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REVIEW OF OCTOBER—COMMERCIAL AND

) FINANCIAL EVENTS

It is of moment that during the month just passed atten-
tion was directed at the quarterly meeting in Washington
of the heads of the Federal Reserve banks to the increasing
excess reserves of member banks. While the representatives
of the Reserve banks, meeting in their dual capacity as the
Open Market Committee, and as the Governors’ Conference
of the Reserve System, made no recommendations incident to
their deliberations, methods to control. the mounting re-
serves are understood to have been thoroughly discussed dur-
ing the three-day meeting, which was concluded on Oct. 24.
These excess reserves are now close to $3,000,000,000. As
bearing on the deliberations, the New York “Herald Tri-
bune,” in its Washington advices, Oct. 24, said :

The. prolonged discussion of the heads of the Federal Reserve banks
brought out, however, it is said, the dilemma of a future decision as to how
excess reserves may be decreased. Selling of Government obligations through
open ‘market activity, which has been suspended for two years, it was
explained, might create an erroneous impression and might result in fears
among comemercial banks, holding large amounts of the issues. ' On the
other hand, increase in reserve requirements also found dissenters.

While the meeting evidently reached no formal conclusion, gince Federal
Reserve Board officials were emphatic that the Bank Governors were not
“concerned” by the present situation and had not presented any conclusions,
the credit situation, as illustrated by the length of the meeting, was thor-
oughly threshed out from the angles of two methods of control.

T. Jefferson Coolidge, Under-Secretary of the Treasury, represented Henry
Morgenthau Jr., Secretary of the Treasury, at the discussions to-day. The
Treasury naturally would be interested in any plans to sell Government
securities, as well as any restrictive action on the credit situation.

A development of national interest during the past month
was the convening of the Supreme Court on Oect. 7. With
five cases on its docket vitally affecting the fate of the
New Deal, or perhaps the destiny of the Roosevelt Admin-
istration, the Court met in its magnificent new white marble
temple for the first time to start a term regarded as one
of the most important in the nation’s hisory. The five cases
in question strike directly at the constitutionality of the
New Deal philosophy as expressed in laws enacted by Con-
gress as pillars of the Roosevelt program. Many are of the
opinion that upon their outcome will depend whether the
issue of revising the Constitution will be a paramount issue
of the next Presidential campaign. The five cases consist
of the following:

1. The legality of the Agricultural Adjustment Act.

2. The legality of the Bankhead Cotton Control law.

8. The authority of the Government to make loans and grants of money
to municipalities for construction of electric power projects. :

4. The right of the Government to condemn property through eminent
domain for low-cost housing and slum-clearance programs.

5. The validity of the Tennessee Valley Authority plan of selling elec-
tricity to municipalities,

The most consequential of the above five cases is the test
of the legality of the Agricultural Adjustment Act, the farm
control Act upon which the Administration places much stress
and through which it hopes to gain many agrarian votes.
-The demand for a test of the constitutionality of the Agri-
cultural Adjustment Act was made by the Hoosac Millg Corp.

of Massachusetts, which protested the validity of the process-
ing taxes, levies imposed upon cotton and other basic com-
modities when these are transformed into cloth and other
manufactured articles.

On Oct. 14 positive assurance that the validity of the

gricultural Adjustment Act and the TVA will be passed
upon by the highest court in the land came when the Supreme
Court, through written orders, consented to review two cases:
involving the basic merits of these statutes. A decision in
the case of the Agricultural Adjustment Act is expected to
be reached sometime during January and is awaited with.
great interest. :

Other tests of Roosevelt-sponsored legislation also loom
on the Supreme Court’s horizon. While none of these mat-
ters have as yet reached the docket, it appears likely that
final decisions will be sought on legislative measures such
as those creating the utility holding company regulations,
the Wagner Act guaranteeing labor collective bargaining
rights, the Guffey law establishing a miniature National
Recovery Administration for the soft coal industry, and the
Social Security program.

On Oct. 30 President Roosevelt disclosed that he was
privately questioning the nation’s outstanding industrialists
on methods of stepping up employment and payrolls to keep
pace with the steady rise in production. The President
pointed out that according to latest statistics, the level of
industrial production has reached about 90% of that of five
years ago, that only 829, as many people are employed in
production, and that these wage earners earn only 74% as
much as they did at that time. The President addressed his
remarks to more than 100 newspaper men and said that in
his conversations with industrial leaders he would ask sug-
gestions on how to bring employment and payrolls to the
same level as production.

United States Supreme Court to Review AAA Processing Taxes
on Dec. 9—Government Loses Move for Earlier Hearing

The question of the constitutionality of the Agricultural
Adjustment Administration processing taxes will come before
the United States Supreme Court on Dec. 9. Solicitor-Gen- -
eral Stanley F. Reed had asked that the Hoosac Mills case,
involving the legality of these taxes, be heard Nov. 20, so
that the decision might be had in advance of the convening
of Congress, but counsel for the ®eceivers of the Hoosac
Corp. urged that it not be argued before Dec. 29, and on
Oct. 28 the court granted this request.

In a Washington' dispatch of Oct., 28 to the New York
| “TIerald Tribune” it was stated:"

Thexe was indication also that the court might hear on a relatively early
day aih additional phase of the processing taxes raised by the recent de-
cision a Federal district in Kansas City and involving processing taxes
levied diter Aug. 24, the date upon which the amendments to the Agricultural
Adjustment Act became effective. /

The amendments were designed to take care of the question of the
alleged improper delegation -of Congressional authority raised in the de-
cision of the Circuit Court of Appeals at Boston in the earlier Hoosac case.
The Kansas City decision invalidated taxes assessed prior to Aug. 24 and
approved them after Aug. 24. Counsel for the Washburn Crosby Co. has
asked to have the questions brought directly from the Federal District
Court te the Supreme Court. ~Agreement to this procedure by the Gov-
ernment would obviate delay in the Circuit Court of Appeals,

The decision of the United States District Court at Kansas
City was handed down on Oct. 3 by Federal Judge Merrill E.
Otis. Judge Otis ruled that the Act became constitutional:
Aug. 24—the day Congress amended it—but held the Act,
invalid as to tax levies made prior to the amendment.

Goverrement’s Brief in Action Involving Constitutionality of
of Public Utility Act

‘The Government’s defense of the constitutionality of the

Public Utility Act is embodied in a brief—the first half of

which was filed in the United States District Court at Balti-

more on Oct. 24, and the second half on Oct, 25. The
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brief was filed by the Securities and Exchange Commission
and the Federal Government in the, suit instituted by the
trustees of the American States Public Service Co.. From
Baltimore, Oct. 25, advices ‘to the New York “Journal of
Commerce said:

In the first brief filed yesterday by the Government, the actions of the
trustees, an intervening petitioner who holds a debenture of the company
and whose counsel ig John W. Davis (who has been retained by the Edison
Electric Institute to participate in such cases), both of whom declare the
Rayburn law invalid, and another intervening petitioner with a mortgage
bond of the company, who contends that the Act is constitutional, were

characterized as “collusive.” ;
The first brief of the Government was to dispose of the contentions of the

petitioners “in so far as those contentions involve issues that can even
remotely be considered presented in the proceeding before the court.” But
the court asked to hear argument on the question of the constitutionality
of the Act, and the second brief presents that argument, emphasizing objec-
tion, however, “to an adjudication of the constitutionality of an Act of this

character as a whole.”

Trustees of the Central West Public Service Co. also filed
(on Oct. 23) action in the Federal Court at Wilmington,
Del,, to test the validity of the Public Utility Act. The com-
pany, now in bankruptey, is seeking reorganization under
Section 77-B.  Regarding the petition, a dispatch, Oct. 23,
to the New York “Herald Tribune” from Washington said :

Judge Nields is petitioned to pass on the constitutionality- of the Act and
it he finds it unconstitutional he is asked to enjoin Central ‘West Public
Service from registering with the Securities Exchange Commission, a8
required by the Act. y

Trustees state if they do not register with the SEC by Dec. 1 this year,
and if the company or any of its subsidiaries continue in any activities
prohibited by the Act, the trustees will be subject to a fine of $10,000 and
imprisonment for two years.

United States Supreme Court Orders Government to Show Cause
by Nov. 11 Why Georgia Should Not Contest Validity of
Cotton Control Law : ;

The United States Supreme Court on Oct. 21 ordered the
Government to show. cause by Nov. 11 why the State of
Georgia should not proceed with a legal attack on the Bank-
head Cotton Control law. The court stipulated that by the
date mentioned Secretary of the Treasury Morgenthau, Sec-
retary of Agriculture Wallace, Attorney-General Cummings
and Guy Helvering, the Internal Revenue. Commissioner,

- must list their reasons why Governor Talmadge and other

Georgia officials cannot file with the court their complaint

that the Bankhead Act damages Georgia’s chance to sell

cotton from the 160-acre State-owned farm. The Georgia
officials argue that the law utilizes the taxing power of the

Government improperly by attempting to levy for the specific

purpose of controlling intra-State production.

United States Supreme Court Declines to Reconsider Decision
Holding Unconstitutional Frazier-Lemke Five- Year Farm

Mortgage Moratorium Law—Provisions of Three-Year Law
Held Invalid by Illinois Court

The United States Supreme Court declined on Oct. 14 to
reconsider its decision handed down on May 27 last declaring
unconstitutional the Frazier-Lemke amendment to the Bank-
ruptey Act, providing for a five-year moratorium to enable
farmers to pay off farm mortgages. Associated Press ac-
counts from Washington, Oct. 14, said:

The court’s action to-day did not affect the three-year Moratorium Act
passed. by Congress late last session after the five-year legislation had been
declared unconstitutional on the ground that it deprived creditors of property
without due process of law. /

Reconsideration was sought by Attorney-General P. O. Sathre, of North
Dakota; Representative Lemke, of that State, and Edwin A. Krauthoff,
counsel for William W. Radford, a Christian County, Ky., farmer, whose
mortgage precipitated the constitutional question.

Those seeking reconsideration of the court’s earlier con-
clusions made the plea that the framers of the Constitution
had no intention of “putting hobbleskirts on Congress and
hindering progress.’” i

In the Federal District Court at Peoria, IIL, on Oct. 21,
Judges J. Earl Major and Charles G. Briggle ruled that the
amended TFrazier-Lemke three-year Farm Mortgage Mora-
torium Act violated the Fifth Amendment to the Constitu-
tion through taking property without due process of law
and that it was also unconstitutional through infraction of
Section 1, Article IV, of the Constitution, which guarantees
“full faith and credit” to judicial proceedings of every State.
The court’s conclusions were given on petition of William
W. Young, Fulton County (Ill.) farmer, who sought to rein-
state, under the amended law, a petition filed under the
original Act. The amended Frazier-Lemke Act, enacted to
replace the law declared unconstitutional by the Supreme
Court, was passed at the recent session of Congress. In the
findings handed down at Peoria, on Oct. 21, the court held
unconstitutional subsections of Section 75 of the amended
Act. TUnder the disputed section a farmer whose home has
been made the subject of bankruptcy proceedings may remain
on his farm for three years, paying rent to his creditor. At

the end of that period he must redeem or relinquish the

property. :

Court Rulings in Guffey Coal Act—Injunction Denied Restraining
Government from Collecting Tax—J. W. Carter, However,
Granted Order Enjoining His Company from Complying
with Code .

The proceedings to test the constitutionality of the Guffey
Coal Conservation Act brought two court rulings; in one
instance Justice James C, Adkins of the District of Columbia
Supreme Court sided, on Oct. 30, with the Federal Govern-
ment in refusing to enjoin tetorarily the collection of the
159, compliance tax imposed under the Act, said a Wash-
ington dispatch on that date to the New York “Herald Tri-
bune,” which further reported: ,

The injunction was sought by James Walter Carter, President of the
Carter Coal Co. of Washington. Justice Adkins granted him a second
temporary injunction restraining the company from voluntarily complying
with the terms of the bituminous code authorized by the Act. Mr, Carter
sought this restraining order on the ground that the chief stockholders, who
are members of his family, wanted to accept the legislation without a legal
test. He was ordered to post a bond of $1,5600 a day for 10 days as protec-
tion for the stockholders against possible losses if the Act is held con-
stitutional.

Justice Adkins indicated that he will decide in about 10 days whether
or mot to grant Mr. Carter’s plea for permanent injunctions against the
Government and against the directors, stockholders and other officers of
the company. : :

The constitutionality of the Act was not involved in the court’s action
to-day. Justice Adkins merely took the position that he was not prepared
to enjoin the Government from collecting the compliance tax at this time
because, although the tax becomes operative Nov. 1, the first payment is
not due until Jan. 2. . 3

Arguments on the measure were begun on Oct. 29, when
counsel for the company contended that the legislation was
based on a premise whereby it was designed to “nationalize
all' industry.” Government counsel replied that if the Fed-
eral courts have the authority to intervene in the problems
of the soft coal industry after strikes have occurred, Con-
gress has the power to legislate to prevent such problems
from arising.

Reporting the failure of an attempt to obtain a Supreme
Court order blocking the collection by the Government of
the 15% tax, it was stated in a Washington dispatch, Oct. 31,
to the New York “Times,” that an application to Chief Jus-
tice Hughes for an immediate temporary restraining order
went over to the full. court, as a result of which it cannot
now be heard before Nov. 11. From the dispatch we also
quote:

The order was requested by counsel for James W. Carter. . The
Chief Justice, who had been appealed to in his capacity as head of the
Fourth Judicial Circuit, declined to act individually, and this threw the
application for the preliminary -stay into the hands of the entire court. -
The same action was taken on an application by Mr. Carter’s counsel for a
temporary injunction against yesterday’s order of the District Court requir-
ing Mr. Carter to post $1,500 bond daily for 10 days to indemnify the
Carter Coal Co. if he fails in his legal attack on the Guffey Act.

The Supreme Court is in recess and the justices will hold their mnext

conference on Nov. 9. A ruling on the Carter petition is expected two
days later.

National Bituminous Coal Commission Issues Orders Making
Effective Coal Control Act—15% Tax Imposed on Producers
by Act, Effective

The issuance of three orders, designed to make effective
the Guffey-Snyder Coal Control Act, was made known on
Oct. 10 by the National Bituminous Coal Comimission.

As made publie, said a dispatch, Oct. 10, from Washington
to the New York “Herald Tribune,” the details for adminis-
tration of the controversial Guffey Act provide—

(1) Promulgation of the safe coal code ;

(2) The form of its acceptance by operators, and
(3) A start for the administrative set-up in 23 coal-producing districts.

In the dispatch it was also stated:

General Order No. 1 perpetuates the bituminous coal code of National
Recovery Administration, which “expired as- the result of the Supreme
Court’s decision last May. It was virtually written into the Guifey coal
bill .enacted as an Administration “must” mecasure, but C. F. Hosford Jr.,
Chairman of the Commission, to-day emphasized that the present code
rests upon an “‘entirely different legal basis’”” than the NRA agreement
because the code is identical with the provisions of the Act.

In addition to the code the Act provides for marketing agreements oper-
ated in producing areas and imposes a tax of 15% a ton on the sale price
at the mine, with the producer who complies with the code entitled to a
drawback of 90% of the amount of the tax.

The 159 tax on the bituminous coal producers imposed
by the Act became effective on Nov. 1; it will not, however,
be collectible until Jan. 2. v

‘Emba}g? by United States on Exports of Arms to Italy and
Eth.(opia—Proclamatlons by President Roosevelt also Warn
United States Citizens Against Traveling on Ships of Bellig-
erants

Proclaiming that “a state of war unhappily exists between
Ethiopia and the Kingdom of Italy,” President Roosevelt on
Oct. 5 placed an embargo on the export of arms, ammunition
and implements of war to the belligerent countries. The
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proclamation, issued under the neutrality resolution, signed
by President Roosevelt on Aug, 31, admonishes ‘“‘all citizens
of the United States or any of its possessions, and all per-
gsons . . . within the . . . Jjurisdiction of the United
States . . . to abstain from every violation of the pro-
visions of the joint resolution . . . applicable to the ex-
ports of arms.” . . . :

'With the issuance of his Oct. 5 proclamation the President
gave out a statement in which he said that “any of our
people who voluntarily engage in transactions of any char-
acter with either of the belligerents do so at their own risk.”

The President’s statement follows:
In view of the situation which has unhappily developed between Ethiopia

and Italy, it has become my duty under the provisions of the joint resolution .

of Congress approved Aug. 81 1935 to issue, and I am to-day issuing, my
proclamation making effective an embargo on the exportation from this
country to Ethiopia and Italy of arms, ammunition and implements of war.

Notwithstanding the hope we entertained that war would be avoided, and
the exertion of our influence in that direction, we are now compelled to
recognize the simple and indisputable fact that Ethiopian and Italian armed
forces are engaged in combat, thus creating a state of war within the intent
and meaning of the joint resolution.

In these specific circumstances I desire it to be understood that any of
our people who voluntarily engage in transactions of any character with
either of the belligerents do so at their own risk.

A further proclamation by the President, made public
Oct. 6, warned that as a measure of neutrality “no citizen
of the United States shall travel on any vessel of any bel-
ligerent countries except at his own risk, unless iu accord-
ance with such rules and regulations as the President shall
prescribe.”

On Oct. 30 President Roosevelt made public a strongly-
worded statement in which he reiterated that the United
States intends to maintain neutrality in the Italo-Ethiopian
war, and again warned American business men not to engage
in transactions with either belligerent. - At the same time he
announced that this Government is “keeping better informed
as to all shipments consigned for export to both belligerents.”
Pointing out that in the course of war attractive trade oppor-
tunities may be offered to supply  materials which might
prolong the war, he added that he did not believe “that the
American people will wish for abnormally increased profits
that temporarily might be secured by greatly extending our
trade in such materials; nor would they wish the struggles
on the battlefield to be prolonged because of profits accruing
to a comparatively small number of American citizens.”

