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The price indexes of the Bureau of Labor Statistics play an important part in the Nation's 
economic life and in the evaluation and formulation of Government economic policy. The Con­
sumer Price Index serves as an estimate of purchasing power and is often a significant factor in 
both labor and management decisions which directly affect the level of living of all Americans. 
It was estimated at the beginning of 1963 that wages of about 2 million employees were subject 
to periodic adjustments according to changes in the CPI. In addition, many other types of con­
tracts—long-term rentals, royalties, welfare payments, and alimony—provide for automatic ad­
justments based on the index. The Wholesale Price Index, a major economic barometer widely 
used in general economic analysis and forecasting, is specified as the basis for price adjust- 
nnents in many long-term leases or purchase contracts valued in billions of dollars.

In Prices: A Chartbook the Bureau of Labor Statistics presents a comprehensive graphic 
analysis of significant price trends. Historical and current statistics are organized in such a 
way as to show meaningful relationships among price index series and between prices and per­
tinent economic indicators. A review of price developments during the past decade in the light 
of significant economic influences precedes the charts.

Although based primarily on the consumer and wholesale price indexes regularly pub­
lished by the Bureau of Labor Statistics, the Chartbook includes a variety of other pertinent 
economic statistics. Most of the charts cover a 10-year period beginning with 1953 and present 
monthly data ending with September 1962, the last date for which the figures were available. 
Others focus on current price developments and price movements during recent business cycles, 
or supply historical perspective. A few charts show the seasonal trends of selected wholesale 
and consumer prices. Information which will assist the reader in interpreting the charts is given 
in the Explanatory Notes and in the footnotes to the appendix tables which present the statistics 
for each of the series used in the charts.

This bulletin was prepared in the Division of Prices and Cost of Living of the Bureau of 
Labor Statistics. The work was carried out under the direction of Pearl C. Ravner and with the 
assistance of Toshiko Nakayama as well as other members of the staff. The Chartbook was 
made possible through the cooperation of many persons in government and nongovernment or­
ganizations to whom the Bureau of Labor Statistics wishes to express its deep appreciation.
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General price trends during the past 10 
years reflect relative price stability except for 
a 3-year period when both consumer and whole­
sale prices advanced rapidly. Over the decade, 
consumer prices rose a total of 13 percent and 
wholesale prices 8 percent. For both, most of 
the price advance took place between mid-1955 
and mid-1958. (See charts A and B.)

The 1953-55 stability in the general level 
of wholesale prices was primarily the result of 
a sharp drop in farm and food prices balancing 
a moderate, but growing, upturn in prices of 
industrial commodities during this period. At 
retail, prices for food also declined and those 
for other consumer nondurables held steady. 
However, the stability of consumer prices was 
due in large part to a slide in prices of durable 
appliances which helped offset the persistent 
advance of service prices.

Between 1955 and 1958, both consumer 
and wholesale prices rose almost 8 percent. 
The upward impact of the 1955-57 investment 
boom on the prices of industrial commodities, 
especially producer durables, was reinforced 
by rising farm and food prices as the coincid­
ing low points of the hog and cattle production 
cycles sent livestock and meat prices soaring. 
These price advances, in turn, permeated all 
sectors of the economy.

Since mid-1958, overall wholesale prices 
have been virtually motionless. A rise in dura­
ble prices in 1958 and 1959 brought wholesale 
prices of industrial commodities to a new high 
in January I960; subsequently, they have drifted 
downward. Consumer prices—nudged primarily 
by services—have continued their advance, but 
at a slower pace than in the 3 years preceding 
mid-1958.

Prices and the Business Cycle

As the Nation’s economy three times in 
these 10 years swung down to economic trough 
and up to recovery, overall retail and whole­
sale prices reacted neither strongly nor prompt­
ly. Some of this stability resulted from the 
primary influence of factors other than business

conditions on important segments of wholesale 
and retail prices—farm products, foods, and 
services. Farm products and foods, primarily 
responding to the stage that the meat produc­
tion cycles had reached at that time, remained 
stable or rose during the recessions and fell 
throughout the three business recoveries. Con­
sumer prices for services, as part of a long-run 
trend, pushed retail prices upward in recession 
as well as recovery.

Built-in economic stabilizers and Govern­
ment antirecession measures helped sustain 
individual income and the level of consumption 
in the downturns, despite the decline in the 
gross national product. Although production 
fell and unemployment rose, total personal 
income remained stable. As a result, demand 
did not fall sharply and there was no strong 
pressure to reduce prices. At the same time, 
costs of production remained heavy and fixed. 
Long-term union wage contracts as well as 
organized labor’s position offered powerful 
resistance to wage reductions. Thus, both 
demand and costs exerted pressures to sustain 
the price level. In each recession, consumer 
prices held firmer or rose more than wholesale 
prices. However, the only major segment of 
wholesale prices which showed a consistent 
tendency to decline in each recession was 
crude m aterials.1

Wholesale prices of crude materials were 
also the only ones which responded quickly to 
the economic upturns. Prices of the more highly 
processed goods, inflexible in recession, re­
mained stable or crept up slowly in the early 
months of the 1954 and 1958 upswings, but 
tended down in 1961. In fact, the major differ­
ence between the price response in the most 
recent business upswing and the two previous 
recoveries was the decrease in wholesale 
industrial prices after February 1961. (See 
chart 3.) Overall consumer and wholesale 
prices showed virtually no response in any of 
the three most recent recovery periods.

^For a discussion of prices as related to business 
cycles see "Price Trends and the Business Cycle in 
Postwar Years,”  Monthly Labor Review, March 1962, 
pp. 2 41-248.
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Government monetary and fiscal policies 
have also contributed heavily to the price 
stability since mid-1958 by inhibiting the 
development of excessive demand pressures. 
In addition, more vigorous competition—both 
foreign and domestic—in several sectors of the 
economy; pressure for restraint in wage and 
price policies; and continued unemployment 
have played a part. Although the last reces­
sion was the mildest of any since World War II, 
unemployment proved a serious problem which 
persisted into the recovery period. The total 
civilian labor force without jobs—which had 
reached a seasonally adjusted high of 7 per­
cent shortly after the February 1961 economic 
trough—was still 5.8 percent at the end of 1962.

Farm and Food Prices

Wholesale prices of farm products con­
tinued to decline from their World War II and 
Korean peaks during the past 10 years. In 
contrast, wholesale prices of processed foods 
and retail prices for food at home rose slightly 
as higher processing and marketing costs more

than offset lowered farm prices. Restaurant 
meal prices—which have a large service com­
ponent-advanced by almost one-fourth, at 
approximately the same rate as all consumer 
services. (See chart 50.) Despite lowered 
farm prices and the relatively slow growth in 
food prices, their current position in the 
economy is stronger than immediately before 
World War II, as farm and food prices rose 
much more than prices of other commodities and 
consumer services during World War II and the 
Korean emergency. (See charts A, B, 38 and 85.)

The phenomenal growth of agricultural 
productivity has been the major influence in 
lowering farm prices and in slowing the in­
crease of food prices. Between 1953 and 1961, 
output per man-hour in agriculture rose about 
50 percent,2 at an average rate of more than 5 
percent a year. (See chart 9.) In addition, 
world supplies of agricultural commodities

2
Output Per Man-Hour in the Private Economy in 1947- 

61 (Bureau of Labor Statistics, press release, November 
1962).
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rose as farm production and agricultural pro­
ductivity in other countries also improved.

On the other hand, demand for farm prod­
ucts advanced slowly, primarily reflecting the 
17 percent growth in population between 1953 
and 1962. In recent years, there has been only 
a very small per capita rise in overall food 
use—despite substantial increases in meat con­
sumption per capita—as income increased. 
(See charts 14 and 16.) Furthermore, per capita 
consumption of nonfood farm products declined 
substantially, owing largely to competition 
from such products as synthetic fibers, deter­
gents, and water-base paints. Consequently, 
farm production has constantly exceeded con­
sumption.

Farm products. Wholesale prices of farm 
products have been the most sensitive to 
expanding agricultural productivity and have 
averaged substantially below their January 1953 
level for most of the past 10 years. Af t e r  
responding to the Korean emergency by a sharp 
upturn, prices trended generally downward and 
reached a low at the end of 1955, owing pri­

marily to a drastic fall in livestock prices. 
(See chart 94.) The subsequent rise of farm 
product prices to a peak in March 1958 also 
resulted from the influence of livestock pro­
duction cycles, when the low points of hog and 
cattle cycles coincided and fewer animals 
were slaughtered. (See charts 13 and 15.) Since 
then, farm product prices have moved steadily 
down again. The first half of 1961 witnessed 
a fall in cattle prices and a precipitous decline 
in poultry prices which brought the annual 
average of farm products prices to the lowest 
level since the end of World War II. Despite 
acreage reductions under the 1961 Feed Grain 
Program and unfavorable weather conditions in 
parts of the country, total farm output in 1961 
exceeded the record high of the previous year.

