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PREFACE

The 1965-66 p r i c e  advance, w hich brought the f i r s t  threat o f  in flation  in a 
decade , p osed  a c r u c ia l  p ro b le m  stil l  fa ced  by this country  at the end o f  1967. 
In P r i c e  P e r s p e c t iv e ,  1965-67 b a s ic  in form a tion  and an a lyses  a re  p resen ted  
fo r  p o l ic y m a k e rs  as w e ll  as f o r  all p e rso n s  co n ce rn e d  with re ce n t  p r i c e  trends 
and their  im p lica t ion s .  R eta il and w h o le sa le  p r i c e  d eve lop m en ts  betw een 1965 
and 1967 a re  p laced  in p e r s p e c t iv e  and the re a so n s  fo r  the p r i c e  trends in the 
a g r icu ltu ra l ,  industria l,  and s e r v i c e  s e c to r s  o f  the e co n o m y  a re  analyzed.

D etailed  appendix and text tab les  a r e  supplied fo r  key W h olesa le  P r i c e  
Indexes and C o n su m e r  P r i c e  Indexes. The tab les  have been  orga n ized  to  show 
m eaningfu l re la t ion sh ip s  am ong p r i c e  index s e r ie s .  S p e c ia l  em p h as is  has been  
given  to those  s e r ie s  w here  im portant p r i c e  m ovem en ts  have taken p la ce  s in ce  
1964.

This bulletin  was planned and p re p a re d  by  P e a r l  R avner  W illiam s under the 
gen era l  d ire c t io n  o f  A rn o ld  E. Chase, A ss is ta n t  C o m m is s io n e r  o f  P r i c e s  and 
Living Conditions. T osh ik o  Nakayama p e r fo r m e d  m uch  o f  the r e s e a r c h ,  and 
F loyd  Coyne was r e sp o n s ib le  fo r  the appendix tables .
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CHAPTER I

Prices in Perspective

Although the cu rre n t  lo n g -te r m  
e co n o m ic  expansion  began ea r ly  in 
1961, p r i c e s  rem ain ed  r e la t iv e ly  
stable until ea r ly  1965 when they 
turned upward. By the spring o f  
1966, the Nation was fa ced  with the 
f i r s t  threat o f  inflation in a decade . 
The pause in e c o n o m ic  a ct iv ity  in 
late 1966 and e a r ly  1967 le s se n e d  
p r ic e  p r e s s u r e s  only m od era te ly .  
When e co n o m ic  act iv ity  a c c e le r a te d  
again a fter  m i d - 1967, upward p r e s ­
sures  on p r ic e s  began to intensify .

The p ro b le m  of how to maintain 
full u tilization  o f  r e s o u r c e s  w hile  
r e s to r in g  p r ic e  stability  w hich c o n ­
fron ted  p o l ic y m a k e rs  in ea r ly  1966 
b e ca m e  even m o r e  acute at the end 
of 1967. M ajor  potentia ls  fo r  in ­
flation  rem ain ed  —high le v e ls  o f 
c iv i l ia n  and m il i ta ry  spending and 
r is in g  c o s t s  which , in cre a s in g ly ,  
w e re  re f le c te d  in h igher  p r i c e s .

In 1967, the W h olesa le  P r i c e  
Index av era ged  5 1 /2  p e rce n t  h igher 
than in 1964, and the C on su m er  
P r i c e  Index 7 1 /2  percen t. O ver the 
3 -y e a r  p e r io d ,  p r i c e s  advanced in 
r e sp o n s e  to vary ing  com bin ation s  of 
demand, supply, and c o s t  fa c to rs .  
Supply bott lenecks  fo r  ce r ta in  fa rm  
p rodu cts  and industria l raw m a t e r i ­
als w e re  the ch ie f  s o u r c e s  o f  up­
w ard push on p r ic e s  in 1965. A l ­
though spending in the p r iva te  s e c to r  
had been expanding rap id ly  fo r  s e v ­
era l  y e a rs ,  ava ilab le  r e s o u r c e s  w e re  
su ffic ien t  to m eet  o v e r a l l  demand.
3y late 1965, h ow ever ,  p r i c e  ad- 

n ces  b e c a m e  m o r e  gen era l  when

dem and p r e s s u r e s  in tensified  as 
stepped up m il i ta ry  req u irem en ts  w e re  
su p e r im p o se d  on spending in the p r i ­
vate s e c to r .

In the f i r s t  half o f  1966, use  o f  m an ­
p ow er  and industria l r e s o u r c e s  was a p ­
p roach in g  capacity , and c o s t -p u s h  as 
w e ll  as d em an d -pu ll  fa c to r s  began to 
in fluence  the p r i c e  structure . R is ing  
c o s ts  w hich  had been  a b sorb ed  in the 
p re v io u s  few y e a rs  of b e lo w -c a p a c i ty  
op era t ion s  w e r e  being p assed  on.
P r i c e s  of c o n s u m e r  s e r v ic e s  a lso  
began to r i s e  fa s te r ,  due in part to 
com p etit ion  fo r  ava ilab le  labor . In 
addition, the tight m oney  situation 
caused  m o rtg a g e  in terest  rates  to 
advance.

A fte r  m i d - 1966, tight m oney  as 
w e ll  as governm ent act ions  helped to 
red u ce  dem and p r e s s u r e s  in the c i v i l ­
ian s e c to r  and the p a ce  o f  e co n o m ic  
act iv ity  had m od era ted  by late 1966.
At the sam e t im e, s o m e  o f  the e a r l ie r  
supply bott lenecks  fo r  fa rm  p rodu cts  
and industria l raw m a te r ia ls  w e re  
r e so lv e d ,  and these  p r i c e s  declined . 
H ow ever, s tron g er  ev id en ce  o f  " c o s t -  
push" p r e s s u r e s  began to appear and 
w h o le sa le  p r i c e s  o f  f in ished  goods  r o s e  
in spite  o f the slow dow n in bu s in ess  
act iv ity  in the f i r s t  half o f  1967.

When the e co n o m y  re su m e d  its e x ­
pansion  a fter  m i d - 1967, fa rm  and food  
p r ic e s  w e re  the m a jo r  excep tion s  to 
r is in g  p r ic e s  although they, too, r o s e  
sharp ly  at yea r  end. Again, as in 1965, 
s o m e  s ign ificant in c r e a s e s  w e r e  t r ig ­
gered  by sp e c ia l  situations such as the 
co p p e r  s tr ik e  and the short supply of

1
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raw cotton. Cost p r e s s u r e s ,  h ow ­
ever ,  w e re  a s ign if ican tly  s tron g er  
in fluence  on p r i c e s  than 2 y e a rs  ago. 
Although dem and in m ost  in dustr ies  
was far  fr o m  p r e s s in g  against c a p a c ­
ity, it was strong  enough to p e rm it  
p r i c e s  to be ra ise d  in re sp o n s e  to 
h igher c o s ts .

Major Developments

Unlike the p re v io u s  postw ar e c o ­
n om ic  expansions , the f i r s t  4 y e a rs  
o f  p r o s p e r i ty  fo l low in g  the 1960-61 
r e c e s s io n  re p re se n te d  a p e r io d  of 
re la t iv e  p r i c e  stability. W h olesa le  
p r i c e s  in 1964 w e re  no h igher  than 
in I 960, and the r is e  in co n s u m e r  
p r i c e s  w as held to an annual rate  of 
s lightly  o v e r  1 percen t. Unit labor  
c o s ts  showed no gen era l in c r e a s e  
o v e r  the 4 -y e a r  p e r io d  as p r o d u c t iv ­
ity gains m atched  a vera ge  w age a d ­
van ces . U nem ploym ent rates  w e re  
re la t iv e ly  high, and the rate  o f  use 
o f  m anufacturing cap acity  was r e l ­
a t ive ly  low.

Although demand in cre a s e d  sub­
stantially a fter  the 1960-61 r e c e s ­
sion, the e c o n o m y 's  ca p a c ity  to p r o ­
duce was not overtaxed . M o re o v e r ,  
ba lanced  grow th am ong the d ifferent 
e co n o m ic  s e c t o r s  prevented  the d e ­
ve lopm ent o f  p rodu ction  bott lenecks  
and m anpow er sh ortages  w hich  often 
stim ulate  w age and p r ic e  increases-. 
S um m ariz ing  the situation, the Coun­
c i l  o f  E co n o m ic  A d v ise rs  stated in 
January 1965 that "Sustained e c o ­
n om ic  expansion  during the past 4 -  
y e a rs  was a ccom p a n ied  by a healthy 
ba lance  am ong w ages , p r i c e s  and 
p rod u ct iv ity .  . . . The p e r io d  was, e s ­
sentia lly , in flation  f r e e . ”  1/

A y e a r  la ter ,  c i r cu m s ta n c e s  had 
changed s ign ificantly . In the spring 
o f  1965, p r i c e  in c r e a s e s  resu lting

Chart 1. Wholesale and Consumer Prices

1964 1965 1966 1967

f r o m  sh ortages  o f  three  b a s ic  c o m ­
m od ities -p u sh ed  the p r i c e  indexes 
up—fa r m e r s  had cut back  hog p r o d u c ­
tion d r a s t ic a l ly  b e ca u se  of d e p re s s e d  
1963-64 hog and pork  p r ic e s ,  s tr ik es  
at hom e and abroad  as w e ll  as p o lit ica l  
d if f icu lt ie s  in so m e  p rodu cin g  cou n tr ies  
had c rea ted  a co p p e r  shortage , and the 
drought that had d e stro y e d  A rgen tin e  
h erd s  resu lted  in a s e v e r e  l im ita tion  of 
the w orld  supply of ca ttleh ides  and 
leather .

M ore  b a s ica l ly ,  the s tep -u p  of our 
m il ita ry  e f fo r t  in Viet Nam after  s e v ­
era l  y e a rs  of l im ited  in v o lvem ent not 
only c rea ted  so m e  sp e c ia l  im ba la n ces  
but a lso  caused  a spurt in demand. The 
new la y e r  of dem and, im p osed  on an 
a lread y  p r o sp e r in g  econ om y , pushed 
p r ic e s  up further. The late 1965 up ­
turn in p r i c e s  fo r  fa rm  p rodu cts ,  foods , 
and crude  industria l m a te r ia ls  con tin ­
ued into ea r ly  1966, and was jo in ed  by 
substantial advances  in ch a rg e s  fo r

j-^The Annual R eport  o f  the Council of E co n o m ic  A d v is e r s .  
U. S. G overnm ent Printing O ff ice ,  Washington, D. C. P. 54.

January 1965,
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co n su m e r  s e r v i c e s  as w e ll  as h igher 
p r i c e s  fo r  m any industria l p rodu cts .  
F o r  the f i r s t  t im e  in n ea r ly  a decade, 
the threat o f inflation appeared  in this 
country.

To cou n tera ct  the in fla tionary  p o ­
tential, m on eta ry  authorities  took 
steps to tighten the m oney  supply in 
D e ce m b e r  1965, and the F e d e ra l  
G overnm ent r e s o r te d  to a va r ie ty  of 
f i s c a l  m e a s u r e s  the fo llow in g  yea r .  
E a rly  in 1966, the G overnm ent r e ­
scinded  the January 1 e x c is e  tax r e ­
duction fo r  au tom ob iles  and te lephone 
s e r v i c e s ,  in c r e a s e d  withholding rates  
fo r  p e rso n a l  in co m e  taxes , speeded  
the c o l le c t io n  o f  c o r p o r a te  taxes , and 
in tensified  e f fo r ts  to apply the w a g e -  
p r i c e  gu ideposts  to key w age and 
p r ic e  d e c is io n s .  Later  in the year ,

the investm ent tax c r e d it  and certa in  
a c c e le r a te d  d e p re c ia t io n  a llow an ces  
w e re  suspended. 2 /

The grow th in dem and s low ed , as 
can be seen  fro m  the fo l low in g  tab ­
ulation. C on su m er  spending (in 
constant d o l la r s )  fe l l  s lightly  in the 
secon d  quarter  o f  1966 and, s u b s e ­
quently advanced at a m uch  s lo w e r  
p ace  than in 1965. Housing activ ity  
sank to a p o s t -W o r ld  War II low, and 
the rate o f  grow th in plant and equ ip ­
m ent expenditures d e c r e a s e d  substan ­
tially . F e a rs  o f  inflation abated and 
late in the yea r  c o n c e rn  began to d e ­
ve lop  over  the e f fe c ts  of the e c o n o m ic  
slowdown. In N ovem b er  1966, m o n e ­
ta ry  r e s t r ic t io n s  w e r e  eased  and, the 
fo l low in g  June, the 7 p e rce n t  in v e s t ­
m ent tax c re d it  w as re s to re d .

P e r s o n a l P e r s o n a l W h olesa le C on su m er
D isp osa b le Consum ption P r i c e P r i c e

In com e Expenditures Index Index

(1958 d o l la rs )

1959 - 6 0 ............. 2. 2 2. 9 0. 1 1. 6
I 960 - 6 1 ............. 3. 1 2. 0 - 0 . 4 1. 1
1961 - 6 2 ............. 4. 7 4. 9 0. 3 1. 2
1962 - 6 3 ............. 3. 8 4 . 4 -0 . 3 1. 2
1963 - 6 4 ............. 7. 0 5. 8 0. 2 1. 3
1964 —6 5 ............. 6. 6 2. 0 1. 7
1965 - 6 6 ............. 5. 0 4. 9 3. 3 2. 9
1966 - 6 7 ............. 4. 3 2. 8 0. 2 2. 8

The National Incom e and P rod u ct  A ccou n ts o f  the United States, 1 9 2 9 -
1965, and Survey o f  C urrent B u s in e s s , January 1968. O ff ice  o f  B u sin ess  
E c o n o m ic s ,  D epartm ent o f  C o m m e r c e .

Although the s lacken ing  p ace  of the 
e co n o m y  no doubt had a m od era t in g  
in fluence  on p r i c e s ,  the p r i c e  im pact  
in 1966 s tem m ed  m ain ly  f r o m  other 
fa c to r s .  M ost o f  the substantial p r i c e  
d e c r e a s e s  w hich  took p la ce  a fter  ear ly  
1 966 re su lted  f r o m  the easing o f  supply

sh ortages  fo r  the sam e fa rm  p rodu cts  
and crude  industria l m a t e r ia l s —hogs, 
catt leh ides, and c o p p e r —w h ose  p r i c e s  
had jum ped  upward e a r l ie r .  No s im ­
ila r  p r i c e  d e c r e a s e s  o c c u r r e d  in 
ch a rges  fo r  c o n s u m e r  s e r v i c e s  w hich 
began to advance at the fa ste s t  p ace

2/ A m o r e  c o m p re h e n s iv e  account o f  e co n o m ic  deve lop m en ts  in 1966 m ay 
be found in "T h e  E co n o m y  in 1966: The E co n o m ic  Setting" by Hyman L. 
Lew is  in Monthly L abor  R ev iew , F e b ru a ry  1967. (Reprint No. 2522)
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Chart 2 . Wholesale Prices

Index (1967-59 = 100)

1964 1965 1966 1967

s in ce  the K orean c o n f l ic t  p er iod .  
A m ong  industria l c o m m o d it ie s ,  
w h o le sa le  p r i c e s  o f  fin ished  p rodu cts  
continued upward throughout 1966 
and w e r e  re f le c te d ,  in turn, in h igh ­
er  re ta i l  p r i c e s  (tables 1 and 2).

Although r is in g  in co m e  le v e ls  and 
grow ing  co n s u m e r  and m il i ta ry  d e ­
mand w e re  im portan t fa c to r s ,  the 
1965-67 p r i c e  advance  is  not fu lly  
expla inable  by e x c e s s iv e  demand 
p r e s s in g  against p rod u ct iv e  capacity . 
The sharp  1965 to e a r ly  1966 p r ic e  
in c r e a s e  was t r ig g e re d  by supply 
bott len ecks  fo r  ce r ta in  fa rm  produ cts  
and cru d e  industria l m a te r ia ls .  D e ­
spite  such t e m p o ra ry  supply s h o r t ­
ag es ,  th ere  was no genuine in fla ­
t io n a ry  gap cau sed  by continued lack  
of ca p a c ity  to m eet  the needs of 
expanding demand.

Nor w e re  the p r i c e  in c r e a s e s  in 
1965 and 1966 p r im a r i ly  part o f  a 
" c o s t -p u s h "  inflation s im ila r  to that 
resu lting  f r o m  the 1955-57 in v e s t ­
m ent boom . The la r g e  1965 and 
e a r ly  1966 in c r e a s e s  did not c o m e  
f r o m  those  s e c t o r s  o f  the e con om y  
su b ject  to con cen tra ted  w age and 
m arket  p ow er. Not until late 1966

did ev id en ce  o f  " c o s t - p u s h "  p r e s s u r e  
begin  to appear , as r is in g  c o s ts  
pushed w h o le sa le  p r i c e s  of fin ished  
goods  upward in spite o f  the s lo w ­
down in b u s in ess  activ ity . When the 
e co n o m y  r e su m e d  its interrupted  
expansion  in m i d - 1967 c o s t  fa c to r s  
b e c a m e  in c r e a s in g ly  im portant. P r i c e  
in c r e a s e s  sp read  and b e c a m e  p e r v a ­
s ive  tow ards yearen d . Although 
dem and in m o s t  in dustr ies  was far  
f r o m  p r e s s in g  against capacity , it 
w as s trong  enough to p e rm it  p r i c e s  
to be ra ise d  in r e sp o n s e  to h igher  
co s ts .

Although the m agnitude o f  p r i c e  
r i s e  v a r ied  am ong the d ifferen t  s e c ­
to rs  o f  the econ om y , p r i c e s  fo r  a ll 
s e c t o r s  a v era ged  substantia lly  h igh ­
er  in 1967 than in 1964 b e fo r e  the 
cu rre n t  upturn began. C h arges  fo r  
c o n s u m e r  s e r v i c e s  w hich advanced 11 
p e rce n t  in c r e a s e d  the m ost .  D espite  
the d e c r e a s e s  in late 1966 and in 1967, 
a g r ic u ltu r a l ly -b a s e d  p r i c e s  w e r e  stil l  
s ign if ican tly  above  their  1964 le v e ls  — 
re ta il  and w h o le sa le  food  7 and 9 p e r ­
cent r e s p e c t iv e ly ,  and fa rm  p rodu cts  
6 p ercen t. In the industria l s e c to r ,  
w h o le sa le  p r i c e s  av era ged  5 p e rce n t

Chart 3. Consumer Prices
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higher in 1967 than in 1964, and re ta il  
p r i c e s  fo r  m anufactured  goods 4 1 /2  
p ercen t.

1967 Trends

P r i c e  advances  in 1967 w e re  no 
doubt m od e ra te d  by the lo s s  o f  fo rw a rd  
m om entum  o f  the e co n o m y  in the f i r s t  
half o f  the yea r .  At the sam e tim e, 
continuing high le v e ls  o f  c iv i l ia n  and 
m il i ta ry  dem and, r is in g  p rodu ct ion  
and m arketing  c o s ts ,  attem pts to 
m aintain  p ro fit  m a rg in s ,  easing o f  
c r e d it  r e s t r i c t io n s ,  and a p s y c h o lo g i ­
ca l  c l im a te  con d u c ive  to w age and 
p r ic e  in c r e a s e s  supplied a m arked  
upward im petus.

In e a r ly  su m m e r ,  the e co n o m y  
re su m e d  its interrunted  expansion  as 
the sharp cutback  in inventory a c c u ­

m ulation  w hich had re ta rd ed  indus­
tr ia l p rodu ct ion  in the f i r s t  half of 
1967 ca m e  t6 a halt. F inal demand 
advanced at about the sam e p ace  in 
the third quarter  o f  1967 as e a r l ie r  
in the yea r ,  but r e a l  output began to 
r i s e  at an annual rate  o f  4 p e rce n t  
(from  2 p e rce n t  the p re v io u s  quarter  
and no gain in the f i r s t  quarter) .
Once m o r e ,  industria l produ ction , 
m a n -h o u rs  w orked , and in terest  ra tes  
m oved  upward

Throughout the yea r ,  p r i c e  
t r e n d s —p a rt icu la r ly  at the w h o le ­
sa le  l e v e l —w e r e  a ffected  s tron g ly  by 
ag r icu ltu ra l  deve lop m en ts  w hich  
w e r e  la r g e ly  independent o f  the g e n ­
era l  c o u r s e  of b u s in ess  activ ity . The 
fo llow in g  tabulation shows the e f fe c ts  
o f fa rm  produ cts  and food  p r ic e s  on 
the o v e r a l l  w h o le sa le  and co n s u m e r  
p r ic e  l e v e l s :

Sept. 1966 D ec. 1966 Mar. 1967 June 1967 Sept. 1967 
to to to to to

Dec. 1966 Mar. 1967 June 1967 Sept. 1967Dec. 1967

(In p ercen t)

W h olesa le  P r i c e
I n d e x .......................... - 0. 8 - 0. 2 0. 6 - 0. 1 0. 6
F a rm  p rodu cts .  . - 6. 3 - 2. 2 2. 8 -3 .  9 0. 5
P r o c e s s e d  foods  

and feed s  . . . -2 .  3 - 2. 0 1. 8 0. 1 - 1. 1
Industrial c o m ­

m od it ie s  . . . . . 0. 3 0. 5 0 0. 5 0. 8

nsum er P r i c e  
Index .......................... 0. 5 0. 3 0. 9 0. 9 0 . 9
F o o d .......................... -0 .  7 -0 . 5 0. 8 0. 7 0. 3

F ood  at hom e. . - 1.2 - 1. 0 0. 7 0. 5 0
Nonfood c o m m o d ­

i t ie s .................... 0. 7 0. 1 1. 0 1. 0 1. 0
S e r v i c e s ................. 1. 4 0. 9 0 . 9 1. 0 1. 1

M arked changes in supply w e r e caused p r ic e s to d ec l in e  in late 1966
ch ie f ly  r e sp o n s ib le  fo r  the trend of 
fa rm  and food  p r i c e s  in 1967. High 
1965-66 p r ic e s  brought about the 
la r g e  expansion  in food  p rodu ct ion  and

and ea r ly  1967. S im ilar ly ,  the spring  
1967 uptrend resu lted  f r o m  t e m p o r a r i ­
ly  l im ited  supplies  o f  l iv e s to c k  and 
fr e s h  p rod u ce ,  and the th ird -q u a r te r
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downturn in fa rm  produ cts  p r i c e s  
ca m e  fro m  r e c o r d -b r e a k in g  c r o p s .  
A gain , expansion  and c u r ta i l ­
m ent o f  hog p rodu ction  p layed 
a s ign ificant ro le .

H ow ever, the drop  in p r i c e s  o f  fa rm  
p rodu cts  did not br ing  a co m m e n su ra te  
d ec lin e  in food  p r i c e s  either at w h o le ­
sa le  or  reta il .  W holesa le  fa rm  p r o ­
ducts p r i c e s  av era ged  5 1 /2  p ercen t  
lo w e r  in 1967 than in 1966, but food  
p r ic e s  w e re  down about 1 p e rce n t  at 
w h o lesa le  and -0 .  3 p ercen t  at the 
g r o c e r y  store .  Like other f in ished  
good s ,  p r o c e s s e d  foods  a re  m o r e  
res is tan t  to p r i c e  reduction s  than to 
p r i c e  in c r e a s e s  and a lso  a re  le s s  r e ­
spon sive  to the im m edia te  supply and 
dem and situation than crude f o o d ­
stuffs.

A  m a jo r  in fluence  which caused  
c o n s u m e r  p r ic e s  to continue r is in g  
throughout those p e r io d s  in 1966 and 
1967 when w h o le sa le  p r i c e s  turned 
down was co n s u m e r  s e r v ic e s ,  w hich 
constitute  o n e -th ird  o f  the C on sum er  
P r i c e  Index but a re  not r ep resen ted  
in the W h olesa le  P r i c e  Index. Each 
m a jo r  type o f  s e r v i c e  rep resen ted  in 
the C on su m er  P r i c e  Index—rent, 
household  s e r v i c e s ,  transportation , 
and m e d ica l  c a r e —had in cre a se d  m o r e  
in 1966 than in any o f  the p re ce d in g  
5 y e a rs .  In p a r t icu la r ,  m ortg a g e  
in terest  ra te s ,  hosp ita l c h a r g e s ,  
and p h y s ic ia n s '  fe e s  had c l im b ed  
steeply .

A lthough co n su m e r  s e r v i c e  ch arges  
continued to advance  substantially  in 
1967, the p a ce  was m o r e  m od era te  
than in the last  half o f  1966. M ortgage  
in te re s t  ra tes ,  in r e sp o n s e  to the 
easing m oney  supply, declined  during 
the f i r s t  half  o f 1967. M ed ica l c a r e  
c o s ts  continued to in c r e a s e  m o r e  than

Chart 4 . W holesale In d u s tria l P r ic e s  by S ta g e  o f Processin g

other types o f  s e r v i c e s ,  and hosp ita l 
ch a rg e s  continued to r i s e  fa s te r  than 
any other type o f  m e d ica l  c o s t  —even 
though the p a ce  s lackened  a fter  ear ly  
1967.

In the industria l s e c t o r  o f  the e c o ­
nom y, both w h o le sa le  and re ta il  p r i c e s  
o f  fin ished p rod u cts  continued to in ­
c r e a s e  although p robab ly  le s s  than if  
bu s in ess  act iv ity  had not s low ed  in the 
f i r s t  half o f  1967. Only p r i c e s  o f  c ru d e  
industria l m a te r ia ls  fe l l  ap p rec ia b ly ,  
and this downtrend had begun b e fo r e  
m id - 1966 as s p e c i f i c  supply b o t t le ­
n ecks  w e r e  a llev iated . H ow ever , 
le s se n in g  dem and p r e s s u r e s  in ear ly  
1967 a ls o  p layed a part s in ce  m a te r ia l  
p r i c e s  a r e  gen e ra l ly  sen sit iv e  to the 
f o r c e s  o f  supply and dem and. When 
e co n o m ic  a ct iv ity  quickened  in the 
third qu arter  o f  1967, m a te r ia ls  p r i c e s  
advanced  —p a rt icu la r ly  in term ed ia te  
m a te r ia ls  w hich  include s tee l  and non - 
ie r r o u s  m il l  p rod u cts  as w e ll  as 
lu m b er  and other co n s tru ct io n  m a ­
te r ia ls .
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At the re ta il  le v e l ,  p r i c e s  o f  
c o m m o d it ie s  began to in c r e a s e  
at the sam e substantial p a ce  as

co n s u m e r  s e r v i c e  ch a r g e s ,  as 
can be seen  f ro m  the fo llow in g  
ta b u la t ion s :

D ec. 1966 Mar. 1967 June 1967 Sept. 1967 
to to to to

Mar.

W"PT: Industrial c o m m o d it ie s  . . . .  0.
Crude m a te r ia ls .  . ..........................   -1.
In term ediate  m a te r ia ls  . 0 . 0 . .  0.
F in ished  g o o d s :

C on su m er  nondurables  . . . .  0.
C on su m er  durab les . .................
P r o d u c e r s 1 g o o d s .......................  0.

CPI: C o m m o d it ie s ,  excep t  food  . . 0.
N o n d u r a b l e s ........................................ 0.
D u ra b le s .................................................  -0 .

1967 June 1967 Sept. 1967 Dec. 1967 

(In p ercen t)

5 0 0. 5 0. 8
4 -0 . 8 0. 1 1. 8
5 -0 . 1 0. 4 0. 8

9 0. 8 0. 7 0
0 -0 . 3 0. 4 1. 6
5 0. 5 0. 4 1. 6

1 1. 0 1. 0 1. 0
4 0. 8 1. 2 1. 0
2 1. 2 0. 7 1. 2

The continuing advance  in w h o le sa le  
and re ta i l  p r i c e s  o f  m o s t  fin ished  
goods  during the b u s in ess  s lowdow n 
in late 1966 and the f i r s t  half  o f  1967 
re f le c te d  the p a ss in g  through o f  r is in g  
la b or  and other c o s ts .  T rad it iona lly ,  
p r i c e s  o f  p r o c e s s e d  g o o d s —unlike those 
fo r  m a te r ia ls  —exhibit c o n s id e r a b le  
in f lex ib il ity  and, in p a r t icu la r ,  a re  
h ighly re s is ta n t  to downward p r i c e  
p r e s s u r e s .  The c o s t  s tru ctu res  o f  
fabr ica t in g  in d u str ies  a re  m o r e  c o m ­
p lex  than those  o f  in d u str ies  p r o d u c ­
ing cru d e  m a te r ia ls  and invo lve  nu m ­
erous  fa c to r s  and co n d it io n s —u n r e ­
lated to the demand and supply o f  raw 
m a t e r ia l s —w hich  a r e  d iff icu lt  to 
change. 3 /

A s  ev id en ce  o f  c o s t -p u s h  p r e s s u r e s  
accum ulated  in 1966 and 1967 and 
spending—both m il i ta r y  and c i v i l i a n -  
rem ained  strong , the A d m in is tra tion  
p ro p o se d  a 6 p e rce n t  in c o m e -t a x

su rch a rg e ,  e f fe c t iv e  on July 1, 1967. 
E nactm ent was stil l  a m atter  o f  C on ­
g r e s s io n a l  debate at the end o f  the 
year .

A Longer Perspective

In the twenty y e a rs  s in ce  1947, 
w h o le s a le  p r i c e s  have in c r e a s e d  a l ­
m o s t  on e -th ird  and c o n s u m e r  p r i c e s  
on e -h a lf .  A ll  o f  the w h o le sa le  p r i c e  
r i s e  and m o s t  o f  the re ta il  in c r e a s e  
o c c u r r e d  during four p e r io d s :  the 
y e a rs  im m e d ia te ly  a fter  W orld  War 
II, the K orean  e m e rg e n cy ,  the a f t e r -  
math of the 1955-57 investm ent 
b oom , and s in ce  the s tep -u p  o f  our 
Viet Nam e ffo r t  in 1965. A s id e  f r o m  
these  p e r io d s ,  c o n s u m e r  p r ic e s  
inched upward and w h o le sa le  p r i c e s  
rem ained  steady or  edged downward.

The cu rren t  p r i c e  uptrend began, 
as in 1950, when o v e r s e a s  m il ita ry

3 /  A m o r e  detailed  d is c u s s io n  o f  p r i c e  in flex ib il ity  is ava ilab le  in " P r i c e  
T ren d s  and the B u sin ess  C y c le  in P os tw a r  Y e a r s ” by P e a r l  C. R avner in 
Monthly L abor  R ev iew , M arch  1962 (Reprint No. 2388).
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invo lvem en t was su p er im p osed  
upon an a lrea d y  p r o s p e r in g  e co n o m y . 
In 1950, h ow ever ,  this took  p la ce  
le s s  than a y ea r  a fter  the 1948 — 49 
r e c e s s i o n  w hile  our heightened 
Viet Nam co m m itm e n t  in 1965 — 
and the beginning o f  the cu rren t  
p r i c e  upturn—c a m e  a fter  3 y e a rs  of 
e c o n o m ic  expansion.

A s can be seen  f ro m  the fo l low in g  
tabulation, the p e rce n t  in c r e a s e s  s in ce  
M arch  196s are c o n s id e r a b ly  s m a lle r

than during the sh o r te r  p er iod  o f  the 
K orean  e m e r g e n c y ;  and w h o le sa le  
p r i c e  in c r e a s e s  c o m p a r e  fa v ora b ly  
with th ose  during the m id -1 9 5 0 fs. 4 /  
Only at the re ta i l  le v e l  d oes  the 
cu rre n t  p r i c e  r i s e  exceed  that o f  
the m i d - l ^ O ’ s and, i f  the d i f f e r ­
ence in duration  o f  the two up ­
trends is  c o n s id e re d ,  the 1956 —
57 r i s e  was la r g e r  in te r m s  o f a v e r -  
age m onthly in c r e m e n t—0. 3 p e rce n t  
v e rs u s  0. 2- l / 2  p ercen t

Months of p r i c e  r i s e  P e r c e n t  In cre a se

CPI WPI CPI WPI

C urrent .................................... 17 8. 4 5. 4
M i d - 1 9 5 0 ' s .............................. .............  19 33 5. 9 8. 5
K orean  C o n f l i c t .................... .............  21 13 12. 3 19. 2

4 /  The duration o f  the in fla t ionary  p e r iod  was d eterm in ed  by the f i r s t  and 
la sF m o n th  o f  the a c c e le r a te d  p r ic e  upturn. Since c o n s u m e r  and w h o le sa le  
p r i c e  uptrends ge n e ra l ly  did not begin  o r  end on the sam e month, the p e r io d  
v a r ie s .  If the p er iod  used fo r  the K orean e m e r g e n c y  is June 1950 to June 
1951, the co n su m e r  p r i c e  r i s e  w as 9 p e rce n t  and the w h o le sa le  r i s e  15 p e r ­
cent. F o r  the cu rre n t  p e r io d ,  M arch  1965 to D e ce m b e r  1967 is used fo r  
c o n s u m e r  p r ic e s  and M arch  1965 to August 1966 fo r  w h o le sa le  p r i c e s .
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[Not sea son a lly  ad justed ]

Table  1. W h olesa le  P r i c e  Indexes F o r  F a rm  P rod u cts ,  P r o c e s s e d  F ood s ,
And Industrial C om m od it ie s
Q u arterly  P e r c e n t  Changes

W h olesa le  
p r i c e  in ­

dexes

1966 1967

D ec. 1965 
to

M a rch

M arch
to

June

June
to

Sept.

Sept.
to

D ec.

D ec. 1966 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

Dec.

A l l  c o m ­
m od it ie s  . . 1. 2 0. 3 1. 0 - 0. 8 - 0. 2 0. 6 - 0. 1 0. 6

F a r m  p r o d ­
ucts .................... 3. 7 -2 . 4 4. 3 - 6. 3 - 2. 2 2. 8 -3 .  9 0. 5

F r e s h  
fru its  and 
vegetab les . 10. 3 - 2. 0 10. 7 - 8 . 2 - 2. 9 16. 2 -19 . 3 13. 9
G rains . . . 0. 8 4. 5 10. 2 -3 .  0 - 1. 6 -3 .  8 - 10. 9 - 0. 2

Wheat. . . -1 .  4 8. 6 11. 2 -5 .  4 - 1.0 -7 .  2 -9 .  3 1. 4
C orn  . . . 1. 5 3. 8 11. 5 -1 . 3 - 1. 8 - 2. 8 -13 . 0 -1 . 5

L iv e s to ck  . 3. 6 -5 .  0 - 0 . 8 -10 . 3 -0 . 5 7. 7 -1 .  3 -5 . 7
Cattle. . . 12. 7 - 6. 8 - 1. 0 - 6 . 7 1. 8 3. 0 4. 7 -4 . 2

Steers  . 4. 5 -7 .  8 - 0 . 2 -.3. 4 -0 . 4 2. 9 6. 9 -3 .  6
Hogs . . . ■10. 6 -1 . 4 - 0. 2 -17 . 1 -5 . 5 17. 4 - 12. 9 -9 .  3

B a r -
row s
and
gilts . . . -11. 5 0. 7 -2 . 4 -14 . 9 -7 . 4 18. 6 -14 . 1 -7 . 8

L ive  p o u l ­
t ry ............. 15. 7 -5 . 3 - 8 . 5 - 11. 8 17. 6 -5 .  6 -14 . 9 - 6. 4
B r o i l e r s

and
f r y e r s  . 22. 4 -7 .  3 -5 . 7 -23 . 2 29. 7 - 6. 9 -12 . 9 - 2. 2

Eggs . . , -0 .  3 -23 . 3 40. 8 -14 . 8 -16 . 7 -16 . 3 22. 5 -2 . 4
Fluid m ilk 4. 4 - 0. 1 11 .4 - 1. 1 -4 . 0 1. 9 2. 0 0. 5
O ilse e d s  . 4. 8 9. 5 0. 6 -2 .  4 -3 .  8 - 0. 2 - 8. 4 1. 4
Raw cotton -0 . 3 0. 5 -26 . 1 0. 2 0. 8 1. 4 3. 9 16. 4

P r o c e s s e d  food s  
and feeds  . . . 1. 6 - 0 . 2 3. 1 - 2. 3 - 2. 0 1. 8 0. 1 - 1. 1

C e re a ls  and 
bak ery  p r o ­
ducts . . . . 0. 9 1. 6 4. 3 - 0 . 8 -0.  4 -0.  3 -0.  5 0. 3
Bread . . . . 1. 1 0. 4 6. 8 0. 2 - 0. 9 - 0 . 4 0 0

M eats, 
pou ltry  and 
f i s h ............. 2. 5 -3 . 0 2. 1 -7 . 0 - 2. 6 . 6 . 5 0 3 -5 .  0
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[Not sea son a lly  ad justed]

Table  1. W holesa le  P r i c e  Indexes fo r  F a rm  Products*  P r o c e s s e d  F o o d s ,co n d .
and Industrial C om m od it ie s

Q u a rte r ly  P e r c e n t  Changes-—Continued

W h olesa le  
p r i c e  in ­

d exes

1966 1967

D ec .  1965 
to

M a rch

M arch
to

June

June 
1 to 
Sept.

Sept.
to

Dec.

D ec. 1966 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

D ec.