President | Roosevelt Announces Plans Whereby Industry May
Work?0ut',Voluntary Code Agreements Under Supervision
of FTC and NRA

Following the issuance by President Roosevelt of an Ex-
ecutive Order conferring upon the Federal Trade Commission
authority to approve voluntary industrial trade agreements
providing for fair trade codes embodying minimum labor
provisions, a ‘ White House announcement was issued on
Sept. 30 making known proposals whereby industry might
proceed in working out voluntary agreements. In the
White House announcement it is stated that the President
has requested the FTC and the National Recovery Adminis-
tration to co-operate in handling voluntary agreements under
the skeletonized National Industrial Recovery Act. As to
the White House announcement, the Washington corre-
“spondent of the New York “Journal of Commerce” had the

following to say, in part, on Sept. 80: ‘

Two courses are left to industry in the formulation of agreements. It
can avail itself of the trade practice agreement procedure that has been
operative for many years under which unfair trade practices are outlawed,
or. it .can go a step further and undertake to operate under the revised NIRA
by inserting necessary labor provisions.

In the latter event, the industry electing that course would secure what-
ever exemption from the operation of the anti-trust laws that would be
applicable,
~ Inithe White House statement to-day, however, there is no elaboration
of the éxemption feature, Coincident therewith, the Department of Justice
announced dismissal of the proceeding against the Asphalt Shingle & Roofing
Institute, alleging violation of the anti-trust laws by the observance by its
members of provisions contained in a code of fair competition under the
original NIRA, ;

Subsequent to the decisions of the Supreme Court last May in the Schechter
cage, the industry submitted for approval a voluntary agreement or code
pursuant to the provision of the amended NIRA.

The application for approval of this -agreement and the trade practices
comprehended therein are now under consideration by the FTC, a hearing
by its Trade Practice Board having been held on Aug. 9. Action upon the
application is expected to be taken at an early date,

Dismissal of the proceeding in the United States District Court of the
Southern District of New York does not mean that the matter is dead, it
was declared here to-day, since the Department of Justice, if occasion should
arise, will make further investigation of the present trade practices of the
industry to determine whether or not such practices violate anti-trust laws,

President R It Declares AAA Was Designed as More Than
an Emergency Measure to Evolve into Permanent Plan

At a press conference, held Oct. 25, President Roosevelt

declared that “it never was the idea of the men who framed

the Act, the Agricultural Adjustment Administration; or

those in Congress who revised it, nor of Henry Wallace nor
Chester Davis that the AAA should be either a mere emer-
gency operation or a static agency.” :

“It was their intention, as it is mine,” said the President,
“to pass from the purely emergency phases necessitated by a
grave national crisis to a long-time, more permanent plan
for American agriculture.” The President stated that “to
simplify administration the AAA will work toward the ob-
jective of one contract per farm. He further said:

The modifications planned, in addition to making administration easier,
will facilitate production adjustment either upward or downward.

“The time may come when the AAA will prove as important in stimulating
certain kinds of production as it has been in removing recent burdensome
surpluses.

“The simplified and more flexible adjustment program of the future can
be made to serve the permanent advantages of producer and .consumer. I
can think of nothing more important to the permanent welfare of the nation
than long-time agricultural adjustment carried out along these lines.”

President Roosevelt in “Budget Summation’” Declares Under-
lying Tax Structure of Government Is Stronger Than Ever
Before—Deficit for Fiscal Year 1936 Forecast at $3,281,982,860
or $1,246,526,110 Below Previous Estimate

Under previously announced plans, President Roosevelt
during the week ending Oct. 5 inaugurated the policy of hav-
ing a “Summation of the Budget,” “to promote more satis-
factory methods of budgetary control in the Government.”

In his statement, made public Sept. 30, the President reported

that  “the deficit for the fiscal year [1936] is forecast at

$3,281,982,860, this comparing with the original estimate ‘fni
the President’s budget message of January last of $4,528-

508,970—the latest figures thus representing a shaving off
of $1,246,526,110 from the earlier deficit estimate. In pre-
senting the latest figures the President takes occasion to
state that “erroneous and gloomy predictions have frequently
been voiced in some quarters to the effect that heavy in-
creases in taxation will be required to balance the budget
and retire our public debt.” He added that “the underlying
tax structure of the Government is now stronger than ever
before in our history,” and said “it is clear to me that the
Federal Government under provisions of present tax sched-
ules will not need new taxes or increased rates in existing
taxes to meet the expense of its necessary annual operations
and to retire its public debt.” y

In pointing out that “it will be understood that estimates
of receipts contemplate continued collection of processing
taxes,” the President made the statement that “if the attack
which has been made upon this Act is sustained we will have
to face the problem of financing existing contracts for benefit
payments out of some form of new taxes.” :
~ Among his observations, the President stated that “the
prevailing rate of recovery points to the speedy decline of
Federal expenditures for emergency purposes.” Incidentally,
in his review of the fiscal year 1935, the President stated
that “for recovery and relief there was expended $4,262,-

257,208 against an estimate of $5,259,802,852. The deficit
‘at the end of the year 1935 is shown as $3,575,357,964; de-

ducting $573,558,250 for statutory debt retirements, the re-
sulting net deficit was $3,001,799,714, said the President’s
statement ; with the deficit for 1936 forecast at $3,281,982,860,
“it is anticipated,” the President said, “that the deficit for
this year will be about $300,000,000 less than the deficit
for 1935.” : o

The total expenditure requirements for 1936 are estimated
at $7,752,332,000 as compared with $8,520,413,609 forecast
in the January budget message; receipts for the current
fiscal year are estimated at $4,470,349,140 as against $3,991,-
904,639, ; :

Government Creates Group of Seven to Advise Consumers’
Division of NRA—To Be Known as Directors’ Council

What is described as a “Consumers’ Cabinet” has been
created by the Federal Government to act in an advisory
capacity to the new Consumers’ Division of the National
Recovery Administration, The official designation of the
new group, composed of. seven members, is the “Directors’
Council,” and it is assigned (to quote from a Washington
account, Oct. 11, to the Baltimore “Sun”) to “assist the Ad-
ministration effort to get the buying public more for its
money.” From the same advices we also quote:

It [the “Directors’ Council”’] will constitute the advisory force of the
new Consumers’ Division, set up by President Roosevelt under authority given
him by’ the $4,000,000,000 Works Relief Appropriation Act and the resolu-
tion extending the skeleton of the National Industrial Recovery Act to—

Review public policy as it relates to the consumer.

Recommend means pf promoting larger and more economical production of

useful goods. ;

Facilitate the maintenance and betterment of the American
living.

All appointments were ‘made by Dr. Walton H. Hamilton, who was named
by President Roosevelt last: July as his adviser on consumer problems and
made Director of the Consumers’ Division by an Executive Order, which
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specified that he serve under Presidential - direction. .

Although the new division is technically an arm of the NRA, which will
bear the cost of its operations, it was insisted to-day, it will function as an
independent agency and will file its reports and recommendations at the
White House.

Those named to serve as members of the Directors’ Council
ar]sh:s. Emily Newell Blair, of Missouri, Chairman of the old NRA Con-
sumers’ Advisory Board, Chairman.

Michael M. Davis, of Chicago, medical administrator and director of the
Julius Rosenwald Foundation’s medical activities.

Leon Henderson,  economist, of ~Washington, who recently retired as
director of NRA’s' Rescarch and Planning Division. :

Calvin B. Hoover, of North Carolina, Professor of Economics at Duke
University, who retired recently as consumers’ counsel of the Agricultural
Adjustment Administration.

Robert S. Lynd, of New York,
University.

Stacey May, of New York, economist and Assistant Director of the Rocke-
feller Foundation, in charge of educational work, ;

Miss Helen Wright, of Chicago, specialist in consumers’ problems and
member of the Economics Faculty at the University of Chicago.

Professor of Sociology at Columbia

Provisions of New York State Mortgage Moratorium Law Applying
toMortgage Trusts Upheld by New York Court of Appeals
The New York Court of Appeals has declared constitu-
tional sections of the State mortgage moratorium law apply-
“ing to mortgage trusts, "according to United Press advices
from Albany, Oct. 16, which went on to say:
Mrs. Elizabeth Morris of Albany, daughter of Judge William E. Wool-

lard, sought to recover the! principal of two $500 bonds. = Under the
decision, the Albany: Hotel Corp. is not required to redeem a matured

=7 4210,000 bond issue. d

The ,ruling, attorneys understood, atfects the entire bond issue, which
represents a second mortgage on the hotel buildings.

Counsel for Mrs., Morris argued that the moratorium’ violated the due
process of law guarantee. / The corporation maintained that no action could
be taken to recover the principal of the bonds while the interest and taxes
 were being paid, contending that trust mortgages were covered by the
moratorium.

Withdraw;zl of Action to Test Constitutionality of Federal Deposit
Insurance Provisions of Banking Act of 1935

The action filed on Sept. 11 in United States District
Court in New York City by Miss Frances L. Garfunkel, a
stockholder of the Manufacturers Trust Co., New York,
attacking the constitutionality of the Federal Deposit Insur-
ance provisions of the Banking Act of 1935 has been with-
drawn, according to Miss Garfunkel’s attorneys, Tolins &
Jackson. The suit sought to restrain the trust company from
paying the assessments due Nov. 15.
United States Places Countervailing Duties on Imports of Polish

Rye and Rye Flour

Following an inquiry by the Collector of Customs in which
it was determined that Poland is paying export bounties
upon rye grain and rye flour, Secretary of the Treasury
Henry Morgenthau Jr. announced Oct. 22 that he has ap-
proved the findings and has directed the collection of coun-
tervailing . duties on imports of these commodities from
Poland.
Camden, N. J., Shipbuilding Strike Settled by President Roose-

velt’s Arbitration Board—5% Wage Increase Given to Workers
of New York Shipbuilding Corp.

‘Workers of the Camden, N. J., plant of the New York Ship-
building Corp. were granted a 5% wage increase on Oct. 12,
retroactive to Aug. 29, by the arbitration board named by
President Roosevelt on Aug. 22 to bring about a settlement
of an extended strike at the plant. A 36-hour work week
was also fixed. The strike went into effect on May 13,
stopping work on the construction of several naval vessels
costing “approximately $50,000,000. The workers returned
to work on Aug. 29 under an early agreement of the arbitra-
tion board pending the final settlement. The agreement
reached by the board on Oct. 12 has been accepted by both
the company and by Local No. 1 of the Industrial Union of
Marine and Shipbuilding Workers of America, sponsors of
the strike. A condition of the settlement, it is stated, is
that it remain in effect at least until completion of the con-
struction of the naval ships, which will take about two
and a half years.

President Roosevelt Seeks Means of Increasing Employment to
Level of Production—Says Industrial Output Has Made
Greater Gains Since Depression Low 3 ¥

President Roosevelt revealed at his press conference on
Oct. 30 that he is personally questioning leading industrialists
to determine why employment and payrolls have not in-
creased as rapidly as industrial production since 1933. The
Pregident said that he is seeking not only reasons for this
failure but also suggestions as to how the situation may. be
remedied. He pointed out that latest statistics show that
production is at about 909 of pre-depression levels, while
employment has reached only 829, and payrolls only 74%.
He admitted that figures on unemployment are inaccurate,
and said that the delay in taking on unemployment census

was due to a lack of agreement as to how the census should
be taken and what persons should be listed as unemployed.

President Roosevelt cautioned newspaper men against
speculating on probable budget allowances for relief and the
Federal re-employment program- during the next fiscal year.
He said that he himself did not know what they would be
and that no decisions would be made until immediately before
Congress convenes in January.

. Currency Stabilization

Currency stabilization prospects became steadily dimmer
during October, owing to the war scare of that month and
the huge capital flight from Europe which it occasioned.
The official attitude on the monetary units remained un-
changed 'in the United States, Great Britain and France.
Secretary of the Treasury IHenry Morgenthau Jr. made it
plain at the end of a European vacation that the United
States is prepared for stabilization at any time. Chancellor
ot the Exchequer Neville Chamberlain dismissed the subject
briefly from the British standpoint early last month by
stating that “in the present tense state of affairs in Europe,
even the most tentative approach to stabilization is quite
unthinkable.” Premier Pierre Laval insisted upon the usual
French thesis that no depreciation of the franc can be per-
mitted, and he proceeded with his deflation plans,

The capital flight from Europe which started on Sept. 9
was continued throughout October, as the prospect for con-
tinued peace seemed dim at times. The British fleet assem-
blage in the Mediterranean was portentous, and the obvious
strain in Anglo-Italian relations prompted the transfer of
much “nervous capital” from Europe to the United States.
Pressure on the European exchanges was almost continuous,
and large amounts of gold were engaged daily in order to keep
the various units in their gold relationships. Much of the
capital flight clearly originated in England, where funds
have accumulated during recent years. The vast private
gold hoards in London were somewhat depleted, and such
movements, of course, had no effect upon exchange rates.
The British Exchange Equalization Fund supplied francs
liberally in order to keep sterling steady, and gold was sold
to the Bank of France to obtain the francs. Such metal was
shipped to the United States by every available vessel. Hol-
land also lost a good deal of gold, Italy sent metal to the
French market in order to pay for materials of war. The
2old movement, which is approaching $500,000,000, caused no
loss of reserves to the Bank of France or the Bank of
England. The chief bank sufferers were the Bank of Italy
and the Bank of The Netherlands, There was much talk
late i Octeber-regarding the ultimate fate of the Italian
lira, and Calso renewed uncertainty with respect to the
German mark. ’

Naval Conference

Arrangements for a formal naval conference were com-
pleted in October, although few observers anywhere in the
world are able to envisage anything but a naval race in
coming years. The Japanese denunciation of the Washington
naval treaty, which carries with it lapse also of the London
treaty at the end of 1936, makes a conference necessary, and
the British Government took the lead in preparations for
the gathering. The United States, Japan, France and Italy
were invited on Oct. 24 to send representatives to London
for a conference to start on Dec. 2. Sir Bolton Eyres-Mon-
sell, First Lord of the Admiraltv. informed the House of
Commons in London that the action had been taken, and he
indicated that other nations may be included in the scope
of the gathering. ~Although the other nations were not
named, it appeared fairly obvious that Russia and Germany
were the countries the British spokesman had in mind. It is
apparent that the United States is the only country really
interested in maintenance of the existing treaties. President
Roosevelt issued what amounts to a warning, early in Octo-
ber, that the United States will build ship-by-ship with any
nation that exceeds its fleet. Great Britain is known to
desire increased numbers of small swift cruisers, suitable for.
her far-flung Empire and numerous naval stations, I'rance
and Italy long have chafed under the small percentages of
the leading fleets allotted to them under the existing treaties.
The very principle of limitation by ratios now has been
abandoned by the British Government, and it is plain that
efforts at London will be directed toward some sort of
agreement to cover building until 1942 by the - foremost
naval powers. ;

War and Its Repercussions

Premier Benito Mussolini started on Oct. 2 his long-contem-
plated and well-advertised war of conquest against Ethiopia,
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and shivers of apprehension went round the world as’ the
repercussions of that conflict seemed for'a time to threaten
the peace of Europe.. The Italo-Ethiopian' war itself con-
sisted throughout the month of a slow and methodical Italian
advance toward the rich highlands of Ethiopia. .No re-
_sistance worth mentioning was encountered and the greatest
casualties were those occasioned by airplane attacks on the
Italian side. Immediate' objectives of the Italian com-
manders were captured with ease and the firing of only a
few shots. But in the diplomatic sphere, Premier Musso-
lini met with resistance that he plainly did not anticipate.
The League of Nations promptly started to move toward
the application of sanctions against Italy, which was de-
clared: formally to be the aggressor in the conflict. ' This
action was taken almost entirely on the insistence of the
‘British authorities, who were regarded generally as moti-

vated by a desire to prevent the growth of any Power that

might menace the “lifeline of the Empire,” which ~runs
through the Mediterranean and the Red Sea.

More important still than the League measures was an
‘ominous concentration of British warships in the: Mediter-
ranean. - Units of the Home Fleet were assembled at Gi-
braltar and in areas near the Suez Canal, while British
points along the entire route were strengthened and prepared
for any emergency. Chains were stretched across the harbors
of Gibraltar and Malta, to prevent submarine attacks, and
the wives of British officers were sent back to.England in
many instances. The strain was exceptionally acute in the
middle of October, when these and other measures became
widely known, and Premier Mussolini countered by dispatch-
ing several divisions of crack Fascist troops to Libya, where
they were stationed on the border of Egypt. Premier Laval,
of France, busied himself in the role 'of the “honest broker”
and attempted to adjust the Anglo-Italian' differences, and
toward the end of October it appeared that he was attaining
a considerable degree of success, for some of the Italian
troops again were withdrawn. Assurances of pacific inten-
tions were exchanged by British and Italian spokesmen, and
this also served to relieve the tension.

