, the pound turned sharply downward, and after reach-
ing about,$4.56 in September, 1915, the rate at the be-
ginning of 1916 was pegged at $4.76 7/16, a level which
was maintained through March, 1919.

“With respect to the leading continental lluropean ex-
changes, the widest movement in rates during the past
month occurred in the French franc¢, which continued to
move apout parallel with sterling. The franc declined in
this market, along with sterling, to a low of $0.0213 on
Sept. 18, but has since recovered to $0.0228, as compared
with - $0.02473; . at the end of August. In London, French
exchange was quoted officially at 176-177 to the pound .on
most .days. With the exception of guilders, which were
reportéed to have been under some pressure on one or two
occasions, the so-called neutral currencies were well main-
tained during the month, and rates for these exchanges at
the end of September were little changed from a month ago.

The Italian lira, which had held in this market at about

$0.0526% from October, 1936, to the end of August, showed
a gradual depreciation against the dollar during September
and closed the month at $0.0505.

“After having been at parity with the United States dol-
lar between the end of July and Aug. 23, the Canadian
dollar weakened abruptly during September to reach a dis-
count of somewhat over 10%, the largest in a number of
years. Following the establishment of the Canadian ex-
change restrictions on Sept. 15, the United States dollar
was officially quoted in Canada at a premium of 10/119%.
Among the other non-European currencies, the Mexican peso
rose from about 1634c. to about 2lc. The Japanese yen
declined to a low of $0.2275 on Sept. 14, accompanying the
sharp depreciation in sterling in terms of the dollar, but
subsequently recovered to $0.2331, at which level, it is re-
ported, the yen will be linked to the dollar when the pound-
dollar rate in this market is below about $4.00. - As the
New York rate for sterling rose above this level toward
the end of the month, the Japanese exchange advanced to
about $0.2345, which, on the basis of the pound-dollar rate,
was equivalent to about 1s. 2d., the level at which-the yen
previously had been pegged to sterling.”

Details of the gold movement at the Port of New York
were outlined as follows in the ‘“Monthly Review” of the
Federal Reserve Bank of New York for Oct. 1:

“During the first three weeks of September imports of
gold into the United States continued in heavy volume,
representing in part the arrival of gold which had been
engaged abroad in the latter part of August for shipment
to the United States, and also substantial receipts of
gold shipped from Canada. In the subsequent part of
September gold imports were in much reduced volume.

“For the month as a whole, gold imports of all classes at
New York totaled $297,700,000, of which $170,200,000 came
from Ingland, $120,000,000 from Canada, $3,600,000 from
India, $2,100,000 for Colombia, $1,500,000 from Switzerland,
and $300,000 from Mexico. On the West Coast, $11,600,000
was received from Japan, $5,000,000 from Australia, and
$4,900,000 from China.

“The amount-of gold held under earmark for foreign

account showed a mnet decrease of about $3,000,000-

during September, reducing holdings to approximately
$1,133,000,000.

“During September the gold stock of the United States
increased about $285,000,000 to a new high of approxi-
mately $16,930,000,000.” .

CONTINENTAL AND OTHER FOREIGN EXCHANGE

French franes were adversely affected by. the decline in
sterling toward the end of August. After Aug. 25 dealings
in francs and practically all transactions in Paris came to
a virtual standstill. The franc fluctuated widely after the
decline in sterling, showing an average appreciation of 19
on the pound and a depreciation of about 69 with reference
to the dollar.

The French authorities cooperated closely in the money
policies adopted by Great Britain. Agfter the Bank of Eng-

land established official exchange rates on Sept. 5§ ‘the

London check rate on Paris was held steady throughout
the month at 176-177 francs to the pound, but the rate in
the New York free market, which since the establishment
of the Daladier Government had ruled around 2.65, dropped
to a low of 2.13c. on Sept. 18, thereafter moving up gradu-
ally to around 2.28.

The French mobilization decree of Sept. 4 was accom-

. panied by a series of important financial and economic

measures imposing severe restrictions on exchange. Silver
and nickel coins were withdrawn from circulation, to be
replaced by Bank of France 5-, 10- and 20-franc notes.
Control is now exercised over what all persons resident in
Francé may buy abroad and over the foreign currencies
which they may obtain by sales of services abroad. All
applications for exchange by importers, travelers, and

others with obligations abroad have to be passed by the
Office of Exchange connected with the Ministry of Finance.
All exports came under strict official supervision with a
view to acquiring all exchange resulting therefrom.
Mid-month Paris dispatches stated that the French ex-
change control intend to make no substantial modification
of the rates prevailing between London, Paris and New

York during the preceding weeks unless or until it is found

inevitable} Thus, according to Paris, the practical mechan-
ism of fhe tripartite agreement is continued in effect, with
the three controls. uniting to keep rates as stable as pos-
sible and to transfer gold at the end of each day’s business.

