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B U S IN E S S  PLANS 2 . 5 -P ER C EN T  INCREASE  IN  CAP IT AL  SPENDING FOR 1987

B u s i n e s s  p l a n s  to spend $389 .1  b i l l i o n  f o r  new p l a n t  and equ ipment (P&E) in 1987, 

2 . 5  p e r c e n t  more than in 1986, a c c o r d i n g  to the  s u r v e y  conducted  in J u l y  and A u g u s t  by 

the Commerce D e p a r t m e n t ' s  Bu reau  of  Economic A n a l y s i s .  S p e n d in g  was $ 3 7 9 . 5  b i l l i o n  

in 1986,  2 . 0  p e r c e n t  l e s s  than in 1985 ( t a b l e s  1 and 2 ) .

The l a t e s t  e s t im a t e  of p la nned  s p e n d i n g  f o r  1987 i s  $ 1 . 8  b i l l i o n  lower than 
^ B i a t  r e p o r t e d  in June f o r  the s u r v e y  conducted  in A p r i l  and May. A 0 . 9 - p e r c e n t  

downward r e v i s i o n  in n o n m a n u fa c tu r i n g  i n d u s t r i e s  more than o f f s e t s  a 0 . 3 - p e r c e n t  
upward r e v i s i o n  in m a n u f a c t u r i n g  i n d u s t r i e s .  The p r e v i o u s  s u r v e y  showed p lanned  
s p e n d i n g  of $ 3 9 0 . 9  b i l l i o n  f o r  1987, 3.1  p e r c e n t  more than in 1986.

Real s p e n d i n g  —  c a p i t a l  s p e n d i n g  a d j u s t e d  to  remove p r i c e  changes  —  i s  
e s t im a t e d  to  i n c r e a s e  1. 4  p e r c e n t  in 1987.  The p r e v i o u s  r e l e a s e  i n d i c a t e d  a 
2 . 8 - p e r c e n t  i n c r e a s e  f o r  1987;  i f  r e s t a t e d  to r e f l e c t  the r e v i s i o n s  in P&E i m p l i c i t  
p r i c e  d e f l a t o r s ,  t h i s  i n c r e a s e  would have been 1 .9  p e r c e n t  ( s e e  n o t e ) .  Rea l  s p e n d in g  
d e c l i n e d  2 . 6  p e r c e n t  in 1986, f o l l o w i n g  an i n c r e a s e  of  9 . 6  p e r c e n t  in 1985 ( t a b l e s  3 
and 4 ) .  E s t i m a t e s  of  rea l  s p e n d i n g  are c a l c u l a t e d  f rom s u r v e y  data  on c u r r e n t - d o  I I a r  
s p e n d i n g  and f rom e s t im a te d  c a p i t a l  goods  p r i c e  d e f l a t o r s  deve loped  by BEA. The 
c a p i t a l  goods  d e f l a t o r  f o r  " a l l  i n d u s t r i e s "  i s  p r o j e c t e d  by BEA to i n c r e a s e  1.1 
p e r c e n t  in 1987,  f o l l o w i n g  a 0 . 6 - p e r c e n t  i n c r e a s e  in 1986; the d e f l a t o r  d e c l i n e d  0 . 4  
p e r c e n t  in 1985.

C u r r e n t - d o  I I a r  s p e n d i n g  in the second  q u a r t e r  of 1987 i n c r e a se d  0 . 9  p e r c e n t ,  
to an annua l  r a t e  of $ 3 7 7 . 7  b i l l i o n ,  f o l l o w i n g  a 3 . 1 - p e r c e n t  d e c l i n e  in the f i r s t ;  
s e c o n d - q u a r t e r  s p e n d in g  was 3 . 7  p e r c e n t  lower  than a n t i c i p a t e d  in the p r e v i o u s  s u r v e y .  
P l a n s  r e p o r t e d  in the l a t e s t  s u r v e y  i n d i c a t e  a 5 . 4 - p e r c e n t  i n c r e a s e  in the t h i r d  
q u a r t e r  and a 2 . 1 - p e r c e n t  i n c r e a s e  in the f o u r t h .

f

NOTE.— E s t i m a t e s  in t h i s  r e l e a s e  i n c o r p o r a t e  r e v i s e d  s e a s o n s  I - a d j u s t m e n t  f a c t o r s  
f rom 1984 to  date .  " R e a l , "  o r  c o n s t a n t - d o  I I a r ,  e s t i m a t e s  are  in 1982 d o l l a r s  and 
i n c o r p o r a t e  r e v i s e d  P&E i m p l i c i t  p r i c e  d e f l a t o r s  f rom 1973 to da te ;  f o r  d e t a i l s ,  see 
co v e ra ge  and methodo lo gy  s e c t i o n .