In 1962, farm prices averaged somewhat 
higher than the previous year. Livestock 
prices r e ma i n e d  steady and crop prices 
generally advanced despite the fact that total 
farm output equalled the 1961 record high. 
Although livestock supplies expanded slightly— 
there were 4 percent more cattle on feed in
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mid-1962 than a year earlier—livestock prices 
were relatively stable, as per capita meat con­
sumption continued upward.

Crops planted in 1962 represented the 
lowest planted acreage since records began in 
1929. Reduced wheat allotments and diversion 
of acreage under the Wheat and Feed Grains 
Programs took 10 million additional acres out 
of cultivation.3 Although increased yield per 
acre partly offset acreage reductions, grain 
prices rose over the year, reflecting higher 
price supports and the p r o s p e c t  of smaller 
1962 crops. (See charts 99 and 100.) Total 
crop production for 1962, however, equaled that 
for 1961 as heavy increases in other crops com­
pensated for the sharp drop in food grain pro­
duction.

Heavy export demand for a g r i c u l t u r a l  
products also helped to sustain the 1962 price 
level for farm products. In the fiscal year that 
ended June 30, 1962, American farmers sold 
more abroad than ever before; about 15 percent 
of cash receipts from farm marketings were 
from export sa le .4 High levels of economic 
activity in Western Europe and Japan, substan­
tial gold and dollar holdings in many importing 
countries, and the accelerated Food for Peace 
Program were contributing factors.

Food. Although the over-all advance in 
wholesale prices of processed foods and con­
sumer food prices during the past 10 years 
contrasted with the decline in farm prices, the 
downward price pull of increased agricultural 
productivity was also reflected in food prices. 
The 4-percent increase between 1953 and 1962 
in wholesale prices of processed food was well 
below the 12-percent rise in prices of all com­
modities other than farm products and foods. 
Similarly, the 8-percent advance in consumer 
food prices was lower than the 15-percent rise 
in prices for all other types of consumer pur­
chases as a group.

In 1962, processed food prices for the 
year averaged higher than in any year except

*Agricultural Situation (U.S. Department of Agriculture, 
Statistical Reporting Service, August 1962), p. 1.

^Ibid., September 1962, p. 10.

during the 1951 Korean-induced peak and the 
1958 high resulting from the coinciding lows of 
both pork and beef production cycles. Prices 
of consumer foods reached an all time high in 
1962. (See charts 83 and 36.)

The spread between prices of processed 
and unprocessed foods has widened over the 
past decade. Currently, wholesale prices of 
crude foodstuffs and feedstuffs are 9 percent 
below the 1953 level while processed food are
4 percent higher, and consumer prices for food 
are up by twice that amount. Rising costs of 
processing, marketing, advertising, and distri­
bution have increased sufficiently to more 
than offset falling farm product prices. Labor 
costs, which account for about half of market­
ing charges, have risen substantially; prices 
of containers and most other items bought by 
food processing and marketing firms have gone 
up sharply; and freight rates, rents, and many 
other costs have also increased. According to 
the U.S. Department of Agriculture, profits of 
marketing firms have been rising gradually and, 
along with cost increases, have been reflected 
in rising unit marketing charges to the con­
sumer. In addition, the many more marketing 
services now provided, such as more conven­
ient packaging, further processing to more 
nearly final use forms, and more effective 
storage, have added to the proportion of the 
food dollar that goes for marketing charges.5

City variations. The Consumer P r i c e  
Index for food is based upon prices collected 
regularly in 46 cities, selected to represent all 
urban United States. A comparison of price 
trends for food over the last 10 years in the 12 
largest cities shows considerable variation. 
Between 1953 and 1962, consumer food prices 
increased more than 10 percent in Los Angeles, 
San Francisco, New York, and Boston; within 
a few points of the national average of 8 per­
cent in Chicago, Philadelphia, Pittsburgh, 
St. Louis, Washington, and Baltimore; and
5 percent or less in Cleveland and Detroit. 
(See chart 80.)

*Food Costs (U.S. Department of Agriculture, Agricul­
tural Marketing Service, Miscellaneous‘Publication 856, 
April 1961), p. 7; and Agricultural Situation, op. cit.,  
October 1962, p. 3.
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In the two West Coast cities—Los Angeles 
and San Francisco—which had the largest 
increase (about 13 percent), food prices con­
tinued to advance with only a very slight pause 
after the mid-1958 high. In the two Midwest 
cities with the s m a l l e s t  food price rise— 
Cleveland (5 percent) and Detroit (4 percent- 
prices continued to drop from their 1958 peak 
for about 2 years and, in the fall of 1962, had 
not again reached their 1958 level.

Prices of industrial Commodities

Between 1953 and 1962, wholesale prices 
for all commodities other than farm and food 
rose 12 percent, while consumer prices for non­
food commodities advanced by only half that 
amount, held back by retail durable prices. 
Wholesale industrial prices—after retreating 
from their Korean peaks—were stable in 1953 
and 1954. The next 3 years, however, saw a 
steady and marked upswing, particularly in the 
producer durable goods industries, with the

expansion in plant and equipment investment 
between 1955 and 1957. This increase was 
partially reflected in moderate retail price 
advances for nonfood commodities. (See charts 
A and B.)

Since 1958, there has been unusual price 
stability in the industrial sector of the economy. 
Wholesale industrial prices have been virtually 
at a standstill, with some downward drift after 
early I960. Consumer nonfood commodity 
prices—pushed by small increases for nondura­
bles—have inched upward.

A major deterrent to rapid price advances 
for industrial commodities over the last 10 
years has been the considerable gains in 
industrial productivity and plant capacity. 
However, the downward impact of productivity 
increases have been less important for industry 
than for agriculture. First, the production 
gains of agriculture were much higher in this 
period. S e c o n d ,  in addition to expanding

Year-to-Year Changes in Wholesale and Consumer Prices, 1953-62 
(Percent change in annual averages)

Wholesa! e Price  Index Consum er P r ice  Index

A ll Farm
prod­
ucts

Proc­
essed
foods

A ll
Durabi lity

Commoditi es

Y ear corn-
mod-

other
com- A ll

items
Se rv ices

A ll Durable

Nondurable

it ie s mod­
if ie s Durable

goods
Nondurable

goods
Food L e s s  food

19 53 -5 4 +0.2 -1 .4 +0.6 +0.3 +0.9 -0 .2 40.4 +2.6 -1 .0 -3 .8 -0 .2 -0 .4

1954-55 +0.3 -6 .2 -3 .4 +2.2 +4.1 -2 .0 -0 .3 +1.8 -1 .0 -2 .9 -1 .5 0

1 9 55 -5 6 +3.2 -1 .3 0 +4.4 +6.6 +0.8 +1.5 +2.2 +1.0 0 +0.7 +2.2

1956-57 +2.9 +2.7 +3.8 +2.8 +3.4 +2.6 +3.5 +3.9 +3.3 +3.5 +3.3 +2.7

1957 -5 8 +1.4 +4.4 +5.1 +0.3 +1.0 +1.6 +2.8 +3 .4 +2.3 +1.5 +4.2 +0.7

1958-59 +0.2 -6 .2 -3 .6 +1.8 +2.2 -1 .4 +0.8 +2.4 +0.3 +2.3 -1 .6 +1.2

1959 -6 0 +0.1 -0 .3 +0.7 0 -0 .1 +0.3 +1 .6 +2.8 +0.7 -1 .3 +1.1 +1.6

1960-61 -0 .4 -0 .9 +0.7 -0 .5 -0 .4 -0 .3 +1.1 +1.9 +0.7 -0 .2 +1.2 +0.6

1961 -6 2  1 +0.2 +1.6 +0.5 0 -0 .2 +0.5 +1.0 +1.7 +0.6 +0.8 +0 .9 +0.3

Average 
annual 
change, 
1953-62  1 +0.9 -0 .8 +0.5 +1.3 +1.9 +0.2 +1.4 +2.5 +0.8 0 +0.9 +1.1

Percent 
change, 
1953-62  1 +8.4 -7 .9 +4.3 + 11.9 +18.7 +1.8 +12.9 +25.0 +6.8 -0 .3 +8.3 +10.1

 ̂ F i r s t  9 m o n th s  of 1962.
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demand caused by population increases, per 
capita demand for industrial products-unlike 
that for farm products—has grown significantly 
with higher incomes.