Karly in the month it was shown that the gold stocks of
the Irench equalization fund were around 18,000,000,000
francs, so that including the gold reserves of the Bank of
France, estimated at 97,266,039,154 francs as of the end of
August, IFrench note circulation was backed almost 90%
by gold.

In the New York free market Paris cable transfers were
quoted on Sept. 1 at 2:40@2.45, and on Sept. 30 at 228
@2.28%. .

Belgian currency was firm throughout September, having
been quoted in the New York market in the early part of
the month as high as 17.32, Nevertheless the unit fluctu-
ated widely and was inclined to ease as the month drew
to a close, falling as low as 16.84%,. DBelga futures were
seldom quoted, but when quoted 90-day belgas ranged
between 25 and 50 points under spot. ) )

The firmness of the unit in the early part of the month
was attributed to the fact that Belgian neutrality was
guaranteed by all belligerents and also to the fact that the
Belgian unit is linked to gold. The Bank of Belgium is
obliged by law to maintain a 40% gold cover against its
sight liabilities. Throughout September its gold reserve
against total sight liabilities remained generally close to
70%. Belgian cable transfers sold on Sept. 1 at 17.16@
17.32, and on Sept. 31 at 16.841@16.88.

Italian lire, which in terms of the United States dollar
had been held around 5.2614 for cable transfers since Octo-
ber, 1936, declined sharply with the pound and the franec.
In the early part of the month the unit ruled around 5.21c.,
and in the final week dropped to 5.04%c. Cable transfers
on Rome sold on Sept. 1 at 5.21%@5.26%, and on Sept. 30
at5.045 @5.0514. ‘

German marks after the first full week in September
ceased to be quoted in the New York market. In the early
part of the month, when quoted,~the rate was nominal
at 40.00.

Lixchange on the countries neutral during the war of
1914-18 were adversely affected by the changed position of
the pound and the French franc with respect to the dollar.
The Scandinavian currencies, which were long linked with
sterling, moved independently of London and became rela-
tively steady as the month advanced, though throughout
the period trading in these currencies was limited.

On Sept. 21 the Bank of Norway increased its rate of
rediscount to 4%9% from 3% %, which had been the rate in -
effect since Jan. 5, 1938.

The Holland guilder moved up in terms of sterling,
although the unit had fluctuated widely in the first week
of September, showing a range of between 53.01 and 53.70.
The rate became exceptionally steady when the Bank of
Ilngland established a fixed rate on Amsterdam of 7.47-7.57.
Swiss franes were also lightly dealt in and were inclined
to firmness as the month advanced. .

Guilder cable transfers sold at 53.33@53.80 on Sept. 1,
and at 53.291%@53.36 on Sept. 30. Swiss cable transfers
sold on Sept. 1 at 22.55% @23.00, and on Sept. 30 at 22.57%
@22.62. Cable transfers on Sweden sold at 23.73@23.85 on
Sept. 1, and at 23.77@23.85 on Sept. 30.

Exchange on the South American countries was demoral-
ized in the first few days of September as a consequence
of the outbreak of hostilities in Europe. Many of the
republics suspended dealings in foreign exchange tempo-
rarily after Aug. 26. On Sept. 5 the United States Depart-
ment of Commerce was advised that due to the European
war the Bank of Brazil was restricting the purchase of
currency exchange to dollar export bills. Toward the mid-
dle of the month the Buenos Aires authorities largely abro-
eated numerous exchange restrictions on-imports from the
United States which had been imposed on Aug. 21. At that
time the Treasury Office at Lima, Peru, stated that there
was no danger that Peruvian finance would be adversely
affected by the outbreak of hostilities in Europe. About
the same time a dispatch from the American Embassy at
La Paz stated that the Bolivian Government had suspended
all foreign exchange transactions pending developments in
Furope.

The Argentine pesd was quoted at 28 on Sept. 1 and at

.297% on Sept. 30. The unofficial or free market range

was 23.30@23.55 on Sept. 1 and 23.70@23.75 on Sept. 30.
Brazilian milreis were quoted 5.06@5.10 on Sept. 1, and
5.04@5.25 on Sept. 30.