P r o c e s s e d  
foods  — C on t ’ d

M eats, o . . 0. 6 -3 .  7 3. 0 - 6. 3 -4 . 3 9. 1 1. 2 - 6. 0
B e e f  and 

v e a l .  . . 9. 8 -5 .  1 3. 6 -4 .  2 - 1. 1 6. 2 4. 4 -4 .  7
P o r k  . . . -1 0 .  4 -1 . 4 4. 3 -9 .  9 - 10. 2 -16 . 4 -1 .  9 -9 . 6

P r o c e s s e d  
p o u ltry .  . . 13. 8 - 1. 1 -4 .  9 -13 . 1 6 . 6 -3 .  9 -3 .  7 -7 .  5

D airy  p r o ­
ducts . . . . 3. 3 1. 3 6. 6 -1 .  5 -1 . 3 1. 2 0. 5 1. 1
M ilk ............. 2. 7 0. 6 4. 6 1. 5 - 1 . 4 2. 9 1. 0 0. 4
C h e e s e . .  . 8 . 1 0. 4 9. 0 - 6. 6 -3 .  4 -0 . 4 - 0. 2 2. 1

P r o c e s s e d  
fru its  and 
vegetab les . -0 .  3 0. 1 - 1. 1 2. 0 -1 .  5 2. 2 1. 3 4. 8

Canned 
fru its  and 
ju ic e s .  . . . -1 .  3 0 - 6. 4 0. 2 0. 6 4. 7 2. 8 8. 1

F r o z e n  
fru its  and 
ju ic e s .  . . . - 2. 9 5. 1 - 2. 8 0. 4 -15 . 1 -4 . 5 0. 4 10. 7

Canned v e g ­
etable and 
ju ic e s .  . . . 1. 1 0. 2 1. 7 4. 3 1. 6 2. 6 0. 5 2. 2

F r o z e n  v e g ­
etables  . . . 0 - 1. 6 1. 5 1. 6 - 6 . 0 0. 8 0. 3 0. 8

A lc h o l ic  
b e v e ra g e s  . -0 .  3 0 0 0. 4 0. 3 0. 3 0. 7 0. 2

N onalcho lic  
b e v e r a g e s . 0 1. 9 0. 9 0 0. 1 1. 4 0. 3 3. 6

M anufactur­
ed an im al 
fe e d s  . • . . 0. 8 3. 8 6. 6 - 0. 2 -5 . 5 -1 . 9 - 0. 7 - 1. 6

Industrial 
c o m m o d it ie s  . 0. 8 0. 9 0. 3 0. 3 0. 5 0. 5 0. 5 0. 8
Crude

m a te r ia ls  . . 3. 9 - 0 . 1 -3 .  5 - 1. 2 - 1 . 4 - 0. 8 0. 1 1. 8
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Table  1# W h olesa le  P r i c e  Indexes fo r  F a rm  P ro d u cts ,  P r o c e s s e d  F ood s ,  cond,
and Industrial C om m o d it ie s

Q u a rte r ly  P e r c e n t  Changes —Continued

[Not se a so n a lly  ad justed ]

W h olesa le  
p r i c e  in -

1966 1967

Dec. 1965 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

Dec.

Dec. 1 966 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

Dec.

Industrial c o m ­
m od it ie s  cont*d 

In te rm e ­
diate m a ­
te r ia ls  . . . 0. 7 1. o 0. 2 0 0.5 - 0.1 0 .4 0. 8

F in ished  
goods  
C on su m er  

nondur­
ables  • . . 0. 4 O 00 0. 5 0. 1 0 .9 0. 8 0.7 0

C on sum er
durables 0. 1 0. 4 -0 . 1 1 .3 0 -0 .  3 0 .4 1. 6

P r o d u c e r s 1 
goods  . . 0. 8 1. 0 0. 5 1. 7 0.5 0. 5 0 .4 1. 6
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T able  2. C on su m er  P r i c e  Indexes F o r  S e lected  C om m od it ie s
Q u arter ly  P e r c e n t  Changes

[Not sea son a lly  ad justed ]

C on sum er 
P r i c e  In­

dexes

1966 1967

Dec. 1965 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

D ec.

D ec. 1966 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

D ec.

A l l  Item s 0 .9 0. 8 1.1 0.5 0. 3 0 .9 0 .9 0 .9
S e rv ice s  . . . . ■0.7 1. 6 1.2 1.4 0. 9 0 .9 1.0 1.1
A ll  c o m ­
m od it ie s  . . . . 0 . 9 0. 6 0 .9 0.1 -0.  1 0 .9 0 .9 0. 8

A ll  c o m ­
m od it ie s  
le s s  food. . . - 0.1 0. 8 0. 6 0.7 0. 1 1.0 1.0 1. 0
F o o d ............. 3.0 0 1. 5 - 0.7 -0 .  5 0. 8 0. .7 0. 3

F ood  away, 
f r o m  hom e 1.1 1. 3 1. 5 1.4 1. 1 1. 1 1. 3 1. 2

F ood  at hom e. . 3 .4 -0 .  3 1. 5 - 1.2 -1 .  0 0. 7 0. 5 0
M eats ................ 5 .7 -2 .  7 0. 5 - 3 .2 -1 .  2 2 .4 1. 4 -1 .  9

B e e f  and Veal 4. 6 -1 .  0 -0 .  1 - 0.7 -0 .  4 1. 2 2. 5 0. 2
P o r k ............. 7. 2 -5 .  9 2. 0 - 9.1 -2 .  4 6. 1 -0 . 2 -6 . 2
Chicken, 

fry ing. . . . 13. 6 -4 . 1 -0 .  2 - 9 .2 1. 8 -3 .  7 5. 4 -4 .5
A ll  d a iry  

p r o d u c t s . . . 1. 9' 1. 4 5. 8 0 . 4 0. 7 0. 5 0. 9 0. 7
Milk,

g rocery .  . . 1. 7 0. 7 5. 8 0. 6 -1 .  1 0. 5 1. 4 1. 1
C h e e s e .  . . . 5. 6 3. 5 6. 0 1. 1 -0 .  9 -1 .  0 -0 .  1 0. 4

F ru its  and 
vegetab les . . . 5. 8 3. 7 -4 .  2 -2 . 0 0. 8 4. 1 -3 .  6 3. 5

F r e s h  fru its  
and v e g e ­

tables . . . 9. 4 6. 8 -6 .  6 -2 .  9 2. 2 6. 8 -7 . 2 3. 3
P r o c e s s e d  
fru its  and 

vegetab les . 0. 7 -0 .  6 -0 .  6 -0 .  4 -1 .  4 0 2. 3 3. 5
C e re a ls  and 

bak ery  p r o ­
ducts ............. 1. 2 1. 0 3. 2' 0. 3 -0 .  2 -0 .  3 0. 1 0
B read s  

white . . . . 2 .4 1. 1 5. 2 -0 .  3 -1 .  3 -0 .  1 -0 . 7 0
E g g s ................ - 1. 0 -17 . 9 25. 5 0. 1 -17 . 2 -15 . 3 14. 7 -2 .  0
N ona lcho lic

b e v e ra g e s - 0 . 2 1. 5 -0 .  2 -0 .  9 -0 .  7 0 0. 1 -0 . 1
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Table  2 ,C on su m er  P r i c e  Indexes F o r  S e lected  C om m o d it ie s  —Continued
Q u a rte r ly  P e rce n t  Changes

[Not sea son a lly  adjusted]

C on su m er 
P r i c e  In­

d exes

1966 1967

Dec. 1965 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

Dec.

D ec. 1 966 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

D ec.

D urable C o m ­
m od it ies  |

- 0 . 4 0. 6 0. 1 0 . 4 - 0 .2 1.2 0 .7 1 .2

New c a r s  . . . . - 1.  6 -0 .3 -2 .  5 4 . 4 - 1.4 - 0 .4 - 0 .7 5 . 4
Used c a r s • • • • -2 . 4 2. 4 1. 6 - 4 . 9 1.5 5. 6 3.1 - 1.1
T ir e s ,  new* • • -0 .  3 2. 2 0. 6 0 0 .4 1. 2 2 .4 3.0
H ousehold

durab les  • - • • 0. 1 0. 5 0. 6 0 . 4 0.1 0. 2 0 . 4 0 .7
A p p lian ces  • • -0 . 2 -0 .  4 0 - 0.1 - 0.5 -0 .  2 0.1 0.5
T V s  et s • • • • -0 .  4 -0 . 1 -0 . 5 0 . 2 - 1.0 -1 .  4 -0 .  8 0. 6
F urn iture  and

bedding . . . ! 0. 8 1. 3 1. 0 1.4 0. 6 0. 7 0. 8 1. 2
F lo o r  i

c o v e r in g  . . • 0 0. 1 0. 5 0.1 -0 .  2 -0 . 5 0. 5 0. 6

Nondurable
C o m m od it ie s
L ess  F ood  . . . 0. 2

00•0

0. 9 0. 8 0. 4 0. 8 1. 2 1. 0
A p p are l  le s s

foo tw ear  . . . -0 .  3 0. 8 1. 3 1. 3 0. 2 1. 2 1. 3 1. 6
Women*s

and girls* 
M en ’ s and

-0 . 4 0. 8 1. 5 1. 7 0. 1 1. 4 1. 3 2. 3

boys* .......... -0 .  3 1. 0 1. 0 1. 3 0. 1 1. 2 1. 2 1. 1
F ootw ear  . . . . 1. 1 2. 5 1. 3 1. 3 1. 1 1. 0 0. 8 1. 2
T extile  h o u s e -

furn ish ings -0 . 6 1. 1 1. 3 1. 4 0 0. 5 -0 . 1 1. 6
Fuel o i l  and

co a l  ............... 0. 3 -1 .  7 0. 4 2. 6 0. 8 -0 . 5 1. 6 0. 7
Fuel o i l  #2 • • 0. 3 -1 .  5 0. 1 2. 8 0. 8 -0 .  4 1. 4 0. 7

G aso lin e  . . . . . 0. 4 0. 7 1. 7 0. 5 0. 5 1. 3 0. 9 -1.  4
D rugs and

p r e s c r ip t io n s 0. 3 0. 2 -0 .  1 -0 .  2 -0 .  3 -0 .  3 0. 2 0. 2
T o ile t  goods  • . 1 0. 6 . 0. 3 0. 3 0. 3 0. 3 0. 7 0. 8 0. 2
T o b a c co

p rodu cts  . . • 0. 2 1. 9 1. 2 0. 2 0 0 .4 4. 0 1. 8
A lc o h o l ic

b e v e ra g e s  • • 0. 4 0. 5 0. 4 0 0. 7 0. 3 1. 5 1. 0
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CHAPTER II

Farm Product and Food Prices

B etw een  the spring  of 1965 and the 
fa ll  o f  1966, p r i c e s  o f  fa rm  p rodu cts  
and food  r o s e  substantially. A runup 
in l iv e s to c k  and m eat p r i c e s  sparked  
the 1965 advance. H igher p r i c e s  fo r  
m eat substitutes soon  fo l low ed  and, 
in 1966, the in c r e a s e s  spread  through ­
out the ag r icu ltu ra l  s e c to r .  During 
these  18 m onths, the a v e ra g e  g r o c e r y  
b il l  r o s e  8 -1 /2  p ercen t. (See table 1. ) 

F a rm  p rodu ct  and food  p r i c e s  
began to d e c l in e  in the fa ll  o f  1966, 
la r g e ly  b e ca u se  o f  expanding l i v e ­
s to ck  p rodu ction , and continued down 
in e a r ly  1967. A fte r  r is in g  at m id ­
y e a r  both fa rm  and food  p r ic e s  r e ­
sum ed their  downtrend. In D e ce m b e r ,  
they turned up sharply . (See table 2. )

Chart 5. Food Prices: Farm , Wholesale, and Retail

Index (1957-59= 100)

D esp ite  the d e c r e a s e s  w hich have 
taken p la ce  s in ce  the fa ll  o f  1966, 
p r i c e s  av era ged  substantia lly  h igher 
during 1967 than b e fo r e  the 1965-66 
upturn—fa rm  p rodu cts  6 p ercen t,  
w h o le sa le  p r o c e s s e d  food  9 p ercen t, 
and g r o c e r y  food  7 p ercen t. It ap ­
p e a rs  unlikely  that farm  p rod u ct  and 
food  p r i c e s  w ill  soon  return  to the 
re la t iv e ly  low  le v e ls  rea ch ed  p r io r  
to their  1965-66 jum p fo l low in g  a 6- 
y ea r  d ec lin e .

Supply and Demand

Supply and dem and fa c to r s  c o m ­
bined in 1965 and 1966 to c r e a te  a 
c l im a te  fa v o ra b le  to h igher p r i c e s ,  
although the la r g e s t  in c r e a s e s  w e re  
ch ie f ly  due to l im ita tions  o f  supply. 
S evera l y e a rs  of d ec lin in g  l iv e s to c k  
p r i c e s  had caused  fa r m e r s  to cut 
back  production . F a v o ra b le  farm  
a ltern atives  to da iry ing  and shortages  
o f  fa rm  la b o r ,  as w e ll  as other d e v e l ­
opm ents, red u ced  1966 m ilk  p r o d u c ­
tion to a 1 3 -y e a r  low . Bad w eather 
—un season ab le  f r e e z e s  and s e v e r a l  
y e a rs  o f  su m m e r  d rought—cu rta iled  
s o m e  fru it  and vegetab le  c r o p s  and 
m ade fa r m e r s  use  c o s t ly  feed  instead 
o f  p astu re  fo r  b e e f  and d a iry  h erd s .

At the sam e tim e, dem and in ­
c r e a s e d  substantially . H igher in co m e  
le v e ls  enabled m o r e  p eop le  to buy 
m o r e  exp en s ive  fo o d s ,  the Viet Nam 
buildup in c r e a s e d  p u rch a se s  by the 
A rm e d  F o r c e s ,  and fa rm  exports  — 
pushed by such events as the threat 
o f  fam ine in India — continued to r is e .  
O ver  the lon g -ru n , population growth
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and r is in g  in co m e s  have in cre a s e d  
c o n su m e r  spending fo r  food  a lm ost  
annually s in ce  the end o f  W orld  War 
II. In 1966, spending fo r  food  (in 
constant d o l la r s )  slow ed, but re ta il  
food  p r ic e s  advanced fa s te r  fo r ,  as 
in m o st  y e a rs ,  the p r i c e  fluctuations 
in 1965 and 1966 r e f le c te d  changes in

Supply changes w e re  a lso  the ch ie f  
determ inants  of the 1967 p r ic e  trends. 
Expanding produ ct ion  caused  the p r i c e  
d rop  betw een the autumn of 1966 and 
the spring  o f  1967; t e m p o ra r i ly  c u r ­
tailed supplies  o f  l iv e s to c k  and v e g e ­
tables  t r ig g e re d  the subsequent p r i c e  
in c r e a s e s ;  and expanded hog and p o u l-

supply m o r e d ir e c t ly  than changes in |try production , r e c o r d  grain  c r o p s ,
demand. 'and the flood in g of the m arket  by d e -

P e r c e n t  in c r e a s e  f r o m  p rev iou s  year F ood  and beverage
as a p ercen t

C P I:  F ood P C E : Food  and bev. o f  total P C E
(1958 d o l la r s )

i 9 6 0 .................................. 1.1 1. 5 25. 6
1961 .............................. 1 .2 1. 6 25. 5
1962 ............... 1. 0 2. 2 24. 8
1963 ............... ....................  1 .4 1. 5 24. 1
1964 ...............____ 1 .2 4. 1 23. 7
1965 ............... . . . . 2. 3 4. 2 23. 2
1966 ............... 5. 0 2. 9 22. 8
1967 ..............._____ . . . .  0 .9 2. 6 22. 7

The National Incom e and P rod u ct  A ccou n ts  of the United States, 1929-1965 and 
Survey o f  Current B u sin ess ,  July 1967. O ff ice  o f  B u s in ess  E c o n o m ic s ,  
D epartm ent o f  C o m m e r c e .

layed  vegetab le  h a rv ests  accounted  
fo r  the s lide  in fa rm  produ ct  p r i c e s  
a fter  July 1967. H ow ever, supply - 
demand co n s id e ra t io n s  a lone m ay not 
explain  fu llv  the sharp 1965-66 u d -  

rurn and Subsequent downturn. A 
re ce n t ly  published a r t ic le  P j m akes 
the point that, in the m arket  e n v iro n ­
m ent w hich  ex ists  f o r  m o st  farm  
co m m o d it ie s ,  p r i c e s  m ay o v e r r e a c t :

MIn fact, the upward m ovem en t 
of a g r icu ltu ra l  p r i c e s  in m uch 
o f  1966 m ay have r e f le c te d  c o n ­
s id e ra b le  specu la tion  based

upon anticipated  w orld  food  
sh ortages  in addition to the 
p r i c e  in c r e a s e  resu lting  f r o m  
a d e c l in in g -su p p ly ,  s tro n g -  
demand in teraction . F o llow ing  
this deduction  a step further, 
to the 10 p e rce n t  drop  in fa rm  
p r ic e s  f r o m  Septem ber 1966 
to A p r i l  1967, m ight lead one 
to con c lu d e  that m o st  o f the 
p r i c e  so ftn ess  o f  the past w in ­
ter  can be attributed to a 
c o u n te r -r e a c t io n  f r o m  the 
sharp in c r e a s e s  during 1965 
and ea r ly  1966, once  the w orld

5 /  "T h e  Im pact of F a rm  P r i c e s  on W holesa le  and Reta il P r i c e  L e v e ls "  by 
Gene L. Sw ackhom er. In Monthly R ev iew  of the F e d e ra l  R e s e r v e  Bank o f  
Kansas C ity , S e p te m b e r -O cto b e r  1967, page 9.
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food  demand issu e  m atured in 
p e rsp e c t iv e .  n

A s in p rev iou s  y e a rs ,  G overnm ent 
fa rm  p r o g r a m s  serv ed  as a co u n te r ­
w eight to the f r e e  play of the f o r c e s  
o f  supply and demand. Although their  
exact im pact  on 1965-67 fa rm  and 
food  p r ic e s  is d iff icu lt  to a s s e s s ,  the 
r o le  o f  G overnm ent p r o g r a m s  —p r ic e  
supports , a c r e a g e  c o n tro ls ,  im p ort  
quotas, and p u rch a se s  fo r  export  or 
f o r  c iv i l ia n  and m il ita ry  u s e — was 
co n s id e ra b le .  In so m e  in stances , 
attem pts w e re  m ade to cu rta il  G o v ­
ernm ent p u rch a se s  fo r  m il ita ry  and 
d o m e st ic  use  when p r ic e s  r o s e  sub ­
stantially and to expand them when 
p r i c e s  fe ll .  A fte r  the sharp d ec lin e  
in fa rm  p rodu ct  p r i c e s  in the fa ll  o f  
1966, a ct ion s  w e r e  taken to r a is e  
m ilk  support p r i c e s ,  to cu rta il  i m ­
p orts  o f  d a iry  p rodu cts ,  and to r e ­
duce wheat a c re a g e .  __

O ther  in fluences  d im in ish ing the 
co m p e t it iv e  nature o f  today*s a g r i ­
cu ltura l p r i c e  s tru ctu re  include the 
growth of the la rge ,  c o r p o r a te  fa rm  
and the v e r t ic a l  in tegration  of s o m e  
im portant fo o d -p r o d u c in g  s e c to r s .  
T ogeth er  with the f i r s t  s t ir r in g s  of 
la b o r  organ ization  and m in im u m - 
w age guarantees, this m ay m ake the 
ag r icu ltu ra l  s e c to r  in c re a s in g ly  s u s ­
cep tib le  to " c o s t - p u s h ’1 p r e s s u r e s  
g en era lly  a s so c ia te d  only with m anu­
factu rin g  industries .

Rising Cost and the Farm-Retail 
P rice  Spread

When p r ic e s  of bread  and da iry  
p rodu cts  spurted upward in m id -19 66 , 
fo l low in g  the e a r l ie r  r i s e  in m eat 
p r i c e s ,  the U.S. D epartm ent o f  A g r i ­
cu lture  requested  the F e d e ra l  T rad e

C o m m is s io n  to m ake a sp e c ia l  an a ly ­
s is  o f  the re a so n s  fo r  the h igher bread  
and m ilk  p r i c e s .  The re p o r t  to the 
House o f  R ep resen ta t ives  stated : 6 /

"In con c lu s ion , this p r e l i m i ­
nary rev iew  ind icates  that 
re ce n t  p r i c e  in c r e a s e s  in 
bread  and m ilk  m ay be a t t r i ­
buted to the fo l lo w in g :  (1)
F a rm  p r i c e s  r o s e  b e ca u se  of 
ra d ica l ly  changed supply - 
dem and cond itions. In m ilk , 
w h ere  the grea tes t  fa rm  p r ic e  
in c r e a s e s  o c c u r r e d ,  fa rm  
p r ic e s  had been s e v e r e ly  d e ­
p r e s s e d  fo r  o v e r  a decade.
In bread , the re ce n t  r i s e  in 
wheat p r i c e s  r e f le c te d  a sharp 
r e v e r s a l  in the supply -dem an d  
situation with r e s p e c t  to the 
1966 wheat cro p .  (2) B read  
and m ilk  p r o c e s s o r s  as a group  
not only p a ssed  on the in ­
c r e a s e s  in ingred ien t co s ts  
but added to their  own m arg in s  
as w ell .  P a rt  o f  these  m a rg in  
in c r e a s e s  r e f le c t  other co s t  
in c r e a s e s  w hile  part m ay have 
added to p ro fits  w hich  had p r e ­
v iou s ly  been d e p re sse d .  (3) 
B e ca u se  o f  the p r a c t ic e  o f  
taking a f ixed  p e rce n ta g e  m a r ­
gin, r e ta i le r s  tended to p y r ­
am id the p r i c e  in c r e a s e s  gen ­
erated  at the fa rm  and p r o c e s s o r  
le v e ls .  "

The re a so n s  pinpointed in the 
F e d e ra l  T rad e  C o m m is s io n  statem ent 
can be applied  m o r e  gen era lly .  In 
addition to supply and demand in flu ­
en ces ,  r is in g  c o s ts  have been a m a jo r  
fa c to r  causing  food  p r i c e s  to in c r e a s e  
and keeping them fro m  d e c re a s in g  
substantia lly  when fa rm  p r i c e s  fe ll .

4 /  E c o n o m ic  R ep ort  on M ilk and B read  P r i c e s ,  a r e p o r t  by the F e d e ra l  
T rad e  C o m m is s io n ,  N ovem b er  1966, printed fo r  use  of the C om m ittee  on 
G overnm ent O perations , H ouse o f  R ep resen ta t ives ,  89th C o n g re ss ,  p. 3.
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C osts  o f  raw fa rm  p rodu cts  account 
fo r  only about 40 p e rce n t  o f  the p r i c e  
o f  d e l iv e re d  fo o d s ;  the re m a in d e r  r e ­
f le c t s  c o s ts  o f  transportation , p r o ­
ce ss in g ,  d istribution , and m arketing . 
Even in the y e a rs  when fa rm  p rodu ct  
p r i c e s  have d ec lined , these co s ts  
have tended to r i s e  and, in re ce n t  
y e a rs ,  the in c r e a s e  has a c c e le r a te d .  
L a bor  c o s ts ,  w hich  account fo r  over  
40 p e rce n t  o f  m arketing  ch a rg e s ,  have 
r is e n  substantially ; p r i c e s  o f  c o n ­
ta iners  and m o st  other item s  bought 
by food  p r o c e s s in g  and m arketing  
f i r m s  have gone up sharp ly ; and 
fre igh t  rates , rents, and m any other 
c o s t s  have a lso  in c re a se d .  M o r e ­
ov e r ,  p ro f its  a fter  taxes r o s e  until 
1967 7 /  and, along with c o s t  in ­
c r e a s e s ,  have been  r e f le c te d  in 
r is in g  unit m arketing  ch a rg e s  to the 
con su m er .

The phenom enal grow th o f  a g r i ­
cu ltura l p rod u ct iv ity  s in ce  the end 
o f  W orld  War II has been  a b a s ic  f a c ­
tor  in m aintaining p r i c e  s tability  fo r  
fa rm  p rodu cts  and in causing  the 
p r i c e  s lide  betw een  1958 and 1964. 
P rod u ct iv ity  gains in the a g r icu ltu ra l  
s e c t o r  have outpaced those  in non­
fa rm  industries  and have m ade farm  
p r i c e s  m o r e  su sce p t ib le  to downward 
p r e s s u r e s  than p r i c e s  in the n o n a g r i-  
cu ltura l in d u str ies .

Two other fa c to r  s —p r o d u ce r  c o m ­
petition  and p rod u ct  p e r i s h a b i l i t y -  
have an im portant e f fe c t  in m aking 
c ru d e  foodstu ffs  p r i c e s  m o r e  sub ject  
to downward p r e s s u r e s  than p r o ­
c e s s e d  foods .  F a r m e r s  a re  m o r e  
d isp e r s e d  and gen era lly  do not co n tro l  
the m arket  fo r  their  product. Many 
fa rm  produ cts  cannot be s tored  p r o ­
fitab ly  and m ust be sold  when h a r ­
vested , even if  the p r i c e  fa l ls  d r a s ­
t ica lly .  In con trast ,  p r o c e s s in g

com p a n ies ,  w h o le sa le  d is tr ib u tors ,  and 
reta il  food  chains a re  m uch m o r e  
highly organ ized , and the la r g e r  c o m ­
panies can r e s is t  fluctuations caused  by 
the im m edia te  su p p ly -  and dem and- 
situation. F u rth e rm o re ,  as p r o c e s s in g  
is  com pleted ,  m any o f  the foods  can be 
s tored  and this, in turn, p e rm its  
g re a te r  r e s is ta n c e  to p r i c e  red u ction s .

The im p act  o f these  f o r c e s  is  e v i ­
denced  by the spread  betw een farm  
produ ct  and food  p r i c e s ,  both b e fo r e  
and a fter  the 1965-66 upturn. In 1964, 
fa rm  produ ct  p r i c e s  w e re  a p p rox im a te ly  
6 p e rce n t  be low  their  1957-59 avera ge ,  
but food  p r ic e s  w e r e  1 p e rce n t  h igher 
at w h o lesa le  and 5 p e rce n t  in the g r o ­
c e r y  s tore . Although r is in g  fa rm  p r i c e s  
n arrow ed  the f a r m -r e t a i l  spread  in 
1965 and 1966, fa ll ing  farm  p r ic e s  
again widened the gap in 1967.

Specific P rice  Trends

B eca u se  of the magnitude and ra p id ­
ity of the p r i c e  changes s in ce  1965 fo r  
fa rm  produ cts  and food, these c o m m o d ­
it ies  have a ffected  the o v e r a l l  p r i c e  
indexes  beyond their  re la t ive  im p o r ­
tance in each index. F a rm  p rodu cts  
account fo r  only 11 p e rce n t  o f  the 
co m m o d it ie s  in the W h olesa le  P r i c e  
Index, and p r o c e s s e d  foods  and feeds ,
15 p ercen t. In the C on sum er P r i c e  
Index, " fo o d  at h o m e "  re p re se n ts  
about 18 p e rce n t  o f  the item s and 
" food  away f ro m  h o m e "  another 4 1 /2  
percen t.

The amount of in c r e a s e  v a r ie s  c o n ­
s id e ra b ly  am ong the va r iou s  c o m ­
m od it ie s  and betw een the w h o le sa le  
and re ta i l  le v e ls .  (See table 3. )
B e ca u se  o f  the sharp  downturn s in ce  
late 1966, s o m e  1967 p r i c e s  a re  not 
only be low  1966 but a lso  lo w e r  than in 
1964. F o r  " fo o d  away fro m  hom e, "

]_/ P ro f i t s  p er  d o lla r  o f  sa les  by food  and kindred produ ct  m anufactures. 
Q u arterly  F in ancia l R ep ort  f o r  M anufacturing C o r p o r a t io n s , F e d e ra l  T rade  
C o m m is s io n  - S ecurity  Exchange C o m m iss io n .
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Table  3. W holesa le  P r i c e  Indexes fo r  F a rm  P rod u cts  and P r o c e s s e d  
F ood s ,  and C on su m er P r i c e  Indexes fo r  F ood s ,  1964-67.

W holesa le  and co n su m e r  
p r ic e  indexes

Annual a v e ra g e s P e r c e n t  change

1964 1965 1966 | 1967^ 1964-67

(1957-!!59 = 100)

W holesa le  p r i c e  in d ex .  . . . . . . . . 100. 5 102. 5 105. 9 106. 1 5. 6

F a rm  p rodu cts .  . . 7 .................... 94. 3 98. 4 105. 6 99. 7 5. 7
L iv e s t o c k ............... ..................... 85. 0 100. 5 110 .0 101. 1 18. 9
P o u l t r y ................. ....................... 82. 0 87. 2 91. 4 82. 2 0. 2
E g g s ............................................... 90. 8 93. 5' 107. 9 84. 3 -7 . 2
M i l k ............................................... 102. 0 103. 5 117. 6 122. 0 19. 6
G ra in s ............................................ 94. 1 89. 6 97. 3 92. 2 -2 . 0

W h e a t .......................................... 88. 7 75. 0 84. 8 79. 9 -9 . 9
F r e s h  and dr ied  fru its

and v e g e t a b l e s ...................... 103. 2 101. 8 102. 5 101. 6 -1.J&

P r o c e s s e d  food s  ......................... 101. 0 105. 1 111 .5 110. 3 9. 2
M e a t s ............................................ 89. 0 100. 8 109. 9 105. 5 18. 5
D airy  produ cts  ......................... 107. 8 108. 5 118. 5 122. 0 13. 2
C e re a l  and bak ery  p rodu cts 107. 8 109. 0 115. 4 117. 1 8. 6

B read  .......................................... 107. 9 108. 4 116. 5 120. 0 11. 2

C on su m er p r ic e  i n d e x .................... 108. 1 109. 9 113. 1 116. 3 7. 6

Food  away fro m  h o m e .................... 115. 2 117. 8 123. 2 j 129. 6 12. 5
F ood  at h o m e ....................................... 104. 7 107. 2 112. 6 112. 3 7. 3

M e a ts ................................................. 99. 4 106. 9 116. 8 113. 8 14. 5
P o u l t r y ............................................ 87. 3 90.3 95.6 ! 88. 4 1. 3
E g g s .................................................... 95. 0 92. 8 105. 7 88. 4 -6 . 9
D airy  p r o d u c t s ...................... .. 104. 7 105. 0 111 .8 116. 7 11. 5

M i l k ............................................... 103. 3 102. 8 109. 4 113. 8 10. 2
C h eese  .......................................... 113. 4 116. 6 130. 6 136. 3 20. 2

C e re a l  and bak ery  p rodu cts  . 109. 6 111. 2 115. 8 118. 5 8. 1
B read  ............................................ 113. 3 114. 7 121. 7 123. 8 9. 3

F r e s h  fru its  and vegetab les  . 119. 2 121. 7 123. 9 124. 3 4. 3

■^Most o f  the d e c r e a s e  in wheat and gra in  p r ic e s  in 1965 resu lted  f r o m  a 
change in the method of com pen sating  fa r m e r s  em bodied  in leg is la t ion  
w hich b e ca m e  e f fe c t iv e  on July 1, 1964.
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w hich  includes  a la rg e  s e r v i c e  c o m ­
ponent, the p r i c e  uptrend —alw ays 
co n s id e r a b le  — intensified .

L iv e sto ck ,  M eats, and P ou ltry . 
Just as fa lling  cattle  and hog p r i c e s  
w e re  m a jo r  fa c to r s  in d e p re s s in g  
ag r icu ltu ra l  p r i c e s  p r io r  to 1964, 
r is in g  l iv e s to c k  p r ic e s  w e re  la r g e ly  
r e s p o n s ib le  fo r  the fa rm  p rodu ct  and 
food  p r ic e  in c r e a s e s  during the next 
2 y e a rs .  The 1965 to ea r ly  1966 run­
up in l iv e s to c k  and m eat p r i c e s ,  as 
w e ll  as the subsequent d ec l in e  in late 
1966, ca m e  la r g e ly  f r o m  changes in 
the supply of hogs and pork. Many 
fa r m e r s ,  d is co u ra g e d  by the low 
p r ic e s  they had been r e c e iv in g  fo r  
s e v e r a l  y e a rs ,  had cut back  their 
1964-65 pig produ ction . As hog and 
p ork  p r ic e s  sk y rock eted  in 1965, hog 
r a i s e r s  boosted  fa rro w in g s  by 10 
p e rce n t  in the spr ing  of 1966 and, 
when these an im als  w e r e  m arketed  in 
the fa ll, hog and p ork  p r ic e s  dropped  
d ra st ica lly .

The late 1966 downtrend continued 
into 1967 fo r  hog and p ork  p r ic e s  
which, a fter  r is in g  substantia lly  in 
the secon d  quarter ,  fe l l  a fter  m id ­
y e a r  with expanding pig production .
In con trast ,  cattle  and b e e f  p r i c e s  
advanced substantia lly  d esp ite  in ­
c r e a s e d  cattle  p rodu ct ion  and turned 
down le s s  than sea son a lly  late in the 
yea r .

P r i c e s  fo r  pou ltry  fo l low ed  a 
som ew hat s im ila r  pattern, r is in g  and 
fa lling  with th ose  fo r  red  m eats , p a r ­
t icu la r ly  pork . Many c o n s u m e rs ,  
d is co u ra g e d  by high m eat p r i c e s ,  
turned to the lo w e r  p r ic e d  pou ltry  as 
a substitute. Although b r o i le r  p r o ­
duction in c r e a s e d  c o n s id e ra b ly  m o r e  
in 1965 and in 1966 than during the 
p re v io u s  3 y e a r s ,  the shift in demand 
was su ff ic ien t  to cau se  pou ltry  p r i c e s  
to trend sharp ly  upward through the 
spring  of 1966. By the end o f  1966, 
how ever ,  both w h o le sa le  and re ta il  
p r i c e s  of p ou ltry  had dropped  su b ­
stantially, and, a fter  r is in g  ea r ly  in

1967, w h o lesa le  pou ltry  p r i c e s  slid 
downward th erea fter .  In 1967, p o u l ­
try  p r i c e s  a vera ged  w e ll  below  their  
1966 le v e l  —the h ighest s in ce  I960. 
Throughout the 1960*s, p ou ltry  p r i c e s  
have been m ark ed ly  lo w e r  than in the 
1950*8.

M ilk and D a iry  P r o d u c t s . A s m ilk  
p rodu ct ion  in 1966 fe l l  to the low est  
point in 1 3 y e a r s ,  the p r i c e s  fa r m e r s  
r e c e iv e d  jum ped upward, equaling 
their  1948 r e c o r d  high. The num ber 
o f  m ilk  cow s fe l l  6 p e rce n t  in 1965 
and another 5 p e rce n t  in 1966, c o m ­
pared  with the a v e ra g e  2 1 /4  p e rce n t  
annual downtrend s in ce  1950, as high 
p r ic e s  fo r  b e e f  cattle  stim ulated  m uch 
sh arp er  than usual liquidation o f  cow  
h erds . In addition, the cum ulative  
e f fe c ts  o f  the 5 -y e a r  drought in the 
N orth eastern  States and fa v o ra b le  
fa rm  a ltern atives  to da iry ing  helped 
to red u ce  m ilk  p rodu ct ion  as w e ll  as 
to r a is e  co s ts  o f d a iry  farm ing. 
In creas in g  sh orta ges  o f  labor  w e re  
rep o rte d  as opportun ities  fo r  o f f -  
fa rm  em p loym ent attracted  lo w -p a id  
fa rm  w o rk e r s ,  and as m o r e  young 
m en w e re  inducted into m il ita ry  
s e r v ic e .  M o r e o v e r ,  the lo n g -te r m  
trend tow ard  fe w e r  and la r g e r  da iry  
fa rm s  intensified . The num ber o f  
d a iry  fa rm s  fe l l  about 10 p ercen t  in 
1965 and another 10 p e rce n t  in 1966.

At the sam e t im e, total d o m e st ic  
consum ption  o f  fluid m ilk  and d a iry  
produ cts  continued to r is e .  M ilitary  
use  expanded grea t ly  betw een 1964 
and 1966, and con sum ption  fo r  s ch o o l  
lunch and other sp e c ia l  p r o g r a m s  a lso  
in c re a se d .  A s a resu lt  of the changed 
supply -dem and situation, fa rm  p r ic e s  
fo r  m ilk  advanced stead ily  a fter  m id -  
1965. When support p r i c e s  w e re  
ra ised  in m i d - 1966 to en cou rage  d a iry  
farm in g , m ilk  p r i c e s  spurted upward.

W holesa le  m ilk  p r i c e s  turned down 
in the fa ll o f  1966, and re ta il  p r i c e s  
d e c re a s e d  slightly  in ea r ly  1967. Since 
the spring , h ow ever ,  both w h o lesa le  
and re ta il  m ilk  p r i c e s  have been r is in g
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and, in 1967, a v era ged  co n s id e ra b ly  
above  th e ir  a lre a d y  high 1966 le v e ls  — 
fo r  a total r i s e  o f  o v e r  10 p e rce n t  
s in ce  1964. M ilk p r i c e s  at the fa rm  
le v e l  jum ped 20 p e rce n t  ov e r  the 3 
y e a rs .

