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INTRODUCTORY.

HIS volume is presented in recognition of the

necessity for a complete and convenient exposi-

tion of the Federal Statutes on banking and currency.

It contains no comment on the law; but is arranged

with a view to easy access through reference notes at

the foot of paragraphs, to all the Federal law there is
on the subject of banking and currency.

It is the purpose of the City'Bank to be as useful as
possible to bankers in connection with the installation
of the new banking system. [t will endeavor to keep
fully informed on the subject and to make this in-
formation at once available.

In this volume the Iederal Reserve Act has been
indexed by subjects, and also alphabetically. In the
subject index the general subjects treated of in the
Act are brought together in the order of their relative
importance, as, for example, everything relating to the
Organization Committee is presented under that head;
the same treatment is given the Federal Reserve Board,
and so on. '

The paragraph numbers and the headings inserted
throughout the-Act are not a part of -the law, but are
inserted for more ready reference.

The index to the National Bank Act and other
statutes is the same as that prepared under the direc-
tion of the Comptroller of the Currency.

Copies of this volume will be furnished without cost

upon application to

Tue NaTioNaL City BANK oF NEw YORK.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



CONTENTS.

Page
Subject index to Federal Reserve Act...covvvicrrviiairniiienneaes veew 3-14
Alphabetical index to FFederal Reserve ACt.ee.veeeeiieiicrietraeninans 15-22
Federal Reserve Act ..... eer sressserseres ceevaenes Ceeransitetienenens 23-54
Powers of Organization Committee dcﬁncd Cesaereteantr et ateriaans 35-56
Regulations for Admission of Staie banks to reserve system.. ciees 37-59
Statutes relating to banking (dates of enactment).....oocovianenal.... 03-65
Location of Scctions Revised Statttes. ....ocvvviiiainieniiieienneea.. 06
Index to National-Bank MGl cveeieeeiiiierieniiateienieneianennensnns 67-96
National-Bank Act -..ocvevnennennn e h e teeedretee i it te e aata 97

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



SUBJECT INDEX TO FEDERAL RESERVE ACT.

This index to The Federal Reserve Act is arranged by subjects in the
order in which they are of natural sequence in the formation oi the Federal
Reserve System. Under each general head will be found reierences to every-
thing in the Act relating to that subject.

For convenience of reference the paragraphs of the Act have been mun-
bered consccutively and reierences are made to these numbers.

Abbreviations.

Organization Comnnuec--‘\lcnns The Reserve Bank Organization Committee.

Reserve Board—The Federal Reserve Board.

Reserve Bank--Federal Reserve Bank.

I\lenhberkﬂzmk—.-\ny bank which has become a member of a Federal Reserve
an

Reserve District—Federal Reserve District.

Reserve City—Federal Rezerve City,

Reserve Notes—Federal Reserve Notes.

e e

ORGANIZATION COMMITTEE. Paragraph
Composed of Sccretary of the Treasury, Secrctary of Agriculture,
Comptroller of the Currency....oooveiiierinrrivianiiieneanes
Majority constitutes qUOrUIN. ... eeeenereeronns Cestreereniraannses 2
Authorized to:
Divide the Continental United States into not less than eight nor

more than twelve reserve districts........cvvuneen Ceetrasnaraenn 2
File certificate showing limits of reserve districts............... 16
Designate a city in_each reserve district us a reserve city........ 2, 4
Extablish a reserve bank in each reserve ¢ity..oueeveecceeriienanans 3
Excrcise functions chairmtan board directors reserve h.mk pending

his selection .. ..civiirin v irinr ittt reernreenanaas Cereraeea 34
Tormulate rcgnl.umns for admission ol member banks............. 4
Formulate by-laws for admission of State banks as members. ... 33, 34
Approve reduction capital stock of National banks.............. 143
Give banks 30-days’ notice to subscribe for stock.......ooonienait 4
Call for unpaid capital stock snbseription.........c.cc.ivievnnn. 4
Approve Comptroller’s form of resolution fur stock mbscnpuon 16
Call meetings of National bank directors if necessary in orgnmrmg .

reserve bhanks ..... 45
Offer unsubscribed stock to public.......... e teeeataenanaaneaans . 9
Allot unsubscribed stock to United SHALCS. +ovevnen e u
Designate any five banks (National or State) in each reserve dm.rut

to execnte certificate of organization ior reserve banks......... 17
Classify into three groups member haoks iu cach reserve district. . 38
Fix date first mecting Reserve Board....... Cheeeraas Creteenennes . ol
Employ counsel and expcrtﬁ.............. ............ 3
Take testimony. administer oaths, send for persons and papers..... 3
Appropriation for eXpenses .............cccieieaiians ceraas cees 14

FEDERAL RESERVE BOARD.

Composed of:
Secretary of the Treasury and Comptraller of the Currency ex-oflicio 58

Sccretary of the Treasury ex-officio chairman.......... 61

Five persons appointed by the President and confirmed by the Senate 58

Shall take an 0ath of OffCC. c.vevevvrreecereniieeeverearnerecnanses 59
5 .
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6 SUBJECT INDEX TO FEDERAL RESERVE ACT.

FEDERAL RESERVE BOARD—Composed of- - Continued. Paragraph
Only one shall be sclected from any one reserve district.......... 38
I'wo shall be experienced in banking and finance..........co..u0s 59
One shall be designated by the President as governor of the reserve

hoard, and shall be its active executive officer. ............. veiees §9
One shall be designated by the President as vice-governor......... 59
Term of service ten years.......... e eetereanaaeens Ceereeneaeenn 59

Term of first five shail be for 2, 4, 6, 8 :md.l.O ycnr;. feveeataeraeans 59

Removil by the President for cause...oooeeviiiiivianiineaeieanas 59
Salaries, $12,000 per year and traveling expenses.....c.ovvviinanne. 58
Devote eRtire tme . .ovvrevervsrercasrtoosrroasenanasrens 58
No member shall be an officer or director in or stockholder of any

bank and must take an oath to that effect. ... cviiieaiiniieiinees 61
No member shall for two years aiter he has ceased to be such

member be employed by any member bank (also applies to Sccre-

tary and Assistant Secretaries of the Treasury and Comptroller) 59
Vacancies to be filled by the President......ocovviiiecciieenienn... 61, 62
Senators and Representatives in Congress incligible............... 35

Powers:
Make regulations for its own conduct. ..o vveri i iiieraaraiiiaens 74
Exercise general supervision over reserve banks. .ooooceviiioiann. 75
To formulate regulations governing offices of rescrve agents........ 43
Suspend, administer, reorganize or liquidate a reserve bank...... 73
Create additional reserve districts and cities........ Cetetvanriasanes 2

Permit national banks in Alaska or outside the United States, except

in the Philippines, to hecome members. oo, cvvveencnverenrsrana.. 128
Review the acts of the organization committee as to the creatio

of reserve districts and designation of reserve cities. covvvvaeeon 2
Call meetings of Advisory Council...ooiiaiiiieirnrincnronirrnnns 78
Di{ect the Comptroller to bring suit against banks for violation of

ACE tovrvrrerrronrerscnsrosesnsrsessnsrnrsrannnns setesasreseamenns
Examine reserve and member banks.....o.ciiiiiiiiiciiaicnnnaess 66, 134
Mauy accept State examnination of State banks........covcvvieeeee.. 130
Upon joint application of ten member banks shall order special ex-

amination of reserve bank.................. cireriresieseees 134

Act as a clearing house ior reserve banks or designate any reserve
bank to so act ....oeeuiannnnl, reeieeraeaaa. cerecanienaenaaeess 108
Fix charges for reserve and member banks for clearing or collecting
CRECKS . tiviieienenriesinarneretienteneecnnaossvanaseannnns eee. 107
Make regulations and fix charges for the transfer of funds......... 108
Make regnlations limiting lability of member banks.......... vee 55
TIssue weekly stalements as to condition reserve banks............. 66
Require reports irom member banks............ Gt etertiarecneeaan 66

Require one reserve bank to rediscount discounted paper of other

reserve banks L....iiiiiiiiii it e i it crereeaneaae 67
Suspend any reserve requirement for 30 days and renew suspension

fOr 15-day Periods. ..vuurvenieesreernnenreoteensaeesenssesosnanen 68
Make regulations permitting member banks to check against their

reserves in reserve banks .......... fediesarsreatieanernecanessos 126
Establish a graduated tax on deficiencies of reserves against re-

serve notes ........vo... f e etenaaeaa. 68
Regulate issue and retirement of reserve notes...................65,69.95
S};alll?e notified each day of volume of outstanding notes of reserve

DANKS vt iieereiteeseeierorenennesaanianenn
Additional security may he called for to proteet notes.... S

May reject application for notes in whole or in part...... ceees 98
To fix rate of interest on TESCIVE NOLES ...\ vveeerinencaionnannaen,s 98
Require reserve banks to maintain redemption fund for notes..... . 98

Prescribe regulations for exchange of collateral to secure notes.... 101
Make assessments for expenses of note circulation................. 104
May require deposit of gold with Treasury for redemption of notes 100
Increase or decreise number of cities heretofore designated as
FESCrve OF Ceniral reserve Cities. . uvievevereeneineunnesnviennnns 70

.‘}ppomt Class C directors....cocvviieineeecnnrenerernnsssnenresess 34, 43
Sclect chairman and reserve agent for cach reserve hank..........
Require bonds of reserve agents..c..e.ceceuenrveriinnnensnancsoen 74
Approve salaries and expenscs reserve banks.....cevveienerieinnee. 44
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SUBJECT INDEX TO FEDERAL RESERVE ACT. 7

FEDERAL RESERVE BOARD--Powers—Continucd. Paragraph
Assess reserve banks for expenses of reserve board.........evhh.es 60
Suspend 6r remove directors or officers reserve banks. . 7l
State banks admitted to memnbership under by-laws to De cat.nbhshcd 54
Surrender of stock may be required of State banks............... 57
Surrender of stock by member banks to be subject to regul.mons -

by reserve board ....iciiiiiiiiiiiiiiiiei et 47
Require writing off of doubtlul assets of reserve banks............. 72
Define character of paper that may be rcd1=counted. erreraenraens 81
Rediscount regulations to be made.......ooooiiniiiin 86
Open market operation regulations to be made. oo iieenenn... . 87
Purchase of tax warrants, eie, regulations to be made..... ereaan 89
Review and determine discotnt rates. coevveieerecvenerecienranrnnns 91

Permit National banks to act us trustees, registrars, etC..oovse vnue 76
May grant permission to federal reserve banks to open bank ac-

counts, appoint correspondents and establish agencies abroad. . 92
Permit National banks to establish foreign branches............. 141
May order speciil examination of joreign branches...ooooovnioinntn 142
Receive from Treasurer lists of government bonds for sale by

member banks ....oociiieiiiiiiis Cerersereanas T 1

May require reserve banks to buy government bonds of member
banks, not 10 exceed in the aggregate $25,000,000 in any one year 111

Shall allot bonds to reserve banks to be purcha:cd by them accord-
ing 10 their capital and surplus.........ooviiiiiiiiin . 112

May add to the cities wherein national banks may not make farm
T T O (1)

Shall approve applications for reduction of capital by n.monal banks 145

Shall fix the salaries ol bank cxaminers. .. .. Cerseenene. Ceeeneens 131
Make regulations for the transier of reserve bank stock .......... 13
Shall report annually to Congress........... Crresaneas 64
May employ attorneys, experts, assistants and clerks..... peve 77
May have quarters in the Treasury.........ooooo.ial. . 59
First meeting to be held in W .ﬁlnnmon i ttecadraanes 61

FEDERAL RESERVE BANKS.
Organization:

Upon the establishment of not 1exs than 8 nor more than 12 districts
and selection of a reserve city in each, the Comptroller shall for-
ward to national and other bunks in each district resolutions suh-
scribing for stock, to be adopted by boards of directors of apply-
ing banks. W hcn the minimum capital oi $4.000,000 has been
subscribed for in a district, the Conmittee or Board shall desig-
nate five banks applying for membership in a district to execcute
the certificate of organization of i reserve bank, and upon the
filing of this certificate with the Comptroller, the reserve bank
shall become a body corporate.c.ovveveianaann feeeteaeaan 16, 17, 18, 19

Board of Directors:

Rach reserve bank shall be conducted by a board of nine direetors,
each serving for three years, and divided into classes A, B and C:
the first three of each class shall. however, serve for 1, 2 and 3

years, TespPeetively. .ouieineieii e iirraiiiiaietennaiaraneans ..29, 31, 46
Class A directors shall be chosen’ by and be rc|)rc~enl1u\'c of the
stockholding banks ....c.oiiiiiciieiiiiiiiinannaan feeaaeens 32,38 42

Class B directors shall be ropn.scnt.m\e of commuercial, industrial
or agricultural pursnits, and are to pe chosen by the stockholdmsz

haNKS L .iiiiiiii it i i iiiiiiiicaiie et nncer i aaans veee33.38:42
No Class B director shall be '\n officer, “director or employe of any
bank ....c.ciiiiniiiii it i a e 30

Class C directors are to be chosen b tllc reserve board. ....... ... 3443
No Class C director shall be an officer, director or employe, or

stockholder of any bank...... e aeerieencesrabastaaeeiarsatrnrons 37
Class C directors shall have been residents for 2 )cnr% ol the dis-
tricts in which appointed..............0..... Ceseacisgeeannenanaas 43

One of Class C dircctors, possessing ‘tested banking cxpenencc.
shall be designated by the reserve board as Chairmzn oi the
board and Reserve Agent ............... eriieraaeen, Crerees 43
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3 SUBJECT INDEX TO FEDERAL RESERVE ACT.

FEDERAL RESERVE BANKS--Board of Directors—Cont’d.  Paragraph

One possessing tested banking experience, shall be designated as
Deputy Chairman of the board and Deputy Reserve Agent......
The Chairman and Reserve Agent is to receive compensation fixed
by the reserve board..ooee. cvvinieienane T
I'he Chairman shall be the oificial representative of the reserve board
and shall make regular reports to it..... P PRI
Members of boards oi directors are to receive reasonable allowances
for expenses and may receive compensation, to be approved by
the reserve board and paid by the banks...o.ovieiiiionenai
No Senator or Representative in Congress shiall be a director... ...

Capitalization: .
No reserve bank shall commence busiuess with a subscribed capital
oi less than $H000,000. ....covieneeieiiinn
Stock is to be issued in shares of $100......... Ceteerestesirrsarans

.National banks are required to snbscribe in an amount equal to 0%
oi their capital and surplus within 30 days aiter notice by the
organization committee or the reserve board that the districts
have been defined and rescrve bank cities designated..........

Layments for stock to be in gold or gold certificates, one-sixth on
call oi reserve board; one-sixth within three months; aud one-
sixth within six months thercafter. The balance shall remain

subject to call by the reserve board .....ovvivvinieiiiaiiiii .
Double liability attaches to owners of stock....... cesranranaras .
Stock shall not be transierred or hypotheciated. .. vvveenvenne. veees
State banks and trust companies admitted to membership on siame

lerms as national banks as to capital subscription........... vevee

Individuals or corporations are to be given opportunity to subscribe
to the capital of reserve banks in the event the subscription by

bauks does not furnish required capital.............. teeneetsaaas
Amounl of public stock that may be held by single corporation or
person limited to $25000. . ... 00 iiiiiiiianicaiaaan.

The United States may be allotted stock in the event the banks and
the public do not furnish suificient capital for the regional banks.
Stock not held by member banks shall have no voting power......

Powers: -
1o adopt and use a corporate seak............. .. Ceeteens R
To have succession for twenty years....... e rretaeatraraaiias
'l.o Make CONIACES . oouvneurrerreanaisiiraesninnieeennns e
l'o complain or defend in any court of law or equity........... cens

‘T'o appoint oilicers, employes, cte., and require bonds. cooven..o...
T'o prescribe by its board of directors by-laws for its conduct. .. ...
To exercise all powers prescribed by law and such incidental

powers as are necessary to the conduct of banking..............

To reccive deposits from the United States and from its member

banks ....... Cedraresieerana. feeeraeeas eeaiisaaa
Tob rc'c\ei\'c solely for exchange purposes, deposits from other reserve
anks ........

Required to maintain against its deposits a reserve equal to 35% in
old or luwful money; and reserves in gold equal to 40% against
its notes in actnal circulation.....
Deposits to consist of lawful money, national bank notes, federal
reserve notes or checks and draits upon solvent mewnber banks
payable upon presentation . sreresnaneeas

Discounts:

May discount upon the indorsement of any of its member banks,
notes, drafts and bills of exchange issued or drawn ior agricul-
tural, industrial or cominercial purposes, or-to be used for such
purposes; the reserve board to have the right to define the char-
acter of the paper to be thus discounted.. ... Ceeatiatenrrreteanure

May not discount notes, drafts or bills covering investments or
issued or drawn for the purpose of trading in stocks, bonds or
other investment securilies...o.euuvieiiiuvcirresensresanrienees.

Maturity at the time of discount of above paper must not exceed

TUHELY GAFS vunvrreostnecennnetesonossosarenninncnsonsannranass
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SUBJECT INDEX TO FEDERAL RESERVE ACT.

9

FEDERAL RESERVE BANKS---Discounts -Continucd. Paragraph

Notes, drafts and bills drawn or issued for agricultural purposes or
based on live stock, having a maturity not to exceed six months
may be discounted to a limited amount, the extent of which to be
fixed by the reserve Doard. cv.veeiiiiiiaierrentnrierieiarsreenre

May discount acceptances based on importation or exportation of
goods having a maturity not exceeding three months and indorsed
by at least onec member bank, but not in amount to ¢xceed one-
hali the capital stock and surplus of the bank [or which the redis-
counts are Made ....vvruvrrrrrssiaecccannocostnarascsnronssraans

Except bills of exchange drawn in good faith against existing
values the aggregate discounts of paper hearing the same name
shall not exceed ten per cent. of the capital and surplus of the
bank for which the rediscounts arec made..... Ceererarer e

All rediscount operations to be subject to such restrictions, limi-
tations and regulations as may be imposced by the reserve board

Rates of discount are to be established from time to time, with the
approval of the reserve board, fixed with a view of accommo-
dating commerce and husiness ... ...

To purchase from member banks, and to sell, with or without its
indorsement, bills of exchange arising out of commercial trans-
ACHOMS +.vvuvi vttt tnrensnenssossvnsestatonsntsssasasasesensasssess

Open market operations permitted and defined...............
Tohdcnl in gold coin or bullion at home or abroad and make loans
L2171 T3

To exchange federal reserve nores for gold coin or gold certificates
To borrow gold coin or bullion, pledging acceptable security, includ-
ing United States bonds. ........c..ovvennann. . Ceeeenn .

To buy and sell bonds and notes of the United States and obliga-
tions of a State or a political subdivision thereof of not over six
months’ maturity, and issued in anticipation of assured revenues.

To establish accounts with other reserve banks for exchange purposcs

To open and maintain bank accounts in forcign countries..........

To establish agencies in joreign countries for the purpose of pur-
chasing and selling bills of exchange of not over 98-(!:1}'3’ maturity
and having two SIgNAtUreS . ..oivveevieineioteteeanrenonancnraes .

Government Deposits:

Reserve banks are to be the fiscal agents of the government, in
which government funds may be deposited, except funds in the
Treasury for the redemptinn oi circulating notes..........ce.....

Note Issue:

The issuc of reserve notes by the government is authorized at dis-

cretion of reserve board to make advances to reserve banks upon _

application hy such banks......ccioiiiiiinanean.. e renanaan
Application may be rejected in whole or in part by reserve board..
Such notes are to be obligations of the United Statcs and receiv-
able by all reserve and member banks and for all taxes, customs
and other public dues. ..ooviiriieiiiiiiiiiiii e, o
Redeemable tn gold on demand at the Treasury of the United States,
or in gold or lawlul money at any federal reserve bank...........
Securcd by reserves in gold of not less than 40 per cent. of notes
in cirenlatinn. and collateral secnrity consisting of notes and bills
accepted for rediscount in an amonnt cqual to the notes in actual
circulation ......ciioiieninanann fereaan Ceerreasenas
They are 1o be a first lien on all of the assets of the issuing bank..
Reserve notes shall bear npon their faces a distinctive letter and
serial number to identify the notes of cach reserve bank........
Reserve notes of one reserve bank received by another shall be at
once returned to the issuing bank for credit or redemption......
No reserve bank shall pay out the notes of another under penalty
of a ten per cent. tax on the amount of the notes so paid ont.....
Reserve notes presented for redemption at the Treasury shall be
redeemed out of the redemption fund and returned to the issuing
BTK tuernminrrrceaseanrsaretrattaaeaeins ceseeianns
Reserve notes unfit for tse to be returned to the Comptroller for
destruction ....cecveerennsn eerErsecanaanas
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10 SUBJECT INDEX TO FEDERAL RESERVE ACT.

FEDERAL RESERVE BANKS- Note Issue —Continued. Paragraph
Rate of interest to be charged issuing banks to be fixed by reserve
board ........ reeeeneane .. 98

Reserve banks required to maintain with the Treasury a_sum in

gold suificient in the opinion of the Secretary of the Treasury,

but in no event less than 5% of outstanding notes to redeem the

notes presented; such fund to be a part of the 40% redemption

I oo vvsennoesnnnonsnasasnssarnnsssansssssnancnensrsnsnesss97 98 93
Reserve notes preseated to the Treasury otherwise than {or redemp-

tion may be exchanged for gold out of the redemption fund and

returned to the reserve bank of issue, or the notes may be re- .

turned to the issuing bank for the credit of the United States.... 97
Reduction of reserve notes in circnlation and reduction of liability

therefor hy issuing banks may be accomplished by, the deposit of

notes, gold, gold certificates or lawful money with the reserve

agent; federal reserve notes so deposited not to be reissued....... 99
Collateral sccurities for the notes may be withdrawn and other

securities substituted ....ooviiiiiiiiiniiieniiiiraesnesieriseeees 101
Reserve notes to be engraved and printed under the jurisdiction of

the Sccretary of the Lreasury and Comptroller of the Currency.. 102
Reserve notes shall be in denominations ol $3, $10, $20. $50 and $100 102
Reserve notes shall be kept available for issue in the Treasury, sub-

treasuries and mints .......v0ocun. P (1 X
Expense of isste shall be borne by reserve banks.................. 104
Section 5174 R. S. providing examination of plates, dies, etc., of

national bank notes. made applicable to reserve notes...o.veeve.. 103
Extends existing appropriations and materials for preparation of

TESETVE NOLCS . evverrnrerossessscrearsonesnns B 1]

Circulating Notes on U. S. Bonds:

Upon deposit of United States honds bearing the circulation privi-
lege with the Treasurer, reserve banks may issue circulating
notes to the amount of the face value of the bonds, no limit
being placed on the amount that may be so issued..........27, 114, 115
Notes issited on bonds shall be the obligation of the issuing banks,
and issued in the same form and tenor and redeemed under the
same terms and conditions as national bank notes............. 115

Bond Refunding:

After December 23, 1915, a member bank desiring to retire any
part of its circulation shall file with the Treasurer of the United
States an application to sell at par and interest its bonds to secure
the circulation to be retired. The reserve board is given authority
to require reserve banks to purchase these bonds to an aggregate
amount of $25,000.000 in any cne year, the bonds to Le paid for in
lawiul money and the circulation outstanding secured by them
retired, and the purchasing bunk permitted to issue its own cir-
culation to the face valre of the bonds.............covevnen 0 110-115
In lieu of issuing circulation against the bonds purchased of mem-
ber_banks, reserve banks are authorized to exchange them, one-
half for one year 3% United States gold notes, and one-half for
30-year 3% gold bonds without the circulation privilege, the bank
obligating itself to redcem the one-year notes at maturity for a
period of thirty years, the government to issue to it new notes in
licu of those redeemed ......covvvniann..... B (B A 4
One-year gold notes may be exchanged for 3¢ thirty-year bonds in
the dircretion of the rescerve board..

Clearing-house Functions:

Reserve board authorized to require a reserve bank to cxercise the
functions of a clearing house for the reserve banks, and also may

require each reserve bank to exercise such functions for its

member banks ........... i, . 108
Reserve banks shall receive on deposit at par from member or

reserve banks checks and drafts drawn on any of its depositors;

and when remitted by a reserve bank. checks and drafts drawn on

funds in any reserve or member bank
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SUBJECT INDEX TO FEDERAI RESERVE ACT. 11

FEDERAL RESERVE BANKS--Clearing-house Functions—Cont'd.
Paragraph

Actual expenses incurred in collecting and remitting funds, or lor
exchange sold are not prohibited. *“I'h¢ Federal Reserve Board
shall, by rule, fix the charges to be collected by the member
bnnks from its pairons whose checks are cleared through the
federal reserve bunks and the charge which may be imposed for

the service of clearing or collection rendered by the Federal Re-

serve Bank” Loiieeiiiiiiiiiiiiiiiiii it et aar e 107
May receive eligible paper as one-hall of cach installment of re-
serves dc{:osm.d by member banks. ... .cceavieriinioirarnaennna. 124
Reserves of member banks on deposit with reserve banks may be
checked againsl oovervienrrorercesesresantsostoccnsccsnansaaness 126
Earnings:
Stockholders to receive 6% cumulative annual dividend after all
expenses are paid .. 49

After dividend pay mcnts, one- hali of thc ncl. t..zrnmgs shall go into
a surplus fund unti] it shall aggregate 405 of paid in capital stock 49
Remainder to be paid to the United btales as a iranchise tax, the
Secretary of the Treasury to have discretion to use, it to supple-
ment the gold reserve or to reduce the government's bonded in-
debtedness; surplus after liguidation to go to the Uniled btates 49 50
Except on real cstate reserve banks are exempt {rom taxation. .

Examinations:

Reserve banks to be examined at least once a year......ooveoeen.. 134

Upon joint application of ten member banks, reserve "board shall
order a special examination of a reserve bank. . . 134

Reserve banks may obtain the examination of a member bank. . 132

Branch Banks:
Branches reserve banks shall be established in the bank’s own

district .... 15
May be cst.tbhshcd in 3 district in which a reserve bank has ‘been
suspended . 15
Management "of branches to be hy a hoard of seven dlrulors, four
sclected by reserve bank and three by reserve board.. . 15
Reserve bank to designate one director as manager; all’ to ha\t.
same qualifications as dircctors of reserve banks. . 15

Foreigr agencies may be established Dy rescrve b.mks “bank ac-
counts maintained in foreign countries and corrcqpondmts ap-
pointed ..... Creesisaiieeranans Cetieasiiseisreatciaacannnas cenens 92

MEMBER BANKS.

All national banks are required and State banks and trust com-
panics are authorized to signify their acceptance of the Act, and
become member banks by subscribing to the capital stock of the

reserve bank of their district....... . 4,53
l‘allure of national banks to bccomc members fonelts “their nghts,

privileges and franchise if they do not join within one year.. 7
Upon failure of national banks to accept the provisions of Act

within 60 days, they shall cease to act as reserve agent........... 6
Directors personally liable for damages for fallure to comply with

Act, except for failure to join within one year. . Ceieasiieaeas 7
Apphcat:on fOr_StOCK ..0inresnnnnstisaeeiinciiatrentetnerasinenns 16
No discrimination in favor of ur against a mt.mb..r bank is per-

mitted on the part of reserve banks. .......ccceiivrniiiiriieiaaens 30

Discounts, advancements and 1ccommodatmns are to hc m.xde by
rescrve banks with due regard f{or the claims and demands ot
other member banks ...oicvieernreiiieieeiaeererireasacsoasronas 30

The board of directors of each inember bank shall elect a district
reserve elector, and shall nominate candidates for A and B
directors of reserve banks, to be votad for and elcctcd by the dis-
trict reserve electors ...... .39, 40

Upon increasing or decreasmq |ts cnpnal stock a mcmber bdnk
must corregpondingly increase or decrense the amount of capital
stock it owns in the reserve bank.....ccveeveetvsreiiracivannenns

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



12 SUBJECT INDEX TO FEDERAL RESERVE ACT.

MEMBER BANKS—Continucd. Paragraph
Acceptance: Any member bank may accept draits or bills oi
exchange drawn upon it growing out of transactions involving the
importation or exportation of goods, having not more than six
months’ sight to rmn, 10 an amount in the aggregate not to ex-

ceed onc-half its capital and surplus....oovivieeineiiaiicenses 84
Exchange charges may be made by member banks................. 107
Depositaries: Member banks may-be used as government de-

POSIATICS .eveeernn tetessseessaatenrrrtrarennnns 94

No government funds'.«;lmll 'bc placed in banks not members..... 94
Circulation: Member banks may retire their circulation, and atter
December 23, 1915, may sell their bonds to reserve banks up to
an amount aggregating $25,000,000 a year, if reserve board

APPIOVES L overeror--. Cebreeeeraas ceeecveeaanan veeeeesreene..110-111
Deposit of bonds with Treasury not required........ S ||
Reserves: Member banks are required to keep reserves as jol-

lows:

In central reserve cities 185 of demand and 5% of time deposits.

Of this, 6/18 to be in its own vaults; 7/18 in the reserve bank, .

and the balance in its own vaults or with the reserve bank...... 123
Mcember banks in reserve cities, 15% of demand and 5% of time

deposits. Oi this 6/15 in its own vaults for 3 years, thereafter

5/15. In reserve Lank for three years 3/15; then increasmng

1/15 for each of three succeeding hall years; thereafter 6/15.

The balance for first three years in own vaults or reserve bank,

or in national banks in reserve or central reserve cities. Aiter

three years in own vaults or reserve bank or both..............122, 123
Member banks not in reserve or central reserve cities, 12% of

demand and 550 of time deposits. Of this, 5/12 in its own vaults

for 3 years, thercalter 4/12. In reserve bank for one year 2/12;

then increasing 1/12 for each of three succeeding half years;

thereafter 5/12. Balance for first three years in own vaults or in

reserve bank or in national banks in reserve or central reserve

citics. After 3 years in own vaults or reserve bank or both...... 121
Demund deposits are those payable within 30 days................. 119
Time deposits are those payable aiter 30 days, and all savings ac-

counts and certificates of deposit subject to not less than 30 days’

notice beiore payment.......veveens A
Interest may be paid on titne deposits....ovveveevernarnreaniinee. 139
Mcmber banks may check against reserves held by reserve banks.. 126
One-half of cach installment oi reserve deposits with reserve bank

may be cligible paper................. Cesssicssaceriarersecncecse 124
State baunks as member banks may for .first 3 years keep their

reserves as required by law of State..... feetearsaseanens vesveaaes 125
The 5% redemption fund in the Treasury may not be counted as a

part of the reserve ....viiviivirnciniaiannnn. veeea- Cherieecaaana 129
Method of estinaling FresCIVvES voceveeeirceercevrevertonncrnosnnnns 127
May make no new loans or pay dividends when reserves are below

FEQUEITCMENES +outiusionnnenrresenrssosessnssntenenernsccanns 120

Deposits of member banks with non-member banks prohibited in

excess of 10% of capital and surplus of depositing bank.......... 125
Discount privilege shall not be extended by member banks to non-

member banks, except with consent of reserve board............ 125
Limitation as to fces and benefits to directors, officers and e¢m-

ployes of member Lanks ......ovvciiiiiiiiiiiiiiiiniiiiiiiiee... 130
Examinations: Member banks to be examined at least twice a

year by the Comptrolier of the Currency; examiners given power

to administer oaths, shall report to Comptroller................. 130
State banks as members to submit to examinations and regulations

prescribed Ly organization comniittee or reserve board........ 54
State examination of State banks as members may be accepted.,.. 130
Reserve banks may order special examinations of member banks.. 132
Shall make reports to reserve board when required............... 66
No bank shall be subject to visitorial powers other than authorized

by law or exercised by the courts or Congress................... 133
Jurisdiction of exXamMINers....vvvviniciirenarieenreneosissnianssens 130
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SUBJECT INDEX ‘IO FEDERAL RESERVE ACT. 13

MEMBER BANKS-- Continued. Puragraph
Cost of examination to be borne by member banks; examiners to

FECCIVE SUIATICS +iciuuienesrnveeoeeenensnnenasoasanne seseseseninas 131

Louns and gratuities to t.x.muncrs prulubued ...................... 135

Foreign Brauches oi Natioual Banks are permitted to banks laving
a capital and surplus oi $1,000,000 or over, also branches in United

States dependencies with approval of reserve board............. 141
Accounts ot iorelgn br.uu.hcs must be k(.pt mdt.pcndmtl), examina-
tious provided . S L 7

Farm Land Loans:

National banks as members not located in a central reserve city

may loan for periods ot five ycars 25% oi their capital and surplus

or 1/3 of their time deposits on unincumbered farm lands. .....139, 140
Limitations oi indebredness of national banks.......... eee 83
Prohibitions in Revised Statutes made applicable rt.spcctmg lia-

bility, loans on own bank stock, impairment of capital, p.zy-

ment of uncarned dividends
May reduce capital stock ..........00aen 145
National banks in Alaska or outside the Umled States niay remain

non-member banks, or, except those in the Philippine lslands

may become member banks ol any one oi the districts.......
D;ssoluuou of national bank shall not abohsh habll:ty “of stock-

Double liability of slocklloldcra provtdcd ...... P &
Extension of double liability ior 60 days aiter trunsfer of stock in

case of subsequent failure of bank .....ccivevveinenceecacnenennns 138
State banks and trust companics may convert into national bank 52
Application for membership oi State banks............. teseenarnens 53
Membership FeQUITCIICNES . tvvvreeeveecrntanaesasccassocsnnns . §3-57

Trust Yunctions Granted:

The rights to act as trustee, executor, administrator, or remstr.u'
oi stocks, may be granted national banks as members. . cevaan 76

FEDERAL ADVISORY COUNCIL,
Created .ocvevvecscactnssasssosassesssansencsacnas

Majority constitutes quorum ..... Cerinaesereacaseirnatseatnnann 78
Compensation and allowances ....coviveecniireanas ceseraninane 78
Powers:

To confer with Federal Reserve Board
Make oral or written representations . ; T |
Call for iniormation and make recommendations. ..cieceivsseensas 79

THE PRESIDENT OF THE UNITED STATES.

Appoints members reserve board . Cereeesetsacsiacetaenatatnnan 58
Fills vacancies on reserve board. .c..oeeveiiiiiiiiaiiiiiiinieiana.. 62
May place employes in classified SCIVICE. +vnnnsnnnnrscunssensnnnsnre 77

THE SECRETARY OF THE TREASURY.
Member organization comnmiliee .........

Ex-ollicio chairman reserve board.........

Powers as secretary not diminished........ reeane
Incligible for two ycars for position with mcmber bank reees 59
LHolds United States stock in regional banks........ceiiaiiaianna 11
Dispose oi United States stock in reserve banks................ 11

Dispose of carnings derived by the United States from reserve banks 50
Deposit gencral fund of T'reasury in reserve banks................. 93

Constitute reserve banks fiscal agents of government............... 93
Designate member banks as depositaries............... 94
Fix amount of note redemption fund in Treasury......... 97 98 100
Direct Comptroller to have prepared plates and dies for prmtmg
MIOLES . uceccecosvransnsccsssnssoanssasssansssssssnnnse teenreeana. 102
Prescribe form, and 1enor of NOteS. cevinvnmeceneeronnsannnnns cerenes 102

May make available for preparanon of notes any approprlatlons
aiready made for engraving and printing and for distinctive paper 106
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14 SUBJECT INDEX TO FEDERAL RESERVE ACT.