. Great Britain made it clear that any steps to be taken in
- view of the Italo-Ethiopian conflict would be confined to the
League of Nations machinery, and in general this course
was pursued. British representatives were relentless in
urging various types of sanctions against Italy, and five
measures finally were elaborated and voted, with only a few
abstentions. Austria, Hungary and Albania were the coun-
tries that failed to participate in the sanctions moves. Pre-
mier Laval was profoundly embarrassed by the whole affair
at Geneva, apparently because he made extensive commit-
ments to Il Duce at Rome last January. After much hesi-
tation, M. Laval finally committed France to the support of
the sanctions voted. There was much discussion between
England ‘and France regarding the problem and ‘the inci-

dental problems involved, and some agreements that ulti-

mately may prove highly significant were made. It is gen-
erally assumed that Great Britain and France reconstituted
more definitely than at any time since the World War the
Entente which marked the start and conduct of that war.
Indicative of this is an apparent agreement on the part of
TFrance to permit Great Britain the use of French ports in
the event of unprovoked attack against England by Italy.
. These incidents foreshadow only dimly the extensive
changes in European alignments and fealties occasioned by
the Italian excursion against Ethiopia. German spokesmen
- remained discreetly silent throughout the course of the devel-
opments, but it was accepted that Germany would attempt to
regain some neighboring territory if a war broke out in
Europe. The position of the Reich in the whole matter is
not yet clear. A wave of unrest and apprehension swept
over the entire area embraced in the Baltic, Central European
and Balkan countries, and several Cabinets were overthrown,
notably in Austria and Poland. In the Far East, also, the
repercussions were in evidence, for Japan promptly adopted
a much harsher tone in its relationships with China, The
assumption everywhere was that Japan would attempt to
extend its hegemony over all of Eastern Asia in the event of
a war in Europe involving the major Powers. The situa-
tion as a whole was highly disconcerting to business men
everywhere. In the United States the possibility of a clash
in Europe caused a sharp movement to keep away from
European entanglements and prevent any actions tending
to involve this country. .

American Neutrality Measures

. President Roosevelt was en route to the Pacific Coast,
when, on Oct. 2, Premier Mussolini gave the signal for the
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Italian legions to start the advance upon Ethiopia. The
President promptly indicated, in a resounding declaration
at San Diego, that the United States shall and must remain
unentangled and free, no matter what happens in Europe,
That Mr. Roosevelt voiced the sentiments of the entire coun-
try is obvious enough, Before Congress adjourned the war
with Ethiopia already seemed inevitable, and a neutrality
resolution was passed which made it necessary for the Presi-
dent to embargo exports of materials of war in the event
of an outbreak of hostilities. A proclamation, accordingly,
was issued at Washington, Oct. 5, forbidding the exportation
of six categories of war materials. A warning followed on
Oct. 6 against use by Americans of Italian or Ethiopian ves-
sels in passenger transport, while it was stated at the same
time that all trade by Americans with the belligerents must
be at their own risk. The Italian Government was urged,
Oct. 8, to avoid striking American buildings in any bombing
of Addis Ababa, the Ethiopian capital. The latter message
was sent in response to a unanimous suggestion by diplomatic
representatives of all countries in Addis Ababa. S

The first of the neutrality proclamations, issued Oct. 5,
summarizes  the joint resolution passed by Congress on
Aug. 31 1935 and points out that it is the duty of the President
to enumerate the articles to be included in any export pro-
hibition in the event of war between two or more foreign
States. President Roosevelt remarked that a “state of war
unhappily exists between Ethiopia and the, Kingdom' of
Italy,” and proceeded to list six classes of articles of which
the exportation thereby was banned. Category 1 includes,
in general, such arms as rifles, machine guns, artillery and
ammunition for the arms; grenades, bombs, torpedoes and
mines; tanks, armored vehicles and armored trains. The
second category includes vessels of war of every description,
The third classification is devoted to aircraft, both heavier
and lighter than air, which are designed, adapted or intended
for use in aerial combat, and the bombs, torpedoes and appli-
ances relating to such craft. Category IV covers revolvers
and automatic pistols of sufficient weight and calibre for
war use.  The fifth group includes all manner of airecraft
not mentioned in the previous classification devoted to such
vehicles, and also aircraft engines. The final category is
devoted to various kinds of gas and to gas and flame throwers
and ejectors, This proclamation was followed on Oct. 6 by
another, which admonished all American citizens to abstain
from traveling as passengers on vessels of either of the
belligerent nations. Obviously enough, the latter prohibition
applies in a practical sense only to Italy, since Ethiopia
possesses no ships of any kind.

American neutrality was further defined on Oct. 26, in
response to a message from the League of Nations detailing
the sanctions moves against Italy and, in effect, inviting the
participation of the 11 non-member States. The League com-
munication can only be regarded as an effort to involve the
United States once again in the tangled skein of European
affairs, and it is somewhat to be regretted that Secretary
of State Cordell Hull saw fit to make an exceedingly sym- -
pathetic reply. It was proclaimed in this document that the
United States does not propose to .be drawn into the war
and will not contribute to a prolongation of the conflict. Un-
fortunately, the message lacked that stern insistence upon
American aloofness which would be most fitting at this
juncture, and to many observers it called to mind the state-
ment by Ambassador-at-large Norman H. Davis, made at
Geneva in 1933, that the United States is willing to refrain
from any action tending to defeat collective measures against

-a violation of international peace.

The note transmitted to the League of Nations by Secretary
Hull acknowledges the communication from Geneva and
points out that the Government and people of the United
States are deeply interested in the prevention of war, and
hence in the sanctity of treaties and the promotion of peace
in all parts of the world. Various treaties and declarations
are cited in which the United States insisted upon pacific
means in the settlement of international disputes. “As
regards the situation now unhappily existing between Ethi-
opia and Italy,” Mr. Hull continued, “I may point out that
the Government of the United States put forth every prac-
ticable effort to aid in the preservation of peace through
conferences, official acts, diplomatic communications and
public statements, and emphasized particularly the principles
of the Pact of Paris and the high legal and moral obliga-
tions of the signatories thereto. This country repeatedly
expressed its anxiety and the hope that the. controversy
would be resolved without resort to armed conflict and the
conviction of the entire nation that failure to arrive at a
peaceful settlement of the dispute and the subsequent out-
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break of hostilities would be a world calamity,” Acting upon
its own initiative the United States Government announced
a number of measures to avoid being drawn into the war,
the note stated. Among them are the Presidential embargo
on the exportation of arms, ammunition and implements of
war to both belligerents, the warning to Americans against
traveling on belligerent vessels, and the general statement
to American citizens that transactions of any character with
either belligerent would be at their own risk.

Mr. Hull took occasion, in his note to the League, to
emphasize particularly the assertion that these measures are
not intended to encourage transactions with the belligerents,
and that “our people might realize that the universal state
of business uncertainty and suspense on account of the war
is seriously handicapping business between all countries, and
that the sooner the war is terminated the sooner the restora-
tion and stabilization of business in all parts of the world,
which is infinitely more important than trade with the bel-
ligerents, will be brought about.” Reiterating and reaffirm-
ing this policy with respect to transactions with the belliger-
ents, Mr. Hull declared that the course thus pursued in ad-
vance of action by other Governments “represents the inde-
pendent and affirmative policy of the Government of the
TUnited States and indicates its purpose not to be drawn into
the war and its desire not to contribute to a prolongation
of the war.” Realizing the adverse effects of war, and the
human misery and threat to civilization that it entails, the
Secretary added, the United States “undertakes at all times
not only to exercise its moral influence in favor of peace
throughout the world, but to contribute in every practicable
way, within the limitations of our foreign policy, to that
end.” This country, he said, “views with sympathetic inter-
est the individual or concerted efforts of other nations to
preserve peace or to localize or shorten the duration of war.”
The communication to the League apparently was regarded
in Washington an insufficient declaration of American
policy, for two pronouncements were issued on Oct. 30 by
President Roosevelt and Secretary Hull, in both of which
Americans were urged to desist from trading with the bel-
ligerents. President Roosevelt remarked that he had previ-
ously carried into effect the will and intent of Congress and
had stated that transactions by Americans with the bellig-
erents would be at their own risk. “This Government is
determined not to become involved in the controversy,” he
continued, “and is anxious for the restoration and mainte-
nance of peace. However, in the course of war tempting
opportunities for trade may be offered to our people to supply
materials which would prolong the war. I do not believe
that the American people will wish for abnormally increased
profits that temporarily might be secured by greatly expand-
ing our trade in such materials; nor would they wish the
struggles on the battlefield to be prolonged because of profits
accruing to a comparatively small number of American citi-
zens. Accordingly, the American Government is keeping
informed as to all shipments consigned to both belligerents.”
Secretary Hull issued a general statement ecalling upon
American citizens to desist from trading with Italy or Ethi-
opia, and declaring that such trade is conducted at the
expense of human life and liberty.

Start of the War in Ethiopia

Premier Benito Mussolini sounded the battle ery for his
war against Ethiopia on Oct. 2 in a remarkable speech to
20,000,000 of his Fascist adherents, who gathered in every
city, town and hamlet of Italy to hear the radio broadecast
of the address. On the same day the first reports of Italian
advances in the ancient African Kingdom were received by
an apprehensive world. “A solemn hour is about to strike
in the history of our country,” Signor Mussolini told his
countrymen. “For many months the wheel of destiny under
the impulse of our calm determination moved toward its
goal. In these last hours the rhythm has increased and
nothing can stop it now, It is not only an army marching
toward its goal, but it is 44,000,000 Italians marching in
unity behind this army because the blackest of injustices
is being attempted against them—that of taking from them
their place in the sun.” Italy was patient with Ethiopia
for 40 years and proposed to be so no longer, he said. If
the League adopts economic sanctions, I1 Duce declared, the
Italian people will bear them with fortitude and a spirit of
sacrifice. “To military sanctions we shall answer with mili-
tarism, and to acts of war with acts of war,” he added.

The war thus started was intensified .immediately, for
on Oct. 3 Italian airplanes wheeled over the small Ethiopian
town of Adowa, where Italians suffered a terrible defeat
in 1896, and dropped bombs on that helpless community,

killing women and children as well as men. The Italian
military advance, necessarily ponderous, got under way im-
mediately in the northern part of Ethiopia, ‘where Adowa
and Adigrat were the objectives of the first movements,
Adowa, 20 miles inside the border, fell to the Italians on
Oct. 6, and Adigrat promptly thereafter. After consolidating
these gains the Italian army marching from Eritrea cau-
tiously moved southward toward Makale, on the way toward
‘Addis Ababa, the capital. Throughout October the forces
of the Italian dictator slowly extended their lines without
encountering noteworthy opposition. The holy Ethiopian
city of Aksum fell to the Italians on Oct. 13, without a single
chot being fired. Numerous Ethiopian troops under the
command of treacherous native chieftains deserted the cause
of Emperor Haile Selassie and joined the Italians. ‘Wretched
communications and a lack of suitable drinking water were
apparently greater enemies of the Italians than the Ethi-
opian warriors. ;

. By mid-October two additional advances against Ethiopia
were started by the Italian troops, with the aid of airplanes
and all modern equipment. A small force moved from the
southern tip of Eritrea through the fearful Danakil depres-
sion toward the railway from Jibuti to Addis Ababa. The
intention of cutting that line of communication was frus-
trated, however, for the Italians were driven back with
heavy losses. From Italian Somaliland another and rather
large Italian army moved northward toward the defiles
leading to the Ethiopian highlands, and a considerable
stretch of territory was covered in the latter half of the
month., The initial advance was of no significance, however,
since the ground gained is barren and stony. As the narrow
passes to the highlands were approached, resistance stiffened
and it was surmised that the initial battles of the war might
be fought in that area. The Ethiopians mobilized and pre-
pared for war throughout October, but avoided actual encoun-
ters of any moment with the well-equipped Italian troops.
The Ethiopian strategy was simply that of waiting for
lengthened lines of communications to make the Italian
positions difficult, with guerilla warfare the probable de-
fense. War supplies began to reach Ethiopia in October,
owing to the actions of most European Governments in re- .
moving the embargo on shipments to that country.

World ReactioAnlc to the War .

* Throughout the world Italy was regarded as the unquali-
field aggressor in the conflict with Ethiopia, and under the
able leadership of British authorities opinion was crystal-
lized into action, mainly through the League of Nations.
The British Government itself apparently was undecided
for a time as to its own response to the Ethiopian adventure
of Premier Mussolini. The pressure applied to the League
for findings adverse to Italy strained the relations between
London and Rome severely. In addition, the British Govern-
ment assembled in the Mediterranean a very large part of
the fleet at its command, and there was grave fear that
the guns “might go off by themselves” and precipitate a
general conflict, The British Prime Minister, Stanley Bald-
win, went so far as to criticize dictators sharply in speeches
to his political supporters. In other ways, also, British
resentment against the Italian procedure was made mani-
fest, and the most critical situation since 1914 faced the
world.

The League Council gathered at Geneva Oct. 5 to consider
its course of action in the Ethiopian war. Impelled by
British spokesmen, the Council appointed a committee of
six, which quickly found the Italians guilty of aggressionm,
and this action called into automatic application the sections
of the League Covenant calling. for sanctions against the
aggressor. The machinery of the League was idle in other
instances of aggression, such as the Japanese movement
against Manchuria, and Baron Pompeo Aloisi of Italy made
pointed. comments on this matter while opposing sanctions,
but the League went ahead just the same. The Assembly was
called into session by the Council, and on Oct. 10 the full
League body voted to apply sanctions, with only Austria,
Hungary and Albania dissenting. The nature of the sanc-
tions was left vague at first, but under British insistence
this matter soon was clarified. Captain Anthony Eden, the
able British Minister for League of Nations Affairs, worked
tirelessly to achieve harsh measures against Italy, and his
success is hardly to be questioned.

‘While these early measures against Italy were under con-
sideration at Geneva a curious/ and probably highly im-
portant correspondence was in progress between England
and France regarding the steps either country would take in
various hypothetical instances of European difficulties. In
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such notes, as in public declarations at Geneva, British
spokesmen insisted that the obligations of the League Cove-
nant must be respected and sanctions employed against
Italy. Premier Laval, in turn, questioned the British Gov-
ernment as to its attitude if sanctions were advisable from
the French viewpoint in other parts of Europe. But to that
inquiry the British Govermment, responded with a declara-
tion that Eurepe is not static and that sanctions, while
applicable in flagrant cases of aggression, might not be
regarded as advisable by the London Government where vio-
lations of treaties are involved. The upshot of the corre-
spondemce was an agreement by the French Government to
permit the use of Fremch naval ports and bases by the
British in the event of unprovoked Italian attacks against
England or her fleet. Some 400,000 tons of British war-
ships were assembled in the Mediterranean early.in October,
and they remained there throughout the rest of the month,
giving more than a little point to the conclusions reached in
the Amglo-I'rench eorrespondence.

The League Assembly appointed a committee of virtually
all member States to consider the measures to be taken
arainst Italy, and unexampled swiftness was displayed in

implementing sections of the Covenant never before called .

into use.. Om Oct. 11 the committee voted almost unanimously
to prehibit exports by member States of a list of arms and
munitions quite similar to that previously announced by the
United States Government. The prohibition applied only to

Italy, and a numbcr of eountries promptly moyed to modify

or remove the embazgoes they had maintained on exports to
.Ethiopia. Proposal No, 2, calling for finaneial sanctions
against Italy, was adopted Oct. 14, Under the measure
finanecial advances to Italy were prohibited to member States.
These two sanetions were of no significance, save in a
phychological sense, sinee Italy manufactures ample muni-
tions for her ownm needs, and had been unable for many
months to obtain credits abroad, owing to the serious effects
upon the Ifalian economy that must follow the long-projected
war against Ethiopia.

Three additional proposals were adopted at Geneva on
Oct. 19, after brief but intensive consideration. Proposal 3,
calling for an embargo on imports by all member States from
Italy, was sponsored by Great Britain. Proposal 4, intro-

~duced by France, calls for a ban by member States of key
exports to Italy, the chief exports mentioned being transport
animals, rubber, base metals of all kinds that can be utilized
in modern warfare, and the scrap ores and alloys of such
metals. Proposal 5, intended to ease the positions of Danu-
bian States dependent in large part on their trade with Italy,
provides for mutual trade support and protection against un-
due losses as a result of the other sanctions. Member States
were invited to indicate promptly when they could put
these various sanctions into operation, and the response was
excellent. Virtually all States agreed to place them  into
effect without undue delay on a date to be named by the
League itself. The League committee finally decided, after
due regard was taken for the British national election of
Nov. 14 and the various aspects of the situation, to apply the
sanctions definitely on Nov. 15. The British election is to
be held Nov. 14, and the belief prevailed in more than one
quarter that the party campaign in England was in part
responsible for the measures taken in the Anglo-Italian
dispute. .