Q u a r t e r l y  e s t i m a t e s  are  e x p r e s s e d  a t  s e a s o n a l l y  a d j u s t e d  annual  r a t e s .  E s t i m a t e s  
in t a b l e s  2 and 3 have been rounded;  pe r cen t  change s  c a l c u l a t e d  f rom t h o se  numbers 
may d i f f e r  f rom p e r c e n t  changes  shown in t h i s  r e l e a s e ,  which are c a l c u l a t e d  f rom 
unrounded  numbers.
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Rea l  s p e n d i n g  i n c r e a s e d  0 . 7  p e r c e n t  in the  s e c o n d  q u a r t e r  o f  1987 ,  f o l l o w i n g  a 
3 . 2 - p e r c e n t  d e c l i n e  in  the  f i r s t .  E s t i m a t e s  i n d i c a t e  a 5 . 2 - p e r c e n t  i n c r e a s e  in  the 
t h i r d  q u a r t e r  and a 1 . 8 - p e r c e n t  i n c r e a s e  in  the  f o u r t h .

yi§ioEic5i_P®r§B®£iiye

o The 1987 c u r r e n t - d o  I I a r  s p e n d i n g  i n c r e a s e  o f  2 . 5  p e r c e n t ,  i f  r e a l i z e d ,  w i l l  be the 
f i r s t  s i n c e  1985 ,  when c u r r e n t - d o  I I a r  s p e n d i n g  i n c r e a s e d  9 . 2  p e r c e n t .  P l a n n e d  
s p e n d i n g  f o r  1987 ,  i f  r e a l i z e d ,  w i l l  be a r e c o r d  h i g h ;  the  p r e v i o u s  h i g h  was  $ 3 8 7 . 1  
b i l l i o n  in 1985 .

o The 1987  c o n s t a n t - d o  I I a r  s p e n d i n g  i n c r e a s e  o f  1 . 4  p e r c e n t ,  i f  r e a l i z e d ,  w i l l  be 
the f i r s t  s i n c e  1985 ,  when c o n s t a n t - d o  I I a r  s p e n d i n g  i n c r e a s e d  9 . 6  p e r c e n t .  The 
e s t i m a t e  f o r  1987 ,  i f  r e a l i z e d ,  w i l l  be l ower  tha n  the  r e c o r d  h i g h  o f  $ 3 9 2 . 5  
b i l l i o n  in  1985 .

Indystry_erograms

M a n u f a c t u r i n g  i n d u s t r i e s  p l a n  a 2 . 6 - p e r c e n t  i n c r e a s e  in  c u r r e n t - d o  I I a r  s p e n d i n g  
f o r  1987 ;  in the  p r e v i o u s  sn j r vey ,  a p l a n n e d  i n c r e a s e  o f  2 . 2  p e r c e n t  was  r e p o r t e d  ( t a b l e  
1 ) .  D u r a b l e  g o o d s  i n d u s t r i e s  p l a n  a 3 . 0 - p e r c e n t  i n c r e a s e ;  the  l a r g e s t  p l a n n e d  
i n c r e a s e  i s  in  b l a s t  f u r n a c e s - s t e e I  w o r k s .  I n c r e a s e s  a re  a l s o  p l a n n e d  in e l e c t r i c a l  
m a c h i n e r y ,  n o n f e r r o u s  m e t a l s ,  " o t h e r  d u r a b l e s , "  and s t o n e - c l a y - g l a s s .  D e c l i n e s  a re  
p l a n n e d  iri m o t o r  v e h i c l e s ,  a i r c r a f t ,  m a c h i n e r y  ( e x c e p t  e l e c t r i c a l ) ,  and f a b r i c a t e d  
m e t a l s .  N o n d u r a b l e  g o o d s  i n d u s t r i e s  p l a n  a 2 . 2 - p e r c e n t  i n c r e a s e .  P l a n n e d  i n c r e a s e s  ^  
in  t e x t i l e s ,  " o t h e r  n o n d u r a b l e s , “ f o o d - b e v e r a g e ,  and p a p e r  more t h a n  o f f s e t  p l a n n e d  
d e c l i n e s  in r u b b e r ,  p e t r o l e u m ,  and c h e m i c a l s .

C u r r e n t - d o  I I a r  s p e n d i n g  in  m a n u f a c t u r i n g  i n c r e a s e d  0 , 1  p e r c e n t  in the  se co n d  
q u a r t e r  o f  1987 ,  f o l l o w i n g  a 2 . 4 - p e r c e n t  d e c l i n e  in  the  f i r s t .  A 2 . 6 - p e r c e n t  i n c r e a s e  
in s e c o n d - q u a r t e r  s p e n d i n g  by n o n d u r a b l e  g o o d s  i n d u s t r i e s  o f f s e t s  a 2 . 4 - p e r c e n t  
d e c l i n e  by d u r a b l e s .  M a n u f a c t u r e r s  p l a n  a 6 . 9 - p e r c e n t  i n c r e a s e  in the  t h i r d  q u a r t e r  
and a 2 . 1 - p e r c e n t  i n c r e a s e  in  the  f o u r t h .