THE SECRETARY OF THE TREASURY—Continued. Paragraph
Prescribe form and tenor of notes issued by reserve banks on gov-
ernment DONAS . .eueveneetoresocensansosssassosnsnaassnnseoorses 115
Approval required to exchange 2% bonds for one year 3% notes
and 30-year 3% bonds.....c.veenreiiiiniaiaiie et eaaenes veen. 116
May request reserve banks to redeem one-year 3% gold notes..... 116
May exchange notes for bonds. ... oovurisiiiaiiiiiiriiierainienes 118
Prescribe issue and tenor of 3% notes and bonds............oo0in 117
‘Announce establishment of federal bank for enforcement of reserve’
DIOVISION 1o eassssrsenesnnnannroruennonnsusesonsasasstoasisnins 120
May borrow gold pledging bonds or buy gold selling bonds........ 143
COMPTROLLER OF THE CURRENCY,
Member organization committee ..covvaisenan e eeereerae e 2
Member reserve board ....... O 58
Compensation iNCreased .....veeveseaeeeesassoisnnnnrsennns e 58
Court proceedings to enforce Act in Comptroller’s name,.......... 7
Forward to banks stock subscription resolution...... i 16
Receive and preserve organization certificate.....c.ovnvvniiinnnnen. 18
Authorize reserve banks to commence business......... seernneeens 28
Receive from reserve board directors’ certificate of increase and
decrease in capital StOCK ...cveeveiinasaanssrtareessrrocennes ... 47, 48
Issue certificate upon conversion of “other” banks into national
DN & ieeivereneevrervevsossnssssssncnssscsasannestssarstassaenne 52
Ineligible for position with member bank.... 59
Bureau of the Comptroller created.......c.covvvnviennn. 65
Issue and retire federal reserve notes.......... vebectaceantnsnnns . 69
Prepare plates and dies for printing of notes 102
Destroy unfit federal reserve notes .......evusrecnvessnoaassrsseses 97
Deposit finished notes in Treasury, sub-treasuries and mints........ 103
Have control and custody of plates and dies......ccoveviienvnnnnns 104
Issue circulating notes to reserve banks on deposit of United States
DONAS v evtivnerereencsenensasneconcensasnsosanssssssnanssssnanans 115
Examine member banks at least twice @ year.....ocevueerinennnnnnn 130
Recommend to reserve board salaries of examiners........c.v.... 131

Approval necessary for reduction of capital of national banks.... 145

TREASURER OF THE UNITED STATES.
Shall receive application from member banks to sell their bonds

securing circulating moteS....cevrireirinrernnerteercctnrrenaans 110
Shall report such applications quarterly to reserve board........... 111
Shall notify member banks of amount of bonds sold for them.... 113
Receive bonds on deposit from reserve banks...................... 115

ASSISTANT SECRETARIES OF THE TREASURY.
Ineligible for position with member bank.............ccovvvnvenn.. 59

Reserve Agent:
Shall hold gold and lawful money for redemption of outstanding

TIOLES 4 uvsesnnon sasonssnnesnsaneessssssssnsascassnsssncnassssssona 100
Shall transmit as much gold to the Treasury for the redemption of

notes as the Secretary may reqQuest. ...voveeevavoresoerionoresons 100
Shall exchange collateral deposited to secure notes, upon request of

reserve bank ... ..eeiiiiiiiiiiininiinean. i eeeeteersacaaane veeser 101
Inconsistent provisions of law repealed..............c..vvvunn... 143
Gold standard act reaffirmed............. et 143
Emergency Currency Act extended to June 30, 1915............ 144
Tax changed on emergency currency note........ccvvevnvenenns 144
Court decisions to affect only that sentence or paragraph of the

Act in CONMIOVEISY .....i.viirniiiiirieinetinieemenecsaeneees 146
Right to amend, alter or repeal reserved.................... wee. 147
Approved Dec, 23, 1913 .. ...ttt e 148
Regulations under Federal Reserve Act.............ccoivvvvvnnn 58-59
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ALPHABETICAL INDEX TO FEDERAL RESERVE ACT.

A Paragraph
Acceptances
Bankers
Accept drafts or hills of exchange
Accounts ........ccieniiaeen

Advisory council

Agencics in foreign countries. ... vv e iiiiiiiiiiii et e, 92
Agricultural products ....oviiiriir it i i i e aa s 81
Alter, amend or repeal acleeveenvieiienrieas ereeetenraeren e tranran 147
ADPDPIOveIl «iinvsctttereterrrnr ot st sienntt ittt arsans 148
Assets—doubtiul to be written off....viiiiiiiiii it 72
Assistant Secrelaries of the Treasury not eligible for position with
member bank ...ttt ittt i ciir et i s e 39
B .
Bank—meaning of ....ooiiiirniiiriiiitiiiiiciotiitiaientteiioinaanes 1
Banks, adopt resolution. .o... . iuieiniiiiiiiiiiiiiiiiaiii it 16
Bills . euenrirneeratantresnintetitae e itaraaseetacnsenenstarrenta s P
Accepted for rediscount as security for notes. ....ocoivianiiiniinnne 96
Bills of exchange .....covcviiienneieiinaranns 81, 83, &4, 85, 86, 87, 92
Board, mcaning of ........ verreres re et ttaacaer e eaesir e tirenresanann 1
Bonds—State and political sub-divisions........c.ocieiiiiiiiiiiieninns 89
C
Cable transfers «oovvveiaereesiseeereraceeaecentiasersstsnsncernssnnens
Capital StOCK . ovvveererevrnnernrtonrorrostonncssaractnsnas
May be reduced by national banks. ... .ccoviniiiiiiiiiriieneiieanns
State banks must posséss sufficient capital to becomne national...... 34
Certificate of organmization ..........ccveveeeerirvanonenas Cetiieesiranens 17
Charter bonds . ..couureeerianrsvesiaroteseatessstassacessensenscasnnns 109
CHECKS i veiiciiiieceineeeiiasasnnrososasecoeassansosensarsasannnneanss 80
Circulation:
By Federal Reserve Banks.......iiiiiciieeiacioiaronnnnananss 27, 114, 115
Cancel and retire ....coviiiiiiitiiiaicaieestaretettaneereatanns eenee M3
Federal Reserve Bank- permitted to take ottt .. ovvvecianiinieneanns 114
Federal Reserve Bank-- not limited. .. ... ciiviiiiiiiiinniiiiinnenes 115
Limit of liability ....vviviniri i iiii i anerrcaans ceraeenaa
May retire after tWo Fears. ... .oieeeeiiiicaneeiioeeancsssnnecncssanns 110
National bank notes .......... bt it e e ettt tee et et tataeretrasaaans 80
Cities—Tederal Reserve vovovvvrerornisctaesssnsnsessenraasassnnsesns 2
Cities -Jn which banks may make farm loans...........ccooueinn, 140
Cities —Reserve and central reserve 122,123
Cities—Increase or deerease number of reserve or central reserve.... 70
Classified Service ....o.vviiiieiiriiaiiieraieieteainiasarernsiaaness 77
Clearing cheeks .ooveiiinieiriniienriiniianans e e raeatireeerasereaans 107
Collateral ......iiiieiieirivenctassesecsctsacactrsantancasasnansaevass .88 101
TO SECUTE MOLES +.vvvvnneeenersisntestesnnonsasantassssasansncnannes 96
Commercial transactiOns ... .veveeareoeeacectrranaessaenssnrsasessnnsas 81, 92

Comptroller of the Currency:

Approve reduction capital national banks...... ceveneeee. 145

Approve State bank conversion into National Association.......... 52
Authorize Federal Reserve Bank to begin business.................. 28
Certificate showing change IFedzral Reserve Bank stock.......... 47,48
Compensation ncreased ...o.cveesniiiiirciiaiiatianiiieicenecnaa, 58
Control and custody of plates and dies...................oo i 104
Deposit finished notes in available places. ....cocvveviiaiiiin. . 103
Examine member banks.............ooiiiiiiiiiiii, 130
Forward application blanks ......cooeeueinsns Ceereeneraereranennnan 16
Incligible to hold office in any member bank..........c.ccvvveouene. 59
15
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16 ALPTIABETICAL INDEX T0 FEDERAL RESERVE ACT.

Comptroller of the Currency—Continued. Paragraph
Issue and rctircment of Federal Reserve notes, veaevsesns 69
Issue and retirement of bond secured notes m rucr\e b:mks ...... 115
Member oi organization commitlee ..o.vveiiiieiiiaiiiiiiiiien 2
Member of Federal Reserve Boird. .o i it iiiiie i iiiiinenen 58
Organization certificate transmitted 10.....coooooiiiviiiiiieinine, 18
Prepare plates and dies for printing notes.........oooviiiiiaiia, 102
Recommend salarics examiners .... . &) |
State banks as members to report condition. rerenarieniaes 56
State bunks as members to report dividends. . .. 56
Suit for dissolution national bank..............coiiinn .. 7
To give certificate on cONVErsion .......covviiiieiienannrenanns .. 52
Upon filing certificates Federal Reserve Board shall lm\c pm\ er. 19

CorrespPOmUeIIS . .vuvvenrcnnveetre taeae s retsreeareanstennarerssssts 92

Court decisions limited ........ooiviiiii i i 146

Credit, HNes Of ..oivvtieririiiiie i raertrrreiesettetaneavsstnsans 132

D
Deposit, limit in non-member .....oovviveiiiiviiia Ceereserrinane vee. 125
Deposits:
Current funds ....ovvin ittt ie it e it aas s aass e setaaaae
Demand ......c.ociiiiiiiineniirerncrasecnnrns Chtrieerarasans veees 119
Exception to liability .......o.vvveviiinniiinan. Cierrecnenanns veeess 85
GOVOIMMIENE oo e vrervnrrerrascerosoroneetessssarsascssanasasss ceree 93
Philippine Islands .........c.coooiiiiiiiiiiiiiiiiiiiiiiii e 94
Reccived irom member banks at par............ beererereranrinnsanns 107
By Federal Reserve Banks........ocvvveicviinent, e eere et 107
Redemption fund ......oooiviiiiiiii 93
To retire Federal Reserve notes. ..oovvtiievivniiennereenvareesnnnes . 99
e v veittteviniereaennerneneessensvsniiensensnnsanes cerenen R  §
Directors:
L0 T T 1 32
Class "B ireireiiiiiecerietreti i tiiiasa ettt asans o 33
Class “B” cannot be olﬂccr an) bank.....o.couus . 36
Class “C" oreverernericotnttnorennseernnssnoannns 34, 43
Class “C” cannot be officer or stockholder any bank. 37
Compensation ..........ceceeveeenn ceen e 44
Federal Reserve Bank to control et eerecitie e b, 24
HoOW CHOSEI «ittiarienvenrenraeeesestnsuses teeancassossssennnneans . 38
Number and term of office. ..o vviverione i et i i er e aeens 3
Qualifications branch banks. vuenvnunonnrns teeeeenns e rreeeireeennaas 15
Qualifications 17ederal Reserve Banks ............................. 36. 37
State INStILUIONS COMEIMIE evrvienrevueeaenereninreeeennecnoenraneas 52
Subject to orders, Federal Rcscr\c Board. ...ocviiiiiiiiiieinens, 30
Terms of OffICe voomninririiieer i iiiirieie et inerernereararennens 40
T+ (R 46

DISCOUNE tavtettneneete it etomtteesnaessnnneateeesenesnnnennanans 81
Establish rates . cuvuriiiiiiiineetoreriiionieaeeeeeereeeeereaneenannss 91
Extended by Federal Reserve Bank. ... ooemer oot .30
Fedcral Reserve Banks required........c.ooviiunieeir e ennnnnnn.. 67
Limit as to amount of aceeptances. .........viiiinerriinr i, 82
Ninety-day bills o.v.ceiiiiiiiiii ittt iii it ineeeraeerrrnrennns 81
No member shall act as medium of a non-mcmber .................... 125
Rates fixed by board .................... et erer et ra e aeaaa 67

Dissolution:

National banks .......couniiiiiiiiiii it i e e 7
Not impair remedy ... ooiiiiiii i i i e e 8
District reserve elector ............................................... 39
Districts:
Established by ....cocvtiiiiiiiiiiiiii i ittt it ieear iraareenas 16
Geographical limits -o.oiiiiiiinoniiii i ittt e rananans
Number .....oviiiiiiiiiiiiiiiiriiiiieiiceeas D 2
Readjusted ....cvevuiiiiiiiiiiiaaetiterenienesesnsneessasnenneens 2
Dividend ...coovviiriiiiiiiiiiiiiereiientniiansn eeeens 47
Cumulatne 49
Uneamed prohxblted ......... bereans 35
Liability for dividends ................ . . 85
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Paragraph
Double lability ......ocoviiiieiii i iieae e inrinnneetenitesians 5. 138
L T 1 M 80, 81
E
L T £ P 49, 50
Electors ......... et et ire ae e n e e et e ae ettt or e 39
ERgible for disvount v.vnivieeere i iieive e cirntaraeatnerererrnnnnes 81
T T o o1 3 L 124
Emergency Currency Net extended, ..o vt iiiiirieneinerieenns 144
Tax changed .. ..o i it i i e et et e e 144
Examinations:
Branches abroad ..o i i i 142
By Federal Reserve Band . 132
By State authoritics «oveer v vrnirniieienirentaeienennnes 130
CosL to be borue by member banks, .o cvneviiiiiiinreirencsanonens 131
Livery member bank twice each year 130
OF Lederal Reserve Banks...oocovervriveernenrvieseacseceoranncennes 134
Special examination of Federal Reserve Bank on application ten mem-
LT3 o T 13 134
Examiners:
A PPOIMEINCIL vttt vt eetvorirernerrennossnsssrenononessnronecsorennes 130
Jurisdiction of . .... i ittt et ir e tee et 130
LT T 131
O o 76
Expenses for collecting checks o oovnvnvniivintiivinenveninirerrannnees 107
Experienced in Banking:
Deputy Federal Reserve Agent..o.oioeiiiirvriiiiirienenenriearnnss 43
Federal Reserve Agent .vouvu.... e et ie et etteetae s ranaan 43
Members of Federal Reserve Board.........covvveivvunnnnns Cvreenes 59
F
Federal advizory council ... i it i i e 78
Federal ReServe agent «oo.orroe e iiteiis ciecnanantaasransnctnasannas 43, 96
To Give BONA .« euernir ittt ettt s eet i ntasarasenesennnesnons 74
Federal Reserve Banks:
Certificate Of OFganIzZation . .vccvivenriiireaaieiaettainecineranens 17
Deal in gold coin and bullion. ......voiiiiiiiiiiiiiiiin i aan., 88
Deposit Uniled States Bonds and receive circulation................ 27
Designate manager of branches. ......... oo, 15
FXCMPL [POM BAKCS ©ovtentrntns ettt aets e tanaieasetasiesneennans L))
Genernl SUPETVISION +urut vt eesteetenstatatenuiaeecsseneaeseanesnennn 75
How organized ...t i i i i i i e 16
Into HQUIdAtIon ..o viieeie it iiteee e iiareteaetrtasratsecarsasans 50
Issning bank to have redeemed notes returned. oo iciiiiiiii o, 97
Liabilities incurred «..oviiiiiiii it i iiii i e i et aaaeaas 85
Muay exchange bonds purchased from member banks for onc-year
notes and thirty-year 3%% bonds. .. coviiiieiiiiiectnniainans 116, 117, 118
Not to commence business until authorized by Comptroller.......... 28
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FEDERAL RESERVE ACT.

An Act To provide for the establishment of Federal reserve banks, to
furnish an elastic currency, Lo afford mncans of rediscounting commercial paper,
10 establish a more cffective supervision of banking in the United States, and
for other purposes.

Be it cnacled by the Senale and Ilouse of Representatives of the
United States of America in Congress assembled, That the short title
of this Act shall be the “Federal Reserve Act.”

DEFINITIONS.

1. Wherever the word “bank” is used in this Act, the word shall be
lheld to include State bank, banking association, and trust company,
except where national banks or Federal reserve banks are specifically
referred to.

The terms “national bank” and *‘national banking association™ used
in this Act shall be held 1o be synonymous and interchangeable, The
term *“member bank” shall be held lo mean any national bank, State
bank, or bank or trust company which has become a member of one
of the reserve banks created by this Act. The term “board” shall be
held to mean Federal Reserve Board ; the term “district” shall he held
{o mean Tederal reserve district; the term “reserve bank” shall be held
to mean Federal reserve bank.

ORGANIZATION COMMITTEE—FEDERAL RESERVE DISTRICTS.

2, Skc. 2. As soon as practicable, the Sccretary of the Treasury.
the Sccrelary of Agriculture and the Comptroller of the Currency, act-
ing as “The Reserve Bank Organization Committee,” shall designate
not less than cight nor more than twelve cities to be known as Federal
reserve citics, and shall divide the continental United States, excluding
Alaska, into districts, cach district to contain only one of such Federal
reserve cities. The delermination of said organization commitice shall
not be subject to review except by the Federal Reserve Board when
organized: Provided, That the districts shall be apportioned with due
regard to the convenience and cusiomary course of business, an shall
not necessarily be coterminous with any State or States. The districts
thus created mav be readjusted and new districts may from time to
time be created by the Federal Reserve Board, not to exceed twelve
in all. Such districts shall be known as Federal reserve districts and
may be designated by number. A majority of the organization com-
mitiee shall constitute a quornm, with authority to act.

ORGANIZATION OF RESERVE BANKS.

3. Said organization committec shall be authorized to employ
counsel and expert aid, to take testimony, to send for persons and
papers, to administer oaths. and to make such investigation as may be
deemed necessary by the said committee in determining the reserve
districts and in designating the cities within such districts where such
Federal reserve banks shall be severally located. The said committee
shall supervise the organization in each of the cities designated of a
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24 FEDERAI. RESERVE ACT.

Federal reserve bank, which shall include in its title the n_amc_of ths
city in which it is siluated, as “Federal Reserve Bank of Chicago.

NATIONAL BANKS REQUIRED AND STATE BANKS AND TRUST
COMPANIES AUTIIORIZED TO ACCKEPT ACT.

4. Under regulations to be prescribed by the organization com-
mittee, every national banking association in the United States is hereby
required, and cvery eligible bank in the United States and every trust
company within the District of Columbia. is hereby authorized to
signify in writing, within sixty davs after the passage of this Act. its
acceptance of the terms and provisions hereof.  When the organization
committee shall have designated the cities in which Federal reserve
banks arc to be organized, and fixed the geographical limits of the
Federal reserve districts, every hational banking association within that
district shall be required within thirty davs alter notice from the
organization committee, 10 subscribe to the capital stock of such
Federal reserve bank in a sum cqual to six per centum of the paid-up
capital stock and surplus of such bank, one-sixth of the subscription to
he payable on call of the orgunization commitice or of the Federal
Reserve Board, one-sixth within three months, and one-sixth within
six months thercafter, and the remainder of the subscription, or any
part thereof, shall be subject to call when deemed nccessary by the
Federal Rescrve Board. said payments to be in gold or gold certificates.

RESPONSIBILITY OF SHAREHOLDERS.

5. The sharcholders of cevery Federal reserve bank shall he held
individually responsible, cqually and ratably, and not one for another.
for all contracts, debts and engagements of such bank to the extent
of the amount of their subscriptions to such stock at the par value
thereof, in addition to the amount subscribed, whether such subscrip-
tions have been paid up in whole or in part. under the provisions of
this Act.

PENALTY FOR FAILURE TO ACCEPT ACT.

6. Any national bank failing to signifv its acceptance of the terms
of this Act within the sixty davs aforesaid. shall cease to act as a
reserve agent, upon thirty. davs’ notice, to be given within the dis-
%rction of the said organization committce or of the Tederal Reserve

oard.

7. Should any national banking association in the Ulnited States
now organized fail within one vear after the passage of this Act to
become a member bank or fail to comply with any of the provisions of
this Act applicable thercto. all of the rights, privileges. and iranchises
of such association granted to it under the national-bank Act, or under
the provisions of this Act. shall be thereby forfeited. Any noncom-
pliance with or violation of this Act. shall. however. be determined and
adjudged by anv court of the United States of competent jurisdiction
in a suit brought for that purpose in the district or territory in which
such bank is located. under direction of the Federal Reserve Board.
by the Comiptroller of the Currency in his own name before the associa-
tion shall be declared dissolved. Tn cases of such noncompliance or
violation, other than the failure to hecome a member bank under the
provisions of this Act. every director who participated in or assented

to the same shall be held liable in his personal or individual capacity
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for all damages which said bank, its shurcholders, or any other person
shall have sustained in consequence of such violation,

8. Such dissolution shall not take away or imipair any remedy
against such corporation, its stockholders or officers, ior any liability or
penalty which shall have been previously incurred.

PUBLIC SUBSCRIPTION TO STOCK.

9. Should the subscriptions by banks to the stock of said Federal
reserve banks or any one or more of them be, in the judginent of the
organization commitiee, insufficicnt 1o provide the amount of capital
required thercefor, then and in that event the said organization com-
miltee may, under conditions and regulations to be prescribed by it,
offer 10 public subscription at par such an amount of stock in saig
Federal reserve banks, or any one or more of them, as said committee
shall determine, subject to the same conditions as to payment and
stock liability as provided [or member banks.

AMOUNT OF STOCK PRIVATELY IIELD LIMITED.

10. No individual, copartnership, or corporation other thau a
member bank of its district shall be permitied to subscribe for or to
hold at any time more than $25,000 par value of stock in any Federal
Reserve bank. Such stocks shall be known as public stock and may be
transferred on the books of the Irederal reserve bauk by the chairman
of the board of directors of such bank.

GOVERNMENT STOCK.

11. Should the total subscriptions by banks and the public to the
stock of said 17ederal reserve banks, or any onc or more of them, be,
in the judgment of the organization committee, insufficient to provide
the amount of capital required therefor, then and in that event the
said organization committee shall allot to the United States such an
amount of said stock as said committec shall determine. Said United
States stock shall be paid for at par out of any money in the Treasury
not otherwise appropriaicd, and shall be licld by the Sccretary ol the
I'reasury and disposed of for the benefit of the United States in such
manner, at such times and at such price, not less than par, as the Sec-
retary of the L'reasury shall determine.

VOTING POWER. .
12. Stock not held by member bauks shall not be entitled to voting
power.

STOCK TRANSFERS.
13. The Federal Reserve Board is hereby cmipowered to adopt and
promulgate rules and regulations governing the transfers of said stock.

CAPITAL REQUIREMENTS—RESERVE CITIES—APPROPRIATION
FOR ORGANIZATION.

14. No Federal reserve bank shall commence business with a sub-
scribed capital less that $4,000,000. The organization of reserve dis-
tricts and Federal reserve cities shall not be construed as changing the
present status of reserve cities and central reserve citics, except in_so
far as this Act changes the amount of reserves that may be carried
with approved reserve agents located therein. The organization com-
mitiee shall have power to appoint such assistants and incur such

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



26 VEDERAL RESERVE ACT.

expenses in carrying out the provisions of this Act as it shall deem
necessary, and such expenses shall be payable by the Treasurer of the
Uuited States upon voucher approved by the Secretary of the Treas-
ury, and the sum of $100,000, or so much thereot as may be uecessary,
is hereby appropriated, out of any moneys in the Treasury not other-
wise appropriated, for the payment of such expenses.

BRANCH RESERVE BANKS.

15, Sec. 3. Each Federal reserve bank shall establish branch
banks within the Federal reserve district in which it is located and
iy do so in the district of any Federal reserve bauk which may have
been suspended.  Such branches shall be operated by a board of diree-
tors, under rules aud regulations approved by the Federal Reserve
Board. Directors of branch banks shall possess the same qualifications
as directors of the Federal reserve banks. Four of said directors shall
be selected by the reserve bank and three by the Federal Reserve
Board, and they shall hold office during the pleasure, respectively, of
the parent bank and the Federal Reserve Board. The reserve bank
shall designate onc of the directors as manager.

STOCK SUBSCRIPTION RESOLUTION.

16. Sec. 4. When the organization conunittee shall have estab-
lished Federal reserve districts as provided in section two of this Act,
a certificate shall be filed with the Comptroller of the Currency show-
g the geographical limits of such districts and the FFederal reserve city
designated in cach of such districts. ‘The Comptroller of the Currency
shall thereupon cause to be forwarded to cach national bank located
in each district, and to such other banks declared to be cligible by the
organization committee which may apply therefor, an application blank
in form to be approved by the organization comunittee, which blank
shall contain a resolution to be adopted by the board of directors of
cach bank executing such application, authoriziug a subscription to the
capital stock of the I"ederal reserve bank organizing in that district in
accordance with the provisions of this Act.

INCORPORATION OF RESERVE BANKS.
17. When the minimum amount of capital stock prescribed by this

Act for the organization of any IFederal reserve bank shall have been
subscribed and allotted, the organization committee shall designate
any five banks of those whose applications have been received, to
execute a certificate of organization, and thereupon thie banks so desig-
nated shall, under their seals, make an organization certilicate which
shall specifically state the name of such Federal reserve bank, the ter-
ritorial extent of the district over which the operations of such Federal
reserve bank are to be carried on, the city and State in which said
bank is to be located, the amount of capital stock and the nuruiber of
shares into which the same is divided, the name and place of doing
business of each bank, executing such certificate, and of all banks
which have subscribed to the capital stock of such FFederal reserve bank
and the number of shares subscribed by ecach, and the fact that the
certificate is made to enable those banks executing the same, and all
banks which have subscribed or may thereafter subscribe to the capital
stock of such Yederal reserve bank, to avail themselves of the advan-
lages of this Act.
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18. The said organization certificate shall be acknowledged before
2 judge of some court of record or notary public; and shall be, together’
with the acknowledgment thercof, authenticated by the scal of such
court, or notary, transmitied to the Comptrolier of the Currency, who
shall file, record and carefully preserve the same in his office.

19. Upon the filing of such certificate with the Comptroller of the
Currency as aforesaid, the said Tederal reserve bank shall become a
body corporate, and as such, and in the name designated in such or-
ganization certificate, shall have power—

CORPORATE SEAL.
20. Tirst. To adopt and usc a corporate scal.

TWENTY-YEAR FRANCHISE,

21. Sccond. To have succession for a period of twenty ycars from
ils organization unless it is sooner dissolved by an Act of Congress, or
unless its franchise becomes forfeited by some violation of law.

RIGHT TO MAKE CONTRACTS.
22. Third. ‘I'o make contracts.

COURT JURISDICTION.
23, lourth. To sue and be sued, complain and defend, in any court
oi law or cquity.

APPOINTMENT OF OFFICERS AND EMPLOYES.

24. Fiith. To appoint by its board of dircctors, such officers and
employes as arc not otherwise provided for in this Act, to define their
duties, reqnire bonds of them and fix the penalty thereof, and to dismiss
at pleasure such officers or employes.

BY-LAWS REQUIRED.

25. Sixth. T'o prescribe by its board of directors, by-laws not in-
consisient with law, regulating the manner in which its general busi-
ness may be conducted, and the privileges granted to it by: law may
be exercised and enjoyed.

INCIDENTAL POWERS.

26. Seventh. To exercise by its board of directors, or duly author-
ized officers or agents, all powers specifically granted by the provisions
of this Act, and such incidental powers as shall be necessary to carry
on the business of banking within the limitations prescribed by this Act.

FEDERAL BANK CIRCULATION ON GOVERNMENT BONDS.

27. Eighth. Upon deposit with the Treasurcr of the United States
of any bonds of the United States in the manner provided by existing
law. rclating to national banks, to receive from the Comptroller of the
Currency circulating notes in blank, registered and countersigned as
provided by law, equal in amount to the par value of the bonds so
deposited, such notes to be issued under the same conditions and pro-
visions of law as relate to the issue of circulating notes of national
banks secured by bonds of the United States bearing the circulating
privilege, except that the issue of such notes shall not be limited to the
capital stock of such Federal reserve bank.
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APPROVAL OF COMPTROLLER 10 COMMENCE BUSINESS.

28. But no Federal rescrve bank shall transact any business cxcept
such as is incidental and necessarily preliminary to its organization until
it has been authorized by the Comptroller of the Currency to com-
mence business under the provisions of this Act.

BOARDS OF DIRECTORS.

29, LEvery Federal reserve bank shall be conducted under the super-
vision and control of a board of directors.

The board of directors shall perform the dutics usually appertaining
to the office of directors of banking associations and all such duties as
are prescribed by law.

30. Said bhoard shall administer the affairs of said bank fairly and
impartially and without discrimination in {avor of or against any mem-
ber bank or banks, and shall, subject to the provisions of law and the
orders of the Federal Reserve Board extend to each member bank such
discounts, advancements and accommodations as may be safely and
reasonably made with due regard for the claims and demands of other
tember banks.

31. Such board of directors shall be sclected as hereinafter specified
and shall consist of nine members, holding office for tliree years, and
divided into three classes, designated as classes A, B, and C.

A AND B DIRECTORS.

32, Class A shall consist of three members, who shall be chosen by
and be representative of the stock-holding banks.

33. Class B shall consist of threce members, who at the time of their
clection shall be actively engaged in their district in commerce, agricul-
ture or some other industrial pursuit.

C DIRECTORS APPOINTED BY FEDERAL BOARD.

34. Class C shall consist of three members, who shall be designated
by the Federal Reserve Board. When the necessary subseriptions to
the capital stock have been obtained for the organization of any TFederal
reserve bank. the Federal Reserve Board shall appoint the Class C
directors, and shall designaie one of such dirceclors as chairman of the
board to be selected. Pending the designation of such chairman, the
organization committee shall exercise the powers and duties appertain-
ing to the office of chairman in the organization: of such Federal re-
serve bank.

INELIGIBILITY OF SENATORS AND CONGRESSMEN FOR
EMPLOYMENT.

35. No Scnator or Representative in Congress shall be 4 member
of the I'cderal Reserve Board or an officer or a director of a Federal
reserve bank. )

LIMITATIONS OF DIRECTORS. .

36. No dircctor of class R shall be an officer, director, or employe
of any bank.

37.  No director of class C shall be an officer, director, employe, or
stockholder of any bank.
ELECTION OF DIRECTORS.

38. Directors of class A and class B shall be chosen in the following
manner:
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The chairman of the board of directors of the Federal reserve bank
of the district in which the bank is situated or, pending the appoint-
ment of such chairman, the organization committee shall classify the
member banks of the district into three general groups or divisions.
Each group shall contain as nearly as may be one-third of the aggre-
gate number of the member banks of the district and shall consist, as
nearly as may be, of banks of similar capitalization. The groups shall
be designated by number by the chairman.

39. At a regularly called meeting of the board of directors of each
member bank in the district it shall elect by. ballot a district reserve
elector and shall certify his name to the chairman of the board of
directors of the Federal reserve bank of the district. The chairman
shall make lists of the district reserve electors thus named by banks
in each of the aforesaid three groups and shall transmit one list to each
elector in each group.

40. Each member bank shall be permitted to nominate to the chair-
man one candidate for director of class A and one candidate for
director of class B. The candidates so nominated shall be listed by
the chairman, indicating by whom nominated, and a copy of said list
shall, within fifteen days after its completion, be furnished by the
chairman to each elector.

41. Every elector shall, within fifteen days after the receipt of the
said list, certify to the chairman his first, second, and other choices of
a director of class A and class B, respectively, upon a preferential
ballot, on a form furnished by the chairman of the board of directors
of the Federal reserve bank of the district. Each elector shall make a
cross opposite the name of the first, second, and other choices for a
director of class A and for a director of class B, but shall not vote
more than one choice for any one candidate. '

42, Any candidate having a majority of all votes cast in the
column of first choice shall be declared elected. If no candidate have a
majority of all the votes in the first column, then there shall be added
together the votes cast by the electors for such candidates in the
second column and the votes cast for the several candidates in the first
column. If any candidate then have a majority of the electors voting,
by adding together the first and second choices, he shall be declared
elected. If no candidate have a majority of electors voting when the
first and second choices shall have been added, then the votes cast in
the third column for other choices shall be added together in like
manner, and the candidate then having the highest number of votes
shall be declared clected. An immediate report of election shall be
declared.

CHAIRMAN AND RESERVE AGENT.

43. Class C directors shall be appointed by the Federal Reserve
Board. They shall have been for at least two years residents of the
district for which they are appointed, one of whom shall be designated
by said board as chairman of the board of directors of the Federal
reserve bank and as “Federal reserve agent.” He shall be a person of
tested banking experience; and in addition to his duties as chairman
of the board of directors of the Federal reserve bank he shall be
required to maintain under regulations to be established by the Federal
Reserve Board a local office of said board on the premises of the
Federal Reserve Board, and shall act as its official representative for

MEMORANDUM.

On the bottom line of Page 29 of the ‘‘ Federal Reserve and
Natjonal Bank Acts, Indexed,’”’ the word ‘‘board'’ should read
‘‘bank '’ and the following phrase should be inserted : _
‘‘on the premises of the Federal Reserve Bank. He shall make
regular reports to the Federal Reserve Board and shall "act as its
Digitized fooflicial representative for’’—etc.
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the performance of the functions conferred upon it by this Act. He
shall receive an annual compensation to be fixed by the Federal
Reserve Board and paid monthly by the Federal reserve bank to which
he is designated. One of the directors of class C, who shall be a person
of tested banking experience, shall be appointed by the Federal Reserve
Board as deputy chairman and deputy Federal reserve agent to exer-
cise the powers of the chairman of the board and Federal reserve
agent in case of absence or disability of his principal.

COMPENSATION OF DIRECTORS, OFFICERS AND EMPLOYES.

44. Directors of Federal reserve banks shall receive, in addition to
any compensation otherwise provided, a reasonable allowance for
necessary expenses in attending meetings of their respective boards,
which amount shall be paid by the respective Federal reserve banks.
Any compensation that may be provided by boards of directors of
Federal reserve banks for directors, officers or employes shall be sub-
ject to the approval of the Federal Reserve Board.

CALL MEETINGS OF BANK DIRECTORS FOR ORGANIZATION
PURPOSES.

45. The Reserve Bank Organization Committee may, in organiz-
ing Federal reserve banks, call such meetings of bank directors in the
several districts as may be necessary to carry out the purposes of this
Act, and may exercise the functions herein conferred upon the chair-
man of the board of directors of each Federal reserve bank pending
the complete organization of such bank.

TENURE OF OFFICE OF DIRECTORS.

46, At the first meeting of the full board of directors of each
Federal reserve bank, it shall be the duty of the directors of classes A,
B and C, respectively, to designate one of the members of each class
whose term of office shall expire in one year from the first of January
nearest to date of such meeting, one whose term of office shall expire
at the end of two years from said-date, and one whose term of office
shall expire at the end of three vears from said date. Thereafter
every director of a Federal reserve bank chosen as hereinbefore pro-
vided shall hold office for a term of three years. Vacancies that may
occur in the several classes of directors of Federal reserve banks may
be filled in the manner provided for the original selection of such
directors, such appointees to hold office for the unexpired terms of
their predecessors.