War threats diminished very rapidly in the latter half of

October, owing to the mediatory efforts of the French Pre-

- mier, M. Laval, and mutual assurances of pacific intentions
exchanged by the British and Italian Governments. M.
Laval made it plain from the start that his Government
never would support military sanctions against Italy, and
this view obviously was dominant in the various diplomatic
conversations of the month. In other respects, however,
France sided with England in the dispute regarding the
Italian war of conquest against Ethiopia, and that circum-
stance made possible a rapid improvement in Anglo-Italian
relations. After extensive conversations, joint statements
were issued in Rome by Premier Mussolini and the British
Ambassador, Sir Eric Drummond, to the effect that rela-
tions between the two countries remain on the most friendly
basis. Debates on the general situation in the London House
of Commons also revealed an anxiety on the part of the
British authorities to allay the apprehensions occasioned
by the British fleet concentration in the Mediterranean.
There followed, perhaps as part of an agreement by Great
Britain, France and Italy, the withdrawal of about 20,000
Italian troops from Libya. No British vessels were with-
drawn from the Mediterranean, but observers were convinced

that the Conservative Government in London viewed the
fleet concentration as a distinct asset in its own election
campaign, along with the determined moves at Geneva
toward sanctions, and the matter assumed less importance
than formerly. Tripartite conversations by Great Britain,
TFrance and Italy for settlement of the entire Ethiopian
problem were started in the closing days of October, and
some reports suggested that the outline of an agreement
was reached.
i British Election

Taking obvious advantage of an international situation
that favors their cause, the Conservative party leaders of
Great Britain moved last month for speedy dissolution of
Parliament and a national election, te be held Nov. 14, The
step was anticipated, but until the announcement was made
by Prime Minister Stanley Baldwin, on Oct. 23, some doubt
existed as to whether the election would be held this
autumn or in the spring. Parliament was called into its
autumn session a week before the anticipated date, or on
Oct. 22. In the course of a debate on foreign policy, Mr.
Baldwin informed the House that it would be prorogued
Oct. 25 and the country plunged immediately into an elec-
tion campaign. « Political events were shaped skilfully to
the needs of the Conservatives, whe had an enormous ma-
Jority of about 400 in the' old House. The Conservative
party was portrayed by its leaders as the safest guardian of
that peace which all Britons earnestly desire, and it would
seem that some of the support ordinarily given the Labor
party on the issue of peace was appropriated in this manner,
In their campaign addresses the Conservatives appealed for
election on a program of peace through co-operation with the
League of Nations, while Great Britain increases her arma-
ments in preparation for any eventuality. The suggestion
was made on several occasions by Mr. Baldwin that the
United States join the League of Nations. Liberal and
Labor leaders also are attempting to gain what support
they can on d peace issue, and the geod faith of the Con-
servatives is attacked in some instances. The outcome of
the election was not held to be much in doubt. Laborites
are expected to increase their representation from 50 to
perhaps 150, while Liberals probably will not increase their
representation to any great degree. The Conservative party
is expected to continue in ample control of the House of
Commons. :

French Deflation

Political developments in France were in some respects
favorable to the deflationary program of Premier Pierre
Laval during October, but there were also some ominous
signs of Parliamentary opposition, and the outcome of the
matter still is in doubt. Senatorial elections were held in
France on Oct. 20, with changes few and relatively unim-
portant, although a modest swing to the Left was apparent. ;
M. Laval stood for election in two Departments, and he gained
overwhelming victories in both instances, It was generally
assumed, however, that this demonstration of personal popu-
larity related rather to the foreign policies of the Premier,
which have widespread approval, than to his internal fiscal
policy. Significant was the action of the Chamber of Depu-

.ties Finance Commission in the closing days of October.

That body met some weeks in advance of the date for reas-
sembling of Parliament in order to whip into legal form the
various decrees issued by the Laval regime under the extraor-
dinary powers granted by the Parliament last summer.
When the powers were given to M. Laval it was well under-
stood that approval must follow at the autumn session, and
the Laval regime will have to stand or fall by the judgment
of the legislators on his numerous decrees. The Chamber
Commission voted overwhelmingly on Oct. 30 to exempt large
groups of small rentiers and war veterans from the 10%
reductions provided in some of the decrees as a means toward
balancing the national budget and bringing the entire French
economy into better balance, The Premier objected to this
adverse decision on important elements of his plan, and
asked to be heard by the Commission. No date so far has
been set for.the reassembling of Parliament, but the period
of trial now cannot long be delayed and sharp debate is
anticipated in Nove,f?ber.

{ Canadian Election

Parliamentary eléctions in Canada on Oct. 14 resulted in
a sweeping victory for the Liberal party in that Dominion,
and it is evident that Mackenzie King, leader of the Liberals,
soon will replace R. B. Bennett, the Conservative leader, as
Prime Minister. There were some uncertain factors in the
election, owing to the appearance of two new parties of
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highly radical tendencies, but it seems that old national
divisions persisted, for the new groups made little progress.
Conservatives, who gained an outstanding victory in 1930,
were reduced in the election to the official Opposition. The
‘Liberal faction obtained 168 seats in the new Parliament
out of an aggregate of 245 members, and the party thus will
have unquestioned control.  Only 41 Conservatives were re-
turned to Parliament, while the Reconstruction party, which
also is an old one in Canada, gained only one seat. The new
parties were the Social Credit group, which recently gained
-an astounding victory in the Provincial election of Alberta,
and the Co-operative Commonwealth ; Federation party.
Trears were entertained during the campaign that the Social
.Credit ideas had made progress throughout Canada, but such
apprehensions were dispelled when it appeared that the party
obtained only 17 seats in the new Parliament. The Co-

operative Commonwealth Federation group gained only eight
seats, and a fgw independents also were elected.

i Activity in Steel Trade Continues Unabated—Non-Ferrous Metals
; . Steady—Prices Again Rise

Activity in the steel industry continued to gain during the

month of October, with finished steel and pig iron prices
higher. Among the non-ferrous metals, copper and zinc were
stronger in the early part of the month. The “Iron Age,”
.An its issue of Oct. 31, stated that widespread advances in
pig iron prices, a further upturn in steel production, improved
prospects in the automobile industry and a steadier tone in
‘the scrap trade have given the iron and steel market renewed
‘buoyancy after almost two months of virtually unchanged
operations. Tin plate production toward the close of October
registered -an unexpected rise of five points to 55% of
capacity. The “Iron Age” composite for finished steel, which
had been unchanged at 2.124c. a pound since July 1934, ad-
‘vanced to 2.130c. on Oct. 1 as a result of the $1 a ton rise
in the base price of bars. The “Iron Age” pig iron-com-
‘posite, reflecting the rise in Chicago of $1 a ton in this
~metal, rose on Oct. 29 from $17.84 to $18.01 a ton; this was the
first change in the index, aside from a slight adjustment due
to the freight rate increase last spring, since May 1 1934. The
price of scrap, on the other hand, after rising from $12.75
to $12.83 a gross ton on Oct. 1 (the high for the year), de-
clined to $12.67 on Oct. 8 and to $12.58 on Oct. 22, closing
the month at the latter figure. These were the first reces-
sions in the “Iron Age” index for composite price for scrap
since the second week in June.
" The American Iron and Steel Institute estimated the
operating rate of steel companies having 98.29 of the steel
capacity of the industry at 50.8% for the first week of
October (against 48.99% for the last week of September) ;
for the week beginning Oct. 7 operations were at 49.7% of
capacity; for the following seven-day period at 50.4%; for
the week beginning Oct. 21 at 51.8%, and for the week of
Oct. 28 at 51.9% (the highest rate reached since Feb. 4,
when operations were estimated at 52.89,). At the close
of October 1934 operations were reported at approximately
25.09% of capacity. '

As to non-ferrous metals, “Metal and Mineral Markets”
remarked that the Italian-Ethiopian war moves had little
influence on the domestic market for? major non-ferrous
metals in the week ended Oct. 2, but that foreign operators
who had been fairly active in a speculative way seemed

nervous over the general situation. In the following week,.

buying of major non-ferrous metals in the domestic and for-
eign markets was very active, with prices of copper, zinc and
lead higher; domestic consumers purchased freely, chiefly

because of the growing firmness of commodity prices in gen-,

eral and the feeling that producers were not yet satisfied
with' the levels at which items like copper, lead and zinc
were selling.  During the week ended Oct. 16 the market
experienced a quiet spell that seemed to have little influence
on the general price structure, lead returning to its former
level which was in effect early in the month; copper and
zine remained firm. Except for a fair volume of business
in lead, the market for major non-ferrous metals in this
country was rather inactive during the week ended Oct. 23;
both in copper and zine, consumers seemed more concerned
with absorbing material purchased a short time ago than in
making new commitments. - For the seven days ended
Oct. 30 demand for lead was in even larger volume than in
the preceding week, sales being above the average; all sellers
regarded the market for lead as firm, though no effort was
made to raise the price ; copper and zine again passed through
a quiet period, at least so far as new business was con-
cerned, without influencing the price structure. On Oct. 8
the price of domestic copper was again advanced, this time
to 9.25¢,, Valley, the highest price since May 1 1931. This
followed an increase on Sept. 16 last to 9.00c. and an advance
to 8.50c. (from 8.00c.) on Aug. 19. Here in New York, Lake
and electrolytic copper showed a further rise in price, the
former metal advancing on Oct. 8 to 9.37%c, and the latter
to 9.00c, a gain of %c. Lead at New York, after rising
from 4.50c. to 4.60c. on Oct. 7, returned to the. 4.50c. level
on Oct. 10 and closed the month at this figure. Zinc at New
York advanced 10 points on Oct. 7 to 5.22%c. and showed no
further change during the remainder of the month. Tin at
New York moved irregularly up and down, closing on Oct, 31
at 51.50c. as compared with 50.25¢. a month previous. '

Lumber Movement Shows Som‘c Seasonal Decline

Production of lumber exceeded shipments and new orders
received during each of the four weeks of October. New
business and .output during the week ended Oct. 26, as
reported to the National Lumber Manufacturers Association
by regional associations, were less than in recent weeks,
shipments in this period rising slightly from the previous
week. Production during the Oct. 26 week was 18% above
new business and 109% above shipments. All items were
reported by - identical mills. as considerably in excess of
the corresponding week of 1934, production showing greater
gain than either new business or shipments. Production of
the country, according to estimates, is' now running 30 to
85% above the same period of 1934; for the year to date, it
is about the same as last year. The total 1935 lumber out-
put will, it is estimated, probably exceed that of 1934 _by
about 5%.

During the week ended Oct. 26 a total of 578 mills reported
production of 223,281,000 feet; shipments of 202,213,000 feet,
and orders booked amounting to 189,325,000 feet. - For the
preceding week, 592 mills produced a total of 232,063,000 feet,
shipped 200,759,000 feet, and received orders for 197,778,000
feet, For the week ended Oct. 12 reports from 597 .mills
showed production of 239,642,000 feet, shipments of 203,-
392,000 feet, and new business of 201,476,000 feet. Ior the
week ended Oct. 5 a total of 585 mills produced 234,123,000
feet, shipped 224,385,000 feet, and received orders for 216,-
017,000 feet. TFigures for the four weeks include estimates
of hardwood totals, exact reports being temporarily unavail-

-able for Southern hardwoods.

Southern cypress, Southern pine and Northern hardwoods
reported both orders and shipments above production durin
the week ended Oct. 26; total softwood orders were 16%
below production.  All regions but Northern hemlock' re-
ported orders; all but Northern pine and California redwood
reported shipments, and all reported production above corre-
sponding week of 1934.

Reports from 369 softwood mills on Oct. 26 1935 give un-
filled orders of 433,612,000 feet and gross stocks of 2,035,
404,000 feet.. The 361 identical softwood mills report unfilled
orders as 432,385,000 feet on Oct. 26 1935, or the equivalent
of 28 days’ average production, compared with 378,521,000
feet, or the equivalent of 24 days’ average production on
similar date a year ago.

Hides, Leather and Footwear

The First National Bank of Boston, in its “New England
Letter,” under. date of Oct. 30 1935, comments upon these
markets as follows: oA : ;

“With the trade freely predicting a moderate rise in shoe
prices, buyers have shown less hesitation in placing some of
their spring commitments. Reorders for fall and winter
are ;noderately active and footwear production is near record
levels.

- “For some time volume distributors have strenuously
opposed advances in established retail shoe prices, and this
attitude has been reflected in their cautious purchases of
spring lines. Since June, however, hide markets have risen
from 3 to 4 cents, leather and other materials have followed,
and manufacturers’ inventories of low-cost supplies have
dwindled rapidly. Faced with either a cut in quality or an
advance in price, of their finished produect, an - increasing
number of manufacturers have announced moderate mark-
ups for late fall and spring. Furthermore, there have been
scattered instances of retail price advances, but the move-
ment as yet is not general.

“Supported by an upturn in general business, heavy Gov-
ernment purchases and an active retail demand, production
of footwear continues at a high level. September output,
based upon preliminary trade estimates, fell below August
but exceeded September a year ago. If these approximations
are realized, output in the first nine months of the year will
have been the greatest for any similar period since 1922,
and perhaps a record.

“While some in the trade feel that demand now is not so
keen as it was, a substantial quantity of leather has been
moving at advancing prices during the past few months,
Since May consumption has exceeded production of cattle
hide leather, some sizable business has been booked and
stocks of desirable grades are low.

“While rising prices have dulled the edge of demand some-
what, tanners’ purchases again this month have approxi-
mated the current rate of hide production. The market has
moved into new high ground for the year and is now about
5 to 6c. above levels in October 1934. Because of the heavy
Government slaughter last year, the consistent strength of
the into-sight movement of hides has surprised many in the
trade. Nevertheless, the rate of tanners’ wettings is the
highest in the past five years, and raw stocks from January
through August were reduced about 9%.”

Grains

After scoring sharp gains during the early part of the

‘month, prices in domestic wheat markets developed a down-

ward trend with final levels lower. The upturn during the
early part of the month was partly due to the strength of
foreign markets and partly to buying predicated on the
possibility that the Italo-Ethiopian dispute might have wide
political ramifications in FEurope. Buying was also stimu-
lated by the bullish statistical position of wheat in this
country. The official estimates as of Oct. 1 on the domestic
crop tended to emphasize the tight situation which prevails
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in supplies of bread wheat east of the Rockies. The Depart-
ment of Agriculture report, which was based on full thresh-
ing returns from all sections up to Oct. 1, placed the yield
of spring wheat at 167,000,000 bushels, including 28,000,000
bushels of durum and 139,000,000 bushels of bread wheat,
“which with the winter wheat estimate of 432,000,000 bushels
gave a total of 599,000,000 bushels compared with the abnor-
mally small vield of 497,000,000 bushels in 1934, Thus with
the carryover from previous crops officially placed at 152,-
000,000 bushels on July 1, there will be a total of 751,000,000
bushels available for the 1935-1936 season, or about 115,
000,000 bushels in excess of theoretical needs. That latter
includes a large amount of low-test weight wheat which is
unfit for milling purposes and will have to be used for
feed, with the result that, from all practical purposes, the
country has only slightly more milling wheat than will
actually be required. In part, this deficit of choice wheat
is being made up by imports from Canada, with the proba-
bility that upwards of 35,000,000 bushels at: least will be
taken. However, as it became more evident that the Italo-
Ethiopian conflict would remain localized in Ethiopia, -de-
mand slackened and, under pressure of increased offerings,
prices reacted. There had been considerable buying for
speculative account on the “war scares,” and when these sub-
sided, buyers liquidated. Ioreign markets also eased, and
official Argentine reports confirmed private advices that
recent rains had brought important changes in the drought-
stricken agricultural areas in that country, while the Aus-
tralian crop was said to be turning out better than expected.
The official Australian forecast placed the crop at about
135,000,000 bushels, practically the same as last year and
about 15,000,000 bushels above earlier trade expectations.
While domestic. position is  statistically firm, it is over-
shadowed by improved foreign crop conditions and Canadian
developments, for the present, at least. 3
Corn advanced during the early part of the month, and
subsequently reacted, but did not lose all of its gain. The
1935 crop was officially estimated at 2,213,000,000 bushels,
and while 836,000,000 bushels in excess of the near failure
of last year, the estimate was 349,000,000 bushels below the
1928-1932 average. However, the start of the new crop found
farmers’ cribs practically emnty, thus it will require many
millions of bushels to restore the invisible reserve to near
normal. Stocks of corn in the visible are down to almost
record low levels. Consequently, the cash position ruled
very strong. Despite these conditions, the reaction in wheat
. and absence of speculative support prompted increased offer-
ings, which brought about a reaction in prices. Oats and rye
followed the course of other grains. However, while oats
ended the month lower, rye showed a slight gain. In Chicago
the December option for wheat closed on Oct. 31 at 98%4c. as
against an opening price of $1.00 on Oct. 1. At Winnipeg
the December wheat option closed on Oct. 31 at 865e. as
against an opening of 92c. on Oct. 1. December corn in
Chicago closed at 587%ec. as compared with the opening price
of 57%ec. on Oct. 1. December oats closed at 27c. as against
the opening of 28c. on Oct. 1. December rye closed at 50%c.
as compared with the opening price of 50c. on Oct. 1.

Fur-Year Rye Crop Control Program Announced by Secretary
of Agriculture Wallace

A program to curtail the produétion of rye during the
years 1936 to 1939 was announced on Oct. 18 by Henry A.
Wallace, Secretary of Agriculture. Under the program, it
is stated, minimum benefit payments of 35c. a bushel on each
producer’s farm allotment will be paid by the Agricultural
Adjustment Administration to producers adjusting their
acreage to 759% of their average past harvest. Secretary
Wallace's announcement said: 1

It is anticipated that in many cases producers will plant more than 75%
of their base acreage, as the adjustment is based on harvested, rather than
seeded, acreage.

The contract provides that adjustment payments to co-operating pro-
ducers are to equal the difference between the average farm price and the
fair exchange value of rye if this difference is not more than 85c. a bushel.

If the difference -is more than 85c. a bushel, the adjustment payment is
to be at least 35c. a bushel on allotments. )

Incident to the announcement of Secretary Wallace, the
AAA issued the following statistics with respect to rye:

Rye production in the United States this year is estimated at 52,000,000
bushels, compared with 16,000,000 last year, and the 1928-1932 five-year
average of 389,000,000. Carryover July 1 was estimated at more than
11,000,000 bushels, and the supplies for the year are estimated to be slightly
less than 64,000,000, Domestic requirements are estimated at 82,000,000
arnually.