Exchange on the Far Eastern countries was greatly dis-
turbed and became quite inactive as a consequence of
European conditions and the changed relationship of ster-
ling to the dollar. A dispatch from Tokio in the last week

.(OQn_tinued on page 111)
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MONTHLY AND YEARLY RECORD

“ﬁ New York Stock Exchange

RANGE OF BOND PRICES DURING SEPTEMBER 193$

Bond Sales 1939 1938 Stock Sales 1939 1938
September $480,789,000 $133,954,000 | September es. 57,091,430 23,826,970
Jan. 1 to Sept. 30 1,548,209,000 1,301,209,000 | Jan. 1 to Sept. 30 201,296,216 200,493,888

NOTIOE—Cash and deferred delivery sales are disregarded in the month’s range unless they are the only transactions of the month, and when sellin
eutside of the regular montaly range are snowa in a footnote in the month in waich they ocour. No accouut is taken of such sales in computing th

range for the year. )

The tables on pages 19 to 40 furnish a cowmplete record of the transactions on the New York Stock Exchange during
Sept., 1939, and the range since Jan.1l. They need nu extended introduction, as they are self-explanatory. The tables
embrace overy security dealt in on the Kxchange. We give bonds first, using the classification adopted in the oﬁﬁal list.
The italie letters in the column headed ““Interest Period” indicate in vach case the month when the bonds mature.

Ln aceordance with the rule adopted by the New York Stuek HKxehange in 1909, all quotations for interest-paying bonds
are at a price to which accrued interest must be added. The exceptions to the rule are income bonds and bonds on which
interest is 1n detault. This method of quoting bonds became effective Jan. 2, 190Y. Quotauons after decimal point repre-

sent one or more 32ds of a point.

Sales in | BONDS ‘ T Price H PRICES IN SEPTEMBER RANGE SINCE JAN 1

September 5
Value N. Y. STOCK EXCHANGE Sept. 1 Sept. 30 Lowest Highest Lowest Highest
$ Bid Ask|Bid Ask| Sale Prices Sale Prices Sale Prices | Sule Pr

U S GOVERMENT BONDS o
3,640,000 1947-1952 119.14 Sale |114.18 Sale [113.18 Sept.22|119.14 Sept. 113.18 Sept.22|122.13 June &
3, - 115.30 Sept. 115.30 Sept. 115.30 Sept.15/121.18 July 18
4,966,000 D 110.2 .25[113.26 Sept. 110.2 Sept.2:|116.1Y June 22
6,00 110.18 X 110.28 2 110.18 Sept.28(115.25 July 18
3,209,000 108.18 .25(113:21 X Sept. 25 June 1
Sept. 5 .8 Jan, 23
Registered.. - Aug. 11 .30 Jan, 10
Treasury 338 o 5 Sept. .o ! Jan. 3
24 June 22 .24 June 22
106.16 . B 2pt. A Sept. 7 3 June 7
106.26 Sept. Sept. .26 Sept.14]110.27 June 16
103.28 e 2 3. Sept. 5 3 Jan. 6
Feb. 23 s Mar. 10
Sept. 6 X June
Reglistered. . Aug. 23 . June
5,886,000| Treasury 3 4s. 3 o .12 Sept. 12
. Registered.... . Mar. 31
5,231,000{Treasury 3 8. & 0 s 5 Sept, 22
2,000 Registered..
2,740,000['L reasury 348-
Registered...

6,750,000
14,000" Registered. ..
25,363,000 Treasury 2748.
3,000, Registered.... - - . pt.
7,812,000(Treasury 23(s. ! E Sept. 22|107.22
,000] Registered ... . Sept-s25(103.10
12,870,000| Treasury 238 Sept. 22
Registered..
Treasury 23s.
Registered. axfe
‘Freasury 2%s i . « 99, Sept. 22109
Reglstered. = : July 18/108.2
‘Treasury 2%s D 2 pt. g Sept. 22/108.23
! .25 July 28|107.25
Sept. 22{108.16
Registered.. June 7{108
'Treasury 2 4s 94 a . 5 4 Sept. 25{109.10
Registered.
Treasury 2 4s.
Registered. g
Treasury 2348 99.. .22 - 8 5 99. Sept. 22]107.21
Registered. - 2. Jan. 106.20
y d 3 i .6 Sept.22]107.22

10,446,000 1 102.4 102.12||103.17 Sale 3 .22(103.19 < .5 Sept.22

Federal Farm Mortgage Corp—
1,132,000 1944-1964 107.2 107.12|[107.12 Sale A 3. .22 107.12 . 2 Sept. 22

~1944-1929|2

1,397,000] 3s... ! -1942-1947 J 102.12 Sept. 104.24 . . 6[106.27
102.31 s 102.31 Sept. 2.8 5 105.30