RESERVE BANK STOCK ISSUE.

47. Sec. 5. The capital stock of each Federal reserve bank shall
be divided into shares of $100 each. The outstanding capital stock
shall be increased from time to time as member banks increase their
capital stock and surplus or as additional banks become members, and
may be decreased as member banks reduce their capital stock or
surplus or cease to be members. Shares of the capital stock of Federal
reserve banks owned by member banks shall not be transferred or
hypothecated. When a member bank increases its capital stock or
surplus, it shall thereupon subscribe for an additional amount of
capital stock of the Federal-reserve bank of its district equal to six
per centum of the said increase, one-half of said subscription to be
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paid in the manner hereinbefore provided for original subscription,
and one-half subject to call of the Federal Reserve Board. A bank
applying for stock in a Federal reserve bank at any time after the
organization thereof must subscribe for an amount of the capital stock
of the Federal reserve bank equal to six per centum of the paid-up
capital stock and surplus of said applicant bank, paying therefor its
par value plus one-half of one per centum a month from the period of
the last dividend. When the capital stock of any Federal reserve
bank shall have been increased either on account of the increase of
capital stock of member banks or on account of the increase in the
number of member banks, the board of directors shall cause to be
executed a certificate to the Comptroller of the Currency showing the
increase in capital stock, the amount paid in, and by whom paid. When
a member bank reduces its capital stock it shall surrender a propor-
tionate amount of its holdings in the capital of said Federal reserve
bank, and when a member bank voluntarily liquidates it shall surrender
all of its holdings of the capital stock of said Federal reserve bank and
be released from its stock subscription not previously called. In either
case the shares surrendered shall be canceled and the member bank.
shall receive in payment therefor, under regulations to be prescribed
by the Federal Reserve Board, a sum equal to its cash-paid subscrip-
tions on the shares surrendered and one-half of one per centum a
month from the period of the last dividend, not to exceed the book
value thereof, less any liability of such member bank to the Federal
reserve bank.

NoTe—See paragraphs 38, 39, 40 National Bank Act.

INSOLVENT MEMBER BANKS.

48. SEec. 6. If any member bank shall be declared insolvent and
a receiver appointed therefor, the stock held by it in said Federal
reserve bank shall be canceled, without impairment of its liability,
and all cash-paid subscriptions on said stock, with one-half of one per
centum per month from the period of last dividend, not to exceed
the book value thereof, shall be first applied to all debts of the insol-
vent member bank to the Federal reserve bank, and the balance, if
any, shall be paid to the receiver of the insolvent bank. Whenever
the capital stock of a Federal reserve bank is reduced, either on
account of a reduction in capital stock of any member bank or of the
liguidation or insolvency of such bank, the board of directors shall
cause to be executed a certificate to the Comptroller of the Currency
showing such reduction of capital stock and the amount repaid to
such bank.

DIVISION OF EARNINGS.

49, Sgc. 7. After all necessary expenses of a Federal reserve
bank have been paid or provided for, the stockholders shall be entitled
to receive an annual dividend of six per centum on the paid-in capital
stock, which dividend shall be cumulative. After the aforesaid divi-
dend claims have been fully met, all the net earnings shall be paid to
the United States as a franchise tax, except that one-half of such net
earnings shall be paid into a surplus fund until it shall amount to forty
per centum of the paid-in capital stock of such bank.
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GOVERNMENT’'’S SHARE IN EARNINGS—HOW USED.

50. The net earnings derived by the United States from Federal
reservz banks shall, in the discretion of the Secretary, be used to sup-
plement the gold reserve held against outstanding United States notes,
or shall be applied to the reduction of the outstanding bonded indebted-
ness of the United States under regulations to be prescribed by the
Secretary of the Treasury. Should a Federal reserve bank be dissolved
or go into liquidation, any surplus remaining, after the payment of all
debts, dividend requirements as hereinbefore provided, and the par
value of the stock, shall be paid to and become the property of the
United States and shall be similarly applied.

TAXATION EXEMPTION.

51. Federal reserve banks, including the capital stock and surplus
therein, and the income derived therefrom shall be exempt from
Federal, State, and local taxation, except taxes upon real estate.

CONVERSION OF STATE BANKS TO NATIONAL.

52. SEec. 8. Section fifty-one hundred "and fifty-four, United
States Revised Statutes, is hereby amended to read as follows:

Any bank incorporated by special law of any State or of the United
States, or organized under the general laws of any State or of the
United States and having an unimpaired capital sufficient to entitle it
to become a national banking association under the provisions of the
existing laws may, by the vote of the shareholders owning not less
than fifty-one per centum of the capital stock of such bank or banking
association, with the approval of the Comptroller of the Currency, be
converted into a national banking association, with any name approved
by the Comptroller of the Currency:

Provided, however, That said conversion shall not be in contraven-
tion of the State law. In such case the articles of association and
organization certificate may be executed by a majority of the directors
of the bank or banking institution, and the certificate shall declare that
the owners of fifty-one per centum of the capital stock have authorized
the directors to make such certificate and to ‘change or convert the
bank or banking institution into a national association. A majority of
the directors, after executing the articles of assocation and the organ-
ization certificate, shall have power to execute all other papers and to
do whatever may be required to make its organization perfect and
complete as a national association. The shares of any such bank may
continue to be for the same amount each as they were before the
conversion, and the directors may continue to be directors of the asso-
ciation until others are. elected or appointed in accordance with the
provisions of the statutes of the United States. When the Comptroller
has given to such bank or banking association a certificate that the
provisions of this Act have been complied with, such bank or banking
association, and all its stockholders, offcers, and employes, shall have
the same powers and privileges, and shall be subject to the same
duties, liabilities, and regulations, in all respects, as shall have been
prescribed by the Federal Reserve Act and by the national banking Act
for associations originally organized as national banking associations.

Nore.—See paragraphs 53, 207 National Bank Act.
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STATE BANKS AND TRUST COMPANIES AS MEMBERS.

53. Sec. 9. Any bank incorporated by special law of any State,
or organized under the general laws of any State or of the United
States, may make application to the reserve bank organization commit-
tee, pending organization, and thereafter to the Federal Reserve Board
for the right to subscribe to the stock of the Federal reserve bank
organized or to be organized within the Federal reserve district where
the applicant is located. The organization committee or the Federal
Reserve Board, under such rules and regulations as it may prescribe,
subject to the provisions of this section, may permit the applying
bank to become a stockholder in the Federal reserve bank of the dis-
trict in which the applying bank is located. Whenever the organiza-
tion committee or the Federal Reserve Board shall permit the applying
bank to become a stockholder in the Federal reserve bank of the dis-
trict, stock shall be issued and paid for under the rules and regulations
in this Act provided for national banks which become stockholders in
Federal reserve banks.

BY-LAWS ADMITTING STATE BANKS AS MEMBERS.

54. The organization committee or the Federal Reserve Board shall
establish by-laws for the general government of its conduct in acting
upon applications made by the State bank and banking associations
and trust companies for stock ownership in Federal reserve banks.
Such by-laws shall require applying banks not organized under Federal
law to comply with the reserve and capital requirements and to
submit to the examination and regulations prescribed by the organiza-
tion committee or by the Federal Reserve Board. No applying bank
shall be admitted to membership in a Federal reserve bank unless it
possesses a paid-up unimpaired capital sufficient to entitle it to become
a national banking association in the place where it is situated, under
the provisions of the national banking Act.

SECTIONS OF REVISED STATUTES MADE APPLICABLE TO
MEMBER BANKS. .

S55.  Any bank becoming a member of a Federal reserve bank under
the provisions of this section shall, in addition to the regulations and
restrictions hereinbefore provided, be required to conform to the pro-
visions of law imposed on the national banks respecting the limitation
of liability which may be incurred by any person, firm, or corporation
to such banks, the prohibition against making purchase of or loans on
stock of such banks, and the withdrawal or impairment of capital, or
the payment of unearned dividends, and to such rules and regulations as
the Federal Reserve Board may, in pursuance thereof, prescribe,

NoTeE.—See paragraphs 139, 140, 143, 183 and 142 National Bank Act.

56. Such banks, and the officers, agents, and employes thereof,
shall also be subject to the provisions of and to the penalties pre-
scribed by sections fifty-one hundred and ninety-eight, fifty-two hun-
dred, fifty-two hundred and one, and fifty-two hundred and eight, and
fifty-two hundred and nine of the Revised Statutes. The member
banks shall also be required to make reports of the conditions and of
the payments of dividends to the comptroller, as provided in sections
fifty-two hundred and eleven, and fifty-two hundred and twelve of the
Revised Statutes, and shall be subject to the penalties prescribed by
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section fifty-two hundred and thirteen for the failure to make such
report.

NoTE—See paragraphs 136, 138, 139, 147, 149, 152, 154 and 155 National
Bank Act.

RESERVE BOARD MAY REQUIRE SURRENDER OF RESERVE
BANK STOCK.

57. 1f at any time it_shall appear to the Federal Reserve Board that
a member bank has failed to comply with the provisions of this section
or the regulations of the Federal Reserve Board, it shall be within the
power of the said board, after hearing, to require such bank to sur-
render its stock in the Federal reserve bank; upon such surrender the
Federal reserve bank shall pay the cash-paid subscriptions to the said
stock with interest at the rate of one-half of one per centum per
month, computed from the last dividend, if earned, not to exceed the
book value thereof, less any liability to said Federal reserve bank,
except the subscription liability not previously called, which shall be
canceled, and said Federal reserve bank shall, upon notice from the
Federal Reserve Board, be required to suspend said bank from further
privileges of membership, and shall within thirty days of such notice
cancel and retire its stock and make payment therefor in the manner
herein provided. The Federal Reserve Board may restore member-
ship upon due proof of compliance with the conditions imposed by
this section.

FEDERAL RESERVE BOARD.

58. Sec. 10. A Federal Reserve Board is hereby created which
shall consist of seven members, including the Secretary of the Treas-
ury and the Comptroller of the Currency, who shall be members ex-
officio, and five members appointed by the President of the United
States, by and with the advice and consent of the Senate. In select-
ing the five appointive members of the Federal Reserve Board, not
more than one of whom shall be selected from any one Federal reserve
district, the President shall have due regard to a fair representation
of the different commercial, industrial and geograpliical divisions of
the country. The five members of the Federal Reserve Board ap-
pointed by the President and confirmed as aforesaid shall devote their
entire time to the business of the Federal Reserve Board and shall each
receive an annua! salary of $12,000, payable monthly, together with
actual necessary traveling expenses, and the Comptroller of the Cur-
rency, as ex-officio member of the Federal Reserve Board, shall, in
addition to the salary now paid him as Comptroller of the Currency,
receive the sum of $7,000 annually for his services as a member of
said Board.

Norte—See paragraph 2 National Bank Act.

QUALIFICATION OF MEMBERS OF THE RESERVE BOARD.
59. The members of said board, the Secretary of the Treasury, the

Assistant Secretaries of the Treasury, and the Comptroller of the Cur-
reacy shall be ineligible during the time they are in office and for two
years thereafter to hold any office, position, or employment in any
member bank. Of the five members thus appointed by the President
at least two shall be persons experienced in banking. or finance. One
shall be designated by the President to serve for two, one for four, one
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for six, one for eight, and one for ten years, and thereafter each
member so appointed shall serve for a term of ten years unless sooner
removed for cause by the President. Of the five persons thus ap-
pointed, one shall be designated by the President as governor and
one as vice-governor of the Federal Reserve Board. The governor of
the Federal Reserve Board, subject to its supervision, shall be the
active executive officer. The Secretary of the Treasury may assign
offices in the Department of the Treasury for the use of the Federal
Reserve Board. Each member of the Federal Reserve Board shall
within fifteen days after notice of appointment make and subscribe to
the oath of office.

EXPE};&S}?&S OF RESERVE BOARD ASSESSED ON MEMBER

60. The Federal Reserve Board shall have power to levy semi-
annually upon the Federal reserve banks, in proportion to their capital
stock and surplus, an assessment -sufficient to pay its estimated expenses
and the salaries of its members and employes for the half year suc-
ceeding the levying of such assessment, together with any deficit
carried forward from the preceding half year.

FIRST MEETING RESERVE BOARD.

61. The first meeting of the Federal Reserve Board shall be held
in Washington, District of Columbia, as soon as may be after the
passage of this Act, at a date to be fixed by the Reserve Bank Organi-
zation Committee. The Secretary of the Treasury shall be ex-officio
chairman of the Federal Reserve Board. No member of the Federal
Reserve Board shall be an officer or director of any bank, banking
institution, trust company, or Federal reserve bank, nor hold stock in
any bank, banking institution, or trust company; and before entering
upon his duties as a member of the Federal Reserve Board he shall
certify under oath to the Secretary of the Treasury that he has com-
plied with this requirement. Whenever a vacancy shall occur, other
than by expiration of term, among the five members of the Federal
Reserve Board appointed by the President, as above provided, a suc-
cessor shall be appointed by the President, with thé advice and consent
of the Senate, to fill such vacancy, and when appointed he shall hold
office for the unexpired term of the member whose place he is selected
to fill.

VACANCIES ON RESERVE BOARD--HOW FILLED.

62. The President shall have the power to fill all vacancies that
may happen on the Federal Reserve Board during the recess of the
Senate, by grantmq commissions which shall expire thirty days after
the next session of the Senate convenes,

POWI{RS 8£DSECRETARY OF THE TREASURY NOT HEREBY

63. Nothing in this Act contained shall be construed as taking
away any powers heretofore vested by law in the Sccretary of the
Treasury which relate to the supervision, management, and control of
the Treasury Department and bureaus under such department, and
wherever any power vested by this Act in the Federal Reserve Board
or the Federal reserve agent appears to conflict with the powers of the
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Secretary of the Treasury, such powers shall be exercised subject to
the supervision and control of the Secretary.

RESERVE BOARD SHALL REPORT ANNUALLY TO CONGRESS.

64. The Federal Reserve Board shall annually make a full report
of its operations to the Speaker of the House of Representatives, who
shall cause the same to be printed for the information of the Congress.

JURISDICTION OF COMPTROLLER OF THE CURRENCY.

65. Section three hundred and twenty-four of the Revised Statutes
of the United States shall be amended so as to read as follows: There
shall be in the Department of the Treasury a bureau charged with the
execution of all laws passed by Congress relating to the issue and reg-
ulation of national currency secured by United States bonds and,
under the general supervision of the Federal Reserve Board, of all
Federal Reserve notes, the chief officer of which bureau shall be called
the Comptroller of the Currency and shall perform his duties under
the general directions of the Secretary of the Treasury.

RESERVE BOARD SHALL EXAMINE RESERVE BANKS; MAKE
WEEKLY REPORTS OF THEIR CONDITION.

66. Sctc. 11. The Federal Reserve Board shall be authorized and
empowered :

(2) To examine at its discretion the accounts, books and affairs of
each Federal reserve bank and of each member bank, and to require
such statements and reports as it may deem necessary. The said
board shall publish once each week a statement showing the condition
of each Federal reserve bank, and a consolidated statement for all
Federal reserve banks. Such statements shall show in detail the asscts
and liabilities of the Federal reserve banks, single and combined, and
shall furnish full information regarding the character of the money
held as reserve and the amount, nature and maturities of the paper
and other investments owned or held by Federal reserve banks.

PERN]IBIENI(()SR REQUIRE REDISCOUNTS BETWEEN RESERVE

67. (b) To permit, or, on the affirmative vote of at least five mem-
bers of the Reserve Board to require Federal reserve banks to redis-
count the discounted paper of other Federal reserve banks at rates of
interest to be fixed by the Federal Reserve Board.

SUSPEND RESERVE REQUIREMENTS.

68. (c) To suspend for a period not exceeding thirty days, and
from time to time to renew such suspension for periods not exceeding
ﬁfteeq days, any reserve requirement specified in this Act: Provided,
That it shall establish a graduated tax upon the amounts by which the
reserve requirements of this Act may be permitted to fall below the level
hereinafter quciﬁed: And provided further, That when the gold re-
serve held against Federal reserve notes falls below forty per centum,
the Federal Reserve Board shall establish a graduated tax of not more
than one per centum per annum upon such deficiency until the reserves
fall to thirty-two and one-half per centum, and when said reserve
falls below thirty-two and one-half per centum, a tax at the rate in-
creasingly of not less than one and one-half per centum per annum

upon each two and one-half per centum or fraction thereof that such
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FEDERAL RESERVE ACT. 37

reserve falls below thirty-two and one-half per centum. The tax shall
be paid by the reserve bank, but the reserve bank shail add an amount
equal to said tax to the rates of interest and discount fixed by the
Federal Reserve Board.

SUPERVISE AND REGULATE ISSUE OF RESERVE NOTES.

69. (d) To supervise and regulate through the bureau under the
charge of the Comptroller of the Currency the issue and retirement of
Federal reserve notes, and to prescribe rules and regulations under
which such notes may be delivered by the Comptroller to the Federal
reserve agents applying therefor.

RESERVE BOARD MAY ADD TO OR DIMINISH NUMBER OF.
RESERVE AND CENTRAL RESERVE CITIES.

70." (e) To add to the number of cities classified as reserve and
central reserve cities under existing law in which national banking
associations are subject to the reserve requirements set forth in section
twenty of this . Act; or to reclassify existing reserve and central re-
serve cities or to terminate their designation as such,

Nore.—See paragraph 126 National Bank Act.

SUSP%§§£SR REMOVE OFFICERS OR DIRECTORS OF RESERVE

71. (f) To suspend or remove any officer or director of any
Federal reserve bank, the cause of such removal to be forthwith com-
municated in writing by the Federal Reserve Board to the removed
officer or director and to said bank.

WORTHLESS ASSETS TO BE WRITTEN OFF.
72. (g) To require the writing off of doubtful or worthless assets
upon the books and balance sheets of Federal reserve banks.

RESERVE BOARD MAY SUSPEND, ADMINISTER OR LIQUIDATE
ANY RESERVE BANK.

73. (h) To suspend, for the violation of any of the provisions of
this Act, the operations of any Federal reserve bank, to take possession
thereof, administer the same during the period of suspension, and,
when deemed advisable, to liquidate or reorganize such bank.

MAKE REGULATIONS--REQUIRE BONDS.

74. (1) To require bonds of Federal reserve agents, to make
regulations for the safeguarding of all collateral, bonds, Federal re-
serve notes, money or property of any kind deposited in the hands of
such agents, and said board shall perform the duties, functions, or
services specified in this Act, and make all rules and regulations neces-
sary to enable said board effectively to perform the same.

GENERAL SUPERVISION OVER RESERVE BANKS.
75. (j) To exercise general supervision over said Federal reserve
banks.

LIMITED TRUST POWERS GRANTED NATIONAL BANKS.

76. (k) To grant by special permit to national banks applying
therefor, when not in contravention of State or local law, the right to
act as trustee, executor, administrator, or registrar of stocks and
bonds under such rules and regulations as the said board may pre-
scribe,
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ATTORNEYS, EXPERTS AND ASSISTANTS FOR RESERVE
BOARD.

77. (1) To employ such attorneys, experts, assistants, clgrks, or
other employes as may be deemed necessary to conduct the business of
the board. ~All salaries and fees shall be fixed in advance by said
board, and shall be paid in the same manner as the salaries of the
members of said board. All such attorneys, experts, assistants, clerks,
and other employes shall be appointéd without regard to the provisions
of the Act of January sixteenth, eighteen hundred and eighty-three
(volume twenty-two, United States Statutes at Large, page four hun-
dred and three), and amendments thereto, or any rule or regulation
made in pursnance thereof: Provided, That nothing herein shall pre-
vent the President from placing said employes in the classified service.

ADVISORY COUNCIL.

78. Sic. 12. There is hereby created a Federal Advisory Council,
which shall consist of as many members as there are Federal reserve
districts. Each Federal reserve bank by its board of directors shall
annually select from its own Federal reserve district one member of
said council, who shall receive such compensation and allowances as
may be fixed by his board of directors, subject to the approval of the
Federal Reserve Board. The mecetings of said advisory council shall
be held at Washington, District of Columbia, at least four times each
year, and oftener if called by the Federal Reserve Board. The
council may in addition to the meetings above provided for hold such
other meetings in Washington, District of Columbia, or elsewhere, as
it may deem necessary, may select its own officers and adopt its own
methods of procedure, and a majority of its members shall constitute
a quorum for the transaction of business.. Vacancies in the council
shall be filled by the respective reserve banks, and members selected
to fill vacancies, shall serve for the unexpired term.

79. The Federal Advisory Council shall have power, by itself or
through its officers, (1) to confer directlv with the Federal Reserve
Board on general business conditions; (2) to make oral or written
representations concerning matters within the jurisdiction of said
board; (3) to call for information and to make recommendations in
regard-to discount rates, rediscount business, note issues, reserve con-
ditions in the various districts, the purchase and sale of gold or securi-
ties by reserve banks, open-market operations by said banks,.and the
general affairs of the reserve banking system.

CHARACTER OF DEPOSITS IN RESERVE BANKS.

80. Skc. 130 Any Federal reserve bank may receive from any
of its member banks, and from the United States, deposits of current
funds in lawful money, national-bank notes, Federal reserve notes, or
checks and drafts upon solvent member banks, payable upon presenta-
tion; or solely for exchange purposes, may receive from other
Federal reserve banks deposits of. current funds in lawful money,
national-bank notes, or checks and drafts upon solvent member or
other Federal reserve banks, payable upon presentation.

DISCOUNT OPERATIONS.
81. Upon the indorsement of any of its member banks, with a
waiver of demand, notice and protest by such bank, any Federal re-
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serve bank may discount notes, drafts, and bills of exchange arising
out of actual commercial transactions; that is, notes, drafts, and bills
of exchange issued or drawn for agricultural, industrial, or commer-
cial purposes, or the proceeds of which have been used, or are to be
used, for such purposes, the Federal Reserve Board to have the right
to determine or define the character of the paper thus eligible for dis-
count, within the meaning of this Act. Nothing in this Act contained
shall be construed to prohibit such notes, drafts, and bills of ex-
change, secured by staple agricultural products, or other goods, wares,.
or merchandise from being eligible for such discount; but such defini-
tion shall not include notes, drafts, or bills covering merely investments
or issued or drawn for the purpose of carrying or trading in stocks,
bonds, or other investment securities, except bonds and notes of the
Government of the United States. Notes drafts and bills admitted to
discount under the terms of this paragraph must have a maturity at
the time of discount of not more than ninety days: Provided, That
notes, drafts, and bills drawn or issued for agricultural purposes or
based on live stock and having a maturity not exceeding six months
niay be discounted in an amount to be limited to a percentage of the
capital of the Federal reserve bank, to be ascertained and fixed by the
Federal Reserve Board.

82. Any Federal reserve bank may discount acceptances which are
based on the importation or exportation of goods and which have a
maturity at time of discount of not more than three months, and in-
dorsed by at least one member bank. The amount of acceptances so
discounted shall at no time exceed one-half the paid-up capital stock
and surplus of the bank for which the rediscounts are made.’

83. The aggregate of such notes and bills bearing the signature or
indorsement of any one person, company, firm, or corporation, redis-
counted for any one bank shall at no time exceed ten per centum of
the unimpaired capital and surplus of said bank; but this restriction
shall not apply to the discount of bills of exchange drawn in good
faith against actually existing values.

ACCEPTANCES BY MEMBER BANKS.

84. Any member bank may accept drafts or bill§ of exchange drawn
upon it and growing out of transactions involving the importation
or exportation of gcods having not more than six months sight to
run; but no bank shall accept such bills to an amount equal at any
time in the aggregate to more than one-half its paid-up capital stock
and surplus.

LIMITATION OF INDEBTEDNESS OF NATIONAL BANKS.
85. Section fifty-two hundred and two of the Revised Statutes of
the United States is hereby amended so as to read as follows: No
national banking association shall at any time be indebted, or in any
way liable, to an amount exceeding the amount of its capital stock at
such time actually paid in and remaining undiminished by losses or
otherwise, except on account of demands of the nature following:
First. ‘Notes of circulation.
‘Second. Moneys deposited with or collected by the association.
Third. Bills of exchange or drafts drawn against money actually on
deposit to the credit of the association, or due thereto.
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Fourth. Liabilities to the stockholders of the association for divi-
dends and reserve profits.

Fifth. Liabilities incurred under the provisions of the Federal Re-
serve Act.

REDISCOUNT RESTRICTIONS.

86. The rediscount by any Federal reserve bank of any bills receiv-
able and of domestic and foreign bills of exchange, and of acceptances
authorized by this Act, shall be subject to such restrictions, limitations,
‘and regulations as may be imposed by the Federal Reserve Board.

OPEN MARXET OPERATIONS.

87. SEec. 14. Any Federal reserve bank may, under rules and
regulations prescribed by the Federal Reserve Board, purchase and
sell in the open market, at home or abroad, either from or to domestic
or foreign banks, firms, corporations, or individuals, cable transfers
and bankers’ acceptances and bills of exchange of the kinds and
maturities by this Act made eligible for rediscount, with or without
the indorsement of a member bank.

POWERS OF RESERVE BANKS—DEAL IN GOLD COIN, ETC.

88. Every Federal reserve bank shall have power:

(a) To deal in gold coin and bullion at home or abroad, to make
loans thereon, exchange Federal reserve notes for gold, gold coin, or
gold certificates, and to contract for loans of gold coin or bullion,
giving therefor, when necessary, acceptable security, including the
hypothecation of United States bonds or other securities which Federal
reserve banks are authorized to hold;

DEAL IN GOVERNMENT OR MUNICIPAL BONDS.

89. (b) To buy and sell, at home or abroad, bonds and notes of
the United States, and bills, notes, revenue bonds, and warrants with
a maturity from date of purchase of not exceeding six months, issued
in anticipation of the collection of taxes or in anticipation of the
receipt of assured revenues by any State, county, district, political
subdivision, or municipality in the continental United States, includ-
ing irrigation, drainage and reclamation - districts, such purchases to
be made in accordance with rules and regulations prescribed by the
Federal Reserve Board;

BUY AND SELL BILLS OF EXCHANGE.

90. (c) To purchase from member banks and to sell, with or
without its indorsement, bills of exchange arising out of commercial
transactions, as hereinbefore defined;

ESTABLISH RATES OF DISCOUNT.

91. (d) To establish from time to time, subject to review and de-
termination of the Federal Reserve Board, rates of discount to be
charged by the Federal reserve bank for each class of paper, which
shall be fixed with a view of accommodating commerce and business;

OPEN ACCOUNTS WITH EACH OTHER AND IN FOREIGN
COUNTRIES.

92. (e) to establish accounts with other Federal reserve banks for
exchange purposes, and, with the consent of the Federal Reserve
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Board, to open and maintain banking accounts in foreign countries,
appoint correspondents, and establish agencies in such countries where-
soever it may deem best for the purpose of purchasing, selling, and
collecting bills of exchange, and to buy and sell with or without its in-
dorsement, through such correspondents or agencies, bills of exchange
arising out of actual commercial transactions which have not more than
ninety days to run and which bear the signature of two or more re-
sponsible parties.

GOVERNMENT DEPOSITS.

93. Sec. 15. The moneys held in the general fund of the Treas-
ury, except the five per centum fund for the redemption of outstand-
ing national-bank notes and the funds provided in this Act for the re-
demption of Federal reserve notes, may, upon the direction of the Sec-
retary of the Treasury, be deposited in Federal reserve banks, which
banks, when required by the Secretary of the Treasury, shall act as fiscal
agents of the United States; and the revenues of the Government or
any part thereof may be deposited in such banks, and disbursements
may be made by checks drawn against such deposits.

NoTeE—~See paragraph 50 National Bank Act, reenacted by paragraph
144 Federal Reserve Act. Also paragraph 123 National Bank Act.

94. No public funds of the Philippine Islands, or of the postal sav-
ings, or any Government funds, shall be deposited in the continental
United States in any bank not belonging to the system established by
this Act: Provided, however, That nothing in this Act shall be con-
strued to deny the right of the Secretary of the Treasury to use mem-
ber banks as depositories. A

NoTE.—See paragraph 50 National Bank Act, extended until June 30, 1915.

FEDERAL RESERVE CIRCULATING NOTES.

95. Sec. 16. Federal reserve notes, to be issued at the discretion
of the Federal Reserve Board for the purpose of making advances to
Federal reserve banks through the Federal reserve agents as herein-
after set forth and for no other purpose, are hereby authorized. The
said notes shall be obligations of the United States and shall be re-
ceivable by all national and member banks and Federal reserve banks
and for all taxes, customs, and other public dues. They shall be re-
deemed in gold on demand at the Treasury Department of the United
States, in the city of Washington, District of Columbia, or in gold or
iawful money at any Federal reserve bank.

96. Any Federal reserve bank may make application to the local
Federal reserve agent for such amount of the Federal reserve notes
hereinbefore provided for as it may require. Such application shall
be accompanied with a tender to the local Federal reserve agent of
collateral in amount equal to the sum of the Federal reserve notes thus
applied for and issued pursuant to such application. The collateral
security thus offered shall be notes and bills, accepted for rediscount
under the provisions of section thirteen of this Act, and the Federal
reserve agent shall each day notify the Federal Reserve Board of all
issues and withdrawals of Federal reserve notes to and by the Federal
reserve bank to which he is accredited. - The said Federal Reserve
Board may at any time call upon a Federal reserve bank for additional
security to protect the Federal reserve notes. issued to it.
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GOLD AND OTHER SECURITY AGAINST NOTES.

97. Every Federal Reserve bank shall maintain reserves in gold or
lawful money of not less than thirty-five per centum against its
deposits, and reserves in gold of not less than forty per centum against
its Federal reserve notes in actual circulation, and not offset by gold
or lawful money deposited with the Federal reserve agent. Notes so
paid out shall bear upon their faces a distinctive letter and serial num-
ber, which shall be assigned by the Federal Reserve Board to each
Federal reserve bank. Whenever Federal reserve notes issued through
one Federal reserve bank shall be received by another Federal reserve
bank they shall be promptly returned for credit or redemption to the
Federal reserve bank through which they were originally issued. No
Federal reserve bank shall pay out notes issued through another under
penalty of a tax of ten per centum upon the face value of notes so
paid out. Notes presented for redemption at the Treasury of the
United States shall be paid out of the redemption fund and returned to
the Federal reserve banks through which they were originally issued,
and thereupon such Federal reserve bank shall, upon demand of the
Secretary of the Treasury, reimburse such redemption fund in lawful
money, or, if such Federal reserve notes have been redeemed by the
Treasurer in gold or gold certificates, then such funds shall be reim-
bursed to the extent deemed necessary by the Secretary of the Treasury
in gold or gold certificates, and such Federal reserve bank shall, so
long as any of its Federal reserve notes remain outstanding, maintain
with the Treasurer in gold an amount sufficient in the judgment of the
Secretary to provide for all redemptions to be made by the Treasurer.
Federal reserve notes reccived by the Treasury, otherwise than for
redemption, may be exchanged for gold out of the redemption fund
hereinafter provided and returned to the reserve bank through which
they were originally issued, or they may be returned to such bank
for the credit of the United States. Federal reserve notes unfit for
circulation shall be returned by the Federal reserve agents to the
Comptroller of the Currency for cancellation and destruction,

NOTE REDEMPTION FUND IN TREASURY.
98. The Federal Reserve Board shall require each Federal reserve

bank to maintain on deposit in the Treasury of the United States a
sum in gold sufficient in the judgment of the Secretary of the Treasury
for the redemption of the Federal reserve notes issued to such bank,
but in no event less than five per centum ; but such deposit of gold shall
be counted and included as part of the forty per centum reserve herein-
before required. The board shall have the right, acting through the
Federal reserve agent, to grant in whole or in part or to reject entirely
the application of any Federal reserve bank for Federal reserve notes;
but to the extent that such application may be granted the Federal
Reserve Board shall, through its local Federal reserve agent, supply
Federal reserve notes to the bank so applying, and such bank shall be
charged with the amount of such notes and shall pay such rate of in-
terest on said amount as may be established by the Federal Reserve
Board, and the amount of such Federal reserve notes so issued to any
such bank shall, upon delivery, together with such notes of such
Federal reserve bank as may be issued under section eighteen of this
Act upon security of United States two per centum Government bonds,
become a first and paramount lien on all the assets of such bank.
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METHOD OF RETIRING NOTES.

99. Any Federal reserve bank may at any time reduce its liability
for outstanding Federal reserve notes by depositing, with the Federal
reserve agent, its IFederal reserve notes, gold, gold certificates, or
lawfui money of the United States. Federal reserve notes so de-
posited shall not be reissued, except upon compliance with the condi-
tions of an original issue.

RESERVE AGENT TO HOLD SECURITY FOR NOTES.

100. The Federal reserve agent shall hold such gold, gold certifi-
cates, or lawful money available exclusively for exchange for the out-
standing Federal reserve notes when offered by the reserve bank of
which he is a director. Upon the request of the Secretary of the Treas-
ury the Federal Reserve Board shall require the Federal reserve agent
to transmit so much of said gold to the Treasury of the United States
as may be required for the exclusive purpose of the redemption of such
notes.

EXCHANGE OF COLLATERAL PERMITTED.

101. Any Federal reserve bank may at its discretion withdraw
collateral deposited with the local Federal reserve agent for the pro-
tection of its IFederal reserve notes deposited with it and shall at the
same time substitute therefor other like collateral of equal amount with
the approval of the Federal reserve agent under regulations to be pre-
scribed by the Federal Reserve Board.

PRINTING OF NOTES.

102. In order to furnish suitable notes for circulation as Federal
reserve notes, the Comptroller of the Currency shall, under the direc-
tion of the Secretary of the Treasury, cause plates and dies to be en-
graved in the best manner to guard- against counterfeits and fraudu-
lent alterations, and shall have printed therefrom and numbered such
quantities of such notes of the denominations of $5, $10, $20, $50,
$100, as may be required to supply the Federal reserve banks. Such
notes shall be in form and tenor as directed by the Secretary of the
Treasury under the provisions of this Act and shall bear the distinctive
numbers of the several Federal reserve banks through which they are
issued.

NoTE—See paragraph 71 National Bank Act.

CUSTODY OF UNISSUED NOTES.

103. When such notes have been prepared, they shall be deposited
in the Treasury, or in the subtreasury or mint of the United States
nearest the place of business of each Federal reserve bank and shall
be held for the use of such bank subject to the order of the Comptroller
of the Currency for their delivery, as provided by this Act.

COMPTROLLER TO HAVE CUSTODY OF DIES AND PLATES.

104, The plates and dies to be procured by the Comptroller of the
Currency for the printing of such circulating notes shall remain under
his' control and direction, and the expenses necessarily incurred in
executing the laws relating to the procuring of such notes, and all other
expenses incidental to their issue and retirement, shall be paid by the
Federal reserve banks, and the Federal Reserve Board shall include in
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its estimate of expenses levied against the Federal reserve banks a
sufficient amount to cover the expenses herein provided for.

105. The examination of plates, dies, bed pieces, and so forth, and
regulations relating to such examination of plates, dies, and so forth,
of national-bank notes provided for in section fifty-one hundred and
seventy-four, Revised Statutes, is hereby extended to include notes
licrein provided for.

Nore.—See paragraph 79 National Bank Act.

