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CAPI TAL SPENDI NG BY FOREI GN AFFI LI ATES UP SLI GHTLY I N 1990 
FOLLOWI NG 2 YEARS OF DOUBLE- DI GI T GROWTH

Maj or i t y- owned f or ei gn af f i l i at es of  U. S.  compani es pl an t o i ncr ease 

capi t al  expendi t ur es 2 per cent ,  t o $49. 9 bi l l i on,  i n 1990,  f ol l owi ng i ncr eases 

of  15 per cent  i n 1989 and 24 per cent  i n 1988,  accor di ng t o t he Commer ce 

Depar t ment ' s Bur eau of  Economi c Anal ysi s ( BEA) .

The pl anned decel er at i on i n 1990 i s wi despr ead by i ndust r y and ar ea,  and 

i t  may r ef l ect  f i r ms'  caut i ous expect at i ons of  f ut ur e wor l dwi de economi c 

gr owt h.  I n t he f ace of  economi c uncer t ai nt y,  f i r ms- - at t empt i ng t o mai nt ai n 

f l ex i bi l i t y by hol di ng mor e l i qui d asset s i n t hei r  por t f ol i os and assumi ng 

l ess debt - - may post pone capi t al  spendi ng pl ans.  I t  shoul d be emphasi zed,  

however ,  t hat  t hese pr oj ect i ons ar e t he f i r st  of  a ser i es of  f i ve est i mat es 

f or  1990.  Recent  exper i ence has shown t hat  subsequent  est i mat es of  spendi ng 

may be s i gni f i cant l y hi gher ;  f or  exampl e,  cur r ent  spendi ng pl ans f or  1988 and 

1989 have been r evi sed upwar d by 27 and 11 per cent ,  r espect i vel y,  compar ed t o 

t he f i r st  pr oj ect i ons f or  t hose year s.
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The l ar ge i ncr eases i n 1988- 89 r ef l ect ,  i n par t ,  t he wor l dwi de need t o 
i ncr ease i ndust r i al  capaci t y,  whi ch has been al most  f ul l y ut i l i zed i n r ecent  
year s.

Af f i l i at es i n devel oped count r i es pl an t o i ncr ease expendi t ur es 2 
per cent  i n 1990,  t o $38. 7 bi l l i on,  f ol l owi ng an 11- per cent  i ncr ease i n 1989.
I n devel opi ng count r i es,  af f i l i at es pl an t o i ncr ease expendi t ur es 1 per cent ,  
t o $10. 6 bi l l i on,  f ol l owi ng a 31- per cent  i ncr ease.

Pet r ol eum af f i l i at es pl an a 6- per cent  spendi ng i ncr ease,  t o $14. 8 
bi l l i on,  f ol l owi ng a 5- per cent  i ncr ease.  I n devel oped count r i es,  af f i l i at es 
pl an a 7- per cent  i ncr ease,  t o $9. 9 bi l l i on,  i n cont r ast  t o a 4- per cent  
decr ease i n 1989.  Much of  t he t ur nar ound r ef l ect s new oi l  expl or at i on of f  t he 
coast  of  Newf oundl and and r econst r uct i on pr oj ect s f ol l owi ng a ser i es of  
acci dent s on oi l  and gas pl at f or ms i n t he Nor t h Sea.  I n devel opi ng 
count r i es,  af f i l i at es pl an t o i ncr ease spendi ng 8 per cent ,  t o $4. 6 bi l l i on,  
f ol l owi ng a 33- per cent  i ncr ease.  I n bot h year s,  t he i ncr eases ar e mai nl y i n 
Sout heast  Asi a,  possi bl y i n r esponse t o new gover nment  i ncent i ves f or  
pet r ol eum ext r act i on and r ef i ni ng.