35,000 | P
293,000 2%s 1942-1947 105 105.10)|1Q4.10 Sale [103.2 Sale [101.28 2 104.10 Sept. . Sept. 12{106.15
Home Owners Mortgage Corp—
3,881,000 3s Serles A 1944-1952 106.26 Sale [|106.23 Sale [103.15 Sale [102.5 . 106.23 Sept. o Sept. 22(109.17
Reglistered. o . .21 May 6{108.21
4,130,000] 2348 Serles G.. -..1942-1944 104.10 Sale 103.26 Sale 101.10 . 103.26 Sept. . Sept. 6]105.18 June
3,312,000 1348 series M 1945-1947 100.19 Sale 97.20 98.6 | 96.8 A 100.19 Sept. 3 Sept. 22[102.12 June

FOREIGN GOVT & MUNICIPALS

Agricultural Mtge Bk (Colombi:

4Gtd sink fund 6 9 2 2 .25 = 22} Sept. 25

AGtd sink fund 68 2 25 Mar. 22| 27
Akershus (Kingd of Norway) 4s.1¢
0| aAntioquia (Dept of) Col 78 A..
sExternal 8 f 7s series B......
aExternal s f 78 series Coaeu--
aExternal 8 f 7s series D......
478 18t BerieS. . ccecacaanaa ==
A78 2d serieS.....

b
~SN0O SO

6023 Sept. 6|

88  Sept.22
833 Apr. 11
74 Y4 Sept. 20
74 % Sept. 20

Uoo0 NN wmO>

Sept.

Sept. 22
gepg'zfl)
Sept.

7534 Sal Sebt. 30

52,000

753,000 f external 4348
359,000| Sinking fund external 4}4s...
, S f external conv loan 4s.Feb
69,000/ 8 f external conv loan 4s. . Apr

~ Wor footnotes see page 30.
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20 N. Y. STOCK EXCHANGE—BONDS

sfafﬁ':n ibrzr BONDS ) J};;;ff;e:; | PRICES IN SEPTEMBER RANGE SINCE JAN. 1
alue N. Y. STOCK EXCHANGE 1939 ! Sept.1 Sept. 30 Lowest Highest Lowest Highest .

FOREIGN GOVT (Continued, Bid Ask|Bid
Australia 58 of 1925, . -July 1b 8154 Sale | 6834 Sulo Pricey | Sols Prices || Sol Beioet o Aoy
F.xternal loan 5s of 192 813 Sale | 6915 813 . 90
External g 434s of 1928_.. 6514 75 20
AAustrian Govt 8 f 78 ocoo 7%
114

8434

.1
.1

External s f 78. -
4Beriin (Germany) s { 6348
sExternal sinking fund 6s....
4Brazil (U = of) external 8s
AExtls f g 64s of 1926
AExtls f

)
B0 i k1t B 00 bk e 4t

nking fun
2(-year s f 68

ABudapest (City of)

Buenos Aires (Province of)—
A5sstamped. . ccmcacmmamm== 9
Readjustment 4 ¥4-4 348,
Refunding s f 4%4-4%48
Extl readjust 4%54538
Extlsf4l4-43% $ bon
37,5 external s f $ bonds....

Bulgaria (Kingdom of)—

aSecured 8 f7S.c---oc-=

aStabilization loan 7 %48

Ca

ot e e o ok

11%4 Jan.

. 2170 July
. 13| 58 June
. 14| 58 Sept.
. 15]
y 1| 60 6
. 13| 47% Aug. 17

12Y Sept.26| 29 Jan. 24
1224 Sept. 19| 3234 June 5

.20{1117%4 Jan. 20
. 5|111%4 Jan. 20
1047 June 28
{8 1§ Aug. 2

-

1
DI

bk QO b ok o ek M RO NN == QNI

N

13 Sept.
13 Sept.

103  Sept.
106  Sept.
0| 98  Sept.
Sept.

Y

5-year 3 ¥48. .
J-year 2148
0-y0ar3ds. .cocezm-=
0| aCarlisbad (City) 8 £88. -
ACent Agric Bank (Ger) 78
aFarm Loans f68...---
468 July coupon
AFarm loans f6s..--
A6s Oct coupon on.
AChll% Republic ext 8 f g 78.---- 2

A7s assented. -
aExternal sinking

ChamaadZ0 Bu ¢ 20bnn . YUbwrPootbodund L Zns
™

bl SENSSSERE 2N SERERE aa:ga;»:»t&m&gqaggu

o

1734 Sept.
{2% gept.

oot

Pkt o ek ek ek D) b

Ldanlad
<]

iy
-

A6s assented
4Ext! sinking fund 6s.