The average farm price of rye on Sept. 15 was 861%c. a bushel. The
average farm price for the crop year 1934-1935 was 71.8¢. a bushel.
Parity price Sept. 15 1935 was 92c. a bushel. ’

. Sugar

After ruling comparatively firm during the early part of the
month, sugar “futures” reacted and recovered part of the loss
toward the end, with the market generally more or less nerv-
ous. The impending Supreme Court decision involving the
constitutionality of the Agricultural Adjustment Act intro-
duced so many uncertainties into the future of sugar that
many preferred to close out outstanding contracts. Further-
more, the Agricultural Adjustment Administration, anticipat-
ing a very tight situation for the end of the year, took action
during the month to permit refiners to withdraw excess quota
raw sugar from bond for use in December. The news came
in the form of an interpretation of a section of the Agricul-
tural Adjustment Act, which provides that refiners may with-.
draw from bond provided the sugar iy replaced within 30

days. The December position in the “futures” markets was
naturally affected and under selling pressure reacted
sharply. However, the principal market factor continued to
be the nervousness over the forthcoming Supreme Court de-
cision in connection with the AAA. There i every reason to
believe, nevertheless, that any adverse court decision would
be quickly offset by steps of the Administration to again
regulate sugar production in 1936 and to reduce the Cuban
tariff if the court decision automatically puts the tariff
back to 1.50c. Naturally, faced with all of these difficulties,
it is the general opinion that movements in sugar “futures”
as well as actuals, are likely to be on a relatively limited
scale until the situation is clarified. In the raw market,
refiners made purchases on a hand-to-mouth basis. i

Sales of raw sugars during the month, which were few and
far between, were reported as follows: On Oct. 2 at 3.63c.
and 3.65¢c., both -ex-store; on Oct. 4 at 3.68c. ex-store; on
Oct. 9 at 3.20c., January delivery, and at 3.58c., ex-store,
and on Oct. 25 at 3.25c., February delivery. The wholesale
price for refined sugar was quoted: by all refiners at 5.30c.
throughout the month.

Coffee

Coffee “futures” again fluctuated more or less irregularly
during the month, reflecting the absence of market news and
the quiet conditions in the actual market. Top-heavy sur-
pluses continued to accumulate both in Brazil and in the
“mild coffee” producing countries. As a result, speculative
activities on the constructive side of the market were
limited.

No. 7 Rio was quoted on Oct, 31 at 61%@634c. against
6% @Tc. Sept. 30; 6l5c. Aug. 31; 614 @63%c. July 31; 6%@
6%c. June 29; 6% @7l%c, May 31; 6% @7c. April 30; Tibe.
March 30; 73%c. Feb. 28; 9% @9%ec. Jan. 31; 9%c. Dec. 31
1934 ; 9% @93%ec. Nov. 30; 9%ec. Oct. 31; 9%ec. Sept. 29; 9% @
9%ec. Aug. 31; 9%c. July 31; 916 @9%ec. June 30; 103 @101sc. °
May 31; 10%ec. April 30; 10%%c, March 81; 1le. Feb. 28;
91, @9%ec. Jan, 31, all in 1934. 3

No. 7 Santos was quoted Oct. 31 at 75 @17%c. against 7% @
8%&c. Sept. 30; TV@T5%¢c. Aug. 81; Tle. July 31; T%@T%e.
June 29; T%e. May 31; 7%e. April 30; 8lse. March 30; 9,
Feb. 28; 10@10%c. Jan, 31; 10%c. Dee, 31 1934 ; 1014 @10%e.
Nov. 30; 10%c. Oct. 31; 9% @9%ec. Sept. 29; 103%c. Aug. 31;
10%e. July 31; 10%@10%ec. June 30; 1lc. May 31; 10%ec.
Alll)r_il fg32nd March 31; 11%c. Feb. 28; 9% @10c. Jan. 31,
all in 3

438,273 Mo;e Bags of Coffee Shipped by Colombia from July 1 to
Oct 12 as Compared with Same Period of 1934

Colombia, second only to Brazil in world coffee production,
has shipped 1,093,283 bags of coffee between July 1 and
Oct, 12 this year against 655,015 bags during the similar
1934 period, a’ gain of 438,273 bags, or 66.9%, according to
advices to the New York Coffee and Sugar Exchange from
the Federation of Coffee Growers. An announcement by
the Exchange, Oct. 21, continued : :

The United States so far this season has taken 816,333 bags against
561,692 a year ago, a gain of 254,641 bags, or 45.3%, while Europe is
credited with 245,419 bags against but 71,875 bags during the comparable
1934 period, a gain of 173,544 bags, or 2419%. Elsewhere went 31,536
bags against 21,448 bags, a gain of 10,088 bags, or 47%.

Visible Supply of Coffee in United States at‘Hl'gh.cst Level Since
Feb. 14 1934

The United States visible supply of coffee, which on Oct, 17
totaled 1,708,000 bags, is at the highest level since Feb. 14
1934, according te figures released Oct. 17 by the New York
Coffee and Sugar Exchange. During the last three weeks
visible supplies have increased 396,000 bags, or 809%. The
‘Exchange on Oct. 17 stated:

The principal increase has been in' Brazilian growths, the total to-day
including 502,000 bags of Brazilian' ‘coffee in - stock  against 365,000 on
Sept. 26, a gain of 137,000 bags, or 38%, while coffees afloat for the United
States from Brazil are now 811,000 bags against 557,000 bags three weeks
ago, a gain of 254,000 bags, or 45%. ' Stocks of coffee “other than
Brazilian” are 395,000 against 890,000, an increase of less than 2%.

Rubber

Crude rubber showed a rising tendency during most of
the month. Prime moving factors were the war develop-
ments in the Mediterranean, including the possibility of
closing the Suez Canal and the tightening export restrie-
tions in the Far Bast. Higher shipping costs and uncon-
firmed rumors of Italian purchases of rubber in the Amer-
ican market also helped to advance quotations, as did the
announcement that the Dutch East Indies Government
planned to buy export coupons to the amount of 20,000
tons, and a 24% increase in the United States September con-
sumption of crude rubber. A mild interruption in the pro-
tracted advance of prices developed in the closing week of
the month, largely as a result of profit-taking and in sym-
pathy with the easier trend in other commodity markets.
The undertone, however, remained steady, in consequence of
the continued improvement in 'the statistical position and
because of more liberal buying on the part of tire makers.

Ribber smoked sheets for spot delivery were. quoted at
1334c. asked on Oct. 31 against 11 15/16c. asked on Sept. 30;
11%ec. asked on Aug. 31; 124c, asked July 31; 12 7/16¢.
asked June 29; 12 3/16¢. asked ton May 31; 118c, asked
April 80; 11%e. asked on March 30; 125c. Feb. 28; 12%e.
asked Jan. 31; 13%ec. asked Dec, 81 1934; 13 3/16c. asked
on Nov. 30; 13c. asked on Oct. 31; 14%c. bid and 14 3/16c.
asked on Sept. 29; 15%c. asked on Aug. 31; 14 11/16¢, asked

July 31; 14%%c. asked June 30; 12%c, asked May 31; 135%ec.
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asked on April 30; 11 1/16¢. asked on March 29; 103ec. asked
on Feb. 28; 10c, asked Jan, 31, all in 1934, :

Textiles

Considerable activity at first continued to reign in the
textile trades, but adverse weather conditions later in the
month proved a material handicap. - Especiall~ was this
noticeable in retail trade, with the apparel lines bearing
the brunt of the slackening pace in sales caused by the un-
seasonally mild temperatures prevailing in wide sections of
the country. Wholesale trading 'continued brisk during the
larger part of the period under review, with numerous price
advances being announced and with buying activities on the
part of jobbers assuming major dimensions. In the closing
days of the month, however, the more pronounced reluctance
of retailers to cover forward requirements caused a slowing
up in the demand, and the more cautious feeling of buyers
manifested itself also in greater resistance to the higher
price demands. Hopes were held out, however, that the
advent of more seasonal and colder weather would quickly
result in a return of confidence, both on the part of whole-
salers and retail merchants. Raw cotton in October at
first showed considerable firmness. ‘- Later the market re-
acted, but the closing was again steady. Chiefly responsible
for the early strength was heavy foreign buying due to
fears of a spreading of the African war clouds. An easing
in the foreign tension and a sharp seasonal increase in the
crop movement favored by clear weather in the belt later
resulted in a reaction which became more accentuated when
the Government crop report, released on Oct. 8, disclosed a
smaller reduction in the estimated total than had been
anticipated. Reviving fears of an adverse decision by the
Supreme Court on the Agricultural Adjustment Act also
depressed sentiment. In the third week of the month the
market strengthened again, primarily because of reports of

* threatening killing frost which, however, proved unfounded.
After another slight setback, prices again rallied when re-
newed predictions of freezing weather made their appear-
ance, and also in consequence of private estimates forecast-
ing another moderate reduction in the probable crop total
from the October figure of 11,464,000 bales. Spot cotton here
in New York was 11.05¢. on Oct. 1, from which point it rallied
to 11.40c. Oct. 2. After moderate fluctuations the price
reacted to 11.15c¢. Oct. 21, but subsequently recovered with
the quotation 11.40c. Oct. 31. /Trading in print cloths, fol-
lowing a spurt of buying during the early days of the month,
quieted down considerably, chiefly as a result of the slower
movement of goods in distributive channels, due to adverse
weather conditions. Print cloth at Fall River for 28-inch
64x60’s was 47%ec., at which price it stood Oct. 31. The
price of 27-inch cloth 60x64’s was 47 @5c. Oct. 31 as figainst
be. Sept. 30. Osnaburgs were 10%e. Oct. 31 compared with
10%%c. Sept. 30. The report of the Census Bureau, issued
Oct. 14, and covering the month of September, showed that
cotton consumption in the United States was proceeding
at an active rate, although the comparison with last year
should take into account that the general textile strike was
then in full swing. The amount consumed in September was
given as 449,126 bales of lint and 61,127 bales of linters,
compared with 408,410 bales of lint and 57,866 bales of linters
in August and only 294,696 bales of lint and 53,913 bales of
linters in September 1934.

The woolen goods market, following an early period of
active trading, slowed down perceptibly, in line with other
textile divisions. Prices, however, held very firm, reflefting
the fact that most producers are well supplied with orders
for some time to come. New spring lines of women’s fabrics
were well received, with sports type goods continuing to
attract most attention. [

Japanese double extra 13-15 deniers were quoted Oct. 31
at $2.20@$2.25 against $2.06@$2.10 Sept. 30; $1.72@$1.79
Aug. 31; $1.50@$1.64 July 31; $1.36@$1.41 June 30; $1.35@
$1.40 May 31; $1.36@%$1.41 April 30; $1.32@$1.37 March 30;
$1.39@$1.44 Feb. 28; $1.40@$145 Jan. 31; $146@$1.51
Dec, 31 1934; $1.30@$1.35 Nov. 30; $1.16@$1.21 Oct. 31 and
on Sept. 29; $1.08@$1.13 Aug. 31: $1.056@$1.10 July 31;
$1.14@$1.19 June 29; $1.18@$1.23 May 31; $1.22%@$1.27%
April 30; $1.33@$1.38 March 31; $1.45@$1.50 Feb. 28; $1.55
@$1.60 Jan. 31, all in 1934,

In the case of the 20-22 deniers Japanese crack double
extra were quoted at $2.08@$2.13 Oct. 31 against $1.93@$1.98
Sept. 30; $1.70@$1.75 Aug. 31; $1.51@%$1.56 July 31; $1.30@
$1.35 June 30; $1.33@$1.38 May 31; $1.32@$1.37 April 30;
$1.31@$1.36 March 30; $1.40@$1.45 Feb. 28; $1.36@$1.41
Jan. 31; $1.43@$1.48 Dec. 31 1934; $1.28@$1.33° Nov. 30;
$1.10@%$1.15 Oct, 31; $1.07@$1.12 on Sept. 29 and Aug. 31;
$0.99@$1:04 July 31; $1.11@$1.16 June 29; $1.16@$1.21
‘May 31; $1.14@$1.19 April 30; $1.25@$1.30 March 31; $1.40
@%$1.45 Feb. 28; $1.52@$1.57 Jan. 31, all in 1934.

Cotton Ginning Tax Under Bankhead Act Reduced from 6. to
5.45 Cents per Pound by Secretary of Agriculture Wallace

The Agricultural Adjustment Administration announced,
Oct. 22, that 10.90c. per pound had been determined by Sec-
retary of Agriculture Wallace as the average price of lint
cotton on the 10 designated spot cotton markets for a repre-
sentative period, as the base for determining the rate of the
‘tax on the ginning of cotton under the Bankhead Act. This
determination by the Secretary of Agriculture, under the
Act, automatically fixes the new tax rate at 5.45¢. per pound
of lint cotton as compared with 6ec. heretofore. The new rate
became effective as of Oct. 21. The AAA stated:

The Bankhead Act, which was continued in operation for the present
crop year following a vote for continuance by 89.5% of the cotton pro-
ducers who participated in the referendum last December, has been i
operation since April 21 1934, , :

Cotton| produced in excess of the allotments under the Act is subject to
the ginning tax, which is 50% of the average central market price of 7%-inch
middling. -spot cotton on the 10 spot cotton markets for a representative
period. The tax may not be less than 5c. per pound of lint cotton.

The AAA also announced, Oct. 22, that the transfer price
of cotton tax-exemption certificates issued under the Act to
producers has been lowered from b5c. to 4c. per pound,
effective Oct. 21. The exemption certificates permit the
ginning and sale tax free of the quantity of cotton repre-
sented by them, the Administration said. Producers hold-
ing certificates in excess of their actual production may
transfer them to other producers who have grown cotton
in excess of their allotments.

Petroleum and Its Products

Upward revision of crude oil prices in California featured
developments in the petroleum industry during October. A
split-price schedule was established, however, due to the fact
that the original advances posted by Union Oil Co. on Oct. 26
averaged 55¢. a barrel, while Standard Oil Co. of California
posted advances of only 6 to 30c. a barrel on Oct. 31.

The sharp mark-ups posted by Union Oil were followed
on Oct. 28 by an announcement that the Shell Oil Co., West
Coast subsidiary of Shell Union Oil, would meet the new
schedule. The revisions not only restored prices in all
fields to the levels prevailing prior to the August cut, but
in some instances lifted them 5c. a barrel above the previous
level. Other major units followed Standard’s schedule.

“Although the problem of overproduction of crude oil
has not been solved,” Standard of California said, in
announcing its advance, “a great deal of effort has been
made and a high percentage of the producers of the State
have indicated a desire to co-operate in balancing supply
with the demand.”

In the belief that this objective may be accomplished on
a basis of better prices, the company’s new schedule of
prices is placed in effect. At the same time, it cannot be
hoped to maintain crude oil prices unless prices for products
derived from the crude support them, For that reason the
company’s selling prices for gasoline have been advanced
to bring some balance and stability in what has been a very
demoralized and unsound market. The stabilization of the
oil business, California’s major industry, is of the highest
{_xl?pogtance to the prosperity of this State and to all business

erein.

The new crude prices (per barrel) established in three
major fields in the State by Standard of California follow:

Swnal  Santa Fe Kettleman Signal Santa Fe Keltleman
Gravity Hi;ls Springs Hills3 Hill srsri;tga Hills

14-23.9_ ... ks g e
. $.73

man Hills schedule under the new posting by Union Oil. The
new prices in this field are $1.13 a barrel on 33 gravity oil,
with a 2c, advance on each gravity to 36.9 gravity, $1.22 being
posted for 37 gravity, with an advance of 3c. on each higher
gravity to $1.28 on 39.9 gravity. ¢

In the Signal Hill field, Union’s increases ranged from
12 to 67c. a barrel. The company’s new posting listed a
price of 75c. a barrel for 14 gravity and 77c. for 17 gravity,
with a 2c. lift on each high gravity to 19.9 gravity. A price
of 84c. was posted for 20 gravity, with an advance of 3c. on
gach lhigher gravity to 30.9, which is now held at $1.14 a

arrel,

The Union oil?i&)osts ranged from 18 to 95c¢. in the Santa
Fe Springs fieldy
there are 75c. for 21 gravity, 79¢. on 22 gravity, 82c. on 23
gravity, with a 4c. advance on each higher degree to 25.0;
93c. is posted for 26 gravity, 97c. on 27 gravity, with a 3c.
advance on each higher gravity to 82.9; $1.16 is posted for
33 gravity, with a 4e. increase on each higher gravity to
$1.36 on 38 degrees. Huntington Beach prices were moved
up to 73c, and $1.12, respectively, from the former levels of
65 and 43c.

Showing interest in trade circles with the increases in
California, however, were the conferences held in New York
by representatives of Standard Oil Co. of New Jersey, Stand-
ard Oil Co. of California, Shell Union Oil Co., Shell Trans-
port & Trading, and Anglo-Iranian Oil Co. No official
announcement of the result of the conference—called to con-
sider the allotment of the production of the newly-developed
Bahrein Island properties of Standard of California in the
Gulf of Persia and Soviet oil production—was made.

It was understood, however, that the world oil companies
are becoming increasingly alarmed by the trend toward Gov-
ernment monopolies of the petroleum industry in certain
European and Asiatic nations. The gain in new legislation
requiring the oil companies operating in the various coun-
tries to build refining facilities and maintain six months’ or
longer supplies of crude and refined products for the possible
needs of the respective countries has brought the matter to a
head. it was indicated. The world oil units, it was under-
stood, felt that their best defense against such practices was
to obtain control of the few remaining free available supply
sources of crude in the world.

he schedule disclosed. The new prices . |
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It was felt, according to reports, that should they obtain
control of the production of the Bahrein Island area and of
the surplus oil stocks of the Soviet which normally are
freely offered in world trade, they would be in an excel-
lent position to defend themselves against all possible con-
tingencies.: With such control of crude supplies, it was
argued, they need not fear Government seizure of their re-
fineries or the establishment of Government monopolies in
as much as they would coptrol the crude supplies without
which the refineries or the monopolies could not operate.

Negotiations with the Soviet Government looking forward
to contracting for the purchase of all of its exportable sur-
plus and the reaching of an agreement with Standard of
California to take over the output of its Bahrein Island
properties are reported currently under way. The grip that
such deals would give the allied companies is realized when
it is remembered that Royal Dutch-Shell and the Standard
0Oil Co. of New Jersey control crude output in the Dutch
East Indies.