Nonetheless, these ten years have wit­
nessed impressive and widespread advances 
in industrial technology, particularly in the 
goods-producing industries. There has also 
been a substantial growth in the amount of 
fixed capital available per worker, and these 
increases in capital stock have been a major 
influence in the achievement of greater pro­
ductivity. Between 1953 and 1961, output 
per man-hour rose 2.5 percent annually for manu­
facturing industries and 2.2 percent for non­
manufacturing industries. Productive capacity 
increased 39 percent for all manufacturing 
between 1953 and 1962.

The impact of the 1955-57 investment 
boom. Almost all the increase in the last 10 
years in prices of commodities other than food, 
both at wholesale and at retail, came as an 
aftermath of the 1955-57 investment boom. In 
these 3 years, the economy—particularly dura­
ble manufactures—operated at a high level. 
Demand strained productive capacity in the 
machinery and equipment industries; iron and 
steel operated above 90 percent of capacity 
for much of this period; and automobile pro­
duction set an all-time record in 1955.6 (See 
charts 23 and 26.)

High levels of demand, employment, and 
business profits made large wage increases 
possible. Rising demand also enabled manu­
facturers to recapture increased wage and other 
costs by raising prices. Industries important 
in the export trade played a leading part in the 
price rise. In the 4 years between 1954 and 
1958, the wholesale prices of steel mill pro­
ducts rose 29 percent, machinery and equipment 
22 percent, and all durable goods 16 percent. 
(See charts 116, 106, and 88.) These increases 
were passed on to other sectors of the economy, 
and prices generally advanced.

The investment boom of 1955-57 also

^For a discussion of the 1955-58 inflation see Eco­
nomic Report of the President, January 1962, pp. 170- 
172. U.S. Government Printing Office, Washington. 1962.

brought a considerable increase in the produc­
tive capacity of many industries. (See chart
22.) In particular, this happened in industries 
such as steel, aluminum, automobiles, and ma­
chinery, which had experienced some difficulty 
in meeting peak demands of consumers. The ex­
pansion helped eliminate many bottlenecks and 
shortages and contributed to restraining any 
advances in wholesale industrial prices. Since 
1959, wholesale prices for steel mill products 
and durable goods have dropped fractionally 
each year, while machinery and equipment prices 
have increased less than 1 percent over the 
3-year period.

Metals and Machinery. The stability in 
the prices of metals after 1958 and of machinery 
since mid-1959 has been a major element in 
the cessation of inflationary pressure. During 
the early 1950’s, production of primary metals 
was high in relation to capacity—except for in­
terruptions occasioned by strikes and brief 
recessions. (See chart 23.) Consequently, 
when demand for final products expanded, short­
ages of metals and metal components often 
proved to be bottlenecks. Under these condi­
tions, users attempting to build large inven­
tories from time to time caused a pyramiding of 
orders for steel and other metals. As metal 
prices increased in response to such demand 
pressure, prices of machinery and other metal 
products also rose.

Since early 1957, increased capacity and 
a relatively slow rate of growth in demand have 
produced declining rates of utilization in these 
industries. Competition among metals and be­
tween metals and other materials has been in­
tensified. At the same time, a trend developed 
toward using a smaller volume of metal in rela­
tion to output of finished product. In addition, 
metal users foundsmaller inventories sufficient 
as domestic supplies eased and prices leveled 
off.

Foreign competition in the last few years 
has imposed another powerful restraint on 
prices. Not only has competition from foreign 
imports increased at home but this country is 
meeting growing competition abroad in our tradi­
tional export markets. For example, throughout
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the postwar period, steel capacity and produc­
tive efficiency abroad have increased, partic­
ularly in Europe and Japan. In the last four 
years, prices of foreign steel declined sharply 
from a level approximately equal to United States 
prices to one considerably lower. This country7 
which traditionally exported more steel than it 
imported, reversed its position and, since 1958, 
its steel imports have exceeded its exports. 
(See chart 28.) In addition, foreign steel pro­
ducers have made serious inroads in our tradi­
tional export markets; U.S. steel exports shrank 
from 16 percent of total world steel trade in 
1957 to 7 percent in I960 .7 Steel exports to 
nonindustrialized countries, in particular, fell 
not only as a result of our high prices but also 
because these countries as a group are facing 
increasing difficulties in paying for steel, as 
well as other imports, owing to falling world 
prices of the raw materials which they produce.

Raw materials and the world market. A
restraining factor on prices in recent years has 
been the weakness of industrial raw materials 
prices in the world market as shortage changed 
to abundance. By mid-1953, primary commodity 
prices were once more at their pre-Korean levels 
and have continued to drift downward since, 
although fluctuating considerably. Stockpiling 
of strategic raw materials by the United States 
and Great Britain has dropped sharply and, 
within the last few years, this country has made 
large sales of crude rubber, copper, and nickel 
from its strategic stockpile. Moreover, im­
provements in technology, substitutions of syn­
thetics, and other changes in the pattern of 
industrial activity have tended to reduce the 
use of some raw materials by the industrial 
countries. At the same time, world supplies of 
many basic materials continued to rise with 
improvements in agricultural production and 
mining technology as well as the emergence of 
new areas of production. As a result, many in­
dustrial raw materials such as crude rubber, 
copper, and nickel have declined in price in 
world markets in recent years.

For a detailed analysis of the U.S. balance of trade in 
steel see "Trade in U.S. Steel Products: From Plus to 
Minus," Monthly Business Review, Federal Reserve 
Board of Cleveland, July 1962, pp. 2-8.

Wholesale prices for natural rubber fell 
sharply in the last half of I960 and have con­
tinued to drift sporadically down, showing no 
response to the 1961 recovery. (See chart 123.) 
New York spot market prices of crude rubber 
declined from an average of about 37 cents a 
pound in both 1959 and I960 to 28 cents in 
recent months. Improvements in the quality of 
synthetic rubbers were chiefly responsible for 
depressing natural rubber prices. Synthetic 
rubber now accounts for over 70 percent of all 
new rubber consumption in this country, com­
pared with 42 percent shortly after World WarII. 
In addition, gains in production of natural rub­
ber, and sales from the strategic stockpiles in 
the United States and Great Britain contributed 
to the price decrease.

Consumer durables. Although durable 
commodities constitute only one-eighth of the 
Consumer Price Index, retail prices of durable 
commodities played a large part in restraining 
the rate of advance of overall consumer prices 
during these 10 years. (See chart 42.) The im­
portant durable commodities are household ap­
pliances (including radio and TV sets), new and 
used automobiles, and furniture and bedding. A 
sharp downtrend of prices for appliances, which 
began in 1952, was chiefly responsible for the 
low level of retail prices of consumer durables 
throughout this period. Temporarily halted be­
tween early 1957 and I960, the decline in con- 
consumer prices for appliances continued 
after the first few months of I960, but at a 
slower rate. (See chart 43.) Radical changes 
in merchandising methods, the rapid develop­
ment of discount houses, and the elimination in 
some States of "fa ir trade" pricing practices 
were largely responsible for the long-term  
downtrend.

The year 1955, which was the peak year 
of automobile production—7.9 million new cars 
were produced—brought the annual average of 
new car prices to the lowest point of t h i s  
10-year period. In the next 2 years, production 
of automobiles fluctuated widely, but well be­
low the high 1955 level. New carprices trended 
sharply upward until 1959 as passenger car as­
semblies and sales drifted down. Retail prices
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in I960 were somewhat lower than in 1959- The 
1961 recovery brought no price advance and, in 
1961 and 1962, prices were strikingly similar 
to the I960 level. (See charts 25 and 26.)

Used cars were a major exception to the 
relative price stability of consumer durables, 
responding to both the recessions and recover­
ies and reaching a record high in 1962. (See 
chart 64.) Easing of credit as well as increas­
ing numbers of families with more than one car 
are primarily responsible for the 1962 strength 
of used car prices.

Consumer Services

A major source of upward pressure on the 
general price level has been the 25 percent 
increase in the prices that consumers pay for 
services. (See chart 40.) The service com­
ponent is made up of costs for rent, transporta­
tion, medical care, household operation (in­
cluding gas and electricity), and other service 
charges such as hair cuts, movie admissions, 
and mortgage interest. Many of these prices are 
rates subject to public regulation or legislation 
and accompany the granting of an exclu siv e  
operating franchise, such as utilities or urban 
transit. Other service costs represent profes­
sional fees or items with a high proportion of 
labor charges; many consumer services contain 
a substantial wage element in the final price.