N o n m a n u f a c t u r i n g  i n d u s t r i e s  p l a n  a 2 . 5 - p e r c e n t  i n c r e a s e  in s p e n d i n g  f o r  1987 ;  
in  the p r e v i o u s  s u r v e y ,  a p l a n n e d  i n c r e a s e  o f  3 . 6  p e r c e n t  was  r e p o r t e d .  P l a n n e d  
i n c r e a s e s  in " o t h e r  t r a n s p o r t a t i o n , "  a i r  t r a n s p o r t â t i o n , " c o m m e r c i a l  and o t h e r , "  and 
g a s  u t i l i t i e s  more th an  o f f s e t  p l a n n e d  d e c l i n e s  in  e l e c t r i c  u t i l i t i e s ,  r a i l r o a d s ,  and 
mining.

C u r r e n t - d o  I I a r  s p e n d i n g  in n o n m a n u f a c t u r i n g  i n c r e a s e d  1 . 4  p e r c e n t  in the  s e c o n d  
q u a r t e r  o f  1987 ,  f o l l o w i n g  a 3 . 5 - p e r c e n t  d e c l i n e  in  the  f i r s t .  N o n m a n u f a c t u r i n g  
i n d u s t r i e s  p l a n  a 4 . 5 - p e r c e n t  i n c r e a s e  in the t h i r d  q u a r t e r  and a 2 . 1 - p e r c e n t  i n c r e a s e  
in  the  f o u r t h .

E s t i m a t e s  o f  r e a l  s p e n d i n g  f o r  1987  i n d i c a t e  a 1 . 4 - p e r c e n t  i n c r e a s e  in 
m a n u f a c t u r i n g  —  2 . 0  p e r c e n t  in d u r a b l e s  and 0 . 9  p e r c e n t  in  n o n d u r a b l e s  ( t a b l e  4 ) .  
I n  n o n m a n u f a c t u r i n g ,  e s t i m a t e s  i n d i c a t e  a 1 . 5 - p e r c e n t  i n c r e a s e  f o r  1987 .  E s t i m a t e d  
i n c r e a s e s  in " c o m m e rc i a l  and o t h e r "  and t r a n s p o r t a t i o n  more tha n  o f f s e t  e s t i m a t e d  
d e c l i n e s  in p u b l i c  u t i l i t i e s  and m i n i n g .
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Qoverageandmethodgiog^

T h i s  summary o f  p l a n t  and e qu ip m en t  e x p e n d i t u r e s  i s  b a sed  on e s t i m a t e s  f o r  
i n d u s t r y  g r o u p s  p r e s e n t e d  in  t h e  a t t a c h e d  t a b l e s .  The e s t i m a t e s  a r e  u n i v e r s e  t o t a l s  o f  
e x p e n d i t u r e s  by b u s i n e s s  f o r  new p l a n t  and e qu ip m en t  in the  U n i t e d  S t a t e s .  The b a s i c  
d a t a  a r e  d e r i v e d  f r om  r e p o r t s  s u b m i t t e d  by a l a r g e  samp le  o f  c o m p a n ie s ,  c o r p o r a t e  a s  
w e l l  a s  n o n c o r p o r a t e ,  t o  the  B u r e a u  o f  E c o n o m ic  A n a l y s i s .  The r e p o r t s  a re  on a 
company,  n o t  a p l a n t  o r  an e s t a b l i s h m e n t ,  b a s i s .  A c o m p a n y ' s  c a p i t a l  e x p e n d i t u r e s  a re  
a s s i g n e d  to  a s i n g l e  i n d u s t r y  in  a c c o r d a n c e  w i t h  the  i n d u s t r y  c l a s s i f i c a t i o n  o f  the 
c o m p a n y ' s  p r i n c i p a l  p r o d u c t  o r  s e r v i c e .

E s t i m a t e s  in  t h i s  r e l e a s e  i n c o r p o r a t e  r e v i s e d  s e a s o n a I - a d j u s t m e n t  f a c t o r s  f r om  
1984 to  d a t e .  R e v i s e d  annua l  e s t i m a t e s  f o r  1986  a re  c a l c u l a t e d  f r om  q u a r t e r l y  
e s t i m a t e s  u n a d j u s t e d  f o r  s e a s o n a l  v a r i a t i o n s ;  t he  p r e v i o u s l y  r e p o r t e d  annua l  e s t i m a t e s  
were c a l c u l a t e d  f r om  s e a s o n a l l y  a d j u s t e d  q u a r t e r l y  e s t i m a t e s  d e r i v e d  u s i n g  p r o j e c t e d  
s e a s o n a I - a d j u s t m e n t  f a c t o r s .  ( R e v i s e d  annua l  and q u a r t e r l y  e s t i m a t e s  f o r  1984 to  d a t e  
w i l l  a p p e a r  in the  S ep t em b e r  i s s u e  o f  the  S u r v e y _ o f _ C u r r e n t _ B u s j n e s s .>