Manuf act ur i ng af f i l i at es pl an t o i ncr ease spendi ng 2 per cent  i n 1990,  t o 
$25. 4 bi l l i on,  f ol l owi ng a 21- per cent  i ncr ease t hi s year .  I ncr eases ar e 
pl anned i n al l  manuf act ur i ng i ndust r i es except  el ect r oni c machi ner y and " ot her  
manuf act ur i ng" ;  however ,  wi t h t he except i on of  pr i mar y and f abr i cat ed met al s,  
t he i ncr eases ar e smal l er  t han i n 1989.

The l ar gest  i ncr ease i n 1990 i s pl anned by af f i l i at es i n pr i mar y and 
f abr i cat ed met al s,  most l y f or  t he const r uct i on of  al umi num smel t er s i n Canada.  
These pr oj ect s r ef l ect  t he r ecent  r i se i n demand f or  al umi num pr oduct s and t he 
avai l abi l i t y  of  i nexpensi ve hydr oel ect r i c power .  Smal l er  i ncr eases ar e 
pl anned i n nonel ect r i cal  machi ner y,  f ood pr oduct s,  chemi cal s,  and 
t r anspor t at i on equi pment .

The l ar gest  decr ease i s pl anned by af f i l i at es i n " ot her  manuf act ur i ng. "  
Thi s decr ease r ef l ect s t he compl et i on of  expansi on pr oj ect s by f i r ms pr oduci ng 
f i ber gl ass and paper  pr oduct s.  Af f i l i at es i n el ect r oni c machi ner y pl an a 
smal l  decr ease,  par t l y as a r esul t  of  a cancel l ed pr oj ect  i n Asi a.

Manuf act ur i ng af f i l i at es i n devel oped count r i es pl an t o i ncr ease 
spendi ng 3 per cent ,  t o $20. 9 bi l l i on,  f ol l owi ng a 20- per cent  i ncr ease i n 1989.  
I n devel opi ng count r i es,  af f i l i at es pl an t o i ncr ease spendi ng 2 per cent ,  t o 
$4. 5 bi l l i on,  f ol l owi ng a 29- per cent  i ncr ease.

Af f i l i at es i n al l  ot her  i ndust r i es combi ned pl an t o decr ease spendi ng 3 
per cent ,  t o $9. 7 bi l l i on,  f ol l owi ng a 14- per cent  i ncr ease.  Decr eases ar e 
wi despr ead among i ndust r i es;  t he l ar gest  decr ease i s i n ser vi ces.
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Addi t i onal  det ai l s wi l l  appear  i n t he Sept ember  i ssue of  t he Sur vey of  
Cur r ent  Bus i ness , a mont hl y j our nal  of  t he BEA.  The Sur vey i s avai l abl e f r om 
t he Super i nt endent  of  Document s,  U. S.  Gover nment  Pr i nt i ng Of f i ce,  Washi ngt on,  
D. C.  20402.  Fi r st  cl ass mai l  ( domest i c onl y) :  annual  subscr i pt i on $43. 00.  
For ei gn ai r mai l  del i ver y r at es avai l abl e upon r equest .  Second cl ass mai l :  
annual  subscr i pt i on $18. 00 domest i c,  $22. 50 f or ei gn;  si ngl e i ssue $6. 50 
domest i c,  $8. 13 f or ei gn.

* * *

The next  r el ease on capi t al  expendi t ur es by maj or i t y - owned f or ei gn 
af f i l i at es wi l l  be i n Mar ch 1990.

*  *  *

Four  t el ephone l i nes car r y shor t  r ecor ded messages pr ovi di ng BEA 
est i mat es i mmedi at el y upon t hei r  r el ease.

( 202)  898- 2450
2451
2452
2453

Leadi ng i ndi cat or s
Gr oss nat i onal  pr oduct
Per sonal  i ncome and out l ays
The most  r ecent l y r el eased of  t he f ol l owi ng
quar t er l y ser i es:

Mer chandi se t r ade,  bal ance of  payment s basi s,  or  
Summar y of  i nt er nat i onal  t r ansact i ons.