Consumer prices for services have in­
creased each year, without exception, through­
out the postwar period. As pent-up consumer 
needs for commodities were met in the postwar 
period, demand shifted toward services, which 
are growing in both number and importance. 
(See chart 35.) This shift and the country’s 
expanding population resulted in a persistent 
rise in outlays for services, particularly med­
ical care, personal care, and recreation. (See 
charts 32 and 34.) The continued price ad­
vance reflects, in addition, scarcities in some 
of the services such as hospital care and low- 
cost housing; the effect of declining demand 
on unit costs in railroad and public transit 
systems; and the fact that many service in­
dustries are not readily susceptible to improve­
ments in labor productivity. Because services 
now constitute well over one-third of the Con­

sumer Price Index, the impact of their con­
tinued postwar price rise has been consider­
able. A d v a n c e s  in service prices were 
responsible for more than half the rise in over­
all consumer prices between 1953 and 1962.

In relation to the prewar price structure, 
however, c o n s u m e r services have not yet 
quite caught up with general consumer price 
increases. The cost of services rose much 
less than commodity prices during World War II 
"13  percent compared with 55 percent from 
1939 to 1946. (See chart 38.)

Between 1953 and 1962, prices of con­
sumer services rose, on the average, 2.5 per­
cent a year. Since I960, however, the advance 
has slowed and averaged less than 2 percent 
a year. (See chart 46.) The greatest price 
advance in the last 10 years—over 40 percent— 
has been in the cost of medical care services, 
as hospitalization insurance costs rose almost 
90 percent and hospital rates almost 75 per­
cent. Professional fees also increased sub­
stantially, but to a much lesser degree than 
the other medical care services. The next 
highest a d v a n c e  has been in the prices of 
movie admissions which rose almost 50 per­
cent between 1953 and 1962. Transportation 
services (railway and public transit fares, 
and auto repairs and insurance) rose more than 
30 percent over the ten years.

The Current Situation

Unless the international situation dras­
tically worsens, price stability can be anti­
cipated for the near future. Excess demand 
pressures appear to be absent. In addition, 
monetary and fiscal policies that have been 
followed in recent years have given rise to 
expectations of price stability. Consequently, 
producers and consumers no longer have an 
incentive for advance purchasing.

Increasing productive capacity and effi­
ciency and improving technology, as well as 
competition from foreign imports, will probably 
temper any upward price impetus. On the other 
hand, built-in price rigidities and a continued 
high level of demand will probably counter any 
significant downward pressures on prices. For, 
once established, the higher levels of prices 
tend to be maintained.
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GENERAL PRICE TRENDS
1. Retail and wholesale prices and the GNP implicit price deflator, since 1939
2. Comparison of recent retail and wholesale price movements with their seasonal trends

BUSINESS CYCLE
3. Industrial prices, production, and employment, and total gross national product, since the 

February 1961 economic trough
4. New orders, inventories, and hours in manufacturing, and prices of raw industrial commodi­

ties, since the February 1961 economic trough
5. Wholesale prices of durable manufactures from trough to peak of three business cycles
6. Consumer prices, personal consumption expenditures, disposable income, and installment 

credit extended since the February 1961 economic trough
7. Consumer prices for food and non-food commodities, retail sales, and production of con­

sumer goods, since the February 1961 economic trough
8. Consumer prices of durable commodities from trough to peak of three business cycles

FARM AND FOOD PRICES
9. Agricultural man-hours and output per man-hour, and wholesale prices of farm products, 

since 1953
10. Comparison of recent prices with their seasonal trends: Farm products, processed foods, 

and food at home
11. Food: Consumer prices, personal consumption expenditures for food, and farmer’s share 

of the consumer’s food dollar, since 1953
12. Comparison of recent prices with their seasonal trends: WPI: steers, hogs, and eggs;

CPI: beef, pork, and fresh fruits and vegetables
13. Wholesale prices of steers, consumer prices of beef, and cattle marketings, since 1953
14. Annual supply, per capita consumption, and consumer prices of beef and milk
15. Wholesale prices of hogs, consumer prices of pork, and hog marketings, since 1953
16. Annual supply, per capita consumption, and consumer prices of pork, since 1953

INDUSTRIAL COMMODITIES, SINCE 1953
17. Wholesale and consumer prices of industrial commodities, and industrial production of con­

sumer goods
18. Nondurable commodities (except food): Wholesale and consumer prices and personal con­

sumption expenditures
19. Durable commodities: Personal consumption expenditures, consumer prices, and wholesale 

prices of raw durables
20. Manufacturing: Wholesale prices, average hourly earnings of production workers, and man­

hours and output per man-hour of all persons in manufacturing
21. Durable manufactures: Industrial production, new orders, and wholesale prices
22. New plant and equipment expenditures for durable and nondurable manufacturing, and whole­

sale prices of machinery and equipment
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DURABLES, SINCE 1953
23. Iron and steel: Production, new orders, and wholesale prices
24. Average hourly earnings of production workers in basic steel, and wholesale prices of iron 

ore and steel scrap
25. Automobiles: Consumer prices of new cars and wholesale prices of finished steel products
26. New cars: D ealers’ inventories, assemblies, and wholesale prices
27. Automobiles: Consumer prices of used cars and factory sales of new cars
28. Average monthly exports, imports, and prices: Steel mill products, iron and steel scrap, 

passenger cars, and machinery

CONSTRUCTION AND HOUSING, SINCE 1953
29. Wholesale prices and output of construction materials, and expenditures for new construc­

tion put in place
30. Mortgage interest rates, and private nonfarm dwelling units started
31. Rent and dwelling units started in 2-or-more family structures

CONSUMER SERVICES
32. Prices and personal consumption expenditures for services, and year-to-year changes, 

since 1953
33. Selected price trends: Rent, household operation, medical care services, transportation 

services, since 1939
34. Personal consumption expenditures in current dollars and prices for selected services: 

Rent, medical care services, auto repairs, gas, movie admissions, and public transporta­
tion, since 1953

35. Percent of total personal consumption expenditures spent on services, and per capita dis­
posable income, in constant dollars, since 1929
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CHART  1: R E T A IL  AND  W HO LESALE P R IC E S  AND GNP IM P L IC IT  P R IC E  D E F L A T O R ,  S IN CE  1939.

INDEX INDEX

C HA RT  2: COMPAR ISON OF R E C E N T  R E T A IL  AND W HO LESALE  P R IC E  MOVEMENTS  

WITH T HE IR  SEA SO N A L  T R E N D S*

*The seasonal trends relate to the year 1960 and are based on a five-year weighted average which, for the CPI, 

includes data through November 1961 and for the WPI, includes data through June 1961. (See Explanatory Notes).

Price index W H O L E S A L E  PRICE INDEX
(1957- 59=100)

Seasonal 
(Ann. Avg.=100)

Price index C O N S U M E R  PRICE INDEX

(1957- 59=100)
Seasonal 

(Ann. Avg.“ 100)
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CHART  3: IN D U STR IA L  PR ICES,  PRODUCTION, AND EMPLOYMENT, AND T O TA L  GROSS N A T IO N A L

CHART  5: W HO LESALE P R IC E S  OF D U R A B L E  M A N U FA C T U R ES  FROM TROUGH TO PEAK
OF T H R E E  BUSINESS C Y C L E S
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CHART 9: A G R IC U L T U R A L  MAN-HOURS AND OUTPUT, AND W HO LESALE P R IC E S  OF FARM PRODUCTS

CHART  10: COMPARISON OF R E C E N T  PR ICES  WITH T H E IR  SEASO N AL  T R E N D S '

Seasonal S E A S O N A L  TRENDS Seasonal Price index W P L  F A R M  PRO D U C TS Seasonal

W P I: PR O C ESSED  F O O D S CPI: F O O D  A T  H O M E

Price index 
(1957- 59- 100)

Seasonal Price index 
(Ann. Avg.=100) (1957- 59- 100)

105-

100-

95 -

Seasonal 

(A  n ft. A v s -1 0 0 )

......

'^^'Seasonal

J F M A M J  J A S O N C ?