The Anglo-Iranian Oil Co—controlled by the British Gov-

ernment—owns the entire production of Iran, while in South

America and Mexico virtually all oil fields are under the
control of either Standard of New Jersey or Royal Dutch-
Shell. The latter two also own the Irak concessions, with
the exception of a 25% share held by the French Govern-
ment. Thus, a brief review of the holdings of the com-
panies conferring indicates the working® control over all
available world crude oil supplies that they hold.

"The status of the American oil trade in relation to the
Italian Government under the embargo declared by President
Roosevelt on war materials in concordance with the neu-
trality law passed by the recent Congress was clarified
during the month. Walter C. Teagle, President of Standard
of New Jersey, announced -in New York on Oct. 18 that the
industry, for which he acted as spokesman, did not intend
'~ any change in its relations with its Italian business until
-officially ordered to do so by the State Department.

Mr. Teagle’s statement, when brought to the attention of
President Roosevelt at a press conference in Washington
shortly afterward, brought forth the comment that no
specific ruling would be made until the need arose. As far
as Standard of New Jersey was concerned, the President
added, they were doing a normal business with their Italian
subsidiary, and this called for no action by the American
Government. -

“An Italian subsidiary of Standard Oil Co. of New Jersey,
the Societa Itala-Americana Pel Petrolio,” Mr. Teagle’s
statement said, ‘“has been marketing petroleum products in
Italy for more than 40 years.” ‘“The company,” it continued,
“has not been approached with any suggestions that it
restrict regular shipments to its Italian subsidiary, and he
saw no reason under existing conditions to-day to interfere
with the regular commercial business which has been carried
on in Italy.”

. By-laws adopted at the mid-month meeting of the Inter-
state Oil Compact Commission in Oklahoma City gave virtual
control of the Commission to Texas. While Governor Mar-
land of Oklahoma, original sponsor of the inter-State com-
pact program, is still Chairman of the Commission, the by-
laws insure control to Governor Allred of Texas and/or his
representatives on the board.

In adopting the by-laws, the Commission also authorized
Governor Marland to set up four permanent committees to
study, respectively, oil conservation, co-ordination, consump-
tion, and imports and exports. The Commission also urged
that all oil States use the Bureau of Mines monthly esti-
mates of indicated crude oil market demand as a basis for
determining monthly allowables.

The by-law, which gave Texas, consistent opponent of any
Federal control over the oil inustry and the State which
prevented the fulfilment of the original purpose of the inter-
State compact plan as a means of insuring stable prices,
control over the Commission, provides that a vote on all
questions coming before the Commission shall be by affirma-
tive vote of a majority of State representatives, with con-
curring approval by a majority of States in interest, their
rating being based upon the decimal percentage of daily
nroduction during the last half-year, in proportion to the
daily average production of all signatory States for the
same period.

In as much as Texas has averaged better than 1,000,000
barrels of crude oil daily for months, against a daily aver-
age of 500,000 barrels for Oklahoma, the largest of the other
States in the agreement, it is readily recognized that this
clause insures working control of the Commission for Gov-
ernor Allred. ' E. O. Thompson, Chairman of the Texas Rail-
road Commission, who attended the meeting asa representa-
tive of Governor Allred, introduced the by-law.

In addition to Mr. Thompson, others attending the meet-
ing included Homer Hoch, Chairman of the Kansas Corpora-
tion Commission, representing Governor A. L. Landon:
William L. Bell, representing Governor Horner of Illinois ;
H O. Bretschneider, representing Governor Johnson of Colo-
rado, and Hiram Dow, representing Governor Clyde Tingley
of New Mexico. California, which has not yet joined the
inter-State compact plan, did not have a representative at
the meeting.

Announcement of the annual meeting of the American
Petroleum Institute, to be held in Los Angeles from Nov, 11
tn 14, with lists of the major speakers, was made early in the
month by the trade institute, : !

‘
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. W. Marland, Governor of Oklahoma and Chairman of
the Interstate Oil. Compact Commission, is scheduled to
address the convention on inter-State oil compacts. Other
speakers include HE. O. Thompson, Chairman of the Texas
Railroad Commission, who will talk on.the purpose and
operation of laws prorating production.of oil among fields,
pools and wells to balance output and demand, and Charles
S. Jones, President of the California Oil & Gas Association,
who will speak upon conditions in the California oil industry.

Axtell J. Byles, President of the American Petroleum
Institute, will review the progress of the oil industry in
solving technical and other problems and in overcoming
handicaps through its 76 years of existence in the United
States. The new marketing code, developed under the spon-
sorship of the American Petroleum Institute, will be ex-
plained by C. E. Arnott, Vice-President of the Socony-Vacuum
0il Co., Inc., and Vice-President of the A. P. I, Baird Mark-
ham, of the American Petroleum Industries Committee, will
talk on the tax situation.

A new Chairman for the Federal Tender Board in East
Texas was named during the month. "James A. Frear, for-
mer Congressman from Wisconsin, was appointed to replace
Norman L. Meyers, Under-Secretary of the Interior, Mr.
‘West announced. Mr. Meyers was transferred to Washing- .
ton as a member of the Petroleum Administrative Board.
Thomas G. Killiher was named Acting Director of Federal
Tender Agency No. 1. C. L. Waterbury, former Texas and
Oklahoma oil operator, was elected to the Federal Tender
Board, replacing M. C. McCorquodale of Houston, Tex., who
has resigned. : :

An increase of 36,075 barrels in the daily allowable crude
oil production for Texas for November was ordered by the
Railroad Commission. The new total was set at 1,047,165
barrels. Under the new orders, East Texas will remain at
2.8% of the potential for one hour, this allowing the field
to operate at a daily average of 425,000 barrels. Oklahoma
Corporation Commission officials set the November allow-
able there at 492,000 barrels, off 900 barrels, and in line
with the total recommended by the Bureau of Mines,

An increase of 15c. a barrel in Pennsylvania grade crude
oil prices was posted late in the month by the South Penn
Oil Co. The new price for Southwest Penn .Pipe Line is
$1.87; for Eureka, $1.82, and for Buckeye, $1.67. Tide Water
Pipe, Ltd., made a similar advance in Bradford and Alle-
gany to $215 a barrel. Corning grade crude was not
changed. A 5c. a barrel advance was posted by both .com-
panies on Sept. 6. :

Price changes posted during the month follow:

Oct. 26—Union Oil Co of California to-day posted advances averaging
55 cents a barrel in all Oalifornia fields.

Oct. 28—Shell Oil, West Coast operating subsidiary of the Shell Union
0il Co., met the advances instituted by Union Oil in California crude prices.

Oct. 29—South Penn Oil increased Pennsylvania grade crude 15 cents
a barrel to $1.87 for Southwest Penn Pipe Line; $1.82 for Eureka and $1.67
for Buckeye. Tidewater Oil, Ltd., lifted Bradford and Allegany 15 cents
a barrel to $2.15. :

Sharp mark-ups in retail gasoline prices in southern and
northern California by Standard Oil Co. of California on
the final day of the month were met by other units and
the service station price structure of motor fuel on the West
Coast started a swing back to “normal” levels.

A steady contra-seasonal decline in gasoline stocks during
October was shown in trade reports. October demand for
gasoline was estimated at about 109, above the abnormal
total reached in the like month last year when widespread
price wars were reflected in sharply increased consumption.
. Stocks of finished gasoline were off approximately
1,815,000 barrels during the month, -despite the fact that
refineries and cracking units in the industry were running
at midsummer levels, The total at the close of the month
of 41,163,000 barrels (on Oct. 26) compared with 42,976,000
barrels at the end of September, according to statisties pub-
lished -by the American Petroleum Institute.

Fuel oil prices in New York and in the New England
markets strengthened toward the end of the month under
the stimulus of the normal seasonal rise in demand at this
time of the year. Retail gasoline price changes were limited,
east of the Rocky Mountains, all markets showing a contra-
seasonal firmness. ;

The bulk gasoline markets held at their high points for
the year. In the mid-continent, at times during the month,
a scarcity of high-power gasoline was reported. The price
level for all grades held around the year’s high. Increased
foreign demand pushed the export market in the Gulf Coast
area up to 5%ec., the 1935 high, during the month, and the
peak level was maintained during most of the month.

In New York an advance of l4c. a gallon to 6l4c. was
posted by Hartol Products Corp. late in the month. None
of the major units met the advance, which pared the differ-
ential between the independent’s level and the majors to
14c. against 1¢. formerly. The advance also affected Boston
and Philadelphia.

The trend of refined petroleum products prices during the
month is shown in the following compilation of representa-
tive changes throughout the country. :

Oct, 2—Socony-Vacuum Oil Co. advanced third-grade gasoline 3 cents a
gallon at Boston to 1514 cents, taxes included.

Oct. 3—rhe Colonial-Beacon Oil Co., subsidiary of Standard of Jersey,
advanced tank-car and terminal prices of No. 1 heating oil and range oil
1{-cent a gallon to 5 cents at Everett, Mass. ;
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Oct. 8—Pennsylvania lubricant prices advanced, bright stock moving
up 4 cent a gallon to 1814 cents for 25 pour test. Neutral oils also were
advanced 14 cent.

Oct. 9—Shell Oil Co. cut service station prices of gasoline 1 cent a gallon
in Southern California to 104 cents, 11}5 cents and 1314 cents gallon,
taxes included, for third, regular and premium grades, respectively.

Oct. 10—Gulf Coast prices of gasoline for export rose 14 cent a gallon
to 534 to 514 cents a gallon. !

" Oct. 11—Major oil companies posted a cut of 134 cents a gallon in retail
gasoline prices in Ontario, east of Fort William, it

Oct. 12—All major companies met the 1-cent a gallon cut in retail gasoline
prices in southern California posted by Shell Oil Co.  Independents cut
under the new scale of 104 cents for third-grade, taxes included to 7 and
8 cents a gallon in a few scattered stations in Los Angeles.

Oct. 19—A cut of 1 cent a gallon in the service station price of gasoline

in Des Moines lowered the ‘“pump’’ price to 17.3 cents a gallon, taxes in-

cluded. Premium gasoline was cut the same amount to 19.3 cents, taxes
included. Some companies cut third-grade 1 cent to 16.3 cents, taxes
included.

Oct. 29—An advance of 14 cent a gallon was posted in Pennsylvania
bright stock and neutral oils.

Oct. 30—Hartol Products Corp. advanced tank-car gasoline prices 4
cent a gallon at New York, Boston and Philadelphia to 614 cents a gallon.

Oct. 30—Socony-Vacuum Oil, Shell Eastern Petroleum Products and

Richfield Oil advanced New York and Providence tank-car kerosene prices
3£ cent to 5 cents a gallon for 41-43 water white. = A similiar advance was
made by the three companies in No, 1 heating oil . No. 4 oil was lifted
14 cent to 33{ cents a gallon, tank-car, at New York.
. Oct. 30—Socony-Vacuum Oil lowered its retail price for gasoline at
Portland, Me., 114 cents a gallon to 1524 cents taxes included

Oct. 31—Standard Oil Co. of California posted advances of 3 cents a
gallon on third-grade and 314 cents on premium and regular grade in the
service station price of gasoline in the Los Angeles area, effective Nov. 1.
The company lifted prices in the northern part of the State 1 cent on third-
grade and 1}4 cents on premium and regular grade for service station
postings. f

Oct. 31—Standard Oil Co. of California posted advances of 6 to 30 cents
a barrel in crude oil prices in the State, effective Nov. 1.

. THE OCTOBER FINANCINC OF THE U. S. TREASURY

The Treasury on Oct. 11 closed the subseription books
for the offering of 2349, bonds of 1945-1947 in exchange for
Fourth-called Fourth Liberty Loan 4149% bonds aggre-
gating $1,243,000,000, Acting Secretary of the Treasury
T. Jefferson Coolidge announced on Oect. 17 the final sub-
seription figures on the conversion of this fourth portion of
the Fourth Libertys, saying that about $998,090,050 of
the issue, or about 809 of the amount included in the fourth
and final call, had been exchanged. Of this total, $429,180,-
000 were exchanged for the 1149% notes and $568,910,050
for the 234 % bonds.

With this operation, the principal feature of the month
for the Treasury, the refunding of the war debt was com-
pleted by the Treasury. Within two years the Treasury
refunded more than $6,000,000,000 of the Fourth Liberty
Loan, the largest of the war loans, and nearly $2,000,000,000
of the First Liberty Loan. After these operations were
out of the way, the Treasury was left with no further matur-
ities of Government bonds in the next five years. Most
of the Treasury’s long-dated obligations are not due to
mature for-moxe than eight years, with many having more
than ten years:‘to run. :

Of the $8,201,000,000 of Liberty Loan issues called by the
Treasury since the retirement program was inaugurated
on Oct. 12 1933, a total of $5,059,000,000, or 61.79%,, has

been exchanged for new bonds; $1,889,000,000, or 23.0%,
has been exchanged for new notes, and $1,253,000,000, or
15.39%,, have been or are to be redeemed in cash. So far as
the volume of cash redemptions went, the successive re-
fundings went progressively less well. Out of the $1,880,-
000,000 of Fourth Libertys for which the redemption call
went out on Oct. 12 1933, only $176,000,000, or 9.4%, had
to be paid off in cash. The average amount paid off in
cash on the five refunding operations was 15.3%, with the
worst showing of all on the fourth and final tranche of
Fourth Libertys, namely, 19.79%.

With the Oet. 15 refunding cared for, Mr. Coolidge de-
clared, according to Washington advices, that he saw “no
indication of new Treasury financing in the near future aside
from the usual weekly bill issues.”” The Treasury came in
October to rely still more heavily on its weekly bill offerings,
for new issues exceeded maturities by $250,000,000. In
“all, the Treasury sold five $50,000,000 bill issues, all of which
will mature on March 16 1936. Mr. Coolidge explained on
Oct. 21 that the Treasury expected to pay off these bill issues
out of income tax receipts on the maturity date.

“March 16,” said he, “is our biggest tax-payment date,
and we plan to pay off those bills out of the tax receipts.
We think it (the March income-tax revenue), will be bigger
than last year. Corporations are earnings more money.”’
He remarked that, by thus paying off the bill issues out of
tax receipts, the Treasury would counteract the influence of
tax payments toward pulling down bank reserves.

* October was in many ways a more comfortable month for
the Treasury. The decline in its outstanding issues, which
became rather severe along about the third week of Sep-
tember, was ended and in the next month about half of the
lost ground was regained. In spite of the increased volume
of discount bills outstanding, the Oct. 30 issue of 273-day
bills fetched an average price of 0.169%, compared with one
of 0.253 % on the Oct. 2issue. From Sept. 28 to Oct. 26 the
average market price of ten United States Treasury bond
issues recovered from 2.79%, to 2.74%,. The average yield

Sept. 26 1935
-0 31935

on Treasury notes of one to five-year maturity declined
to 0.779% from the September high of 1.03%,.

The details of the sales of Treasury bills sold on a dis-
count basis are given in the following tables:

Bills
Dated

Oct, 21935

Subscrip-
tions

Bills
Offered

Sept. 26 1935
Sept. 26 1935
O 31935
. 31935
. 10 1935
.10 1935
.17 1935
.17 1935
. 241935
. 24 1935

Amount of
Offering

273 days| $50,000,000($161,318,000
166 days| 50,000,000| 108,794,000
159 days| 50,000,000/ 170,699,000
273 days| 50,000,000{ 145,025,000
152 days|  50,000,000( 193,039,000
273 days| - 50,000,000{ 193,452,000
145 days| - 50,000,000| 288,950,000
273 days| 50,000,000| 186,248,000
138 days| 50,000,000/ 189,802,000
273 days!  50,000,000! 142,391,000 .

Mature

July 11936
Mar. 16 1936
Mar, 16 1936
July 8 1936
Mar. 16 1936
July 15 1936
Mar, 16 1936
July. 22'1936
Mar.'16 1936
July 29 1936

| 301935

To Redeem
Maturing
Issue of

$50,063,000

Amount
Accepted

$161,318,000 |  $50,003,000
108,794,000 50,107,000
170,699,000 50,006.000
145,025,000 50,025,000
193,039,000 50,205,000
193,452,000 50,111,000
288,950,000 50,830,000
186,248,000 50,030,000
189,802,000 50,325,000
142,391,000 50,046,000

Bills
Offered

Sept. 26 1935

Subscrip-

Average
tions’ Price

. 31935
. 10 1935
. 10 1935
. 17 1935
. 17 1935
. 241935
. 24 1935

50,021,000
50,013,000
50,009,000
£0,013,000

0.1697,

NEW SECURITY I‘SSUES AND DIVIDENDS IN OCTOBER

New financing in the domestic market showed a modest
decline in volume as compared with that of September but
exceeded by far the total for the same JJeriod one year ago.
Publie utility offerings again constituted the greater portion
of the month’s emissions with industrial issues next in order,
followed by offerings of State and municipal governments.
The Anaconda Copper Mining Co. was conspicuous in so far
as it undertook the largest piece of financing during October,
through the issuance of $55,000,000 4159, sinking fund
debentures, priced at 9814 and interest, and due on Oect. 1
1950. In the utility group, the Illinois Bell Telephone Co.
placed on the market an issue of 1st & ref. mtge. 3149%
bonds, series B, in the amount of $45,000,000. The bonds
were priced at 10214 and interest and become due on Oct. 1
1970. Below we give the larger offerings for October:

PUBLIC UTILITY FINANCING

$45,000,000 Illinois Bell Telephone Co.—Morgan Stanle;
Kuhn, Loeb & Co.; Kidder, Peabody & Co.: Higginson
Corp.; The First Boston Corp.; Brown Harriman & Co., Inc.
and Edward B. Smith & Co., on Oct. 16 offered at 102 gi and
i(')nt'. 314?.907000.000 1st & ref. mtge. 334 % bonds, series B, due
ct. i

Electric & Power Co.—Stone & Webster and
Inc.; The First Boston Corp.; Brown Harriman &
B .+ Blyth & Co., Inc.; Kidder, P

bright &.Co.,Inc.; W. O. Langle;

Inc.; Lehman Brothers; White,

& Co.; H. M. Byllesby & Co., Inc. and

offered at 101} and int. $37,500,000 18

series A 4%, due Nov. 1 1955.