EXISTING APPROPRIATIONS FOR NOTE PRINTING MADE
AVAILABLE.

106. Any appropriation heretofore made out of the general funds
of the Treasury for engraving plates and dies, the purchase of dis-
tinctive paper, or to cover any other expense in connection with the
printing of national-bank notes or notes provided for by the Act of
May thirtieth, nineteen hundred and eight, and any distinctive paper
that may be on hand at the time of the passage of this Act may be
used in the discretion of the Secretary for the purposes of this Act, and
should the appropriations heretofore made be insufficient to meet the
requirements of this Act in addition to circulating notes provided for
by existing law, the Secretary is hereby authorized to use so much of
any funds in the Treasury not otherwise appropriated for the purpose
of furnishing the notes aforesaid: Provided, however, That nothing
in this section contained shall be construed as exempting national banks
or I'ederal reserve banks from their liability to reimburse the United
States for any expenses incurred in printing and issuing circulating
notes.

Nore—See paragraph 124 National Bank Act.

CLEARING HOUSE FUNCTIONS.

107. Every Federal reserve bank shall receive on deposit at par
from member banks or from Federal reserve banks checks and drafts
drawn upon any of its depositors, and when remitted by a Federal
reserve bank, checks and drafts drawn by any depositor in any other
Federal reserve bank or member bank upon funds to the credit of said
depositor in said reserve bank or member bank. Nothing herein con-
tained shall be construed as prohibiting a member bank from charging
its actual expense incurred in collecting and remitting funds, or for
exchange sold to its patrons. The Federal Reserve Board shall, by
rulé, fix the charge to be collected by the member banks from its
patrons whose checks are cleared through the Federal reserve bank
and the charge which may be imposed for the service of clearing or
collection rendered by the Federal reserve bank.

108. The Federal Reserve Board shall make and promulgate from
time to timne regulations governing the transfer of funds and charges
therefor among Federal reserve banks and their branches, and may
at its discretion exercise the functions of a clearing house for such
Federal reserve banks, or may designate a Federal reserve bank to
exercise such functions, and may also require each such bank to
exercise the functions of a clearing house for its member banks.

REPEAL OF BOND REQUIREMENTS OF NATIONAL BANKS.
109. SEec. 17. So much of the provisions of section fifty-one
hundred and fifty-nine of the Revised Statutes of the United States,
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and section four of the Act of June twentieth, eighteen hundred and
seventy-four, and section eight of the Act of July twelfth, eighteen
hundred and eighty-two, and of any other provisions of existing
statutes as require that before any national banking associations shall
be authorized to commence banking business it shall transfer and
deliver to the Treasurer of the United States a stated amount of United
States registered bonds is hereby repealed.
Nore—See paragraphs 57, 67, 68 National Bank Act.

RETIREMENT OF NATIONAL BANK CIRCULATION.

110. Sec. 18. After two years from the passage of this Act, and
at any time during a period of twenty years thereafter, any member
bank desiring to rectire the whole or any part of its circulating notes,
may file with the Treasurer of the United States an application to sell
for its account, at par and accrued interest, United States bonds secur-
ing circulation to be retired.

SALE AND TRANSFER OF BONDS TO RESERVE BANKS.

111. The Treasurer shall, at the end of each quarterly period, fur-
nish the Federal Reserve Board with a list of such applications, and
the Federal Reserve Board may, in its discretion, require the Federal
reserve banks to purchase such bonds from the banks whose applica-
tions have been filed with the Treasurer at least ten days before the
end of any quarterly period at which the Federal Reserve Board may
direct the purchase to be made: Provided, That Federal reserve banks
shall not be permitted to purchase an amount to exceed $25,000,000
of such bonds in any one year, and which amount shall include bonds
acquired under setion four of this Act by the Federal reserve bank.

112, Provided further, That the Federal Reserve Board shall allot
to each Federal reserve bank such proportion of such bonds as the
capital and surplus of such bank shall bear to the aggregate capital and
surplus of all the Federal reserve banks. »

113, Upon notice from the Treasurer of the amount of bonds so
sold for its account, each member shall duly assign and transfer, in
writing, such bonds to the Federal reserve bank purchasing the same,
and such Federal reserve bank shall, thereupon, deposit lawful money
with the Treasurer of the United States for the purchase price of such
bonds, and the Treasurer shall pay to the member bank selling such
bonds any balance due after deducting a sufficient sum to redeem-its
outstanding notes secured by such bonds, which notes shall be canceled
and permanently retired when redeemed.

114. The Federal reserve banks purchasing such bonds shall be
permitted to take out an amount of circulating notes equal to the par
value of such bonds.

115. Upon the deposit with the Treasurer of the United States of
bonds so purchased, or any bonds with the circulating privilege ac-
quired under section four of this Act, any Federal reserve bank mak-
ing such deposit in the manner provided by existing law, shall be en-
titled to receive from the Comptroller of the Currency circulating notes
in blank, registered and countersigned as provided by law, equal in
amount to the par value of the bonds so deposited. Such notes
shall be the obligations of the Federal reserve bank procuring the
same, and shall be in form prescribed by the Secretary of the Treas-
ury, and to the same tenor and effect as national-bank notes now
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provided by law. They shall be issued and redeemed under the same
terms and conditions as national-bank notes, except that they shall not
be limited to the amount of the capital stock of the Federal reserve
bank issuing them.
ONE-YEAR GOLD TREASURY NOTES; THIRTY-YEAR BONDS
AUTHORIZED,

116. Upon application of any Federal reserve bank, approved by
the Federal Reserve Board, the Secretary of the Treasury may issue
in exchange for the United States two per centum gold bonds bearing
the circulation privilege, but against which no circulation is outstand—
ing, one-year gold notes of the United States without the circulation
privilege, to an amount not to exceed one-half of the two per centum
‘bonds so tendered for exchange, and thirty-year three per centum
gold bonds without the circulation privilege for the remainder of the
two per centutn bonds so tendered: Provided, That at the time of such
exchange the Federal Reserve bank obtaining such one-year gold notes
shall enter into an obligation with the Secretary of the Treasury, bind-
ing itself to purchase from the United States for gold at the maturity
of such one-year notes, an amount equal to those delivered in exchange
for such bonds, if so requested by the Secretary, and at each maturity
of one-year notes so purchased by such Federal reserve bank, to pur-
chase from the United States such an amount of one-year notes as the
Secretary may tender to such bank, not to exceed the amount issued to
such bank in the first instance, in exchange for the two per centum
United States gold bonds; said obligation to purchase at maturity such
notes shall continue in force for a period not to exceed thirty years.

117. For the purpose of making the exchange herein provided for,
the Secretary of the Treasury is authorized to issue at par Treasury
notes in coupon or registered form as he may prescribe in denomina-
tions of one hundred dollars, or any multiple thereof, bearing interest
at the rate of three per centum per annum, payable quarterly, such
Treasury notes to be payable not more than one year from the date of
their issue in gold coin of the present standard value, and to be exempt
as to principal and interest from the payment of all taxes and duties
of the United States except as provided by this Act, as well as from
taxes in any form by or under State, municipal, or local authorities.
And for the same purpose, the Secretary is authorized and empowered
to issue United States gold bonds at par, bearing three per centum
interest, payable thirty years from date of issue, such bonds to be of
the same general tenor and effect and to be issued under the same
general terms and conditions as the United States three per centum
bonds without the circulation privilege now issued and outstanding.

118. Upon application of any Federal reserve bank, approved by
the Federal Reserve Board, the Secretary may issue at par such three
per centum bonds in exchange for the one-year gold notes herein pro-
vided for.

Nore-—See paragraph 69 National Bank Act.
DEMAND AND TIME DEPOSITS DEFINED.

119. Sec. 19. Demand deposits within the meaning of this Act
shall comprise all deposits payable within thirty days, and time de-
posits shall comprise all deposits payable after thirty days, and all
savmgs accounts and certificates of deposit which are subject to not

less than thirty days’ notice before payment.
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RESE}l}QXEKSREQUIREMENTS OF MEMBER BANKS—COUNTRY

120. When the Secretary of the Treasury shall have officially an-
nounced, in such manner as he may elect, the establishment of a Federal
reserve bank in any district, every subscribing member bank shall
establish and maintain reserves as follows:

Nore.—See paragraphs 120 and 121 National Bank Act.

121. (a) A bank not in a reserve or central reserve city as now
or hereafter defined shall hold and maintain reserves equal to twelve
per centum of the aggregate amount of its demand deposits and five
per centum of its time deposits, as follows:

In its vaults for a period of thirty-six months after said date
five-twelfths thereof and permanently thercafter four-twelfths.

In the Federal reserve bank of its district, for a period of twelve
months after said date, two-twelfths, and for each succeeding six
months an additional one-twelfth, until five-twelfths have been so
deposited, which shall be the amount permanently required.

For a period of thirty-six months after said date the balance of
the reserves may be held in its own vaults, or in the Federal reserve
bank, or in national banks in reserve or central reserve cities as now
defined by law.

After said thirty-six months’ period said reserves, other than those
hereinbefore required to be held in the vaults of the member bank
and in the Federal reserve bank, shall be held in the vaults of the
member barnk or in the Federal reserve bank, or in. both, at the option
of the member bank.

RESERVE REQUIREMENTS OF MEMBER BANKS—RESERVE
CITIES.

122, (b) A bank in a reserve city, as now or hereafter defined,
shall hold and maintain reserves equal to fifteen per centum of the
aggregate amount of its demand deposits and five per centum of its
time deposits, as follows:

In its vaults for a period of thirty-six months after said date
six-fifteenths thereof, and permanently thereafter five-fifteenths.

In the Federal reserve bank of its district for a period of twelve
months after the date aforesaid at least three-fifteenths, and for each
succeeding six months an additional one-fifteenth, until six-fifteenths
have been so deposited, which shall be the amount permanently
required.

For a period of thirty-six months after said date the balance of
the reserves mayv be held in its own vaults, or in the Federal reserve
bank, or in national banks in reserve or central reserve cities ds now
defined by law.

After said thirty-six months’ period all of said reserves, except
those hereinbefore required to be held permanently in the vaults of
the member bank and in the Federal reserve bank, shall be held in
its vaults or in the Federal reserve bank, or in both, at the option
of the member bank.

RESERVE REQUIREMENTS OF MEMBER BANKS—CENTRAL
RESERVE CITIES.

123. (c) A bank in a central reserve city, as now or hereafter
defined, shall hold and maintain a reserve equal to eighteen per centum
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of the aggregate amount of its demand deposits and five per centum
of its time deposits, as follows:

In its vaults six-eighteenths thereof.

In the Federal reserve bank seven-eighteenths. )

The balance of said reserves shall be held in its own vaults or in
the Federal reserve bank, at its option.

Nore—See Section 5191 Revised Statutes, paragraph 120 National Bank
Act, reenacted by section 27, paragraph 144 Federal Reserve Act. See
also paragraphs 121, 123, 131, 132 National Bank Act.

ELIGIBLE PAPER MAY BE RECEIVED AS RESERVE.

124, Any Federal reserve bank may receive from the member
banks as reserves, not exceeding one-half of each installment, eligible
paper as described in section fourteen properly indorsed and acceptable
to the said reserve bank.

STATE BANK AND TRUST COMPANY RESERVES.

125. If a State bank or trust company is required by the law
of its State to keep its reserves either in its own vaults or with
another State bank or trust company, such reserve deposits so kept
in such State bank or trust company shall be construed, within the
meaning of this section, as if they were reserve deposits in a national
bank in a reserve or central reserve city for a period of three years
after the Secretary of the Treasury shall have officially announced
the establishment of a Federal reserve bank in the district in which
such State bank or trust company is situate. IExcept as thus pro-
vided, no member bank shall keep on deposit with any nonmember
bank a sum in excess of ten per centum of its own paid-up capital
and surplus. No member bank shall act as the medium or agent of
a nonmember bank in applying for or receiving discounts from a
Federal reserve bank under the provisions of this Act except by
permission of the Federal Reserve Board.

RESERVES MAY BE CHECKED AGAINST.

126. The reserve carried by a member bank with a Federal re-
serve bank may, under the regulations and subject to such penalties
as may be prescribed by the Federal Reserve Board, be checked
against and withdrawn by such member bank for the purpose of meet-
ing existing liabilities: Provided, however, That no bank shall at any
time make new loans or shall pay any dividends unless and until the
total reserve required by law is fully restored.

HOW TO ESTIMATE RESERVES.

127. In estimating the reserves required by this Act, the net
balance of amounts due to and from other banks shall be taken as
the basis for ascertaining the deposits against which reserves shall be
determined. Balances in reserve banks due to member banks shall,
to the extent herein provided, be counted as reserves.

BANKS OUTSIDE:'THE UNITED STATES.
128. National banks located in Alaska or outside the continental
United States may remain nonmember banks, and shall in that event
maintain reserves and comply with all the conditions now provided
by law regulating them; or said banks, except in the Philippine
Islands, may, with the consent of the Reserve Board, become member
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banks of any one of the reserve districts, and shall, in that event, take
stock, maintain reserves, and be subject to all the other provisions
of this Act.

FIVE PER CENT. FUND NO LONGER RESERVE.

129. Skc. 20. So much of sections two and three of the Act
of June twentieth, eighteen hundred and seventy-four, entitled “An
Act fixing the amount of United States notes, providing for a redis-
tribution. of the national-bank currency, and for other purposes,” as
provides that the fund deposited by any national banking association
with the Treasurer of the United States for the redemption of its notes
shall be counted as a part of its lawful reserve as provided in the Act
aforesaid, is hereby repealed. And from and after the passage of
this Act such fund of five per centum shall in no case be counted by
any national banking association as a part of its lawful reserve.

NoTeE—See paragraph 124 National Bank Act.

EXAMINATION OF MEMBER BANKS.

130. Sec. 21. Section fifty-two hundred and forty, United States
Revised Statutes, is amended to read as follows:

The Comptroller of the Currency, with the approval of the Secre-
tary of the Treasury, shall appoint examiners who shall .examine
every member bank at least twice in each calendar vear and oftener
if considered necessary: Provided, however, That the Federal Reserve
Board may authorize examination by the State authorities to be ac-
cepted in the case of State banks and trust companies and may at
any time direct the holding of a special examination of State banks
or trust companies that are stockholders in any Federal reserve
bank. The examiner making the examination of any national bank,
or of any other member bank, shall have power to make a thorough
examination of all the affairs of the bank and in doing so he shall
have power to administer oaths and to examine any of the officers
and agents thereof under oath and shall make a full and detailed
report of the condition of said bank to the Comptroller of the Cur-

rency.

SALARIES TO BE PAID EXAMINERS,

131. The Federal Reserve Board, upon the recommendation of
the Comptroller of the Currency, shall fix the salarfes of all bank
examiners and make report thereof to Congress. The expense of the
examinations herein provided for shall be assessed by the Comptroller
of the Currency upon the banks examined in proportion to assets or
resources held by the banks upon the dates of examination of the
various banks.

RESERVE BANKS MAY OBTAIN THE EXAMINATION OF
MEMBER BANKS.

132, In addition to the examinations made and conducted by the
Comptroller of the Currency, every Federal reserve bank may, with
the approval of the Federal reserve agent or the Federal Reserve
Board, provide for special examination of member banks within its
district. The expense of such examinations shall be borne by the bank
examined. Such examinations shall be so conducted as to inform
the Federal reserve bank of the condition of its member banks and
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of the lines of credit which are being cxtended by them. Every Federal
reserve bank shall at all times furnish to the Federal Reserve Board
such information as may be demanded concerning the condition of
any member bank within the district of the said Federal reserve bank.

VISITATORIAL POWERS.

133. No bank shal! be subject to any visitatorial powers other than
such as are authorized by law, or vested in the courts of justice or
such as shall be or shall have been excrcised or directed by Congress,
or by either House thereof or by any committce of Congress or of
either House duly authorized.

EXAMINATION OF RESERVE BANKS.

134. The Federal Rescrve Board shall, at lcast once each year,
order an examination of each Fedcral reserve bank, and upon joint
application of ten member banks the Federal Rescrve Board shall
order a special examination and report of the condition of any Federal
reserve bank.

LOANS AND GRATUITIES PROHIBITED TO EXAMINERS.

135. Skc. 22. No member bank or anyv officer, director, or em-
ploye thereof shall hereafter make any loan or grant any gratuity to
any bank examiner. Any bank officer, director, or employe violat-
ing this provision shall be deemed guilty of a misdemeanor and shall
be imprisoned not exceeding one year or fined not more than $5,000.
or both; and may be fined a further sum cqual to the money so loaned
or gratuity given. Any examiner accepting a loan or gratuity from
any bank examined by him or from an officer, director, or employe
thereof shall be deemed quilty of a misdemeanor and shall be im-
prisoned not exceeding one yecar or fined not more than $5,000, or
both; and may be fined a further sum equal to the money so loaned
or gratuity given; and shall forever thcreafter be disqualified from
holding office as a national-bank examiner. No national-bank exam-
iner shall perform any other service for compensation while holding
such office for any bank or officer, dircctor, or employe thercof.

LIMITATION AS TO FEES AND BENEFITS TO DIRECTORS,
OFFICERS AND EMPLOYES OF MEMBER BANKS,

136. Other than the usual salary or director’s fec paid to any dfficer,
director, or employe of a member bank and other than a reasonable
fee paid by said bank to such officer, director, or employe for services
rendered to such bank, no officer, director, employe, or attorney of a
member bank shall be a beneficiary of or receive, directly or indircctly.
any fee, commission, gift, or other consideration for or in connection
with any transaction or business of the bank. No examiner, public
or private, shall disclose the names of borrowers or the collateral for
loans of a member bank to other than the proper officers of such
bank without first having obtained the express permission in writing
from the Comptrolier of the Currency, or from the board of directors
of such bank, except when ordered to do so by a court of competent
jurisdiction, or by direction of the Congress of the United States, or
of either House thercof, or any committee of Congress or of either
House duly authorized. Any person violating any provision of this
section shall be punished by a fine of not exceeding $5,000 or by
imprisonment not exceeding one year, or both.
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137. _'Except‘ as provided in existing laws, this provision shall not
take ‘effect until sixty days aiter the passage of this Act.

RESPONSIBILITY OF STOCKHOLDERS OF NATIONAL BANKS.

138. Skec. 23. The stockholders of every national banking associa-
tion shall be held individually responsible for all contracts, debts, and
engagements oi such association, cach to the amount of his stock
therein, at the par value thereof in addition to the amount invested
in such stock. The stockholders in any national banking association
who shall have transferred their shares ar registered the transier
thereof within sixty days next before the date of the failure of such
association to meet its obligations, or with knowledge of such im-
pending failure, shall be liable to the same extent as it they had made
no such transier, to the extent that the subsequent transferee fails to
meet such liability ; but this provision shall not be construed to affect
in any way any rcccurse which such sharcholders might otherwisc
have against those in whose names such shares are registered at the
time of such failure.

LOANS ON TARM LANDS.

139. Sec. 24, Any national banking association not situated in a
central reserve city may make loans secured by improved and un-
encumbered farm land, situated within its Federal reserve district, but
no such loan shall be made for a longer time than five years, nor
for an amount exceeding fifty per centum of the actual value of the
property offered as security. Any such bank may make such loans
in an aggregate sum equal to twenty-five per centum of its capital
and surplus or to one-third of its time deposits and such banks may
continue hercafter as heretofore to reccive time deposits and to pay
interest on the same.

140. The Federal Reserve Board shall have power from time to
time to add to the list of cities in which national banks shall not be
permitted to make loans secured upon real estate in the manner
described in this section.

FOREIGN BRANCHES.

141. Scc. 25, Any national banking association possessing a cap-
ital and surplus of $1,000,000 or more may file application with the
Federal Reserve Board, upon such conditions and under such regula-
tions as may be prescribed by the said board for the purpose of secur-
ing aunthority to establish branches in foreign countries or dependencies
of the United States for the furtherance of the foreign commerce of
the United States, and to act, if required to do so, as fiscal agents of
the United States. Such application shall specify, in addition to the
name and capital of the banking association filing it, the place or
places where the banking operations proposed are to be carried on,
and the amount of capital set aside for the conduct of its foreign
business. The Federal Reserve Board shall have power to approve
or to reject such application if, in its judgment, the amount of cap-
ital proposed to be set aside for the conduct of foreign business is
inadequate, or if for other reasons the granting of such application
is deemed inexpedient. .

142. Every national banking association which shall receive author-
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ity to cstablish foreign branches shall be required at all times to furnish
information concerning the condition of such branches to the Comp-
troller of the Currency upon demand, and the ederal Reserve Board
may order special examinations of the said foreign branches at such
time or times as it may dcem best. Every such national banking
association shall conduct the accounts of each foreign branch inde-
pendently of the accounts of other foreign branches established by
it and of its home office, and shall at the end of each fiscal period
transier to its general ledger the profit or loss accruing at each branch
as a separate item.

INCONSISTENT PROVISIONS OF LAW REPEALED—GOLD
STANDARD REAFFIRMED.

143. Scc. 26. Al provisions of law inconsistent with or super-
scded by any of the provisions of this Act are to that extent and to
that extent only hereby repealed: Prowvided, Nothing in this Act con-
tained shall be construed to repeal the parity provision or provisions
contained in an Act approved March fourteenth, nincteen hundred en-
titled “An Act to define and fix the standard of value, to maintain the
parity of all forms of money issued or coined by the United States,
to refund the public debt, and for other purposes,” and the Secretary
of the Treasury may for the purpose of maintaining such parity and to
strengthen the gold reserve, borrow gold on the security of United
States bonds authorized by section two of the Act last referred to
or for one-year gold notes bearing interest at a rate of not to exceed
three per centum per annum, or scll the same if necessary to obtain
gold. 'When the funds of the Treasury on hand justify, he may
purchase and retire such outstanding bonds and notes.

Nore.—See paragraph 240 National Bank Act.

EMERGENCY CURRENCY ACT EXTENDED.

144, Skc. 27. The provisions of the Act of May thirtieth, nine-
teen hundred and eight, authorizing national currency associations, the
issuc of additional national-bank circulation, and creating a National
Monetary Commission, which expires by limitation under the terms
of such Act on the thirtieth day of June, nineteen hundred and four-
teen, are hercby extended to Junme thirtieth, nincteen hundred and
fifteen, and sections fifty-one hundred and fifty-three, fifty-one
hundred and scventy-two, fifty-one hundred and ninety-one, and
fifty-two hundred and fourteen of the Revised Statutes of the United
States, which were amended by the Act of May thirtieth, nincteen
hundred and eight, are hereby reenacted to read as such scctions
read prior to May thirtieth, nineteen hundred and eight, subject to
such amendments or modifications as are prescribed in this Act:
Provided, however, That section nine of the Act first referred to in
this section is hereby amended so as to change the tax rates fixed
in said Act by making the portion applicable thereto read as follows:

National banking associations having circulating notes sccured
otherwise than by bonds of the United States, shall pay for the first
three months a tax at the rate of three per centum per annum upon
the average amount of such of their notes in circulation as are based
upon the deposit of such securities, and afterwards an additional tax
rate of one-half of one per centum per annum for each month until 2
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tax of six per cenlum per annum is reached, and thereafter such tax
of six per centum per annum upon the average amount of such notes.

Norte.—Ou June 30, 1915, when the provisions of the Act of May 30, 1608,
will expire, sections 5153, 5172, 5191 and 5214 of the Revised Statutes will
be revived by the above as they were prior to May 30, 1908.

Section 5153 deals with pablic depositarics. = It was not expressly
amended by the Act of May 30, 1908, but was supplcmented by Section 15
of that Act, requiring interest to be paid on public deposits. This section
as it read prior to May 30, 1908, will be found as paragraph 50, National
Bank Act. Sec also paragraph 93 IFederal Reserve Act, i

Section 5172 of the Revised Statutes deals with the printing, denomina-
tions and form of circulating notes of National banks. As amended by the
Act oi May 30, 1908, it will be found as paragraph 75 of the National Bank
Act. As recnacted it will read as follows:

Section 5172. (Printing, denominations, and form of the circulating
notes.) In order to furnish suitable notes for circulation, the Comptroller
of the Currency shall, under the direction of the Secretary of the Treasury,
cause plates and dies to be engraved, in the best manner to guard against
counterfeiting and fraudulent alterations, and shall have printed therefrom,
and numbered, such quantity of circulating notes, in blank, of the denomin-
ations of one dollar, two dollars, three dollars, five dollars, ten dollars,
twenty dollars, fifty dollars, one hundred dollars, five hundred dollars, and
one thousand dollars, as may be required to supply the associations entitled
to receive the same. Such notes shall express upon their face that they are
secured by United States bonds, deposited with the Trcasurer of the
United States, by the written or engraved signatures of the Treasurer and
Register, and by the itmprint of the seal of the Treasury; and shall also
express upon their face the promise of the association receiving the same
to pay on demand, attested by the signatures of the president or vice-
president and cashier; and shall bear such devices and such other state-
ments, and shall be in such form, as the Secretary of the Treasury shall, by
regulation, direct. ) )

(Section 5175, paragraph 80, of the National Bank Akct, should be read in
connection with the above section.)

Section 5191, dealing with reserves, provides that reserve requirements
shall not apply to public moneys. This scction is now largely superseded
by the rescrve provisions in the Federal Reserve Act (paragraphs 119-127),
but since the character of reserve money is not specified in the Federal
Reserve Act, it would seem that the requirement contained in Section 5191
R. S. (paragraph 120 ‘National Bank Act), that reserves shall consist of
lawful money of the United States, is made applicable.

Section 5214 was never directly amended nntil the Act of May 30, 1908,
but it had virtually been superseded by two previous statutes, one of which,
Act March 3, 1883, repealed the tax on the capital and deposits of national
banking associations, and the other, March 14, 1900, levied a tax of one-
fourth of one per cent. on the circulation of National banks secured by the
deposit of United States two per cent. honds, in licu of existing taxes on
their circulation imposed by scction 5214; and this latter tax was the one
in force on May 29, 1908.

REDUCTION OF CAPITAL PERMITTED TO NATIONAL BANKS.

145, Src. 28. Section fifty-one hundred and forty-three of the
Revised Statutes is hereby amended and reenacted to read as follows:
Auny association formed under this title may, by the vote of share-
holders owning two-thirds of its capital stock, reduce its capital to any
sum not below the amount required by this title to authorize the forma-
tion of associations; but no such reduction shall be allowable which
will reduce the capital of the association below the amount required
for its outstanding circulation, nor shall any reduction be made until
the amount of the proposed reduction has been reported to the Comp-
troller of the Currency and such reduction has been approved by the
said Comptroller of the Currency and by the Federal Reserve Board,
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or by the organization committee pending the organization of the
IFederal Reserve Board,

COURTS NOT TO REPEAL UNADJUDICATED PORTIONS OF
THE ACT.

146. Sec. 29. If any clause, sentence, paragraph, or part of this
Act shall for any reason be adjudged by any court of competent juris-
diction to be invalid, such judgment shall not affect, impair, ot
invalidate the remainder of this Act, but shall be confined in its
operation to the clause, sentence, paragraph, or part thereof directly
involved in the controversy in which such judgment shall have been
rendered. ' .

147. Sec. 30. The right to amend, alter, or repcal this Act is here-
by expressly reserved.

148. Approved, December 23, 1913.
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DUTIES AND POWERS ORGANIZATION COMMITTEE
DEFINED.

The first official circular of the Federal Reserve Bank Organization
Committee was issucd February 14, 1914, and is devoted to a definition
of certain sections of the Federal Reserve Act, regarding which
inquiries have been made by National and State banks. It also defines
the duties and powers of the Committee. It is given below in full;

In view of the lurge number of inquiries received from both National and
State Banks as to the proper interprctation of various scctions of the
J'ederal Reserve Act, it is deemed advisuble to explain, as briefly as the
circumstances will permit, the operation of this Act in so far as it relates
to the duties and powers of the Organization Committee and the mcthod of
procedure adopted by the Committee. For convenience, these duties are
considered in their chronological order.

T'irst. Section 2 of the Federal Reserve Act provides as follows:

“Under regulations to be prescribed by the Organization Committee,
every National banking association in the United States is hereby required,
and every eligible bank in the United States and every trust company
within the District of Columbia, is hereby authorized to signify in writing,
within sixty days after the passage of this Act, its acceptance of the terms
and provisions hereof.”

It will be observed that under the provisions of this section all National
Banks are reguired, and all other eligible banks are permitted, to signify
their acceptance of the provisions of this Act within sixty days from its
passage. Banks should not confuse this notice to the Committee: with the
formal application for stock to be filed later."

To facilitate compliance with this provision of the Act, the Committce
has forwarded to all National Banks a prescribed form of resolution to be
zdopted by tlie Boards of Directors of such banks, and upon request from
State Banks is forwarding a prescribed form of resolution for use by such
banks. When certified copies of such resolutions have been received and
filed, no other action by applving banks is necessary until the locations of
the scveral Federal Reserve Banks have been established by the Committee,
and the districts to be served by such banks have been defined. .

The Committee is now engaged in holding hearings in various parts of
the United States in order to have before it as much information as possible
to enable it to properly dctermine the locations of such banks and the
districts to be scrved.

Section 2 further provides as follows:

“When the Organization Committce shall have designated the cities in
which Federal Reserve Banks are to be organized and fixed, the gecograph-
ical limits of the Federal Reserve districts, every National banking asso-
ciation within that district shall be required within thirty days after notice
from the Organization Committee to subscribe to the capital stock of such
Federal Reserve Bank in a sum equal to six per centum of the paid-up cap-
ital stock and surplus of such bank, one-sixth of the subscription te be
payable on call of the Organization Committee or of the Federal Reserve
Board, one-sixth within three months, and one-sixth within six months
thereafter, and the remainder of the subscription, or any part thereof, shall
be subject to call when deemed necessary by the Federal Reserve Board,
said payments to be in gold or gold certificates.”

This section should be read in connection with Section 4 of the Federal
Reserve Act, which reads as follows:

“When the Organization Cominittee shall have established Federal Re-
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serve districts as provided in Section 2 of this Act a certificate shall be filed
with the Comptroller of the Currency showing the geographical limits of
such districts and the Federal Rescrve city designated in cach of such
districts. The Comptroller of the Currency shall thereupon cause to be
forwarded to cach National Bank located in each distriet, and to such other
banks declared to be eligible by the Organization Committee, which blank
shall contain a resolution to be adopted by the Board of Directors of each
bank executing such application, authorizing a subscription to the capital
stock of the FFederal Reserve Bank organizing in that district in accordance
with the provisions of this Act.”

It will be observed from the foregoing that the Comptroller of the Cur-
reney will cause to be forwarded to those banks which have signified their
intention to become members of Federal Reserve Banks, a form of appli-
cation to be executed by such banks after the districts have been laid out
and the location of the Federal Reserve Banks definitely established by the
Organization Committee. These forms will be forwarded in due course
and in accordance with the further provisions of the Act, when the mini-
mum amount of stock for any Federal Reserve Bank has been subscribed
the Committee will designate five banks to execute the necessary organiza-
tion certificate. Subscriptions to stock will therefore not be called by the
Committee until after these preliminary steps have been taken,

Attention is called to the fact that all National Banks are required to
signify, within sixty days from the passage of the Federal Reserve Act,
whether or not they accept the provisions of the Act and intend to sub-
scribe to the stock of the I'ederal Reserve Banks when organized,

That within thirty days after the Organization Committce has announced
the designation of cities in which Federal Reserve Banks are to be organ-
ized, fixed the geographical limits to be served, and notified such National
Banks, all such National Banks are required to subscribe to the capital
stock of such Federal Reserve Banks. These provisions are clearly set
forth in the Federal Reserve Act, and the Committee will expect and require
a strict compliance therewith.

A number of banks appear to be under the misapprechension that they are
allowed twelve months’ time in which to accept the provisions of the
Federal Reserve Act. This limitation, which is manifestly intended to
cause automatically a forfeiture of the charters of those banks failing to
comply with the provisions of the Act, must not be construed as extending
the time specifically set out in the Act within which such banks must take
the action above outlined.

The provisions relating to membership by State Banks are, under the
terms of the Act, entirely optional. State Banks are not required to signify
within any given time their intention to become members, but are permitted
to do so if they desire to become members as soon as Federal Reserve
Banks are originally organized.

Two methods are prescribed by the Federal Reserve Act by which such
banks may become members of the Federal Reserve System. First, under
Section 8, by conversion of State Banks into National Banks, in which case
the laws applicable to National Banks become immediately operative as
soon as such conversion is completed, Second, under Section 9, State Banks
may become members, as State Banks, retaining their State charters, in
which case such banks are subject, specifically, to the provisions of the
Federal Reserve Act contained in Section 9, and to such other provisions
of the Act as are clearly applicable. Banks becoming members as State
Bauks, therefore, mayv exercise those powers conferred by their State char-
ters which are not in conflict with t?!e specific provisions of the Federal
Reserve Act.

State Banks and Trust Companies signifying their intention to become
members of the Federal Reserve System before the organization of the
Federal Reserve Banks will be permitted to participate in the selection of
directors of said Reserve Banks, as prescribed by the Federal Reserve Act.

The. Committee has prescribed the regulations under which State Banks
and Trust Companies may become members, and a copy of such regula-
tions, with the forms approved for use by such banks, will be furnished
upon request of any State Bank desiring to apply for membership in a
Federal Reserve Bank.

M. C. EvrrorT,

Secretary, Reserve Bank Organization Commitice.
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On TFebruary 20, 1914, the Organization Committee issued the
following:

REGULATIONS AND BY-LAWS, RESERVE BANK ORGANIZATION
COMMITTEE, PRESCRIBING CONDITIONS UNDER WHICH
STATE BANKS AND TRUST COMPANIES MAY SUBSCRIBE
TO THE STOCK AND BECOME MEMBERS OF FEDERAL.
RESERVE BANKS.

Scction 9 of the Federal Reserve Act reads in part, as follows:

“Any bank incorporated by special law of any State, or organized under
the general laws of any State of the United States, may make application to
the Reserve Bank Organization Committee, pending organization, and
thereafter to the Federal Rceserve Board for the right to subscribe to the
stock of the Federal Reserve Bank organized or to be organized within the
Federal Reserve district where the applicant is located. The Organization
Committee or the Federal Reserve Board, under such rules and regulations
as it may prescribe, subject to the provisions of this scction, may permit
the applying bank to become a stockholder in the Federal Reserve Bank
of the district in which the applying bank is located. Whenever the Organ-
ization Committee or the Federal Reserve Board shall permit the applying
bank to become a stockholder in the Federal Reserve Bank of the district,
stock shall be issued and paid for under the rules and regulations in this
Act provided for National Banks which become stockholders in Federal
Reserve Banks.” .

Pursuant to the provisions of this section, the Reserve Bank Organiza-
tion Committee has prescribed the following regulations and by-laws speci-
fying the conditions under which State Banks and Trust Companies may
become members of Federal Reserve Banks.