*See footnote Chart 2
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CHART 11: FOOD: CONSUMER PR ICES,  P ER SO N A L  CONSUMPTION E X P E N D IT U R E S  FOR FOOD, AND  

F A RM ER 'S  SHARE OF THE CONSUMER 'S  FOOD D O L L A R

Index

C H A RT  12: COMPARISON OF R E C E N T  P R IC E S  WITH T H E IR  SEA SO N A L  T RE N D S*

CPI: BEEF A N D  V E A L  .

j9 62  /  1961

Seasonal Tables: D—50, A -9

I  r i j .... I
W PI: E G G S

Seasonal

1962

T a b le s: D~ 50, C —16

W PI: C H O IC E  STEERS

Price Index 

(1957- 59= 100)
Seasonal 

(A nn. Avi-IQO)

*See footnote Chart 2

W P I; H O G S  (B A R R O W S  A N D  G ILT S)

Price Index 
(1957- 59= 100) (A n

Seasonal

Avg.=100)

Seasonal

CPI: FRESH FRUITS A N D  V E G ET A B L ES

120-

Tables: D~ 50, A -18
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CHART  13s W HO LESALE P R IC E S  OF STEERS,  CONSUMER PR IC E S  OF B E EF ,  AND C A T T L E  M A RKET IN G S

Index Index

CHART  14: ANNUAL SUPPLY ,  PER  C A P IT A  CONSUMPTION, AND CONSUMER P R IC E S  OF B E E F  AND M ILK

BEEF C A T T LE  O N  F A R M S ,  
J A N U A R Y  I

Head
(In millions)

PRICES O F  BEEF A N D  
V E A L  A N D  PER C A P IT A  
C O N S U M P T IO N  O F  BEEF

Price index
Pounds (1957- 59=100)

M IL K  C O W S  O N  
F A R M S , J A N U A R Y  i

Head
(In millions) 

60-

53 54 55 56 57 58 59 50 61 62 63

b- 25, A —9 , A —14,

PRICES A N D  PER C A P IT A  
C O N S U M P T IO N  O F  M IL K

Pounds
Price index 

(1957- 59=100)
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CHART  15: W HOLESALE PR IC E S  OF HOGS, CONSUMER P R IC E S  OF PORK, AND

HOG M ARKET INGS

CHART  16: ANNUAL SU P P L Y ,  PER  C A P IT A  CONSUMPTION, AND CONSUMER

PR IC E S  FOR PORK
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CHART  17: W HO LESALE  AND CONSUMER P R IC E S  OF IN D U STR IA L  COMMODITIES, AND
IN D U STR IA L  PROD UCT IO N  OF CONSUMER GOODS
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CHART  20: M ANUFACTUR ING: W HO LESALE PR ICES,  A V E R A G E  HOURLY EA RN IN G S  OF PRODUCTION  
WORKERS, AND MAN-HOURS AND O U T PU T  OF A L L  IN M A N U F A C T U R IN G

CHART  21: D U R A B L E  M ANU FACTURES: IN D U ST R IA L  PRODUCTION,  
NEW ORDERS, AND W HO LESALE  P R IC E S

CHART 22: NEW P L A N T  AND EQ U IPM ENT  E X P E N D IT U R E S  FOR D U R A B L E  AND N O N D U RA B LE  
MANUFACTUR ING, AND W HO LESALE P R IC E S  OF M A C H IN ER Y  AND EQ U IPM ENT
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CHART  23: IRON AND S T E E L :  PRODUCTION, NEW ORDERS, AND W HO LESALE P R IC E S

CHART  24: A V E R A G E  HOURLY EARN INGS  OF PRODUCTIO N  W ORKERS IN BAS IC  STE EL ,  

AND W HO LESALE P R IC E S  OF IRON ORE AND S T E E L  SCR A P
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CHART  25: CONSUMER P R IC E S  OF NEW CARS  AND W HOLESALE P R IC E S  OF F IN ISHED  S T E E L  PRODUCTS

CHART 26: NEW CARS: D E A L E R S  ’ IN VEN TO R IES ,  ASSE M B L IE S,  AND W HO LESALE PR ICES

Index 
(1957- 59= 100)

Cars
(in thousands) 

- 1,100

- 1,000  

900 

-8 0 0  

-7 0 0  

-6 0 0  

-5 0 0  

-4 0 0  

-3 0 0  

-2 0 0  

100 

1-0

C H A R T  27:  C O N S U M E R  P R I C E S  O F  U S E D  C A R S  A N D  F A C T O R Y  S A L E S  O F  N E W  C A R S

Index 
(1957- 59= 100)

Cars
(in thousands)
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CHART  28: A V E R A G E  MONTHLY EXPORTS, IMPORTS, AND PR ICES: S T E E L  M ILL  PRODUCTS,  
IRON AND S T E E L  SCRAP, P A SSE N G ER  CARS,AND M A C H IN ER Y
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C H A R T  29-  W H O L E S A L E  P R I C E S  A N D  O U T P U T  O F  C O N S T R U C T I O N  M A T E R I A L S ,  A N D  E X P E N D I T U R E S

F O R  N E W  C O N S T R U C T I O N  P U T  I N  P L A C E

Index Dollars 
(in billions)|

65 ! 

60 ! 

1—55 I 
50 | 

45 1 

— 40 I 
— 35 | 

— 30 J
— 25 I

- r  o

CHART  30: MORTGAGE IN T E R E ST  RATES,AN D P R IV A T E  NON FARM DW ELLING UNITS S T A R T E D

! Index
1(1957- 59= 100)

Dwelling units i 
(in thousands)*

1,600 

- 1,500 

1,400 

- 1,300 

- 1,200 

- 1,100 

1,000 

h  900

CHART  31: RENT, AND DW ELL ING  UNITS S T A R T E D  IN 2-OR-MORE FAM ILY  ST R U C T U R E S
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CHART  32: P R IC E S  AND PER SO N A L  CONSUMPTION E X P E N D IT U R E S  FOR S E R V IC E S

AND Y E A R -T O -Y E A R  CHANGES
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CHART  34: P R IC E S  AND P E R S O N A L  CONSUMPTION E X P E N D IT U R E S  IN C U R R E N T  DO LLARS,
FOR S E L E C T E D  S E R V IC E S

(1957-59=100)

CHART  35: P E R C E N T  OF TO TAL  PERSO N AL  CONSUMPTION E X P E N D IT U R E S  SP E N T  ON SERV ICES,  AND  
PER  C A P IT A  D ISP O SA B LE  INCOMEJN CONSTANT D O L L A R S  ,S IN CE  1929
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RELATIVE IMPORTANCE OF CPI COMPONENTS, DECEMBER 1961
Services, food, durable commodities, and nondurables commodities less food 
Major groups

PRICE TRENDS SINCE 1939: THREE BASE PERIODS
36. Services, food, and all commodities other than food, 1957-59=100
37. Services, food, and all commodities other than food, 1947-49=100
38. Services, food, and all commodities other than food, 1939=100

SERVICES AND COMMODITIES, SINCE 1953
39- All-items CPI
40. All services and commodities
41. Food and nondurable commodities less food
42. Nondurables less food, durables, and durables less cars
43. Durables: New cars, appliances, and furniture and bedding
44. Apparel, and all nondurables less food and apparel
45. Nondurables: Gasoline, toilet goods, tobacco products, alcoholic beverages
46. Services: Transportation, medical care, household operation, and rent; and year-to-year 

changes

MAJOR GROUPS, SINCE 1953
47. Year-to-year changes for all items and each major group
48. Food, housing, and transportation
49. Apparel, medical care, reading and recreation, and personal care

FOOD, SINCE 1953
50. Food at home, and food away from home
51. Meats, poultry, and fish
52. Beef and veal, and pork
53. All fruits and vegetables, and all dairy products
54. Fruits and vegetables—fresh and canned
55. All cereal and bakery products, and bread
56. Margarine, and selected dairy products: Milk, cheese, and butter
57. Eggs and coffee

HOUSING, SINCE 1953
58. All housing, household operation, and housefurnishings
59. Selected home-owner costs: F irst mortgage interest rates, property insurance rates, and 

home maintenance and repairs
60. Rent, gas, and electricity
61. Household operation: Telephone rates, and dry cleaning and pressing service
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TRANSPORTATION, SINCE 1953
62. All transportation, and public transportation
63. All private transportation, and gasoline
64. Private transportation: New cars, used cars, auto repairs, and auto insurance

APPAREL, SINCE 1953
65. All apparel, and footwear
66. Men’s and boys’ apparel, and women’ s and girls’ apparel
67. Apparel, by type of fabric: Cotton, manmade fibers, and wool