468 assented.
AExternal sinking fund 6s..--
0 468 assented.

AChile Mtge B

aGuaranteed 8 f g0

463 assented. - - -wowon -
aGuaranteed sink fund 6s..--
11,000 «8s assented.. ..
41,000

A7s assented
4Chinese Hukuang Ry 68 19,
AOolo%ne (Germany) 8 f 648---

814 Sept.
16  Apr.

1934 Jan.
193 Jan.
22 Seot.
22 Sept.

2 Sept.

Colombia (Republic of)—
468 of 1928
AExtl 8 f g 68
1Colombia Mtge Bank
aSinking fund 78 of 19!
ASinking fund 7s of 1927
enhagen external 58

5,
10.000] *a7sstamped. . -cceezenzanan
22'000|Cordoba (Prov) Argentina 78aa-

11,000| aCosta Rica (Rep of) 8.
2'000|Cuba Rep of) 5s of 1904
58 ext debt Ser A of 19
4 148 external l0an...-
4143 external debb...-
30-years f 5(:? .............
‘APublic Worlks 534s_.June 30
00 Ozechoslovak (Rep of) extl 88..-
Sink fund 8s series B
Denmark 20-yr external gold 6s
External g 548
External g 4}48-ceu-n--=

Dominican Republics £ 548
1st ser 5 ¥4s of 1926
2d series sinking fund 5}48....
Customs Adm 5 }4s 2d series..
5348 1st series
5148 2d series.
aDresden (City) e:
Kl Salvador ( epz 1sts £ 88 A,
aQertificates of deposit.
32,000,Estonia (Republic) 78..--
132.000 Finland (Rep of) external 6s
000 aFrankfort (Oity of) 8 £6348...-19
152,888 French Republic 7

Sept.

. 71 20 Sept. !
.22 102 Sept. 15](10
.16 1035 Sept. 16
.23 102  Sept.
.1 583 Sept.
"1 e101 44 Sept. 28| 100
. 1 74% Sept. 26
7 1859 Seb A
; ept.
1033£ Sale s | 2 . 181 85 Segt..
100  Sale || 75% 0 .18 d
9734 Sale 5. 21| 66 Sept.
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60 Db,
53 % Sept.

LCNOWOT vt it

2114 June
Feo.

125 May
105 Jan. 17
134 Sept. - 3 2134 Jan..12
634 Sept. .18 8” Jan. 15
7% Jan. 14
Mar. 16

78 unstamped
German Gov't International—
A35-year 5Y¢s stamped.
A5%s unstamped
A5148 stﬁd (Canadia *
AGerman Republic 7s stamped.-.
A78 UnStamped..ececozoen 9
German Prov & Communal Bks—
A(Cons Agric L'n) 648 ser A_1958
AGreek Govt secured 78 L9
478 part paidececean--
A8 fsecured 68
468 part paid
Rep of) 6sseries A...
AHamburg (State) 6s.
sHeidelberg (City) extls £7
Helsingfors éOihy) ext 6148.....19
Hungarian Cons Municipal Loan—
4Secured 8 £ 8 7}48ucecacacax 9
aSecured 8 f g 78 SeptlY
AHungarian Land Mtge 748 A ..
A8 f7)sseries B B
148 ext at 434 to-
[rish Free State esternal bs. |
t.al? (Kingdom) extl s f 78
0/Italian Cred Consortium 78 ser B ‘4
[talian Public Utility s £ g 7s...1
320,0 apanese Govt extl s f 6348...a.-
119.000| Extisinking fund 53§s.

Sept.
10%4 Sept.,

83 pt. 6
634 Sept.

86  Sept.
453 Sept. 2
39% Sept.
30  Sept. b
695 Sept. 1| 79%3 Sept.
54  Sept. 60 Sept. 8

[
ROSVOO

2>
'N;g...v'....

For footnotes see page 30.
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. STOCK EXCHANGE—BONDS 21

Salesin | : ES IN S El ;
September BONDS Prlce PRIC. N SEPTEMBER RANGE SINCE JAN. 1
alue N. Y. STOCK EXCHANGE Sept.1 | Sept.30 i  Lowest |  Highest Lowest Highest

$ FOREIGN GOV'T (Concluded, Bid Ask!Bid ¢| Sale Prices Sale Prices Sale Prices Sale Prices
30,000 A.Iu oslavia (State Mtge Bk) 78.1 57 38 40 27 15 19 | 16 - Sept.2C| 20 Sept. 12 .20| 38% Jan. 19
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