The e s t i m a t e s  o f  p l a n n e d  s p e n d i n g  have  been a d j u s t e d  f o r  s y s t e m a t i c  r e p o r t i n g  
b i a s e s .  The b i a s  a d j u s t m e n t s  a r e  c a l c u l a t e d  by i n d u s t r y  f o r  each  p l a n n i n g  h o r i z o n .
F o r  a g i v e n  t ime  p e r i o d ,  the  b i a s - a d j u s t m e n t  f a c t o r  i s  the  med ian  o f  the r a t i o s  o f  
p l a n n e d  to  a c t u a l  e x p e n d i t u r e s  f o r  t h a t  t ime  p e r i o d  in the p r e c e d i n g  8 y e a r s .  F o r  
1987  p l a n n e d  s p e n d i n g  b e f o r e  a d j u s t m e n t ,  see  t a b l e  2 ,  f o o t n o t e  +.

(| The e s t i m a t e s  o f  a c t u a l  r e a l  s p e n d i n g  a re  d e r i v e d  by BEA u s i n g  i m p l i c i t  p r i c e
a e f l a t o r s  d e v e l o p e d  f o r  each  i n d u s t r y  f rom  u n p u b l i s h e d  d e t a i l  on c u r r e n t -  and 
c o n s t a n t - d o  I I a r  n o n r e s i d e n t i a  I f i x e d  i n v e s t m e n t  ( N R F I )  in the  n a t i o n a l  income and 
p r o d u c t  a c c o u n t s  ( N I P A ' s ) .  The e s t i m a t e s  o f  p l a n n e d  rea l  s p e n d i n g  a re  d e r i v e d  u s i n g  
i m p l i c i t  p r i c e  d e f l a t o r s  f o r  each  i n d u s t r y  e x t r a p o l a t e d  u s i n g  the a v e r a g e  r a t e  o f  
c h an g e  d u r i n g  the  l a t e s t  f o u r  q u a r t e r s  f o r  w h i ch  t hey  a re  a v a i l a b l e .

Rea l  s p e n d i n g  e s t i m a t e s  in t h i s  r e l e a s e  i n c o r p o r a t e  r e v i s e d  P&E i m p l i c i t  p r i c e  
d e f l a t o r s  r e f l e c t i n g :  (1> r e v i s e d  N R F I  d a t a  and ( 2 )  r e v i s e d  d a t a  u sed  to  t r a n s f o r m  the  
N R F I  d a t a  to  a P&E s u r v e y  b a s i s .  The r e v i s e d  NRF I  d a t a  a re  ba sed  on the  r e v i s i o n  o f  
the  N I P A ' s  r e l e a s e d  in  J u l y ;  t h e y  a f f e c t  the d i s t r i b u t i o n  o f  s p e n d i n g  a c r o s s  
i n d u s t r i e s  a s  w e l l  a s  the  " a l l  i n d u s t r i e s "  s p e n d i n g  l e v e l s  f rom  1984 to  d a t e .  The 
r e v i s e d  t r a n s f o r m a t i o n  d a t a  a r e  b a sed  on 1977  c a p i t a l  f l o w  t a b l e s  and t a b u l a t i o n s  f r o m  
the  1977 C e n s u s  E n t e r g r i s e _ S t a t i s t i c s ; t h e y  a f f e c t  the  d i s t r i b u t i o n  o f  r e a l  s p e n d i n g  
a c r o s s  i n d u s t r i e s  f r om  1973 to  d a t e ,  b u t  n o t  the  " a l l  i n d u s t r i e s "  s p e n d i n g  l e v e l s .  
P r i n t o u t s  o f  r e v i s e d  q u a r t e r l y  and a n n u a l  c o n s t a n t - d o  I I a r  e s t i m a t e s  f rom  1 9 7 2 - 8 6  a re  
a v a i l a b l e  by w r i t i n g  to  P&E S u r v e y  S t a t i s t i c s ,  B u s i n e s s  O u t l o o k  D i v i s i o n  ( B E - 5 2 ) ,
B u r e a u  o f  E c o n o m ic  A n a l y s i s ,  U . S .  Department,  o f  Commerce, W a s h i n g t o n ,  DC 2 0 2 3 0 ,  o r  by 
c a l l i n g  ( 2 0 2 )  5 2 3 - 0 8 7 4 .

mo re



A d d i t i o n a l  d i s c u s s i o n  w i l l  a p p e a r  in the S ep t em b e r  i s s u e  of  the  S u r v e y  o f  C u r r e ^  
B u s i n e s s ,  the  m o n t h l y  j o u r n a l  o f  the  B u r e a u  o f  E c o n o m ic  A n a l y s i s .  The Su rve .y_o f  
C y i i e n t _ B u § i n e s s  i s  a v a i l a b l e  f r o m  t h e  S u p e r i n t e n d e n t  o f  D o c u m en t s ,  U . S .  Gove rnment 
P r i n t i n g  O f f i c e ,  W a s h i n g t o n ,  DC 2 0 4 0 2 .  F i r s t  c l a s s  m a i l :  a n nua l  s u b s c r i p t i o n  $ 5 0 . 0 0
d o m e s t i c .  Se c o n d  c l a s s  m a i l :  an n u a l  s u b s c r i p t i o n  $ 2 5 . 0 0  d o m e s t i c ,  $ 3 1 . 2 5  f o r e i g n ;
s i n g l e  i s s u e  $ 5 . 0 0  d o m e s t i c ,  $ 6 . 2 5  f o r e i g n .