P r i c e s  of m anufactured  d a iry  p r o ­
ducts, such as c h e e s e  and butter, 
r o s e  m o r e  s teep ly  than m ilk  used fo r  
drinking. In the expectation  o f  better  
re tu rn s ,  an in cre a s in g  p ro p o r t io n  of 
m ilk  was d iverted  to the m anufacture  
o f  these  p rodu cts .  The h igher  p r i c e s ,  
h ow ever ,  d is co u ra g e d  co n s u m e r  d e ­
mand at the sam e t im e that la r g e r  
supplies  w e r e  being generated . In 
co n se q u e n ce ,  p r i c e s  o f  m anufactured 
d a iry  p rod u cts  began to d ec lin e  and 
continued down through m ost  o f  1967; 
w h o le sa le  p r i c e  of butter averaged  
the sa m e  as in 1966 and c h e e s e  lo w e r  
than in 1966. N onetheless , the l a r g ­
est in c r e a s e s  in both w h o le sa le  and 
re ta i l  d a iry  p rodu ct  p r i c e s  s in ce  1964 
have been in these  two p rodu cts  — 
c h e e s e  20 p e rce n t  and butter 13 p e r ­
cent.

Wheat, F lou r , and B r e a d . F o r  the 
f i r s t  t im e s in ce  the buildup in gra in  
su rp lu ses  began a dozen  y e a rs  ago, 
a tight supply situation fo r  wheat 
deve lop ed  in 1966. G overnm ent 
hold ings  dropped  to the low est  le v e l  
in 1 3 y e a rs  w hile  export  dem and, 
both c o m m e r c ia l  and aid shipm ents, 
sk yrock eted .  Bad w eather, w hich 
dam aged  the M idw est c ro p ,  caused  
p r o s p e c t s  fo r  1966 wheat p rodu ction  
to appear p o o r  at the sam e t im e that 
p r e s s u r e s  fo r  fo re ig n  aid intensified . 
A s  a resu lt ,  specu la tive  buying d ro v e  
wheat p r i c e s  upward by 20 p ercen t  
betw een  A p r i l  and Septem ber. H ow ­
ever ,  im p rov ed  c r o p  p r o s p e c ts  la ter  
in the year  fo r  both the United States 
and other m a jo r  wheat produ cin g  
cou n tr ies  caused  p r i c e s  to s lide  
downward. N onetheless , w h o lesa le  
p r i c e s  fo r  wheat ended the yea r  13 
p e rce n t  h igher  than a yea r  e a r l ie r .

Although the 1966 c r o p  equaled the

a b o v e -a v e r a g e d  1965 wheat p r o d u c ­
tion, the totail U. S. wheat supply was 
the sm a lle s t  s in ce  1952 b e ca u se  o f  
the v e r y  low le v e l  o f  G overnm ent 
stock s . When it b e c a m e  evident that 
additional supplies  w e re  needed to 
m eet  d o m e st ic  and fo re ig n  dem and, 
a c r e a g e  a llo tm ents  fo r  the 1967 wheat 
c r o p  w e re  in c r e a s e d  by on e -th ird .

Higher wheat p r i c e s  w e re  t r a n s ­
fo rm e d  qu ick ly  into h igher  p r i c e s  fo r  
f lour  and bread . W h olesa le  bread  
p r ic e s  advanced about 9 p e rce n t  in 
1966 a fter  4 y e a rs  o f  r e la t iv e  s ta ­
bility. At reta il ,  the lo n g -te r m  up ­
trend in bread  p r i c e s ,  m od era te  
s in ce  I960, a c c e le r a te d  to 8 1 / 2  
p ercen t,  the la r g e s t  annual r i s e  s in ce  
the 9 1 /2  p e rce n t  jum p during the 
K o re a n -w a r  yea r  o f  1951. Although 
h igher wheat and f lou r  p r i c e s  spu rred  
the in c r e a s e  in bread  p r ic e s ,  r is in g  
p r ic e s  fo r  other ingred ients  such as 
m ilk , eggs, and sugar p layed  a part. 
Additional im portant fa c to r s  w e re  
h igher c o s ts  fo r  la b o r ,  transportation , 
and m arketing  as w e ll  as attem pts to 
p r e s e r v e  or t;o im p ro v e  p ro fit  
m arg in s .

R e c o r d -b re a k in g  c r o p s  caused  
gra in  p r i c e s ,  including co rn  and 
w h e a t ,  to drop  in late 1966 
and the steep  s lide  continued through­
out m o s t  o f  1967. B read  p r ic e s  a lso  
eased  som ew hat both at w h o lesa le  
and reta il ,  but the d rop  was too slight 
to bring  them below  their  1966 le v e ls .  
In 1967, p r i c e s  o f  bread  w e re  11 p e r ­
cent h igher at w h o le sa le  and 9 p e rce n t  
h igher at re ta il  than in 1964.

Fru its  and V egetab les . In recen t  
y e a rs ,  the r i s e  in re ta il  p r i c e s  of 
fru its  and vegetab les  —both at the 
f re s h  and p r o c e s s e d  l e v e l s —has e x ­
ceed ed  to a m arked  extent the w h o le ­
sa le  in c r e a s e s .  F r e s h  p rod u ce  p r i c e s  
in 1966 w e re  24 p e rce n t  above  their  
1957-59 av e ra g e  at re ta i l  but only 
2 1 /2  p e rce n t  h igher at w h o lesa le .  
P r o c e s s e d  fru it  and vegetab le  p r i c e s  
w e r e  10 p e rce n t  h igher than their
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1957-59 av e ra g e  at reta il,  c o m p a re d  
with 5 p e rce n t  at w h o lesa le .

F re s h  p rod u ce  p r i c e s  c l im b ed  
sharp ly  in 1964. During the next 2 
y e a rs ,  re ta il  p r i c e s  continued m o d e r ­
ately  upward, but w h o lesa le  p r i c e s  
fluctuated s lightly  be low  their  high 
1964 leve l .  U nfavorable  w eather in 
the spring  o f  1965 and through m uch o± 
1966 d isturbed  planting and h arvesting  
sch edu les  and kept p rod u ce  p r i c e s  
high during both y e a rs .  In addition, 
grow ing co n su m e r  demand fo r  f re s h  
fru its  and veg etab les  as w e ll  as r is in g  
c o s ts  fo r  equipment, f e r t i l i z e r s ,  and 
la b or  helped push p r ic e s  upward.

In 1967, un favorab le  w eather and 
delayed  m aturing o f  late spr in g  c r o p s  
d isrupted  harvest in g  sch edu les  and 
caused  fre s h  p ro d u ce  p r i c e s  to r i s e  
in the secon d  qu arter  o f  the yea r .  Al­
though the in c r e a s e  was ju st  a little  
m o r e  than season a l at the re ta il  leve l ,  
the w h o le sa le  r i s e  was steep. In the 
third quarter ,  how ever , the delayed 
h a rv e sts  of vegetab les  f looded  the 
m arket  and caused  p r ic e s  to drop  
som ew hat m o r e  than they had r ise n  
the p rev iou s  quarter .  W holesa le  
p r i c e s  during the yea r  av era ged  c lo s e  
to the le v e ls  p reva il in g  s in ce  1964 
w hile  re ta il  p r i c e s  continued their  
m o d e ra te  uptrend.

Im portant p rodu ct ion  changes r e ­
sulted f ro m  the term in ation  at the end 
o f  1964 o f  P u blic  Law 78 w hich  had 
authorized  the a d m iss io n  o f  M exican  
con tra c t  w o rk e r s  to p e r fo r m  season a l 
a g r icu ltu ra l  w ork . In 1964, the h a r ­
vesting  o f  m any c r o p s  such as lettuce , 
canta loupes , tom atoes ,  cu cu m b e rs ,  
c itru s  fru its ,  and s tr a w b e r r ie s  was

a lm o s t  entire ly  dependent upon fo re ig n  
w o rk e r s .  By 1966, m any of these 
c r o p s  w e re  h arv ested  with the aid of 
only a sm a ll  num ber of f o re ig n  w o r k ­
e r s — 25 ,000  in 11 States, c o m p a re d  
with 200, 000 in 29 States 2 y e a rs  
e a r l ie r .  About 82 p e rce n t  o f  the w ork  
involved  in cultivating and h a r v e s t ­
ing lem on s  and 38 p e rce n t  o f  w ork  on 
oranges  had been p e r fo r m e d  by f o r ­
e ign ers  in 1964. F ro m  A p r i l  1965 
through ear ly  1967, no fo re ig n  la ­
b o r e r s  w e re  used , but in the spring  o f  
1967 F lo r id a  c itru s  g r o w e r s  w e r e  
p erm itted  to h ire  fo re ig n  w o r k e r s  to 
avoid  c r o p  l o s s e s .  .§/

Intensified re c ru itm e n t  o f  U. S. 
w o rk e r s  and h igher  w ages  have helped 
f i l l  the gap le ft  by fo re ig n  a g r icu ltu ra l  
w o rk e r s .  F a rm  w ages  r o s e  5 p e rce n t  
in 1965 and 8 p e rce n t  in 1966, c o m ­
pared  with an a v e ra g e  annual in c r e a s e  
o f  2 1 /2  p e rce n t  betw een I960 and 
1 9 6 4 .1 /

In addition, the end of the Mb r a -  
c e r o "  p ro g ra m  has hastened m e ch a n i­
zation. In fact, in c r e a s e d  m e ch a n i­
zation and other te ch n o lo g ica l  changes 
have caused  a g r icu ltu ra l  p rod u ct iv ity  
to r i s e  rapidly , p a r t icu la r ly  fo r  p o ta ­
toes  and vegetab les  used  f o r  canning 
or  freez in g .  F o r  exam ple , although 
only on e -fou rth  o f  the tom ato c r o p  
p rodu ced  fo r  the p r o c e s s in g  m arket  
in 1965 was h arvested  by m ach in es ,  
about 70 or 80 p e rce n t  was h a rv ested  
by m ach ine  in 1966. M an-hours  p er  
ton o f  tom atoes  w e r e  cut f ro m  7. 2 to 
1. 5, and o v e ra l l  c o s t  was red u ced  
about 40 p ercen t. -1-27 S cientists  and 
en g in eers  a re  continuing e ffor ts  to 
d eve lop  m a ch in e ry  and techniques  fo r

8/ F a rm  L abor  D evelopm ents . January 1965, July 1966, January 1967, 
and A u gu st-S ep tem ber  19o7 is su e s .  M anpower A d m in istra tion , Bureau of 
E m ploym en t Security , U„ S. D epartm ent of L abor , Washington, D. C.

9/ E co n o m ic  R ep ort  o f  the P res id en t ,  January 1967. C ouncil of E co n o m ic  
A d v is e r s .  Table  B -2 7 , p. 245.

JLQ/ W eekly  D igest, F eb ru a ry  4, 1967. A m e r ic a n  Institute of Food  
D istribution . New York, N. Y.

2 1

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



cultivating and h arvesting  other c r o p s ,  
including iru its  and vegetab les  d e s ­
tined fo r  the f re s h  m arket.

F ro m  tim e to tim e, re p o rts  have 
appeared  o f  la b or  shortage  or o f  
d iff icu lt ies  encountered  in harvesting  
fru its  and v e g e ta b le s .  G en era lly  
these p r o b le m s  s te m m e d  f r o m  the 
d is to r t ion s  in planting and grow ing  
season s  ca u sed  by a d v e rse  w eather 
cond itions  w hich  changed harvesting  
sch edu les  su ff ic ien t ly  to cau se  un­
f o r e s e e n  over lap p in g . In e m e r g e n c y  
s i tu a t io n s -w h e re  labor  was needed 
to a vert  s e r io u s  c r o p  l o s s e s ,  and 
U. S. w o rk e r s  w e r e  not a v a i la b le —the 
U. S. D epartm ent o f  L abor  has p e r ­
m itted  the use o f  fo re ig n  labor .

Food Away from Home

F o r  m ea ls  and snacKs away fro m  
hom e, the 4 1 / 2 —p e rce n t  p r i c e  a d ­
vance  in 1966 was m o r e  than double 
that o f  other re ce n t  y e a rs ,  and the 
la r g e s t  s in ce  1953 (the y ea r  these  
f ig u re s  w e re  f i r s t  com p iled ) .  H ow ­
ever ,  p r i c e s  r o s e  a m o r e  substantial 
5 p e rce n t  in 1967 even though the co s t  
o f  food  did not in c r e a s e .

In 1965 and 1966, a m a jo r  cause  
o f  h igher restau rant m ea l p r i c e s  was

r is in g  food  c o s ts .  About 44 p e rce n t  
of restaurant revenu e  is spent on 
food , and m eats  account fo r  about 38 
p e rce n t  o f  food  c o s ts .  )U Other 
c o s ts  a lso  m oved  up substantially, 
such as w ages , equipment, taxes, 
and rent. Shortages of sk illed  la b or  
plus the c o v e r a g e  o f  restaurant 
w o rk e r s  fo r  the f i r s t  t im e  by the 
m in im um  w age and o v e r t im e  p r o v i ­
s ions o f  the F a ir  L abor  Standards 
A ct, e f fe c t iv e  F e b ru a ry  1967, c o n ­
tinued to push up la b o r  c o s ts  w hich 
account fo r  about 30 p e rce n t  of all 
restau rant exp en ses . The im pact  
o f  r is in g  c o s ts  fo r  item s  other than 
food  plus the attem pt to w iden re ta il  
p ro fit  m arg in s  w as la r g e ly  r e s p o n s i ­
b le  fo r  the continuing rapid  r i s e  in 
restaurant p r i c e s  in 1967.

In addition, h igher restau rant 
p r i c e s  r e f le c te d  grow ing  patronage. 
C on su m er  spending fo r  restaurant 
m e a ls  is c l o s e ly  re la ted  to gen era l 
e co n o m ic  p r o s p e r i ty  and, beginning 
in 1964, r o s e  substantia lly  m o r e  in 
re a l  te rm s  than at any t im e s in ce  the 
K orean  e m e rg e n cy .  In fact, the 1964 
and 1966 in c r e a s e s  of 5. 7 p e rce n t  
each  in spending on p u rch ased  food  
and b e v e ra g e s  (in constant d o l la rs )  
e x ceed ed  the 1951 K orean peak a d ­
vance  o f  5. 3 percent.

11/ Washington R e p o r t , 
A s s o c  iation. W a shington,

January 23, 
D. C.

1967. National Restaurant
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CHAPTER III

Charges For Consumer Services

A fter  in c r e a s in g  about 2 p e rce n t  
annually ea r ly  in this decade , ch a rg e s  
fo r  co n s u m e r  s e r v i c e s  have been 
r is in g  fa s te r  each  y ea r  s in ce  1964, 
and w e r e  a lm o s t  11 p e rce n t  h igher 
in 1967 than they w e re  3 y e a rs  
e a r l ie r .  (See table 4. ) During the 
sam e p er iod ,  re ta i l  food  p r ic e s  
r o s e  8 p e rce n t  and re ta il  p r i c e s  fo r  
nonfood c o m m o d it ie s  in c r e a s e d  4-1/2 
p ercen t.

The upward trend in s e r v ic e  
p r i c e s  is a lo n g -te r m  phenom enon. 
S e rv ice  ch a rg e s  have m oved  up an ­
nually s in ce  1935, the f i r s t  y ea r  fo r  
w hich  these f ig u re s  a re  availab le . 
During the 1950*s, the in c r e a s e  a v ­
eraged  3 -1 /2  p e rce n t  annually as 
co n su m e r  dem and shifted to s e r v ­
ic e s  when the needs  fo r  c o m m o d i ­

t ies  w e r e  m et a fter  W orld  War II. In 
the 1960*s , h ow ever ,  the p ro p o r t io n  
o f  all c o n su m e r  spending a llo ca ted  to 
s e r v i c e s  has held  steady, although 
the amount spent (in constant d o l la rs )  
has r is e n  substantially.

In 1966, p r i c e  in c r e a s e s  w e re  sub­
stantial and w id e sp re a d ,  a c c e le r a t in g  
as the yea r  advanced. A lthough c o n ­
su m er  s e r v i c e  ch a rg e s  in c r e a s e d  r a p ­
id ly  in 1967, the rate  was m o r e  m o d ­
erate  than during the la st  half  o f  1966. 
(See table 5. ) N o n eth e less ,  co n s u m e r  
s e r v i c e s  averaged  4 -1 /2  p e rce n t  
h igher in 1967 than a year  e a r l ie r ,  
the la r g e s t  rate  o f  r i s e  s in ce  1953.

M a jo r  1965-67 D evelopm ents
The s e r v ic e  com pon ent o f  the C on ­

su m er  P r i c e  Index is a h e terogen eou s

Chart 6. Year-to-Year Changes in Consumer Service Prices
(Percent Changes in Annual Averages)

Percent 

10 1—
All Services Household Services Transportation Services Medical Care Services Other Services

K O r
62 63 64 65 66
63 64 65 66 67

62 63 64 65 66
63 64 65 66 67

62 63 64 65 66
63 64 65 66 67

62 63 64 65 66
63 64 65 66 67

62 63 64 65 66
63 64 65 66 67

62 63 64 65 66
63 64 65 66 67
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Table  4. Selected  C on su m er  S e rv ice  Prices ,,  1964—67
[1957*59=100]

C on sum er p r i c e  indexes
Annual a v e ra g e s P e r c e n t

change

1964 1965 1966 1967 1 9 6 4 -6 7

A l l  s e r v i c e s ....................... ... # . 115. 2 117. 8 122. 3 127. 7 10. 9

Rent........................................................... 107. 8 108. 9 110. 4 112. 4 4. 3

T ran sp orta t ion  s e r v i c e s ............. 115. 0 119. 3 1 24. 3 128. 4 11. 7
Auto r e p a i r s ................................. 110. 6 112. 6 114. 7 119. 2 7. 8
Auto i n s u r a n c e .......................... 119. 2 130. 5 139. 9 143. 8 20. 6
R eg is tra t ion  and l i c e n s e  fees 105. 5 105. 8 115. 7 119. 5 13. 3
P ark ing  and ga ra ge  rent . . . 100. 5 102. 2 103. 3 106. 9 6. 4
L o ca l  t r a n s i t ................................. 122. 8 125. 4 130. 9 140. 2 14. 2
R a ilroa d  fa r e ,  c o a c h ................ 104. 7 105. 0 104. 9 105. 5 0. 8
A ir l in e  f a r e s ................................. 100. 0 100. 5 100. 6 100. 8 0. 8
Bus fa r e s ,  in te rc ity  ............. 101. 2 103. 6 106. 3 110. 6 9. 3

M ed ica l c a r e  s e r v i c e s ................ 123. 2 127. 1 133. 9 145. 6 18. 2
P h y s ic ia n s 1 f e e s .......................... 117. 3 121. 5 128. 5 137. 6 17. 3
D en t is ts1 f e e s ............................. 114. 0 117. 6 121. 4 127. 5 11. 8
E ye  exam ination & 

g la s s e s .......................................... 110. 7 113. 0 116. 1 121. 8 10. 0
H ospital daily  r a t e s ................ 144. 9 153. 3 168. 0 200. 1 38. 1
O perating ro o m  ch arges  . . . 101. 9 106. 4 113. 7 128. 4 26. 0

H ousehold  s e r v i c e s .......................... 114. 8 117. 0 121. 5 127. 0 10. 6
M ortgage  in terest  rates. . . . 100. 1 100. 5 106. 9 112. 0 11. 9
P r o p e r ty  ta x e s ............................. 101. 4 105. 5 108.9 115. 3 13. 7
P r o p e r ty  in s u ra n ce .................... 114. 4 122. 2 128. 8 135. 4 18. 4
H om e m aintenance & r e p a ir s 101. 5 104. 3 109. 9 116. 7 15. 0
G a s .......................... .......................... 112. 8 113. 1 113 .8 113. 6 0. 7
E le c t r i c i t y . .................................... 102. 5 102. 0 102. 0 102. 9 0. 4
T e le p h o n e ....................................... 104. 5 103. 0 100. 9 102. 2 -2 . 2
D om est ic  s e r v i c e ....................... 123. 5 129. 8 136. 6 147. 8 19. 7
Baby s i t t e r s ................................. 100. 1 103. 9 108. 6 115. 6 15. 5
Day c a r e .......................................... 101. 0 103. 6 109. 8 116. 7 15. 5
Laundry, f l a t w o r k .................... 101. 4 105. 5 112. 5 121. 7 20. 0
P o s ta l  c h a r g e s ............................. 135. 8 136. 4 137. 6 141. 5 4. 2

Other s e r v i c e s .................................... 118. 5 121. 8 126. 5 131. 5 11. 0
Laundry, m e n ’ s sh irts  . . . . 100. 6 103. 0 107. 4 113. 0 12. 3
D ry c l e a n i n g ................................. 109. 0 111. 2 115. 6 120. 7 10. 7
T a ilo r in g  c h a r g e s ....................... 100. 0 100. 9 104. 8 110. 4 10. 4
Shoe r e p a i r s ................................. 116. 4 117. 1 117. 8 118. 1 1. 5
M en 's  h a ir cu ts ............................. 117. 7 122. 1 129. 5 136. 1 15. 6
Beauty shop.................................... 113. 0 115. 7 119. 6 124. 3 10. 0
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T able  4. S e lected  C on su m er  S e rv ice  P r i c e s ,  1964—67 —  Continued
[1957 -59 = 100 ]

C on su m er p r i c e  indexes
Annual av era ges P e r c e n t

change

1964 1965 1966 1967 1 9 6 4 -6 7

Other s e r v i c e s  —Continued
M ovie  a d m is s io n s ....................... 135. 5 146. 4 157. 3 169. 2 24. 9
Bow ling f e e s ................................. 99. 1 99. 3 100. 7 103. 9 4. 8
F ilm  d e v e lo p in g .......................... 101. 2 103. 1 104. 4 106. 4 5. 1
Fu nera l s e r v i c e s ....................... 100. 2 101. 4 103. 4 106. 1 5. 9
Bank s e r v i c e  c h a r g e s ............. 100. 7 100. 8 101. 5 104. 0 3. 3
Legal s e r v i c e s .............................. 104. 6 1 10 .4 113. 9 119. 5 14. 2
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Table  5# S elected  C on su m er  S e rv ice  P r i c e s
Q u arter ly  P e rce n t  Changes

[Not sea son a lly  adjusted]

C on su m er  
P r i c e  In­

d exes

1966 1967

Dec. 1965 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

Dec.

D ec. 1966 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

D ec.

A l l  s e r v i c e s  • • • 0. 7 1. 6 1. 2 1. 4 0. 9 0. 9 1. o 1. 1

R e n t .................... 0 .4 0. 3 0. 5 0. 5 0. 4 0. 4 0. 5 0. 6

T ran sp orta t ion  
s e r v i c e s .......... 1. 1 0. 5 1. 9 0. 8 0. 7 0. 5 0. 6 1. 2
Auto re p a ir s  • 0 0. 5 0. 9 1. 0 1. 5 0. 8 1. 0 0. 9
Auto in su ran ce 1. 3 0. 9 1. 6 0. 6 0‘ 5 0. 2 0. 8 0. 4
R eg istra t ion  

and l i c e n s e  
f e e s ............... 10. 1 0. 2 0 0 2. ] 0. 7 0 0

Park ing  and 
garage  r e n t • 0. 3 -0 .  2 0. 1 0. 9 2. 0 0. 1 1. 4 1. 1

L oca l  transit  • 0. 1 0 8. 9 0. 1 0. 7 0. 7 0. 9 2. 1
T a x icabs  • • • • — — — - -  - ___ - -  - — -  -  -
R a ilroa d  fa re ,  

co a ch  .......... -0 .  1 0 0 0 0. 2 0 0. 3 1. 5
A ir l in e  fa re s  • 0. 1 -0 .  2 0 -0 . 1 0. 1 0. 3 0 0. 2
Bus fa r e s ,  

in te r c ity  • • • 1. 3 0. 3 0. 4 0. 2 2. 6 1. 5 0. 2 -0 . 3

M ed ica l c a r e  
s e r v ic e s  . . . . 1. 5 1. 7 2. 4 2. 3 2. 5 1. 6 1. 9 1. 6
P h y s ic ia n s 1 

f e e s ............... 1. 8 2. 0 2. 2 1. 6 2. 0 1. 3 1. 5 1. 1
D en t is ts1 fees 0. 6 1. 2 1. 6 1. 2 1. 2 0. 9 1. 5 1. 5
Eye exa m in a ­

tion and e y e ­
g la ss e s  . . . . 0. 4 1. 0 1. 2 1. 3 1. 7 0. 9 0. 9 0. 7

H ospital daily  
rates  .......... 2. 4 2. 1 5. 1 6. 0 6. 1 3. 0 2. 0 3. 6

O perating 
ro o m  ch a rg es 2. 1 1. 3 2. 5 3. 1 4. 5 3. 5 2. 5 1. 4

H ousehold  s e r v -  
ic e s  . ............... 0. 1 2. 7 1. 1 1. 5 0. 6 0. 9 1. 1 0. 8
M ortgage  

in terest  rates 0. 7 6. 0 2. 1 3. 1 -0 .  5 -1 .  2 0 .4 0. 5
P r o p e r ty  taxes 0. 7 1. 1 1. 2 0. 5 2. 4 2. 0 1. 2 0. 8
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Table  5. S e lected  C on su m er  S e rv ice  P r i c e s —Continued
Q u a rte r ly  P e r c e n t  Changes

[Not sea son a lly  adjusted]

C on su m er  
P r i c e  In­

d exes

1966 1967

Dec. 1965 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

Dec.

Dec. 1966 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

D ec.

H ousehold serv ­
i c e s —Cont*d
P ro p e r ty  in ­

surance  • • • • 1. o 1. 7 1. 6 0. 4 0. 7 3. 1 0. 7 0. 4
H om e m ain ­

tenance and 
re p a ir s  . . . 1. 2 2. 0 1. 9 1. 5 1. 1 1. 5 1. 8 1. 2

0. 4 -0 .  4 0. 2 -0 .  5 0. 4 -0 .  3 0. 2 -0 .  1
E le c t r ic i ty  . . . 0 0. 1 -0 .  2 0. 2 0. 4 0. 1 1. 1 -0 .  3
Telephone . . . -6 .  3 6. 6 0. 1 0 -0 .  2 0 0. 1 -1 . 1
D om est ic  

s e r v i c e  . . . . 1. 7 0. 7 1. 9 2. 2 2. 8 1. 5 1. 0 3. 4
Baby s itte rs  • • 1. 2 1. 2 0. 2 1. 9 2. 2 1. 6 1. 7 1. 6
Day c a r e  . . . . 0 .4 2. 8 1. 2 2. 3 1. 0 1. 4 1. 1 1. 4
Laundry, f la t -  

w o r k ............. 1. 6 1. 8 2. 3 3. 2 1. 9 1. 8 0. 1 1. 6
P osta ge  

ch a rg es  . . . . 0 1. 3 0 0 2. 6 0 0 0

Other s e r v i c e s  . 1. 5 1. 1 0. 9 1. 1 0. 6 1. 2 0. 8 1. 4
Laundry, 

m e n 's  sh irts 1. 1 0. 8 0. 8 3. 4 0. 6 0. 8 0. 5 0. 6
Dry c lean ing  . 1. 0 1. 4 1. 5 2. 1 0. 3 1. 2 0 0. 8
T a ilor in g  

ch a rges  . . . . 1. 0 2. 9 1. 0 0. 9 0. 4 1. 9 2. 0 1. 4
Shoe r e p a ir s .  . 0. 3 0. 3 0. 2 -0 .  8 0 0. 9 0. 3 -0 . 1
M en 's  ha ircuts 1. 9 2. 7 1. 5 1. 4 0. 9 0. 6 1. 6 1. 0
Beauty shop • • 0. 7 1. 5 1. o 0. 7 1. 1 1. o 0. 8 1. 4
M ovie  ad ­

m is s io n s  • • • 3. 7 1. 2 1. 5 1. 4 1. 1 2. 9 2. 8 3. 1
Bow ling f e e s . . 1. 3 -0 .  7 -2 . 1 4. 0 1. 7 -0 .  4 -1 . 3 3. 2
F ilm  d e ­

velop ing  . . . . 0. 9 -0 .  1 -0 . 4 0. 6 0. 1 •

o1 1. 7 6. 5
Funeral 

s e r v i c e s  • • • 0. 3 0. 7 0. 9 0. 6 0. 5 0 .6 0. 7 1. 6
Bank s e r v i c e  

ch a rges  . . . . 0. 3 0. 2 0. 7 0. 6 -0 .  2 1. 5 0. 7 2. 0
Legal s e r v ic e s 1. 4 0. 2 1. 2 1. o 1. 6 1. 6 0. 4 2. 1
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group co m p o s e d  o f  d iv e r s e  c o s ts  such 
as rent, utility ra te s ,  p ro p e r ty  taxes , 
m o v ie  a d m iss io n s ,  and paym ents to 
h a i r d r e s s e r s ,  auto re p a irm e n , and 
ba b ys itte rs .  About half o f  the s e r v ­
i c e s  in the index m ay be re g a rd e d  as 
" s e r v i c e  in d u str ies  , n w h ere  c o m p e n ­
sation fo r  p e rso n a l  e ffort  r e p re s e n ts  
a high p ro p o r t io n  o f  total c o s ts .

C harges  fo r  co n su m e r  s e r v i c e s  
that invo lve  com p en sation  fo r  p e r ­
sonal e f for t  c l im b e d  steep ly  in 1966, 
and continued r is in g  rap id ly  in 1967.
At the sam e t im e , a s ign ificant share  
o f  the 1965-67 p r i c e  r i s e  was due to 
those  s e r v i c e s  w h ere  la b o r  does  not 
fo r m  a la r g e  p ro p o r t io n  o f  total costs , 
m ortg a g e  in te r e s t ,p r o p e r ty  and auto 
in su ran ce , r e a l  estate taxes ,  and 
rent. A m ong  the p u b lic ly -re g u la te d  
s e r v i c e s ,  ra tes  f o r  the u til it ies  —gas, 
e le c t r ic i ty ,  and te lep h on e—rem ain ed  
steady until 1967, when e le c t r i c i t y  
ra tes  r o s e  sharp ly  after m id yea r .
In con tra st ,  lo c a l  transit  fa r e s  have 
in c r e a s e d  each  yea r .

Since produ ct iv ity  gains in many 
o f  the s e r v ic e s  a r e  l im ited ,  r is in g  
c o s ts  tend to be r e f le c te d  qu ick ly  in 
h igher  p r i c e s .  Beginning in 1965, 
c o s ts  in c re a s e d  m a r k e d ly —la b o r ,  m a ­
t e r ia ls ,  equipm ent, overh ea d , c o n ­
struction , and c o s t  o f  cred it .  Som e 
o f  the late 1966 and 1 9 6 7 -p r ic e  r i s e s  
w e r e  attributed by e m p lo y e r s  to 
h igher  la b or  c o s ts  resu ltin g  f r o m  the 
1966 am endm ents  (e ffec t ive  F e b ru a ry  
1, 1967) to the F a ir  Labor Standards 
A ct  which, fo r  the f i r s t  t im e , e x ­
tended F e d e r a l  m in im u m  wage and 
o v e r t im e  p r o v is io n s  to s o m e  s e r v i c e  
industr ies .

M anpow er sh orta ges  in ce r ta in  
o ccu p ation s  helped bring  about s o m e  
o f  the in c r e a s e  in co n su m e r  s e r v i c e  
p r i c e s .  Lon g-stand ing  sh ortgages  
o f  ce r ta in  p r o fe s s io n a l  and h igh ly -  
tra ined  w o r k e r s  such as d o c to r s ,  
m e d ica l  le c n m c ia n s ,  and auto m e ­
ch an ics  g re w  m o r e  acute and m ade it 
easy  to in c r e a s e  ch a rg e s .  A m on g  the

l e s s - s k i l l e d  and lo w -p a id  s e r v ic e  
w o r k e r s ,  expanding e co n o m y  o f fe re d  
better  em ploym ent opportun ities  in 
other f ie ld s  and cau sed  e m p lo y e r s  to 
r a is e  w ages  in o r d e r  to attract  and 
hold their  w ork  f o r c e .

A unique fa c to r  in the 1966 advance 
in s e r v ic e  p r i c e s  w as the im pact  o f  the 
tightened m on ey  supply. The m on etary  
m e a s u r e s ,  w hich  w e r e  designed  to 
counter in fla t ionary  p r e s s u r e s ,  a lso  
in c re a s e d  the c o s t  o f  cred it .  A s  d e ­
ve lopm ents  in the m on ey  m arket  in 
late 1965 and e a r ly  1966 led  to a s h o r t ­
age o f  m o rtg a g e  funds, m o rtg a g e  
in terests  ra tes  c l im b e d  steep ly  and 
accounted  fo r  a substantial share  o f  
the 1966 r i s e  in the co n s u m e r  s e r v i c e s  
index. The e a r ly  1967 easing o f  the 
m on ey  supply cau sed  m o rtg a g e  in te r ­
est rates  to d e c r e a s e  s lightly  f r o m  the 
high le v e ls  o f  late  1966 but, as demand 
fo r  ava ilab le  funds on ce  m o r e  in ­
c r e a s e d ,  mortgaige in terest  rates  b e ­
gan to r i s e  a fter  m id -19 67 .

The in trod u ction  o f  the M e d ica re  
p r o g r a m  in July o f  1966 undoubtedly 
p layed  an im portant part in the. rapid  
in c r e a s e  in ch a rg e s  fo r  m e d ica l  c a r e  
s e r v i c e s .  During the 12-m onth  p e r io d  
ending in June o f  1967, m e d ica l  c a r e  
ch a rg e s  r o s e  9 p e r c e n t—about tw ice  as 
m uch  as the a v era ge  fo r  a ll c o n s u m e r  
s e r v i c e s .  D aily  hosp ita l rates  shot up 
22 p ercen t  during this p e r io d ,  p h y s i­
c ia n s 1 fees  in c r e a s e d  7 -1 /4  p erce n t ,  
and dentists* ch a rg e s  r o s e  5 p ercen t.  
Although hosp ita l rates  in 1967 w e re  
s til l  in c re a s in g  fa s te r  than m ost  other 
m e d ica l  c a r e  cheirges, the pace  o f  ad ­
va n ce  a fter  e a r ly  1967 was substantia lly  
s lo w e r  than during the p rev iou s  9 
m onths. A pparently , the 1966 e a r ly  
1967 p r ic e  upsurge  en gen d ered  by unex­
p ected ly  la rg e  wage in c r e a s e s ,  in itia l 
c o v e r a g e  under the m in im um  wage and 
o v e r t im e  p ro v is io n s  o f  the F a ir  L a bor  
Standards A ct ,  and the in trod u ction  o f  
M e d ica re  has p a sse d  its peak. ( See 
table 5 . )
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Service Industries: Labor-Intensive 
Services

About half o f  the s e r v i c e s  r e p r e ­
sented in the C on su m er  P r i c e  Index 
fa ll  within the Standard Industrial 
C la ss i f ica t io n  c a te g o r y  o f  s e r v i c e  
in d u str ies .  With so m e  excep tion s ,  
la b o r  c o s ts  constitute  a high p r o p o r ­
tion o f  the final p r i c e  o f  these  s e r v ­
ic e s .  Another c o m m o n  c h a r a c t e r ­
is t ic  is the l im ited  amount o f  p r o ­
ductiv ity  gains and the consequent 
rapid  r e f le c t io n  o f  h igher c o s ts  in 
the p r i c e  s tructure .

In 1966, o v e r  ha lf  o f  the r i s e  in 
co n su m e r  s e r v i c e  ch a rg es  ca m e  
fro m  " la b o r - in t e n s iv e 11 s e r v i c e s ;  
m e d ica l  c a r e  accounted  fo r  about 
o n e - fo u rth  o f  the r i s e  in the s e r v i c e  
p r i c e  le v e l .  A noth er  15 p e rce n t  
resu lted  f r o m  h igher c o s t s  o f  s e r v ­
i c e s  p e r fo r m e d  by sk illed  la b o r  
such as h om e m aintenance and r e ­
p a ir s ,  h a ircu ts ,  and auto re p a ir .  
T h ose  s e r v i c e s  re q u ir in g  l e s s -  
sk illed  l a b o r —d o m e st ic  w ork , laun­
d ry , d ryc lean in g , and b a b ys it te rs  — 
contributed  another 10 p ercen t.  The 
additional 5 p e rce n t  ca m e  f r o m  other 
" s e r v i c e  in d u s tr ie s "  such as m o v ie  
a d m iss io n s ,  bow ling c h a rg e s ,  fu ­
n e r a ls ,  and le g a l  fe e s .  In 1967, 
ch a rg e s  fo r  m o s t  o f  these  s e r v i c e s  
continued their  rapid  advance, as can 
be seen  f ro m  the fo l low in g  tabulation:

Demand T rends  and P r i c e s . In r e ­
cent y e a rs  the la r g e s t  r i s e  in s e r v i c e  
p r i c e s  has been  in m e d ica l  c a r e  w hich 
a lso  showed the g re a te s t  in c r e a s e  in 
demand. Betw een 1956 and 1966, c o n ­
su m er  spending jum ped  tw o -th ird s  (in 
constant d o l la rs )  f o r  m e d ica l  c a r e  and 
l e s s e r  am ounts fo r  m o st  o ther  " s e r v ­
ic e  industries .  " The only s ign ificant 
spending d e c r e a s e s  w e r e  fo r  d o m e st ic  
s e r v i c e  and m otion  p ic tu re  a d m iss io n s  
w hich , h ow e v e r ,  a lso  in c r e a s e d  
ch a rg e s  as c o s ts  r o s e .