First—Any State Bank or Trust. Company eligible to membership in a
Federal Reserve Bank under the Federal Reserve Act and desiring to sub-
scribe to the capital stock of the Federal Reserve Bank to be organized in
the district which will include the place of business of such State Bank or
Trust Company shall submit to its board of directors for consideration a
resolution in the following form, to wit:

IWhercas, Under Section 2 of the Act of Congress known as the Federal
Reserve Act, approved on the 23d day of December, 1913, it is provided
that: “Under regulations to be prescribed by the Organization Committee
every National banking association in the United Statcs is hereby required
and every eligible bank in the United States and every trust company
within the District of Columbia {s hereby authorized to signify in writing
within sixty days after the passage of this Act, its acceptance of the terms
and provisions thereof;” and

IVhereas, This bank 1s belicved by the Board of Directors to be eligible
to membership and to have the right to subscribe to the capital stock of
the Federal Reserve Bank to be organized; and

IPhereas, It is the intention of this Board to apply under the provisions
of the TFederal Reserve Act for its proper proportion of stock of the
Federal Reserve Bank to be organized within the district in which this bank
will be located when the geographical limits to be served by such Federal
Reserve Bank have been fixed and announced by the Organization Com-
mittee.

Now, therefore, be it resolved, That the president of this bank be, and he
hereby is authorized, empowered and directed to notify the Reserve Bank
Organization Committee that this bank will apply for an allotment of stock
of the Federal Reserve Bank aforesaid, and, if granted, will become a
member of such Federal Rescrve Bank subject to the provisions of the
Federal Reserve Act.

When such resolution has been passed by the board of ‘directors, the
president or executive officer of such State Bank or Trust Company shall
transmit a duly certified copv of such resolution to the Reserve Bank Or-
ganization Committee at Washington.

Second—When the location of the several Federal Reserve Banks pro-
vided for in the Federal Reserve Act have becen established and the districts
to be served by such Federal Reserve Banks have been defined, the Com-
mittee will cause to be forwarded to such State Banks or Trust Companies,
at the same time that applications are forwarded to National Banks under
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the provisions of the I'ederal Reserve Act, a form of application for an
amount of capital stock in such Federal Reserve Bzmk_cqual to 6 per_cent,
of the unimpaired capital stock and surplus of such State Bank or Trust
Company. This application must be accompanied by a statement showing
the assets and liabilities of such. State Bank or Trust Company listed on
forms approved by the Committee. These forms will be furnished by the
Committee upon request. The Board of Directors or a committee com-
posed of not less than five members of such Board shall certify that in their
opinion the assets listed in the manner prescribed by the Committee rep-
resent actual existing values, and that in the opinion of said Board none of
such assets are carried at an excessive valuation on the books of said bank.

State Banks and Trust Companies shall also file with their applications
for membership copies of their charters, with amendments, and a digest
thereof showing the powers (granted by such charters and amendments)
classified to indicate: .

a. Those powers which such banks and trust companies have exercised
and desire to continue to exercise. . .

b. Those powers which, while granted, have not hecn exercised and which
such banks and trust companies will not desire nor attempt to exercise as
members of the Federal Reserve System.

Third—In lieu of a special examination of the conditions of such bank
by a National Bank cxaminer or examinereappointed by the Committee or
the Federal Reserve Board, the Committec may accept a certificate from a
duly accredited State examiner or bank commissioner to the effect that the
statement filed by the Board of l)irectors as aforesaid representis the true
condition of such State Bank or Trust Company, and that the capital stock
of such bank is in the opinion of such examiner or commmissioner unim-
paired, the surplus represents actual existing values and the liabilities are
as shown by such statement. The Committee, however, will reserve the
right in any case to require a special examination by a National Bank
cxaminer or an cxaminer selected by the Committee or by the Federal
Reserve Board as a condition precedent to membership in any Federal
Reserve Bank.

Fourth—Only those banks which have an unimpaired capital sufficient to
entitle them to become National banking associations under the provisions
of the National Bank Act shall be counsidered as eligible to membership in
a Federal Reserve Bank.

In accordance with Secction 5138, U. S. Revised Statutes, as amended by
the Act of March 14, 1900, State Banks or Trust Companies in order to be
eligible to membership must have unimpaired capital stock, as follows:

In cities or towns of less than 3,000 inhabitants, $25,000.

In cities or towns of more than 3,000 inhabitants, but -less than 6,000
inhabitants, $50,000.

In cities of more than 6,000 irthabitants but less than 50,000 inhabitants,

In cities of more than 50,000 inhabitants, $200,000.

Fifth.—~State Banks becoming members as such under the provisions of
Section 9 of the Federal Reserve Act and rctaining their State charters shall
be subject to the provisions of Section 9 and to such other provisions
of the i"cderal Reserve Act as are applicable thereto,

Sixth.—State Banks desiring to become members under Scction 8 of the
Federal Reserve Act by being first converted into National -Banks in ac-
cordance with the provisions of this section, shall become members as
National Banks. Where such conversirn into National Banks is com-
pleted before the expiration of 60 Jays from the passage of the Federal Re-
serve Act; such banks should file with the Organization Committec the
form of resolution prescribed by the Commiittec to signify their acceptance
of the terms and provisions of the Federal Reserve Act before February 23,
1914. Where such conversion is not completed before the expiration of the
60 days aforesaid, the board of directors of such banks shall, in executing
the articles of association and organization certificate as required by Section
8, at the same time adopt the resolution prescribed by the Organization
Committee as aforesaid, and such resolution shall accompany the organiza-
tion certificate filed with the Comptroller of the Currency.

Seventh.—Where such conversion is completed after the organization of
the Federal Reserve Banks, such organization certificate shall be accom-
panied by an application to the Federal Reserve Board or to the Organiza-
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tion Committce for an amount of stock equal to 6 per cent. of the unim-
paired capital and surplus of such bank. .

Eighth—Whenever a trust company shall become converted into a
National Bank under the provisions of Section 8 of the Federal Reserve Act
and shall desire to continue to act as trustce, executor, administrator or
registrar of stocks and bonds, such organization certificate shall, when
filed with the Comptroller of the Currency, be accompanied by an applica-
tion to the Ifederal Reserve Board for permission to engage in such busi-
ness, and no certificate for the conversion of such trust company into a
National Bank shall be approved by the Comptroller of the Currency until
the IFederal Rescerve Board has granted this permission under rules and
regulations prescribed by it.

Ninth—Whenever a State Bank or Trust Company with established
branches shall make application for conversion into a National Bank and
shall desire to retain such branches, such State Bank or Trust Company
t§hall comply with Section 5155, U. S. Revised Statutes, which reads as
ollows:

“Tt shall be lawful for any bank or banking association organized under
State laws, and having branches, the capital being joint.and assigned to and
used by the mother-bank and branches in definite proportions, to become a
National banking association in conformity with existing laws, and to
retain and keep in operation its branches, or such one or more of them as
it may elect to retain; the amount of the circulation redeemable at the
mother-bank, and each branch to be regulated by the amount of capital
assigned to and used by each.” :

Tenth.—State Banks or Trust Companies applying for membership in the
Federal Reserve System under Section 8 of the Iederal Reserve Act by
conversion into National banking associations, or applying for membership
under Section 9 as State Banks will, if otherwise found to be eligible, be
given a rcasonable time within which to adjust the loans and investments
of such banks to conform to the requirements of the Federal Reserve Act
and other laws of the United States applicable thereto. Any bank applying
for membership and having loans to any one person, firm, or corporation
in excess of the limit allowed by the Federal Reserve Act or other loans
and investments prohibited by such act shall, before being admitted to mem-
bership, give satisfactory assurance to the Committee or to the Federal
Reserve Board that suck loans and investments will be eliminated or made
to conform to the provisions of ths Federal Reserve Act and. other ap-
plicable laws not later than January 1, 1915,

The condition of the applying bank or trust comnany and the general
nature of its business will be considered by the Committee in cach case in
determining whether such banks shall he admitted to membership.

Eleventh—The Committee or the Federal Reserve Board will from time
to time adopt and publish such additional regulations and by-laws as may

be deemed necessary and advisable,
W. G. McAunoo, Chairman,

D. T. Houston,
J. S. WiLLiams,

Reserve Bank Organization Committee.
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DATES OF ACTS RELATING TO NATIONAL BANKS.

THE NATIONAL BANK ACT AND 'ACTS AMENDATORY THEREOF AND SUPPLEMENTARY

TRRERETO.

Page
Feb. 25, 1863. An act to provide a national currency secured by a pledge
of United States stocks, and to provide for the circula-
tion and redemption thereof............cccoaiinuenn.. 170
June 3, 1864. Act of February 25, 1863, repcaled :md reenacted w1th
Certain amendments . ...c...eeeeneiorneesonnnen. , 169, 170
Mar. 3, 1865. Tax on bank circulation. State banks converted may
- retain and keep in operation branches. . eeneee 115
Feb. 5, 1867. Penalty for imitating bank circulation...........c....... 131
Mar. 2, 1867. Refunding eXCess taX.......cerveieeronsivenraiaenennens 155
Feb. 10, 1868. Taxation of shares of national-bank stock............... 156
Feb. 19, 1869. Prohibiting loans on United States or national-bank
notes, or withholding such notes from use............
Mar. 3, 1869. Reports of condition, and earnings and dividends...... 1583
Mar. 3, 1869. False certification Of CHECKS. .....oseeenseneernnnn ... 1851
Apr. 6, 1869. Penalty for embezzlement, abstraction, etc.......
July 8, 1870. Penalty for embezzlement, abstraction, etc.
July 12, 1870. Issue of circulation redecmable in gold .....
July 14, 1870. Liquidating banks to retire circulation..
Mar. 1, 1872. Leavenworth struck out as reserve City.....covevueeess
June 8, 1872. Certificates of d Od)oslt for United States notes (repealcd
March 14, 1900) .. ciiivireniiierneencrnencroenennnns 145
Feb. 19, 1873. Reports of State banks ............. . .ov.. 100
"Mar. 3, 1873. Examination of plates and dies. ..... 127
Mar. 3, 1873. Assessment for m1palrment of capital........ ... 149
Mar. 3, 1873. Use of the word “national”. ......c.coiveiviiniiiraninns 169
June 20, 1874. Fixing the amount of United States notes, providing for
a redistribution of national-bank currency, etc...... 102, 122,
127, 142, 146 159
June 23, 1874. Maceration of United States and national-bank notes. . 129
June 23, 1874. Stamps on bank checks. Repealed March 3, 1883.
Jan. 14, 1875. Aggregate amount of circulation not limited............. 128
Jan. 19, 1875. Circulating notes of national gold banks................ 129

Feb. 18, 1875.

Correcting errors and omissions in the Revised Statutes
29, 147, 158, 160, 170, 180

Feb. 19, 1875. Appointment and compensauon of bank examiners. .. ...

Mar. 3, 1875. Distinctive paper for prmtmg notes. . ceeeee 127
Mar. 3, 1875. Clerical force for redemption of cn'culatmg ‘notes. . . 14
June 30, 1876. Receivers, appointment of ..........cooiiiiiiiin 149, 163, 164
Feb. 27, 1877. Examination of plates and dies.................coaatl. 127
Feb. 27, 1877. Reports to Comptroller .........ccoiivviiiiiiiaiiiin 153
Feb. 27, 1877. Destruction of redeemed notes......................... 159
Mar. 1, 1879. Semiannual duty, abatement of................c. ...l 156
Feb, 14, 1880. Conversion of gold banks..........o.vveunieeiiiniaaa, 130
Feb. 26, 1881. Verification of returns of national banks................. 153
July 12, 1882. Corporate existence, extension of...105, 106, 107, 108, 122, 123
July 12, 1882. Issue of gold certificates..........c.civiiiiiiiiiiainnaa, 150
July 12, 1882, Punishment for falsely certifying check................., 151
Mar. 3, 1883. Capital and deposits, repealing tax on................... 154
Mar. 29, 1886. Insolvent banks, protection of assets by use of trust

FUNAS .+ ivvurvresoassosscacarasssctsassneaveoceeseanse )y
May 1, 1886. Increase of capital stock, change of name or locatlon, ' 105, 111
63
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3, 1887. Courts, jurisdiction of .....civinvriverrnreiinssirncnnes 105
3, 1887. Reserve and central reserve cities, providing for addl—
tonal, ete. . oL iviii e e , 146
13, 1888. Courts, Jllr!bdlLl!Oﬂ 153 2 103
14, 1890. Disposition of redemption account. ..............c...... 144
28, 1892. Stolen or lost national-bank notes, redemption of. .. 145
3, 1892, Agent of shareholders of national bank, npponmnem ox;
amends act of June 30, 1876........c.ciiviiiiiinann. 164
12, 1895. Annual report of Comptrol]er of the Currency, printing of 100
2, 1897. A\ppomtment and qualification of sharcholders’ agent;
amends acls June 30, 1876, and August 3, 1892.. . 64
14, 1900. Auihorizing bunks with minimum capital %’J 000; bonds
circulation, taxation, etc.............. 109 ]73, 154, 183, 189
3, 1901, National bank depositarics ............................. 114
12, 1902. Authorization of reextension of charter............ ... 109
28, 1902. Annual Report of Comptroller to contain information re-
garding tailed banks, list of employes, etc............ 100
3, 1903. Additional reserve cities; minimum population, 25,000.. 144
28, 1905. Qualification of directors, banks with capital of $25,000.. 112
21, 1903. Taxation of circulation based on Panama Canal bonds.. 119
22, 1606. Amendment section 5200, loan limitation................ 148
26, 1907. Potlitical contributions pl‘OhlbllCd ........................ 152
4, 1907. Additional copies of Report of Comptroller, . ... 100
4, 1007. Public depoSitaries .u.ven st ove vannncnesvenrrnueingenss 114
4, 1807. Gold certificates and United States notcs, issue of.....186, 189
22, 1908. Additional Deputy Comptroller.........ocoiviioi el 98
30, 1908. Authorizing National Currency Associations, the issue of
additional bank circulation, :md creating a National
Monetary Commission. ..... 114, 123, 126, 131, 132, 133, 134,

135, 136, 137, 138, 139, 142,

ACTS OT A GENERAL NATURFE AFFECTING NATIONAL BANKS.
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7. 1838. Tssuing  circulation of c\plrcd association. .............. 182
30, 1864. Ta)mhon of State banks.. e 170173
3, 1865. Taxation of State banks...................... .172, 173
13, 1866. Taxation of State banks.................. 171 172, 173
26, 1867. Taxation of State banks.... ... ... ... ... .. 173
6, 1872. Taxation of State banks.......... ...t 171, 173
24, 1872, Taxation of State banks...... ...t 173
8, 1875. Taxation of State banks.... ... ... i i iiia, 172
1, 1879. Taxation of State banks.... ... ... ... iiiiiiin. 174

25, 1862. Taxation of national-bank notes and notes and certificates
of United States circulating as currency. 174

3, 1863. Taxation of national-bank notes and notes and certificates
of United States circulating as currency. . 174

3, 1864. Taxation of national-bank notes and notes :md ccrnﬁmtu;
of United States circulating as currency...... 174

30, 1864. Taxation of national-hank notes and notes :md certlﬁcatcs
of United States circulating as currency. 174

28, 1865. Taxation of national-bank notes and notes dﬂd ccrhﬁmtm
of United States circulating as currency.............. 174

3, 1865. Taxation of national-bank notes and notes and certificates
of United States circulating as currency.. 174

14, 1870. Taxation of national bank notes and notes 'md ccrtlﬁmtes
of United States circulating as currency.............. 174

13, 1894, Taxation of national-bank notes and notes and certificates
of United States circulating as currency............. 174, 175
17, 1862, Restriction on notes less than one dollar............... 175
21, 1857. Foreign coins not legal tender..........covevvuunn.... 175

17, 1861. Dem:md Treasury notes legal tender same as United
States MOLES L urivriesienrecenrsnennrnnecsenneenneennns 176

12, 1862. Demand Treasury notes legal tender same as United
. StALES NMOLES «ivn vt artenreniareunserreenneneennenens 176

25, 1862. Demand Treasury notes legal tender same as United
_ StALES MOLES &t vire e ier i eesasenrronennennnnnnn 176

25, 1862. United States notes legal tender cxcept for duties on
imports and interest on public debt................... 176
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Special commission for preliminary examination of associations... 71
Vacancies in board of directors. ...oveeenainiiernrvnnasncenessnnenas 45

Appraisal. (See Shares.)
Articles of association:

Amendment of, for extension of corporate existence............... 25, 26
Amendment of, restricted....... .ot i i e 35
Converted State bank, execution of, by....coeveiv it 52
Increase of capital stock by amendment of.. 39
Proceedings in regard to, and form of....... .. .o iiiiiiiiia 16
Provisions for clections when not provided for in.................. 46
Reduction of capital stoek............... e teteeeera ety 40
Specification of object of association in........covivii i, 17
Title and location, change of.......... e e et i, 21
Assessments:
EXaminations . ...ieeeeveneaneroiionensacsossosensareensnsesanennas 190
Examiner, compensation of......ccvveiinriiirnirinnnennnns Verees 190
Impairment of capital ............ Ceveeeaens e e 143
Plates, engraving of .......coooiiiiiii 30, 124
Redemption of circulation..........coveun.... errerneneaane... .07, 68, 69
Repayment of tax.....ocoviviininiiiiiiiianns e et 1
Reports of circulation, failure to make. ... 157
Semiannual duty .......coe.oennn. Ceareraaans e 157
Sharcholder’s personal liability. ...ovieur e iiiiniiieian i
TAX ON UNAULHOTIZEA CIPCUIALION. « - v v s s e s seoesnennnennnsnses 202, 203. 204
Transportation of notes ........cceveun...y e i ee e aiar e eaanan 124
Assessors:
Shareholders’ lists accessible to.. oo veveiiivnniiiiiiiinnnn, ve.. 151
Assets:
Additional circulation banks’ assets liable for redemption.......... 99
Comptiroller’s annual report to contain statement of national banks. 11
Expenses of receiver paid from .........coviiiiii i 2
Failed bank, may be turned over to agcnt .......................... 185
Insolvent b'mks distribution of......oviiiiiii it i 180
Of consolidated banks ....cconieiiiiieiiiiiineiiiaiaveiiarnes. 166
Receiver to collect, etConrvuneiniiirnniinennrieeiennnnnannn N 178
Receiver to sell on order of court. ......voiirriniiiiiinrinnenennn.s 178
Reports of condition to contain statement of. . 152
Shareholders’ agent to distribute................. e venenee... 185
United States as paramount lien on. .o . . 174
Assignment (see also Treasurer United States Bonds Umted Statcs)
Of assets after insolvency, void............ et et teaeee e 192
Register of bonds ....... : 62
United States bonds as secunty “for circulation. 61
Assistant Treasurer, United States:
Circulation, unﬁt to be sent to Treasurer for redemption.......... 124
Fraudulent notes to be marked by................ e rredtiier e 239
Public moneys to be deposited with................c.... e 224, 225
Unauthorized withdrawal of public money from................. .. 228
Associations:
Defined ............. eeraan e mteeeiearanennn Ceenetnneens AP 55
Attachment:
Not to issue prxor to final judgment of court..........ovnevvuunn 192

Attorney General, opinion of..c.oviiveriisiiinanan
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Auction: Paragraph
Bonds of expiriflg associations.........veeuveeeiiernserenernnnenes 31
Bonds of liquidating associations. .......coeveeeeieereserennernnans 31
Bonds, sale of, when association has failed to pay its circulating notes 174
Enforcement of assessment, impaired capital................ Ceeeaee 143
Purchase of property by receiver........ovivieiiiiiieraeannnnnins 186
Sale of delinquent natiomal-bank stock..........cvvvueoeirenennn.. 143
Sale of dissenting shareholders’ stock.......oviviiiriiieineoninns 29

Authority. (See Certificate.)

Bad debts:
Defined ....................... R 142
Ballot. (See Elections:; Shareholders.)
Bank circulation. (See Circulation.)
Banking house:

AssSoCiation May OWN. ... ..ot iiit ittt - 33
Banking powers (see also Real estate and National banking associations):
Corporate ..... E et et ittt i e et ee e aaeeaa e 19
Incidental . .oc.iinuiii i i i e e e, 19
Bills of exchange:
DiSCOUNL Of v uett vt ettt it ii it ettt irae e e eaaeeeeenns 135
Illegal transfer of, void. ..., .cie ittt i 192
Interest ON ...ovniiiiiviiiiniiii i it ettt 135
Penalty for official malfeasance, relative to...vovvvreiervennieonn. 149
Restriction on loans, not applicable to......coovvevenenn... ... 138
Restriction on association’s liability, not applicable to.............. 140
Transfer of, to create a preference. void.....coov it 192
Bimetallism ..ot i e e e it 253
Board of directors (see alsp Directors):
Election of ..o reiii ittt et e it vttt r e, 19
Election postponed ......ooiiriiiiiiiiii it it irarra e, 46
National Monetary Commission........ccoiiiuiiuiiiaeeiniannrenn.. 98
Number constituting . .oo..i ittt ittt it it 42
President ...evoiuiiit i i i e i e ti ittt 47
Provisions for .....oii it i e e i i et e 42
Three-fourths to be residents of State.................... R 43
Vacancy, filling ... i e e 45
Bonds, official: . :
Comptroller . ..uuui it i e e e e 3
Deputy Comptroller ......ooinnii ittt it ae i iieaere e 4
Officers Of asSOCIALIONS .. v.vievriiienrviinrrnetanrensransanesanans 19
Public depositaries . ..oveoitee it ieniatiii it iiatteneeranesiaaeaas 50
ROCBI VT .t tteie ettt it et ie s eesaneaesae e ranaasoneraasnnansnns 178
Shareholders’ agent . ......vierer it e it etesensrnnnesaesonsnn 185

Shareholders’. on clection of agents. .. ...oivviiiiiiiinerieaaneean... 185
Bonds, United States:

Annual examination of, provided for...............o il 65

Assignment or transler of, to be countersigned by Comptroller.... 61

Association to be notified of transfer or assignment................ 63

Cancellation of, forfeited, for circulation redeemed................ 173
Circulation issuable on.........ciiiiiiiiiiiiiiiiiiiiiiinas PR 74
Circulation obtainable on .....oiviiiii ittt e, 74
Comptroller. access to records of and deposit with Treasurer....... 64
Converted State banks to deposit. ... iiiiiiiiraiioivieeciennnnn 52
Coupon, to be exchanged for registered. .............o..oiiiii.

Deficiency in proceeds from sale of, what first lien................ 174
Defined ..voviiviininnncnn... S 56
Deposit of, required to begin business...................... e 57
Depositaries required to deposit.......... e etaretetiaeiiieiaenan 50
Depreciation in value of, how made good. .........oviiiiiiiianat, 66
Exchange of, permitted ............co...t. PR Ceteeesieiaeaaaas 66
Forfeiture of, for fatlure to redeem circulation.......... P 171
General provisions respecting ....... e ereeneean Ceeeeeaterareaa. 66
Gold banks t0 dePOSit ..ovvrnrse et e e 92
Government depositaries, deposit of, required...................... © 50
Increase of deposit Of «.vvevrireirnriieriiriseestennteresnnescnenn 59
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Bonds, United States—Continued. Paragraph
Interest on, liable for penalty for failure to make returns and pay tax 157
Interest on, liable for penalty for failure to make reports to Comp-

troller ........ bt ee e eean e e as et aaaeray veeees. 155
Interest on, withheld on impaired Cdpllal ................... .. 143
Lawful money, deposit of, to retire circulation and withdraw. ...... 67
Minimum amount to be deposned ................................. 57
Maximum circulation issuable on.........coo i i 74
Obligations of United States, including, defined.................... 2.§0
Panama Canal, available as security for cireulation................ 58
Panama Canal, additional issue of authorized.............covvviinns 259
Panama Canal authorized by Act of Aug. 5, 1909, not receivable as

security for CITCUIALION 1+ nveesemnessnrs enressenannssssrsrnenens 260
Penalty for illegal dealmg In counterfeit, eveeenerernienrnrrnnnns 237
Penalty for illegal possession or use of material for printing...... 233
Penalty for passing counterfeit ... 234
Penalty for taking or possessing unauthonzed .mpresqons of tools.

" etc, used in printing. . A 235, 236
Reassignment of, to llquxdatmg bank. .. Sl 167
Record of transfer or assignment of, to be kept by Comptroller. . 62
Refunding of . .coiivreiniiiiiii it iiiiariinnnanarnnrronrnans 250
Registered. to be depos;ted w1th Treasurer United States.. 57
Relation of, on deposit to capital.................oi eeeeeans 39
Return of, to association. .......ovvieie cieiaiiirvnnrorensnnenensns 60
Sale of, at auction. for failure to redeem circulation. ............... 174
Sale of, privately, at not less than par, for failure to redeem cir-

LR £ 3 U ) 175
Taxation, exempt frOmM . .v.erinnt ittt ittt ieeriiae e eeennnnns 210
Tax on circulatien secured by Panama Canal bonds................ 58
Transfer of, how effected ......oooiiiviviniiiiiniii e iiiieennnns 61
Treasurer United States to have access to records of Comptro]]er

TElAtIVE 0 v'vevuerrnnrvnerereonrenrnronnneenes 64
Treasurer United States to hold, in trust for association............ 61
Withdrawal of, and of circulation. .................... e bereeen. 67
Withdrawal of ....covenviiiiiiii i eeeereanenn 59

Bookkeeper. (See Officers.)

Books. (See Comptroller; Treasurer United States.)

Borrowed money. (See Liability of association; Loans.)

Branch banks:
State banks entering system by conversion may retain......ueenin.. 53

Business:
Authorization of association to begin, when..............c......... 36
Place of ..oivniiiiiiiiiiiiinnin. ettt eti i eneaen 119
Suspension of, after default to pay c1rculat10n ...................... 172

Business paper. (Sec Commercial paper.)

By-laws:
Prescribed by directors of national banks....... e reeereraereeaeaaa 19

C

Cancellation. (See Bonds, United States; Circulation.)

Capital stock:
Additional circulation, relation of, t0.....vvvviiiiiiiiirienen. s 9
Agent of shareholders to distribute assets ratably....ooovvrvninnn.s 185
Amount to be paid before association begins DUSINCSS . oo oern oo 36
Appointment and qualification of shareholders’ agent.......... ve.. 185
Association to begin business, amount to be paid.........ccovvnenn. 36
Branches of converted State banks........ 53
Certificate of officers and directors rcquxred relative to payment "of 36. 70
Circulation nct to be used to correct....vovvverennennenennnon.. ..o 141
Circulation outstanding not exceeding 5 per cent. of, free from

tAX2LION «ivververrnencnrereroeas Cereeeraeaes Ceverases [P
Circutlation. proportion t0 . .e.c.cun s ieeerier e i rieiiaennansss 59
Compensation of examiners based on, exccpt in certain cases...... 190
Conversion of State banks anthorized, when Cerereerenenaaaa 52
Creditor’s bill against shareholders................ Ceeerrereeenanas 184

Deposit of United States bonds based on..vevvriveivnrvinrncvenanss 57
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Capital Stock—Continued, Paragraph
Directors, individual liability of....ueovvviureeineiniinnineneeninn. 189
Dircctors, qualifications of.......vveeeneeenneeeee e eeaannn 43
Dividends declared on, and net carnings in excess of dividends to

_be_ repotted ..... e tee s b st e a i s s et eeeaa et et e e e 154
Dl'Vl'delldS on, and creation of SUIPIUS. v vrvunvrunrenenenenreannn 137
D‘lvxdcr'u'ls on, when prohibited. ..., .oriiviiinr i e " 142
Disposition of, delinquent shareholders.....vuveeeiviveinivnnnn.. L. 37
Division of, into shares and number and value of each.............. 35
Eniorcement of assessment, to make good impairment of.......... 143
Lnforcing individual liability of shareholders of, by receiver...... 183
Enforcing payment of.............. i D 37

Holders of shares of, in expiring associations to he extended or
rcorganized to have prefcrence in the allotment of shares

Iolding of shares of, required by directors..........evecvvueennn.. 44
Impairment of, assessment for........coviviiiier i iennnaannnn 143
Impairment of, receiver may be appointed for failure to make good 183
Increase of, provisions [Or. .....cvuvriiiiiiiin i iieaeniriann s 38, 3
Individual liability of sharcholders.........c.vviiviiiinnvnennnn.s. 48
Liabilitics of an association not to exceed. except on account of
certain demands ......... ettt ciaeetiarieatrerateraenaras 140
Liquidation, shareholders owning two-thirds of, may vote to gointo 163
List of shareholders of, to be transmitted to the Comptroller. .. ... 151
Loans on sccurity of shares or purchase of, prohibited............. 139
Loans restricted to 10 per cent. of, including surplus, ctc. 138
Minimum amount required of national banks..........ovvvuenunnn. 34
Minimum of DOnds t0 v vvuvieiriinerrtetrrrareernineeronsnenennnss 57
National currency association, requirements relative to............. 98
Number of shares and amount of, stated in organization certificate 17
Payment of, provisions for.............. et e iasaere ey 36
Penalty for failure to make good impairment of........cccvuvnn... 143
Personal liability of sharcholders.......c.c.vevvevvnvnnnn. . 48
Receiver may be appointed when—impaired........................ 143
Receiver may be appointed when, not fully paid in................. 37
Reduction of, provisions for «..eeiieieetieirennarrieneerisoasennss 40
Relation of bond deposit t0.....ccivvvrriennnnnn, e ieeinas 59
Restoration of, when below the minimum required................. 37
Sharehelders of, list to be kept and subject to inspection............ 151
Shareholders owning two-thirds of, mmay place an association in
liquidation ..oiveiiiiiiiieaniinninnnn Ceeeaes FS N 163

Shareholders owning two-thirds of, may change title and location. 21
Shareholders owning two-thirds of, may increase stock

Shareholders owning two-thirds of, may reduce stock........ e
Shareholders owning two-thirds of, may extend corporate existence 26
Shareholders entitled to one vote on each share of, held by........ 41
Shareliolders of converted Statc banks not liable when............ 48
Shareholders of, not consenting to an extension may withdraw..... 29
Shares of, acquired for debt to be disposed of when..... Ceevnereen 139
State taxation of shares of........cvvivnivnne ereaneanes ceseeaaaa. 162
Subscriptions to, when payable .......covivieiiiiiiiiiiiiiiiiiiae, 36
Surplus fund to be created to the amount of 20 per cent. of....... . 137
United States registered bonds to be deposited as security for cir-
culation to be based 0N ..ovvviiiiiiiiiiiiiiir i e 57
When increase of, becomes valid ....... oo, 38
Withdrawal of bonds on reduction of, or closing of business........ 59
Withdrawal of bonds, limited......ccvvurviiiiiineiaineans e 66
Cashier (see slso President; Officers):
Appointment of ..ooviniiqiiiieriiiiiiiiiiiii e Cereaan . 19
Bank examiner may examine on oath.....coiviiviiniiinnnaaaaee. 190
Bond assignments by ............0. Ceeeeeeaan et veiterbe s 61
Certificate of officers and directors................. i ieae e, 70
Certificate of 5tock PAVIIENt. .uvviieerrrerronsvraassisrnoroesseunns 36
Circulating notes, t0 SIEN. ... vvirenrerrererrrrrerersoiecsreranre, 75
Election or appointment of ..... P 19
EmbezzIement DY «.uueeevvennssrsaeeraosstiaiesieranaearneisaies 149
Examiner of own bank can not be..... Ty e rerereraiee e, 150
Expiration of corporate existence, certification by................. 31
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Cashier—Continued. Paragraph
Extension of corporate existence, certification by........ ... 26
False certification of- checks.....ooo i 147
Incomplete circulation, provisions relative to........ovviivarennnnns 128
Increase of stock, certification of........c..ooviiiiiiiiiin, 38
Liquidating bank, duty in.......ccovoiiiiiiiiiiiiiiiiiiiiieneeneans 164
Penalty for— _

Countersigning or delivering circulation improperly............ 95
False certification of checks..oooviveiirnniriniiiiiiininnnns 148
Issuing circulation of expired associations............ovveuvnnns - 238
Official malfeasance ......c.vivviiiiereirnviniiriinnieneenss 149
Pledging, etc., circulation ..........ccoiiiiiiiiiiiiini i, 145
Unauthorized receipt_of public money............coiiii, 229
Protest of circulation, waiving notice of.................... ool 170
Proxy, ot t0 4ct A5. .. cvvvvr v ienen e reateeaariannsesiinsansanans 41
Reports of condition, \cnﬁed By . i e e 152
Reports of carnings ‘and dividends, verified by............... ... 154
Shareholders, lists of, by..coovririiiiiiiniiiiiiiiiii it 151
Signature of, forged or wanting, not to invalidate circulation........ 128
Taxable circulation, returns by......vviiiiiiiiiiiiiiiiinerinannsns 157
Unauthorized circulation, returns by.........ooviviiiii i i 204
Voluntary liquidation, certified Dy......c.coierivviriiiiviivinrenns 164
Central reserve agents. (See Agents; Reserve agents.)
Certificate:
Certified copy of organization, evidence.........covvveiveiiinnenans 198
Comptroller’s, of authority. ..ottt it e iiieienanans 71
Converted State banks.......coiveeiiiiiiriiieiniiiieiirincnnnnans 52
Destruction of notes .....cc.vveriiiiieiiiin ittt 90
Execution of organization,.........vievereriiniennenorssreneneenss 18
Extension of corporate eXistence.........vevveeevnrnenerennnernans 27
Increase of stock valid, when. .. ... oo iviivnninii i iiireneraen s 38
May be withheld, WHEIL «vmeren s cevees 71
National currency association, to be filed with and approwed by the
Sceretary of the Treasury ..ooveviiiiieiiiiennns P eeans 98
Officers and directors to attest. .....veieie vt eneerinnserrnnnnennns 70
Organization, to specify .....c.vviviiieuiiinnnn.. N 17
Payment of installments of stock to be certified................ ... 36
Publication of Comptroller’s, of authority........c.coviviiiennnuen. 72
Reduction of stock valid, when..... e et a e 40
Sealed, of Comptroller, evidence...... ettt ettt 197
Voluntary liquidation ............ ..ol e veee.. 164
Certificate of incorporation of national currency association:
Approval of, by Secretary of Treasury.... ... 98
Body corporate upon execution of................. et . 98
Execution of ..oiiiniiiiiiirr ittt ittt aiianas e 98
Certification of checks, when forbidden, and penalty for.............. 147, 148

Certified copies. (Sec Evidence.)
Charter (see also Corporate existence):
Certificate of Comptroller authorizing the bank to begin business

known as ............ b et et ae e, 71
Forfeiture of .....coiiiiiiiiii ittt it e ettt raee i 189
Issue of, to national banks......c.ccvvieriininiiininriiiirienanen. 71

Charter number to be printed on circulation...................ccccuuenn 76
Checks:
Certified receivable for duties on imports and internal taxes....... 261
False certification of, unlawful.......... ... ... i, . 147
Falsely certified, an obligation of association....................... 147
Penalty for false certification of..............cviiiiiiiiiiiine, 148
Circulation (see also Additional circulation):
Amount of, obtainable..........ooiitiiiiiie i i i ia e 74
Amount of, obtainable by gold banks.............ocooiiiiiii, 92
Association may ISSHE . ....ceiiiiiiiii i e 19
Association to receive interest on bonds as long as, honored.. . 66
Associations consolidating, deposit of lawful money to retire, “un-

TIECESSATY < eeeeevon s o onesonnnmennnnseartocsnnsarannaesoneennns 166
Associations to redeem, in lawful money on demand................ 131
Bonds in excess of amount required may be withdrawn............ 59
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Circulation—Continued. Paragraph
Bonds forfeited when, dishonored............c.ocoiiiiininniiinnnns 171
Bonds, United States, 10 SCCUIC. vru venereranteeeaennresvrneenns 57
Certificates of destruction, by whom cxecuted ............. Cereeaaee 90
Charter number on ..ottt i i it i i it 76
Collection Of taX ON . .iiiit ittt iisets ciierenetnnesenssnsnnen 159
Consolidating banks ... ...iriiiiii it i iiiii ittt eriaeiaaean 166
Cost of plates to be paid by association. .......c..viei i 124
Counterfeiting, ete. .........oiiiiiiiiiiiiii, 95, 97, 230, 232-238
Countersigning unlawfully ..o 95
Deposit of United States bonds t0 S€CUTC. .. vervreavrernennnnnns . 57
Deposit of bonds to be increased when capital is increased......... 59
Destroyed, to be replaced by an equal amount of new notes........ - 124
Disposition of redemption account bhalances............c....oiult, 127
Examination of bank upon protest of, by agent of Comptroller..... 171
Expense of plates for new notes of extended banks................ 30
Expenses of redemption, how paid. ...........coviiiii it 124
Extended bank, shall differ from prior issues. ... i 30
For what, is receivable....oovvenie i it i it 38
Fraudulent notes to be so stamped. ...... ..ol 239
Gain from lost and destroved.....co.oiin ittt 30
Gold bank, to be redeemed in gold coin...... i . 92
Government depositarics to receive, at Par. ......ovveennevernnsoons 50
L6713 2707 2 1o s T oY« O PR 75, 92
Increasing capital stock, use of, prohibited........................ 141
Limit on aggregate amount of.........coovviiiiiiiiiiiniinnias 74
Liguidating bank to deposit lawful money to redeem............... 167
Minimum deposit of bonds required............cooviiiiiiiinneennn S7
Notice of redemption of, to be forwarded to bank.................. - 124
Other, prohibited for national-bank. .........ccivvviviiiriiiniiennnnn 89
Penalty for failure to make return of taxable........... e 158
Pledging, as security prohibited ................. 141
Profit on unredeemed, inures to the United States.....oooveeneenn. 30
Proccedings when return 15 MOt MadC..vuveernnenenianrnennasenns . 206
Prohibition against circulating uncurrent notes. ......oo.ooiaa. ... 144
Proportion to bonds deposited...... .. ... il 74
Proportion to capital ....ooe i e e 57
Protest of oot e et eiee i 170
Receivable at par by all national banks........c.covviieeanenh.. 134
Redeemed, to be canceled . ovvvevr i iiraineionenerenrannreneasacans 177
Redemption fund ...t e e i 104, 124
Redemption of, in United States notes.......covevvevinvireniinse. 124
Redemption of, extended banks........ccoiiiiiiiiiiiiiiiiiinin 30
Redemption of, liguidating banks .....c.viiiiiiiiiiniiainanenns 169
Redemption of, closed banks ............... e ee e itaneerare e 168
Redemption of, incomiplete «o.vvveirene i rairenrriaensionneannns 128
Refunding eXcess taX. ..o ueeeveeroiunenrisseannsnnancoisisinensnns 160
Restriction on notes less than S 212
Restriction omn notes Jess than $5. . .ueeciereeansnnnreeeannanaenion 80
Restriction on notes of $3.....ooveiiiiiiiii i 74
Restriction of taxX ProvisSions, ........ieeesreeenieiiirennerernncenn 208
Semiannual return of, subject t0 taX. . v eeiiiniiriiriniiiiiiaaans 157, 205
Statetnent concerning, of closed banks to appear in annual report

of Comptroller cvuvne ittt et i
TAX OTl & v eoeneennseosneeronsenssssse sseenntesaenssesaeaensanaiass 156
Tax on converted bank......coiniiiiir it it 207
Tax on, insolvent banks remitted................oooiiienil.l .. 161, 209
Tax on State bank issue......cceviiiniiirinnnanne. [N 199-206
Tax on, subject to State law.......iieriiiniaiiiaiaiio .., 211
Treasurers and public depositaries to return all, ‘of closed banks. . 168
When exempt from tax ..coveveinvivirieeanena, et e reeetiaenaaa, . 200
When issuable 88
Withdrawal of, by depositing lawful money, limitation of .......... 67
Worn out or mutllated destroyed....ivivienieiiinnnnnans eernenee 90, 91

Citizens:

National banking associations., where................. reeienines 24

Claims. (See Insolvency; Receiver.)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



74 INDEX TO NATIONAL-BANK ACT, ETC.

Clearing house: Paragraph
Certificates issued by, counted as reserve......o..oivvviereionenoens 121
Receipt in settlement of balances of gold and silver certificates by. 146

Clearing-house certificates. (See Clearing-house; Reserve.)