READING AND RECREATION, SINCE 1953
68. All reading and recreation, TV sets, radios, motion pictures, newspapers, and sporting

goods

MEDICAL CARE, SINCE 1953
69. All medical care, and prescriptions and drugs
70. Prescriptions, aspirins, and vitamins
71. Medical care services: Hospitalization, hospital rates, physicians’ and dentists’ fees; 

and year-to-year changes

1962 PRICE TRENDS
72. Major Groups
73. All items, services, food, and all commodities less food
7 4 . Services
75. Food at home, food away from home, nondurables less food, and durables
76. Food at home
7 7 . D u ra b le  co m m o d ities

78. Nondurable commodities: Apparel
79- Nondurable commodities other than food and apparel
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THREE BASE PERIODS

C H A R T  36: SERV ICES,  FOOD, AND A L L  COMMODITIES O TH ER  THAN FOOD

(1957-59=100)

IN D E X  IN D E X

C H A R T  37: SERV ICES,  FOOD, AND  A L L  COMMODIT IES  OTHER  THAN FOOD

(1947-49=100)
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THREE BASE PERIODS

C H A R T  38 s SERV ICES,  FOOD, AND  A L L  COMMODIT IES  O T H E R  THAN FOOD

(1939=100)

IN D E X  IN D E X
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(1957-59=100)

C H A R T  39: A L L  ITEMS CP I

CHART  40: A L L  SE R V IC E S  AND COMMODIT IES

C H A R T  41: FOOD AND N O N D U R A B L E  COMMODIT IES LESS  FOOD

Nondurable commodifies 

less food

Tables A-'.’ A—78

1953 I ’54 1962 I ’63
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(1957-59=100)

C H A R T  42 sN O N D URABLES  LESS  FOOD, D U R A B LES ,  AND D U R A B L E S  LESS  CARS

CHART  43: DURABLES; NEW CARS, A P P L IA N C E S ,  A N D  F U R N ITU R E  AND BEDD ING
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(1957-59=100)
C H A RT  44 : A P P A R E L ,  AND A L L  N O N D U R A B L E S  LESS  FOOD AND A P P A R E L

IN D EX  IN D EX

C H A R T  45s N O N D U RA B LES:  GASOLINE, T O IL E T  GOODS, TO B ACCO  PRO D UCTS

AND A L C O H O L IC  B E V E R A G E S
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(1957-59=100)
CHART  46 : SERV ICES:  TRAN SPO RTAT IO N ,  M E D IC A L  C A RE ,  HOUSEHOLD  

O P ERAT IO N ,  AND REN T

IN D EX  IN D EX

Y E A R -T O -Y E A R  C H A N G ES ,S IN C E  1953
(Percent changes in annual averages)

A L L  S E R V IC E S R E N T H O U S E H O L D
O P E R A T IO N

S E R V IC E S

T R A N S P O R T A T IO N
S E R V IC E S

M E D IC A L  C A R E  
S E R V IC E S

PERCENT

5354 5657
5960 6263 5354 5657 5960

■n6263
H b-53 ' 56 59 6254 57 60 63

1 m53 5654 57 59 6260 63

PERCENT
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C H A R T  60 : RENT, GAS, AND E L E C T R IC IT Y
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C H A RT  72 : MAJOR GROUPS
(1957-59=100)

C H A R T  73: A L L  ITEMS, SER V IC E S ,  FOOD, 
AND A L L  COMMODIT IES  LESS  FOOD

CHART  74 : SE R V IC E S

INDEX

C H A R T  75; FOOD A T  HOME, FOOD AWAY FROM  
HOME, N O N D U R A B L E S  LESS  FOOD, AND D U R A B L E S

INDEX
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PRICE TRENDS IN THE 12 LARGEST CITIES, SINCE 1953

Relative importance of cities in the CPI

Year-to-year changes in the all-items 
CPI in each of the 12 largest cities, since 
1953

80. All items and food
81. Housing and transportation
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CH ART  80 : A LL  ITEM S AND FOOD
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CHART  81 :HOUSING AND T R A N SP O R T A T IO N
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CH A RT  81: HOUSING AND T R A N SP O R T A T IO N  -Continued
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C H A R T  80: A L L  ITEM S AND FOOD -Continued

IN D E X BOSTON

January, April, July, and October indexes

Tables; B-7, B-7a
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CH A RT  81: HOUSING AND T R A N SPO RT A T IO N  -Continued
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CHART  80: A L L  ITEM S AND FOOD -Continued
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C H A R T  81: HOUSING AND T RA N SP O R T A T IO N  -Continued
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RELATIVE IMPORTANCE OF WPI COMPONENTS, DECEMBER 1960
Farm products, processed foods, and industrial commodities 
Crude and intermediate materials, and finished goods

PRICE TRENDS SINCE 1939: THREE BASE PERIODS
82. Year-to-year changes in farm products, processed foods, and industrial commodities
83. Farm products, processed foods, and industrial commodities, 1957-59=100
84. Farm products, processed foods, and industrial commodities, 1947-49=100
85. Farm products, processed foods, and industrial commodities, 1939=100

STAGE OF PROCESSING AND DURABILITY, SINCE 1953
86. All-commodities WPI
87. Crude and intermediate materials, and finished goods
88. Durable and nondurable commodities
89. Crude materials for further processing
90. Intermediate materials, supplies, and components
91. Finished goods to users (including raw foods and fuels)
92. Nondurable commodities: Raw and manufactures
93. Durable commodities: Raw and manufactures

FARM PRODUCTS AND PROCESSED FOODS, SINCE 1953
94. All farm products, and livestock
95. All processed foods, and meats
96. Fresh fruits, and canned fruits and juices
97. Fresh and dried vegetables, and canned vegetables and soups
98. Steers and hogs
99. Grains, and manufactured animal feeds

100. Wheat, corn, and cereals and bakery products

MAJOR INDUSTRIAL GROUPS, SINCE 1953
101. Machinery and motor vehicles, metals, and fuel and power
102. Textiles and apparel, hides and leather, and tobacco and bottled beverages
103. Chemicals, nonmetallic mineral products, and rubber
104. Paper and products, furniture and household durables, and lumber and wood products
105. Year-to-year changes for each major group

MACHINERY AND MOTIVE PRODUCTS, SINCE 1953
106. All machinery and equipment, and all motor vehicles
107. Motor trucks, passenger cars, and tractors
108. Agricultural, construction, and oil field machinery and equipment
109. General purpose, and metalworking machinery and equipment
110. All electrical machinery and equipment, and selected commodities
111. Year-to-year changes in selected groups
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METALS AND METAL PRODUCTS, SINCE 1953
112. Iron and steel, and nonferrous metals
113. Year-to-year changes in metals and selected metal product groups
114. Finished steel products, and foundry and forge shop products
115. Fabricated structural and nonstructural metal products
116. Steel mill products, pig iron and ferroalloys, and iron and steel scrap

FUEL AND POWER, SINCE 1953
117. Gasoline and crude petroleum
118. Industrial electric power, natural gas, residual fuels, and industrial coal screenings

FIBERS, LEATHER, TEXTILE PRODUCTS, AND APPAREL, SINCE 1953
119. Raw cotton and cotton products
120. Manmade fiber textile products, and wool products
121. Men’s and boys’ apparel, and women’s and girls’ apparel
122. Hides and skins, leather, and footwear

RUBBER AND CHEMICALS, SINCE 1953
123. Rubber: Natural, synthetic, and tires
124. Industrial chemicals, and drugs and pharmaceuticals
125. Industrial chemicals; Organic and inorganic
126. P lastic materials, and paint materials

PAPER, LUMBER, FURNITURE, AND APPLIANCES, SINCE 1953
127. Woodpulp, wastepaper, and paper
128. Paperboard, and converted paper and paperboard products
129. Lumber and mill work
130. Plywood: Softwood and hardwood
131. Household furniture, commercial furniture, and floor coverings
132. All household appliances, refrigeration and laundry equipment

OTHER COMMODITIES, SINCE 1953
133. Nonmetallic mineral products: Concrete products, structural clay products, and window 

glass
134. Nonmetallic mineral products: Concrete ingredients—Portland cement, and sand, gravel, 

and crushed stone
135. Bottled alcoholic and nonalcoholic beverages, and cigarettes

1962 PRICE TRENDS
136. All commodities, farm products, processed foods, and industrial commodities
137. Major groups: Machinery, metals, fuels, and lumber
138. Major groups: Leather, nonmetallic minerals, paper, and tobacco and bottled beverages
139. Major groups: Textiles, furniture, chemicals, and rubber
140. Farm products
141. Processed foods
142. Selected durables
143. Selected nondurables
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THREE BASE PERIODS