Betw een 1964 and 1967, ch a rg es  
fo r  a ll m e d ica l  c a r e  s e r v i c e s  c l im b e d  
18 percen t. H ospital daily  ra tes  sk y ­
ro ck e te d  36 p e rce n t ;  a lm o st  half o f  
the in c r e a s e  took  p la ce  in 1967. D e ­
spite r is in g  c h a rg e s ,  re a l  spending 
fo r  m e d ica l  c a r e  s e r v i c e s  has con tin ­
ued to grow . Expenditures  fo r  m e d i ­
ca l c a r e  s e r v i c e s  (in constant d o l la r s )  
r o s e  8 1/2 p e rce n t  in 1964, 6 1/2 p e r ­
cent in 1965, and 3 1/2 p e rce n t  in 1966. 
C on su m er  spending fo r  hosp ita l c a r e  
during the sam e 3 y e a rs  r o s e  24 p e r ­
cent (in constant d o l la rs ) .  G row ing  
utilization  o f  h osp ita l fa c i l i t ie s  w hich  
was m ade p o s s ib le  by  the w ide  ad op ­
tion o f  health in su ran ce  plans and the 
continuing p r o s p e r i ty  o f  the e co n o m y  
played  a s ign ificant ro le .  At the sam e 
t im e , the use  o f  new and expensive  
equipm ent and d ru gs ,  the im p ro v e d  
quality  o f  hosp ita l s e r v i c e s  and better

H ousekeeping and 
h om e m aintenance

M edica l
c a r e

P e r s o n a l
c a r e

Other
s e r v ic e s

1966:
D ec. -M a r .  . . . . . ....................  1.2 1.5 1 .2 1. 1
M ar.—J u n e ............. ....................  1.7 1.7 2.0 1.0
June-Sept. , , . . . ....................  1.6 2 .4 1 .2 0 . 9
Sept. - D e c .................. ....................  1.7 2.3 0 .9 1.1

1967:
D ec. - M a r ................. 2.5 1.0 0 .7
Mar. - J u n e ............. ....................  1.3 1. 6 0. 8 1.2
Jun e-S ept.................. ....................  1.6 1. 9 1. 2 0 . 9
Sept. - D e c .................. ....................  1.3 1. 6 1. 2 1.3
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paid hospita l p erson n e l r a ise d  the 
c o s t  o f  a hospita l stay.

In con trast  with the grow th in 
re a l  demand fo r  m e d ica l  c a r e ,  c o n ­
su m er  spending on som e  s e r v ic e s  
such as m ov ie  a d m iss io n s  and d o ­
m e s t ic  s e r v ic e s  has continued to 
inch downward in recen t  y e a r s ,  and 
spending fo r  laundry and d r y c le a n ­
ing has rem ained  re la t iv e ly  stable. 
P r i c e s  fo r  all these  s e r v i c e s ,  h ow ­
e v e r ,  in c re a s e d  m arked ly .

T h e  slowdow n in demand fo r  
s o m e  s e r v i c e s ,  sparked in s o m e  
c a s e s  by the in troduction  o f  sub­
stitutes , has been speeded  by 
h igher p r i c e s .  The in troduction  
o f  w a sh -a n d -w e a r  fa b r ic s ,  as 
w e ll  as in c r e a s e d  com petit ion  
f r o m  w id er  use o f  autom atic  
w ashing m ach ines  in the h om e and 
in s e l f - s e r v i c e  e s tab lish m en ts , 
has been a fa c to r  in the d ec lin e  o f  
the p ro p o r t io n  o f  a ll c o n su m e r  
spending a lloca ted  to laundries  
and d ryc lean in g  estab lish m en ts . 
Reduced  outlays fo r  d o m e st ic  
s e r v i c e s  a lso  r e f le c t ,  to s o m e  
extent, the in c re a se d  use  o f  hom e 
app liances  fo r  w hich  p r i c e s —in 
con tra st  to s e r v i c e  p r i c e s — d e ­
c lined  in the p o s t -K o r e a n  y e a rs .  
A c c o r d in g  to a re ce n t ly  pub­
l ished  study: 1 2 /

"W h ere  the sk ill  r e ­
quired  to p e r fo r m  the 
s e r v ic e  is re la t iv e ly  
low  and t im e can be 
saved by the co n su m e r  
if  he does  the w ork  h im ­
se lf ,  he is tem pted to 
m ake this tran s fer .
Im proved  technology  often 
lends im petus. Not only do 
the m o r e  e ff ic ien t  use  of 
t im e and im p roved  te ch ­

no logy  m otivate  the c o n ­
s u m e r ;  as unskilled  w ages  
r i s e  in re la tion  to other 
w ages ,  peop le  tend to 
substitute their  own labor  
fo r  that o f  the unskilled  
w o r k e r 's .  . . . But the 
im pact  o f  the t ra n s fe r  o f  
s e r v i c e  to the hom e fro m  
industry is  p robab ly  not 
lim ited  to the m o r e  
m en ia l s e r v i c e s .  A s  the 
le v e l  o f  education  has 
r ise n ,  s e r v i c e s  at one 
t im e thought d iff icu lt  and 
th e r e fo r e  re lega ted  to 
p r o fe s s io n a ls  a re  now at­
tem pted at hom e. ff

P rod u ct iv ity , in re ce n t  y e a r s ,  cne 
la r g e s t  p r i c e  in c r e a s e s  have been fo r  
hosp ita l ch a rg e s ,  p h y s ic ia n s 1 fe e s ,  
m o v ie  a d m iss io n s ,  d o m e st ic  s e r v ic e ,  
laundry s e r v i c e  and ha ircu ts . A b a s ic  
c h a r a c te r is t ic  o f  these  s e r v ic e s  is the 
l im ited  amount o f  p rodu ctiv ity  gains — 
whether p e r fo r m e d  by p r o fe s s io n a l ,  
sk illed , o r  unskilled  w o rk e r s .  P r i c e  
in c r e a s e s  have been  som ew hat m o r e  
m od era te  fo r  auto re p a ir ,  beauty shop, 
and dryc lean in g  s e r v i c e s  w h ere  som e  
p rodu ct iv ity  gains have been m ade 
p o s s ib le  by the in troduction  o f  t im e ­
saving equipm ent and train ing p r o -  
gram s.

In their  study, Fucns and W ilburn  iA / 
concluded  that betw een 1948 and 1963 
the la rg e s t  in c r e a s e  in re a l  output per  
man am ong the eight s e r v ic e s  studied 
w as ach ieved  by the auto re p a ir  in ­
dustry  w h ere  output p er  man r o s e  an 
a v e ra g e  o f  1. 85 p ercen t  annually. 
A m on g  other s e r v i c e  in d u str ies ,  
r e a l  output p er  man o v e r  this 15- 
y e a r  p er iod  in c r e a s e d  1. 65 p ercen t  
fo r  d ryc lean in g  es ta b lish m en ts ,
1. 54 p ercen t  fo r  beauty shops, and

127 P rod u ct iv ity  D i f fe re n ce s  Within the S e rv ice  S ector  by V ictor  R. Fuchs 
and Jean A lexan d er  W ilburn, O cca s io n a l  P a per  102, National Bureau o f  
E co n o m ic  R e s e a r c h ,  New York, 1967, p. 105.

Ibid, pp. 17 and 18.
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0. 19 p e rce n t  fo r  b a rb e r  shops.
R ea l output p er  man dec lin ed  an 
av e ra g e  o f  . 03 p e rce n t  annually fo r  
lau n dr ies ,  and 3. 4 p e rce n t  fo r  m o ­
tion p ic tu re  theaters .

F o r  all eight s e r v i c e s  com bin ed  
(auto r e p a ir ,  b a rb e r  shops, beauty 
shops, d r y c le a n e r s ,  hotels  and 
m o te ls ,  lau n dr ies ,  m otion  p ic tu re  
th ea ters ,  and shoe r e p a ir )  the 
a v era ge  annual in c r e a s e  in re a l  
output p er  man w as only .21 p ercen t  
co m p a re d  with 1. 72 p e rce n t  io r  10 
re ta i l  t ra d es ,  2. 60 p e rce n t  fo r  all 
m anufacturing, and 3. 07 p e rce n t  
f o r  the entire  goods  s e c to r  o f  the 
econ om y. F o r  the total e con om y , 
the av e ra g e  annual r i s e  in output 
p e r  man was 2. 14 p ercen t.

C o s t s . Whether co n s u m e r  d e ­
mand c l im b s  as fo r  m e d ica l  c a r e  
o r  d e c r e a s e s  as fo r  m o v ie s ,  s e r v ­
i c e  industry  ch a rg e s  keep r is in g ,  
as p rodu ct iv ity  gains continue to 
be outpaced by c o s t  in c r e a s e s .
In addition to r is in g  w a ges ,  the 
h igher c o s t s  o f  m a te r ia ls ,  equip ­
m ent, overh ea d , and—fo r  so m e  
o f  the s e r v i c e s ,  con stru ct ion  — 
have exerted  co n s id e r a b le  up­
w ard  p r e s s u r e  on p r ic e s  in r e ­
cent ye a rs .

l  nuugn the p r o p o r t io n  v a r ie s ,  
la b or  c o s ts  re p re s e n t  a substantial 
part o f  total c o s ts .  Wages in 1966 
accounted  fo r  about tw o -th ird s  of 
total hosp ita l c o s ts .  P a y r o l l s  equaled 
about 50 p e rce n t  o f  total 1963 sa les  
r e c e ip ts  in p ow er  laun dries , o v e r  40 
p e rce n t  in beauty and b a rb e r  shops, 
and in c lean ing  and dyeing plants, and 
fro m  25 to 30 p e rce n t  of sa les  in 
m o st  re p a ir  shops.JK

E arnings o f  laundry and d ryc lean in g  
w o rk e r s  and o f  hosp ita l e m p lo y e e s ,  in 
p a r t icu la r ,  in c r e a s e d  m uch m o r e  in 
1966 than in p r io r  y e a rs .  A v e r a g e  
hourly  earnings o f  p rodu ct ion  w o rk e r s  
in laundry, c lean ing , and dyeing 
plants advanced o v e r  5 p e rce n t  annually 
betw een 1963 and 1966, about tw ice  the 
annual in c r e a s e  o f  the 3 p re ce d in g  
y e a rs .  H /  A lthough la r g e  in c r e a s e s  
fo r  hosp ita l e m p lo y e e s  ca m e  a fter  
m id -1 9 6 6 ,  a v e ra g e  s tra ig h t -t im e  
earnings o f  gen era l duty n u rses  in 
s h o r t - t e r m  h osp ita ls  in m etrop o litan  
a re a s  r o s e  20 p e rce n t  betw een m id -  
1963 and m id -1 9 6 6 ,  m e d ica l  t e ch n o l ­
og is ts  18 p ercen t,  and p r a c t ic a l  n u r s e s ,  
m a id s ,  and hosp ita l p o r te r s  16 p e r ­
cent. 16/

The M ed ica re  p r o g r a m  w hich  went 
into e f fe c t  in m id -1 9 6 6  undoubtedly had 
an im pact  on hosp ita l ch a rg e s .  In ad ­
dition, s o m e  o f  the late 1966 and e a r ly  
1967—p r ic e  in c r e a s e s  am ong h osp ita ls ,  
laun dries ,  s ch o o ls ,  and hote ls  w e re  at­
tr ibuted  by e m p lo y e r s  to h igher  la b or  
c o s t s  s tem m ing f r o m  the 1966 am en d ­
m ents to the F a ir  L a b o r  Standards 
A ct  e f fe c t iv e  F e b ru a ry  1, 1967. F o r  
the f ir s t  t im e F e d e r a l  m in im u m  w age 
and o v e r t im e  p r o v is io n s  w e re  extended 
to  c o v e r  these  s e r v ic e  in d u str ies .

Interest, Insurance, T axes, and Rent

A tight m oney  supply, r is in g  
c o s t s ,  and continued expansion  
o f  demand w e re  m a jo r  fa c to r s  le a d ­
ing to h igher p r i c e s  fo r  those  s e r v ­
ic e s  w h ere  com p en sa t ion  fo r  p e rso n a l  
e f fo r t  does  not fo rm  a la r g e  share  o f  
total cost .  In 1966, o v e r  on e -th ird  
o f  the r i s e  in s e r v i c e  p r i c e s  was

11 / Selected  S e r v ic e s ,  Sum m ary S ta t is t ics , 1963 Census o f  B u s in e ss ,  
V olum e VI, U. S. D epartm ent o f  C o m m e r c e ,  1966.

1^/ E m ploym en t and Earn ings and Monthly R ep ort  on the L abor  F o r c e , 
U. S. D epartm ent o f  L a bor ,  Bureau o f  Labor  Statistics .

-1^/ "E arn in gs  o f  H ospital N u rses ,  July 1966, " Monthly L abor  R e v ie w , 
June 1967, p. 57; and Industry Wage Survey, H osp ita ls ,  M i d - 1963 and 
July 1966, BLS B ulletins 1409 and 1553.
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caused  by f inancia l s e r v ic e s  and 
taxes , and h igher rents accounted  
fo r  another 5 p ercen t .  Although 
these s e r v ic e s  continued r is in g  in

1967, the advances  —except fo r  ren t— 
w e re  m o r e  m od era te ,  as can  be seen  
f r o m  the fo llow ing  tabulation:

Q u arterly  P e r c e n t  Change In—

Insurance and finance  1 / Rent
1966 :

D ec. - M a r .................... .................... 1.2 0 .4
Mar. —J u n e ................ .................... 2.7 0 .3
June—Sept..................... . . . . . . .  1.1 0.5
Sept. —D e c .................... .................... 2.1 0 .5
1967:

D ec. —M a r.................... .................... 0.3 0 . 4
Mar. —J u n e ................ .................... 0.7 0 . 4
June—Sept..................... .................... 0. 8 0.5
Sept. —D e c .................... .................... 1 .3 0. 6

1/ Includes m o rtg a g e  in terest ,  p ro p e r ty  taxes , and auto and 
p r o p e r ty  insurance .

A substantial share  o f  the 1966 
r i s e  in ch a rges  fo r  f inancia l and 
re la ted  s e r v ic e s  was due to the 
steep  c l im b  in m ortg a g e  in terest  
ra tes .  As d eve lopm ents  in the 
m on ey  m arket  in late 1965 and 
e a r ly  1966 led to sh ortages  o f  
m o rtg a g e  funds, m ortg a g e  
in te re st  rates  r o s e  13 p e rce n t  on 
F H A -in su re d  loans , 14 p e rce n t  on 
VA loan s , 12 p e rce n t  on co n v e n ­
tional loans fo r  new h o m e s ,  and 9 
p e rce n t  on conventional loans fo r  
ex isting  h om es . While the easing 
o f  m on etary  re s tra in ts  caused  
m o r tg a g e  in terest  rates  to edge 
down in the f ir s t  half o f  1967, in ­
t e r e s t  ch a rges  m oved  up a fter  m id ­
yea r  as housing starts  r e c o v e r e d  
f r o m  their  1966 low and dem ands fo r  
ava ilab le  funds in cre a se d .

The 1966 in c r e a s e  in rent ch a rg e s ,  
the la r g e s t  s in ce  1959, a lso  stem m ed  
to so m e  extent f ro m  the tight m oney  
supply, w hich m ade hom e p u rch ase  
le s s  l ik e ly  and, so, in c re a s e d  the 
demand fo r  rental units. This i m ­
portant, but s lo w -to -c h a n g e  co s t ,

continued r is in g  in 1967 as va ca n cy  
ra tes  rem ain ed  low  and h igher 
c o s t s — taxes , m aintenance  fe e s ,  and 
re p a ir  ch a rg e s  —caused  lan d lord s  to 
r a is e  rents.

Insurance rates, advancing steadily  
throughout the 1960*8, have in cre a s e d  
m o r e  sharp ly  in re ce n t  y e a r s —auto 
in su ran ce  sk y rock eted  20 p ercen t  and 
p ro p e r ty  in su ran ce  18 p ercen t  b e ­
tween 1964 and 1967. Rapidly  e x ­
panding au tom ob ile  ow n ersh ip  has led  
to m o r e  frequent a cc id en ts  and to 
m o r e  p ro p e r ty  dam age. A ls o ,  r is in g  
c o s ts  o f  m e d ica l  c a r e  and o f  auto 
and p ro p e r ty  r e p a ir s  have resu lted  
in la r g e r  aw ards fo r  p e rso n a l  in ­
ju r ie s  and fo r  dam age to p ro p e r ty  
o r  c a r s .  Within the last  few y e a r s ,  
m o s t  States hatve granted the rate  
in c r e a s e s  requ ested  by in su ran ce  
com p a n ies .

R es identia l p r o p e r ty  tax rates  
a ls o  c l im bed  steep ly  as State and 
l o c a l  govern m en ts  supplied m o r e  
s e r v i c e s  to com m u n it ies  and ra is e d  
s a la r ie s  o f  govern m en t w o rk e r s .
F o r  the m o s t  part, r is in g  m u n ic i -
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pal c o s ts  have been m et by h igher 
taxes on re a l  p ro p e r ty ,  although 
s o m e  States a lso  have adopted or  
in c r e a s e d  sa les  and in co m e  taxes 
to pay s o m e  o f  these co s ts .

U tilities and Public Transportation

A m ong the p u b lic ly  regulated  s e r v ­
i c e s ,  u tility  ra tes  have been  stable 
s in ce  1964 as have a ir l in e  and r a i l ­
road  fa r e s .  H ow ever ,  bus and taxi 
fa r e s  have r is e n  sharply. (See table 4. )

Throughout the 1960 's  popu la ­
tion growth as w e ll  as urban and 
suburban d eve lopm ent caused  d e ­
mand fo r  e le c t r ic i ty ,  gas, and t e le ­
phone s e r v i c e  to r i s e  substantially  
each  yea r .  In addition, p u rch ase  
o f  hom e app liances  such as a ir  c o n ­
d it io n e rs ,  d ish w ash ers ,  w ashing 
m ach in es ,  and d r y e r s  crea ted  new 
dem ands fo r  e le c t r ic i ty  and gas. 
D esp ite  the u p su rge , gas and e l e c ­
t r ic  rates  in 1967 w e re  about the 
sam e as in 1964 and ch a rg es  fo r  
te lephone s e r v i c e  w e re  lo w e r  as 
produ ct iv ity  gains kept p ace  with 
r is in g  co s ts .  Shortly a fter  m id -  
1967, h ow ever ,  ch a rg es  fo r  e le c ­
t r ic i ty  r o s e  m o r e  than at any t im e  in 
re ce n t  y e a rs  as rates  w e re  in c re a s e d  
in s o m e  c i t ie s  and sa les  taxes w e re  
p laced  on util it ies  in o thers .

In con tra st  to the r is in g  dem and 
but stable  p r i c e  le v e l  fo r  u ti l it ies ,

lo c a l  transit  fa re s  have ev idenced  a 
lo n g -ru n  s lide  in dem and a c c o m ­
panied by c l im b in g  p r ic e s .  C on su m er  
expenditures fo r  lo c a l  transit  declined  
steadily  fo r  20 y e a rs  a fter  W orld  War 
II and, in 1965, re a l  spending was 70 
p e rce n t  lo w e r  than in 1945. Although 
the fa ll  in demand w as g rea tes t  in 
the 1950 's  as ca r  ow n ersh ip  m u lt i­
p lied  and the m ig ra t io n  to the 
suburbs reach ed  a peak, the d e ­
c l in e  continued in the 1960 's . At the 
sam e t im e, la b or  c o s t s —w hich  
c la im  tw o -th ird s  o f  operating  r e v e n u e -  
c l im b ed  rapidly . To o f fs e t  the d e ­
c l in e  in revenu e  caused  by few er  
p a s se n g e r s  and r is in g  c o s t s ,  transit  
fa r e s  w e re  r a ise d  repeated ly .

A s  the s lide  downward in num ­
b e r  o f  p a s se n g e rs  d im in ish ed  a fter  
1958, the sharp fa r e  in c r e a s e s  o f  
the im m edia te  postw ar  p er iod  — 
a lm o s t  10 p e rce n t  annually betw een  
1947 and 1954—slackened  to le s s  
than half that amount. In 1964 
and 1965, both p a sse n g e r  vo lu m e 
and fa re s  w e re  m o r e  stable  than 
at any other t im e  s in ce  W orld  
War II. In 1966, h ow ever ,  lo c a l  
transit  rates  again advanced  sh arp ly  as 
New Y ork  City f a r e s —w hich  c a r r y  
a heavy w eight in the C on su m er  
P r i c e  Index—w e r e  r a is e d  a fter  
a 12 -day  str ik e .  S ince then, fa re s  
in o ther  c it ie s  have r isen .
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CHAPTER IV

Prices of Industrial Materials and Products

A fter  holding steady s in ce  
m i d - 1958, p r i c e s  o f  industria l 
c o m m o d it ie s  re p re se n te d  in the 
W h olesa le  P r i c e  Index turned up 
in 1964 and, by the f i r s t  half 
o f  1966, w e r e  r is in g  fa s te r  than 
at any t im e s in ce  the 1955 — 57 
investm ent b oom . The in c r e a s e s  
s low ed  a fter  m i d - 1966 and ha lt­
ed c o m p le te ly  betw een  F e b ru a ry  
and July o f  1967. The fo l low in g  
month, h ow ever ,  w h o le sa le  in ­
d ustr ia l p r i c e s  resu m ed  their  
interrupted  uptrend. Reta il p r i c e s  
o f  m anufactured  g o o d s —w hich 
had m oved  up s low ly  through ­
out the y e a rs  o f  stability  at 
the w h o le sa le  l e v e l —began to 
r i s e  fa s te r  in the fa ll  o f  1965 
and have speeded  their  a d ­
vance  stead ily  s in ce  then. (See 
tab les  6 and 7. )

During m o st  o f  this p e r io d ,  
p r i c e  trends fo r  industria l 
m a te r ia ls  d i f fe re d  m a rk ed ly  f ro m  
those  fo r  f in ished  goods . F o r  
exam ple , the 5 months o f  
w h o le sa le  p r i c e  stability  in the 
f i r s t  part o f  1967 was the r e ­
sult o f  sharp ly  fa lling  cru d e  
m a te r ia ls  p r i c e s  o ffsetting  
m o d e ra te  p r i c e  advances  am ong 
the m uch la r g e r  f in ished  goods  
s e c to r .  In gen era l ,  p r i c e s  o f  
industria l m a te r ia ls  and fin ished  
p r o d u c e r s '  goods w e re  the f i r s t  
to resp on d  to the e co n o m ic

expansion. C on su m er  goods  
p r i c e s  rea cted  last, but continued 
to in c r e a s e  betw een m i d - 1966 and 
m i d - 1967, when m any m a te r ia ls  
p r i c e s  dropped  o r  le v e le d  off.

B e ca u se  p r i c e s  o f  cru d e  in ­
dustr ia l m a te r ia ls  tend to swing 
w id e ly ,  their  im p act  on the in ­
d u str ia l p r i c e  le v e l  is d i s p r o p o r ­
tionate to their index w eight 
s in ce  they account fo r  only 3 1 /2  
p e rce n t  o f  a ll industria l c o m m o d i ­
t ies  in the W holesa le  P r i c e  In­
dex. In con tra st ,  the in term ed ia te  
m a te r ia ls  group  w hich  includes  
lu m b e r ,  other co n s tru ct io n  m a ­
te r ia ls ,  and s tee l and n on ferrou s  
m il l  p rodu cts  constitu tes  55 p e r ­
cent. F in ished  co n su m e r  goods  
m ake up another 29 p erce n t ,  and 
p r o d u c e r s '  goods  the rem ain in g  
13 p ercen t.

A s  can be seen  f r o m  the 
fo l low in g  tabulation, p r i c e s  o f  
c ru d e  m a te r ia ls  re tre a te d  substan­
t ia lly  fro m  their  ea r ly  1966 high, 
but those  at e v e r y  other stage 
o f  p r o c e s s in g  av era ged  h igher 
in 1967 than in 1966. F o r  
co n s u m e r  goods , both w h o le sa le  
and re ta il  p r i c e s  have r ise n  
o v e r  4 p e rce n t  s in ce  the c u r ­
rent upturn began and, in 
con trast  with e v e ry  other s e c ­
tor  o f  the e con om y , ad ­
vanced  at a fa s te r  p a ce  in
1967 than in 1966.
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Annual a v era ges P e r c e n t
change

1964 1965 1966 1967 1964-67

(1957 -59=100 )

W PI: Industrial C om m od it ie s .  . 101. 2 102. 5 104. 8 106. 3 5. 0
Crude m a t e r ia ls ................................. 97. 1 100. 9 104. 5 100. 0 3. 0
In term ediate  m a t e r i a l s ................. 100. 2 101. 5 103. 6 104. 8 4. 6
F in ished  co n s u m e r  g o o d s ............. 100. 9 101. 6 103. 2 105. 2 4. 3

N ondurables  ................................. 101. 6 102. 8 104. 8 107. 2 5. 5
D u ra b le s ........................................... 99. 9 99. 6 100. 2 101. 7 1. 8

P r o d u c e r  goods  ................................. 104. 1 105. 4 108. 0 111. 5 7. 1

C P I: C o m m o d it ie s  le s s  food  . . 104. 4 105. 1 106. 5 109. 2 4. 6
N o n d u r a b le s . ................................. 105. 7 107. 2 109. 7 113. 1 7. 0
D u ra b le s ........................................... 103. 0 102. 6 102. 7 104. 3 1. 3

Underlying Economic Influences

Although the b u s in ess  expansion  
o f  the e a r ly  1960 's  did not a f fe c t  in ­
d u str ia l p r i c e s  a p p re c ia b ly  until 
la te  in 1963, it p rov id ed  the u n d er ­
ly ing strength fo r  the p r i c e  a c c e l ­
eration  w hich  fo l low ed  our heightened 
in v o lvem ent in Viet Nam in 1965. 
B etw een  1961 and 1964, the a v era g e  
operating  rate  in m anufacturing in ­
d u str ies  r o s e  fr o m  79 to a lm o s t  86 
p e rce n t  o f  ca p a c ity  u tilization , the 
index o f  industria l p rodu ct ion  in ­
c r e a s e d  f ro m  110 (1957 — 59 = 100) to 
132, and the unem ploym ent rate  fe l l  
f r o m  6. 7 to 5. 2 p e rce n t  o f  the la b or  
fo r c e .

R e v e r s in g  s e v e ra l  y e a rs  o f  p r i c e  
d e c l in e s ,  industria l m a ter ia ls  
p r i c e s  turned upward in 1964.
C rude m a te r ia ls  p r i c e s  c l im b ed  
rap id ly  due to a num ber o f  s p e c ia l  
situations w hich  cre a te d  supply 
sh ortages  at a t im e  o f  expanding 
dem and, but p r i c e s  o f  in te r m e ­
diate m a te r ia ls  r o s e  only m o d e r ­
ately. P r o d u c e r s '  goods p r i c e s  
began to r i s e  substantially  as 
grow ing  p r e s s u r e  on m anufacturing 
ca p a c ity  stim ulated  additional in ­
vestm en t  in equipm ent on top o f  a 
cap ita l goods  expansion  a lread y  
fueled  by  the l ib e r a l iz e d  d ep rec ia t ion

regu la tion s  o f  1962, the 7 -p e rc e n t  in ­
vestm en t  tax c r e d it  p a sse d  in 1962 and 
l ib e r a l iz e d  in 1964, and the 1964 in ­
c o m e  tax reduction .

Although the upturn in the e co n o m y  
had spu rred  a r i s e  in demand fo r  c o n ­
su m er  goods as e a r ly  as 1962, w h o le ­
sa le  p r i c e s  fo r  such  p rodu cts  held 
re la t iv e ly  stable through 1964. P r o ­
ductiv ity  gains kept p a ce  with co s t  
in c r e a s e s ,  plant ca p a c ity  and la b or  
r e s o u r c e s  w e re  not fu lly  u t il ized , and

Chart 7 . Finished Consumer Goods

1964 1965 1966 1967
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the m ark et  rem ained  com petit ive .  
R eta il p r i c e s ,  h ow ever ,  began to 
advance  slightly  fa ster  than in p r e ­
v iou s  y e a rs .

In 1965 and 1966, as m il ita ry  
n eeds  a r is in g  f r o m  the Viet Nam 
co n f l ic t  w ere  su p e r im p o se d  upon 
an a lre a d y  p ro sp e r in g  e c o n o ­
m y, p r e s s u r e s  on ava ilab le  r e ­
s o u r c e s  intensified . In e a r ly  
1966^ unit la b or  c o s ts  in the p r i ­
vate economy-12/ advanced s ig n i­
f ica n tly  fo r  the f i r s t  t im e in 6 
y e a r s  as in c r e a s e d  e m p loyee  c o m ­
pensation  outpaced p rodu ct iv ity  
gains. O perating rates  in m anu­
factu rin g  in d u str ies  held c l o s e  to 
91 -p e r c e n t  u tilization  o f  cap ac ity  
through m o st  o f  1966, the index 
o f  industria l p rodu ct ion  r o s e  to 
159 (1957 -59= 100 ) in the fa ll  o f  
the y e a r ,  unem ploym ent rates  
fe l l  be low  4 p e rce n t ,  and a f t e r ­
tax p ro fits  o f  c o rp o ra t io n s  c l im bed . 
By e a r ly  1966, w h o le sa le  indus­
tr ia l  p r i c e s  w e r e  r is in g  at the 
fa s te s t  p ace  in a decade.

The leve lin g  o f f  o f  crude  
m a te r ia l  p r i c e s  in the spring  o f  
1966 and their  sharp s lide  a fter  
m id -y e a r  p re ce d e d  the gen era l 
s low dow n in bu s in ess  activity . In 
so m e  in stan ces , m arked  im p r o v e ­
m ents in d o m e st ic  or  w o r ld  supplies 
caused  p r ic e s  w hich  had p re v io u s ly  
c l im b e d  steep ly  to fa ll  a lm o st  as 
m uch  as their  p rev iou s  r is e .  M ore  
s ign if icantly , the tight 1966 m oney  
supply situation and high in terest  
ra tes  had their  e a r l ie s t  and m ost  
d ra s t ic  e f fec ts  on industries  which 
w e r e  la r g e  u s e r s  o f  m a te r ia ls  — 
housing con stru ct ion ,  auto p r o d u c ­
tion, and app liance  m anufacturing.
In addition, s lackening e co n o m ic  
a ct iv ity  in se v e ra l  m a jo r  European

cou n tr ies  further dam pened demand 
fo r  both cru d e  and in term ed ia te  m a ­
te r ia ls .  Between m i d - 1966 and m id -  
1967, c ru d e  m a te r ia ls  p r i c e s  p lu m ­
m eted  w hile  those  fo r  in term edia te  
m a te r ia ls  rem ained  steady.

The e co n o m ic  s low dow n in this 
country  w hich began in late 1966 and 
continued until m i d - 1967 a lso  m o d ­
erated  p r ic e  advances  fo r  p rod u cers*  
good s ,  but the im p act  on co n su m e r  
goods  was n eg lig ib le .  Both w h o lesa le  
and re ta il  p r i c e s  o f  co n su m e r  produ cts  
continued to r i s e  in the la st  half o f  
1966 and—fo r  nondurables  —gained 
further m om entum  in the f i r s t  half o f  
1967. C osts  o f  la b o r ,  transporta tion , 
m arketing , and c r e d it  in c re a s e d  
sharp ly  and continued to exceed  p r o ­
ductivity  gains. In addition, s o m e  o f  
the e a r l ie r  p r i c e  in c r e a s e s  fo r  m a ­
te r ia ls  s til l  w e re  w ork ing  their  way 
through to the final le v e ls  o f  p r o d u c ­
tion. Although p r e s s u r e s  on m anu­
facturing  cap ac ity  eased  and u n e m ­
ploym ent ra tes  edged upward, r is in g  
c o s ts  and the e f fo r t  to re ta in —o r  
im p r o v e —p ro fit  m arg in s  brought about 
s ign if icantly  h igher p r i c e s  fo r  f in ished  
co n su m e r  goods.

When the e co n o m y  re su m e d  its in ­
terrupted  expansion  in m i d - 1967, 
p r i c e  in c r e a s e s  fo r  c o n s u m e r  produ cts  
a c ce le ra te d ,  and industria l m a ter ia l  
p r i c e s  turned upward. With the c o n ­
tinuance o f  strong; co n s u m e r  and 
m il ita ry  demand as w e lT a s  mounting 
c o s t -p u s h  p r e s s u r e s ,  the industria l 
s e c to r  b e ca m e  the m a jo r  s o u r ce  o f  
in flationary  p r e s s u r e  in late  1967.
At the re ta il  le v e l ,  r is in g  c o s ts  o f  
re ta iling  plus the tendency to in ­
c r e a s e  re ta il  m arkups during a 
p er iod  o f  little  c o n su m e r  r e s i s t ­
ance  stim ulated additional p r i c e  
advances.

—  F o r  a detailed  d is cu s s io n ,  see  "R e ce n t  D evelopm ents  in P r o d u c ­
t iv ity  and Unit Labor C o s t s "  by J e r o m e  A. M ark and M artin Z ie g le r ,  
Monthly L abor  R ev iew , May 1967, p. 28.
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Specific Price Trends

With so m e  excep tion s ,  substan­
tial p r i c e  advances  have taken p la ce  
throughout the industria l s e c to r  s in ce  
1964. P r i c e s  fo r  all o f  the 13 m a jo r  
c o m m o d ity  groups re p re se n te d  in 
the industria l com pon ent o f  the 
W h olesa le  P r i c e  Index a vera ged  
h igher  in 1967 than in 1964. In m o st  
in s ta n ces ,  p r i c e  advances  w e re  
s ign ificant; f o r  s o m e  c o m m o d it ie s ,  
the in c r e a s e s  w e re  substantial. 
W h olesa le  p r i c e s  o f  fo o tw e a r ,  g a s o ­
line , gas fu e ls ,  and m eta lw ork ing  
m a ch in e ry  r o s e  o v e r  10 p e rce n t  
during this p e r io d  as did p r i c e s  fo r  
the n o n fe rro u s  m eta ls  group. E x ­
cept  fo r  n o n fe rro u s  m eta ls  and a 
few other p rodu cts  w hich edged 
down in 1967, p r i c e s  in c re a s e d  
steadily  y ea r  by yea r .  P r i c e  ad ­
van ces  o f  o v e r  5 p e r c e n t—the 
a v e ra g e  fo r  all industria l c o m m o ­
d i t ie s —c o v e r e d  such m a jo r  c o m ­
m o d it ie s  as lu m b e r ,  e le c t r i c a l  and 
n o n e le c t r ica l  m a ch in ery ,  lea th er , 
t i r e s ,  paper p rod u cts ,  m eta l c o n ­
ta in ers ,  and furn iture . (See table 
6. )

In con tra st ,  a num ber o f  im ­
portant in dustr ies  have ev idenced  
c o n s id e r a b le  p r i c e  stability  and 
p r i c e s  o f  a few  p rodu cts  have d e ­
c r e a s e d ,  in so m e  c a s e s  substan ­
tia lly . L o n g -te r m  downtrends in 
w h o le sa le  p r i c e s  fo r  synthetic 
tex t i le s ,  c ru d e  ru b b er ,  and f lo o r  
c o v e r in g  continued a fter  1964. 
Although p r ic e s  fo r  s o m e  other 
c o m m o d it ie s  a lso  a vera ged  lo w e r  
in 1967 than in 1964, the d e ­
c r e a s e s —as in p lyw ood  and w a s te -  
p a p e r —took p la ce  a fter  m i d - 1966. 
C o n s id e ra b le  stability  was ev idenced  
during this p e r io d  by  such co n su m e r  
d u rab les  as household  app liances  
and p a sse n g e r  c a r s  w h ich —although 
r is in g  in 1967—w e r e  still  below  
their  1964 le v e ls ,  a fter  ad justm ents 
had been  m ade fo r  quality im p r o v e ­
m ents.