Clerks:
Appointment and qualification of, by the Secrctary e 0
Clerical force for redemption of c:rculatmg notes. P V-
Duties of, fixed by the Comptroller......coviiiiimiiviiniinen.
Employment of, for the Burcau by the Comptroller................ 6
Of banks cannot act as PrOXY......veeevsetrsermursneiiresaioneane 41

Nanies and compensation of, in annual report and official Register 11, 12
Closed associations. (See Insolvent banks.)

Coin. (See Gold; Silver.)
Commercial paper:

Additional circulation onm ....v.eeci ittt i e i e 99
Characterized, when available as security for additional c1rcuIatlon 99
Discount of .vveveeireneiiiosrnonreaeroeisierenrensonnes Cerieaes 135, 140

Committee of appraisal. (Sec Dissenting shareholders.)
Comptroller of the Currency:

Action as to agent of shareholders...........ccovviiiiiiiiinn, 185
Acts of, subject to approval of Secretary........... 111
Additional circulation to be issued by, when 99
Agent, special, to be appointed for association failing to redcem

L Fr o) 1 1o}
Annual report to be made to Congress by.......ocvvvvviiiiienae 11
Application for additional circulation to be made to........cnnn.. .09
Appoiniment, term and salary o 2
Approve receiver’s purchase of PIOPEILY. ovvutiesnnnenenss ... 187
ADPDPrOVE FESCIVE AECNE . everrrnnrrneenuionrsonnranossonncrosesens 121, 131
Articles of association and organization certificate of national banks

to be filed with ......... e 16, 17
Bonds and records of, \uth Trcnsurer, acce<s to. e ereeeraeaeanras e 64
Bonds, sale of. prn'ately or at public auction by.......cc.oiunt. 174, 175
Capital stock, increase or reduction of, to be approved by...... 38, 39, 40
Certificate to begin business. ....evvvrereinnrinrensrenrrnarennases 71
Certified copy of organization certificate, evidence............... ... 198
Charter number of bank, he to have it put on circulating notes. ... 76
Cited in INJUNCHION Of TECCIVET. vt ve it s e ternnsiaeenronsonaonn ... 181
Circulation worn, mutilated, destruction of.........cvvivriviinnnnnes 90, 91
Creditors of failed banks, he to pay dividends t0.......... ... ceeenns 180
Distribution of Comptroller’'s reports. ..oeecenveniverrnernrneeinens 13, 14
Duties Of .oviuvivieriieieinr v iieniinnes s reerieeeanas 1
Enforce stockholders’ liability 48
Engraving of plates for printing of additional circulation to be

ordered by ............... P 75
Enjoined by bank, how ......... e erereeaes cereeaes crienan vee... 181
Exatiners, appointment of.......ocvviiiireiiinenrnnr.n. Cieeeanaan 190
Extension of corporate existence, approval of, by...... eeeeaan 25
Evidence scaled certificates ......cooivinineiereannnnns vrereaaes 197
Forfeit. cancel, or sell bonds of notes not rcdcemcd ....... e 175
Forfeiture of chartcr, suit to be brought by......coviiiiinn ... 189
Interest in national banks, issuing currency, prohibited............. 7
Jurisdiction of circuit courts tO CNJOIN. cutve i ninvinnenan e ieieensas 195
Liquidation of associations to be notified of....... Ceeteritieeiaaa 164
Notice to banks short in reserve.......cooovivieiinoiiernreennans 120
Notice to creditors of insolvent banks.............oceeveininnene. . 179
Oath to be taken and bond to be given by....cooviivnienniiiana.. 3
Plates and dies, examination of.......... 79
Printing report of .................. e rrearer e e 13, 14
Qualification Of «.uvvreuevereereereerirerrnnnnns Cerenen ereaveees
Receivers, appointed by.... e ettt et ea e ee e eiie e, ve...120, 178
Recommendation relative to issue of additional cxrculatxon to be

referred to and approved by the Secretary. ... venureeresirne.s . 99
Reports of banks other than national, to be obtained and pubhshcd by 1
Reports to be made to........ e tterrecesanee, e caereaaeias 152-154
Reserve cities, designation of, by......... eteeterieseeane .. 126, 133
Secretary of Treasury to approve certain acts of U § § |
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Comptroller of the Currency—Continued. Paragraph
State banks converted, approved By ...veveiiiieiiniienineiiiiiies 52
'I:!tlc and location, change of, to be approved by.........c.ooanntt. 21
Title of national banks, subject to approval of.......... e, 17
Transfer and assignment of bonds to be countersigned by......... 102
Vgnﬁcatlon_ by, of banks’ monthly returns of additional circulation

1or LAXAtION . i.tiuisniisiinnsncrancreraracennnesosnosnsansassnnns 156

Compounding debts, of insolvent national banks. .....cevvenvevrnnnnnss 178

Congress:

Comptroller’s report to be made t0....c..vviiiieni iineinaaenae.s 11

Consolidation of national banks, provisions regarding liquidation and

50 ¢ T 166

Contributions. (Se¢ Political contributions.)

Converted State banks. (See State banks converted.)

Corporate existence:

Extension of .. .oiiiiioiriiiit it iiiiiire et ittt 25-27
Reextension of ..vuuiiniii i it i e s 32
Liquidation, not terminating .......c.cvvteiiviiinnernennneanens 31

Corporate powers. * (See Powers.)

Corporation (see also Liability of association):

Association becomes, when....ooviiiiiiii ittt iiice e s 19
EXCISE taX O & ivintiiieciierevtaeaaaecaenenensscancnsnsrsnsnnns 258
National currency association becomes, when...................... 98

Cost. (See Expenses.)

Counterfeits, making or using notes, plates, tools, etc................. 231-237

Coupon bonds. (Sec Bonds, United States.)

Courts. (See Crimes, jurisdiction, etc.)

Creditors:

Bill in equity by, against sharcholders. .........oviioviiviniinienes 184
Checks falsely certified a valid obligation of associations........... 147
Creditors’ rights not to be impaired............ e Cereenees 192
Directors’ liability .......co.viiiiniiiiiiiiiiiiiiiiiiii 189
Expiration of existence, notice t0.....o.viiiiiiiitiiiriirnnraaaaas 31
Insolvency. notice of, t0..ccvvuetr it iiiiiiia it iiiieenes 179
Nonpayment of circulation, notice of, to. ...l 173
Payment of assets of failed banks............c.cooiiiiiiiiin 180
Preference of illegal ...civiiimiiiiiiniiiieiiiiiiiii et 192
Shareholders, list of, subject to inspection by.................. e... 151
Shareholders, personal liability of, to..vovvi vt 48
Voluntary liquidation, notice of, to......ooviiiieiiiiiiiiiiiin 164

Creditor’s bills:

Against shareholders ........ccooiiiiiiiiiiiii i 184

Crimes, jurisdiction, etc.:

Abstraction of money, funds, etc........ ...l e 149
Aiders and abettors ....c.iiiiiiiiiiiii i i it .oee 149
Counterfeiting circulation 232
Dealing in counterfeit circulation. veee. 237
Embezzlement .............. A P 149
Evidence, certified copy of organization certificate................. 198
Evidence, sealed certificate of Comptroller competent.............. 197
TFalse certification of clieckS. .overiniisiiiieiininiaineinnerncess 147, 148
False entries ..ocveeveeenncensnacnnnns PP _ 149
Having or taking unauthorized impressions of tools, etc........... 235-236
INlegal possession or use of material for circulation................ 233
Imitating circulation for advertising purposes...................... 96
Improper countersigning or delivering circulation................. 95
Issuing circulation without authority. cooveeeroiiiiiiininniinean 149
Issuing circulation of expired associations......... e remaraereeanan 238
Jurisdiction, general, of national-bank cases........c.ccoviiiiiil, 24, 28
Jurisdiction to enjoin Comptroller or receiver.............oevuunnne 195
Misapplication, willful ....o.rnriiiiiiiiiiiiiiiiiiiieiiine 149
Mutilating circulation ......... e eraecstsessaetsaaaeeearraraees 97
Obligations of the United States defined.........coivievnen. Ceeeens 230
Qfficial malfeasance ...... T 149
Passing counterfeit circulation . . 234
Pledging United States notes or bank cireulation.................. 145
Taking unauthorized impression of tools, etc.............. veteaiens . 235
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Paragraph
Currency. (See Circulation; Gold; Gold certificates; Silver; Silver cer-

tificates; Lawful money; United States note cerhﬁcates)
Currency Bureau:

Designation of office of Comptroller of the Currency.............. 1

Expenses of, in liquidating failed banks.........cooviiiiiiaiirinnans 12
Offices, \aults, BEC., fOT. it ies vttt et i e e easarnnannsnnsnnaens 9
Submission of list of [ (01 5 03 T - 11, 12
D
Debts, compounding oi:
Real estate held for. ... ovveeen it iiir it it ieiaraar i aans 33

Deficiency. (See Bonds; Capital;
Denominations:
Circulation of gold banks. ....coovvieiiieininiiiini e iiaeraaess
Circulation of national banks
Converted State-bank shares
GOld CertifiCates ...vuvevniiiiarieevanns ivernearuannarnsaeanesens
Shares of national-bank stock
Deposit of United States bonds.
Depositaries. (See Government dcposnarles)
Deposits:
Public MONEYS . .iviivnrit ittt it cr e e e 50, 224
Reserve to be Kept OMuvvnveii i ir ittt eieeeinaivaeean 93, 120-124
Depreciation. {(See Bonds; Circulation.)
Deputy Comptroller:
Appointment
Bond
0 T
Interest in bank issuing national currency prohibited by
Oath to be taken
Salary Of vuiiii it ittt e e ettt
Deputy Comptroller, additional:
Powers of
Salary of
Destruction of mutilated notes.
Dies. (See Plates and dies.)
Directors (sce Board of directors):
Appointment or election of . ... i i i i e e
Assessment, provisions for enforcement of
Attestation of reports to Comptroller, by
Capital impaired, duties in
Certificate of officers and ......vciveiiiiiiiiiiiieeiiiiennrennnnns
Certification of, t0 eXtension ......cveeiviecinarnrenrnecernroneanes
Conversion of State bank, action by 2

Circulation; Recciver, Reserve.)

(See Bonds, United Statc:)

..................................................

e P B

(See Redemption.)

Dividends, declaration of, By..e.eveeeriinie i i ii e ieeeneas 137
Embezzlement, penalty ........cooiiiiiiiiiiiiiii i e 149
Enforcing payment of capital ...ttt 37
Exception in Oklahoma . .coveiviiiie ot i ii i enanes 262
Failure to hold annual election...... ... .coiiiiiin ... 46
Forfeiture of charter for violation, etc., by. ........oviiiaein., 189
DTN 0 T 189
Names and residences of, to be ascertained by Comptroller......... 70
Not to be appointed by Comptroller to examine own bank......... 190
Number and election of......cocieiiiiiinniiiannn fereerriteeaen, 42
Oath of 44
Oklahoma, qulification of national bank in 262
Penalty for issuing circulation oi expired association...... ........ 238
Penalty for official malfeasance .......ccovviveviiiiiiieenvarien... 149
Penalty for unauthorized receipt of public money.................. 229
President of board, to be . ....ovvi i i i it 47
Powers of .......... e e ee e re et aaat e e ate ey, 19
Proxy, can IOt @Ct 35....eeeesessesrnasnesnarasrsnsoenssecnasasnany 41
Qualifications Of .ev.uivuinerruaserieraeeiosioasesassiernorannenans 43
Qualifications of, in Oklahoma..............oviviiiiiai. 262
Shareholders dxssentmg to extension to give notice to, etc.. 29
Vacancies in board of ...........ee veereneneas . &
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Paragraph
Disbursing funds of United States officers, depositing with national-
bank depositaries.
Discount. (Sce Loans; Liability of association; Interest.)
Dissenting shareholders:
Withdrawal of, on eXtension. ......vueervrereiereernsencssvennnns 29
Dissolution. (Spe Expiration of corporate exlstence, I‘orfexture, In-
solvency; Liquidation.)
Distinctive paper:

National-bank circulation, etc., to be printed on.......c..vveieunn. 77
Unauthorized possession or use of....... Ceneenansneeaannaeenn veee. 233
Dividends (see also Surplus and dmdcnds)
Comptroller to make ratable, of assets of insolvent banks.......... 180
Directors may declare, WHED . envvrnnns e ttenanttenrr et eaaan . 137
Earnings and, to be reported ................................... 154
Penalty for failure to report earnings and. . ) . 155
Restriction on association’s liability............... e eeeeeaas .. 140
Unecarned, prohibited ..... e ettt aee et tare e et ey 142
Drafts:
Obligations of United States including...........ccievniiiivniinnnn. 230
Official malfeasance .........iciieiniiiiiiiiiiiiiieiioiianiann.. 149
Liability of association, rclative t0...o.ovuiieiiiiiiiiinenae .., 140
Penalty for mutilating ...oocvvverniiiiiiiennns. e reeretee e, 97
Dues. (See Taxation; Duties.)
Duties:
Associations organized under act of February 25, 1863.. P~ 74
Circulation, converted State banks.........ooivviiiriiiieenarnenns 207
Circxilation. enforcing payment of, on............... vt ran 159
Circulation, eXempt fTOM «vevrvreeannrnenenererenanneneonns e 200
Circulation not receivable for CUSEOMIS  + v v vv s ee e e .. 88

Circulation, refunding eXcess ON...........cceeiviiiiiiiniiinieann,
Circulation, restrictions on .

Circulation, semiannual OIl . .ceirsercveeerenronrennnrvreassearanans
Circulation, unauthorized ............. -
COMPLTOIICI’S v et ieaear e eetanneseaaenetnnaeennrsonenssacnenecncens
Deputy Comptroller’s _..........coit N
DIrECtOrS i venetieneeresaeeaisrasasssaesacsneranassssiosacsonnanns
Examiners’ ....voveicnvecnes. et tats et tia bttt irar i
Gold certificates recetvable for........ccoiiiiiiiiaiiiiiiiiinan,
Public depositaries, designation and
Recciver, appointment and.........ciiecicaieiisreirnieieronrrenas
Shareholders’ agent «.oovccvvrseiesrniiriiaentoiacesisnsanerineieces
E

Earnings. (See Dividends.)

- Elections:
Change of title or location. ......oiiiiiniiiiiiniiireeiiaarainansss 21
COTPOrate POWEIS . .ouvnetsnvenveeerrinnrsasisnsansassnnsns Cevenaeas 19
Directors and officers of ‘national currency ASSOCIALION. +vnvvmnerves 98
Extension of corporate eXiSteNCe.......ccvieuiurnaaveraeaecerareas 25
Failure to hold annual............ e teitereeteeesaieriaenaen ceves. 46
Increase Of SEOCK. .u v veveaeer e irecursonecenencsanssrssnsavansones 39
Number of directors «.veevierrveniiniiiariiireaaireareinasneeres 42
Onaths 6f diTeCtOTrS. cuvrvreriieevanearceresiocaeeseioranesseasnnnnn 44
Qualifications of directors.......vevvuineroeiiver oo 43
Qualifications of shareholders..........c.coviiiiiiiiiiii, 41
Reduction of StOCK «veveroeearesrenvinreeiianeerensnsnaessananannns 40
Shareholders’ AZeNE ..veeereecuvaresrateeaenaseanectcrassaeneens . 185
Voluntary liquidation.......oovveoviiiiiiiii i, 163

Embezzlement, mlsappllcatxon of funds, etc.:
Penalty G P e 149

Employes and expenses. (See Clerks; Expeuses)
Enforcing payment of capital stock.
PrOVISIONS O +vnsvessnocecnresinassesasinanserasnsessonssns 37
Engraving. (See Circulation; Plates and dies.)
Equity. (See Creditor’s bill against shareholders.)
Evidence ........ fevtseresaseresannas . e neeerenneraa, v....197, 198
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78 INDEX TO NATIONAL-BANK ACT, ETC.

Examination of organization proceedings: Paragraph
Preliminary to authorizing, to begin business......... P 70

Examinations: .
Annual, of bunds «...vieiiiiiiii i e iias e e e 65
Ascertainment of value of stock of dissenting shareholdcrs ......... 29
Bonds and records, provisions for.............l. ... eeeeetiraan 64
Compensation of examiners............ e reeaeeieaan, eanmaeeeees .. 190
Examiners to make. co.verrnveennennrenrreninannes eeeeerresrraeen 190
Limitation of visitorial powers.....ccc.veiviiiianannn reeaeereaene 191
List of shareholders subject t0....vvuviiianaienannen Ceerrareeaneen 151
Plates and dies annually o.oouiivninrerieiinriiieiieiirseiinaenans 79
Preliminary, to beginning business.................. e etereereeraes 70
Qualification of examiners ...........ccooeeiiiinines etrearanaaes 190
Special, of extended associations........... eeereans et .. 27

Examiners:
Appointment of ........ et teeaer e, fereteesieisraarenan 190
Compensation of ...... et ereeeae i e, eterrenrraneanees 190
Qualifications of ...ocvvvvriniineneennas Ceeeaeereerenaan Cevereeen 190
Special commission ............ eternen i . Cereiraeenans 71

Execution. (See Suits.)
Executor. (See Trustees.)
Existence: ~

EXEENSION Of uuvevennntvenosensreanetosnooarensennsnsnesnns ceeeaes 25

National currency association, corporate exlstcnce 01 .............. 93

Reextension oOf ...cvviuireriiriseeeeeenracenremansesenns RN 32

Term of corporate, of national banks. .v.ovmorsonornorronson, RN 19
Expenses:

Burcau, to be stated in Comptroller’s annual report......covuvents 11, 12

Circulation, redempnon of...... PPN
Circulation, transportation and’ redcmpuon oY

Duties of shareholders’ agent relative t0.e.ivseseeveevenansvesaraae 185
Examinations ......cccvivieiiniiniieiinanenns edeesuesaras ceriaae 190
Examinations, dissenting SHATEhOIAETS. « v vnvrnvsvnsmemsnrmansnnns 29
Examinations, special .....o.veveriieiienannn. RPN ceraens vereeens 27
Examiners, fees of ..c..veeevennnnn.. i e reeiarenrrenaes . 190
Liquidation of failed national banks................ J N 12
National Currency Commission .....cvvviveriierninnosnnenenenanns 117
Plates, €ost Of «iviieiiiiiiniiniiieinirrnaenninnn e e 30, 124
Plates and dies, eXamination Of. ... .o..essnesssns Cererieeee. Ceeies 79
Provisions for, act May 30, 1608............c..... et reaeiaieaenae 114
Receiverships, how paid...oooooviniieii i, 182
Receiverships, paid prior to elcctxon of sharcholders’ agent ......... 183
Sale of BONAS «vennvuennenn. et ieieireriiieeiaraaas Geerenrearaaans 174
Sale of delinquent stock.. e et etieeirirecatataneraseresesanan 37

F

Failed naticnal banks:

Report of expenses ......cviiiviiiiiiiiiaint, Ceeeaeesecenananes . 12
Failure. (See Insolvency.)
False entry:

Penalty for, official malfeasance...................... Cretereaane e 149
Falsely certifying cheeks. cooivinrnnionni ittt ieen e e erreaeas 147
Penally fOr v iiiiiin it tiietesintarneeriseesncerasnseceeencanennnes 148

Fees. . (See Examiners; Recexvers)

Fine. (See Penalty.)

Firm. (See Liability of association.)

Fiscal agent. (See Agent; Government depositaries.)
Forfeiture of charter:

Suit to be brought for, by Comptroller of the Currency........ ... 189
Forgery. (See Crimes; Penalty.)
Franchise:

Forfeiture of .v.vovevvennen P 189
Fraudulent notes:

United States and national bank officers to mark.................. . 239
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INDEX TO NATIONAL-BANK ACT, ETC. 79

G

Gold: Paragraph
Certificates not to be issued when reserve of gold coin and bullion

is depleted .. ovvieiiiieniiinnraan, e eevaetee it aata eaaaaeaas 45

Circulation of gold banks redeemable in............. PN e 92

Deposit of, for certificates, ...verurieeennererneronnrerannnaeens 146, 245

Dollar, standard unit of value............cooiilii
Gold banks not required to take circulation of other banks at par.. 134

Issuc of certificates of deposit of..cv.eviieniiiieiniiinnniinennen 146, 245
Organization of gold banks ......covvitiiiiiiiiiiiiiiiiiariannens

Reserve gold of one hundred and fifty millions..... i eeeeneeianen 241
Reserve of gold banks to be silver and............. ... cociiaill. 93
Taxation of, gold certificates by State, efc.o.o.voveriireinneens e 211

Gold banks: - ;

Circulation of, issuable ............ ettt iaee e eta e ey 92
Conversion of ............. 94
Deposit of bonds by 92
Exempted from provisions relative to other bank circulation........ 134
Organizaticn of ............ et ttaener e rearetet et iana, R 92
Reserve required for ...oiiinriiitiiiiitiiii i ittt raeeanaan 93, 131
Tax on cIrculation . .vveuereeeontciroeraacsetsnsnrniaciiecnssnes 156

Gold bank notes. (Sce Gold banks; Circulation.)
Gold certificates:

Deposit of gold 10 v .ivenet it e inn e tiariteiricanreneneanas 245
Issue of, prohibited, when......cc.oiiin it iaiiiiiinnainne. 101, 146
Minimum denomination ........ceovevinenns R 245
Payable to order .....covvvvviiniainne ettt 245
ReCeIvahle fOr v ivtirtiii it ii et et e et nienesornsaransnnesnannns 146, 245

Gold reserve in Treasury:

Gold certificates not to be issued when depleted.................... 245
Government depositaries:

Deposit and withdrawal of public moneys 224
Deposits by certain postmasters......... R 225
Designation and duties of ...t 50
Interest to be paid by «..oooiiiiiiiiiiiiniii Cetaertaeeraas 31
National banks as +veiveiinneeroneieineeunanoranaanonan e 50
National-bank circulation to be received by....... Ceere e 50
National banks as financial agents of the Government.............. 50
Penalty for misapplication of money-order funds................... 226
Penalty for unauthorized deposit of public moneys................. 228
Penalty for unauthorized receipt or use of public moneys.......... 229
Secretary of the Treasury to designate «.oovvviiveiiiiiiaiiaaine, 50
Securities to be deposited by......... P 50
Guardian. (See Trustee.)
H
Hawalii:
National banking laws applicable t0 «..cociviiiiiiaennnn e 265
House of Representatives:
Comptroller’s reports to be sent to........ R T 13
Members of, on National Monetary Comniission............coooen 115
Speaker of, appointment by, of members of National Monetary
Commiission ........ e ereree e aaii et aaes . 115
Hypothecation. (See Pledging.)
I

Imports, interest on public debt: . . .
Circulation of national banks not receivable for duties and interest 38
Improper use of circulation:

Pledging, hypothecating, etc. .....o.oviviiiiiieniiiniiaan, 141

Uncurrent cireulation ....... LR e 144
Incomplete circulation (see also Circulation):

Redemption Of «..ceveeeererisiniinimmanecconaienas e fians 128
Indian Territory: .

National-bank act in effect in,......ooviiieiiaie e, Cireseeneee. 263

Injunction. (See Comptroller; Suits.)
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80 INDEX TO NATIONAL-BANK ACT, ETC.

Insolvency: Paragraph
Assets, distribution of, by receiver.............. e beese e 180
Expenses incident to, report of....ovcver i iiiiiiiiniiiiinaaanas 12
Impairment of cap:tal ............................................. 143
Jurisdiction of courts to enjoin Comptroller...........cociviinnn.ne 195
Jurisdiction of national-bank CaASES. v errranrsrnncses e 24, 28
Notice to creditors of associations in............cciiiiiiierennnnss 179
Penalty for issuing circulation of associations in
Preference of creditors ...o..veiiieiriiiiiiiniiaiiirin i
Receiver, appointment of .....c.oiiiiiiniiiiir ot iaiaririnirnonas
Receiver, duties of ..ooveiviinrieinariiaiineriieiaaeneerararnsnns
Receiver, when may be appointed ..........ooiiiiiiiii i,
Redemption of circulation of association in.................coo0e
Shareholders’ agent .......oooeiiiiii e
Taxes on bank in, remitted . ...

Interest in national banks prohlbltcd
By Comptroller o ovtiit it ittt ci e et e 7
By Deputy Comptroller ........................................... 7

Interest (see also Usury):

Rate of, chargeable by national banks...... e et 135
United States deposits . oovereriiriiiienrtiinenrennstoraseerananss 51

Internal Revenue, Commissioner of:
Penalty for failure to make returns to, of taxable circulation....... 206
Remission of tax against insolvent State banks.................. 161, 209
Semiannual return to. of taxable circulation other than national.... 203
International bimetalism:
Act March 14, 1900, relative to. ... oiiiiiitiiieiie i iiennenaens 253
Issue and Redemption Division established............cooviviiiinan, 243

J
Judgment (see also Suits):

Appointment of receiver when judgment obtained against bank.... 183
Illegal preference of creditors......................... e 192
Jurisdiction. (See Crimcs. jurisdiction, cte.)

L

Larceny. (See Crimes, jurisdiction, etc.)
Lawful money:

DefiNed & ieuerietttiienninsae et iare ittt i i e 120
Defined for gold banks. ..ottt i it e it e 923
Deposit of, to retire Unitcd States bond- secured circulation........ 67, 68
Exemptlon of circulation from taxation when, deposited............ 200
Expiring associations to deposit. ... ccvurenreiniii e rinnernnienns k)|
Extended banks to deposit ..ovcvvvreiniinrire it ieniorainnnass 30
Five percent. fund ... ..ottt it i i it 124, 127
Forfeiture of bonds, for failure to redeem circualatinn in. v 171
Limit of amount to be deposited monthly.................coil 69
Liquidating associations to deposit..................... e 165
Liquidating associations, consolidating, not to depo<1t . 166
National bank circulation, including,. to be deposited to rchrc addi-
tional cIrculation . ...u.vviirireiereranrerener e einrnaternenannnes 69
National bank circulation to be redeemed in, at Tr‘asury .......... 110
Payment of protested circulation in...............co.oi 173
Protest of circulation, for failure to redeem in.................... 170
Receiver to be appointed for failure to maintain reserve of......... 120
Redemption account, disposition of....c.cvvviiievinrviinrinnenen.s 127
Reserve t0 be . .vnneiiiinioireteieratnnenecrerasaserassnrennnes 120
Withdrawing cxrculatlon deposxt of ................................ 67, 68

Lawful money reserve. (Sec Reserve.)
Legal tender:

Gold coins o..ovverviinnien Cenerens e e e ee et et et iena, . 214
Minor coins ......oeoannann, N Cevereae.. 218
Silver dollars ............ Ceeisaeeeeneaan et eeeettinaeaeiea, PN 216-242
Subsidiary slver €oInS....iveeuercannreorieaotenerensnoiaennnsns 217
United States notes ......covvvvennnn.. 219 220
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Liability: Paragraph
Association’s for pledging, etc., United States notes, etc............ 145
Banks and assets, additional circtulation. .o..oeeeverenereoiisnnnnn, . 99
Converted State bank for old NOLes. .....oveiverersvrnennnennnnsn 207
Creditor’s bill against sharcholders........ccveuvernn. et 184
Estates owning stock subject to..... e e esecteneeceriaetaaeaaaes 49
Talse certification of checks . 147
Individual, of directors ...... .. 189
Limited to amount of capital, exeept. .viuvvevrnevrirreerennnes ... 140
Personal, of sharcholders .....vvetiue i eriiiiieiiaaeecenenennn 48
Shareholders, debars from voting. .....o.vieeviiivererarneernnen 41
Shareholders of certain banks exempt from........................ 48
Trustecs, exempt from, WHEI, .. ovuyur s veiencnrieieereerrenennen 49

Liabilities:

Associations organized under act of February 25, 1863........... .. 54
Change of title or location not to affect......o.vrvevirinnneneenenns 22
Comptroller’s report to contain statement of national banks........ 11
Converted State Danks .....veevveusrreeeseneraaeenreoineeanionens 207
Deficiency in reserve, not to increase labilities............. U - 120
Deposit of lawful money relieves from, on circulation.............. 167
Duties Of TECEIVET «vvurvueirerntrareieneerscbar et eanenrnsnn 178
Exceptions to limitation . ......covviiriiiviiniiin i iieriinanen, 140
Extended associations .........ovieiicuinreeiiiniteiiiiiiiiiaieens 28
Liquidating associations, on consolidation........coviiiviennrieanas 166
Loans, restrictions on ..... eeeerenaaas e e, 138
Reports of condition t0 show......c.vviviieieiiiii v, 152
RESEIICLION O & vuittrunreeraenranenenosaensosanentnsnneneosssanens 140

Lien:

National currency association to have benefit of, when............ 29
., United States has paramount, on asscts of association............ .. 174

Limitations:

Associations, corporate eXistemce........c.vierierirrsiesnrnneannes 19
Bonds, withdrawal of ... .. .. i i e e 66, 67
Capital, converted State banks. ... iiiiriiaii it 52
Capital stock, increase of................. e e e anea e, 38, 39
Capital stock, reduction of ..ooieiiiioi ittt 40
Capital stock, payment of ............. e it eerar e 36
Capital stock. requisite amount of. .....covviiiiiiiiiiiiiiiini i, 34
Circulation, denominations . ..c...cvuvvereeieceratasinrnieeancaans 75
Circulation, deposit of lawful money on withdrawing............... 67
Circulation exempt from taX...viesoruiiirearrreeaerieaaeareioenas 200
Circunlation obtainable .....ovniiiiiiiiiii i 74
Circulation obtainable by gold banks........ccoviiieiiii i, 92
Circulation to be taken at par.. ... oo iiiiioiiiiiiiiiis 134
Circtlation, taX ON . ..veveerrvrctrencenroncassansionsesraarnsenns
Circulation, unauthorized, tax On......cveveieriiinrvreanacns

Corporate existence of converted gold banks..........ccooiiiiio
Creditors of insolvent banks, notice to......... b