* * *

Thi s and ot her  news r el eases ar e avai l abl e el ect r oni cal l y  at  t he t i me of  
publ i c r el ease t hr ough t he Commer ce Depar t ment ' s Economi c Bul l et i n Boar d at  a 
nomi nal  char ge t o user s.  For  i nf or mat i on,  cal l  ( 202)  377- 1986.



Tabl e 1. - - Capi t al  Expendi t ur es by Maj or i t y- Owned For ei gn Af f i l i at es of  U. S.  Compani es,  1985- 90

P e r c e n t  c h a n q í f r o m  o r e c e d i n q  v e a r B i  1 l i o n s  o f d o l l a r s

A c t u a l

e x p e n d i t u r e s

M o s t

r e c e n t

p l a n s / 1 /

E a r l i e r

p l a n s / 2 /

A c t u a l

e x p e n d i t u r e s

M o s t

r e c e n t

o l a n s / 1 /

E a r l i e r

p l a n s / 2 /

1 9 8 6 1 9 8 7 1 9 8 8 / 1 / 1 9 8 9 1 9 9 0 1 9 8 8 1 9 8 9 1 9 8 5 1 9 8 6 1 9 8 7 1 9 8 8 / 1 / 1 9 8 9 1 9 9 0 1 9 8 8 1 9 8 9

T o t a l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 7 5 2 4 1 5 2 2 4 1 2 3 4 . 9 3 2 . 6 3 4 . 4 4 2 . 6 4 8 . 9 4 9 . 9 4 2 . 8 4 8 . 1

B y  i n d u s t r y

P e t r o l e u m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 3 0 2 3 6 5 6 3 6 3 1 3 . 7 9 . 6 9 . 8 1 3 . 3 1 4 . 0 1 4 . 8 1 3 . 3 1 3 . 7

M a n u f a c t u r i n g . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 0 5 1 9 2 1 2 21 17 1 4 . 9 1 6 . 4 1 7 . 2 2 0 . 4 2 4 . 8 2 5 . 4 2 0 . 8 2 4 . 5

F o o d  a n d  k i n d r e d  p r o d u c t s . . . . . . . . . . . . . 8 1 8 11 11 8 19 11 1 . 2 1 . 3 1 . 5 1 . 7 1 . 9 2 . 1 1 . 8 2 . 0

C h e m i c a l s  a n d  a l l i e d  p r o d u c t s . . . 1 2 2 2 2 6 1 8 2 1 9 1 6 2 . 7 3 . 1 3 . 7 4 . 7 5 . 6 5 . 7 4 . 4 5 . 2
P r i m a r y  a n d  f a b r i c a t e d  m e t a l s . . . 8 - 1 4 4 1 2 9 3 1 1 6 2 8 . 9 . 9 . 8 1 . 1 1 . 5 1 . 9 . 9 1 . 2
M a c h i n e r y ,  e x c e p t  e l e c t r i c a l . . . .  

E l e c t r i c  a n d  e l e c t r o n i c

- 5 4 1 4 11 8 2 0 2 1 3 . 0 2 . 9 3 . 0 3 . 4 3 . 8 4 . 1 3 . 6 4 . 3

e q u i p m e n t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 4 2 2 2 3 11 - 1 1 5 9 1 . 4 1 . 4 1 . 7 2 . 1 2 . 3 2 . 3 1 . 9 2 . 1
T r a n s p o r t a t i o n  e q u i p m e n t . . . . . . . . . . . . . . . 2 6 - 1 8 7 3 5 1 1 9 8 3 . 3 4 . 1 3 . 4 3 . 6 4 . 9 5 . 0 4 . 0 4 . 4
O t h e r  m a n u f a c t u r i n g . . . . . . . . . . . . . . . . . . . . . . . . . 1 4 11 2 4 2 9 - 9 3 6 2 9 2 . 4 2 . 7 3 . 0 3 . 7 4 . 8 4 . 4 4 . 1 5 . 3