Certa in  key p r i c e  d eve lopm ents  
during the 3 -y e a r  p e r io d  d e s e r v e  
s p e c ia l  m ention b e ca u s e  o f  their  s i g ­
n if ica n ce  to the entire  p r i c e  s tru ctu re  
and the act ions  taken to in fluence  them 
under the w a g e -p r i c e  gu idepost p o l icy .  
A s  e a r ly  as the spring  o f  1962, A d ­
m in is tra t ion  p r e s s u r e  had caused  the 
s tee l industry to r o l l  back  attem pted 
p r i c e  in c r e a s e s .  In 1965, r is in g  
p r i c e s  fo r  n on ferrou s  m eta ls  and 
leather  l ik e w ise  a rou sed  con cern . In 
N ov em b er ,  p r e v io u s ly  announced p r i c e  
in c r e a s e s  fo r  p r im a r y  co p p e r  and 
alum inum  ingot w e r e  re sc in d e d  in 
r e s p o n s e  to the A d m in is tra t io n 's  anti-  
in fla t ionary  e f fo r ts .  At the sam e tim e, 
p r e s s u r e s  on industria l cap ac ity  caused  
p r i c e  advances  to in tensify  fo r  p r o ­
d u c e r s '  goods such as m eta lw ork ing  
and other m ach in ery . In e a r ly  1966, 
lu m ber  p r i c e s  r o s e  m a rk e d ly  b e ca u s e  
o f  s p e c ia l  c i r c u m s ta n c e s  w hich  c re a te d  
a supply bottleneck . (See table 7„ )

A m ong  co n su m e r  good s ,  sharply 
r is in g  p r ic e s  fo r  shoes  and other 
ap p are l attracted  attention, and auto­
m o b i le  p r i c e s  began to r i s e  a fter  
s e v e r a l  y e a rs  o f  m o d e ra te  decline .
In addition, the M ideast c r i s i s  and 
c lo s in g  o f  the Suez Canal fo cu se d  at­
tention on o il  and p e tro leu m  produ ct  
p r i c e s  w hich  a lre a d y  had r is e n  substan ­
t ia lly  b e fo r e  the m o st  re ce n t  c r i s i s  
d eve loped  in m i d - 1967. (See table 80 )

S teel M il l  P r o d u c t s . The cu rren t  
advance in p r i c e s  o f  s tee l  m il l  p r o ­
ducts began in 1963 and, although 
p e rs is te n t ,  has been  m o d e ra te  c o m ­
pared  with the m o r e  substantial p r i c e  
in c r e a s e s  during the m id -1 9 5 0 's .
P r i c e s  o f  a lm o st  a ll  s tee l  p rodu cts  
w e re  r a ise d  at s o m e  t im e during 
the 3 -y e a r  p e r io d  ending in D e ce m b e r  
1966. R is ing  demand f r o m  key u s e r s  
such as the au tom ob ile ,  co n stru ct ion ,  
and m a ch in ery  in d u str ies  prov id ed  
support f o r  h igher p r i c e s  desp ite  
s tepped -up  im p ort  com petit ion . A ls o ,  
h igher c o s ts  o f  a l loy ing  o r  coating 
m a te r ia ls  such as n ick e l ,  z inc, and
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Table  6# W holesa le  P r i c e  Indexes fo r  Selected  Industrial C o m m o d it ie s ,  1964—67
[1 9 5 7 -5 9  = 100]

W holesa le  p r i c e  indexes
Annual a v e ra g e s P e r c e n t

change
1964 1965 1966 1967 1 9 6 4 -6 7

Industrial C o m m o d i t ie s ................. 101. 2 102. 5 104. 8 106. 3 5. 0

T ex tile  p rodu cts  and apparel 101. 2 101. 8 102. 1 102. 1 0. 9
Cotton p r o d u c t s .................... 99. 6 100. 2 102. 5 100. 7 1. 1
W ool p r o d u c t s ....................... 103. 0 104. 3 106. 0 103. 2 0. 2
M anm ade f ib e r  p rodu cts  . 95. 8 95. 0 89. 6 86. 8 -9 .  4
A p p a r e l .................................... 102. 8 103. 7 105. 0 106. 9 4. 0
H ousefurnish ing  s .................

H ides, sk ins , leather  &
103. 5 103. 1 104. 4 106. 1 2. 5

p r o d u c t s .................................... 104. 6 109. 2 119. 7 115. 8 10. 7
Hides and s k i n s .................... 87. 5 111. 2 140. 8 94. 0 7. 4
L e a t h e r .................................... 102. 9 108. 1 121. 0 110. 5 7. 4
F o o t w e a r ................................. 108. 5 110. 7 118. 2 122. 1 12. 5

F u e ls ,  p rod u cts ,  and p o w e r . 97. 1 98. 9 101. 3 103. 6 6. 7
Crude p e t r o l e u m .................
Refined p e tro leu m

96. 9 96. 8 97. 5 98. 6 1. 8

p r o d u c t s ................................. 92. 7 95. 9 99. 5 102. 2 10. 2
G a s o l in e .............................. 9 2 .0 94. 7 100. 2 101. 4 10. 2

C h em ica ls  and a llied  p rod  . . 96. 7 97. 4 97. 8 98. 4 1. 8
Industrial c h e m ica ls  . . . . 94. 2 95. 0 95. 7 97. 4 3. 4
Fats and o i ls  (inedible) . . 
A g r icu ltu ra l  c h e m ic a ls

96. 8 112. 7 102. 8 81. 3 -16 . 0

and p r o d u c t s .................... 99. 6 101. 8 102. 8 103. 6 4. 0
Rubber and rubber  p r o d u c t s . 92. 5 92. 9 94. 8 97. 0 4. 9

Crude r u b b e r .......................... 90. 6 90. 0 89. 2 85. 5 -5 .  6
T ir e s  and t u b e s .................... 89. 0 90. 0 93. 3 96. 2 8. 1

Lum ber and w ood  p rodu cts  . 100. 6 101. 1 105. 6 105. 4 4. 8
L u m b e r . .................................... 100. 7 101. 9 108. 5 108. 4 7. 6
M illw ork .................................... 108. 5 107. 8 110. 0 112. 2 3 .4
P l y w o o d .................................... 92. 3 92. 3 92. 8 89. 3 -3 .  3

Pulp, p ap er ,  and p rod u cts  . . 99. 0 99. 9 10 2. 6 104. 0 5. 1
W o o d p u lp .................................
C onverted  paper and

96. 1 98. 1 98. 0 9 8 .0 2. 0

p ap erb oa rd  ....................... 98. 3 99. 3 102. 3 104. 8 6. 6
Metal and m eta l p rodu cts .  . . 102. 8 105. 7 108. 3 109. 5 6. 5

Iron and s t e e l ................ •. . 100. 5 1 01 .4 102. 3 103. 6 3. 1
N on ferrou s  m e t a l s ............. 105. 9 115. 2 121. 0 120. 6 13. 9
Metal c o n t a i n e r s ................. 105. 5 107. 6 110. 0 111. 8 6. 0
Plum bing f ix tu r e s ................ 100. 9 103. 1 108. 4 1 10 .4 9. 4

M ach in ery  and equipment. . . 103. 8 105. 0 108. 2 111. 8 7. 7
N o n e le c tr ica l  m a ch in e ry  . 108. 3 110. 1 114. 0 118. 0 9. 0
M etalw ork ing m a ch in ery  . 110. 5 113. 6 118. 8 123. 8 12. 0
E le c t r ic a l  m a ch in e ry  . . . 96. 8 96. 8 99. 0 101. 8 5. 2
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Table 6# W holesa le  P r i c e  Indexes fo r  Selected  Industrial 
C o m m o d it ie s ,  1964- 67—Continued 

1.1957-59=100]

W h olesa le  p r i c e  indexes
Annual a v e ra g e s P e r c  ent 

change
1964 1965 1966 1967 1 9 6 4 -6 7

F u rn iture  and household
98. 5 98. 0 99. 1 101. 0 2. 5

H ousehold furn iture  . . . . 105. 3 106. 2 109. 1 112. 8 7. 1
C o m m e r c ia l  fu rn itu re .  . . 103. 2 103. 7 105. 7 111. 1 7. 7
F lo o r  c o v e r in g ....................... 99. 4 97. 7 97. 0 93. 7 -5 . 7
H ousehold  app liances  . . . 91. 3 89. 2 89. 1 90. 1 -1 . 3

N on m eta llic  m in era l  p rodu cts 101. 5 101. 7 102. 6 104. 3 2. 8
C o n cre te  ingred ients . . . . 102. 8 103. 2 103. 9 106. 0 3. 1
C o n cre te  p r o d u c t s ............. 100. 9 101. 5 103. 0 105. 3 4. 4

T ran sp orta t ion  equipm ent . . U / ) (1 /) (1 /) (1 /) (1 /)
P a ss e n g e r  c a r s ,  new. . . . 98. 8 98. 1 97. 2 98. 1 -0 . 7
R a ilroa d  equipm ent............. 100. 5 100. 9 101. 2 103. 3 2; 8

M isce l la n e o u s  p r o d u c ts .  . . . 104. 1 104. 8 106. 8 109. 2 4. 9
T o b a c c o  p r o d u c t s ................. 106. 0 106. 2 109. 6 112. 9 6. 5

1 /  Not A vailab le .
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T able  7- W holesa le  P r i c e  Indexes fo r  S elected  Industrial C om m o d it ie s
Q u arterly  P e rce n t  Changes

[Not sea son a lly  adjusted]

1966 1967

W holesa le  
p r i c e  in ­
dexes

D ec. 1965 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

Dec.

Dec. 1966 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

Dec.

Industrial 
co m m o d it ie s  . 0. 8 0. 9 0. 3 0. 3 0. 5 0 0. 5

00•°

T ex tile  p r o ­
ducts and 
ap p are l .............. 0. 1 0. 1 0 -0 . 4 0 -0 . 2 0. 4 1. 8

Cotton 
p r o ­
ducts . . , • • 0. 6 1. 0 0. 3 -0 . 4 -1 . 4 -1 .  6 -0 .  5 5. 0
W ool

p r o d u c t s . . 0. 6 0. 5 -0 . 4 -1 . 2 -0 . 8 00•
oI -0 .  5 -0 .  5

Manmade 
f ib er  p r o ­
ducts i i * « -1 .  2 -0 . 9 -1 .  6 -1 . 9 0 -1 .  3 0. 6 2. 7

A p p a re l  . . . 0. 4 0. 1 0. 3 0. 3 0.. 6 0. 7 0. 7 0. 7
H ousefurn - 

ishings . . . 0. 1 0. 5 1. 0 0. 2 -0 .  2 0. 2 1. 4 2. 8
H ides, skins, 

leather  and 
p r o d u c t s . . . 3. 6 3. 5 -2 .  4 -2 . 2 -0 .  3 -1 .  1 -1 . 0 1. 4
Hides and 

skins . . . . 11. 7 8. 9 -16 . 6 -18 . 6 -9., 4 -3 .  1 -2 .  7 -3 . 8
Leather . . . 8. 0 2. 7 -3 .  8 -4 .  6 -1 .  4 -3 . 8 -4 .  4 3. 6
Footwear. . . 1. 4 3. 0 0. 2 1. 0 1. 2 -0 . 2 0. 2 2. 1

F u e ls ,  p r o ­
ducts, and 
p o w e r ............. -0 .  7 1. 6 0. 7 0. 2 1. 3 0. 3 0. 5 -1 .  8
Crude p e t ­

ro leu m  . . . 0. 1 0. 4 0. 3 0. 4 0. 2 0 0. 7 0
R e fin ed .p e t ­

ro leu m  p r o ­
ducts . . . . -1 .  2 3. 1 0. 8 -0 .  8 2. 2 0. 7 0. 8 -3 . 9
G a so l in e .  . -1 .  8 6. 8 0. 6 -2 . 5 1. 3 1. 8 0. 6 -7 . 0

C h em ica ls  and 
a llied  p r o ­
ducts ............. 0 0 0. 4 0. 2 0. 3 0 -0 .  6 0. 5
Industrial 

c h e m ica ls  . -0 .  3 0. 6 0 0. 6 0. 6 0. 2 -0 . 1 1. 2
Fats and 

o i ls  ( inedi­
b le )  ............. -3 .  4 -4 .  5 2. 2 -8 . 4 -14 . 3 -2 .  5 -3 . 0 0. 1
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T able  7. W h olesa le  P r i c e  Indexes fo r  S elected  Industrial C o m m o d it ie s  — Continued
Q u arterly  P e rce n t  Changes

[Not sea son a lly  adjusted]

W h olesa le  
p r i c e  indexes

1966 1967

D ec, 1965 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

Dec.

Dec. I 966 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

D ec.

C h em ica l  and 
a llied  p r o ­
ducts (con tfd) 
A g r icu ltu ra l  

c h e m ica ls  
and p r o ­
ducts . . . . 0. 3 0. 1 -0 .  7 0. 9 2. 7 -0 . 8 -3 . 7 1. o

Rubber and 
rubber  p r o ­
ducts ............. 0. 9 1. 2 -0 .  7 0. 3 0. 9 -0 .  1 2. 5 1. 0
Crude 

rubber  . . . 1. 8 -1 .  9 -1 .  8 -0 . 3 -1 .  3 -0 .  3 -2 .  7 *0. 2
T ir e s  and 

tubes . . . . 0 3. 6 -1 .  1 0. 5 1. 1 •o1 5. 0 0
Lum ber and 
w ood  produ cts 3. 6 2. 0 -1 .  7 -3 .  2 1. 1 1.1 3. 8 -1 .  o
L u m ber . . . 3. 7 4. 5 -2 .  2 -4 . 6 1. 4 1. 9 3. 7 -0 .  2
M illw ork . . . 1. 3 1. 2 0. 3 -0 .  5 0. 8 0. 4 1. 3 0. 5
P lyw ood  . . . 6. 1 -5 . 6 -3 .  3 -2 .  0 0. 3 -0 .  1 9. 2 -5 . 7

Pulp, paper 
and p rodu cts 0. 9 1. 2 0. 1 -0 . 1 0. 6 0. 3 0. 2 0. 7
Woodpulp . . -0 .  1 0 0 0 0 0 0 0
C onverted  

paper and 
p ap erboard 1. 2 0. 8 0. 6 0. 2 1. 5 0. 2 -0 . 1 1. o

Metal and 
m eta l p r o ­
ducts ............. 1. 3 0. 6 — 0. 3 0. 6 0. 4 -0 .  5 0. 6 1. 3
Iron and 

s tee l . . . . 0. 6 -0 .  3 0. 5 0. 4 0. 4 0 0. 7 0. 7
N on ferrou s  

m eta ls  . . . 3. 1 2. 0 -2 .  7 0. 5 0. 5 -2 .  0 0. 6 3. 6
Metal c o n ­

ta iners  . . . 0 0. 3 0 0. 1 1. 2 0. 2 0 1. 1
Plum bing 

fix tu res  . . 0. 8 2. 6 1. 9 -0 .  1 0 0. 3 -0 .  5 0. 4
M ach in ery  and 

equ ipm ent. . 1. 1 1. 1 0. 7 1. 7 0. 7 0. 1 0. 3 1. 2
N o n e le c tr ica l

m a ch in ery 1. 0 1. 3 0. 9 1. 3 0. 7 0. 3 0. 6 1. 4
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T able  7. W h olesa le  P r i c e  Indexes f o r  S elected  Industrial C o m m o d it ie s  —Continued
Q u arter ly  P e r c e n t  Changes

[Not sea son a lly  adjusted]

1966 1967
W h olesa le  

p r i c e  indexes* D ec. 1965 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

Dec.

Dec. 1966 
to

M arch

M arch
to

June

June
to

Sept.

Sept.
to

D ec.

M ach inery  
and equip ­
m ent—Con. 
M etalw ork ing 1. 4 2. 0 1. 3 1.1 0. 7

00•o

0. 6 1.1
E le c t r i c a l

m ach inery . 1. 7 0. 6 0. 4 2. 3 0. 7 -0 .  4 -0 .  3 0. 8
F u rn iture  and 

household  
d u ra b le s .  . . 0. 2 0. 5 0. 2 1. 2 0. 2 0. 2 0. 4 0. 9
H ousehold  

furniture. . 0. 5 1. 6 0. 8 1. 8 0. 5 0 0. 5 1. 2
C o m m e r c ia l  

furniture. . 0. 1 1. 2 0. 7 2. 5 0. 6 2. 4 0. 1 0. 5
F lo o r  c o v e r ­

ing................. 0 -0 .  4 -0 .  5 1 o 4̂ -2 .  5 -0 .  7 0. 3 1. 9
H ousehold

app liances 0. 3 0. 3 -0 .  8 0. 6 0. 7 0. 2 0. 3 0. 7
N onm eta llic  

m in e ra l  
p rod u cts  . . . 0. 5 0. 4 0. 5 0. 3 0. 5 0. 1 0. 8 0. 6
C o n cre te

ingred ients 0. 4 -0 .  2 0. 3 0. 4 1. 4 0. 1 0. 2 0. 4
C o n cre te  

p r o d u c t s . . 0. 4 0. 8 0. 6 0. 3 0. 6 1. 1 0. 2 -0 .  1
T r anspor  tation 

equipm ent. . . • • . . . • O • . . . . . . . . .
P a ss e n g e r  

c a r s ,  new . -0 . 3 -0 . 7 -1 .  0 2. 4 -0 .  5 -0 .  4 0. 2 2. 7
R a ilroa d  

equ ip m en t. 0 0 0 1. 7 0 0. 2 0 1. 8
M isce lla n eou s  

p r o d u c t s . . . 1. 3 0. 4 0. 2 0. 4 0. 2 1. 8 0. 5 0. 5
T o b a c co  

p r o d u c t s . . 3. 6 0. 5 0 0 0 4. 1 0 0
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T able  8. C on su m er  P r i c e  Indexes F o r  S elected  
Industrial C o m m o d it ie s ,  1964-67

[ 1957-59  = 100]

C on su m er  p r ic e  indexes Annual a v e ra g e s P e rce n t
change

1964 1965 1966 1967 1964-67

A ll  c o m m o d it ie s  le s s  food  . 104. 4 105. 1 106. 5 109. 2 4. 6

D urable c o m m o d i t i e s ............. 103. 0 102. 6 102. 7 104. 3 1. 3
New c a r s .................................... 101. 2 99. 0 97. 2 98. 1 -3 .  1
Used ca r s  ................................. 121. 6 120. 8 117. 8 121. 5 -0 .  1
T ir e s ,  n e w .............................. 97. 4 99. 8 102. 1 105. 9 8. 7
H ousehold d u r a b le s ............. 98. 4 96. 9 96. 8 98. 2 -0 .  2

A p p l i a n c e s .......................... 90. 0 87. 1 84. 4 83. 8 -6 .  9
T V  s e t s ................................. 90. 1 86. 3 82. 1 80. 4 -10 . 8
F urn iture  and bedding. . 102. 2 102. 8 105. 4 109. 4 7. 0
F lo o r  c o v e r i n g ............. ... 102. 7 101. 6 101. 9 102. 1 -0 .  6

N ondurable co m m o d it ie s  . . . 105. 7 107. 2 109. 7 113. 1 7. 0
A p p a re l  l e s s  foo tw ear  J /.  . 103. 6 104. 4 106. 3 110. 5 6. 7

W om en ’ s and girls* . . . 102. 3 103. 1 105. 1 109. 9 7. 4
M en ’ s and b o y s* ................. 106. 1 107. 4 110. 3 114. 3 7. 7

F o o t w e a r .................................... 111. 0 112. 9 119. 6 125. 5 13. 1
T extile  housefurn ish in gs  . 102. 0 102. 7 104. 1 107. 0 4. 9
Fuel o i l  and c o a l .................... 103. 5 105. 6 108. 3 111. 6 7. 8

Fuel o i l  # 2 .......................... 101. 0 103. 1 105. 8 109. 2 8. 1
G a s o l i n e .................................... 102. 1 106. 0 108. 3 111. 7 9 .4
D rugs & p r e s c r ip t io n s  . . . 98. 4 98. 1 98. 4 97. 9 -0 .  5
T o ile t  g o o d s .......................... 102. 9 102. 3 101. 2 102. 9 0
T o b a c co  produ cts  ................. 114. 8 120. 2 126. 1 130. 9 14. 0
A lc o h o l ic  b e v e ra g e s  . . . . 104. 7 105. 8 107. 7 109. 9 5. 0

-i^Total includes unlisted items.

tin as w e ll  as the w age settlem ent o f  
1965 contributed  to the in c r e a s e s .

F o llow ing  their  1966 yea r  end ad ­
vance , p r i c e s  fo r  s tee l  m il l  p rodu cts  
rem ained  stable  until late in 1967 as 
s tee l p rodu ction  dropped  steadily .
A s  produ ct ion  p icked  up in the third 
qu a rter ,  another round o f  in c r e a s e s

began and, by the end o f  the y e a r ,  
p r i c e s  o f  o v e r  tw o -th ird s  o f  all s tee l 
p rodu cts  had been ra ised .  E x p e cta ­
tion o f  heavy inven tory  building in 
the f i r s t  half o f  1968 as a hedge 
against a p o s s ib le  s tr ik e  on 
August 1, 1968, w as undoubtedly
one re a so n  fo r  the late  1967 in c r e a s e s .
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An in c r e a s e  in the amount of 
s te e l  im p o rts ,  w hich gen era lly  a re  
1 0 to 20 p e rce n t  low er  in p r ic e ,  has 
been  r e sp o n s ib le  partly  fo r  the m o r e  
m o d e ra te  p r i c e  r i s e  in re cen t  ye a rs  
than in the 1950*s. In 1966, im p orts  
r e p re se n te d  a lm o st  11 p e rce n t  of 
d o m e s t ic  consum ption  and they a re  
expected  to account fo r  a lm o s t  12 
p e rce n t  in 1967.

N o n fe rro u s  M e ta ls . P r e s s u r e s  
on p r ic e s  of n on ferrou s  m etals  
started  e a r l ie r  in the re ce n t  expan­
sion  and w e re  g re a te r  than fo r  m o st  
industria l m a te r ia ls ,  including other 
m eta ls .  P rod u ct ion  approached  full 
ca p a c ity  util ization  m uch soon er ,  
reach in g  90 p e rce n t  o f  n on ferrou s  
re fin ing  ca p a c ity  by D e ce m b e r  1963, 
and 98 p e rce n t  a yea r  later . A l ­
though p r ic e s  continued to r i s e  
substantia lly  until m i d - 1966, the 
la r g e s t  in c r e a s e  took  p la ce  in 1964 
when n on ferrou s  m eta l p r i c e s  
jum ped 12 p ercen t. P r i c e s  fo r  
v ir tu a lly  all the im portant m eta ls  
and m il l  p rodu cts  in c re a s e d  — p r i ­
m a r y  cop p er ,  a lum inum  ingot, lead  
z inc, m e r c u r y  and tin. The c o r ­
resp on d in g  s cr a p  m eta ls  r o s e  even 
m o r e  sharply.

During m uch  of this p er iod ,  
s p e c ia l  c i r cu m s ta n c e s  such as 
s tr ik es  in this country  and abroad  
and p o l it ica l  p r o b le m s  in s e v e ra l  
m a jo r  p rodu cin g  cou n tr ies  curta iled  
supplies  o f  n on ferrou s  m eta ls ,  p a r ­
t icu la r ly  cop p er .  Betw een m id -  
1963 and m id -1 9 6 6 ,  p r i c e s  o f  p r i ­
m a r y  cop p er  in c r e a s e d  16 p ercen t,  
and cop p er  s cr a p  ov e r  130 p ercen t. 
Since m any p r o d u ce r s  of cop p er  
p rod u cts  frequently  w e re  fo rce d  to 
p u rch a se  the m etal in the h ig h e r -  
p r ice d  s cr a p  or d e a l e r s 1 m arkets , 
p r i c e s  of m il l  p rodu cts  in c re a se d  
m uch  m o r e  than p r im a ry  cop per .  
During these 3 y e a rs ,  p r i c e s  o f  c o p ­
p er  tubing r o s e  o n e -th ird ,  and 
w ir e  and cab le  p r i c e s  one-fou rth .

The second half o f 1966 and the 
f i r s t  half o f  1967 w itn essed  a gen era l

softening o f  n o n fe rro u s  m eta ls  p r i c e s  as 
d iff icu lt ie s  w hich  had p re v io u s ly  c u r ­
tailed supplies  w e re  settled and demand 
fro m  the auto, appliance, and c o n ­
struction  industr ies  weakened. A fte r  
m id -1 9 6 7 , h ow ever ,  c o p p e r  p r i c e s  
began to r i s e  as a long str ik e  in the 
U. S. c o p p e r -m in in g  industry  cut back  
supplies . Once m o r e ,  c o p p e r  f a b r i ­
ca to rs  w e re  f o r c e d  to turn to the 
h igher p r ice d  dealers*  and s cr a p  m a r ­
kets in this country  and abroad.

M ach in ery .  Although m a ch in e ry  and 
equipm ent price; in c r e a s e s  began to 
a c c e le r a t e  in 1964, the la r g e s t  advance 
ca m e  in 1966 when both demand and 
c o s t  p r e s s u r e s  intensified . Industrial 
output o f  equipm ent, including d e fen se  
equipment, r o s e  17 p e rce n t  in 1966, 
c o m p a re d  with an 11 p e rce n t  r i s e  in 
1965 and 6 p e rce n t  in 1964. F o r  the 
f i r s t  t im e in many y e a rs ,  the e le c t r i c a l  
as w e ll  as n o n e le c t r ica l  m a ch in e ry  
industries  w e re  operating at their  
p r e fe r r e d  ra tes , and o rd e r  b ack logs  
grew . Shortages o f  sk illed  w o rk e r s  
added to c o s t  p r e s s u r e s ,  p a r t icu la r ly  
in m ach ine  too l production .

W holesa le  p r i c e s  o f  m a ch in ery  and 
equipment, w hich had r ise n  m o d e ra te ly  
in 1964 and 1965, jum ped a lm o s t  5 
p e rce n t  in 1966 as e le c t r i c a l  m a ch in ery  
p r ic e s  r e v e r s e d  their  lo n g -te r m  dow n­
trend and p r ic e  in c r e a s e s  fo r  non­
e le c t r ic a l  m a ch in e ry  a c ce le ra te d .  
E le c t r ic a l  m a ch in e ry  p r ic e s  had d e ­
c r e a s e d  steadily  betw een 1959 and 
1964, r e f le c t in g  e x c e s s  p rodu ct ive  
cap ac ity  as w e ll  as produ ct iv ity  gains. 
A fte r  s tab iliz ing  in 1965, .e le c t r i c a l  
m a ch in e ry  p r i c e s  r o s e  sharp ly  in 1966. 
The la r g e s t  in c r e a s e  o c c u r r e d  in the 
fourth  quarter  fo l low in g  an in d u stry ­
w ide w age settlem ent.

When cap ita l outlays by bu s in ess  
s low ed  in the f i r s t  half o f  1967, p r i c e  
advances  fo r  n o n e le c t r ica l  m a ch in ery  
a lso  s lackened  and e le c t r i c a l  m a ch in ­
ery  p r i c e s  edged down slightly. A fter  
m id -y e a r ,  h ow ever ,  e le c t r i c a l  m a ­
ch in ery  p r i c e s  held steady; p r i c e s  fo r  
m o st  n o n e le c t r ica l  m ach in ery ,
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p a r t icu la r ly  m eta lw ork in g  m a ch in ery  
r o s e  again. Late in the y ea r ,  a ll 
m a ch in e ry  p r ic e s  r o s e  substantially.

Both demand and c o s t  p r e s s u r e s  
a re  expected  to cau se  p r i c e s  o f  m a ­
ch in ery  to continue upward in 1968. 
Although still  fa r  be low  1966*s in ­
c r e a s e  of 1 6 -1 /2  p ercen t,  new plant 
and equipm ent expenditures a re  e x ­
p ected  to r i s e  m o r e  in 1968 than 
they did in 1967. On the c o s t  s ide , 
both w age in c r e a s e  and those  fo r  
m a te r ia ls  a re  expected  to be su b ­
stantial.

L u m b er  and W ood  P r o d u c t s ,
P r i c e  trends fo r  lu m ber  and w ood 
p rodu cts  in the 1960's  c l o s e ly  
p a ra l le le d  housing co n stru ct ion  
activ ity , although the p r i c e  upsurge  
during the f i r s t  5 months o f  1966 — 
as w e ll  as their  p re c ip ito u s  plunge 
by the end o f  that y e a r —was due 
la r g e ly  to a com bination  o f  unusual 
c ir cu m s ta n c e s .

F o llow ing  the I960 d ec lin e  in 
p r iva te  housing starts ,  p r i c e s  o f  
lu m ber  and w ood p rodu cts  fe l l  in 
1961, reach in g  the low est  le v e l  
s ince  the K orea n  c o n f l ic t .  A s 
housing act iv ity  began to expand in 
the e a r ly  1960!s with the added in ­
cen tive  o f  fa v o ra b le  m o rtg a g e  
in terest  ra tes ,  lu m ber  and w ood  
p r i c e s  r o s e  an a v e ra g e  of 1 - 1 /2  
p e rce n t  annually betw een 1 961 and 
1965. During the f i r s t  5 months 
o f  1966, h ow ever ,  a com bination  
o f  s p e c ia l  c ir c u m s ta n c e s  reduced  
lu m ber  supplies  s e v e r e ly  and caused  
p r ic e s  to spurt upward. Th ese  
fa c to r s  included in c r e a s e d  m il i ta ry  
p r o cu re m e n t ,  a te m p o r a r y  c u r ta i l ­
ment o f  log  supplies ,  hedge-buy ing  
against a p o s s ib le  W est Coast strike 
by lu m b e rm e n  at m id -y e a r ,  and a 
shortage  o f  ra ilw ay  c a r s  to  supply 
the needed  transporta tion .

P r i c e s  o f  lu m ber  and w ood  p r o ­
ducts declined  sharp ly  in the secon d  
half o f  1966 as tight m on ey  and 
r is in g  m o rtg a g e  in terest  rates  d e ­
p r e s s e d  housing con stru ct ion . At

, the sam e t im e, the unusual fa c to r s  
w hich caused the boom in g  lu m ber  p r i c e s  
e a r l ie r  in the yea r  w e re  elim inated , 
and lu m ber  buyers  showed grow ing r e ­
s is ta n ce  to the inflated p r ic e s .  At the 
end o f  the y ea r ,  lu m ber  and w ood 
p r ic e s  w e re  only 0. 6 p e rce n t  h igher 
than their  D e ce m b e r  1965 le v e ls ,  and 
3 p ercen t  above  D e ce m b e r  1964 p r ic e s .

L u m ber and w ood  p r ic e s  began 
another upward m ovem en t in 1967, r e ­
f le ct in g  the re v iv a l  o f housing c o n ­
s truction  in the spring and tightening 
lum ber  supplies  in the su m m er  due to 
drought cond itions  and fo r e s t  f i r e s  in 
the N orthwest. F ro m  D e ce m b e r  1966 
to Septem ber 1967, p r i c e s  o f  lu m ber  
and w ood  p rodu cts  r o s e  6 p e r c e n t -  
m o r e  than tr ip le  the usual season a l 
amount. H ow ever, the usual season a l 
d ec lin e  late in the yea r  caused  1967 
p r ic e s  to a v e ra g e  c lo s e  to their 1966 
level.

H ides , Leather^ and F oo tw ea r .  The 
sharp fluctuations in p r i c e s  of hides 
and leather s in ce  1964 w e re  caused  
p r im a r i ly  by changes in export d e ­
mand. When A rgentine  cattle  h erds  — 
a m a jo r  s o u r c e  o f  leather  fo r  the 
European and other w or ld  m arkets  — 
w e re  reduced  d r a s t ic a l ly  in 1964 b e ­
cau se  of drought, o v e r s e a s  demand 
shifted to the United States. This 
sharp r i s e  in our exports  at a tim e 
o f  expanding d o m e st ic  need caused  
p r ic e s  to turn upward in the latter 
part of 1964, and to c l im b  steep ly  
when m il ita ry  needs w e re  added in 
1965. At the requ est  o f  U. S. shoe 
and leather  m an u factu rers ,  export 
quotas w e re  p laced  on hides in M arch  
o f  1966.

F ro m  the end o f  1964 to m i d - 1966, 
hides and skin p r ic e s  r o s e  a lm o s t  80 
p e rce n t  and leather  22 p ercen t. H ow ­
ev e r ,  as the A rgen tin e  cattle  h erds  
w e re  rebuilt , A rgentine  hides r e e n ­
tered  w orld  m ark ets  and exports  f ro m  
this country  dwindled. D om estic  
p r i c e s  o f  h ides and leather  fe l l  sharp ly  
a fter  m i d - 1966, and export  quotas 
w e re  re m o v e d  in N ovem ber .
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Although the p r i c e  in c r e a s e s  which 
began in late 1964 fo r  footw ear  w e re  
t r ig g e r e d  by soar in g  leather p r i c e s ,  
they continued high a fter  leather  
p r i c e s  began to fall. H igher shoe 
p r i c e s  at the w h o le sa le  le v e l  w e re  
attributed to r is in g  labor  and other 
p rodu ct ion  c o s ts  as w ell  as to p r ic e  
in c r e a s e s  fo r  nonleather com ponents  
such as rubber  h ee ls .  Since m id -  
1966, the advances  in re ta il  p r i c e s  
have been substantia lly  la r g e r  than 
at w h o lesa le  due to h igher re ta il  
m arkups and to r is in g  reta iling  c o s ts .  
In gen era l,  co n s u m e r  re s is ta n c e  
has been slight and, in 1967, shoe 
p r i c e s  av era ged  about 13 p ercen t  
h igher  than in 1964. (See table 8.)

T e x t i le s  and A p p are l .  E xcept 
f o r  synthetics , p r i c e s  of fa b r ic s  
m oved  up a lm o s t  a c r o s s  the board  
in 1965, and continued to r i s e  
through the f i r s t  half o f 1966. W ool 
p r i c e s  in c r e a s e d  as a resu lt  of 
w o r ld -w id e  shortages  caused  by 
droughts in A u stra lia  and South 
A f r i c a  in 1 965.

A com bination  o f  fa c to r s  caused  
p r i c e s  of a lm o s t  all textile  m a te ­
r ia ls  to d e c r e a s e  a fter  m i d - 1966 
and to continue down until late in 
1967 when the a b n orm a lly  short 1967 
cotton  c r o p  caused  a sharp p r ic e  
r is e .  The e co n o m ic  slowdow n in 
this country, tight m on ey  both h e re  
and abroad , and au ster ity  m e a s u re s  
adopted by the United Kingdom 
helped  to d e p re s s  p r i c e s  in late 
1966 and through m o st  o f  1967. In 
addition, w orld  supplies  o f w oo l  
in c r e a s e d ;  a change in method of 
paying su bsid ies  under the "one  
p r i c e  co tto n ” le g is la t ion  resu lted  
in a 25 p ercen t  d rop  in p r i c e s  of 
raw cotton; and continued e x c e s s  
p rodu ct ion  c a p a c ity —as w e ll  as 
grow ing  com petit ion  due to low er  
p r i c e s  fo r  other fa b r ic s —cau sed  sy n ­
thetic fa b r ic  p r ic e s  to fall sharply .

In con trast ,  p r i c e s  o f  textile  
p rodu cts ,  p a r t icu la r ly  at the re ta il

leve l ,  r o s e  sharp ly  a fter  m i d - 1966. 
Unlike expenditures fo r  food  and 
she lter ,  spending fo r  c loth ing and 
household  supplies  in c r e a s e  as in co m e  
r i s e s .  This grow th in c iv i l ia n  demand, 
on top of r is in g  m il ita ry  needs, pushed 
p r ic e s  of ap p are l and textile  h o u s e -  
furn ish ings  upward. In addition, 
m any produ ct ion  c o s t s —p a rt icu la r ly  
la b o r — in cre a s e d  due to h igher wage 
ra tes  and the declin ing  supply of 
trained  and exp e r ie n ce d  w o rk e r s .

Retail s to re s  apparently  have been 
sub ject  to e s p e c ia l ly  la rg e  upward 
labor  c o s t  p r e s s u r e s  w hich  have not 
been balanced  by p rod u ct iv ity  gains.
In addition, r e ta i le r s  have attem pted 
to w iden p ro f it  m arg in s .  In c o n s e ­
quence, the r i s e  in re ta il  p r i c e s  of 
appare l in the yea r  ending in D e c e m ­
ber  1967 was over  4 p erce n t ,  tw ice  
as m uch  as the w h o le sa le  in c r e a s e .

A u to m o b ile s .  New c a r  p r i c e s ,  as 
m e a s u r e d  by the BLS p r ic e  indexes  w hich  
adjust p r i c e s  to a llow  fo r  im p rov em en ts  
on fa ctory -equ ip p ed  c a r s ,  d ec lin ed  each  
yea r  betw een  1959 and 1966. H ow ever, 
p r ic e s  began to r is e  in m i d - 1967 and 
in c r e a s e d  c o n s id e ra b ly  when 1968 
m od e l c a r s  w e re  in trod u ced  in the fall.

Betw een 1961 and 1965, au tom ob ile  
sa les  r o s e  steadily  as in co m e  i n c r e a s ­
ed, financing rem ained  easy , the 
population of dr iv ing  age grew , and 
the t w o -c a r  fa m ily  b e ca m e  com m on .
In addition, a sharp in c r e a s e  in the 
value of used c a r s  ra is e d  t r a d e - in  
a llow an ces  and red u ced  net c o s ts  o f  a 
new ca r  to the av e ra g e  buyer. In 
1965, a r e c o r d  9. 3 m ill ion  c a r s  w e re  
sold , and spending on au tom ob iles  and 
parts  reach ed  over  7 -1 /2  p e rce n t  of 
p e rso n a l  consum ption  expenditures — 
co m p a re d  with 5 -1 /2  p e rce n t  in 1961.

A com bination  o f  fa c to r s  caused  
sa les  to fa ll  in 1966 —cre d it  was d i f f i ­
cult to obtain, c o s ts  o f  f inancing w e re  
h igher, t ra d e - in  a llow an ces  fo r  used 
c a rs  d ec lin ed , and the p r o b le m s  of 
auto sa fety  w e re  p u b lic ized . The d e ­
c l in e  in sa les  continued in ea r ly  1967,
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but new ca r  sa les  strengthened in 
the spring  and continued upward. 
P r i c e s  o f  1968 m o d e l  c a r s  in t r o ­
duced in the fa ll  o f  1967 w e r e  2 
p e rce n t  h igher than co m p a ra b le  
1967 m o d e ls ,  even a fter  adjustm ent 
fo r  quality im p rov em en t.