CHART 82 : Y E A R -T O -Y E A R  CHANGES IN FARM PRODUCTS, PR O C ESSED  FOODS,AND IN D U ST R IA L

COM M OD IT IES,S IN CE 1939 
(Percent changes in annual averages)

Percent Percent
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THREE BASE PERIODS

CHART  83: FARM  PRODUCTS, P R O C ESSED  FOODS, AND IN D U ST R IA L  COM M OD IT IES

(1957-59=100)

IN D E X  IN D E X

CHART  84: FARM  PRODUCTS, P R O C ESSED  FOODS, AND IN D U ST R IA L  COM M OD IT IES

(1947-49=100)
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THREE BASE PERIODS

CH ART  85 s FARM PRODUCTS, PR O C ESSED  FOODS, AND IN D U ST R IA L  COM M ODIT IES

(1939=100)

IN D E X  IN D EX
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CH ART  89: C RU D E  M A T E R IA L S  FOR FU R T H ER  PR O C ESS IN G
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PROCESSED FOODS

(1957-59=100) (Reduced seal*)

CH ART  94 : A L L  FARM PRO DUCTS,AN D  L IV E ST O C K

C H A R T  95 : A L L  PR O C ESSED  FOODS,AND M EATS

C H A R T  96 : FRESH  FRU ITS,AN D  C A N N ED  F RU ITS  AND JU ICES

CH A RT  97: FRESH  AND D R IED  V E G E T A B L E S , AND CA N N ED  V E G E T A B L E S  AND SOUPS
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PROCESSED FOODS

(Reduced scale) (1957-59=100)

CHART  98 : STE ER S,A N D  HOGS

C H A R T  99 : GRAINS, AND M A N U FA C T U R ED  AN IM AL F E E D S

CH A RT  100 : WHEAT, CORN, AND C E R E A L  AND B A K E R Y  PRO D U CTS

DECEMBER 1962 8 1

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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CH ART  101 : M A C H IN ER Y  AND MOTOR V E H IC L E S , M ETALS, AND F U E L  AND POWER

IN D EX

110-1
IN D EX

i—110

105-

100-

9 5 -

9 0 -

8 5 -

8 0 -

7 5 -

.................

Metals and 

metal products

^ y
Machinery and motive products

Relative importance —December 1960
Machinery, e tc ........ ............. 17.6' c
Metals and products ............. 12.8%
Fuels and power . . . . ..............7.9 %

Tables: C- 

1 1

-40, C—71, C-80 
1

-105

-100

- 9 5

- 9 0

- 8 5

—80

CH A RT  102 : T E X T IL E S  AND A P P A R E L , H ID ES  AND LEA T H ER , AND TOBACCO
AND B O T T L E D  B E V E R A G E S
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C H A R T  103? CH EM ICALS, N O N M E T A LL IC  M IN E R A L  PRO DUCTS, AND R U B B E R

IN D EX  IN D EX

CHART  104 s P A P E R  AND PRODUCTS, FU R N ITU R E  AND H O U SEHO LD  D U R A B L E S  AND
LU M B E R  AND WOOD PRO D U CTS

115—|

110- — 110

Lumber and wood products
105 —

100-

—105

-100

95-

9 0 -

8 5 - Pulp, paper, and allied products

Relative importance —December 1960
Pulp, paper, etc . . .  . ..............4.9%
Furniture, e tc .......... ............. 4.0%
Lumber e tc .............. ............. 2.6 %

- 9 5

- 9 0

-85
Tables: C—59, 0 6 5 ,  0 9 2

80- 1953 1 '54 1 '55 1 *56 1 '57 1 '58 1 '59 1 '60 1 '61 -801962 1 '63
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C H A R T  105: Y E A R -T O -Y E A R  CHAN G ES FOR EACH  MAJOR GROUP OF IN D U ST R IA L  CO M M O D IT IES,S IN CE  1953

(Percent changes in annual averages)

Percent

MACHINERY AND 
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METAL PRODUCTS
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PRODUCTS AND POWER
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LUMBER AND 
WOOD PRODUCTS

TOBACCO AND 
BOTTLED BEVERAGES

HIDES, SKINS, LEATHER, 
AND LEATHER PRODUCTS

RUBBER AND 
RUBBER PRODUCTS
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--6
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CH ART  106; A LL  M A C H IN ER Y  AND EQ U IPM ENT, AND A L L  MOTOR V E H IC L E S

C H A R T  107 ; MOTOR TRUCKS, P A SSE N G E R  CARS,AN D  TRA C T O R S
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CH ART  108s A G R IC U LT U R A L , CO N STRU CT IO N ,AN D  O IL  F IE L D  M A C H IN ER Y  AND EQ U IPM EN T
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CHART  110* A LL  E L E C T R IC A L  M A CH IN ERY  AND EQ U IPM EN T, AND S E L E C T E D  COM M OD IT IES

Aif
IN D EX

105 —

100 -
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75—

70-

IN D EX

—105

Motors, generators and 
motor generator sets

: A ll electrical
machinery and 

equipment

- 9 5

- 9 0

Switchgear, switchboard, 
etc., equipment
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C H A R T  111: Y E A R -T O -Y E A R  C H A N G ES IN S E L E C T E D  COMMODITY

(Percent changes in annual avaragas)

Percent MOTOR 
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CH A RT  114s F IN ISH ED  S T E E L  PRO DUCTS,AN D  FOU NDRY AND FO RGE SHOP PRO D U CTS

(1957-59=100)

CH A RT  115s F A B R IC A T E D  ST R U C T U R A L  AND N O N ST R U C T U R A L  M E T A L  PRO D U CTS
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AND APPAREL
(1957-59=100)

C H A R T  119 s RAW COTTON  AND COTTON PR O D U C T S

CH A RT  120 s MAN-MADE F IB E R  T E X T IL E  PRODUCTS, AND WOOL PRO D U CTS

CH A RT  121 s M EN 'S  AN D  BO YS' A P P A R E L  AND WOMEN'S AND G IR L S ’ A P P A R E L
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EXPLANATORY NOTES

O rg a n iz a t io n  a n d  Contents

Prices: A Chartbook is based primarily
on the consumer and wholesale price indexes 
regularly published by the Bureau of Labor Sta­
tistics. However, pertinent economic statistics 
from other sources, chiefly Federal agencies, 
are included in Section I. The other sections 
contain only the BLS price indexes. The Con­
sumer Price Index (CPI) for urban United States 
is presented in Section II, and selected con­
sumer price indexes for the 12 largest cities 
are in Section III. Section IV consists wholly 
of the Wholesale Price Index (WPI). A list of 
charts is at the beginning of each of the four 
chart sections.

Most of the charts cover a 10-year period 
beginning with 1953 and present monthly data, 
if available. To supply historical perspective, 
certain key series begin with 1939 or earlier, 
recent price developments are highlighted by 
charts on wholesale and consumer prices for 
1962.

Price movements during the business cy­
cle are shown in charts which focus on trends 
since the February 1961 economic trough, or 
compare price changes during the three latest 
business recoveries. A few charts show the 
seasonal trends of selected consumer and whole­
sale price indexes. Bar charts which indicate 
year-to-year changes are presented when this 
information is of significance.

To facilitate comparisons among the 
charts, the same scale has been used whenever 
possible although this could not be carried out 
consistently. In particular, the highly volatile 
price movements of foods and farm products 
generally required a reduced scale.

An index with a base period of 1957-59 = 
100 is used for almost all the statistical time 
series, except for a few in Section I. In inter­
preting the charts, it is important to keep in 
mind that the price indexes indicate rate of price

movements but cannot be used to compare price 
levels. A higher index level does not neces­
sarily mean a higher price level, but only that 
the rate of increase has been greater since the 
1957-59 base period.

Knowledge of the relative importance as­
signed an item, commodity, or group index in 
the CPI or WPI is vital to any analysis of price 
trends. The relative importance of a specific 
item is derived from its basic weight (determined 
by consumer expenditure surveys for the CPI and 
industrial censuses for the WPI) multiplied 
by its percentage change in price from the 
weight date to the specified date. The result is 
then expressed as a percentage of the total ad­
justed value of all items. Relative importances 
may change from month to month, while weights— 
by definition—are fixed for longer periods. Sec­
tion II includes charts showing the relative im­
portance of CPI components as of December 
1961, and Section IV has charts with the rela­
tive importance of WPI components as of De­
cember I960.