★ -k ir

N e x t  r e l e a s e  da te  f o r  P l a n t  and E q u ip m e n t  E x p e n d i t u r e s  i s  December  16, 1987 .

■k kr 'k

T h i s  and o t h e r  BEA news r e l e a s e s  a re  a v a i l a b l e  e l e c t r o n i c a l l y  a t  the  t ime  of  
p u b l i c  r e l e a s e  t h r o u g h  the E c o n o m ic  B u l l e t i n  B o a rd  a t  a nom ina l  c h a r g e  to  u s e r s .
F o r  i n f o r m a t i o n ,  c a l l  ( 2 0 2 )  3 7 7 - 1 9 8 6 .

■k -k -k

F o u r  t e l e p h o n e  l i n e s  c a r r y  s h o r t  r e c o r d e d  m e s s a g e s  p r o v i d i n g  BEA e s t i m a t e s  
i m m e d i a t e l y  upon t h e i r  r e l e a s e :
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Table 1.— New Plant ;

[Percent

and Equ 

change

ipment Expenditures by Business 

from preceding year]

~  _
Actúa 1 P 1anned

1985 1986/#/ Oct.-Nov. 
1986

survey/*/

1987

Jan.-Mar. Apr.-May 
1987 1987 

survey/*/ survey/*/

Ju1y-Aug. 
1987

survey/#/

All i ndustr i es/1/............... 9.2 -2.0 0.9 3.0 3.1 2 .5

Manufactur i ng......................... 10.6 -7.0 -2.0 1.5 2.2 2 .6

Durab 1 e goods....... ............... 10.6 -5.6 -.6 2.2 2.6 3 .0
Primary metals/2/............... 8.5 -8.0 19.1 24.0 18.8 17 .8

Blast furnaces, steel works.. 16.5 -19.4 32.7 39.3 32.7 32 .3
Nonferrous metals............. -11.8 3.0 4.5 15.1 8.8 8 .7

Fabricated metals............... 3.9 12.1 -1.5 .2 -2.6 - .4
Electrical machinery............ 5.9 -8.4 5.0 13.2 10.9 9-.7
Machinery, except electrical... 3.7 -14.9 -7.0 -7.4 -4.1 -2 .7
Transportâtion equipment/2/.... 20.3 -3.0 -8.3 -9.5 -7.5 -5,.4

Motor vehicles................ 30.6 -4.6 -8.5 -10.2 -9.1 -6 .4
A i rcraft....................... -3.3 10.0 -9.1 -11.2 -4.0 -3,.8

Stone, clay, and glass......... 10.1 -7.7 .2 7.1 7.4 7 .1
Other durables................... 19.7 7.6 1.1 6.3 9.1 7..7

Nondurable goods................... 10.5 -8.3 -3.2 .8 1.9 2 .2
Food including beverage........ 17.1 2.6 1.5 4.6 7.1 6..9
Text i les.......................... -7.6 -5.9 4.1 8.7 17.5 17 .8

_  Paper .......... ................... 19.2 2.0 -7.8 -2.9 -3.2 1.,2
B  Chemi cals......................... 7.3 2.3 -3.5 .6 -1.0 -1 .8
^  Petro1eum......................... 4.6 -32.9 -14.2 -10.6 -4.6 -5..0

Rubber............................ 24.3 .8 -8.6 -7.5 -9.7 -11 .2
Other nondurables............... 17.1 11.1 12.1 17.1 14.7 15.. 1

Nonmanufacturing/1/.................. 8.4 1.3 2.7 4.0 3.6 2,.5

Mining............................... -5.8 -29.4 -10.1 -10.2 -7.1 -4.,2

Transportation..................... 9.1 4.3 1.2 1.7 3.4 3..8
Ra i1 road.......................... 4.3 -6.0 -7.7 -7.3 -8.7 -5.,5
Air................................ 34.5 30.5 3.4 3.6 8.0 7..2
Other............................. -.4 -4.2 9.0 9.9 12.3 10. 7

Pub lie utilities................... 2.8 -5.0 -4.5 -.5 -1.7 -4..0
E 1 ectr i c .......................... -2.5 -6.1 -8.1 -4.0 -2.9 -5. 7
Gas and other.................... 21.6 -1.8 5.1 8.9 1.6 .7

Commercial and other.............. 12.0 6.3 5.9 6.5 5.9 4. 7

# See the second paragraph of the coverage and methodology section.
* As originally published.
1. Surveyed quarterly.
2. Includes industries not shown separately.
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Table 2.— New Plant and Equipment Expenditures by Business in Current Dollars/#/