Creditors of insolvent bank, illegal preference .
Directors, mumber of .. ...t i it e 42
DivIdends . vuveverenranreeee et et e 137, 142
Expiration of corporate exiStence...........oveevereeeecnaneannnns 31
Txtension of COrporate eXiSENMCE.........oveeerrrnvnsnssninenens. 25,32
Gold certificate, denominations of. ...l 146
Impairment of capital.................0. e e 143
Interest rate 13§
Jurisdiction, general. of national-bank cases........... PPN 24, 28, 195
Lawful money deposited to retire circulation....... e
Liability of national banks......ccoviivnerniiiiiaiiinni, 140
T.ocation of associations, change of 21
1.0aNS oo iiieriiine i, e e e et e eeiereatsanr s aieaes 138
“National” in title of bank..... 193
Place of business ..... eeraaaes 119
Public depositaries ....ocovivirennareiianens 50
Real estate holdings ....c.oovvvorereiiroearsnasns Cvee it 33
Reserve, gold banks...... Ceerrssreienes 93
Receiver, appointment of.....c..cvevevienss 183
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Limitations—Continued. Paragraph
Recciver, purchase of property to protect trust.................... 186
Reports of condition, transmitted ......... ool 152
Reports of earnings and dividends, tranemlttcd .................... 154
Reserve requirements ........oiioiii ittt 120
Reserve with central reserve agents..o.ovevveeriniiarivnrvnesinns 131
Reserve with reserve agents...... e tee e teeae it e e e, 121
Shareholders, personal hability of . c.. e iiiiiiii i, 48
Shareholders, personal lability of certain converted banks......... 43
Shares of stock, par value. couvevrioiini ittt taia et 35
Shares of stock, directors t0 OWN. ... iit it iiiiiiin i ennnenns 43
State taxation of MOMEY . ...covviiiiiiii ittt 211
State taxation of national banks.............coiiiiiiiiiiii i, 162
Stock, purchased or acquuired. .. ..y vetieieiinrtiiariiiranirieaans 139
Suits, conduct Of . .oviiiitie it i et i e e i e 194
United States bonds deposxted... .................................. 57
Visitorial powers ............. Crenaree e et e eiaeaa 191
Voluntary liquidation, vote......ceeuiiiiiiiiiiiiiiiiiiniiiininnns 163
Voliuntary liquidation, deposit of lawful money................... 165
Voters at Clections . .vioiiietirintirinnneeserientonatanatenennnns 41

Liquidation:

Bonds withdrawn .. ..ottt ittt iana et iane it 167
Creditor’s bill against sharcholders. .........c..iiviiiivinvnennnnnn 184
Consolidation . .iveeeeitone s e eeoaoasenataneraeanernranenrases s 166
Expiring associations to comply wlth provisions for............... 31
Lawful money to be deposited....ovoiiiinviiiiieineenrnnrneen.ns. 165
Notice of, to be published......... et e ettt e 164
Penalty for issuing circulation of associations in.................. . 238
Redemption of circulation of associations in........ocoovvnvvnn... 168, 169
Sale of bonds, when................ eeecaeaas e eie e 167
Vote required ovevveeiiininieienrieiriananns et r e 163

Liquidation and receivership (see also Liquidation; Receiver):
Bonds, deficiency in, first lien on assets for redemption of circulation 174

Bonds, forfeiture of. ..ottt iiii it ittt et e e an 171
Bonds, sale of, at auction...............cv... e aretta e, 174
Bonds, sale of, privately......coviuiiiiiiiiiii i e 175
Bonds, withdrawal of ..........ccivininn,. e, 167
Charter. forfeiture of ... v iiiiiiinrniiiiiiir it i i inens 189
Circulation, protest of.........ccoviiiiiiiii e 170
Con=01|d'1t10n provisions for.........oiiiiiinin 166
Creditor’s bill against shareholders. ...ovvvveeinriirininenennnen. 184
Deposit of lawful money on liquidating..... e e © 165
Distribution of assets of insolvent associations. ......c.veveveven... 180
Enjoining proceedings ........ccvvuunnnn. Cereaaene. evereraeieas 181
Enjoining proceedings, where brought......................... vee. 196
Expiring associations .........covivecaraas e e ee 31
Illegal preference of creditors..c.oooveennn... e e aeiaas 192
Jurisdiction, gencral, of national-bank cases.............c.coveut. 24
Jurisdiction of circuit courts.......... e et e iea i areeaae 195
Notice of vote to liguidate....coeuiievieniennr i iiiniieiaiennn.s 164
Notice to creditors of insolvent associations..............ovvunn... 179
Notice to present circulation for redemption....................... 173
Penalty for issuing circulation of expired associations.............. 238
Receiver, appointment of.............. e vt e i, 178
Receiver, when may be appointed. ..o viniiiivrcniiniiiinnenrennnn 183
Receiver. purchase of property to protect trust..........ovvvnnn... 186
Receivership, expenses of.....vovnuo... et e eiaae e ian e 182
Shareholders’ agent, appointment of................... i, 185
Sharcholders’ agent, duties of...cvovevri i i iiiiiniiiainanan,, 185
Suits, conduct of .cviertiriiiir it iitiia it e e 194
Suspension of business for nonpayment of circulation.............. 172
Taxes on insolvent associations remitted.................. P 161, 209
Vote required for liquidation......... A . 163
Loans:
Associations’ Hability restricted. .. ....oiiiiritii it et 140

Circulation as collateral for, prohibited.................cvviiie... 141
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Loans—Continued, Paragraph
Prohibited on security of own stock ................................ 139
Real estate, profibited .. ......eeoieeeonoess e e ea e 33
ReSHIICHONS OI vuvvrinirt e i e e e e e e e e e e 138

Location (see alse Title and location);

Change Of .uiiin it e i e 21
Organization, certificate t0 StAte. .....vovrvreeeneenernenneennennnns 17

Losses:

Bad debts and, exceeding profits........eiueueeeiureeeneensseenenns 142

Lost or stolen natlonal bank notes:

Redemption of «..vvvvviriiiiiiiiiiii o i, 128
M

Maceration:

Redeemed circulation to be disposed of by.....cvviniiiiiiniiannn. 91
Maximum, (See Bonds; Capital; Circulation; Limitations.)
Minimum, (See Bonds; Capltal Circulation; L1m1tat1ons)
Misdemeanor. (See Crlmes Penalty, Official malfeasance.)
Monetary system:

National Monetary Commission to investigate and report on. .. 116
Money in the Treasury:

Appropriation of, to carry out provisions of act of May 30, 1508... 114

Expenses of National Monetary Commission, to be paid from.. 117
Moneys. (Se¢e Lawiul money; Legal tender; C1rculatxon Publie moneys)
Mortgages:

Assignment of, when illegal ...vviiiiiiiii it i 192

Assignment, when official malfeasance...............oooiiiile 149

Real estate, possession, etc., of by association.... ....covivuieenss . 33
Mutilated or worn circulation:

Redemption of ..iuiieinriiirne it ie it it rieanrennnenneannn 90

N
National:
Use of the word, in titles of associations other than national, pro-
hibited .......... etesseniariaesraaean etesesanannans PR £ X
National-bank act:
Provides for a national currency, etC...covviiniieriiienniaeaaan.. 135

Stztus of national banks organized under act of February 25, 1863.. 54
National banking associations:

Amendment of articles of association restricted.................... 35
Articles of association entered into by..ooviiiiiireiniiiaiiiienians 16
Branches may be retained by comcrted State banks.:............. 53
Capital required «ovuveneriitoienneeneraeaenastnsrioraneserearsseans 34
Cancellation of redeemed circulation.......ovvveiiiiiiiiiiinenenes 177
Certificate of officers and directors....cvciviiiiiiiieniiiioneeines 70
Circulation obtainable Dy...icuiereiriraenarvemmaneatrriiaiecacnses 74
Circulation of, taX Ofl..eeviictineiiineerranrarneescienas P 156-160
Circlilation of, to be rcdecmed m United Statcs NOLES. tevnunuaannnn 124
Circulation to be taken at par..... e ceeeisier it Ceeeeaaans 134
Circulation of, for what receivable.......oveiiiiiiiiianernaniens 88
Circulation uns1gned or with forged signatures to be redecmcd 128
Change of title and location......ovivivsncnunns . 2123
Charter forfeitire .oveveeieenoeeineieiiiirenictsnacensacessananes 189
Charter number to be printed on circulation of.cc.viiiaiieniaans 76
Closed bank circulation .......ccveiiiiiiiniann seeeeneeneanes ... 168
Comptroller and Deputy Comptroller not to be interested in issu-

ing circulation .....ciciiiiiiiiiiieniaaa. et earanr e, .. 7
Conversion of State banks t0.....ccvvveieiieeiirmvernaienenennsane, 92
Corporate and incidental powers of..........o00ues Ceareeatiaeas o 19
Deposit of bonds by . ovveievnriiiireriiiiriiiii i 57
Directors individually liable when.......... Ceesrraeiiaaas eereeeee. 189
Directors, number and election of....covviiiniiiiiiaiiiiiiiiiiin . 42
Directors, oath of +..ovvveiiininiinnn. e eeieaiiaas 44
Directors, qualification of ....ovieiiieriirimnnaneeaiiiiiaiiines 43
Election, holding annual .co.venivivurirriininiiiiiiiiiiaaaranns 42,13?

Enjoining procecdmg= ............................................
Examination of, prior to being authorxzed to begin business....... 70, 71
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National banking associations—Continued. Paragraph
Expiration of corporate existence, provisions on.......ceceeeaeenss 31
Extended bank circulation....... ...l e etee e, 30
Exchange of bonds ..vuevnnrririiinrerretiieannernstoarrraeenanes 60
Extension of corporate CXASTEIICR Of -+ s s s e st msmenesnssesrsnnneen 25-27
Formation of national currency associations by.. et 98
General provisions respecting bonds.. et et e 66
Gold bank circulation, provisions for 1ssu1ng ..... et eaaneees 92
Gold banks may be orgdmzcd .......... B 92
Gold banks, conversion of.............. e eteereta e et raens 94
Increase of capital stock Dy..cvievieiiiiniiareiiniieniaraeeiannns 38, 39
Liability of, as members of national currency association. ......... 99
quuldatmg bank e¢irculation...... ettt arataita e, 169
Liquidation, provisions for........eeiiiiiiiiiiiiiiiininrnrsiannnns 163-167
Lost or stelen notes of, tc be redeemed...........c.ciiiviieennns 128
National-bank act relative to, in force in the Indian Territory...... 2063
QOklahoma. qualification of directors in........oviiiiiineniinnnnnns 262
Organization certificate to specifically state........ccovvvviinnvnnnn. 17
Payment of stock prior to beginning business.............vvnunrnnn 36
Post-notes, issue of, prohibited........cviiiviiaiiivianas Cereaene 89
Preparation of bank circulation ......... e e ere et et 75
Publication of certificate of authority....... ettt ierieresee e, 72
President of, to be chosen by board.. . Cerreaees 47
Receiver may be appointed for failure to restore C'lpllal.L .......... 37
Reduction of capital stock............ et ettee et aiaeairae 40
Receiver for, when may be appointed.........occovivevrvennnnains 183
Redemption and destruction of circulation of
Redemption account, disposition of.............

Regulation of DUSINESS OF o enenrnonnnsas R

Relation of bond deposit to capital of.. ...........................
Security for circulation .......... teeesestsianraaas e erearaaes 57, 58
Shares of stock ....ovvevvernnnn.. et e e ni st ranaanas 35
Shareholders of, qualrﬁcatrons of, at elections..................... 41
Shareholders’ agent .....ovvveveernninans e eeeiacaaniaeas Ceereees 185
Shareholders of, personally lable .....ccoiviiiiiiiiiiaviiaiiinnnn. 48
Shareholders of when not personally liablen ovonemainniiit o 48
Status of, org'mlzed under act of February 25, 1863...... eeaea 54
Subserlbcd stock not paid for forfeited to. ittt aiaaeanan 37
Suspension of business after default to pay clrculatlon .............. 172
Taxation of circulation of, by States, ctc..... Caeeriaerar e, 210, 211
Tax provisions restricted +v.cviiivereinanennn.. Ceeeaenene RN 208
Taxes on insolvent, remitted..................c.L0 RN 161, 209
Wlhere proceedings to enjoin may be brought Ceeerateseetiatanaaan 196
Withdrawing circulation ....... Ceereeees ceenas Ceenerene eere...07, 68, 69

National currency associations:
Additional circulation issued by on State, ctc., bonds, other securi-

ties, and commercial paper ......cooveennnn eeteirrerreitenaaaa, 99
Board of ..... S S -
Body corporate WHen . .u.vieiiniiitneeaaeenroncecanseorancnsnona 98
By-laws of, to be approved by Secrctary of Treasury........c.vn.... 98

Certificate of incorporation to be filed with Secretary of Treasury.. 98
Circulation, additional. securitics for and amount issuable.......... 99
Circuit court, United States, suit in, against defaulting bank, when 99
Commercial paper characterized and amount circulation issuablte

thereon ........... v etrereeertaetaeans et eeneneaas [N 99
Composition of ...c.voiiciiiiiiiii 98
Composition of membcrslup - 98
Comptroller to receive and recommend to the Secretary dlsposmon

of applications to issue additional circulation................. . 99
Conditions of mcmbcrshlp Ml vererarenannas e eraer e, 98
Creation of, authorized ........ocvevennnen. Ceeereaea. 98
Duties of .......ccuuunn et bteeesaeniacteacaranan P 99
Effect .of reductxon below 10 in membershxp e ieeanree e e saian, 98
Liability of members ....... 99
Lien. of United States, beneﬁt [ 8 s P 99
Lien on assets of defaultmg member enforceable by.iiicviiannnn...

Limit of act creating «v.vieeevernieencnreerinioaeanss Creernienas ... 118
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National currency associations—Continued. Paragraph
Limit of circulation to be issued to members of........coeevunnnnn. 103
Membership in, how obtained ...... ..ol 98
National bank, "member i in but one. . 98
National banks to orgamze e e e eaa et eaaae et e sen e 98
Number of, to be formed in any city...........coooiiiiiiaiis 98
Officers and executive comtnittee, election and powers of.......... 98
Organization authorized .......... Ceeveereaaane Cebereennaans e 98
Powers of ....... vt eraaeas ettt eieane e 98, 99
Powers of board ..... et eeeaeeaeteeeteneeateaarnararaannas Ceieenens 98
Redemption fund, how made good ; 100
Sale of securities authorized when. ........... it © 100
Secretary of the Treasury to approve.... ...oeev-.. 111
Secretary of the Treasury to determine character nnd value ot

securities tendered and approved or otherwisc the issue of addi-

ditional circtlation . ..veeverineriiitnerrnreeantssrnanatinaaionas 1
Securities deposited with, to be hc]d in truﬂt for the United States. 102, 106
Securities, exchange of, and additional...... 99
Securities, including commercial paper, basis for additional circu-

I OMr c vt tetaeanaecesnraaseessnessesassaseosanrannssesnanonnsnne 99
Treﬁsurer United States may use redcmptlon fund of other banks

L7115+ et eetreneeneatasaan, Ceevrenaas .

National Monetary Commission:

Appointment of members of....coviriiiii i e 115
Composition Of .ee.euiiiiiiei et reiiciaieecnnca s 115
Creation of, authorized .......oviiiiriiiiiiiiiirer e iiiiiinanreas 115
Duties Of ..vvniriniriiiiiniaa it it teraeataatiateieters e . 116
Expenses of, provxded. e et teebra et e e e et s 117
Limit of act creating 118
Report to Congress prondcd 116

New York City:

Associations in, reserve agents.........coooiiiiiiiiiie 120, 121, 131
Bonds, sale of forfeited, in........ e ettt r et aeas

Notice of expiration of corporate existence in paper in............. 31
Notice of voluntary liquidation in paper in........cocoeviviniiiininns 164

Net profits.  (See Dividends.)

Nonresidents:

DArCCtOrS v venscirerenvnserearinans Cereereavsaenenn e teenereaneen 43, 262
State, etc., taxation of stock of........cciiieinenans e vaanaeiann. 162

Notary publlc
Acknowledgment of organization certificates before................ 18
Acknowledgment of reports............ e ttenenr e aaraaeaes 152, 153, 154

Notice. (See Publication; Printing.)

(o)
Oath:
Certificate of officers and directors. ..ocoeiiiiii i ciierrasansnncnnn 36, 70
DiITECtOTS . vecearensnrsveossoerarssosanssstassranssnanssasannaaras 44
Examiners may take SLALEIMENES UNACT ..o vrnssvee s iees e anannns 190
Execution of organization certificate........cooiiiiiieiaiiiiiiieen, 18, 52
Official, by Comptroller ....ovviniieiiiironanerrartieaaiotssnnanans 3
Official, by Deputy Comptroller.......coioiiiiiiii i 4
Payment of installments. ......oviinr e ienrirarararasnssaranaoniss 36
Reports of condition, and earnings and dividends................ .152, 154
Semiannual return of circulation.......... htreeartacarireenanan ..157-160
Shareholders, Hst Of ...vverivreiiririiiiiiiiiiiiisienanas ... 151
Obligations of the United States:
Defined ....... R (¢
Penalty for dca.lmg in counterfelt S V4
Penalty for illegal possession or use "of material fOfevusnsnvnnnnnnn. 233
Penalty for passing counterfeit ...viiieiiiiiiiiiiaiien. .. 234
Penalty for pledging ..... e e rtseraeesrasesaaeatae s ae aannans 145

Penalty for taking or having unauthorized impressions of tools, etc.235-236
Officers (see also President; Cashier):

Bonds assigned to be sngned by cashier or other .............. veeen 61

Certificate of directors and...e.cueecinseniinionnvennnnasacans 70

Certificate of payment of increase oOf StOCK. .. .vvvenssvnsnnnnenens 38
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Officers—Continued. Paragraph
Certification of payment of stock by president or cashier............ 36
Circulation properly signcd, issuable......c.oiioiiiainnimnnnenennes 88
Disqualified to examine national b'mkmg assocmtlons in which in-

terested @5 c..veiiiiniiicieiniiiieniann e eeteeceeareciataniaan 190
Election or appointment of, by difectOrS.sieureeeerreeeseeneranees 19
Examination of, under oath........coooiiiiiiiiiiianinn . . . 190
False certification of checks forbidden............ Ceeeeeean e 147
Forfeiture of charter, provisions for........o.coiiiiivaie-. N 189
Forged signatures of, to circulation not to invalidate............... 128
Fraudulent notes to be marked BY. it ereraee e 239
National currency association, clection of......ccvveeeeecrsseinnns S_>8
Qath, administration of, to reports.................. e eeraeeeaeaan 153
Official malfeasance, pcnalty 03 149
Penalty for false COrtIfication Of CHECKS. -.nvun e vrennnrneeneenns 148
Penalty for improper countetsigned, etc., circulation............. 95
Penalty for issuing circulation of expired associations.............. 238
Penalty for official malfeasance ......coivevvnvevciarasanncnnes.. 149
Penalty for pledging, etc., circulation........ovvviiieieeiaienaernns 145
Penalty for unauthorized receipt of public money.......oooiininn 229
Preference of creditors ..o.euvn... Cesiserreiens e eerenereiieen 192
President of board a director................ et eeearaae e 47
President or cashier, certification of extcnsxon.. .................. . 26
Prcsident or cashier, certification of expiration of existence. 31
President or cashier, certification of liquidation.................... 164
President or cashier waiving notice of protest..................... . 170
President or vice-president and cashier to sign circulation.......... 75
Proxy, not 0 ACt @S, . c.ieeeuiiienininreecnssinesrnenoiaseonsaannns 41
RCCCIVCI’, appointment of, for violation of national- bank act by.. 183
Redemption of unsigned circulation. . ..... e te st eaaans 128
Reports of condition, verification of, by prcSJdent or cashxe ....... 152
Reports of earnings and dlvxdends, attestation of, by president or

L7 =Y 1T veee. 154
Shareholders’ list, vcnﬁcd by president or cashier........cvvuvniin 151

Taxation, cxrculatlop subject to, returns by president or cashier... 157
Taxation, unauthorized c:rculation, returns by president or cashier 205
Officers, United States:

Deposit and withdrawal of public money............cooieiees veees 224
Penalty for improper countersigning or delivering circulation. ... .. 95
Penalty for unauthorized deposit of public money........... eeeeeas 228
Receiving or disbursing public money to mark fraudulcnt Ceeareaas 239
Officers, vaults, etc.:
A551gnmcnt of, to the Comptroller by thie Secretary............... 9
Oklahoma:
Deposit guarantee 1aw .....ovvneiriiiiiiiisiiiiiiinnnnenn, PR 267
Qualification of directors of association in........ Cerretereeenaaaas 262
Organization and powers of national banks:
Amendment of articles of 2550CI2tion. .vvvvueviirurernrneannnnn. . 35
Articles of association ............ e tsitiiesaranas et 16
Branches of converted State banks .......ooiiniiiiiiiiiiinnnn. 53
Capital stock ...... et ea e ee et tae et ate e et ey, 17
Capital stock requirements «.ouuveeevneeorenreneenasrnraneennrnaenns 34
Certificate of authority to begin business................ccovvnvnnn.. 71
Certificate of officers and directors ..........cciiiiiinrneeneannns 70
Change in title and location. .....coovierinniiiiiinnnneerenenas 21
Conversion of gold banks. ...c.veeriiinr i irie i e iieen e 94
Conversion of State banks. .. c.oiii it iiiaiia e 52
COTrpOrate POWEIS .+ ouuvenerrneeonnioveanornanesoressocsonnecennns . 19
Deposit of bonds ....cocviirieiiiiiiirrrarenrerisreraceennecenanns 57
Directors, election of......covvviiiiiiininnienennnnnn. e ereeenaea 46
Directors, number and elecnon [} e eeer e rraaan. 42
Directors, oath of ......ovevvunniial s eeareaes e 44
Ditrectors, quahﬁcatxon Lo S 43
Directors, qualification of, in Oklahoma. ..nvene .. 262
Directors, to choose prcsxdcnt ................ e aeaen. Ciierees 47
Directors, vacancy, how filled ............. P Ceeieen. Cereaeaas 45
Enforcing payment of stock.............. e reeneenes Ceeeraenenanas . 37
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Organization and powers of national banks—Continued. Paragraph
Examination preliminary to beginning business...........c.ccevenus 70
Execution of organization certificate. ... ..ooiviiireinnriniiinnnenn. 18
Extension of corporate existente. .o.veueiiiveereireensnierarrennnns 25
Failure to hold election.......... Craeseeanae. e vaeaereiaeiaae s 46
Gold banks, conversion of......vuviieiienrnoiaieiiiennerierorannnns 94
Gold banks, organization of.......vevvrviiireriiiernrronrvvnrnnns 92
Incidental powers ........... b hee et e e a it e e e taear s 19
Increase of capital stock, provisions for...................... PR 38, 39
Increase of capital stock, when valid
Liquidation ............. e ee e s e eaaee it ttaaee e aean 163
Location and title, change of....cvvrvvrineriii it iiieneennns 21
Location .......cc..... et naae e, e et 17
Organization certificate ........... e e ettt et e 17
Payment of stock ......... e et e e e reaataa et e 36
President, election of, by board....... et eere et aaes 47
President, qualification of ....iiveiieeiiiiiinii i iiiiiiii i iiinens 47
Publication of certificate of authority to begin business............. 72
Reduction of capital stock, provisions for..............coooiiiin 40
Restoration of capital stock............ e teetariteeiens eeenas 37
Shareholders ..... Ceererererees t ettt en e r et eeaean 17
Shareholders, personal liability of.c.civeeeriiaiiiiriiiiiaiee. 48
Shareholders, qualification of, at election..........c.vovviiinin e, 41
Sharcholders, when personally liable......oovvviienviiiiionies, 48
Shares of stock ....... Creeesanenas et et rear e 35
State banks, conversion of ............ e v reeseateeaatees ey .. 32
State banks, converted, may retain branches.........covvveervnnn.. 33
%galtus of associations organized under act of February 25, 1863.... ?;

itle .« oo it e, ten et ertessnaca sttty
Title and location, change of............ 21
Vacancies in board, Low filled....... N el ieiereier e 45
Organization certificate:
Certified copy of, evidence. .. oo. ittt iiiie o iiiiiiieiaaiiannns 198
Comptroller to grant or withhold.......c.oooiiiiiiiiiniii 71
Conversion of gold bhanks............ ot ettt e, 94
Conversion of State banks.......ocoiiiiiiiiiiiiiiiiiiiiiiiien., 52
EXeCUtION Of vuuviviieaeiirienereanaaoraniasaneressasanaenanasans I8
Sealed certificate of Comptroller, evidence.............ooviiii 197
SPecificatiONS M . .vuvrvereentiinecaeiiasaarcneetirraa e eeaas 17
P

Panama Canal Bonds:

Available as sccurity for circulation. ... ..o i 58
Tax on circulation sectired by. ... coiit ittt i s 58

Payment of capital stock:

Provisions Telative 0. ... vve s reruscinartannrersataeisreioracnnanns 36

Penalty: .
Appointment of receiver for violations of act..................... 178, 183
Bond of Comptroller .....ceueuineiiiiiniieiiiiianaiianaeans K
Bond of Deputy Comptroller.....oooiviiiiii i, 4
Counterfeiting circulation ......ooveiiiviiiiiiiiiiiiiiiii., 232
Dealing in counterfeit circulation.............oiiiiiiin, 237
False certification of checks. coviue ittt in e 148
Failure to pay installment on stock.........cooiiiiiiiiin i, 37
Failure to redeem circulation........... e et meneiare e 171
Forfeiture of charter...... RN TP PR e 189
Tllegal possession or use of material for circulation................. 233
Imitating bank circulation for advertising purposes................. 96
Improper countersigning or delivering circulation................. 95
Interest, unlawful .........c. .. B e 136
Issuing circulation of expired associations...........o...o..ooiiis 238
Jurisdiction of United States courts......ooeieeiriniieneen. e 24-28
Mutilating circulation ......ocovrnviiiiiiiianns e, 97
Misapplication of money-order funds...........ooooiiiii 226
“National,” unlawful use of the word........ccooovevviiin, i 193
Official malfeasance ....... et Teereiaeneieaanes 149
Passing counterfeit circulation ........eciieieeriiiiiii . 234
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Penalty-—Continued, Paragraph
Pledging United States notes or bank circulation.................. 145
Reports to Comptroller, failure to make............coiviiiinennes 155
Reserve, maintenance of .........ciiiiiiiiiiiiiniiii e aeins 120
Semiannual return of circulation.......c...ooivei.t 156-160, 202-204, 205
Taking or having unauthorized impressions of tools, etc..........233. 236
Unauthorized deposit of public money.....co.ocvveiiiiiiiiiiiiie.. 228
Unauthorized receipt or use of public money. ........oooiiiiiian 229

Personal liability, (See shareholders; Trustee; Liability.)

Plates:

Act May 30, 1908 ..o ceiir ittt ci ittt ittt i 75
(0073 118 o) oY MM 78
CoSt Of CHETAVING +vu v vt i e e e iieiieiineneanenannnaeeneen . -30, 124
Custody Of . vevrri i i i e e s 9
Engraving of ..o it i i i e e e 75
Examination annually .............o.o 0 e 79
Expense of examination and destruction of 79
Extended Danks .ooevrenrverniirrreirtetereniririairiieaanans 30
Liquidating bank, to be destroyed........ooovviiiiiiii s 79
Penalty for counterfeiting, or having possession of counterfeit....233, 235
Penalty for taking unauthorized impressions of tools, etc..... AN 235
Penalty for having false impressions of tools, etc.................. 236

Pledging or hypothecating circulation:

Prohibited voueneni it i i i e e e e 141

Political contributions:

Prohibited .ot e e e e 150

Population:

Relation of capital stock t0. ... oe vttt 34

Porto Rico:

National banking laws applicable to....... ... ..o, 264

Postmasters:

Deposit of public finds by......couviiieii it iiiaeiiiianenaes 225
Misapplication of money-order funds by.................. ...l 226

Postmaster-General: .

Deposit of funds by authority of ..o i 226

Post-notes:

National banking associations prohibited from issuing.............. 89

Powers (sce also Comptroller):

Granted to national banks ...ttt ittt et 19
Incidental, of national banks........ ..ottt it 19
National currency assoCIation.....covviiiiieiniiiiererenenireennns 98. 99
Visitorial, limitation of.......coviiiiiiiiiivii et iiirinenn. 191

Preparation of circulation:

Provisions for ... e e 75

President (see also Officers):

Certificate of officers and directors. ....covovviverrvniirvnennenans. 70
Countersigning or delivering circulation improperly................ 95
Director t0 Be. ittt visierinieeeintineareseneeeneiiiiiiaiianan 47
Election or appointment of, by directors..........co...ooiiivai.. 19
False certification of checks and penalty for.............. ... .. 147-148
Oificial malfeasance, penalty for..... ... ..o i .. 149
Proxy, NOt tO ACt @S.. vtvcterunenororoscuesonsnsneeancesecessannns 41
Public money, unauthorized receipt of, by..............o. il 229
Signature of, forged. not to invalidate circulation.................. 128
Signature of, on circulation. ... il i e e 75-88
Violations of act by, penalty for. ..ottt 183. 189

President of the United States:

Appointment of Comptroller by........coviiiieiiii i, 2

Printing (see also Publication):

Additional circulation . ...o.iiiiie i i e e e 75
Annual report of the Comptroller, number printed and distribu-

LTS 3 T T 11, 12, 13, 14
Certificate of authority to begin business.........ccovvueviivannnann 72
Charter numbers on circulation.......ccoivvveneeereninrnnnns. 76
Circulation of assocCiations ...........ccevevernirennnnnnnn.. Ceaeene 75
Circulation of extended banks................. ettty . 30
Creditors of insolvent associations, notice t0.....cvevvernreeneenenns 179
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Prmting——Continued. Paragraph
Notice of special annual election.............eeeerinnreennsinnninn. 46
Notice of sale 0f deliNGUENt StOCK.. .. ... ..seosennssnseesseren 37, 143
Notice of sale of bonds at public auetion. .........ooesveverneo 174
Notice of Hquidation. .........veveesoeenenesiensniiiiiii! 164
Notice of eXPIration ............oceeveruieririenannoneannnnnnn.s 31
Penalty for counterfeiting circulation. .....vo.iiiiiiieit ... 232
Penalty for illegal possession or use of material for circulation.... 233
Penalty for imitating circulation...................... et eiieaas 96
Penalty for taking or having unauthorized impressions of tools,

L 2 R % 1 1
Reports of condition .....o.eue.eereeuereerscenaennenrrronenns 152
Shareholders’ agent, notice of eléction of..veee e oo e 185
Voluntary liquidation, notice of ...... vt ittt te et aeanas 164

Protest of circulation:

Bonds forfeited, when .......oiiiieiviioiriiiii it eeeas, 171
Bonds, sale of, when,....cooiiiiiiiiiin i i 174, 175
Failure to redeem circulation........c.cooviiiiii it iiieeriiinnnnnes 170
Publication (sec also Printing):
Annual election, notice of holding special.............c.coiivint 46
Certificate of authority to begin business..........c.ovivveviienn, 72
Creditors of insolvent associations, notice t0.........ccceveeennass 179
Nonpayment of circulation, notice to present. .........coeveevennens 173
Reports of condition of national banks...........oooviii ot 152
Sale of bonds, notice of .. .ivi ittt e 174
Sale of delinquent stock, notice of................. et 37, 143
Shareholders’ agent, notice of election of.....cvvvivviveiennaan 185
Voluntary liguidation, notice of.....cocovvuiiinieeiererrnininnanens 164

Public debt. (See Imports and interest on public debt.)
Public deposits (see alse Deposits):

Banks to give security for. ..ot oot iiiiiii i e 50
INEEIESt OM «ovriniit it e e e it ta e s et e 51
Q

Qualification:
Comptroller of the CUuITeNCY. ..o vueoieeie e it iitneiaeinnss 3
Deputy Comptroller ..u.eeerernntootiieatiiin it riiiiaeranaaness 4
Directors of national banks...... ..ottt ittt 43
Directors of national banks in Oklahoma..................o.... .. 262
Examiners of associations . ....v.veeereeseoeriincricanraainrnnrasnn 190
Shareholders’ aemt ...vecue s ornr e roreterinsinsineiassinseerans 185

R

Rate. (See Interest; Tax; Usury.) .

Ratio (see also Bonds; Capital; Circulation):
Additional national-bank circulation, to capital and surplus......... 99

Real estate: .
Investments and holdings restricted.........coiiivneiiiaiiiiis, 33
Subject to State, etc., taxation. ....oviveriiiieiiriiniiiiiiiiieaaan 162

Receiver:
Appointment and duties of...... T 178
Appointment of, for failure to dispose of own stock............... 178
Appointment of, for failure to restore diminished capital........... 178
Appointment of, for false certification of checks................... 178
Appointment of, for nonpayment of circulation...............c.... 178
Appointment of, for impairment of capital..... ...l 178
Appointment of, for insolvency ............ e eteiaiaiaraas 183
Appointment of, for nonmaintenance of reserve.................... 178
CoUrts mMay emjoin ....evesseesnneranscansacsranccosasaceesseenon, 181
Expenses of, how paid........... Ceearenans et 182
General jurisdiction of national-bank cases.................... ve.. 24, 28
Jurisdiction of circuit courts to enjoin Comptroller................. 195
Purchase of property by, to protect trust......... ettt 186

Receiverships. (See Liquidation and receivership; Receiver.)
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: Paragraph
Redemption:
Additional circulation, act May 30, 1908.......c.c.veiiiiiiiinnts 100, 104
Cancellation of circulation sent for.......... TR TR 177
Deposit of lawful money for, of asscciations in liquidation......... 1_63
Disposition of, account ............ccecvinnnn N 127
Enjoining Comptroller ....... ; 181
Extended bank circulation. . 30
First lien on assets ......... R R 1?)4
Five per cent. fund for, to be maintained........cooiiviiiiniiieenn 1;4
Five per cent. fund for, part of lawiul reserve......coviii it 124
Forfetture of bonds.. .. ooenir it i i i e 171
Forged signatures not tO Prevent..iu.iieeeseresnerorcrenrsnanenes 1%8
General provisions reSpectiflg . ....c.uvuueiinininnenininsnnsnneansns 124
Incomplete circulation ............. e e 128
Issue and redemption division established.................coooventt 243
Lawful money, of circulation. .......oiiiiiii it iiiiiinininnnns 110
Liquidating bank circulation.........coovvii i e 168, 169
Notice to present circulation for..... e e 173
Proceeds irom sale of bonds for, of circulation........ i 167
Profit on circulation not presented for........... . ..ot 30
Protest of circulation, for failure to redeem........... et 170
Records of coovieneriiiiiiiininirnineeneannn.. e teaeaee e 176
Sale of bonds e
United States notes, of circulation in..............oiiiiiiinn
Unsigned circulation to be redecmed.............ooooiiiiiiaiai _ 128
Withdrawn circtlation .....ceeiiiiinireiiiieneernrenerronanenens 67, 68
Worn or mutilated circllation . ...vverven i inennsenverncrsvanennns 90, 91
Redemption account:
Disposition of ... uiviiiiiiii i i i i i e it e e e 127
Redemption of United States notes:
Gold ccin and bullion to be set apart as reserve for................ 241
Register of the Treasury: .
Signature on circulation ,...... et eeeaeiee et tea i, 75
Registered bonds. (See Bonds, United States.)
Regulation of bankirg business:
Assessment, enforcement of ......... et ettt e 143
Circulation, improper use of........ e e et e a e 141
Dividends .......covevviieninnnnnn. e e b e e e e e e, 137
Dividends prohibited, when .......c..viiiiiviiiiiiiiiin. L. 142
Examiners, appointment of.........ovuutieinviiiniinernneiranennaes 190
Examiners, compensation of......ovenonoeoeenns e, 190
Impairment of capital........coooeiii i, e teieaneas 143
Interest, mMIted wuuneienrne it it it e e e e s 135
Interest, unlawful, penalty for........oooireneriinin e, 136
Laws governing certain associations.. ................oveiurinnnnn. 55
Liability of association restricted............oovvre e, 140
Loans, restrictions on ......o.oviiiin oo 138
Net profits «ovevveene i iiiii i e 137

Place of DUSINESS vuuuvenervinn oottt eeeae e s
Real estate, purchasing, etc............
Reports of condition..........cvvuvenn....
Reports, failure to make
Reports, verification of.....voeiiuevnervoneerorinseanri
Reports of dividends and earnings...