H igher 1967 re ta il  p r i c e s  r e ­
sulted not only f r o m  strong  c o n ­
su m er  dem and and som ew hat h igher 
w h o le sa le  c o s ts  but a lso  f r o m  a 
com bin ation  o f  s p e c ia l  c i r c u m ­
stances. New ca r  in ven tories  w e r e  
re la t iv e ly  low b e ca u se  the pickup 
in sa les  o c c u r r e d  too late to in ­
c r e a s e  p rodu ct ion  o f  1967 m o d e ls .
In addition, fe a r s  o f  a s tr ik e  and the 
s t r ik e fs subsequent deve lopm ent 
crea ted  f i r s t  an anticipated  and then 
a rea l  shortage  o f  s o m e  1968 m od e ls .  
M o r e o v e r ,  expectations  o f  h igher 
p r i c e s  fo r  1968 m o d e ls  caused  1967 
m o d e l  p r i c e s  to rem ain  strong.

At the m anufacturing lev e l ,  h igher 
co s ts  o f la b o r ,  m a te r ia ls ,  and ad d i­
tional sa fety  equipm ent w e r e  am ong 
the ch ie f  r e a so n s  fo r  the r i s e  in 
p r i c e s  of 1968 m od e ls .  The i m ­
pact of w age sett lem ents  negotiated  
in 1967 is not expected  to be c o m ­
p le te ly  o f fse t  by p rod u ct iv ity  gains. 
T h ese  fa c to r s  and r is in g  m a te r ia ls  
c o s ts  a re  expected  to cau se  new car  
p r i c e s  to continue to in c r e a s e  at 
both the w h o le sa le  and re ta i l  le v e ls .

O il  and P e t r o le u m  P r o d u c ts ,  P e t r o ­
leum  is  s ti l l  the la r g e s t  s ingle  s o u r ce  
o f  en ergy  used  in this cou n try , desp ite  
grow ing co m p e t it io n  f r o m  natural gas 
and a tom ic  e n e rg y ,  and dem and has ex­
panded c o n s id e r a b ly  in re cen t  y e a r s .  
Tota l d o m e st ic  dem and fo r  p e t r o le ­
um r o s e  4 p e rce n t  in 1965, another

5 p ercen t  in 1966, and a substantial 
in c r e a s e  was expected  fo r  1967 even 
b e fo r e  the M ideast c r i s i s  developed . 
D efense  req u irem en ts  fo r  a ll  o i l  p r o ­
ducts jum ped  sharp ly  in 1966 and 
again in 1967, reach in g  about 350 
m il l io n  b a r r e ls  annually. H ow ever , 
demand has expanded at d ifferen t  rates  
fo r  each o f  the m a jo r  p e tro leu m  c a t e ­
g o r ie s .  Jet fu e l—b e ca u se  o f  the in ­
trodu ction  o f  c o m m e r c ia l  je ts  and the 
dem ands o f  the w ar in Viet Nam — 
has shown the la r g e s t  advance.

The r i s e  in demand fo r  p etro leu m  
p rodu cts  has been  w orld w id e ,  but 
w o r ld  supplies  o f  cru d e  o il  have m o r e  
than kept p ace  with in c r e a s e d  r e q u ir e ­
m ents. Potentia l supplies  a re  la rg e  
and produ ct ion  is c o n tro l le d  in the 
m a jo r  o i l -p r o d u c in g  States, thus 
helping to m aintain p r i c e  le v e ls .  A ls o  
im p ort  quotas keep fo re ig n  oil f ro m  
f lood in g  U. S. m ark ets  and driv ing  
p r ic e s  down. Just p r io r  to the M id ­
east c r i s i s  in June 1967, crude  oil  
in v en tor ies  in this country  and in 
Europe  w e re  at high le v e ls ;  they had 
reach ed  a 3 -y e a r  peak in the United 
States.

R ecent p r i c e  trends should be 
v iew ed in te rm s  not only of cu rren t  
cond itions  but a ls o  in light o f  the p r i c e  
im pact  w hich  resu lted  f ro m  the Suez 
c r i s i s  o f 1956. In the 3 months 
fo l low in g  that c r i s i s ,  w h o le sa le  p r i c e s  
o f  cru d e  oil  and re fin ed  p etro leu m  
produ cts  r o s e  11 p e rce n t  and U. S. 
exports  c l im b ed  steeply . A s  an a f t e r -  
math, the p etro leu m  industry  su ffered  
f r o m  the e f fe c ts  of an oversu p p ly ,  and 
w h o lesa le  p r i c e s  m oved  gen era lly  
downward fro m  m i d - 1957 through 
1964. In con trast ,  re ta i l  p r i c e s  held 
steady or in cre a se d .  In 1964, they

2®/ D etailed  accounts  can be found in "S u m m er 1967 -  Oil and the M iddle 
East, ff B u sin ess  R e v ie w , O ctob er  1967, F e d e ra l  R e s e r v e  Bank o f  Dallas 
and in "O il  on T rou b le  W aters , " Monthly R e v ie w , O ctober  1967, F e d e ra l  
R e s e r v e  Bank o f  San F r a n c is c o .
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a v era ged  1 p e rce n t  h igher than their  
1957-59  a v e ra g e  fo r  fuel oil, 2 p e r ­
cent h igher fo r  gaso line , and 16 
p e r ce n t  h igher fo r  m o to r  oil.

The boom in g  e co n o m y  and in ­
c r e a s e d  m il ita ry  needs as w e ll  as 
the continued l im ita tions  on o il  p r o ­
duction and im p o rts  se rv e d  to r a is e  
w h o le sa le  p r i c e s  o f  p e tro leu m  p r o ­
ducts substantia lly  in 1965 and 1966 
and to keep them m oving  upward in 
1967. Crude o il  p r i c e s  turned up 
la ter  and r o s e  m od era te ly .  In 1967, 
w h o le sa le  p r i c e s  of re fin ed  p e t r o ­
leum  p rodu cts  av era ged  10 p ercen t  
h igher  than in 1964 and cru d e  p e ­
tro leu m  p r i c e s  2 p ercen t. Retail 
p r i c e  in c r e a s e s  fo r  va riou s  p r o ­
ducts o v e r  the 3 y e a rs  ranged 
f r o m  a lm o s t  8 to o ver  9 p ercen t.

The p r i c e  im p act  o f  the 1967 
M ideast c r i s i s  and the c lo s in g  of 
the Suez Canal was m o d e ra te  and, 
in gen era l,  te m p o ra ry .  Oil e m ­
b a r g o e s  of the A r a b  cou n tr ies  w e re  
o f  sh ort  duration  and, during that 
p e r io d ,  p rodu ct ion  a llow an ces  w e re  
in c r e a s e d  in the o i l -p r o d u c in g  States 
in o rd e r  to supply d o m e st ic  and 
international demand. Sharply 
h igher  rates  fo r  ch arter in g  o il

tankers caused  tran sporta t ion  c o s ts  to 
in c r e a s e ,  but this only a ffected  a sm a ll  
p ro p o r t io n  o f  the o il  or  the re fin ed  
produ cts  used in this country.

Notable p r i c e  deve lopm ents  in 1967 — 
the sharp r i s e  in w h o le sa le  p r i c e s  o f  
light and m idd le  d ist i l la tes  and the 
la te -y e a r  drop  in w h o le sa le  gaso line  
p r i c e s  resu lted  f r o m  shifts in p r o ­
duction. Oil co m p a n ies  had lim ited  
d o m e st ic  r e f in e r y  output of m idd le  
d ist i l la tes  used fo r  heating fuel and 
substituted produ ct ion  of the m o r e  
p ro fita b le  gasoline . A ls o ,  la rg e  d e ­
m ands fo r  je t  fuel caused  m a jo r  r e ­
f in e r ie s  to shift p rodu ct ion  to m eet  
these  needs and furth er  cu rta iled  sup ­
p lies  of fuel oil. Som e m idd le  d ist i l la tes  
used as heating fuel had to be im p orted  to 
m eet  d o m e st ic  req u irem en ts  and h igher 
tanker c o s ts  w e re  one o f  the ca u se s  o f  
the p r i c e  in c r e a s e s  w hich  continued 
throughout m o st  o f  1 967 fo r  m idd le  d i s ­
t i lla tes  and heating fuel. In con trast ,  
the buildup o f  gaso lin e  in ven tories  at 
a t im e of s lacken ing  dem and brought 
a sharp d ec l in e  in w h o le sa le  p r i c e s  
fo r  gaso lin e  late in the year . Retail 
ga so lin e  p r i c e s ,  w hich  r e f le c t  in ­
c r e a s e s  in State taxes as w e ll  as r is in g  
re ta il in g  c o s ts ,  continued strong.
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(1957-59 = 100)

Table A -l. Consumer Price Indexes, by Major Groups, 1954-66

Year and month A ll
items

All
items
less
food

Food Housing
Apparel

and
upkeep

Transpor­
tation

Health and recreation

A ll Medical
care

Personal
care

Reading
and

recreation
Other

Relative importance1 ........... 100.00 77.17 22.83 32.98 10.50 13.80 19.51 5.80 2 .70 5.87 5.14

Annual averages

1954............................................. 93.6 92.8 95.4 93.4 96.3 90.8 90.7 86.6 88.5 92.4 94.3
1955............................................. 93.3 93.1 94.0 94.1 95.9 89.7 91.4 88.6 90.0 92.1 94.3
1956............................................. 94.7 94.7 94.7 95.5 97.8 91.3 93.6 91.8 93.7 93.4 95.8
1957............................................. 98.0 97.9 97.8 98.5 99.5 96.5 97.0 95.5 97.1 96.9 98.5
1958......... ................................... 100.7 100.1 101.9 100.2 99.8 99.7 100.3 100.1 100.4 100.8 99.8
1959............................................ 101.5 102.0 100.3 101.3 100.6 103.8 102.8 104.4 102.4 102.4 101.8
I960 ............................................. 103.1 , 103.7 101.4 103.1 102.2 103.8 105.4 108.1 104.1 104.9 103.8
1961............................................. 104.2 104.8 102.6 103.9 103.0 105.0 107.3 111.3 104.6 107.2 104.6
1962.................................... - 105.4 106.1 103.6 104.8 103.6 107.2 109.4 114.2 106.5 109.6 105.3
1963............................................. 106.7 107.4 105.1 106.0 104.8 107.8 111.4 117.0 107.9 111.5 107.1
1964............................................. 108.1 108.9 106.4 107.2 105.7 109.3 113.6 119.4 109.2. 114.1 108.8
1965............................................. 109.9 110.4 108.8 108.5 106.8 111.1 115.6 122.3 109.9 115.2 111.4
1966............................................. 113.1 113-0 114.2 111. 1 109.6 112.7 119.0 127.7 112.2 117.1 114.9

Percent change in annual averages

1954-55...................................... - 0 .3 0 .3 -1 .5 0 .7 -0 .4 -1 .2 0 .8 2.3 1.7 -0 .3 0
1955-56...................................... 1.5 1.7 .7 1.5 2 .0 1.8 2 .4 3 .6 4.1 1.4 1 .6
1956-57...................................... 3 .5 3 .4 3.3 3.1 1.7 5.7 3 .6 4 .0 3 .6 3.7 2 .8
1957-58...................................... 2 .8 2.2 4 .2 1.7 .3 3.3 3 .4 4 .8 3 .4 4 .0 1.3
1958-59.................... ................. .8 1 .9 - 1 . 6 1.1 .8 4.1 2.5 4.3 2 .0 1 .6 2 .0
1959-60...................................... 1 .6 1.7 1.1 1.8 1.6 0 2.5 3.5 1.7 2 .4 2 .0
1960-61 ...................................... 1.1 1.1 1.2 .8 .8 1.2 1.8 3 .0 .5 2.2 .8
1961-62 ...................................... 1.2 1.2 1.0 .9 .6 2.1 2 .0 2 .6 1.8 2.2 .7
1962-63 ...................................... 1.2 1.2 1 .4 1.1 1.2 .6 1 .8 2.5 1.3 1.7 1.7
1963-64...................................... 1.3 1.4 1.2 1.1 .9 1.4 2 .0 2.1 1.2 2.3 1.6
1964-65 ...................................... 1 .7 1.4 2.3 1.2 1.0 1 .6 1.8 2.4 .6 1.0 2.4
1965-66...................................... 2 .9 2 .4 5 .0 2 .4 2 .6 1.4 2 .9 4 .4 2.1 1.6 3.1

Monthly indexes

1965:

January.................................. 108.9 109.8 106.6 108.1 105.6 111.1 114.5 120.6 110.0 115.0 109.3
February............................... 108.9 109.8 106.6 108.2 105.8 110.6 114.7 121.0 110.1 115.2 109.4
March...................................... 109.0 109.9 106.9 108.2 106.0 110.6 114.9 121.4 110.4 115.4 109.5
A p ril....................................... 109.3 110.1 107.3 108.2 106.3 111.0 115.4 121.6 110.7 115.9 110.3
May........................................... 109.6 110.3 107.9 108.2 106.8 111.4 115.6 121.8 111.0 115.9 110.6
June........................................ 110.1 110.3 110.1 108.2 106.9 111.2 115.7 122.2 111.0 115.7 111.0
J u ly ........................................ 110.2 110.2 110.9 108.3 106.1 111.5 115.3 122.7 108.7 114.6 111.5
August............................. .. 110.0 110.2 110.1 108.2 106.4 111.0 115.6 122.8 109.0 114.3 112.6
September............................. 110- 2 110.6 109.7 108.6 107.2 111.0 115.8 122.8 109.2 114.8 112.7
October.................................. 110.4 110.9 109.7 109.0 107.8 111.2 116.2 123.0 109.2 115.2 113.3
November................................ 110.6 111.2 109.7 109.2 108.1 111.5 116.4 123.4 109.6 115.4 113.3
December................................ 111.0 111.3 110.6 109.4 108.1 111.6 116.6 123.7 110.0 115.4 113-4

1966:

January .................................. 111.0 111.1 111.4 109.2 107.3 111.2 116.9 124.2 110.4 115.7 113.4
February............................... 111.6 111.3 113.1 109.4 107.6 111.1 117.1 124.5 110.8 115.9 113.6
March...................................... 112.0 111.6 113.9 109.6 108.2 111.4 117.6 125.3 111.0 116.6 113.8
April........................................ 112.5 112.2 114.0 110.3 108.7 112.0 118.1 125.8 111.6 116.8 114.3
May.......................................... 112.6 112.5 113.5 110.7 109.3 112.0 118.4 126.3 112.0 116.8 114.7
June........................................ 112.9 112.8 113.9 111.1 109.4 112.2 118.7 127.0 112.2 117.0 114.9
J u ly ........................................ 113.3 113.2 114.3 111.3 109.2 113.5 119.1 127.7 112.5 117.2 115.3
August.................................... 113.8 1,13.4 115.8 111.5 109.2 113.5 119.5 128.4 112.7 117.4 115.5
September............................. 114.1 113.8 115.6 111.8 110.7 113.3 119.9 129.4 113.0 117.5 115.7
October.................................. 114.5 114.4 115.6 112.2 111.5 114.3 120.4 130.4 113.3 118.0 115.9
November............................... 114.6 114.8 114.8 112.6 112.0 114.5 120.8 131.3 113-4 118.3 116.0
December........................... 114.7 114.9 114.8 113.0 112.3 113.8 121.0 131.9 113.7 118.4 115.9

| See footnotes at end of table 6.
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Table A-2. Consumer Price Indexes for Food, 1954-66

(1957-59=100)

Year and month

Food
away
from
home

Food ;at home

A ll2

Meats Dairy products

Fruits
and

vegetables

Cereals and bakery 
products

Eggs
A ll2

Beef
and
veal

Pork A l l2 Milk,
grocery A ll2 Bread

Relative importance1 ........... 4. 62 18. 21 4. 90 2.25 1.62 2.75 0.83 2.96 2. 45 0. 60 0.68

Annual averages

1954............................................. 90.9 96.3 95.3 85.3 105.7 93-7 92. 1 90.5 91.9 88.4 103.1
1955............................................. 91.8 94.4 87.7 84.4 91.0 93.6 92.3 91.8 93-4 91.0 106.5
1956............................................. 93.6 94.8 84.8 83.1 86.4 96.0 95. 1 96.3 94.7 93.2 105.9
1957............................................. 97.1 97.9 94. 2 89. 2 99.5 98.8 98.4 96.0 98.4 97.5 100.9
1958......... ................................... 100.0 102.2 104. 9 103. 8 106.1 100.3 100. 3 102.8 100.4 100. 3 106. 1
1959............................................. 102.8 99.7 101.0 106.9 94.4 101.0 101. 3 101.2 101. 2 102. 3 92.9
1960............................................. 105.5 100.6 99.2 104. 2 93.8 103. 2 103.7 103. 8 103. 2 105.5 100. 1
1961............................................. 107.8 101. 5 100. 5 102. 5 98.2 104. 8 104. 0 104. 2 105.4 108. 7 100. 1
1962............................................. 110.7 102.2 102. 5 106. 2 99.1 104. 1 103.5 105.0 107.6 110. 3 94.6
1963............................................. 113.2 103.5 100.9 105.0 96.6 103. 8 103.0 111 .0 109. 1 112. 7 96.0
1964............................................. 115.2 104. 7 99.4 101.9 96.1 104. 7 103.3 115.3 109.6 113.3 95.0
1965............................................. 117.8 107. 2 106.9 106.8 109.4 105.0 102.8 115.2 111.2 114.7 92.8
1966............................................. 123.2 112.6 116.8 112.4 125.1 111.8 109.4 117.6 115.8 121.7 105.7

Percent change in annual averages

1954-55 ...................................... 1.0 -2 .0 -8 .0 -1 .  1 -1 3 .9 -0 .  1 0. 2 1.4 1.6 2.9 3.3
1955-56...................................... 2 .0 .4 - 3 .3 -1 .5 -5 .1 2 .6 3.0 4 .9 1.4 2 .4 - . 6
1956-57...................................... 3 .7 3.3 11. 1 7.3 15.2 2 .9 3.5 - . 3 3 .9 4 .6 -4 .7
1957-58...................................... 3 .0 4 .4 11.4 16.4 6 .6 1.5 1.9 7. 1 2. 2 .9 5.2
1958-59...................................... 2 .8 -2 .5 -3 .7 3.0 -1 1 .0 .7 1.0 - 1 .6 .8 2.0 -1 2 .4
1959-60 ...................................... 2 .6 .9 -1 .8 -2 .5 - . 6 2.2 2 .4 2 .6 2.0 3. 1 7 .8
1960-61...................................... 2 .2 .9 1.3 -1 .6 4 .7 1.6 .3 .4 2. 1 3.0 0
1961-62...................................... 2. 7 .7 2 .0 3-6 .9 - . 7 - . 5 .8 2. 1 1.5 - 5 .5
1962-63...................................... 2 .3 1.3 -1 .6 -1 .1 -2 .5 - . 3 - . 5 5.7 1.4 2.2 1. 5
1963-64 ...................................... 1.8 1. 2 -1 .5 -3 .0 - 5 .9 .3 3.9 .5 .5 - 1 .0
1964-65 ...................................... 2 .3 2.4 7.5 4 .8 13. 8 .3 - . 5 - .  1 1.5 1. 2 - 2 .3
1965-66...................................... 4 .6 5 .0 9 .3 5.2 14.4 6.5 6 .4 2.1 4.1 6. 1 13.9

Monthly indexes

1965:
J anuary.................................. 116. 1 104. 8 100.1 103.1 96.2 105.6 103-9 112.4 111. 1 115.2 91.6
February............................... 116. 3 104. 8 100.0 102.4 97.0 105.2 103. 0 113.3 110.7 114. 7 86.1
March...................................... 116. 5 105-0 100. 3 102.6 97.4 105.0 102.7 115.3 110.9 115. 1 83.5
A p r il...................................... 116.8 105-5 100.4 102.6 97.5 104. 5 102. 1 117.6 111.0 115. 3 88.6
M a y ........................................ 116.9 106.2 101. 3 103.9 98.6 104. 2 101. 3 121.4 110.8 114.6 87.5
June........................................ 117.2 108.8 108.0 109.6 108.9 104. 0 100.9 125.9 111.0 114. 3 83-9
Ju ly ........................................ 117.6 109.7 111.6 110.9 117..2 104.3 101.8 124. 3 111. 1 114.3 87. 2
August.................................... 118. 2 108.6 112. 5 110.1 119.9 105.0 103.1 114.6 111. 1 114.0 90.5
September............................. 118.8 108.0 112.5 109.8 119.9 105.3 103.1 108. 5 111.3 114. 3 98.6
October.................................. 119.2 107.8 111.8 109.1 118.8 105.5 103.7 108.5 111.3 114.8 103. 5
November............................. 119.6 107.8 111.3 108.3 118.3 1Q5.8 104.0 109.9 111.4 114.0 102.6
December............................. 119.9 108.9 113.3 108.9 122.8 106.1 104.3 111.0 112. 2 115. 8 109.6

1966:
J anuary.................................. 120.4 109.8 116.6 109.4 130.9 106.6 104.7 111.3 113-0 117.6 105.0
F ebruary............................... ' 120.8 111.8 118.8 111.4 133. 2 107.0 105.4 116.5 113.2 118. 3 109. 1
March...................................... 121.2 112.6 119.8 113.9 131.7 108. 1 106. 1 117.4 113.6 118.6 108.5
A p r il...................................... 121.6 112.7 118. 1 115.1 124.6 108.9 106.8 119.8 114.1 119.5 105.9
M a y ........................................ 122. 2 112.0 116. 3 113.3 121.6 109.3 107.0 119.2 114. 3 118.9 98.8
June........................................ 122.8 112.3 116.6 112.8 123.9 109.6 106.8 121.7 114.7 119.9 89. 1
Ju ly ........................................ 123.5 112.7 116.6 112.2 125.0 111.0 108.8 121.5 114.8 119. 7 93.9
August.................................... 124.0 114.4 116.9 112.3 125.9 114.8 112.2 122.3 117.3 125. 2 110. 5
September............................. 124.6 114.0 117.2 112.7 126.4 116.0 113.0 116.6 118.4 126. 1 111.8
October.................................. 125.2 113.8 116.6 112.8 123.8 117. 1 114. 1 115.3 118.3 125. 1 116.1
November............................. 125.7 112.8 114.5 111.4 119.1 116.7 114.0 114.9 118.6 125.6 107.9
December............................. 126.3 112.6 113.4 111.9 114.9 116.5 113.7 114.3 118.8 125.7 111.9

See footnotes at end of table 6.
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Table A-3. Consumer Price Indexes for All Commodities and for Key Durables, 1954-66

(1957-59= 1 0 0 )

Year and month
A ll

commod­
ities

A ll
commodities 

less food

Durable commodities

A ll2
New
cars

Used
cars Tires

Household durables

A ll2

Appliances Furniture Floor
covering

A ll2 TV  sets
and bedding

Relative importance1......... 65.51 42.68 18. 10 2.40 2.35 0.72 5.34 1.26 0 .54 1.40 0 .46

Annual averages

1954........................................ 95.5 95-6 97.3 92.5 92.2 93.1 1 0 1 .0 111.3 99.6 98.9 92.1
1955........................................ 94.6 94.9 95.4 8 9 - 2 87. 2 95.1 98.3 105.9 93.9 97.3 93.5
1956........................................ 95.5 95.9 95-4 91.7 83.9 97.3 97.9 1 0 0 .8 94.3 97.8 9 6 .1
1957 ...................................... 98.5 98.8 98.5 96.5 94.0 98.4 99.6 1 0 1 . 1 98.4 1 0 0 . 3 1 0 0 . 3
1958 ...................................... 1 0 0 .8 99.9 1 0 0 .0 99.6 97.4 101.9 1 0 0 . 3 99.4 1 0 0 .2 99.7 1 0 0 .1

1959 ...................................... 100.9 1 0 1 .2 101. 5 103-9 108.8 99.6 1 0 0 .2 99.5 101.5 99.9 99.5
1 9 6 0 ........................................ 101.7 101.7 100.9 102.5 1 0 1 .6 92.6 1 0 0 .1 9 8 .8 1 0 2 .2 1 0 0 .1 1 0 0 .8
1 9 6 1 ........................................ 1 0 2 . 3 1 0 2 .0 1 0 0 .8 102.5 105.6 8 8 .1 98.9 96.5 99.5 1 0 1 .1 100.5
1 9 6 2 ........................................ 1 0 3 .2 1 0 2 .8 1 0 1 .8 1 0 2 . 1 1 1 5 .2 92.6 98.8 93.5 94.6 1 0 1 .6 100.4
1963........................................ 104.1 103.5 1 0 2 . 1 101.5 116.6 96.9 98.5 91.5 9 2 .2 1 0 2 .1 1 0 1 .1

1964........................................ 105.2 104.4 1 0 3 .0 1 0 1 . 2 1 2 1 .6 97.4 98.4 9 0 . 0 9 0 .1 1 0 2 .2 102.7
1965........................................ 106.4 105.1 1 0 2 .6 99.0 1 2 0 .8 99.8 96.9 87.1 86.3 1 0 2 .8 1 0 1 .6
1 9 6 6  ...................................... 109.2 106.5 102.7 97.2 117.8 1U2 .1 9 6 .8 84.4 82.1 105.4 1 0 1 .9

Percent change in annual averages

1954-55................................. -0 -9 -0 .7 - 2 . 0 -3 .6 -5 .4 2 .1 -2 .7 -4 .9 -5 .7 - 1 .6 1.5
1955-56................................. 1 .0 1 . 1 0 2 . 8 -3 -8 2.3 -  -4 - 4 .8 .4 .5 2 . 8
1956-57................................. 3.1 3-0 3.2 5 .2 1 2 .0 1 .1 1.7 .3 4 .3 2 . 6 4 .4
1957-58.................................. 2 .3 1 .1 .1 .5 3-2 3 .6 3 .6 .7 -1 .7 1 .8 - . 6 - . 2

1958-59.................................. . 1 1.3 1.5 4 .3 11.7 - 2 .3 - .  1 . 1 1.3 • 2 - . 6
1959-60 ................................. . 8 . 5 - . 6 -1 .3 - 6 . 6 -7 .0 - .  1 -  . 7 . 7 . 2 1.3
1 9 6 0 - 6 1 ................................. . 6 .3 - .  1 0 3.9 - 4.9 - 1 . 2 -2 .3 - 2 . 6 1 .0 - . 3
1 9 6 1 - 6 2 ................................. .9 . 8 1 .0 —. 4 9.1 5.1 - .  1 -3 -1 - 4 .9 .5 - .  1

1962-63................................. .9 . 7 .3 - . 6 1 .2 4 . 6 - . 3 - 2 .1 -2 . 5 .5 . 7
1963-64 ................................. 1 .1 • 9 • 9 - 3 4 .3 .5 - . 1 - 1 .6 -2 .3 . 1 1 .6

1964-65 ................................. 1 .1 .7 - . 4 - 2 . 2 - . 7 2.5 -1 .5 -3- 2 —4. 2 . 6 - 1 .1

1 9 6 5 -6 6  ................................. 2 . 6 1.3 . 1 - 1 .8 - 2 .5 2.3 - . 1 -3 -1 -4 .9 2.5 0.3

Monthly indexes^

1965:

January............................. 105.6 104.9 103-6 101.5 123.7 _ 97.8
F ebruary........................... 105.5 104.7 103-3 1 0 1 .0 121.7 _ 97.8
M a rch ............................... 105.6 104.8 1 0 3 .2 1 0 0 .8 121.7 9 8 . 0

A p r il .................................. 105.9 105.0 1 0 3 .0 100.7 1 2 0 .6 _ 97.9
M a y .................................... 106.2 105.2 102.9 1 0 0 .2 1 2 1 . 1 _ 97.8
J u n e ................................. 106.9 105. 1 1 0 2 .6 97.4 122.7 99.8 97.3 8 8 . 0 8 8 .0 102.9 101.4
J u l y . . . . . . . . . . . . . . . . . 106.9 104.7 1 0 2 . 3 97.2 1 2 3 .0 _ 96.3 _ _ _ _
August............................... 1 0 6 .6 104.7 1 0 1 .8 97.1 120.3 - 95.8 - _ _ _
September......................... 106.6 104.9 101.7 96.5 118.9 _ 96.0 _ _ _ _
October ........................... 106.9 105.3 1 0 2 . 1 97.7 119.4 - 96.0 _ _ _ _
November......................... 107.1 105.6 102.4 98.7 118. 7 _ 9 6 .0 _ _ _ _
December......................... 107.4 105.7 102.4 98.7 118. 2 100.7 9 6 .1 84.8 82.6 103.1 1 0 1 .6

1 9 6 6 :

J anuary............................. 107.4 105.3 101.9 97.4 114.8 _ 96.1 _ _ _

February ......................... 108.0 105.4 1 0 1 .8 97.2 114.0 - 96.1 - - - -
M a rc h ............................... 108.4 105.6 1 0 2 .0 97. 1 115.4 100.4 96.2 84.6 82. 3 103.9 1 0 1 .6
A p r il ......... ........................ 108.8 106. 0 102.3 97.4 117.4 _ 96.4 _ _ _ _
M a y ........... , ...................... 108.8 106.3 102.5 97.0 117.5 - 96.7 _ _ _ _
J une ................................. 109.0 106.4 1 0 2 .6 96.8 118.2 1 0 2 .6 96.7 84.3 8 2 .2 1 0 5 .2 101.7
July . . . . . . . . . . . . . . . . 109-3 106.7 103. 0 96.7 120.3 _ 96.9 _ _ _ _
August............................. 109. 8 106.6 103.0 95.8 1 2 2 . 1 _ 97.0 _ _ _ _
September ...................... 1 1 0 .0 107.0 102.7 94.4 1 2 0 .1 103-2 97.3 84.3 81.8 106.2 1 0 2 .2
October............................. 110.3 107.6 103.5 98.4 1 2 0 .8 _ 97.4 _ _ _ _
November......................... 1 1 0 . 2. 107.8 103.5 99.3 119.3 - 97.6 - - - -
December......................... 1 1 0 .1 107.7 103.1 98.6 114. 2 103-2 97.7 £4.2 .82.0 107.7 102-3

See footnotes at end of table
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( 1957- 59=100)

Table A-4. Consumer Price Indexes for Nondurable Commodities, 1954-66

Year and month
A ll non- 
durables 
less food

Apparel less footwear

Footwear
Textile
house-

furnishings

Fuel oil 
and coal Gasoline

Drugs
and

prescrip­
tions

Toilet
goods

Tobacco
productsA ll2 Women’s Men’s

Relative importance ......... 24.58 7.51 3.99 2.86 1.52 0 .60 0.72 3.08 1.10 1.43 1.99

Annual averages

1954........................................... 94.4 99.0 99.6 98.3 88.9 99.9 90.6 92.1 91.7 92.2 91.7
1955........................................... 94.4 98.2 98.7 97.2 89.8 98.3 91.9 93.4 92.7 92.2 92.1
1956........................................... 96.5 99.2 99.4 98.8 94.6 100.0 95.9 96.6 94.7 94.3 94.1
1957........................................... 99.1 100.1 99.9 100.3 97.6 101.0 100.8 100.5 97.2 97.3 96.7
1958........................................... 99.8 99.9 99.8 99.9 99.1 99.4 99.0 99.2 100.6 101.0 99.7
1959........................................... 101.0 100.0 100.2 99.7 103.2 99.7 100.2 100.4 102.2 101.8 103.6
1960........................................... 102.6 101.1 100.7 101.6 106.8 101..1 99.5 103.3 102.3 101.8 107.1
1961........................................... 103.2 101.7 101.0 102.8 107.8 101.7 101.6 102.1 101.1 101.4 108.0
1962........................................... 103.8 101.8 100.9 103.3 109.3 101.5 102.1 102.7 99.6 102.4 108.8
1963........................................... 104.8 102.8 101.7 104.7 110.5 101.6 104.0 102.5 98.7 102.8 112.2
1964........................................... 105.7 103.6 102.3 106.1 111.0 102.0 103.5 102.1 98.4 102.9 114.8
1965........................................... 107.2 104.4 103.1 107.4 112.9 102.7 105.6 106.0 98.1 102.3 120.2
1966........................................... 109.7 106. 3 105.1 110.3 119.6 104.1 108.3 108.3 98.4 101.2 126.1

Percent change in annual averages

1954-55 .................................... 0 -0 .8 - 0 .9 -1 .1 1.0 - 1 . 6 1.4 1.4 1.1 0 0 .4
1955-56............................. 2 .2 1.0 .7 1.6 5.3 1.7 4 .4 3 .4 2.2 2.3 2 .2
1956-57 .................................... 2 .7 .9 .5 1.5 3.2 1 .0 5.1 4 .0 2 .6 3.2 2 .8
1957-58.................................... .7 - . 2 - . 1 - . 4 1.5 - 1 . 6 - 1 . 8 -1 .3 3.5 3 .8 3.1
1958-59.................................... 1 .2 .1 .4 - . 2 4.1 .3 1.2 1.2 1. , .8 3 .9
1959-60.................................... 1 .6 1.1 .5 1 .9 3.5 1.4 - . 7 2 .9 . 1 0 3 .4
1960-61 .................................... .6 .6 .3 1.2 .9 .6 2.1 -1 .2 -1 .2 - . 4 .8
1961-62.................................... .6 .1 - . 1 .5 1.4 - . 2 .5 .6 -1 .5 1.0 .7
1962-63 .................................... 1 .0 1.0 .8 1.4 1.1 .1 1.9 - . 2 - . 9 .4 3.1
1963-64.................................... .9 .8 .6 1.3 .5 .4 - . 5 - . 4 - . 3 .1 2.3
1964-65.................................... 1 .4 .8 .8 1.2 1.7 .7 2 .0 3 .8 - . 3 - . 6 4 .7
1965-66.................................... 2 .3 1.8 1.9 2.7 5.9 1.4 2.6 2.2 .3 -1 .1 4.9

Monthly indexes3

1965:

January ................................ 106.1 103.3 101.4 106.2 111.5 _ 106.5 _ _ _ _
February............................. 106.1 103.5 101.9 106.2 111.6 - 106.7 - - - _

March.................................... 106.2 103.7 102.1 106.3 111.7 - 106.5 - - _ _

A p r il .................................... 106.8 104.0 102.5 106.6 112.0 - 105.4 - _ _ _

M a y .................... ................. 107.2 104.6 103.4 107.0 112.2 - 104.6 - - _ _

June...................................... 107.3 104.7 103.5 107.1 112.3 102.6 103.4 106.8 98.1 103.5 119.3
J u ly ...................................... 106.9 103.6 102.5 106.8 112.0 - 103.2 - - _ _

A u g u s t............................... 107.1 103.8 102.6 107.2 112.7 - 103.5 - - - _

September........................... 107.7 104.8 1 0 3 .8 107.9 113.4 - 104.3 - - - _

October............................... 108.0 105.4 104.3 108.7 114.4 - 106.9 - _ _ _

November........................... 108.3 105.7 104.6 109.2 115.1 - 107.2 - - - -

December............................ 108.4 105.5 104.3 109.3 115.6 103.1 108.6 106.5 98.1 100.3 123.7

1966:

J anuary................................. 108.0 104.3 102.6 108.6 115.6 _ 108.9 _ _ _ _
February.............................. 108.3 1 0 4 . 6 103.1 108.6 116.2 - 109.0 - - - -

March..................................... 108.6 105.2 103.9 109.0 116.9 102.5 108.9 106.9 98.4 100.9 123.9
A p r i l ..................................... 109.0 105.6 104.2 109.6 118.1 - 108.5 - - - -

May........................................ 109.3 106.1 105.0 109.9 119.0 - 108.0 - - - -

June...................................... 109.5 106.0 104.7 110.1 119.8 103.6 107.0 107.7 98.6 101.2 126.2
J u ly ...................................... 109.7 105.8 104.6 109.6 119.8 - 107.0 - - - -

August ............................... 109.6 105.5 1 0 3 .8 109.9 120.4 - 107.0 - - - -
September........................... 110.5 107.4 106.3 111.2 121.3 104.9 107.4 109.5 98.5 101.5 127.7
October............................... 110.9 108.1 107.5 111.5 122.2 - 108.3 - - - -

November........................... 111.3 108.6 107.8 112.4 122.8 - 108.9 - - - -
December........................... 111.4 108.8 108.1 112.6 122.9 106.4 110.2 110.1 98.3 101.8 128.0

See footnotes at end of table 6.
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Table A-5. Consumer Price Indexes for Services, 1954-66

(1957-59=100)

Year and month
A ll

services Rent

Household services 
less rent Transportation services Medical care services

Other
services

A ll2
Mortgage
interest

rates
A ll2 Local

transit
Auto

insurance
A ll2

Physicians’
fees

Daily
hospital
charges

Relative importance1 ............ 34.49 5.44 13.57 2.84 5.02 0.78 1.64 4.70 1.50 0.39 5.75