[Billions of dollars; quarters seasonally adjusted at annual rates]

1985 1986 1987/*,'' 86:: 1 86: 2 86::3 86:: 4 87: 1 87: 2 87:; 3/*/ 87:4/*/ £ j |

All i ndustr i es/1/................. . 387., 13 379.47 389. 07 380..04 376.,21 375. 50 386. 09 374. 23 377. 65 398. 04 406.37

Manufactur i ng............................. . 153. 48 142.69 146. 40 145. 11 142. 19 139. 43 144. 07 140. 65 140. 79 150. 47 153.67

Durable goods.......................... . 73..27 69. 14 71,.23 68..71 68.,56 69.,42 69.,87 70.,47 68.,76 73.,24 72.44
Primary metals/2/................... 7.,75 7.13 8. 40 7. 77 6. 99 6. 68 7. 10 7. 78 8. 16 8. 99 8.68

Blast furnaces, steel works...... 4..12 3.32 4..40 3,.86 2.,98 3.,18 3.,27 4.,11 4.,31 4.,74 4.43
Nonferrous metals................. i. 88 1.93 2.,10 1. 89 2. 02 1. 79 2. 03 i.73 2. 10 2. 20 2.36

Fabri cated meta Is................... 3 .57 4.00 3,.99 4..09 4..05 3.,89 3..99 4.,01 3..89 3.,93 4.10
Electrical machinery................ . 15. 47 14.17 15. 55 13. 07 14. 61 14. 09 14. 92 14. 99 14. 59 16. 31 16.30
Machinery, except electrical....... . 15..98 13.61 13..24 14,.37 13..26 13..37 13.,44 13.,07 12..98 13.,42 13.48
Transportâtion equipment/2/........ . 19.,46 18.88 17.,85 18. 55 18. 68 20. 19 18. 09 18. 62 17. 40 18. 49 16.90

Motor vehicles..................... . 14,.63 13.95 13,.06 13..58 13..73 15..54 12..96 13.,93 12.,52 13.,62 12.16
A i rcraft........................... 3.,45 3.80 3.,65 3. 83 3. 87 3. 58 3. 92 3. 57 3. 70 3. 73 3.63

Stone, clay, and glass.............. 3..40 3.14 3,.37 3,.09 2..86 3,.06 3,.56 3..21 3.,22 3..58 3.46
Other durables/3/................... 7.,62 8.20 8..84 7. 77 8.,12 8. 15 8. 76 8. 78 8. 52 8. 53 9.53

Nondurable goods....................... . 80,.21 73.56 75 .17 76..39 73..62 70,.01 74 .20 70,. 18 72,.03 77.,23 81.22
Food including beverage............ . 10.,33 10.60 11..33 9..95 10..48 10.,74 11.,22 11. 25 10.,77 10.,87 12.45
Textiles.............................. .77 1.67 1,.97 1 .50 1.77 1..51 1 .89 1.,86 2.. 10 1,.92 1.98
Paper................................. 8.,59 8.77 8..87 8..72 9..07 8..71 8..57 8. 06 8.,77 9.,05 9.62
Chemicals............................. . 16 .44 16.81 16 .51 15 .99 16,.76 16..66 17 .87 15,.24 16,.00 16 .73 18.08
Petro1eum............................. . 26..71 17.92 17..03 22.,85 17.,50 14..57 16.,76 15..08 15., 14 18.,78 19.11
Rubbe r................................ 3 .86 3.89 3,.45 4 .35 4 .12 3,.78 3,.31 3,.22 3 .70 3 .52 3.37
Other nondurab1es/4/................ . 12..50 13.90 16..00 13..03 13..92 14.,05 14.,60 15.,47 15.,54 16.,36 16.61

Nonmanuf actur i ng/1/........ ............. . 233 .65 236.78 242 .68 234 .93 234 .03 236,.07 242,.02 233,.58 236 .87 247 .57 252.70

Mining.................................. . 15..88 11.22 10,.75 13..13 11..29 10,,14 10..31 10.,31 11..02 11,.06 10.60

T ran s portât ion......................... . 18 .02 18.80 19,.52 18 .50 18 .40 18,.81 19 .50 18 .98 17 .67 20 .45 20.96
Ra i1 road.............................. 7..08 6.66 6,.29 6..50 6..70 7,.02 6,.41 5..55 5..77 6,.79 7.05
Air................................... 4,.79 6.26 6 .70 6 .53 5 .87 5 .78 6 .84 7 .46 5 .72 6 .62 7.02
Other................................. 6..15 5.89 6..52 5..47 5..83 6,.01 6,.25 5..97 6,.19 7 .05 6.88

Pub lie ut» 1i t i es....................... . 48 .81 46.38 44..53 47 .17 46 .43 45,.81 46 .12 43,.60 43,.48 45 .59 45.45 I B
Electric.............................. . 36,.11 33.91 31,.96 34,.25 33,.77 33,.81 33,.78 30..85 31,.13 32,.93 32.95 ■
Gas and other......... .............. . 12,.70 12.47 12 .56 12,.92 12,.66 12,.00 12 .34 12 .75 12 .35 12 .66 12.49 ^