Reserve cities ...ovvervennnnnn.. e et ety 120, 126
Reserve cities, balances with agents 121
Reserve cities, central .......... cemenes 131, 133
Reserve cities, requirements............

Reserve requirements, gold banks.........o.ooeoeooeoonnn 93
Shareholders, Tist 0. .. .ccvvvuennrcririniinieieirreennsnns. . 151
State taxation of associations......... .. e ceee. 162
Stock, holding, etC.....evecveereerenerenorinrsnnis . 139
Surplus and dividends............. e . 137
Uncurrent notes, use of, prohibited. ..........couemvevunnrninnn, 144
Unearned dividends prohibited.......oooouveeensnnonn ! 142
Visitorial powers, limitation of....ovevevunnvrnnnn oo 0 191

Reimbursement. (See Circulation; Expenses; Plates and dies.)
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Reports: Paragraph
Amendments proposed in Comptroller's. ... vvernienniiainerinans 11
Annual, to be made to Congress......... Ceeens Cereeiarereaas veres 11
ggmk?, other than national......... e, 11

JArculation, semiannual return of...... Ceaeeas Chererianares eersas 7
Closed bank ......... e h e ea et atee e aaanee e 5

Condition of national banks in
Distribution of ..... b
Dividends and earnings ......ccevvneiveiononmneneeeseesseenneens
List Of Sharelolders - u..en vt venasevn e inrereersreeeereereneenenns
Payment of capital StOCK ..evvvneinvenireneeenieiarnernnnn
Printed, mumber of COPIES....vvrvenerrserenrssesnnseneennsennnnn.s 13, 14
Statgmeqt of condition of national banks........c.coivvuvunnnn.. 152, 153
R Verification of, relative to additional circulation, by the Comptroller 136
eserve:
Clearing-house certificates. .....ovvveeirennerecnanains. eeeiieeeas 121
Five per cent. fund ....vvruiniiiioiniiii it i i, 124
Gold and silver, held by gold banks................. e vrreiaaaa . 93
GOld Certificates +uvvnrnvinniuenriir i iarreenareernnnnaranenns
Lawful money ............. et e e
Maintenance of ...oovvrinonriirieiaireriaetciiac i
Penalty for failure to maintain..........coiviiiiiiiiiiiiiiian ..
Proportion of, with agents ....cocovviiiiineieansn RN ..
Requirements .
Requirements for gold banks........... e Cereerreas
Silver certificates .....ovvivii.nnn e teeesreaiireaiiaeeeeaes
United States deposits, not required on United States mote cer-
R LS ToF: 8 -t S 123
eserve agents (see also Agent):
Balance with ........... f e e e e ee s et et tea e eeaeas 121
Reserve cities:
Additional, provisions for..........cciiiiiiiiiiii i 126
Central, deposits iN ...oevvininnenrernneeiennsnrsnnes erraeeieaaas 131
Central, provisions fOr. . cveeriueceriintiiineinciiiirnersisnnasnnens 133
Named voeevererereneeinrersseroeeraesioeiiasieenseanens e 120
Requirements, not applicable to gold banks in San Francisco...... 131
Requirements of associations in........ovviiiiiiiiiiiian v, 120
Residence:
List of shareholders and reported annually.... ..ol 151
List of shareholders in organization certificate. ... . 17
National banks ....cvveuveceverrmecionaroneerians .. 24
Qualification of directors of associations.................c...0...43, 262
Resources. (See Assects.)
Restoration of capital stock:
Provisions for ......ceesieinnennszanes et 37, 143
Returns. (See Circulation; Reports; Taxation.)
S
Sale: . .
Assets of insolvent associations by receiver..... P R TCRITITRETRPp 178
Assets of insolvent associations by shareholders’ agent............ 185
Bonds for failure to redeem circulation...........ooovvennnn. 167, 171, 175
Sceurities deposited for additional circulation..........oeviiaal, 100
Stock for delinquent payment of installment..........ooiiiiiiaiiioy 37
Stock on impairment of capital.....c.oeeiuiieniiiiiiiiiiiiiiiin, - 143
Stock taken for debt............ Cerreaeeaanaan et dearaeeaes e 139
Seal of office of Comptroller: . .
Certified copy of organization certificate under, evidence........... 198
Certificates under, competent evidence........veivenianinininaanss . 197
Description, impression of, and_certificate of approval by Secretary
of the Treasury, to be filed with the Secretary of State...........
Devised by Comptroller and approved by Secretary................ 8
Secretary of Interior:
Report to, of Burcau employes............... Ceeeerenrteneae e 12

Secretary of State: .
Desc};'iption, impression, and certificate of seal of Comptroller to be

filed WIth +eveeeernrescrervoronrsettresssiasnasonaess Ceieas
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Secretary of the Treasury: Pa"‘“p‘;
Acts of Comptroller and Treasurer to be approved by............. 11
Agent, special, to be appomled for associations failing to redeem

CIFCHIALION vt vriivnes i eeeeenonseneanastsssnsssannsnsnsnnsnnnss 171
Appointment of Comptrollcr on recommendatlon o} P
Appointment and classification of clerks by........cooiiiiiiiinnn 6
Appointment of Deputy Comptroller by.......eeiiiiieiiiarneenanns 4
Assignment of rooms, ctc,, for the Comptroller by.......ooooovnts 9
Authorization of, for issue of additional circulation. ......eoeeee... 99
Authorized to exchangc registered for coupon bonds............ .ot
Circulation, worn or mutilated, destruction of, by.................. 90, 91
Determines character and value of securities for additional circulation 99
Duties of Comptroller under general direction of........... .. ... 1
Exchange of bonds, terms of, prcscnbed |2} PR T 66
Information relative to available securities for additional circula- R

tion to be obtained by, and tendered to banks..........cvaeie 100
Organization of national banks with capital less than $100,000 to be

approved by ...oviiiiiiiiiiiiiiiiia, . R Ceniens 34
Plates and dics, examination of, by.......c.viiiiiiiinan.. fereaeees 79
Recommendation of appointment of Comptroller by............... 2
Recommendation of Comptroller to be approved, or otherwise, by. . 99
Receivers, appointment of, by Comptroller, concurrence in by, in

COTERIN CASES .+ vvvernenersneeenerssonnrnaseessrnesonneesnnennesons 120
Reserve cities, designation of, by Comptrol]er to be approved by.. 133
Rules to be established by, relative to act May 20, 1908............. 111
Seal of office of Comptroller to be approved by.......ovvvviinennn 8
Supervision of formation of national currency associations......... 98

Securities, other than United States bonds, for additional circulation:
Character, etc.,, acceptable by Treasurer of the United States and

Secrctary of the Treasury ..... e ereeeaateaney .. 101
Character, etc., acceptable lhrough mtlonal currency association. 99
Exchange of ..ot ittt teitraeernrnennnenennees 99, 101
Information relative to available, to be obtained by Sccret'l.ry and

tendered to banks ............. .. il e teeeretasaieaaanas 106
Receipts for, to be given by Treasurer or 1sslstant treasurer ........ 102
Sale of, when ......... R 100
Treasurer or asmstant treasurer to accept ....................... 102
Transfer and assignment of, to be countersxgned by Comptroller of

CUTTEIICY e vevenesessneennnerssaroecassnennennnen [ .. 102
Withdrawal of, to Tt CITCULAION. -« enrvesen e s oo, 69

Security for circulation (see Bonds, United States; Addmonal c1rcul:mon\
Commercial ‘paper a5 ........... e PRI Crrereeceannaen ceeet
Municipal, etc., bonds as. 101
United States bonds as. 57 58

Security for loans:

o T3 o 1 19

Senate:

Comptroller’s reports to be sent to................ i tereeneeaans . 13
Members of, on National Monetary CommiSsion. . .. ovmomensno 115
Presiding officer of, appointment by, of members of National Mone-

tary Commission ......... erreerenane e ttnesraeseneaanaee Ceneee

Shareholders:

Agent of, to return to, assets of insolvent association.............. 185
Appomlment and quahﬁcatlon of agent of.....voiviiiiiiiiiiinan, 185
Assessment for impairment_of capital. . L.t i e 143
Assets of insolvent association to be returned to ratably after debts

are paid ....eiiiiniiiiiiiiiieiiee. et aiaia e 180
Consent of, neccss1ry to ettensxon et it eecutentacnaraserrenanas 26
Convers:on of State banks, requirements...... v eranrerannann Ve 52
Creditor’s bill against ...ccuvvreiireierereeneierareeornonesnns ver.. 184
Directors, election or appmntmcnt of DY-eevaniinranann cevena veen. 19, 42
chsentmg to extension may Withdraw. .. .o..oe. ..  eeereaians ieies
Duties Of BNt Of v uinoeesieirnernerorenenssuseseerenesneeninnnns 185
Enforcement of assessment for impairment of capltal stock........ 143
Enforcing payment by, of instaliments.................. feeseieains 37
Estates and funds with trustee liable for assessment............. 49
Extension of corporate existence................. Ceenees verenaee.. 25,26

Increase of capital stock bY.vereeiceiiireeiiiieieesereennenonns 38 39
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Shareholders—Continted. Paragraph
List of, to be kept and copy sent to Comptrofler.............ooeuns 151
List of subject to inspection......iiviiiiiiiiiaeens e 151
Locatlon change of, By..o oot ittt aiiscee s 21
Names, rccxdcnts, and numbcr of shares held by each in organiza-

tion certificates ........... ettt e ese e et e 17
Personal lability of .. 48
Personal Hability of, in certain converted State banks. .............. 48
Provisions for election by, when ..ottt i 46
Proxies, voting by ...c.ooiviiiiiiniinnnennen. AN 41
Qua]iﬁcations of directors. .vv.vueeeenennn. Ceeead et et eateeeereraas 43
Reduction of capital stock by...vvevecierenr i iicenneenerninaneens 40
Rights and Habilitics of, on transfer of shares............... 35
Title and location of association, change of, by.................... 21
Vote of, necessary to place association in hquldatlon ............... 163
Voters, QUALACALION OF. ... .; e en e enrnensennnetonnenrnnnnensons 41

Shareholders’ agent. (See Agent.)

Snares:

Association not to own or hold its own, except. .. eo.vvvenniiinienes 139
Consent of owners of two-thirds, necessary to extension........... 26
Converted State bank to be the same as prior to conversion........ 52
Disposition of, taken for debt...... . oottt 139
Fifty per cent. of aggregate value of, to be paid m prlor to begin-

ing business ... i it il it 36
Holding of. in other banks, by converted banks authorized. . .- 52
Installments, payment and CErtfiCALION O ven . snnnsaneervnnansneon 36
List of owners of, to be kept and copy sent to Competroller. ... .... 151
Loan on security of, prohibited...coovivieiiiniiorriieennnnnnen.. 139
Oath OF dir€ctor relative 0.« eonoesvis s oy nen s on i 44
Owners of two-thirds may place association m liquidation. . ... 163
QOrganization certificate to state capital and nember of. ... 17
Personal property ......o.covieiiiiiiiiiii i e 35
Preference in allotment of, in succeeding association...... 29
Qualifications of directors. ...t iiiiiierreinennnneneeenen cees 43
Receiver may be appointed for failure to dxspose of, taken......... 183
Sale or forfeiture of, for failure to pay installments due.............

Sale of. when necessary.....c.oevviveeennnn Ceeteeeteearaeenns 29, 139, 143
State taxation of ... it 162
Transfer Of ... ittt e iiti i ier ettt aaaans 35
Value of. of shareholders dissenting to extension, how ascertained.. 29
Valtte, par, of cach. oot it ii it et ter e erae i aaas 35, 52
V0o . 41

Signature on circulation:

President or vice-president and cashier........cccoiieniniiiianes 75
Treasurer and Register, United States.......cocciciieieninineanns 75

Silver:

Construed to be lawful money, when.......ooiiiiiiiiiiiiiin i 93

Reserve of gold banks to be gold and........oooiiiiiiiian it 93
silver certificates:

Clearing-house balances Payable i ceeere i i i 223

Issue of, in place of Treasury notes, when. .o iiiniaeieaians, 244

Reserve of national banks may be.....cooviivii i 223

Silver certificates, denomination of....... et teaeeieareiereaaas 246

Silver coinage:

Subsidiary ....ccveieiiinnns e ineeraaaees ettt 247, 248

Solicitor of the Treasury:

Conduct of suits under direction and supervision of......ccoveueitn 194

Speaker of the House of Representatives:
Appointment by, of members of House of Representatives on
National Monetary Commission .......c.cvvinnen.. Cererieenaeen 115
Special agent. (See Agent.)
Special reports. (See Reports.)
State banks:

Branches of converted ................ e eeeetraeeteriaeaaieaaa, 53
Circulation of. when exempt from taxation.......... Ceereesieanann 200
CONVEISION OF & uvevrerreeetonssecsensionnesseoassersscensnssonasas 52
Penalty for failure to make return of tax on cirenlation. ........... 206

Penalty for unauthorized receipt of public money.................. 229
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State banks—Continued. Paragraph
Reports of, provided fOr ......cceeniiiiiiieinariiriaiaeaenns 11
Return of taxable circulation,......... et 205
Sharcholders’ personal liability, eXceptions......covvvveeereraannens 48
Shares of, converted .....iviirireeeneitianiieaniaiaiisaioiaians 52
TaxX O COMVEITEA «unnivrnnnrecrecncsansessasnosssnscnansnnesnes . 207
Tax on unauthorized circulation..... et v e are e 202-204

State courts. (See Comptroller; Suits.)

State, Territory, or District: L
Change of title or location of associations........coeeevvveineiens 21
Compensation of mational-bank examiners..........ooooivannnnnen 190
Conversion of bank organized under authority of laws of........... 52
Interest,. legal rate in, national banks not to take, etc., in excess of 135
“National,” use of the word in titles.......cov i i, 193
Qualification of directors.....vooeeaanirnans 43
Proceedings to enjoin Comptroller or receiver, to be brought in

district in which association is located..... P
Taxation of circulation of State, etc., associations................. 199-209
Taxation of MONEY BY..covvuviuetomenreieiviosiineiinrreeearees 210, 211
Taxation of national banks by......coiiiiviviniii i 162

Succession:

Expired assoCiations . ....uesevueriieiniiiuiiairer e 29
Period of, national banks.....ouvueseiiiieriiiiiiirierierionaeaas 19

Suits:

Against United States officers or agents.....ooveeruiiienniniann e 194
Certified copy of organization certificate evidence in................ 198
Circuit courts, jurisdiction of, to enjoin Comptroller............... 195
Circuit and district courts, jurisdiction of..........covviivierens, 24, 28
Corporate powers of 2550¢1ations..ccovivveenennneenrnneene. ereas 19
Creditor’s bill against shareholders...........coviiiiiiiiiiine, 184
Crimes. jurisdiction, etc. (See Crimes.)

Enjoining Comptroller or receiver........... e . 181
Forfeiture of charter ............. e Cerarees e 189
Proceedings to enjoin Comptroller to be brought, where........... 196
Sealed certificate of Coniptroller, competent evidence.......c...o... 197
Shareholders’ agent ........... e e e e e ara e, 185
Shareholders’ liability, to enforce........... ettt sat et 178
Solicitor of the Treasury to direct and supervise certain............ 194

Surplus (see also Surplus and dividends):

Additional circulation issttable, measured by......... et aeaiaaas 99
Converted State bank with capital of $5,000,000..................... 48
Creation Of L. ittt ettt araan e s tatteen it e raas 137
Loans, limit of, measured by capital and......... e eteer e 138

Surplus and dividends:

Provisions for surplus and payment of dividends................... 137

Surrender of bonds. (See Bonds, United States.)

T
Tax:
Bills of converted State bank...........oo il 207
Circulation, enforcing payment of.......... ettt 159
Circulation, exempt from ...... e et e te i et 200
Circulation, failure to make returns...........ooviiiieiiinaieinnnn. 158
Circulation, rate and time of payment........covvviniiivnnnnnn. . 156
Circulation. refunding excess......ocovorriienrianaan., Ceenne. .. 160
Circulation, semiannual return of.......cievvreeeiarenrnnireann.n. 157
Money of all kinds subject to, by States, etc. 211

Notes, State banks. corporation, company or persons........199, 202-204
Notes, State banks, corporation, company or persons, failure to

make TEHUIT . ...vveinnnnnrerivennernvnnnss e tar it ieiiaa .. 206
Notes, State banks, corporation, company, or persons, semiannual

a1 o«
Provisions restricted ..........ioiiiii i erreeas 208
Remission of, on insolvent national banks................ Cereaeas 161, 209
State taxation of national banks........ccoviviirirnnnnnn. P 1174

Taxation, (See Tax.)
Teller. (Ser Officers.)
Territorial court. (See Comptroller; Redemption; State, etc.)
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Title and location: Paragraph

Change of, by national banks. ...vieee e viiienererraroeerncieesnnas 21-23
Transfers. (Set Treasurer, United States; Bonds United States.)
Treasurer, United States:.

Acceptance of bonds, etc., on approval of Secretary 101
Acts of, to be approved by Secretary of Treasury......... . 111
(,uculatzon withdrawal of, provisions for...... P N 69
Deposit of sccuritics WAER. 1o enee e e 101
Disposition of redemption account........voiiiviiiniinisniennnnns 127
Enforcing tax on circulation, .o.ovevecinvnnneann.. e, 159
Examination of bonds and records, provisions for.......vovevainas 64-66
Interest on bonds to be retained by, when...........ooiiianit, 143, 159
Monthly returns of additional circulation to, and verification of
reports by Comptroller of the Currency..........coovvvvannin.n 156
Pr(i)ccedmgs on default in making return on circulation subject to 159
By 4ttt e ettt e e e n st e s e r e e aeta e et tae s
Procceds of sale of securities to be deposited w1th, to redcem addi-
tional Circulation cvvceiiiiioeieeiiverinernencnninasaserancnnnnns 100
Public moneys to be deposited with assistant treasurer, Govern-
ment depPoSItAries, OF +oueviereon i iiritaaereernsssoersasssrsenras 224
Receipt for bonds deposited to be gwen by, or assistant treasurer. 102
Redemption fund of other banks availahle on default.....c.oooonen. 100
Redemption fund to be kept with. ...t iiiii i 124
Redemption of circulation by.....ocoivvviiiiiaiiiiiiiiiiiein .. 124
Redemption of circulation in United States notes by ............... 124
Semiannual return to, of circulation subject to duty.....eeevevn. . 157
Signature of, on circulation. .........cvoieiniiiin.n.. verenreaeas 75
Tax, excess, refunrding ... ..ovvvriieiienreiarnnteneennenn e 160
Tax on circulation to be paid to..eiiiii e 156
Title to bonds deposited with, in trust for United States........... 102
Transfer of bonds in trust for associations to be made to.......... 61
Treasury notes:
Demand ......... e, RPN PPN e ieeeientateraeanas 220
Tnterest bearing . .oveeiniet it in i iiiiiaeecea i aaietanasnnens 221
LY T T o 255
Treasury, United States (see also Treasurer, United States):
Associations to reimburse, for cost of redemption of cxrmlatlon and
plates .....ivev.n.. e mae e tr et ana s i, 124
Currency bureau in....... ... ocieioiiciiiiiiiiiiinnn,. rereeananns 1
Divisions of issue and redemption established........cooiveieaeans. 243
Notice to present circulation at.......coooiiiiiviiiiiiiiiiianasenn. 173
Penalty for failure of associations to report to be paid mto J...155, 157
Redemption account, disposition of.......cc.vieieiiiiiiiniiaenanns 127
Redemption fund, § per cent., in . ...ooiiiiiiiiiiiin e, 124
T Redenmption of circulation at ....... et reneaiaaneen 67, 124, 168, 176, 177
rust:
Purchase of property by receiver to protect....covviiiniianaaans. 186
Trustce:
Sharcholders’ liability, exemptions from.......... Ceerieirareicaen 49

Uncurrent notes: .
Isstie of, prohibited ....cceiuieniviiirisrnnionsesserorenisacnsaons 144
United States (see also Oificers of the United States; Crimes, )uns-
diction, ete.):

Courts of, may enjoin proceedings. ... ..oovveriiivirieaiaiannnn . 181

TOTEItUTE OF CHAFLET. - eueneness s e snenanntsneeeessnanasneenanns . 189

Suits in which United States is party...coeeeereiiiesneecaneennns .. 194
United States deposits:

Interest to be paid on, when.....ooouiiiiiiiiiiiiiiiiiiiiia 51

Reserve on, in banks, not required.....c..oovviiiiiiiiiiii i, 123
United States disbursing officers:

Fraudulent notes to be marked by.. DA 1

Penalty for unauthorized deposit of pubhc mone) .................. 228

Withdrawal of public money............... et eeeeeieeieiaaaas 224
United States notes:

Circulation of banks to be redeemed in..............ocovviiiaa.... 124

Fraudulent, to be marked.....covveiiiiiriieiiiiiiiiienennninanss 239
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United States notes—-Continued. Paragrapg
Obligations of the United States defined.........occcevennnnss veee. 23
Penalty for dealing in counterfeit............ TR IETTTITRrRpT 237
Penalty for illegal use or possession of material for printing........ 236
Penalty for passing counterfeit............ eveesvertece e 234
Penalty for pledging, etc........ e iareeeaenaes ceenes Ceveeennnaes 145
Penalty for taking or having unauthorized impressions of tools, etc..235, 236
Subject to taXation bY States, elee.....erevesoranrsssesssneneneeneer 211

Usury:.

Interest, when not ......... Cereenaa. e teeirreaaaree e, e evieraeas 135
Penalty fOr +vviierenriieeeiaeenseneasenanssnerearasonsnsnnrncssrons 136
v

Vacancies:

Board of directors, filling,......cccviiveaennn, e ere i ieiinr s 45

Vice-president (see also Officers):
Bonds, United States, may sign transfer of..... ...l 61

Circulation, may SIENM.....cvrveereesssaarnnsesassneeenrsanrassonns 75, 88
Election or appointment of.......... et eeaan ettt 19
Proxy, not to act as............ e eereetas et ae e, v 41
Violations of provisions of national-bank act:
Forfeiture of charter for..............ccuotn. e nra sty .. 189
Visitorial powers:
Limitation of national banking associations, subject to............. 191
Voluntary liquidation. (Se¢e Ligmdation.)
Voters: :
Qualifications of shareholders at elections.................... 41
w
Withdrawal:
Additional circulation .......oiiiiri i i e e e e 69
Bonds, general provisions respecting ..u.uvevi oo oo cnierrnnrannans
Circulation, provisions of................ ettt e 67, 68
Deposit and, of public moneys................... i, ..224, 228
Dissenting shareholders .......couuiiiiniiiiiriniiieaeanrnnnnnnns 29
Expired associations, bonds of....oe it ieeieiinrenrinrernenes I ) |
Ilegal preference of creditors.......cccovivviiniviiiiieeniinenn... 192
Liquitlating associations, bonds of... . 167
Reduction of capital .. 40
Unearned dividends «......ovvuieiiiiiriin it cine e, 142
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THE NATIONAL BANK ACT AND ACTS AMENDATORY
THEREOF AND SUPPLEMENTARY THERETO.

CHAPTER I

BUREAU OF THE COMPTROLLER OF THE CURRENCY,

1. 324. Burcau of the Comptroller of | 10. 332. Banks other than national in
the Currency. District of Columbia. (Sce
2. 325. Comptroller ot the Currency. sec. 714, Code District of
3. 326. Qualification of Comptroller of Columbia,)
the Currency. Amount of | 11, 333. Report of Comptroller,
nd. 12. Act April 28, 1902. Report of
4. 327. Deputy Compiroller of the Cur- Comptrollcr to give com-
rency. plete list of all employes
5. Act May 22, 1908. Additional Dep- of the office, information
uty Complroller of the Cur- about failed banks, em-
rency. ployes under reccivers, etc.
6. 328. Clerks. - 13 Act J.muar) 12, 1895. Number of
7. 329. Interest in national banks pro- copies of report to be
hibited. printed.
8. 330. Seal ot Comptroller ofthe Cur- | 14. Joint resolution March 4, 1907.
rency. Three thousand additional
9. 331. Rooms, vaults, and furniture copies authorized to be
for Currency Bureau. printed.

BUREAU OF THE COMPTROLLER OF THE CUR-
E(E:gt)lY (AS AMENDED BY FEDERAL RESERVE

.Sec. 324.—There shall be in the Department of the s?ft June &
'Ireasury a Bureau charged with the exccution of all see); 13 Stat:
laws passed by Congress relating to the issue and regu- Aﬁended by
lation of a national currency sccured by United States fir & scc.
bonds and, under the gencral supervision of the Federal Act.
Reserve Board of all Federal reserve notes, the chief officer
of which Bureau shall be called the Comptrollcr of the
Currency, and shail perform his duties under the general
direction of the Secretary of the Treasury.

COMPTROLLER OF THE CURRENCY.

2, Sec. 325.—The Comptroller of the Currency shall be jAet June 3,
appointed by the President, on the recommendation oOf sec.’1: i3 Suat.
the Secretary of the Treasury, by and with the advice Ac?umh 3,
and consent of the Senate, and shall hold his office for 13"0'2 % si20
the term of five years, unless sooner removed by theL
President, upon reasons to be communicated by him to
the Senatc; and he shall be entitled to a salary of five
thousand dollars a year.

Norte.—Compensation increased, paragraph 58 Federal Reserve
Act. Mcmber organization committee, paragraph 2 Federal Re-
serve Act. Ex-officio member reserve board, paragraph 58
Federal Reserve Act. Ineligible for cmployment, paragraph 59
Federal Rescrve Act.

97
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98 BUREAU OF TIE COMPTROLLER OF TIIE CURRENCY.

QUALIFICATION OF COMPTROLLER OF THE CUR-
RENCY, AMOUNT OF BOND.

o June 3, 3. Sec. 326.

oo o 18 Stat. within fifteen days from the time of notice of his ap—
pointment, take and subscribe the oath of office; and he
shall give to the United States a bond in the penalty of
on¢ hundred thousand dollars, with not less than two
responsible surcties, to be approved by the Secretary of
the Treasury, conditioned for the faithful discharge of
the dutics of his office.

DEPUTY COMPTROLLER OF THE CURRENCY.
15{,}“ June % 4. Sec. 327.—There shall be in the Burcau of the Comp-
gec. 919 1St qroller of the Currency a Deputy Comptroller of the Cur-
e rency, to be appointed by the Sccretary, who shall be en-
titled to a salary of two thousand five hundred dollars a
year and who shall possess the power and perform the
duties attached by law to the office of Comptroller during
a vacancy in the office or during the absence or inability of
the Comptroller. The Deputy Comptrollcr shall also take
the oath of office prescribed by the Constitution and laws
of the United States, and shall give a like bond in
the penalty of fifty thousand dollars,
Nore—~The salary of the Deputy Comptroller has been fixed at
various amounts by different appropriation bills, as follows: Act
March 3, 1875 (sundry civil bill), 18 Stat. L., 396, $3,000; act
March 3, 1901, 3! Stat. L., 978, $2,800; act March 18, 1904 33

Stat. L., 103, $3,0UO; act Februs iry 3, 1905, 33 Stat. L., 649, ‘and
all subsequent acts, $3,500.

ADDITIONAL DEPUTY COMPTROLLER OF THE CUR-
RENCY. ACT MAY 22, 1908.
Legislative,

excoutive, and O+ * % * Deputy Comptroller, three thousand five
judicial_ ap- hundred dollars; Deputy Comptroller, three ' thousand
propriationact,

ﬂ;))prlos\bgd May dollars.

" NoTe.—The Attorncy General of the United States, in an opin-
ion rendered June 19, 1908, said: *“‘Generally speaking, a deputy
has power to do every act which his prinecipal may do and is not
restricted to some particulurs of his office. (Throop on Public
Officers, sec. 583; Mechenr’'s Public Officers, sec. 570; Erwin v.
U. S., 37 Fed. Rep. 470.) Doubtless it was on account of this
general rule, and with the intention that there should be no re-
striction, that Congress did not deem it necessary to presecribe
specifically the duties of the additional Deputy Comptroller. There
being no limitation or restriction upon the power of that officer,
my opinion is that e would have the same authority as that con-
ferred by statute upon the first deputy.

CLERXKS.
st 197 6. Sec. 328.—The Comptroller of the Currency shall
sec.’l: 13 Saat. employ, from time to time, the necessary clerks, to be
L 160, appointed and classified by the Secretary of the Treas-
ury, to discharge such duties as the Comptroller shall
direct.

Act June 3, INTEREST IN NATIONAL BANKS PROHIBITED.
1864, e 106, 7. Sec. 329.—It shail not be lawful for the Comptroller
595 25 o the Deputy Comptroller of the Currency, either di-
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BUREAU OF THE COMPTROLLER OF THE CURRENCY. 99

rectly or indirectly, to be interested in any association
1Sssu1ng national currency under the laws of the United
tates

SEAL OF COMPTROLLER OF THE CURRENCY.

8. Sec, 330 [as amended 1875].—The seal devised by _ Act June 3
the Comptroller of the Currency for his office, and approved soe’2; 35 Stat
by the Secretary of the Treasury, shall continue to be Loyl 1,
the seal of office of the Comptroller, and may be renewed S 8031718
when necessary. A description of the seal, with an im- Stat.
pression thereof, and a certificate of approval by the Secre-
tary of the Treasury, shall be filed in the office of the Sec-
retary of State.

ROOMS, VAULTS, AND FURNITURE FOR CURRENCY
BUREAU.

9. Sec. 331.—There shall be assigned, from time to \git 1053
time, to the Comptroller of the Currency, by the Secretary gec. 8; 13 Stat.
of the Treasury, suitable rooms in the Treasury building ™
for conducting the business of the Currency Bureau, con-
taining safe and secure fireproof vaults, in which the
Comptroller shall deposit and safely keep all the plates
not necessarily in the possession of engravers-or printers,
and other valuable things belonging to his department;
and the Comptroller shall from time to time furnish the
necessary furniture, stationery, fuel, lights, and other
proper conveniences for the transaction of the business of
his office.

10. Sec. 332,—

Refers entirely to. banks other than national in ‘the District of
Columbia.

REPORT OF COMPTROLLER.

11. Sec. 333 [as amended 1875].—The Comptroller of
the Currency shall make an annual report to Congress, at
the commencement of its session, exhibiting—

First. A summary of the state and condition of every 1ot June 3
association from which reports have been received the pre- 13 'stat. L.
ceding year, at the several dates to which such reports ™% pep. 19,
refer, with an abstract of the whole amount of banking ¥ sgo Lt
capital returned by them, of the whole amount of their "% Fetr 18,
debts and liabilities, the amount of circulating notes out- 3, & §0
atanding, and the total amount of means and resources, 37
specifying the amount of lawful money held by them at
the times of their several returns, and such other informa-
tion in' relation to such associations as in his judgment
may be useful.

Second. A statement of the associations whose business
has been closed during the year, with the amount of their
circulation redeemed and the amount outstanding.

Third. Any amendment to the laws relative to banking

by which the system may be improved and the security
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100 BUREAU OF THE COMPTROLLER OF THE CURRENCY.

of the holders of its notes and other creditors may be
increased. .

Fourth. A statement exhibiting under appropriate
heads the resources and liabilities and condition of the
banks, banking companies, and savings banks qrgamzed
under the laws of the several States and Territories; such
information to be obtained by the Comptroller from the
reports made by such banks, banking companies, and sav-
ings banks to the legislatures or officers of the different
States and Territories, and, where such reports can not
be obtained, the deficiency to be supplied from such other
authentic sources as may be available.

Fifth. The names and compensation of the clerks em-
ployed by him, and the whole amount of the expenses of
the banking department during the year.

COMPTROLLER TO GIVE COMPLETE LIST OF ALL
EMPLOYES OF THE OFFICE, INFORMATION
ABOUT FAILED BANKS, EMPLOYES, UNDER

RECEIVERS, ETC. ACT APRIL 28, 1902.
it ARl ss 12, —Provided, That for the fiscal year of nineteen hun-
tive, executive, dred and two and ‘thereafter, a full and complete list of
:;gm’glﬁ?n all officers, agents, clerks, and other employes of the office
joti J¢ Stat of the Comptroller of the Currency, including bank exam-
’ iners, receivers and attorneys -‘for receivers, and
clerks employed by such examiners. and receivers, or any
other person connected with the work of said office in
Washington or elsewhere, whose salary or compensation
is paid from the Treasury of the United States or as-
sessed against or collected from existing or failed banks
under their supervision or control, shall be transmitted to
the Secretary of the Interior in accordance with the pro-
visions of an Act of Congress approved January twelfth,
eighteen hundred and eighty-five, relating to the Official .
Register: And provided further, That the Comptroller of
the Currency is hereby directed to include in his Annual
Report to the Speaker of the House of Representatives,
expenses incurred during each year, in liquidation of each

failed national bank separately.

NUMBER OF COPIES OF REPORT TO BE PRINTED.
ACT OF JANUARY 12, 1895,
st Jan- 1% 13, Sec. 73.—* * * There shall be printed of the
B st L, annual report of the Comptroller of the Currency, ten thou-
) sand coples; one thousand for the Senate, two thousand
for the House, and seven thousand for distribution by the
Comptroller of the Currency.

THREE THOUSAND ADDITIONAL COPIES AUTHOR-
IZED TO BE PRINTED. JOINT RESOLUTION NO.
25, MARCH 4, 1907.
s HarXSs  14.—That section 73 of an act “Providing for the pub-
jon M Sutlic printing and binding, and the distribution of public
’ documents,” approved January 12, 1895, be, and the‘same
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BUREAU OF THE COMPTROLLER OF THE CURRENCY. 101

is hereby, so amended as to authorize the printing annu-
ally hereafter of ten thousand copies of the annual report
of the Comptroller of the Currency, for distribution by
the Comptroller of the Currency, instead of seven thou-
sand copies as heretofore, ‘
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ORGANIZATION AND POWERS.

32.
33.
34.
35.
36.
37.
38.
39.

40.
41.

42,
43.

44,
45.
46.
47.
48.
49.
50.

51
52.

53.
54.

Act April 12, 1902. Re-extension
of corporate existence.

5137. Power to hold real property.

5138. Requisite amount of capital.

5139. Shares of stock and trans-
fers,

5140. How payment of capital stock
must be made and certified.

5141. Proceedings if sharel