26,000,000 Columbus Ry., Power & Light Co.—As part of a refundin
operation to simplify its debt structure, public offering o
$26,000,000 1st mtge. & coll. trust bonds, 4% series due 1965,
was made on Oct. 30 through an underwriting groug headed
by The First Boston Corp. and Dillon, Read & Co. The
bonds were priced at 10134 and interest. Other members of
the offering group were: Mellon Securities Co.; Bonbright &
Co., Inc.; Field, Glore & Co.; Halsey, Stuart & Co., Inc.;
Otis & Co.; Ritter & Co.; A. C. Allyn & Oo., Inc.; BancOhio
Securities Co.; ¥ 8. Moseley & Co, and Edward B. Smith

0.

235,225.4 shs, Cleveland Electric Illuminating Co.—Public offerin,
was made Oct, 29 of 235,225.4 shares of preferred stock, $4.5g
series, through an underwriting group headed by Dillon, Read
& Co. The shares were priced at $102.75 plus accrued divi-
dends from Oct. 1 to date of delivery. Associated with Dillon,
Read & Co. in the offering were The First Boston Corp.;
Brown Harriman & Co., Inc.; Spencer Trask & Co.; Blyth
& Co., Inc.; Stone & Webster and Blodget, Inc.; Goldman
Sachs & Co.; Coffin & Burr, Ine.; Hayden, Miller & Co. an
‘W. E. Hutton & Co. The offering consisted of 152,817
shares to be purchased from the company and 82,408.4 shares
from North American Edison Co,, a parent organization,
which became the holder of these shares as a result of the
recent reclassification of the common shares of the company.
To the extent of these 82,408.4 shares, the offering does not
represent financing on the part of the company.

$20,000,000 Dayton Power.& Light Co.—Morgan Stanley & Co., Inc.;
‘W. E. Hutton & Co.; Edward B. Smith & Co.; Bonbright &

Co., Inc.; Brown Harriman & Co., Inc.; White, Weld & Co.;
Mellon Securities Co. and J. & W. Seligman & Co. on Oct. 14
offered (by means of a prospectus) $20,000,000 1st & ref,
mtge. bonds, 31 % series due 1960. The bonds were priced
at 9934 and int. and become due Oct. 1 1960. y

10,000,000 Pacific Lighting Corp.—4 1 % s. f. debentures, due Oct, 1

- 1945 at a price of 100 was made Oct. 8 by a banking group

ed by Blyth Co., Inc.; and included Dean Witter &

Co.; Brown Harriman & Co., nc.; Lehman Brothers; Lazard

Fr Inc.; Stone & Webster and Blodget, Inc. and
0.

7,300,000 Blackstone ‘Valley Gas & Electric Co.—An underwriting
group headed jointly by Estabrook & Co. and Stone & Webster
and Blodget, Inc., and including the First Boston Corp.;
Blyth & Co., Inc.;Bonbright & Co., Inc. and Kidder, Peabody

.~ & Co, offered a new issue of $7,300,000 mtge. & coll. trust
bonds, series C, 4% at 102% % and interest,  The bonds
are due Nov. 1 1965. i

5.992,000 Long Island Lighting Co.—Ellis L. Phillips, President,
announced Oct. 7 that, with the approval of the New York
P. 8. Commission, the company has completed negotiations .
for the private sale, to three large insurance companies, of
$5,992,000 1st ref. mtge. gold bonds, series. C, 4%, dated
June 1 1935 and maturing June 1 1960, at par and int. This
sale was made to the Metropolitan Life Insurance Co. in the
amount of $3,992,000; New York Life Insurance Co., $1,00.,000
gzlldoak(l)eolggrthwestem Mutual Life Insuranca Co. of Mﬂwaukee.

5,000,000 Atlanta Gas Light Co.—An issue of $5,000,000 gen. mtge.
bonds, 434% series due Sept. 1 1955, was offered Oct. 2
through an underwriting group headed by The First Boston
Corp. and including Halsey, Stuart & Co., Inc.; E, H. Rollins
& Sons, Inc.; Hammons & Co., In¢.; Coffin & Burr, Inc.;'
Central Republic Co.; Starkweather & Co., Inc. and Whiting,
‘Weeks & Knowles, Inc. The bonds priced at 9814 and int.,
to yield about 4.615% to maturity have been sold.

& Co., Inc.
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5,200,000 Pennsylvania Telephone Corp.—1st mtge. bonds 4%, series
80, due ch. 1 1965, offered at a price of 101 and accrued fnt. by
an underwriting group composed of Bonbright & Co., Inc.;
Paine, Wehber & Co. and Mitchum, Tully & Co. The issue

was oversubscribed.

785,000 Alabama Water Service Co.—1st mtge. 5% bonds, series A,
due Jan. 1 1957, by a grou}} comprising Burr Co., Inc.,
New York; Chandler & Co., Inc., Philadelphia; Swart, Brent
& Co., Inc., New York and Boenning & Co., Philadelw.
Tlllg bonds, priced at 96 and int., to yield 5.32%, have n
sold. g

INDUSTRIAL AND MISCELLANEOUS FINANCING

$55,000,000 Anaconda Copper Mining Co.—BIyth & Co., Inc.; Lazard
Freres & Co., Inc.; Edward B. Smith & Co,; Brown Harriman
& Co., Inc,; The First Boston Corp.; Hallgarten & Co.;
Hayden, Stone & Co.: G. M.-P. Murphy & Co.; Hornblower
& Weeks; Field, Glore & Co.; Halsey, Stuart & Co., Inc.;
Lee Higginson Corp.: Kidder, Peabody & Co.; Goldman,
Sachs & Co.; Mellon Securities Co.; Cassatt & Co., Inc.;
Dominick & bominlck; Ladenburg, Thalmahn & Co.; hemp—
hill, Noyes & Co.; White, Weld & Co.; E. H. Rollins & Sons,
Inc.; G. H. Walker & Co.; Stone & Webster and Blodget, Inc.;
Dean Witter & Co. and Baker, Weeks & Harden on Oct. 15
offered at 9834 and int. $55,000,000 414% sinking fund
debentures due on Oct. 1 1950, 'The issue has been over-
subscribed.

5,500,000 Crown Cork & Seal Co., Inc.—Public offering was made
Oct. 21 by Paine, Webber & Co.; Hayden, Stone & Co. and
. O. Langl Co. of a new issue of $5,500,000 15-year
4% sinking fund bonds. The bonds, priced at 100 and int.,
and due Nov. 1 1950 have all been sold.

4,000,000 Railway & Light Securities Co.—Stone & Webster and
Blodget, Inc,; Estabrook & Co.; Burr, Gannett & Co. and
Kidder, Peabody & Co. have sold at 100 and interest $4,000,000
(c:)onvelrtli'glse5 collateral trust 4% %' bonds, 1lth series, due

cti. .

2,500,000 Brush-Moore Newspapers, Inc.—Field, Richards & Shepard,
Inc.; Curtiss, House & Co.; Hayden, Miller & Co.; Merrill,
Hawley & Co., Cleveland and Yarnall & Co,, Philadelphia,
offered at 99, 10-yr. coll. trust 5% s. f. bonds, due Oct. 1 1945.

1,000,000 1(EByl'on) Jackson Co.—Dulin & Co.; Schwabacher & Co.;
Iworthy & Co. and Wm, Cavalier & Co., San Francisco,
offered two issues of debentures (a) $625,000 conv. debentures,
series F 414 %, dated Oct. 15 1935 and due Oct. 15 1945, and
(b) $375,000 serial debentures. Offered at 100 and interest,
The serial debentures mature as follows: $75,000 series A,
2,7,, Oct. 15 1936; $75,000 series B, 21£% Oct._15 1937;
875,000 series C, 3%, Oct. 15 1938; $75,000 series D, 334 %,
Oct. 15 1939; $75,000 series E, 4%, Oct. 15 1940.
(Walter E.) Heller & Co.—Public offering was made recently
by F. Eberstadt & Co., Inc. of an issue of 40,000 shs. of 7%
cum, pref, stock (ca.rryin% warrants to purchase 40,000 shs,
of common stock) and of 20,000 shs. of common stock. The
preferred stock with warrants was offered at $26 a share plus
accrued divs, and the common shs. at $6.50 a share.
490,000 shs. Morgan Industries, Inc.—offering of 490,000 shares of
($1 par) common stock made by means of a prospectus, by
Harris, Ayers & Co., Inc, at $1.50 a share.
150,000 shs. Crown Drug Co. (Del.).—Public offering of 150,000 shares
; of common stock by Hammons & Co., Inc., New York,
Chicago and other principal cities and Wise & Smoot, Inc. of
Kansas City and Joplin, Mo, The stock was offered at
$4.25 a share. -
20,000 shs. American Investment Co. of Illinois—Francis, Bro. & Co.,
8t. Louis, recently offered at $25 a share, 20,000 shares 7%
series cumulative preferred stock ($25).

MUNICIPAL FINANCING

6,000,000 Massachusetts (State of) gubllc works bonds, due $1,200,000
each year from 1936 to 1940, incl., awarded to Halsey, Stuart
& Co., Inc. of New York and associates on a bid of 100.32 for
134s, a basis of -about 1.39%. Public re-offering was made
by the bankers at prices to yield from 0.25% to 1.50%, ac-
cording to maturity. i

500,000 Sepp'tle, Wash., 4% municipal light and power bonds, due
serfally from 1938 to 1953, incl., awarded to a syndicate
maRaged by the Bancamerica-Blair Corp. of New York at a
price of 96.25, a basis of about 4.43%. Publicly offered at
prices to yield from 2.50% to 4.10%, according to maturity.

4,500,000 Minnesota (State of) 2149 trunk highway bonds, due

R annually from' 1947 to 1951, incl., awarded to an account
headed by the Chase National Bank of New York at a price
of 100.47, a basis of about 2.45%:. In re-offering the bonds,
the bankers priced them to yield from 2.30% to 2.40%,
according to maturity.

4,000,000 Buffalo, N. Y., 3.40% rerundi%; bonds, due serially from
1936 to 1955, incl., awarded to E. B. Smith & Co. of New
York and associates at a price of -100.35, a basis of about
3.36%. Re-offered for public investment at prices to yield
from 1% to 3.30%, according to maturity.

3,250,000 Cuyahoga Co., Ohio, refunding bonds, comprising $2,090,000
4% s and $1,160,000 4}4s, due serially from 1941 to 1950, incl.,
although callable beginning in 1945, awarded to Field, Rich-
ards & Shepard, Inc, of Cincinnati and associates at a price
of 100.18, a basis of about 4.64%. Re-offered at prices to
vield from 4.15% to 4.25% according to interest rate and

. maturity.

3,000,000 Golden Gate Bridge and Highwa
C 3% % bonds, due serially from 1942 to 1971, incl,, pur-
chased g)y Blyth & Co., Inc. of San Francisco and associates
at a price of 99.02. Re-offered at prices to yield from 2.80%
to 3.70%, according to maturity.

2,200,000 Middlesex Co., Conn., 13 % Middletown and Portland
Bridge construction bonds, due from 1936 to 1945, incl.,
awarded to Kean, Taylor & Co. of New York and associates
at a price of 102.05, a basis of about 1.36%.

1,500,000 Maryland (State of) 3% emergency bonds, due serially from
1938 to 1950, incl., sol(f to_a syndicate headed by Halsey,
Stuart & Co., Inc. of New York at a price of 107.43, a basis
of about 2.11%.  Re-offered at prices to yield from 1.15%
to 2.25%, according to maturity.

1,287,000 Schenectady, N. Y., 2149 various purposes bonds, due
serjally from-1936 to 1955, incl., awarded to Lehman Bros.
of New York and associates at a price of 100.30, a basis of
about 2.46%. :

1,265,000 Niagara Falls, N. Y., 2.70% sewage disposal plant bonds,
maturing serially from 1937 to 1957, incl., purchased by
Lazard Kreres & Co. of New York and associates at a price
of 100.08, a basis of about 2.69%. Re-offered at prices to
yield from 0.75% to 2.60% for the maturities from 1937 to
1948; at par for maturities from 1949 to 1953 and 99.50 for
bonds due from 1954 to 1957, incl,

1,000,000 West Virginia (State of) road bonds, comprising $520,000
3s, due from 1936 to 1948, incl., and $480,000 214s, due from
1949 to 1960, incl., awarded to the Northern Trust Co. and
the Harris Trust & Savings Bank, both of Chicago, jointly,
at a price of 100.03, a basis of about 2.64%. .

1,000,000 Harris Co., Tex., 3% road and bridge bonds, due serially
from*1936 to 1955, incl., awarded to Lazard Freres & Co. of
New York and associates at 100.39, a basis of about 2.96%°

Changes in dividend declarations in October are mostly
of a favorable nature. The following table, divided into two
sections, namely, ‘“Favorable Changas’ and‘‘ Unfavorable
Changes,” gives the more important of the changes:

60,000 shs.

District, Calif., series
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‘Allpha Shares, Inc.—Semi-annual dividend on the

FAVORABLE CHANGES

Acme Wire Co.—Dividend on the common stock increased from 25c. a
share to 50c, a share, payable Nov, 15 1935.

Air Associates, Inc.—Initial dividend of 75c. a share on the $7 preferred
stock of no par value, payable Oct. 1 1935.

Alaska Packers Association—Extra dividend of $5 a share in addition to:
the regular quarterly dividend of $2 a share on the common stock, both
payable Nov. 9 1935.

Allied Kid Co.—Quarterly dividend of 12}4c. a share on the class A and
common stocks, payable Nov. 1 1935. 'he last previous disbursement
made on these issues was a dividend of 25c. a share paid on Feb. 1 1934,

(A. S.) Aloe Co.—Dividend of 25¢. a share on the common stock, payable
Nov, 1 1935. This represents the first distribution to be made on the
common stock since Jan. 1 1932, when 13c. a share was paid.

articipating stock
ncreased from 15¢. a share to 20c. a share, payable 9 1935.

American Chicle Co.—FExtra dividend of 25c. a share in addition to the
usual quarterly distribution of 75¢c. a share on the no par common stock,
both payable Jan. 2 1936.

American Fork & Hoe Co.—Extra dividend of 20¢. a share in addition
to the regular quarterly dividend of 15c. a share on the no par common
stock, both payable Dec, 14 1935.

American Machine & Foundry Co.—Extra dividend of 20c. a share in
addition to the regular quarterly dividend of like amount on the no par
common stock, both payable Nov. 1 1935.

American Power & Light Co.—Dividend of 75c¢. a share on the no par
86 cumul. preferred stock and 624c. a share on the no par $5 cumul,
preferred stock, both payable Nov.151935. The dividends due on July 1
last, were omitted.

American Reserve Insurance Co. of N, Y.—Extra dividend of 25¢. a
share on the capital stock, payable Nov, 1 1935.

American Smelting & Refining Co.—Dividend of $6.50 a share on
account of accumulations on the 6% cumul. 2d preferred stock, payable

" Dec. 2 1935. This payment will clear up all dividend arrears on the
stock, including that for the quarter ended Sept. 30 1935.

American Steamship Co.—Quarterly dividend of $2 a share on the com-
mon stock, payable Oct. 1 1935. This compares with $1 paid in each
of the preceding three-month periods.

Anheuser-Busch, Inc.—Dividend of $1 a share on the common stock,

ayable Oct. 22 1935. A similar payment was made on Dec. 22 1934,
ec. 20 1933 and on Dec. 20 1932.. e

Armstrong Cork Co.-—Extra dividend of 25¢, a share in addition to a
quarterly dividend of like amount on the no par common stock, both
¥ayab]a Dec. 2 1935. The company previously distributed dividends of -

214c. a share in each of the five preceding quarters. .

Belden [1fg. Co.—Extra dividend of $1.50 a share in addition to a larger
regular dividend of like amount on the no par capital stock, payable
Dec. 14 and Nov. 15, respectively. A regular dividend of $1 a share was
paid on this issue on Aug 15 1935.

Birtman Electric Co.—Dividend on the common stock increased from
10c. a share to 75c. a share, payable Nov. 1 1935.

Briggs Mfg. Co.—Extra dividend of 50c. a share in addition to the regular
quarterly dividend of like amount on the no par common stock, both -
payable Oct. 31 1935.

Bristol Brass Corp.—Special dividend of $1 a share, an extra dividend of
25c. a share, and a regular quarterly dividend of 37 }4¢. a share on the com-
mon stock, all payable Dec. 14 1935.

Bulolo Gold Dredging, Ltd.—Interim dividend on the common stock
increased from $1.20 a share to $1.40 a share, payable Dec. 10 1935.

Bunker Hill & Sullivan Mining & Concentrating Co.—Dividend of
50c. a share on the common stock, payable Dec. 2 1935. This disburse-
ment will be the first paid on this issue since June 5 1931 when a regular
monthly distribution of 25c. a share was made.

Burroughs Adding Machine Co.—Special dividend of 45c. a share in
addition to the regular quarterly dividend of 15c. a share on the no par
common stock, both payable Dec. 5 1935.

Campbell, Wyant & Cannon Foundry Co. (& Subs.)—Dividend on
the no par common stock increased from 20c. a share to 25c. a share,
payable Nov. 30 1935.