Commercial and other.................. . 150..94 160.38 167,.89 156..14 157,.91 161,.31 166,.08 160.,70 164,.69 170,.46 175.70
Wholesale and retail trade......... . 50 .76 55.46 52 .66 54 .76 56 .33 58 .09 56 .13 57 .13
Finance and insurance............... . 39,.44 43.79 42..01 40..98 45 .49 46,.63 45..12 46,. 16
Personal and business services/5/.. . 28 .69 28.20 27 .89 27,.88 28 .25 28 .74 28 .79 30 .02
Commun i cat i on........................ . 32,.04 32.93 33,.58 34..28 31,.24 32,.61 30..66 31,.38

Addenda :/6/

Total nonfarm business/7/............... 431.94 427.23
Manufacturi ng.................. ....... 153.48 142.69 146.40 145.11 142.19 139.43 144.07 140.65 140.79 150.47 153.67
Nonmanufacturing....................... 278.46 284.54

Surveyed quarterly.......... ....... 233.65 236.78 242.68 234.93 234.03 236.07 242.02 233.58 236.87 247.57 252.70
Surveyed annual ly/8/........ ........ 44.81 47.75

# Revised annual estimates for 1986 are calculated from quarterly estimates unadjusted for seasonal variations. The previously 
reported annual estimates for 1986 were calculated from seasonally adjusted quarterly estimates derived using projected
seasonaI-adjustment factors. Quarterly estimates shown above reflect revised seasonaI-adjustment factors.

★ Estimates are based on planned capital expenditures reported by business in July and August 1987. The planned expenditures 
are adjusted for systematic biases in reporting. The adjustment procedures are described in the February 1985 SURVEY OF CURRENT 
BUSINESS. Before bias adjustment, current-do I Iar plans for 1987 were $388.29 billion for "all industries," $150.16 billion for 
manufacturing, and $238.13 billion for nonmanufacturing industries surveyed quarterly.

1. Surveyed quarterly.
2. Includes industries not shown separately.
3. Consists of lumber, furniture, instruments, and miscellaneous.
4. Consists of tobacco, apparel, printing-publishing, and leather.
5. Includes construction.
6. The latest estimates for the industries surveyed annually were published in the June 1987 SURVEY. The current-do I Iar plans 

for 1987 were $441.61 billion for total nonfarm business, $296.74 billion for total nonmanufacturing, and $50.81 billion for 
nonmanufacturing industries surveyed annually.

7. "All industries" plus the part of nonmanufacturing that is surveyed annually.
8. Consists of real estate; professional services; membership organizations and social services; and forestry, fisheries, and 

agricultural services.
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Table 3.— New Plant and Equipment Expenditures by Business in Constant Dollars/#/

[Billions of 1982 dollars; quarters seasonally adjusted at annual rates]

1985 1986 1987/*/ 861 862 863 864 871 872 873/*/ 874/*/

All i ndustr i es/1/................. . 392 47 382 40 387 91 387 13 379.25 376 42 386 76 374 49 376 93 396 45 403 78

Manuf actur i ng............................. . 159 34 146 99 149 08 151 71 146.59 142 43 147 23 143 61 143 37 153 28 156 04

Durab1e goods.......................... . 74 62 70 60 72 03 70 59 70.23 70 66 70 95 71 51 69 66 73 94 73 01
Primary metals/2/................... 7 64 7 02 7 67 6.90 6 57 6 96 7 58 7 93

Blast furnaces, steel works...... 4 01 3 21 3 75 2.88 3 07 3 14 3 94 4 11
Nonferrous metals................. 1 90 1 97 1 94 2.06 1 83 2 06 1 76 2 13

Fabricated metals................... 3 52 3 93 4 04 3.98 3 81 3 89 3 91 3 78
Electrical machinery................ . 15 88 14 65 13 60 15.16 14 53 15 33 15 42 14 97
Machinery, except electrical....... . 17 03 14 79 15 66 14.44 14 50 14 55 14 21 14 h
Transportâtion equipment/2/........ . 19 57 18 99 18 77 18.84 20 21 18 13 18 61 17 39

Motor vehicles..................... . 14 48 13 74 13 44 13.56 15 28 12 70 13 63 12 21
A i rc raf t ........................... 3 64 4 08 4 12 4.16 3 83 4 19 3 82 3 96

Stone, clay, and glass.............. 3 33 3 05 3 02 2.78 2 96 3 43 3 09 3 08
Other durables/3/................... 7 65 8 18 7 84 8.13 8 08 8 66 8 68 8 41