Annual averages

1954 ........................................... 88.7 93.5 ( 4 ) 90.1 88.9 85.4 88.2 85.5 87.0 79.2 ( 4 )
1955 ........................................... 90.5 94.8 ( 4 ) 90.4 89. 1 88.9 84.7 88.0 90.0 83.0 ( 4 )
1956............................................ 92.8 96.5 90.4 93.0 90.5 '9 2 .4 82.4 91.4 92.7 87.5 93.5
1957 ........................................... 96.6 98.3 95.7 99.2 94.8 95.2 89.2 95.3 96.7 94.5 97.2
1958 ........................................... 100.3 100.1 100.8 98.8 100.8 100.9 102.2 100.0 100.0 99.9 100.2
1959 ........................................... 103.2 101.6 103.6 102.0 104.3 104.0 108.7 104.8 103.4 105.5 102.6
1960 ........................................... 106.6 103.1 108.0 106.7 107.0 108.1 111.5 109.1 106.0 112.7 106.2
1961........................................... 108.8 104.4 109.2 103.9 109.5 112.9 112.5 113.1 108.7 121.3 109.7
1962 ........................................... 110.9 105.7 110.6 102.0 111.2 117.3 111.5 116.8 111.9 129.8 112.6

1963 ........................................... 113.0 106.8 113.0 100.8 112.4 120.0 113.3 120.3 114.4 138.0 115.3*
1964 ........................................... 115.2 107.8 114.8 100.1 115.0 122.8 119.2 123.2 117.3 144.9 118.5
1965 ........................................... 117.8 108.9 117.0 100.5 119.3 125.4 130.5 127.1 121.5 153.3 121.8
1966 .................................. 122. 3 110.4 121. 5 106.9 124. 3 130.9 139.9 133.9 128.5 168.0 126. 5

Percent change in annual. averages

1954-55...................................... 2 .0 1.4 ( 4 ) 0 .3 0 .2 4.1 - 4 .0 2 .9 3 .4 4 .8 ( 4 )
1955-56...................................... 2 .5 1.8 ( 4 ) 2 ,9 1.6 3 .9 2 .7 3 .9 3 .0 5 .4 ( 4 )
1956-57............................. ........ 4 .1 1.9 5 .9 6 .7 4 .8 3-0 8 .3 4 .3 4 .3 8 .0 4 .0

1957-58........................... ........... 3 .8 1.8 5.3 - . 4 6 .3 6 .0 14.6 4 .9 3 .4 5.7 3.1

1958-59...................................... 2 .9 1.5 2 .8 3.2 3.5 3.1 6 .4 4 .8 3 .4 '5 .6 2 .4
1959-60...................................... 3 .3 1.5 4 .2 4 .6 2 .6 3 .9 2 .6 4.1 2.5 6 .8 3.5
i 960-61......................... ............. 2 .1 1.3 1.1 -2 .6 2.3 4 ,4 .9 3.7 2.5 7.6 3-3
1961-62...................................... 1 .9 1.2 1.3 - 1 .8 1.6 3 .9 - . 9 3.3 2 .9 7 .0 2 .6

1962-63...................................... 1.9 1.0 2 .2 - 1 .2 1.1 2.3 1.6 3.0 2 .2 6 .3 2 .4
1963-64...................................... 1.9 .9 1.6 - . 7 2.3 2.3 5.2 2 .4 2 .5 ‘ 5 .0 2.8

1964-65...................................... 2 .3 1.0 1.9 .4 3.7 2.1 9.5 3.2 3 .6 5 .8 2.8

1965-66.........................; .......... 3.8 1.4 3.8 6.4 4. 2 4.4 7.2 5.4 5.8 9.6 3.9

Monthly indexes3

1965:

J anuary.................................. 116.6 108.4 116.0 _ 117.7 - - 125.0 - - 120.1

February................................ 116.9 108.5 116.2 - 118.2 - - 125.5 - - 120.4

M arch.................................... 117.0 108.7 116.2 - 118.4 - - 125.9 - - 120.7

A p ril...................................... 117. 3 108.8 116.3 - 118.5 - - 126.2 - - 121.3
M ay......................................... 117.5 108.8 116.5 - 118.7 - - 126.5 - - 121.6

June...................................... 117.6 108.8 116.8 100.5 118.6 125.3 128.6 127.0 121.1 152.5 121.7

J u ly ...................................... 117.8 108.9 116.9 - 119.1 - - 127.5 - - 121.9
August.................................. 117.9 109.0 116.6 - 119.6 - - 127.7 - - 122.1

September.................. .. 118.5 109.1 117.6 - 120.2 - - 127.8 - - 122.6

O ctober................................ 118.7 109.2 117.9 - 120.7 - - 128.1 - - 122.8
November............................. 119.0 109.3 118.1 - 121.0 - - 128.5 - - 123.0
December............................. 119.3 109.5 118.4 100.7 121.3 126.1 136.4 128.9 123-3 157.1 123-2

1966:

January.................................. 119.5 109.7 117.9 - 122.5 - - 129.5 - - 123.8

F ebruary................................ 119.7 109.8 118.1 - 122.6 - - 129.9 - - 124.1

March.................................... 120.1 109.9 118.5 101.4 122.6 126.2 138.2 130.8 125.5 160.8 125.0

A p ril...................................... 121.1 110.1 120.2 - 123.0 - - 131.4 - - 125.5
M ay........................................ 121.5 110.2 120.9 - 123.0 - - 132.1 - 125.9

June...................................... 122.0 110. 2 121.7 107.5 123.2 126.2 139.4 133.0 128.0 164.2 126.4

J u ly ....................................... 122.6 110. 3 122. 1 125-0 - - 133-9 - - 126.7

August.................................. 123-0 110.6 122.4 - 125.3 - - 134.7 - - 127.1

September........................... 123-5 110.7 123.0 109.8 125.5 137.4 141.6 • 136.2 130.8 172.6 127.5

October.................................. 124.1 111.0 123.5 - 125.9 - - 137.4 - - 128.2

November....................... 124.7 111.2 124.2 __ _ 126.1 - - 138.6 - - 128. 5

December ................ 125.2 111.3 124. 9 113.2 126. 5 137.6 1 4 2 .4 139.4 132.9 183.0. 128.9

See footnotes at end of table 6. 55
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,o*es for 23 Cities, Annual Averages and Percent Changes, 1954-66

(1957-59-100 unless otherwise indicated5)

Table A-6 AH-item« Consumer Price ■-'*

City 19667 1965 1964 1963 1962 1961 I960 1959 ’ 1958 1957 1956 1955 1954

Annual averages

United States6 ...................................... i 113.1 109.9 108. 1 106. 7 105.4 104.2 103- 1 101. 5 100. 7 98.0 94.7 93.3 93.6

A tla n ta ............................................... 111.5 108. 1 106.7 105. 1 104. 1 103- 2 102.7 101. 3 100.6 98. 1 95.4 93.9 94.3
Baltim ore.......................................... 113.4 109.6 107.9 106.8 105.2 104.4 103.4 102. 2 100. 3 97.5 94. 2 92.8 92.7
B oston ........................................ . - 113.2 111. 1 109-5 107.4 105. 1 103-6 101. 5 100.7 97.8 94. 5 91.8 91.4
Buffalo5 ............................................. - 103.5 101. 1 _ _ _ _ _ _ _ _ _ _
C h icago ............................................. 110.J 107.6 106. 1 105.7 104.6 103-6 103.0 101.6 100.7 97.8 94.8 93.5 92.9
C inc innati......................................... i r ^ 3 107. 2 106. 3 104.7 103-6 102.6 102. 2 101. 2 100.5 98.3 95.3 93.4 93.8
C le ve lan d ......................................... - 106.9 105.2 104.7 103-5 103. 2 102. 3 101. 1 100. 5 98.3 95.0 93-1 92.8
Dallas5 .............................................. - 101.4 100. 1 _ _ _ _ _ _ _ _ _ _
Detroit ............................................. n i . i 106.4 104.0 103-2 102. 2 101.9 101. 3 100.4 100. 5 99.1 96.3 94.5 94.6
Honolulu5 <........................................ 105.1 102. 1 100. 3 - - - - - _ _ _ _ _
Houston ............................................. - 108.5 107. 2 105.6 104.6 102.6 102. 1 101. 1 100. 3 98.6 95.6 94. 1 94.7
Kansas C ity ...................................... • 116.3 113.3 109. 8 107. 2 106. 1 104. 5 103. 1 101.8 100.3 97.9 95.0 93.5 93-4
Los A n g e les .................................... 114.7 112.5 110. 2 108. 2 106.6 105.4 104. 1 102. 2 100.6 97.2 94. 1 92.7 92.7
M ilw aukee........................................ - 108. 2 106. 1 104.9 103.9 102. 5 101.8 100. 5 100. 5 99-1 95.8 94.4 94.5
Minneapolis...................................... - 109-5 108.0 107.0 105.5 104. 2 103. 1 101.5 100. 5 97.9 94.6 94.4 94.4
New Y o rk .......................................... 116.0 112.2 110.4 108.7 106.4 104.8 103.9 101.9 100. 5 97.6 94. 5 93.1 93-6
Philadelphia...................................... 113.7 110.6 108.8 107. 2 105. 2 104.4 103.2 101.4 100. 2 98.4 95. 3 94. 1 94.2
Pittsburgh. ......................................... - 110. 2 108.5 107. 1 105.9 105.0 104. 1 101.9 100.6 97.6 94.6 92.4 93-0
San Diego5 ........................................ - 100. 1 - - - - - - - - - - -
San Francisco................................. 115.6 112.7 110.6 108.9 107. 4 105.8 104. 5 102.4 100. 5 97.0 93. 3 91. 1 91.7
S e a tt le ............................................... - 111.0 109.7 108.2 106. 5 104.9 103.3 102.0 100. 1 97.9 94.0 92.8 92.4
St. Louis............................................. 113.5 109.9 108.1 106.2 105. 1 103-9 102.4 101.8 100.5 97.7 94.4 93.5 93.9
Washington........................................ - 109.6 108.1 106.4 104. 6 103.7 102.2 101. 1 100.6 98.3 95.4 94.4 94.5

Percent change from previous year

United States........................................ 2 .9 1.7 1.3 1. 2 1.2 1. 1 1.6 0.8 2.8 3.5 1. 5 -0 -3 0 .4

A tla n ta ...................................... 3.1 1.3 1.5 1.0 0 .9 0. 5 1.4 0 .7 2. 5 2.8 1.6 -0 .4 - . 3
Baltim ore.......................................... 3.5 1.6 1.0 1.5 .8 1.0 1. 2 1.9 2.9 3.5 1-5 . 1 .3
B oston ............................................... - 1.9 1.5 2.0 2.2 1.4 2. 1 0 .8 3.0 3.5 2.9 .4 .4
B uffa lo ............................................... - 2 .4 - - - - - - - - - _
C h icago ............................................. 2 .9 1.4 .4 1. 1 1.0 .6 1 .4 .9 3.0 3.2 1.4 .6 1.5
Cincinnati ........................................ 2 . 4 .8 1.5 1. 1 1.0 .4 1.0 .7 2. 2 3. 1 2.0 - .4 0
Cleveland.......................................... - 1.6 .5 1. 2 .3 .9 1.2 .6 2. 2 3.5 2. 0 .3 1.0
Dallas ............................................... - 1.3 - - - - - - - - - - -
D e tro it ............................................... 4 .4 2.3 .8 1.0 .3 .6 .9 - .  1 1.4 2.9 1.9 - .  1 .4
Honolulu............................................. 2 .9 1.8 - - - - - - - - - - -
Houston ............................................ - 1.2 1.5 1.0 1.9 . 5 1.0 .8 1.7 3. 1 1.6 - .6 1
Kansas C ity ...................................... 2 .6 3.2 2.4 1.0 1.5 1. 4 1.3 1. 5 2.5 3. 1 1.6 . 1 .4
Los A n g e les .................................... 2 .0 2.1 1.8 1.5 1. 1 1. 2 1.9 1.6 3. 5 3.3 1.5 0 - . 1
M ilw aukee........................................ - 2 .0 1. 1 1.0 1.4 ,7 1.3 0 1.4 3 .4 1.5 - .  1 0
Minneapolis...................................... - 1 .4 .9 1.4 1. 2 1. 1 1.6 1.0 2.7 3.5 .2 0 1.0
New York ........................... . . ! . . . . 3. 4... 1.6 1.6 2.2 1.5 • 9 2 .0 1.4 3.0 3.3 1.5 - .5 .6
Philadelphia................................. .. . 2 .8 1.7 1.5 1.9 . 8 1. 2 1.8 1.2 1.8 3.3 1.3 - .  1 1.1
P ittsburgh ........................................ - 1.6 1. 3 1. 1 .9 .9 2.2 1.3 3. 1 3-2 2 .4 - .6 .9
San Diego ........................................ - - - - - - - - - - - - -

San Francisco .................................. 2 .6 1.9 1.6 1.4 1.5 1. 2 2. 1 1.9 3 .6 4 .0 2 .4 - .7 . 1
S e a tt le ............................................... - 1.2 1.4 1.6 1.5 1.5 1.3 1.9 2. 2 4. 1 1.3 .4 . 1
St. Louis............................................. 3 .3 1.7 1.8 1.0 1. 2 1.5 .6 1.3 2 .9 3.5 1.0 - .4 .4
Washington........................................ “ 1.4 1.6 1. 7 .9 1.5 1. 1 . 5 2.3 3.0 1.1 - .  1 0

1 Relative importance as of December 1965. The relative importance of an item 
is its value or weight in the index expressed as a percent of the all-items CPI.

2 Includes groups not shown separately.
3 Some indexes are not computed on a monthly basis. In 1965, numer­

ous indexes for specific items, previously calculated four times a year, were only 
computed semi-annually but, in 1966, they were once more placed on a quarterly 
basis.

4 Index not available before 1956.

5 Indexes for Buffalo and Dallas based on November 1963=100; Honolulu on 
December 1963=100, and San Diego on February 1965=100.

6 The U. S. City average index represents a ll urban places in the United States 
and is based upon data obtained in 56 cities. Separate indexes are published monthly 
for 5 cities and four times a year for an additional 18 cities. The individual city 
indexes do not show whether prices or living costs are higher or lower in one city 
than in another but indicate price change within a city from one period to another.

1 Annual averages for 1966 and percent changes from 1965 to 1966 were not 
available at time of publication for those cities for which price data are not 
collected in December.

56

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



(1957-59=100)

Table A-7. Wholesale Price Indexes, by Stage of Processing, 1954-66

Year and month
A ll

commod- • 
ities

Farm products and foods Commodities other than farm product s and foods (industrial commodities)

All Crude1 Intermediate Consumer
foods2 All Crude Intermediate

Finished goods

Producer
Consumer

Durable Nondurable

Annual averages

1954................................................. 9 2 .9 100.7 106. 2 100 .7 9 7 .1 9 0 .4 8 8 .0 8 9 .8 8 3 .1 9 1 .8 9 5 .3
1955................................................ 9 3 -2 9 5 .9 9 6 .2 9 7 .5 9 4 .7 9 2 .4 9 6 .6 9 2 .5 8 5 .6 9 2 .8 9 5 .8
1956................................................. 9 6 .2 9 5 .3 9 4 .2 9 7 .9 9 4 .5 9 6 .5 102.3 9 7 .0 9 2 .0 9 5 .9 9 7 .7
1957................................................ 9 9 .0 9 8 .6 9 8 .4 9 9 .7 9 7 .8 9 9 .2 100 .9 9 9 .6 9 7 .7 9 8 .7 9 9 .9
1958................................................. 100 .4 103.2 104.2 102 .0 103. 5 9 9 .5 9 6 .9 9 9 .4 100.2 100.1 9 9 .3
1959................................................ 100 .6 9 8 .4 9 7 .4 9 8 .3 9 8 .7 101. 3 102 .3 101.0 102. 1 101 .3 100 .8
I960 ................................................. 100 .7 9 8 .6 9 6 .2 9 9 .5 100.8 101. 3 9 8 .3 101.4 102. 3 100. f 101.5
1961................................................ 100 .3 9 8 .6 9 4 .9 102 .6 100.4 100.8 9 7 .2 100. 1 102.5 100. 5 101. 5
1962................................................ 100 .6 9 9 .6 9 6 .8 100.5 101.3 100 .8 9 5 .6 9 9 .9 102.9 100.0 101.6

1963................................................ 100 .3 9 8 .7 9 4 .0 105 .5 100.1 100.7 9 4 .3 9 9 .6 103. 1 9 9 .5 101.9
1964................................................ 100 .5 9 8 .0 9 1 .9 104.0 100.6 101.2 9 7 .1 100. 2 104. 1 9 9 .9 101 .6
1965................................................ 102.5 102. 1 9 8 .3 106 .6 104. 5 102.5 100 .9 101. 5 .1 0 5 .4 9 9 .6 102.8
1966................................................ 105 .9 108 .9 107 .2 111.3 111.2 104.8 104.5 103 .6 108.0 100.2 104 .8

Percent change in annual averages

1954-55 ......................................... 0 .3 - 4 . 8 - 9 - 4 - 3 . 2 - 2 . 5 2 .2 9 .8 3 .0 3 .0 1 .1 0 .5
1955-56 ......................................... 3 -2 - . 6 - 2 . 0 .4 - . 2 4 .4 5 .9 4 .9 7 .5 3 .3 2 .0
1956 -57 ......................................... 2 .9 3 .5 4 .5 1 .8 3 .5 2 .8 - 1 . 4 2 .7 6 .2 2 .9 2 .3
1957 -58 ......................................... 1 .4 4 .7 5 .9 2 .3 5 .8 .3 - 4 . 0 - . 2 2 .6 1 .4 - . 6
1958-59 ......................................... .2 - 4 . 7 - 6 . 5 - 3 . 6 —4 .6 1 .8 5 .6 1 .6 1 .9 1 .2 1 .5
1959-60 ......................................... . 1 .2 - 1 .  2 1. 2 2. 1 0 - 3 . 9 .4 .2 - . 4 .7
1960-61 ......................................... - . 4 0 - 1 . 4 3 .1 - . 4 - . 5 - 1 . 1 - 1 . 3 .2 - . 4 0

1961-62 ......................................... .3 1 .0 2 .0 - 2 . 0 .9 0 - 1 . 6 - .  2 .4 - . 5 . 1

1962-63 ......................................... —  3 - . 9 - 2 . 9 5 .0 - 1 . 2 - .  1 - 1 . 4 - . 3 .2 - . 5 .3
1963-64 ......................................... . 2 - . 7 - 2 .  2 - 1 . 4 .5 .5 3 .0 .6 1 .0 .4 - 3
1964-65 ......................................... 2 .0 4 .2 7 .0 2 .5 3 .9 1 .3 3 .9 1 .3 1. 2 - . 3 1. 2
1965-66 ......................................... 3 .3 6 .7 9 .1 4 .4 6 .4 2 .2 3 .6 2 .1 2 .5 .6 1 .9

Monthly indexes

1965

J anu ary....................................... 101 .0 9 8 .1 9 1 .8 106. 3 100.8 101 .9 9 9 .0 100 .8 104. 9 9 9 .8 102. 3
F ebruary.................................... 101. 2 9 8 .7 9 3-5 106. 3 100 .9 101 .9 9 9 .4 100.8 105. 0 9 9 .7 102. 2
M arch......................................... 101 .3 9 9 .0 9 3 .9 105 .6 101. 3 102 .0 9 9 .7 100 .9 105. 1 9 9 .7 102. 2
A p ril............................................ 101 .7 100.2 9 5 .4 105.8 102.6 102. 1 1 0 0 .1 101. 1 105-3 9 9 .7 102. 2
M ay.............................................. ' 102. 1 101. 1 9 7 .3 104. 9 103. 5 102. 3 101 .0 101.4 105.3 9 9 .6 102. 5
J u n e ............................................ 102 .8 103. 5 101 .0 105.9 105.6 102.5 100.5 101.5 105.4 9 9 .7 102.6

J u ly .....................................................' 102 .9 103. 7 100 .9 106.2 106.0 102.5 100 .4 101.5 105 .4 9 9 .6 102. 7

A u g u st.......................................i 102 .9 103.3 1 0 1 .1 106.5 105.3 102.7 101. 7 101 .7 105.5 9 9 .5 102.8

September.................................. 103 .0 103. 5 100 .0 106 .9 106.1 102.7 101.3 101.8 105. 5 9 9 .5 103.0

October....................................... 103. 1 103 . 6 100 . 1 107. 5 106 .3 102.8 102.0 101 .9 105 .6 9 9 .5 103-3
November.................................. 103. 5 104 .3 100.7 108.1 107. 2 103. 2 102 .7 102. 1 105 .9 9 9 .6 103.6
December.................................. 104. 1 106. 5 104. 1 108 .8 108.9 103- 2 102 .6 102. 2 106 .0 9 9 .6 103.7

1966-

J anuary.................................. 104. 6 107 .7 106.8 109.7 109.5 103. 5 104. 0 102 .4 106.2 9 9 .7 103.9
F ebruary.................................. 105 .4 109.8 109.6 111 . 1 111.5 103. 8 105 .7 102 .6 106.6 9 9 .7 104. 0
March....................................... 105 .4 109 .4 108. 3 110 .8 111.5 104. 0 106 .6 102 .9 106.8 9 9 .7 104. 1
April......................................... 1P5. 5 108 .7 107. 5 1 10 . 1 110.7 104.3 106. 1 103 .4 107 .0 9 9 .8 104. 3

M ay............................................ 105 .6 107.9 106.5 109.8 109.6 104. 7 105 .9 103. 8 107 .6 100.2 104. 5

June......................................... 105 .7 107.7 106.0 110.0 109-5 1 0 4 .9 , 106 .5 103 .9  ' 107 .9 1 0 0 .1 104. 9

July .................................................. 106 .4 109.9 109. 1 111 .9 111.2 105.2 1 0 6 .4 ' 104. 0 108. 1 100.2 105.0

A u gu st..................................... 106 .8 111.3 111. 2 114 .8 112.8 105.2 103. 3 104. 2 108 .3 100 . 1 105. 2
September................................ 106 .8 111.5 109 .9 113 .6 114.5 105 .2 102 .8 104. 1 108 .4 100.0 105.4

October.................................... 106. 2 108 .8 106.2 111 .6 112.2 105.3 102 .8 104. 1 109 .1 100 .9 105.5
November................................ *105.9 107.1 102.5 111 .2 111.3 105.5 1 0 2 .7 104.1 109. 8 101 .2 105 .7
December................................ 1 05 .9 106.7 1Q2.3 110 .9 110.5 105.5 101.6 104.1 110.2 101 .3 105.5

See footnotes at end of Table 10.
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(1957-59=100)

Table A-8. Wholesale Price Indexes for Selected Farm Products, 1954-66

Year and month
All

farm
products3

Fresh
fruits

Fresh 
and dried 
vegetables

Grains Livestock Live
poultry Eggs

Fluid
milk

A l l3 Wheat A l l3 Steers Hogs

Relative importance4 10.89 0. 47 0.54 1.42 0.64 3-70 0.77 0.68 0 .40 0.60 1.47

Annual averages

1954 ............................. .. 104. 4 99.2 92.1 114.0 108.8 96.4 92.8 128.8 128.5 106.7 95.9
1955 ........................................ 97.9 95.5 102.6 108.4 107.5 82. 8 89.5 89.9 136.7 114.6 96.4
1956 ........................................ 96.6 95.0 103. 1 1 0 8 .4 106.0 79.7 84. 7 84.0 112. 3 109.4 99.5
1957 ........................................ 99.2 102. 3 96. 5 104.7 106.8 91.9 89.8 102.9 104.3 103.2 101.1
1958 ......................................... 103.6 104.4 106.3 99.0 98. 5 108. 5 103-9 115.1 102.4 109.2 99.5
1959 ........................................ 97.2 93-3 97.2 96.3 9 4 .7 99.6 106.4 81.9 93-3 87.6 99.4
1960 ........................................ 96.9 107.8 95.4 94.2 95.8 95.5 99.4 90.8 99.6 103. 2 103.2
1 96 1 ........................................ 9 6 .0 103.6 84.6 95.6 97.4 93.8 93.3 96.6 82.8 99.0 103-9
1962......................................... 97.7 107.0 90.5 98.8 103.3 97.6 102.6 95.3 85.3 95.2 101. 2
1963 ........................................ . 95-7 107.5 87.4 101.9 103.6 89.3 90 .4 88. 3 84.7 94 .0 100.6
1 9 6 4 ........................................ 94.3 109. 7 99.9 94.1 88. 7 85.0 85.9 88.0 82.0 90.8 102.0
1965......................................... 98.4 96.9 109.0 89.6 75.0 100. 5 95.7 120.6 87.2 93.5 103.5
1966......................................... 105.6 104.9 102.8 9 1 3 84.8 110.0 97.8 135.1 91.4 107.9 117.6

Percent change in annual averages

1954-55.................................... - 6 .2 -3 .7 11.4 -4 .9 -1 .2 -1 4 . 1 -3 .6 -3 0 .2 6. 4 7 .4 0 . 5
1955-56.................................... - 1 .3 - 5 .5 0 -1 .4 -3 .7 -5 .4 - 6 . 6 -1 7 .8 -4 -5 3 .2
1956-57.................................... 2 .7 7 .7 -6 .4 - 3 .4 •8 15. 3 6 .0 22.5 -7 .  1 -5 -7 1.6
1957-58.................................... 4 .4 2. 1 10.2 -5 .4 -7 .8 18. 1 15.7 11.9 -1 .8 5.8 - 1 . 6
1958- 59.................................... -6 ,2 -1 0 .6 - 8 . 6 -2 .7 -3 .9 -8 .  2 2 .4 -2 8 .8 -8 .9 -1 9 .8 - .  1
1959-60 .................................... - . 3 15.5 -1 .9 -2 .2 1.2 -4 . 1 -6 .6 10.9 6 .8 17.8 3 .8
1960-61.................................... - 9 -3 .9 -1 1 .3 1.5 1.7 -1 .8 -6 .1 6. 4 -1 6 .9 - 4 .1 .7
1961-62.................................... 1 .8 3.3 7 .0 3.3 6.1 4. 1 10.0 - 1 .3 3.0 -3 .8 - 2 . 6
1962-63................ .............. -2 .0 . 5 -3 .4 3.1 .3 -8 .5 -1 1 .9 -7 . 3 - . 7 -1 .3 - .6
1963-64.................................... -1 .5 2.0 14.3 -7 .7 -1 4 .4 -4 .8 -5 .0 - .3 -3 .  2 - 3 . 4 1.4
1964-65.................................... 4 .3 -1 1 .7 9.1 - 4 . 8 -1 5 .4 18. 2 11.4 37.0 6 .3 3 .0 1.5
1965-66.................................... 7 .3 8. 3 -5 .7 8 .6 13.1 9 .5 2. 2 12.0 4 .8 15. 4 13.6

Monthly indexes

1965

J anuary................................ 93-0 91.6 107.0 90.4 77. 1 85.7 88.9 90.9 83.5 78.9 104.1
February............................. 94.5 94.9 112.2 90.5 76.7 88. 7 89.8 94.8 85.8 76.7 103.5
M a rc h .................................. 95.4 89.5 128. 1 90.6 75.0 89.7 89-3 96.7 89.7 86.9 100.1
A p r i l .................................... 97.6 98.6 140.0 91.2 74.6 91.9 92.6 99.1 86.9 91.2 101.2
M a y ...................................... 98.4 91.0 148.6 91.0 73.3 97.7 97. 2 112.4 84.4 79.0 100.2
J u n e .................................... 100. 3 102. 3 119.0 89.6 71.5 106.8 97.7 133-2 88.0 82.0 100.7
July . . . . . . . . . . . . . . . . . 100.0 94.8 115. 2 88.4 71.7 107.2 98.6 136.0 88. 5 84.7 102.4
A u g u s t............................... 99.1 97.9 74. 7 88. 3 74.7 109.0 101.0 139-4 86. 5 100.0 103-9
September.......................... 99.5 112.8 82.8 89.3 74.9 104.8 98.6 126. 7 85.3 105.9 104.8
October............................... 99 .4 104.0 89.9 88.6 75.0 105.6 98.2 130.5 85.5 105.1 105.9
November........................... 100. 3 95.6 94.8 87.4 77.3 106. 5 97.7 135.3 85.0 114.0 107. 3
December........................... 103.0 90. 2 95.5 90. 1 78.7 111.9 99. 1 152.4 87.2 118.2 108.0

1966

January............................... 104. 5 89. 1 107.6 92.4 78.9 115.3 99.1 157.8 91.9 99.8 108.4
February............................. 107.4 92.2 105.2 92.9 78. 2 119.5 103-3 158.2 95.4 116. 3 111.5
M a rc h ................................. 106.8 96.5 109. 1 90.8 77.6 115.9 106.1 134.9 100.9 118.5 112.7
A p r il .................................... 106.4 101. 7 123.5 91. 2 77.3 114.7 107.5 131-5 95.1 101.8 111.9
M a y ...................................... 104.5 108.4 101.6 93.6 80.4 111.5 98. 2 134.3 101. 3 86.9 111.0
June...................................... 104.2 99.7 102.2 94.9 84.3 110.1 95.9 137.7 95.6 90.9 112.6
Ju l y . . . . . . . . . . . . . . . . . . 107. 8 117.2 101.2 103.1 93.5 108. 7 94.0 138.4 94.2 98. 5 119.3
August.................................. 108. 1 107.0 91-5 105.6 92.7 112.0 94.9 145.5 89.8 108.6 124.1
September........................... 108.7 128.9 96.6 104.6 93.7 109.2 95.4 131-9 87.5 128.0 125.4
October ............................. 104.4 109-2 88.8 98.9 85.3 106. 5 95.4 125.0 83. 1 114.7 125.8
November........................... 102.5 104. 3 106.1 98.0 86. 5 98.4 91.7 111.0 85.1 121.8 124.4
December ........................... 101.8 105-0 99.7 101. 5 88.6 97.9 91.7 115. 5 77. 2 109.0 124.0

See footnotes at end of Table 10.
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(1957-59 = 100)

Table A-9. Wholesale Price Indexes for Selected Processed Foods, 1954-66

Year and month

A ll
processed
foods3

Cereal and 
bakery products Meats

Dairy
products

Canned
and

frozen
produce

Sugar 
and con­

fectionery
Coffee

Animal 
fats and 

oilsA ll3
Bread 

(N .Y . City) A l l 3
Choice
beef

Pork
loins

Relative importance4 ............ 14.65 2.31 0.52 3.94 0 .6 1 0.78 2.58 1.09 1.39 0 .40 0.13

Annual averages

1954............................................. 97.6 96.5 86.6 92.4 94.3 111.6 94.0 97.2 98.0 132.8 137.9
1955............................................. 94.3 98.5 91.8 83.5 90.6 93.8 94.0 98.1 96.3 110.4 100.4
1956............................................. 94.3 97.6 95.1 79.8 87.3 88.4 96.2 100.4 95.7 119.3 103.5
1957............................................. 97.9 99.1 98.2 91.9 91.3 101.5 98.9 96.6 98.9 112.9 112.1
1958............................................. 102.9 99.9 99.8 108.9 103.5 107.2 99.8 102.0 100.8 100.3 106.9
1959............................................. 99.2 101.1 102.0 99.2 105.3 91.3 101.3 101.4 100.4 86.8 81.1
I960 ............................................. 100.0 103.2 106.0 96.8 100.9 97.7 105.0 99.5 101.8 85.0 86.6
1961............................................. 100.7 105.1 110.4 95.1 95.1 97.2 107.5 101.7 101.2 83.2 94.4
1962............................................. 101.2 107.6 110.1 97.8 103.3 97.9 106.9 98.0 102.2 80.1 88.4
1963............................................. 101.1 107.3 111.0 91.5 94.0 91.6 107.5 103.9 118.4 79.2 83 .9
1964............................................. 101.0 107.8 108.9 89.0 89.9 91.7 107.8 104.8 111.8 97.2 95.4
1965............................................. 105.1 109.0 109.5 100.8 96.8 111.2 108. 5 102.1 109.0 98.4 113.4
1966............................................. 111. 5 115.4 117. 1 109.9 98.7 119. 5 118.5 104.8 110. 5 96.9 113. 1

Percent change in annual averages

1954-55 ...................................... - 3 .4 2.1 6 .0 - 9 . 6 - 3 . 9 -1 5 .9 0 0 .9 - 1 . 7 - 1 6 .9 -2 7 .2
1955-56 ...................................... 0 - . 9 3 .6 - 4 .4 -3 .6 - 5 . 8 2.3 2.3 - . 6 8.1 3. 1
1956-57 ...................................... 3 .8 1.5 3.3 15.2 4 .6 14.8 2 .8 - 3 . 8 3.3 - 5 .4 8 .3
1957-58...................................... 5.1 .8 1.6 18.5 13.4 5 .6 .9 5 .6 1.9 -1 1 .2 - 4 . 6
1958-59...................................... - 3 .6 1.2 2.2 - 8 . 9 1.7 -1 4 .8 1.5 - . 6 - . 4 -1 3 .5 -2 4 .1
1959-60 ...................................... .8 2.1 3 .9 - 2 .4 -4 .2 7 .0 3.7 -1 .9 1.4 -2 .1 6 .8
1960-61 ...................................... .7 1.8 4 .2 -1 .8 - 5 .7 - . 5 2 .4 2.2 - . 6 -2 .1 9 .0
1961-62 ...................................... .5 2 .4 - .3 2 .8 8 .6 .7 - . 6 -3 .6 1 .0 - 3 .7 - 6 .4
1962-63.................... ................. - . 1 — 3 .8 —6.4 - 9 .0 -6 .4 .6 6 .0 15.9 -1 .1 -5 .1
1963-64...................................... - . 1 .5 - 1 .9 -2 .7 - 4 .4 .1 .3 .9 -5 .6 22.7 13.7
1964-65 ...................................... 4.1 1.1 .6 13.3 7 .7 21.3 .6 -2 .6 -2 .5 1.2 18.9
1965-66 ...................................... 6 .1 5.9 6 .9 9 .0 2 .0 7.5 9-2 2.6 1.4 -1 .5 - 3

Monthly indexes

1965

J anuary.................................... 102.2 108.2 108.9 89.7 90.9 96.5 108.3 101.9 110.0 98.4 106.4
February..................................I 102.1 107.9 108.9 89.9 91. 1 92.3 107.8 100.3 110.0 98.4 107.6
March....................................... 101.8 108.1 108.9 90.1 89.6 92.0 107.5 100.7 108.1 98.4 110.0
A p r il........................................ 102.3 108.3 108.9 91.7 93.7 90.5 107.5 100.9 108.0 98.4 116.7
M a y ........................................... 103.3 108.3 108.9 97.6 98.9 106.2 106.8 100.4 108.7 98.4 107.4
June........................................... 106.1 108.5 108.9 106.6 102.1 127.4 107.1 101.5 109.2 98.4 108.4
J u ly ..................................................... 106.6 109.3 108.9 107.5 100.8 123.3 107.8 101.8 109.1 98.4 115.9
August...................................... 106.7 108.8 107.9 107.1 100.9 117.7 108.5 100.4 108.9 98.4 114.1
September............................... 106.7 109.1 108.9 105.8 100.4 1 1 6 .2 109.1 101.8 108.8 98.4 119.7
October.................................... 106.9 109.4 108.9 105.5 97.5 119.9 109.4 104.7 109.4 98.4 122.1
November................................ 107.6 110.6 112.8 105.8 95.7 121.6 110.4 105.4 109.2 98.4 115.8
December ............................... 109.4 111.2 112.8 112.1 99.6 131.3 111.3 105.1 108.8 98.4 116.4

1966

J anuary.................................... 110.3 111.8 113.4 113.6 99.2 133.2 110.9 104.7 109.4 98.4 125.8
F ebruary.................................. 111.8 112.1 113.4 1 1 6 .0 101.0 135.7 113.0 105.2 110.1 98.4 126.2
March........................................ 111.5 112.2 113.4 112.8 104.4 117.9 115.0 104.8 109.7 98.4 121.8
A p r il........................................ 110.6 112.6 113.4 110.5 104.4 108.7 114.8 104.8 109.3 98.4 115.2
M a y ........................................... 110.5 113.0 113.4 109.8 98.2 121.3 114.9 105.4 109.3 98.4 107.7
June........................................... 110.6 114.0 113.4 108.6 96.0 117.9 116.5 104.9 109.4 98.4 105.8
J u ly .................................................... 111.7 115.5 113.4 108.5 95.8 122.3 119.8 104.5 109.8 98.4 106.3
August...................................... 113.8 118.9 122.0 110.5 97.5 122.6 124.0 102.3 110.9 98.4 120.9
September................................ 113.8 118.9 122.0 111.9 100.2 125.0 124.2 103.7 111.4 94.0 115.9
October.................................... 112.4 118.7 122.6 108.0 96,6 115.8 124.5 105.7 111.6 94.0 108.9
November................................ 110.7 118.7 122.6 103.4 94 .4 105.8 122.6 105.9 112. 1 94.0 105.6
December............................... 110.6 118.0 122.6 104.9 96.8 107.6 122.3 105-8 112.6 93.9 97.5

See footnotes at end of Table 10
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Table A-10. Wholesale Price Indexes for Selected Industrial Commodities, 1954-66

(1957-59=100)

Textile products and apparel Hide s, skins, and leather products Fuels and power

Year and month Manmade Hides Refined
All 3

products fiber Apparel A ll 3 and Leather Footwear A l l3 petroleum Gasoline
products skins products