Caterpillar Tractor Co.—Extra dividend of 50c. a share in addition to
the regular quarterly dividend of 25c. a share on the no par capital stock,
both payable Nov. 30 1935. i

Chile Copper Co.—Distribution of 25c. a share out of surplus and net
earnings of the company, payable on the $25 par common stock on
Nov. 29 1935. The last previous payment was 374c. quarterly on
Sept. 30 1931. Anaconda Copper Mining Co. owns 98.50% of the
capital shares of the: Chile Copper Co. :

Chrysler Corp.—Dividend on the common stock
share to 75c. a share, payable Dec. 31 1935

Coca-Cola Bottling Co.—Dividend on the $1 par common stock increased
from 40c. a share to 50c. a share, payable Oct. 20 1935. .

Colgate-Palmolive-Peet Co.—Extra dividend of 25c. a share in addition
to the regular quarterly dividend of 1234c¢. a share on the no par common
stock, both payable Dec¢. 1 1935. .

Collins & Aikman Corp.—Dividend of 50c. a share on the no par common
stock, payable Dec. 2 1935. This payment will mark the resumption of
dividends on the common stock, the last previous payment being $1 a
share on March 1 1928. ; :

Columbia Baking Co.—Initial dividend of 25c. a share was paid on the $1
cumul. preferred stock of no par value, on Oct. 1 1935.

Columbian Carbon Co.—Special dividend of 40c..a share in addition to
the regular quarterly of $1 a share on the no par (v, t. ¢.) common stock,
both payable Dec. 2 1935. ;

Columbia Gas & Electric Corp.—Dividend of 20g=«a share on the no par
common stock, payable Nov. 15 1935. Tlhs will be the first dividend
paid on the common stock since May 15 1934 when 1214¢. a share was
paid in 5% convertible preference stock.

Continental Can Co., Inc.—Quarterly dividend on the common stock
increased from 60c. a share to 75c¢. a share, payable Nov, 15 1935.

Eddy Paper Co.—Dividend of 40c. a share on the no par common stock,
payable Nov. 30 1935. An initial disbursement of 30c. a share was
made on Aug. 31, last.

Empire Power Corp.—Dividend on the $2.25 cumul. partic. stock of no
par value increased from 50c. a share to 75c¢. a share, payable Nov. 9 1935,

Employers Group Associates—Extra dividend of 1214c. a share in addi-
tion to the regular qua.rt,erlg dividend of like amount on the capital stock
of no par value, both payable Oct. 31 1935.

increased from' 25¢. a

.(The) Fair, Chicago—Directors declared three dividends of $1.75 a share

each, or a total of $5.25 on the 7% cumul, preferred stock, all payable
Noy. 15 1935. This payment which includes accumulations of $3.50
and the regular quarterly dividend of $1.75 a share, brings the preferred
stock dividends up to date.

Fire Association of Philadelphia—Extra dividend of 50c. a share in
addition to the regular semi-annual dividend of $1 a share on the common
stock, both payable Nov. 15 1935. .

Ford Hotels Co., Inc.—Dividend on the no par common stock resumed
by the payment on Oct. 15 1935 of 50c. a share. This represents the first
dividend paid on this issue since Aug. 1 1931 when a similar distribution
was made. ;

General Asphalt Corp.—Dividend of 25¢. a share on the no par common
stock, payable Dec. 17 1935. This will be the first dividend paid on the

. common stock since June 15 1932 when a like payment was ‘made.

Géneral Shoe Corp.—Dividend on theno par class A and B common shares
illgg‘ga.sed from 15c. a share to 25c. a share and became payable Oct. 15

Goodall Worsted Co.—Dividends resumed on the common stock by the
declaration of §1 a share, payable Nov. 1 1935. This will represent the
first payment to be made on this issue since 1931 when 75c. a share was
distributed. 3 d

Granb{ Consolidated Mining, Smelting & Power Co., Ltd.—Capital
distribution of $5 a share on the common stock,"payable Dec. 2 1935. This
will be the first payment made since Feb. 1 1932 when a distribution of
12}4c. a share was paid.
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Gray Telephone Pay Station Co.—Dividend of $1.50 a share on the
common stock, payable Nov. 15 1935 from surplus. A dividend of 50c.
a share was paf on this issue on April 8 last. i

Great Lakes Dredge & Dock Co.—Extra dividend of 50c. a share in addi-
tion to the regular quarterly dividend of 25c. a share on the no par com-
mon stock, both payable Nov. 15 1935.

Greenfield Tap & Die Corp.—Dividend of $1 a share on the $6 conv.
preferred stock of no par value paid on Nov. 1 1935 and another of 50c.
?& sharela, a¥able Jan. 6 1936. A dividend of 75c. a share was paid on

ug. ast.

(M. A.) Hanna Co. (& Subs.)—Initial dividend of $1.25 a share on the
new $5 cumul, preferred stock of no par value, payable Dec. 1 1935.

(G.) Heilman Brewing Co.—Extra dividend of 10c. a share in addition to
the regular quarterly dividend of 15¢. a share on the $1 capital stock, both
payable Nov, 15 1935.

Hobart Mfg, Co.—Extra dividend of 25c. a share, in addition to the regular
uarterly dividend of 374c. on the class A stock, both payable Dec. 1
935. An extra of 25¢. a share and an annual dividend of $1 a share on

the class B stock is likewise payable on Dec. 1 1935. An initial distribu-
tion of 25¢. a share was made on the class B stock on Dec. 31 1934.

International Bronze Products, Ltd.—Initial dividend of 37 }4¢. a share
on the cumul. partic. preferred stock, payable Oct. 15 1935.

International Cigar Machinery Co.—Extra dividend of 20c. a_share in
addition to the regular quarterly dividend of 45c. a share on the no par
common stock, both payable Nov. 1 1935.

International Utilities Corp.—Dividend on the $7 cumul. prior preferred
stock of no par value and on the $3.50 cumul. prior preferred stock
increased from 87 5gc. to $1.25 a share and from 43 ¥c. to 6214c. a share,
respectively. ~Both dividends become payable on Nov. 1 1935.

(Byron) Jackson Co.—Extra dividend of 25c. a share in addition to the
regular quarterly dividend of 12}4c. a share on the common, both payable
Nov. 15 1935.

(George E.) Keith Co.—Dividend of $1 a share paid on account of accumu-
lations on the 7% cumul, 1st preferred stock on Oct. 28 1935. This was
the first payment made on. the issue since July 1 1931 when a regular
quarterly dividend of $1.75 a share was distributed.

(J. B.) Kleinert Rubber Co.—Dividend of 10c. a share on the no par
common stock, paid Oct. 30 1935. This dividend was the first paid
since Dec. 1 1930 when a dividend of 25c. a share was disbursed.

(S. H.) Kress & Co.—Dividend on the no par common stock, gayable in
6% special preferred stock (par $10) at the rate of 50c. for each common
share and the regular quarterly cash dividend of 25c. a share on the
common stock, both payable Nov. 1 1935.

Lincoln Telephone Securities Co.—Quarterly dividend on the no par

ass A stock increased from 25¢. a share to 50c. a share, payable Oct. 10

Loose-.\Viles Biscuit Co.—Initial dividend on the new cumul. 5%, preferred
stock, payable Jan. 1 1936. The 5% preferred stock replaced the 7%
preferred stock, which was recently retired.

MacMillan Co.—Initial quarterly dividend of $1.25 a share on the $5
non-cumul, preferred stock of no par value, payable Nov. 8 1935.
assachusetts Plate Glass Insurance Co.—Initial dividend of 50c. a
share on the capital stock, payable Jan. 2 1936.

Melville Shoe Corp.—Dividend on the no par common stock increased from
624c. a share to 75c. a share, payable Nov. 1 1935.

Metal & Thermit Corr.—-Exbra. dividend of $1 a share in addition to the
regular quarterly dividend of like amount on the no par common stock,
both payable Nov, 1 1935.

Meyer-Blanke Co.—Dividend on the no par common stock increased
from 15c. a share to 30c. a share, payable Oct. 15 1935.

Mid-Continent Petroleum Corp.-—Dividend on the no par common stock
increased from 15c. a share to 25c. a share, payable Dec. 2 1935.

Mississippi Power & Light Co.—Dividend of 75c. a share on account of
accumulations on the $6 1st preferred stock of no par value, payable
Nov, 1 1935. This compares with 50c. paid on Aug. 1 last.

National Bearings Metals Corg.—Dividend of 25¢. a share on the com-
mon stock, payable Dec, 1 1935. This will be the first dividend paid on
the common stock since Dec. 1 1930 when a regular quarterly of like
amount was distributed.

New York Fire Insurance Co.—Special dividend of 15c. a share in addi-
tion to the regular dividend of like amount on the common stock, both
payable Oct. 31 1935.

New York & Honduras Rosario Mining Co.—Extra dividend of 75c. a
share in addition to the regular quarterly dividend of 25c. a share on the
capital stock, both payable Oct. 26 1935.

New York & Richmond Gas Co.—Dividend of $1.50 a share paid Oct. 1
1935 on account of accumulations on the 6% cumul. preferred stock.
This is the first payment to be made since Jan. 2 1935 when a similar
dividend was distributed.

Northern Natural Gas Corp.—Initial dividend of $6 a share was paid on
the common stock (all of which is owned, except for directors qualifying
shares by North American Light & Power Co., United Light & Power Co.
and Lone Star Gas Corp.) on Oct. 15 1935. ;

Old Colony Light & Power Associates—Dividend on the no par common
stock increased from 75c¢ a share to $1.50 a share, payable Oct. 5 1935.

Old Dominion Co.—Dividend of 25c. a share on the capital stock, payable
Dec. 14 1935. This payment will mark the resumption of dividends on
the common stock, the last previous disbursement having been the
regular quarterly dividend of $1 a share paid on Dec, 31 1918.

Pacific Fire Insurance Co.—Extra dividend of 50c. a share in addition
to the regular quarterly dividend of 75c. a share on the capital stock,
both payable Nov. 4 1935. An extra of 25¢. a share was distributed in
each of the two preceding quarters. -

Parker Rust-Proof Co.—Extra dividend of $1 a share in addition to the
regular quarterly dividend of 75c. a share on the no par common stock,
both payable Nov. 20 1935.

Pitney-Bowes Postage Meter Co.—Extra dividend of 5c. a snare in addi-
tion to the regular quarterly dividend of like amount on the common

¥ stock of no par value, both payable Nov. 1 1935.

Quaker State Oil Refining Corp.—Dividend on the common stock

b.increased from 15¢. a share to 20c. a share, payable Oct. 15 1935,

Rainier Pulp & Paper Co.—Dividend of $1 a share on the class B common
stock of no par value, payable Dec. 1 1936. This will be the first payment
Itl’mdedon this class of stock since June 1 1930 when 25c. a share was dis-

ursed.

Six Twenty Jones Corp.—Extra dividend of 25c¢. a share in addition to the
!6)8‘;11&21' 1%1&%rterly dividend of $1.25 a share on the common stock paid

ct. .

Sonotone Corp.—Initial quarterly dividend of 15c. a share was paid on the
$1.60 cumul. prior preferred stock on Oct. 11 1935.

Spiegel, May, Stern Co.—Directors on Oct. 7 declared a dividend of 75c.
a share on the no par common stock, payable Nov. 1 1935. This pay-
ment will mark the resumption of dividends on this issue as no disburse-
ments had been made since May 1 1930, when a regular quarterly dividend
of 75c. was paid. i

Sterling Securities Corp.—Dividend of $3 a share on account of accumula-~
tions on the 6% conv. 1st preferred stock, payable Nov. 15 1935, This
is the first dividend to be paid on this issue since Sept. 1 1931 when a
quarterly of 75¢c. a share was distributed.

Stewart-Warner Corp.—Semi-annual dividend of 25c. a share and an
extra dividend of like amount on the common stock, both payable
Dec. 2 1935. = These payments will mark the resumption of dividends on
the common stock as no disbursement had been made since Nov. 15 1930
when a quarterly of 50c. a share was distributed.

Stouffer Corp.—Dividend of $1.1214 a share on account of accumulations
on the $2.25 cumul, class A stock of no par value, payable Oct. 31 1935.
Dividends of 56 }4c. a share were paid on this issue on Aug. 31 last.

Sun 0il Co., Philadelphia—Stock dividend of 7% on the common stock
of no par value, payable Dec. 16 1935. A regular quarterly cash dividend
of 25c. a share is also payable on the same date.

Superior Portland Cement, Inc.—Dividend of 55c. a share on account
of accumulations on the $3.30 cumul. class. A partic. stock of no par
galue. alyalt)le Nov. 1 1935. This compares with 27 }4c. a share paid on

ept. ast,
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Swift & Co.—Special dividend of 25¢. a share in addition to a regular

uarterly dividend of like amount on the common stock of $25 par value,

he special dividend is payable Nov. 15 1935 and the regular on Jan. 1

1936. Previously, the com{)any distributed regular quarterly dividends
of 1214c. a share from Jan. 1 1934 to and including Oct. 1 last.

Timken Roller Bearing Co.—Regular dividend of 50c. a share and an
extra of $1 a share on the no par common stock, both payable Dec. 5
1935. This compares with 25c. a share distributed each quarter from
June 5 1934 to and including Sept. 5 last.

Utah Copper Co.—Capital distribution of $1.50 a share on the common
stock, payable Nov. 18 1935. _This represents the first cash distribution
to be made on the stock since Dec. 31 1931 when $1 a share was paid.

Vanadium Alloys Steel Co.—Dividend of 50c. a share on the no_par
common stock, payable Dec. 2 1935. 'This compares with 25c. a share
paid on Sept. 2 last.

Walgreen Co.—Dividend on the no par common stock increased from 35¢.
a share to 40c. a share, payable Nov. 1 1935. )

Wilson-Jones Co.—Dividend on the no par common stock increased from
75¢c. a share to $1 a share, payable Nov. 1 1935.

UNFAVORABLE CHANGES :
Avondale Mills—Dividend on the common and common B stock reduced
from 25c¢. a share to 20c. a share and was payable Oct. 11935.

Brooklyn Union Gas Co.—Quarterly dividend on the common stock of
no par value reduced from $1.25 a share to 75c¢. a share, payable Jan. 2
1936.

Derby Gas & Electric Corp.—Dividends of 70c. a share on the $6.50
cumul. preferred stock and 75c¢. a share on the $7 cumul. preferred stock ,
both payable Nov. 1 1935. Heretofore, regular quarterly dividends of
$1.6214 and $1.75 a share, respectively, were paid on these issues.

Ford Motor Co. of Holland—Directors have declared an interim dividend
of 3%, as against an interim dividend of 5% paid last year.

Haverhill Electric Co.—Dividend on the common stock yar$25, reduced
from 88c. a share to 75¢c. a share, payable Oct. 10 1935 .

Lehigh Coal & Navigation Co.—Semi-annual divi“end on the no par
common stock decreased from 25c. a share to 15c¢. a share, payable
Nov. 30 1935.

Lehn & Fink Products Co.—Semi-annual dividend of 50c. a share on the
common stock, payable Dec. 1 1935. The company recently decided to
change the dividend policy from a quarterly to a semi-annual basis.
The last quarterly dividend of 37 4¢. a share was paid on June 1 last.

Nashua & Lowell RR.--8emi-annual dividend on the no par common
stock reduced from $4 a share to $3.50 a share, payable Nov. 1 1935. .

National Power & Light Co.—Quarterly dividend on the no par common
stock reduced from 2(0c. a share to 15c. a share, payable Dec. 2 1935.

New Rochelle Water Co.—Directors deferred action on the ‘gaymem; of a
dividend at this time on the 7% cumul. preferred stock. dividend of
$1.75 a share was paid on this issue on Sept. 1 last.

Springfield Gas Light Co.—Quarterly dividend on the common stock
reduced from 38c. a share to 25c. a share, payable Oct. 15 1935.

(E. R.) Squibb & Sons—Directors deferred action on the dividend due on
the common stock on Nov. 1 until their December meeting. A quar-
terly of 25¢. a share was paid on Aug. 1 1935.

St. Paul Union Stock Yards Co.—Dividend on the no par common stock
reduced from 37 }4¢. a share to 25¢c. a share and was paid on Oct. 1 1935.

Washington Oil Co.—Dividend on the common stock reduced from 75¢.
a share to 50c. a share, payable Oct. 15 1935.

Youngstown Sheet & Tube Co.—A decision not to resume dividends on
the company's preferred stock at-present was reached at a meeting of
%i;;e(;tors held Oct. 4, according to a statement issued by H. G. Dalton,

airman.

COURSE OF THE STOCKMARKET DURING OCTOBER 1935

Trading broadened and stock prices rose substantially
in October. The advance in share prices was extended
through the seventh consecutive month, the chain of ad-
vances having been unbroken since last April. Moreover,
as prices pushed on into higher ground, turnover was notice-
ably on the rise as the interest of people in this country in
the market increased and a quantity of foreign orders for
stocks was received.

Turnover on the New York Stock Exchange, which was
the heaviest sinece February 1934, amounted to 46,658,488
shares, compared with 34,726,590 shares in September and
only 15,569,921 shares in October 1934. 'It was the most
active October trading since 1931, and only six Octobers in
the history of the Stock Exchange have seen last month’s
total exceeded. The volume of bond dealings was also
enlarged, giving this market, too, the largest amount of
business in any October since 1931.

As for the extent of the advance, this was shown to be
3.75 points by the index of 50 stocks compiled by the New
York “Times.” The appreciation“in the stock index for
the year was extended to 23.17 points, the largest gain for
this period since 1928. Be it noted, however, that it was
the industrial issues, as has been so often the case this
year, that pulled the average into higher ground, for the
rail stocks once again failed to confirm the advance. The
25 rails included in the s