W h o l e s a l e  t r a d e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

F i n a n c e  ( e x c e p t  b a n k i n g ) ,

1 0 1 21 4 - 2 2 1 1 6 2 . 4 2 . 6 2 . 6 3 . 2 3 . 3 3 . 3 3 . 2 3 . 7

i n s u r a n c e ,  a n d  r e a l  e s t a t e . . . . . . . . . . . 3 9 1 1 7 - 2 3 2 6 - 5 - 2 5 7 . 3 . 5 1 . 0 . 8 1 . 0 . 9 . 8 . 8
S e r v i c e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ( * ) 2 6 2 4 2 1 - 5 2 1 7 1 . 3 1 . 3 1 . 7 2 . 1 2 . 5 2 . 4 2 . 0 2 . 2
O t h e r  i n d u s t r i e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 4 - 3 3 0 1 5 - 3 2 6 1 9 2 . 3 2 . 2 2 . 1 2 . 8 3 . 2 3 . 1 2 . 7 3 . 2

B y  a r e a

D e v e l o p e d  c o u n t r i e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 2 9 2 4 1 1 2 2 4 9 2 5 . 5 2 5 . 0 2 7 . 3 3 3 . 9 3 7 . 7 3 8 . 7 3 3 . 9 3 7 . 1
C a n a d a . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 4 - 2 2 3 3 3 2 6 - 1 6 . 8 6 . 6 6 . 5 7 . 9 8 . 2 8 . 5 8 . 2 8 . 1
E u r o p e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 4 13 2 2 1 2 4 2 2 1 2 1 6 . 2 1 5 . 6 1 7 . 7 2 1 . 5 2 4 . 2 2 5 . 0 2 1 . 6 2 4 . 2

E u r o p e a n  C o m m u n i t i e s  ( 1 2 ) / 3 / . . . 13 2 3 1 2 4 2 3 1 2 1 4 . 2 1 6 . 1 1 9 . 8 2 2 . 1 2 3 . 0 1 9 . 8 2 ¡ W
F r a n c e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17 1 5 2 7 ( * ) 7 1 5 1 . 7 2 . 0 2 . 3 2 . 4 2 . 6 2 . 6 2 . 5 ( | |
G e r m a n y ,  F e d e r a l  R e p u b l i c  o f . 1 4 - 3 1 9 6 8 2 5 5 3 . 0 3 . 4 3 . 3 3 . 9 4 . 2 4 . 5 4 . 1 w
U n i t e d  K i n g d o m . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 2 0 2 5 3 9 1 0 4 3 2 11 6 . 2 5 . 0 6 . 2 8 . 6 9 . 5 9 . 9 8 . 2 9 . 1
O t h e r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 1 3 2 2 3 1 6 1 9 3 . 8 4 . 3 4 . 8 5 . 9 6 . 0 4 . 9 5 . 9

O t h e r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 5 1 0 1 5 - 2 1 5 11 1 . 4 1 . 6 1 . 8 2 . 0 2 . 0 1 . 8 2 . 0
J a p a n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

A u s t r a l i a ,  N e w  Z e a l a n d ,  a n d  S o u t h

8 11 5 2 3 4 1 4 7 3 8 i . o 1 . 1 1 . 2 1 . 8 2 . 4 2 . 5 1 . 7 2 . 4

A f r i c a . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 1 5 3 4 12 - 8 2 3 - 3 1 . 5 1 . 7 1 . 9 2 . 6 2 . 9 2 . 7 2 . 4 2 . 3

D e v e l o p i n g  c o u n t r i e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

L a t i n  A m e r i c a  a n d  O t h e r  W e s t e r n

- 1 8 - 8 1 8 3 1 1 2 4 2 3 8 . 9 7 . 3 6 . 7 8 . 0 1 0 . 5 1 0 . 6 8 . 4 1 0 . 3