Nondurable goods....................... . 64 72 76 38 77 04 81 12 76.36 71 77 76 28 72 10 73 70 79 34 83 03
Food including beverage............. 9 91 10 01 9 50 9.93 10 10 10 51 10 48 9 98
Textiles............................. 1 72 1 59 1 44 1.70 1 44 1 78 1 74 1 96
Paper................................. 8 62 8 76 8 79 9.10 8 67 8 50 7 97 8 65
Chemicals............................. . 16 70 17 00 16 34 16.97 16 77 17 94 15 31 16 00
Pe tro 1eum............................. . 31 07 20 86 27 20 20.21 16 65 19 38 17 65 17 63
Rubber............................... 74 3 73 4 20 3.96 3 61 3 14 3 06 3 49
Other nondurab1es/4/................ . 12 97 14 43 13 65 14.50 14 53 15 03 15 88 15 98

Nonmanufacturi ng/1/...................... . 233 13 235 41 238 84 235 42 232.66 233 99 239 52 230 88 233 57 243 17 247 74

Mining.................................. . 19 27 13 54 13 08 16 26 13.51 11 99 12 43 12 49 13 34 13 53 12 97

Transportât i on......................... . 16 73 17 14 17 46 17 02 16.84 17 08 17 62 17 12 15 85 18 25 18 60

Publ ic uti1 ¡ties....................... . 46 13 43 34 40 95 44 23 43.50 42 73 42 88 40 40 40 05 41 82 41 51

. Commercial and other.................. . 151 00 161 39 167 35 157 91 158.80 162 19 166 59 160 87 164 33 169 57 174 65
m Wholesale and retail trade......... . 50 24 54 60 52 34 54.08 55 18 56 81 54 84 55 44
* Finance and insurance............... . 44 05 50 60 48 51 47.45 52 50 53 87 52 16 53 54

Personal and business services/5/... 27 76 27 06 27 02 26.83 27 03 27 34 27 23 28 24
Commun i cat i on........................ . 28 95 29 13 30 05 30.44 27 48 28 57 26 64 27 11

Addenda:/6/

Total nonfarm business/7/.............. . 438 42 431 95
Manufactur ing......................... . 159 34 146 99 149 08 151 71 146.59 142 43 147 23 143 61 143 37 153 28 156 04
Nonmanufacturing...................... . 279 08 284 96

Surveyed quarterly................. . 233 13 235 41 238 84 235 42 232.66 233 99 239 52 230 88 233 57 243 17 247 74
Surveyed annually/8/. 45.95 49.55

# Procedures for preparing constant-do I Iar estimates are described in the February 1985 SURVEY. Estimates reflect revisions 
in the current-do I Iar estimates (see table 2, footnote #) and incorporate revised implicit price deflators (see coverage and 
methodology section).

* To estimate real spending plans, BEA adjusts the survey results for assumed price changes.
1. Surveyed quarterly.
2. Includes industries not shown separately.
3. Consists of lumber, furniture, instruments, and miscellaneous.
4. Consists of tobacco, apparel, printing-publishing, and leather.
5. Includes construction.
6. The latest estimates for the industries surveyed annually were published in the June 1987 SURVEY. The constant-doI Iar plans 

for 1987 were $432.51 billion for total nonfarm business, $287.34 billion for total nonmanufacturing, and $51.50 billion for 
nonmanufacturing industries surveyed annually.

7. "All industries" plus the part of nonmanufacturing that is surveyed annually.
8. Consists of real estate; professional services; membe rsh ip organizations and social services; and forestry, fisheries, and 

agricultural services.
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[Percent change from preceding year]

Table 4.— New Plant and Equipment Expenditures by Business in Constant <1982) Dollars/#/

Actual Planned

1987

1985 1986 Oct.-Nov. 
1986

survey/*/

Jan.-Mar. 
1987

survey/*/

Apr.-May 
1987

survey/*/

Ju1y-Aug. 
1987 

survey

Al 1 industri es/1/......... ___  9.6 -2.6 0.2 1.8 2.8 1.4

Manuf actur i ng......... ......... ___  11.0 -7.8 -2.6 .1 1.8 1.4

Durab1e goods................ ___  12.1 -5.4 -.5 1.3 2.3 2.0
Nondurable goods............. ___  9.9 -9.8 -4.4 -.9 1.4 .9

Nonmanufacturi ng/1/............ ___  8.7 1.0 2.1 2.8 3.4 1.5

Mining.............. .......... ___  -7.2 -29.7 -12.9 -12.4 -7.3 -3.4
Transportat ion............... ___  7.4 2.5 -.5 -.3 2.2 1.9
Public utilities............. 1.6 -6.0 -5.3 -1.3 -2.6 -5.5
Commercial and other........ ___  13.8 6.9 5.7 5.6 6.1 3.7

# Estimates reflect revised current-do I I ar estimates and revised implicit price deflators (see 
coverage and methodology section).

* As originally published.
1. Surveyed quarterly.

NOTE.— Percent changes are calculated from constant-do I Iar estimates, which are based on survey data for 
actual and planned current-do I Iar spending and on estimated capital goods price deflators developed by BEA.
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