The appendix begins with a list of each 
statistical series used and presents tables which 
give the basic statistics for the charts. All 
consumer price indexes for urban United States 
are in Table A, the consumer price indexes for 
12 cities are in Table B, the wholesale price 
indexes are in Table C, and the economic trend 
series are in Table D. Almost all the basic 
data are available in published form, and the 
sources are given in the footnotes to each ap­
pendix table. To enable the reader to ascertain 
quickly the figures on which the charts have 
been based, references to appropriate appendix 
tables have been noted on each chart.

Prices a n d  Re lated  Economic Trends

The economic series in Section I were 
selected on the basis of their importance in 
considering price movements. Different sta­
tistical series were used in the same chart when
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comparisons between their trends were regarded 
as useful despite disparities in coverage, in­
dex base, or other factors. For example, a 
comparison of overall personal consumption 
expenditures for services with the service com­
ponent of the CPI was thought desirable even 
though the figures for personal consumption ex­
penditures are much broader in scope. (Per­
sonal consumption expenditures for services 
take account of legal services, private educa­
tion, religious and welfare activities, foreign 
travel, and other types of expenditures which 
are not included in the service component of 
the CPI.)

In some instances, statistics published 
in absolute numbers or on another index base 
were shifted to the base 1957-59=100 in order 
to improve comparability with series on that 
base. This applies to data on personal con­
sumption expenditures, average hourly earn­
ings, and construction materials output. In 
other instances, indexes computed on another 
base were used unchanged, such as Federal 
Reserve Board production indexes which were 
on a 1957=100 base prior to October 1962. On 
occasion, it was impossible or undesirable to 
convert the data to an index. The series in the 
"business cy cle " charts in Section I were com­
puted on a trough=100 reference base period. 
The cyclical turning points are the peaks and 
troughs as designated by the National Bureau 
of Economic Research (NBER).

Seasonal Adjustments - Although neither 
the Consumer Price Index nor the W h o l e s a l e  
Price Index is regularly published in seasonally 
adjusted form, seasonally adjusted data—when 
available—were generally used for the other 
economic trend series. Many economic statis­
tics exhibit a regularly recurring seasonal move­
ment. Past experience can be used to estimate 
and remove that part of the current movement 
which can be attributed to seasonal variation. 
It is thus possible to observe more easily the 
cyclical and other nonseasonal movements of 
the series.

To answer the need for information on the 
seasonal movements of prices, seasonal adjust­

ment factors have recently been computed by 
the Bureau of Labor Statistics for selected price 
indexes. The factors for a few price indexes 
are included in Section I and have been plotted 
alongside the month-to-month changes in the 
same indexes for 1961 and 1962.

The seasonal adjustment factors relate to 
the year I960 and are based on a 5-year weighted 
a v e r a g e  which, for the CPI, includes data 
through November 1961 and, for the WPI, in­
cludes data through June 1961. The standard 
BLS method was used to compute the seasonal 
adjustment factors for the price indexes; com­
plete description is available, on request, from 
the Bureau of Labor Statistics in Washington, 
D. C. The specific application of the BLS meth­
od to the price indexes will be described in two 
reports on seasonal adjustment factors for use 
with price indexes—one on the CPI and one on 
the WPI—which are projected for publication in 
1963 by the Bureau of Labor Statistics.

Consumer  Price In d e x

The Consumer Price Index is a measure 
of changes in prices of goods and services pur­
chased by the families of urban wage earners 
and salaried clerical workers. The index is 
based on prices of about 300 items selected - 
on the basis of consumer expenditure surveys 
scheduled about every 10 years—to represent 
all expenditures for current consumption by 
such families. Since 1953, prices for these 
items have been collected in 46 cities chosen 
to represent urban United States.

Prices of foods, fuels, and a few other 
items are obtained each month in all 46 cities. 
Other commodities and services are priced every 
month in the 5 largest cities but only every third 
month in the remainder—on a rotating cycle so 
that several cities of each size group are rep­
resented each month. Between pricing periods 
in these 41 cities, the price changes for un­
priced items are estimated monthly for use in 
computing the national CPI. For the benefit of 
users, special indexes are computed for most 
commodities and services four times a year— 
March, June, September, and December—based
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on prices in a subsample of 19 cities priced 
those months.

The 300 items in the CPI are classified 
in two different ways: First, on the basis of
end-use, into eight "major groups": Food,
housing, apparel, transportation, medical care, 
personal care, reading and recreation, and other 
goods and services. Second, for purposes of 
comparative economic analysis, into "special 
groups" based upon whether they are commodi­
ties or services. Because of certain similari­
ties in nomenclature, it is important to remem­
ber that each "major group" i n c l u d e s  both 
services and commodities. For example, "med­
ical care" includes drugs and pharmaceuticals 
as well as services such as physicians* fees 
and hospitalization insurance; "transportation** 
includes new cars, used cars, and tires in addi­
tion to service items such as public transit and 
railway fares.

The weight of each CPI item represents 
average annual family expenditures for the com­
modities represented by that item in the year 
when the weighting structure was established. 
Current weights are based upon a survey of con­
sumer expenditure surveys in 1950. A funda­
mental revision of these weights—based upon 
surveys of consumer spending in 1960-61—will 
be introduced into the CPI when the next com­
prehensive revision is completed in January 
1964.

Consumer  Price Index  - 

12 Largest Cities

In addition to the national CPI, separate 
indexes are published for the 20 largest of the 
46 cities priced for the index. Only the 12 
largest cities have been chosen for inclusion 
in the Chartbook because of space limitations. 
These 12 cities constitute approximately two- 
fifths of the 1950 population of urban wage- 
earner and clerical-worker families represented 
in the national CPI. The order in which the 
cities are presented in Section III is in accord­
ance with the I960 population size of the Stand­
ard Metropolitan Statistical Areas.

The city indexes indicate the differing 
rates of price movement in the various cities, 
but cannot be used to measure differences in 
price levels or in living costs among cities.
For instance, if the index for City A is 102 and 
that for City B is 107, it does not necessarily 
follow that prices are higher in City B than in 
City A, as the base-period prices may have 
been higher in City A. The comparison shows 
only that prices have increased more rapidly 
since the base period in City B than in City A.

Of the 12 cities selected, indexes are 
available monthly for the 5 largest, and every 
third month for the others. Because of the rota­
ting pricing cycle, the index months differ, as 
noted on the charts in Section III.

W h o le sa le  Price Index

The Wholesale Price Index measures aver­
age changes in prices of all commodities sold 
in primary markets. "Wholesale** refers to sales 
in large lots, and these are not necessarily the 
prices paid or received by wholesalers, jobbers, 
or distributors. The index is based on price 
quotations for about2 ,200commodities selected 
to represent all commodities produced or im­
ported for sale in the United States.

Prices are quoted at the level of their 
first significant commercial transaction. Later 
transactions for the same item at other stages 
in the distribution cycle are not included. How­
ever, as raw materials are transformed into 
semifinished and finished goods, the more proc­
essed commodities are represented in the index 
according to their importance in primary markets. 
In selecting the WPI indexes to be included in 
Prices: A Chartbook, an attempt was made to 
select individual series that are a significant 
part of the national economy and, whenever 
possible, to show price movements for commod­
ities at different levels of processing on the 
same chart.

The WPI is basically classified into 15 
major commodity groups: farm products, pro­
cessed foods, and 13 groups which—in essen ce- 
cover industrial commodities and combine to
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form the index wall commodities other than farm 
products and processed foods.” In addition, 
the 2,200 commodities in the WPI are regrouped 
and indexes calculated on the basis of stage 
of processing and durability of products. Cer­
tain special commodity group indexes are also 
calculated; for example, steel mill products and 
construction materials. The product classifica­
tion used for the WPI series is not comparable 
with the Standard Industrial Classification; nor 
do WPI series necessarily match CPI or other 
statistical series which bear similar titles.

Each commodity price series in the index 
represents a class or group of prices and is as­
signed an index weight which is determined by 
its own shipment value plus the value of un­

priced commodities whose prices are believed 
to move similarly. New weights are introduced 
at 5-year intervals when results of the compre­
hensive industrial censuses become available. 
The most recent WPI weight revision was intro­
duced in the January 1961 index and incorpo­
rated weights based on the 1958 values. For 
domestic products, the 1958 weights are based 
on the net selling values as reported in the 1958 
Census of Manufactures, the 1958 Census of 
Minerals Industries, and data furnished by the 
U.S. Departments of Agriculture and the Interior 
and other sources. For imports, the 1958 weights 
are based on market value in the country of ex­
port, as reported by the U.S. Department of 
Commerce.
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