H e m i s p h e r e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 1 1 - 6 11 3 6 - 7 1 8 2 7 3 . 9 3 . 4 3 . 3 3 . 6 4 . 9 4 . 6 3 . 8 4 . 8
O t h e r  A f r i c a . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 3 2 - 2 8 2 3 2 3 1 4 1 8 1 4 1 . 5 1 . 0 . 7 . 9 1 . 1 1 . 3 . 9 1 . 0
M i d d l e  E a s t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 2 4 3 3 - 2 2 3 1 1 0 - 1 2 9 . 5 . 4 . 5 . 4 . 5 . 6 . 5 . 5
O t h e r  A s i a  a n d  P a c i f i c . . . . . . . . . . . . . . . . . . . . . - 1 9 - 9 3 7 2 7 7 4 4 2 3 3 . 0 2 . 4 2 . 2 3 . 0 3 . 9 4 . 1 3 . 2 3 . 9

I n t e r n a t i o n a l / 4 / . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 2 5 7 9 4 - 3 1 5 4 2 9 . 5 . 3 . 4 . 7 . 7 . 7 . 6 . 7

A d d e n d a  :

E u r o p e a n  C o m m u n i t i e s  ( 1 0 ) / 5 / . . . . . . . . . - 3 1 2 2 2 11 5 2 2 1 2 1 4 . 1 1 3 . 7 1 5 . 4 1 8 . 9 2 0 . 9 2 1 . 9 1 8 . 8 2 1 . 1
O P E C / 6 / . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 2 1 - 3 6 2 1 3 8 1 3 4 3 1 6 2 . 0 1 . 6 1 . 0 1 . 2 1 . 7 2 . 0 1 . 5 1 . 7

*  L e s s  t h a n  0 . 5  p e r c e n t  ( + / - ) .

1 .  B a s e d  o n  B E A  s u r v e y  t a k e n  i n  J u n e  1 9 8 9 .

2 .  B a s e d  o n  B E A  s u r v e y  t a k e n  i n  D e c e m b e r  1 9 8 8 .

3 .  E u r o p e a n  C o m m u n i t i e s  ( 1 2 )  c o m p r i s e s  B e l g i u m ,  D e n m a r k ,  F r a n c e ,  G e r m a n y  ( F e d e r a l  R e p u b l i c  o f ) ,  G r e e c e ,  I r e l a n d ,  

I t a l y ,  L u x e m b o u r g ,  N e t h e r l a n d s ,  P o r t u g a l ,  S p a i n ,  a n d  t h e  U n i t e d  K i n g d o m .

4 .  " I n t e r n a t i o n a l "  c o n s i s t s  o f  a f f i l i a t e s  t h a t  h a v e  o p e r a t i o n s  s p a n n i n g  m o r e  t h a n  o n e  c o u n t r y  a n d  t h a t  a r e  e n g a g e d  

i n  p e t r o l e u m  s h i p p i n g ,  o t h e r  w a t e r  t r a n s p o r t a t i o n ,  o r  o i l  a n d  g a s  d r i l l i n g .

5 .  E u r o p e a n  C o m m u n i t i e s  ( 1 0 )  c o m p r i s e s  E u r o p e a n  C o m m u n i t i e s  ( 1 2 )  e x c e p t  P o r t u g a l  a n d  S p a i n .

6 .  O P E C  c o m p r i s e s  A l g e r i a ,  E c u a d o r ,  G a b o n ,  I n d o n e s i a ,  I r a n ,  I r a q ,  K u w a i t ,  L i b y a ,  N i g e r i a ,  Q a t a r ,  S a u d i  A r a b i a ,  

U n i t e d  A r a b  E m i r a t e s ,  a n d  V e n e z u e l a .

N o t e . - - E s t i m a t e s  a r e  f o r  m a j o r i t y - o w n e d  n o n b a n k  f o r e i g n  a f f i l i a t e s  o f  n o n b a n k  U . S .  p a r e n t s .
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