Relative importance4 ......... 7.60 1.93 1.27 3.741 1.53 0.15 0.26 0.79 7.52 3.89 |
1________ ^

Annual averages

1954 ........................................ 100.6 98.8 105. 7 98.9 89-9 81.5 86. 9 90.0 94.6 92. 2 97.3
1955 ........................................ 100.7 101.4 106.8 98.9 89.5 83.5 86. 3 90.3 94.5 94.0 97. 1
1956 ........................................ 100.7 103.0 100.4 100. 0 94.8 87. 2 93. 1 96.1 97.4 99.3 99-9
1957 ........................................ 100.8 100. 5 101. 1 100.0 94.9 81.5 91.9 97.5 102.7 106. 4 104.7
1958 ........................................ 98.9 97.9 99.0 99.7 96.0 84.8 94. 1 98.3 98.7 97.0 97.8
1959 ........................................ 100.4 101.6 100.0 100.4 109-1 133.8 114. 0 104.3 98.7 96.5 97.4
1960 ........................................ 101.5 104.4 97.5 101. 3 105.2 100. 5 103. 5 107.0 99-6 97.6 98.3
1961 ........................................ 99.7 100.4 93.4 101.0 106.2 107.9 106. 0 107.4 100.7 99-3 98.6
1962 ........................................ 100.6 101.7 93.9 101. 5 107.4 106.2 K)8. 5 108.6 100.2 98.2 97.3
1963 ........................................ 100. 5 100.3 93.9 101.9 104.2 84.0 101.9 108. 3 99.8 97. 2 96.2
1964 ........................................ 101. 2 99-6 95.8 102.8 104.6 87.5 102.9 108. 5 97.1 92.7 92.0
1965.......................................... 101.8 100. 2 95.0 103.7 109.2 111.2 108. 1 110.7 98.9 95.9 94.7
1966........................................... ! 102.1 102.5 89.6 105.0 , 119.7 140.8 121.0 118.2 101.3 99.5 100.2

Percent change in annual eiverages

1954-55 .................................... 0. 1 2.6 1.0 0 -0 .4 2.5 -0 .7 0 .3 -0 .1 2.0 -0 .2
1955-56 .................................... 0 1.6 -6 .0 1.1 5 .9 4 .4 7 .9 6 .4 3.1 5 .6 2 .9
1956-57.................................... . 1 -2 .4 . 7 0 . 1 -6 .5 -1 .3 1.5 5.4 7. 2 4 .8
1957-58 .........■......................... -1 .9 -2 .6 -2 .1 - .3 1.2 4 .0 2.4 .8 -3 -9 -8 .8 -6 .6
1958-59 .................................... 1.5 3.8 1.0 .7 13.6 57.8 21. 1 6.1 0 - .5 - .4
1959-60 .................................... 1. 1 2.8 -2 . 5 .9 -3 .6 -2 4 .9 - 9 . 2 2 .6 .9 1. 1 .9
1960-61 .................................... -1 .8 -3 .8 -4 .2 - .3 1.0 7 .4 2.4 .4 1.1 1.7 .3
1961-62.................................... • 9 1.3 .5 . 5 1.1 -1 .6 2 .4 1. 1 - . 5 - 1. 1 -1 .3
1962-63................................... - .  1 -1 .4 0 .4 -3 .0 -2 0 .9 -6 .1 - .3 - . 4 - 1. 0 - 1.1
1963-64 .................................... .7 - . 7 2.0 .9 .4 4. 2 1.0 .2 -2 .7 -4 .6 —4. 4
1964-65.................................... .6 .6 - .8 .9 4 .4 27. 1 5.1 2 .0 1.9 3.5 2 .9
1965-66..................................... .3 2.3 -5 .7 1.3 9 .6 26.6 11.9 6 .8 2 .4 3.8 5.8

Monthly indexes

1965

J anuary............................... ' 101. 5 99.5 96.9 103.1 104.9 86. 5 104. 2 109. 1 98.5 95.2 92.9
February............................. 101. 5 99.6 96. 3 103-1 105.1 90.2 103. 2 109.1 97.9 93.9 90.8
March.................................... 101. 5 99.6 96.4 103.1 105.7 92. 1 105.7 109. 1 97.9 94.0 91.4
April .................................... 101. 5 99.7 96.1 103.1 106.3 96.3 103.6 109.7 97.6 94. 1 92.7
May ...................................... 101.6 99.9 96.0 103. 2 107.4 105.9 104.2 109.7 98.4 95.4 94.8
J une...................................... 101.9 100.2 95.9 103.6 107. 7 103. 1 107.6 109.8 98.7 96.0 95.9
J u l y ...................................... 101.9 100. 3 95.7 103- 8 108. 8 117. 4 105.9 110.0 98.7 96.0 95.9
August................................. 101.9 100.4 94.7 104.1 112. 2 133.4 112.5 110. 2 99.0 96.4 95.9
September........................... 102. 1 100.6 94.2 104. 2 111.3 124.9 110.9 110. 3 99.2 96.4  * 95.4
October............................... 102.0 100.8 93.3 104. 3 113.3 125.6 111.9 113.6 99.4 96.6 95.4
November........................... 101.9 101.0 92.5 104. 2 113.6 126. 5 113.3 113.7 100. 3 98.1 97.6
Decem ber........................... 102.0 101. 2 91.9 104.3 114.6 132.3 114.2 113.8 100.6 98.4 97.6

1966

January............................... 101.9 101.0 91.3 104.6 116.0 140.0 116.6 114.6 100. 5 98.3 97.6
February.............................. 102.0 101.5 91.0 104.7 117.8 152.8 118.0 115.0 100.3 97.8 96. 5
March.................................... 102.1 101.8 90.8 104.7 118.7 147.8 123.3 115.4 99.9 97.2 95.8
A p r i l ................................... 102.2 102.3 90.5 104. 7 120.6 148.8 122.4 118.2 100.0 97.7 96.9
M a y ...................................... 102.2 102.6 89.9 104.9 122.8 163.0 125. 1 118.9 100.4 98.4 99.2
June...................................... 102.2 102.8 90.0 104.8 122.9 161.0 126.6 118.9 101. 5 100.2 102.3
July . . . . . . . . . . . . . . . . 102.4 103.0 90.1 105.0 122.7 156.4 126.0 119.0 101.4 99.9 101.8
August...................... .. 102.4 103.3 89.6 105.2 121.2 141.2. 124.9 119.1 102.0 100.7 102.9
September............. 102.2 103.1 88.6 105.1 119.9, 134.2 121.8 119.1 102.2 101.0 102.9
October............................... 102.2 103.3 88.1 105.3 118.7 120.8 117.5 120.1 102.6 101. 3 102.9
Novem ber........................... 102.1 103.0 87.7 105.5 117.5 114.3 114.1 120.1 102.7 101.3 102.9
Decem ber...................... .. . 101.8 i 102.7 86.9 105.4 117.3 109-2 116.2 120.3 102.4 ; 100.2 100.3

See footnotes at end of Table 10.

60

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



(1957-59 = 100)

Table A-10. Wholesale Price Indexes for Selected Industrial Commodities, 1954-66—Continued

Year and month

Chemicals and allied products Rubber and rubber products Lumber and wood products
Manufac-

tured
animal
feeds

A ll3
Industrial chemicals A ll3 Crude

rubber
Tires A113 Lumber Plywood Millwork

Inorganic Organic

Relative importance4. ......... 6.25 0.87 1.30 1.33 0.21 0.50 2.66 1.58 0.37 0. 70 1.90

Annual averages

1954........................................... 97.3 93.3 96.0 87.6 86.4 87.9 97.6 96.4 105.0 99.8 132.8
1955........................................... 96.9 94.5 96.0 99.2 110.1 97.6 102.3 102.4 107.4 98.4 104.8
1956........................................... 97.5 97.2 98.6 100.6 1 0 3 .0 102.4 103.8 104.6 103.5 98.7 99.7
1957........................................... 99.6 98.9 100.5 100.2 99.2 101.4 98.5 98. 5 98.1 98.1 93.2
1958........................................... 100.4 100.2 99.8 100.1 94.1 102.5 97.4 97.0 98.9 98.0 102.9
1959............................................. 100.0 100.9 99.8 99.7 106.7 96.1 104.1 104.5 103.0 103.9 104.0
I960 ........................................... 100.2 101.8 99.6 99.9 109.3 92.3 100.4 99.8 97.8 104.5 96.4
1961.......................................... 99.1 102.4 96.0 96.1 96.3 91.6 95.9 94.7 95.7 101.9 104.6
1962.......................................... 97.5 102.4 92.6 93.3 93.6 86.1 96.5 96.5 92.4 101.8 110.6
1963........................................... 96.3 102.2 90.1 93.8 ' 91.9 89.1 98.6 98.9 93.5 104.0 116.4
1964.......................................... 96.7 103.0 88.7 92.5 90.6 87.9 100.6 100.7 92.3 108.5 113.9
1965.......................................... 97.4 1 0 4 .6 88.9 92.9 90.0 89.2 101.1 101.9 92.3 107.8 116.3
1966.......................................... 97.8 106.0 89.1 94.8 89. 2 92.6 105.6 108. 5 92.8 110.0 126.6

Percent change in annual averages

1954-55 .................................... - 0 .4 1.3 0 13.2 27.4 11.0 4 .8 6.2 2.3 - 1 .4 -2 1 .1
1955-56.................................... .6 2 .9 2.7 1.4 -6 .4 4 .9 1.5 2.1 -3 .6 .3 - 4 .9
1956-57.................................... 2 .2 1.7 1.9 - . 4 - 3 .7 - 1 . 0 -5 .1 -5 .8 -5 .2 - . 6 - 6 .5
1957-58.................................... .8 1.3 - . 7 - . 1 -5 .1 1.1 -1 .1 -1 .5 .8 - . 1 10.4
1958-59.................................... - . 4 .7 0 - . 4 13.4 - 6 . 2 6 .9 7 .7 4.1 6 .0 1.1
1959-60.................................... .2 .9 - . 2 .2 2 .4 -4 .0 - 3 .6 -4 .5 - 5 . 0 .6 -7 .3
1960-61 .................................... - 1 .1 .6 -3 .6 -3 .8 -1 1 .9 - . 8 -4 .5 -5 .1 -2 .1 -2 .5 8.5
1961-62.................................... - 1 .6 0 -3 .5 3.3 -2 .8 - 6 . 0 .6 1.9 -3 .4 - . 1 5 .7
1962-63 .................................... - 1 .2 - . 2 - 2 .7 -5 .5 -1 .8 3.5 2.2 2.5 1.2 2.2 5.2
1963-64.................................... .4 .8 - 1 .6 -1 .4 -1 .4 - 1 .3 2 .0 1.8 -1 .3 4.3 -2 .1
1964-65 .................................... .7 1.6 .2 .4 - . 7 1.5 .5 1.2 0 - . 6 2.1
1965-66.................................... .4 1.3 . 2 2 .0 - . 9 3.8 4. 5 6. 5 .5 2 .0 8 .9

Monthly indexes

1965

January................................ 97.3 104.4 88.6 92.3 90.7 87.7 100.8 100.8 94.5 107.7 115.1
F ebruary............................. 97.5 104.6 88.6 92.2 90.7 87.7 100.8 101.4 93.0 107.5 114.3
March...................................... 97.5 104.6 88.4 92.2 90.6 87.7 100.7 101.3 92.2 107.6 114.2
A p r il.................................... 97.6 104.7 88.8 92.3 91.6 87.7 100.5 101.0 91.9 107.6 115.5
M a y ...................................... 97 .6 ' 104.7 88.8 92.9 91.8 88.9 100.4 101.0 91.3 107.9 112.9
June..................................... 97.4 104.5 88.8 93.1 90.1 89.4 100.3 101.1 90.5 107.8 116.6
Ju ly .................: ........................... 97.4 104.5 89.2 93.0 89.1 89.4 100.5 101.2 91.0 107.8 118.8
August.................................. 97.1 104.1 89.2 93.3 88.6 90.3 101.8 102.5 94.6 107.8 116.9
September........................... 97.2 104.1 89.2 93.3 88.7 90.3 102.0 103.1 93.3 107.8 116.8
October............................... 97.6 105.1 89.3 93.4 89.0 90.3 101.6 103.0 91.6 107.8 116.2
November........................... 97.5 105.2 89.2 93.5 89.3 90.3 101.6 103.0 91.7 107.8 119.9
December........................... 97.6 105.1 89.2 93.5 89.6 90.3 101.9 103.4 92.1 107.9 118.6

1966

January ............................... 97.6 105.1 88.5 93.7 90.0 90.4 102.8 104.3 93.9 107.9 121.8
February............................. 97.6 105.1 88.6 94.1 91.0 90.4 103.7 105.6 94.0 108.4 124.8
March.................................... 97.6 105.3 88.6 94.3 91.2 90.4 105.6 107.2 97.7 109.3 119.6
A p r il .................................... 97.6 105.3 89.1 95.4 90.0 93.7 108.4 110.8 102.4 109.6 119.2
M a y ...................................... 97.7 106.3 89.2 95.4 90.0 93.8 109.6 113.2 100.3 110.4 123.1
June........... - ........................ 97.6 106.2 89.1 95.4 89.5 93.8 107.7 112.0 92.2 110.6 124.1
J u ly ............................................... 97.9 106.6 89.2 95.1 89.0 93.2 106.6 110.5 91.5 110.7 132.6
August.................................. 97.9 106.2 89.2 95.1 88.8 93.2 106.2 110.2 90.0 110.9 133.6
September........................... 98.0 106.3 89.2 94.7 87.9 92.7 105.9 109.5 89.2 110.9 132.3
October............................... 97.9 106.3 89.3 94.6 87.4 92.7 104.8 108.0 88.1 110.8 128.1
Noyember........................... 98.0 106.4 89.4 95.0 87.9 93.2 103.0 105.6 86.9 110. 3 128.4
December........................... 98.2 107.0 89.6 95.0 87.6 93.2 102.5 104.5 87.4 110.3 132.0

See footnotes at end of Table 10.
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(1957-59=100) '

Table A-10. Wholesale Price Indexes for Selected Industrial Commodities, 1954-66--Contimued

Machinery and motive products

Year and month
A ll3

Machinery and equipment
Motor

vehicles
Passenger

cars

Con­
struction
materials

A ll3 Electrical Non­
electrical

Metal­
working

General
purpose

Construc­
tion

Agricul­
ture

Relative importance4............. 17. 30 ( 5) 4.35 ( 5) 1. 27 1.98 0 .86 0 .88 4.85 3.02 (5)

Annual averages

1954............................................. 83.2 82. 1 83.1 81.4 78. 1 79.6 79.3 88. 1 85.6 86.4 91.1
1955............................................. 85.8 84.6 84.4 84.8 83.6 83. 2 82.6 88.9 88.2 89. 1 95.1
1956............................................. 92. 1 91.5 91.1 91.8 91.7 91.7 89.5 92.0 93.2 93.6 99.0
1957............................................. 97.7 97,9 98.1 97.7 97.9 97.9 96.3 96.3 97.2 97.4 99.0
1958............................................. 100. 1 100.0 100.2 99.9 99.8 99.4 100.1 100. 3 100. 3 100. 2 98.9
1959............................................. 102. 2 102. 1 101.7 102. 5 102.3 102.7 103.6 103.4 102. 5 102.4 102.1
1960............................................. 102.4 102. 9 101.3 104. 2 105.5 103.6 105.8 105.4 101.0 101. 2 100.5
1961............................................. 102.3 102. 8 100.0 104. 9 107.0 102.8 107.5 107.4 100.8 . 100.7 98.6
1962............................................. 102.3 102.9 98.4 105.7 109.3 103. 3 107.J8 109.5 100.8 99.8 98.3
1963............................................. 102.2 103. 1 97.4 106.7 109.8 103.8 109.6 111. 1 100.0 99.0 98.5
1964............................................. 102.9 103. 8 96.8 108.3 112.6 104.4 112.4 112.9 100.5 98.8 99.6
1965............................................. 103. 7 105.0 96.8 110. 1 116.9 105.1 115.3 115.1 100. 7 98. 1 100.8
1966............................................. 106.0 108.2 99.0 114.0 123.2 109.7 118.9 118.5 100.8 97.2 104.0

Percent change in annual averages

1954-55 ...................................... 3.1 3.0 1.6 4 .2 7.0 4 .5 4 .2 0 .9 3.0 3-1 4 .4
1955-56...................................... 7 .3 8 .2 7 .9 8 .3 9 .7 10.2 8 .4 3.5 5.7 5.1 4.1
1956-57 ...................................... 6 .1 7.0 7 .7 6 .4 6 .8 6 .8 7.6 4 .7 4 .3 4 .1 0
1957-58...................................... 2.5 2. 1 2. 1 2.3 1.9 1.5 3.9 4 .2 3 .2 2 .9 - .  1
1958-59................ '..................... 2. 1 2. 1 1.5 2 .6 2.5 3.3 3.5 3.1 2. 2 2.2 3.2
1959-60 ...................................... . 2 .8 - . 4 1.7 3. 1 .9 2.1 1.9 -1 .5 -1 .  2 - 1 .6
1960-61...................................... - .  1 - .  1 -1 .3 .7 1.4 - . 8 1.6 1.9 - . 2 - . 5 -1 .9
1961-62...................................... 0 . 1 -1 .6 .8 2.1 .5 .3 2 .0 0 - . 9 - 3
1962-63...............•...................... - .  1 . 2 -1 .0 .9 .5 .5 1.7 1.5 - . 8 - . 8 .2
1963-64...................................... .7 .7 - . 6 1.5 2.6 .6 2 .6 1.6 .5 - .  2 1.1
1964-65...................................... .8 1. 2 0 1.7 3.8 . 7 2 .6 1.9 . 2 - . 7 1.2
1965-66...................................... 2 .2 3.0 2.3 3.5 5 .4 4 .4  • 3-1 3-0 . 1 - . 9 3.2

Monthly indexes

1965

J anuary.................................. 103.3 104.4 96.7 109.3 115.3 104. 1 113.8 114.3 100.8 98.5 100. 2
F ebruary............................... 103. 5 104.5 96.8 109.5 115.6 104.4 114.3 114.4 100.9 98.5 100. 3
March...................................... 103. 5 104. 5 96.8 109.6 115.6 104.4 114.5 114.6 100.8 98.3 100.2
A p r i l ...................................... 103. 7 104. 8 97.0 109.7 115.7 104. 2 115.0 114.6 100.8 98.3 100.3
M ay........................................ 103.7 104. 9 97.1 109.9 116.2 104. 7 115.1 114.7 ; 100.8 98.2 100.7
June.................................... • 103. 8 105.0 96.9 109.9 116.4 104. 7 115.2 114.7 100.7 98. 1 100.7
July........................................ 103. 7 104.9 97.0 109.9 116.5 104.7 115.3 114.9 100.7 98.1 100.8
August.................................. 103.8 105.0 96. 7 110. 3 117.4 105.3 115.6 114.8 100. 7 98.1 101.2
September............................. 103. 8 105. 1 96.6 110. 5 117.9 105.7 115-6 115.0 100. 5 97.9 101.2
October.................................. 103.9 105.2 96.6 110.7 118.3 106.3 115.8 114.9 100.5 97.8 101.2
November............................. 104.1 105.5 96.5 111. 3 118.6 106.5 116.4 116.8 100. 5 97.8 101.3
December............................. , 104. 2 105.7 96.6 111.3 118.9 106. 5 116.5 117.0 100. 5 97.7 101.4

1966
J anuary.................................. 104.4 106.0 97.0 111.6 119.6 106.8 116.9 117.3 100. 5 97.7 101.9
February............................... 104. 7 106. 5 97.8 112.0 120.8 106.8 117.5 117.8 100.4 97.5 102.4
March...................................... 105.0 106.9 98.2 112.4 121.0 107. 3 117.9 118.0 100.3 97.4 103. 2
A p r il ................................... 105.2 107. 2 98.4 112.8 121.0 108. 5 118.5 118.1 100.2 97.2 104.3
May.......................................... 105.8 107.8 - 98. 9 113.5 122.5 109.3 118.9 118. 2 100.9 97.0 105.1
June........................................ 105.9 108. 1 98.8 113.9 123.5 109.8 118.9 118.4 100.7 96.7 104. 8
July........................................ 106.0 108.3 99.0 114. 1 123.5 110.0 118.9 118.5 100.7 96.8 104.6
August.................................... 106. 2 108.5 99.1 114.5 124. 0 110.6 118.9 118.3 100.5 96.3 104.5
September............................. 106. 3 108.9 99.2 114.9 125.0 111. 1 119.4 118.2 100. 1 95.7 104. 3
October................................. 107.1 109.4 ! 99.5 115.5 125.6 111.8 119.8 i 118.5 101.7 98.0 104.3
November............................. 107.7 110.2 100.7 116.1 126.0 112.2 120.6 120.4 101.7 98.0 104.0
December............................. 108.0 110.7 1 101.5 116.4 126.3 112.4 121.0 120.8 101.7 98.0 104.0

See footnotes at end of Table 10.
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Table A-10. Wholesale Price Indexes for Selected Industrial Commodities, 1954-66--Continued

(1957-59=100)

Year and month

Metals and metal products Furniture and other household durables

A ll3
Iron
and

steel

Steel
mill

products

Foundry 
and forge 
products

Nonferrous
metals

Fabricated

A ll3 Household
furniture Appliances

TV, radios, 
and phono­

graphsStructural
products

Nonstruc-
tural

products

Relative importance4 ........... 13. 18 4 .66 ( 5 ) 0.79 3.16 1.90 1.80 3.81 0.95 0.88 0.41

Annual averages

1954............................................. 84.3 78. 7 78. 2 80.0 92.9 87.6 86. 5 93.9 92.0 104.4 ( 6)
1955............................................. 90.0 83.2 81.8 82.0 106.7 91.6 88. 1 94.3 92.5 101.8 99. 1
1956............................................. 97.8 91.6 88. 7 90.4 116.7 99.1 92.9 96.9 96.6 100. 5 99.2
1957............................................. 99.7 98.4 97.2 97.4 102.8 100.1 99.5 99.4 99.4 100.5 100.6
1958............................................. 99.1 99.9 100.6 100. 3 95.5 100. 1 100.2 100.2 99.8 99.8 100.5
1959............................................. 101.2 101.8 102. 2 102. 3 101.8 99.8 100.4 100.4 100.7 99.7 98.9
I960............................................. 101. 3 100.6 102. 1 103.1 103.9 100.8 100.6 100. 1 101.6 97.0 97.3
1961............................................. 100.7 100. 7 101. 7 103.4 100.4 99.0 103. 1 99.5 102.8 95.2 95.3
1962............................................. 100.0 99.3 101.4 103.6 99.2 98. 2 103. 9 98.8 103. 8 94.0 91. 1
1963............................................. 100.1 99.1 102.0 103.6 99.1 98.2 105.1 98.1 104.6 91.8 88.6
1964............................................. 102.8 100.5 102.8 104. 7 105.9 99.3 108. 5 98.5 105.3 91.3 87. 2
1965 ........................................... 105.7 101.4 103.3 106. 1 115. 2 101. 2 109.4 98.0 106.2 89.2 85.2
1966............................................. 108. 3 102. 3 104.7 108.0 121. 0 103.9 111.6 99. 1 109. 1 89.1 83.6

Percent change in annual averages

1954-55 ...................................... 6 .8 5.7 4 .6 2.5 14.9 4 .6 1.8 0 .4 .5 -2 .5 ( 6 )

1955-56...................................... 8 .7 10. 1 8 .4 10.2 9 .4 8 .2 5.4 2.8 4 .4 -1 .3 0.1
1956-57...................................... 1.9 7 .4 9 .6 7.7 -1 1 .9 1.0 7. 1 2.6 2 .9 0 1.4
1957-58...................................... - . 6 1.5 3.5 3.0 -7 .  1 0 .7 .8 .4 - . 7 - .  1
1958-59...................................... 2.1 1.9 1.6 2.0 • 6 .6 - 3 . 2 . 2 .9 - .  1 -1 .6
1959-60 ...................................... . 1 -1 .  2 - .  1 .8 2.1 1.0 . 2 - . 3 .9 -2 .7 -1 .6
1960-61...................................... - . 6 . 1 - . 4 • 3 -3 .4 - 1 .8 2.5 - . 6 1. 2 -1 .9 -2 .  1
1961-62...................................... - . 7 -1 .4 - . 3 .2 -1 .  2 - . 8 .8 - . 7 1.0 -1 .3 -4 .4
1962-63...................................... . 1 - .  2 .6 0 - .  1 0 1. 2 - . 7 .8 -2 .3 -2 .7
1963-64 ...................................... 2 .7 1.4 .8 1. 1 6 .9 1.1 3.2 .4 .7 - . 5 - 1 .6
1964-65...................................... 2 .8 .9 • 5 1.3 8 .8 1.9 .8 - . 5 .9 -2 .3 -2 .3
1965-66 ...................................... 2 .5 .9 1.4 1.8 5.0 2.7 2.0 1 . 1 2.7 - .  1 - 1 .9

Monthly indexes

1965

J anuary.................................. 104. 5 101.4 102.9 105.6 111.5 100.3 108. 3 98.3 106. 1 90.2 86.4
February. . ........................... 104. 6 101.2 102.9 105.4 111.8 100. 2 109.0 98.2 106.0 90.0 85.9
M a rch .................................... 104. 8 101.3 103.0 105.6 112.3 100.3 109. 1 98.3 106.0 90.0 85.9
A p r il...................................... 105.2 101.4 103. 0 105.9 113.4 100.8 109. 2 98.0 106.0 89.4 85.9
M a y ......................................... 105.7 101. 5 103. 2 105.8 115.2 101.2 109. 2 98.0 106.0 89.2 85.9
June......................................... 105.9 101. 3 103. 2 106.1 116.2 101.2 109. 2 98.0 105.9 89.4 85.9
Ju ly ......................................... 105.8 101. 5 103.4 106. 3 115.5 101.4 109. 1 97.8 105.9 89.2 84.6
August.................................... 106. 2 101.4 103. 5 106.3 116. 5 101.7 109.9 97.7 106.1 88.6 84.4
September............................. 106.2 101.2 103.5 106.5 117.0 101.8 109. 9 97.7 106. 2 88.6 84.4
October.................................. 106.3 101. 2 103. 7 106.6 117.4" 101.8 109.8 97.8 106.4 88.6 84.5
November............................. 106.7 101. 3 103.6 106.6 118.1 102.0 109.8 98.0 106.6 88.6 84. 5
December.............................. 106.6 101.7 103.9 106.7 1 1 1 . 2 102.0 109.7 98.2 106.7 88.8 84.5

1966

J anuary.................................. 107.0 102.0 104. 1 107. 1 118.3 102.3 110.0 98.3 107. 0 89.0 83.9
February................................ 107.5 102. 2 104. 2 107. 2 119.5 102.6 110. 5 98.4 107. 2 89-0 83-8
March...................................... 108.0 102. 3 104. 3 107. 2 120.8 103.1 110.9 98.4 107.2 89.1 83.5
A p r il...................................... 108.2 102.0 104. 3 107. 2 122.1 103. 7 110.9 98.6 108. 3 89.3 83.5
M a y ........................................ 108.4 101.8 104.3 107.4 122.5 103. 8 110.9 98.9 108.9 89.4 83.5
June........................................ 108.7 102. 0 104. 5 107.4 123.2 104. 1 111.2 98.9 108.9 89.4 83.5
July........................................ 108.8 102. 2 104. 5 107.5 122.9 104.2 111.2 99.0 109. 1 89. 1 83.5
August.................................... 108.5 102.7 105.0 107.8 120.4 104. 2 112.3 99.1 109.4 8 8 .8 83.1
September............................. 108.4 102. 5 105. 1 108. 1 119.9 104.4 112.4 99.2 109.8 88.7 6 3 - 3
October.................................. 108.6 102.5 105.1 108.2 120.3 104.6 112.7 99.7 1 1 0 . 3 88.9 83.8
November............................. 109.0 102. 8 105. 2 1 1 0 . 1 121.0 1 0 4 .8 113.1 100. 3 111.5 89. 2 83.8
December............................. 109.0 102.9 105.3 110.3 120.5 104.9 113.2 100.4 111.8 89.2 83.8

See footnotes at end of Table 10.
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Table A-10. Wholesale Price Indexes for Selected Industrial Commodities, 1954-66—Continued

(1957-59=100)

Year and month

Pulp, paper, and allied ]>roducts Nonmetallic mineral products
Tobacco products and 

bottled beverages

A ll 3 Woodpulp Wastepaper Paper
Paper boxes 

and
containers

Concrete
A l l3

Tobacco
products

Non­
alcoholic

beverages
A ll3

Ingredients; Products

Relative importance4 ......... 4. 69 0. 23 0. 12 1. 27 1. 32 2.78 0.70 0.87 2.51 0.96 0 .54

Annual averages

1954.......................................... 88.8 91. 1 86.8 88.9 87.4 88.8 87.4 91.8 93.8 93.3 91-7
1955.......................................... 91. 1 93.8 119.5 91. 1 89.2 91.3 90. 2 92.7 94.6 93-4 95.4
1956........................................... 97. 2 97.8 121.2 96.4 96.8 95.2 94. 3 96.0 95.1 93.5 95.6
1957........................................... 99-0 98. 7 83.3 99.6 99.1 98.9 98. 2 98.7 98.0 97.4 96.0
1958........................................... 100. 1 100.7 95.3 99.8 100.2 99.9 100.4 100.0 99.7 101.0 96. 1
1959.......................................... 101.0 100.7 121.4 100.6 100.6 101. 2 101. 3 101. 3 102.2 101.7 107.8
1960........................................... 101.8 100. 2 90.3 102.0 103.9 101.4 102.7 102.4 102.5 101.9 110. 3
1961........................................... 98.8 95.0 80. 5 102. 2 98.4 101.8 102.8 102. 5 103.2 102.0 112.8
1962........................................... 100.0 93.2 97.5 102.6 101.8 101.8 103.2 102. 6 104.1 102. 1 116.9
1963........................................... 99.2 91.7 92. 2 102.4 101.8 101. 3 103.0 101.7 106. 1 104.5 122.6
1964........................................... 99.0 96.1 92.4 103.6 99. 1 101. 5 102.8 100.9 107.4 106.0 127.0
1965........................................... 99.9 98. 1 99.4 104. 1 98.7 101. 7 103. 2 101. 5 107.7 106. 2 128. 3
1966........................................... 102.6 98.0 105.0 107.3 101. 1 102.6 103.9 103.0 109-6 109- 6 130. 5

Percent change in annual averages

1954-55.................................... 2 .6 3.0 37.7 2.5 2. 1 2.8 3.2 1.0 0 .9 0. 1 4 .0
1955-56.................................... 6. 7 4. 3 1.4 5.8 8.5 4 .3 4.5 3.6 • 5 . 1 . 2
1956-57.................................... 1.9 • 9 -31. 3 3.3 2.4 3.9 4.1 2.8 3.0 4. 2 .4
1957-58.................................... 1. 1 2.0 14.4 . 2 1. 1 1.0 2.2 1.3 1.7 3.7 . 1
1958-59.................................... -9 0 27.4 .8 .4 1-3 .9 1. 3 2.5 . 7 12.2
1959-60.................................... .8 - .  5 -2 5 .6 1.4 3. 3 . 2 1.4 1. 1 • 3 . 2 2.3
1960-61.................................... -2 .9 -5 .2 -1 0 .9 . 2 -5 .3 .4 . 1 . 1 . 7 . 1 2.3
1961-62 .................................. 1. 2 -1 .9 21. 1 .4 3.5 0 . 4 . 1 .9 . 1 3-6
1962-63.................................... - . 8 -1 .6 -5 .4 - .  2 0 - . 5 - .  2 - .9 1.9 2 .4 4 .9
1963- 64 .................................. - .2 4.8 .2 1. 2 -2 .7 . 2 - .  2 - .8 1. 2 1.4 3.6
1964-65.................................... .9 2. 1 7 .6 ■ 5 - . 4 . 2 .4 .6 • 3 . 2 1.0
1965-66.................................... 2 .7 - .  1 5.6 3. 1 2. 4 .9 .7 1. 5 1.8 3.2 1.7

Monthly indexes

1965

January............................... 99.0 98. 1 96. 1 103.7 97.9 101.7 103. 2 101. 3 107.5 106. 1 128. 1
F ebruary ........................... 99.0 98. 1 96.0 103-8 97.9 101.8 103- 2 101. 2 107. 6 106. 1 128. 1
M a rch ................................. 99-5 98. 1 96.2 103.8 98.9 101.9 103. 2 101. 2 107. 5 106. 1 128.1
A p r il .................................... 99.8 98. 1 97.3 103 .9 99-0 101.9 103.2 101.3 107.8 106.7 128. 1
May ...................................... • 100.0 98. 1 100. 3 104. 0 99.0 101.9 103- 2 101. 3 108. 1 107.4 128. 1
J u n e .................................... 100. 0 98. 1 98.0 104. 1 99.0 102.0 103- 1 101.6 107. 6 106. 1 128. 1
July . . . . . . . . . . . . . . . . . . 99.9 98. 1 98.3 104. 1 98. 4 101. 7 103. 1 101.7 107.6 106. 1 128. 1
August................................... 99-9 98. 1 97.5 104. 1 98.4 101.6 103- 2 101. 5 107.6 106. 1 128. 5
September............................. 100. 0 98. 1 97.3 104. 1 98.6 101.6 103. 2 101.6 107. 7 106. 1 128. 5
October............................... 100.5 98. 1 104. 5 104. 5 98. 7 101.6 103. 4 101.6 107.7 106. 1 128.5
November........................... 100.8 98.1 107.0 104.8 99.2 101.6 103.4 101.8 107. 7 106. 1 128. 5
December........................... 100.9 98. 1 104.6 104.9 99.4 101.6 103.4 101.8 107.9 106.0 128. 5

1966

J anuary . . . . . . . . . . . . . . . 101. 2 98.0 105.8 105. 2 100.0 102.0 103.6 102.0 108. 1 106.6 128.5
F ebruary............................. 101. 3 98.0 105.5 105.4 100. 1 102. 1 103.7 102. 1 108.0 106.6 128. 5
M arch ................................. 101.8 98.0 108. 7 105.4 101. 2 102. 1 103. 8 102.2 109.2 109.8 128. 5
April . . . . . . . . . . . . . . . . . 102. 3 98.0 110.3 106.0 101. 2 102. 3 103.8 102.7 109.4 110. 2 128. 5
May ........................... .. 102. 7 98.0 112.0 107. 1 101.0 102.4 103. 7 102.7 109.4 110.3 128. 5
J u n e ............................... .... 103.0 98.0 112.7 108.0 101.0 102.5 103.6 103.0 109.8 110.3 131.0
J u ly ..................• • • • • • • • • 103.2 98.0 113.2 108.2 101.2 102.7 103.7 103. 1 110.0 110.3 131-8
August.................... 103. 2 98.0 106.7 108.4 101. 2 102.7 103.8 103-3 110.1 110.3 132.2
September........................... 103.1 98.0 102.9 108.4 101. 3 103.0 103.9 103.6 110.1 110. 3 132.2
October ............................. 103.1 98.0 98.8 108.4 101.4 103.2 104. 3 103. 5 110. 1 110. 3 132.2
November . . . . . . . . . . . . . 103.0 98.0 92.7 108. 5 101. 5 103. 3 104.2 103. 5 110.1 110.2 132.2
December........................ . 103.0 98.0 90.5 108. 5 101. 5 103.3 104.3 103-9 110.3 110. 3 132. 2

^rude foods for further processing.
Includes all foods used directly by consumers; for example, eggs, fresh produce, 

and milk.
^Includes groups not shown separately.

4Relative importance as of December 1965. The relative importance of an item is 
its value or weight in the index expressed as a percent of the all-commodities WPI.

5This is a special index for which relative importance is not computed. Special 
indexes combine appropriate segments of pertinent commodity groups.

^Indexes not available for 1954.
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REGION AL O F F IC E S AND D IRECTO RS

NEW EN GLAN D REGION 
W endell D. M acD onald  
1 6 0 3 -A  F e d e r a l B uilding 
G overnm ent C en ter 
B oston , M ass. 02203 
P hone: 223 -6 727  (A rea  C ode 617)

MIDDLE A T L A N T IC  REGION 
H erb ert B ien stock  
341 Ninth Avenue 
N ew Y ork , N .Y . 10001 
P h one: 971-5401 (A rea  C ode 212)

SOUTHERN REGION 
B ru n sw ick  A . Bagdon 
1371 P e a ch tre e  St., N .E .

A tlanta, Ga. 30309
P h one: 526 -5416  (A rea  C ode 404)

NORTH C E N T R A L  REGION 
T hom as J. M cA rd le  
219 S. D ea rb orn  S treet 
C h ica go , 111. 60604 
P h one: 353 -7226  (A rea  C ode 312)

M OUNTAIN PLAIN S REGION 
E llio tt  B row ar 
911 W alnut S treet 
K ansas C ity , M o. 64106 
P h one: 374 -2378  (A rea  C ode 816)

W E STER N  REGION 
C h a rles  A . R o u m a sse t 
450 G olden Gate A v e . B ox  36017 
San F r a n c is c o , C a lif. 94102 
P h one: 556-3178  (A rea  C ode 415)

*  U.S. GOVERNMENT PRINTING OFFICE : 1968 0 -2 9 9 -6 8 8
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