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PLANNED 1980 ANTIPOLLUTION CAPITAL SPENDING UP 
8 PERCENT— INDICATING DECLINE IN REAL SPENDING

Business plans to spend $7„7 billion in 1980 for new plant and 

equipment to abate air and water pollution and to dispose of solid 

waste, 8 percent more than in 1979, according to a survey conducted 

in November and December 1979 by the Bureau of Economic Analysis, 

U„S. Department of Commerce. Spending increased 3 percent in 1979, 

to $7.1 billion.

After adjustment for price change, business capital spending for 
pollution abatement declined 6 percent in 1979 and business plans 
indicate a further decline in 1980. Prices of antipollution capital 
goods, as measured by the implicit price deflator for business anti­
pollution investment, increased 10 percent in 1979. Assuming survey 
respondents expect prices to increase this year at the same rate, a 
decline in real spending of 2 percent is indicated for 1980.
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P1armed increases in real spending for air pollution abate­
ment capital in 1980 offset decreases for water and solid waste.
This pattern is consistent with upcoming regulatory deadlines. The 
deadline for reducing concentrations of particulate matter, sulfur 
dioxide, and nitrogen dioxide in air to levels which do not endanger 
public health is 1982. It is likely that 1980 plans reflect this 
deadline0

The next major deadline for water pollution abatement does not 
occur until 1984« Solid waste disposal regulations that will be most 
costly for business, those for hazardous wastes, are still under 
development.

The following table is a summary of current and constant dollar 
estimates of antipollution capital spending»

Percent Change 
Planned 1978 to 1979 to 

1978 1979 1980 1979 1980

(Millions of dollars)

Current dollars

Total 6,924 7,143 7,699 3.2 7.8
Air 3,642 3,915 4,530 7.5 15.7
Water 2,781 2,664 2,604 -4o2 -2.3
Solid waste 502 564 566 12o4 0o4

Constant (1972) dollars

Total 4,264 3,994 3,915* -6.3 -2.0
Air 2,226 2,194 2,327* -1 o4 6.1
Water 1,736 1,491 1,306* -14.1 -12o4
Solid waste 302 309 283* 2.3 -8.4

*Price changes for 1980 are assumed to be the same as in 1979.

Industry detail

Of the major industries (those planning to spend $100 million or 
more in current dollars for antipol1ution capital in 1980), the largest 
planned increases are: motor vehicles, 39 percent; nonferrous metals,
34 percent; "communication, commercial, and other," 27 percent; iron
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and steel, 25 percent; stone-clay-glass, 21 percent; and "other 
durables," 20 percent. Only two of the major industries plan 
decreases: mining, 9 percent; and electric utilities, 2 percent.
Price measures by industry are not yet available and therefore 
survey findings for industries are reported in current dollars 
only.

In 1980, business plans to allocate 3.9 percent of total capital 
spending to pollution abatement. The largest allocations are planned 
by: iron and steel, 19 percent;nonferrous metals, 10 percent; electric
utilities, 9 percent; petroleum, 8 percent; and motor vehicles, stone- 
clay-glass, chemicals, and paper, 5 percent each.

Additional data and discussion will appear in the June 1980 
Survey of Current Business, the monthly journal of the Bureau of 
Economic Analysis,

The Survey of Current Business is available from the Superinten­
dent of Documents, U.S. Government Printing Office, Washington, D.C. 
20402. First class mail: annual subscription $35,00 domestic.
Second class mail: annual subscription $22.00 domestic, $27.50
foreign; single issue $1,90 domestic, $2.40 foreign.

NOTE

This summary of plant and equipment expenditures for pollution 
abatement is based on estimates for nonagricultural industry groups 
presented in the attached table. The basic data are derived from 
reports submitted by a large sample of companies, unincorporated as 
well as corporate, to the Bureau of Economic Analysis. The estimates 
presented are universe totals of expenditures for new plant and equip­
ment for pollution abatement in the United States based on the sample 
data. They are compiled from reports on a company basis and not from 
separate reports for plants or establishments. A company's capital 
expenditures are assigned to a single industry in accordance with the 
industry classification of the company's principal products.
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* L e s s  t h a n  $ 5 0 0 , 0 0 0 .  . .
1 .  E x c l u d e s  a g r i c u l t u r a l  b u s i n e s s ;  r e a l  e s t a t e ;  m e d i c a l ,  l e g a l ,  e d u c a t i o n a l ,  a n d  c u l t u r a l  4 .  

s e r v i c e s ;  a n d  n o n p r o f i t  o r g a n i z a t i o n s .  P o l l u t i o n  a b a t e m e n t  o p e r a t i n g  c o s t s  a r e  e x c l u d e d .  5 .
2 .  E s t i m a t e s  o f  t o t a l  n e w  p l a n t  a n d  e q u i p m e n t  e x p e n d i t u r e s  a r e  b a s e d  o n  t h e  s a m e  s u r v e y s  a s

t h e  e s t i m a t e s  o f  p o l l u t i o n  a b a t e m e n t  e x p e n d i t u r e s :  f o r  1 9 7 8 ,  o n  t h e  s u r v e y  c o n d u c t e d  i n  6 .
N o v e m b e r  a n d  D e c e m b e r  1 9 7 8 ,  f o r  1 9 7 9  a n d  p l a n n e d  1 9 8 0 ,  o n  t h e  s u r v e y  c o n d u c t e d  i n  N o v e m b e r  

a n d  D e c e m b e r  1 9 7 9 .  ^ •
3 .  I n c l u d e s  i n d u s t r i e s  n o t  s h o w n  s e p a r a t e l y .

I n c l u d e s  g u i d e d  m i s s i l e s  a n d  s p a c e  v e h i c l e s .
C o n s i s t s  o f  f a b r i c a t e d  m e t a l ,  l u m b e r ,  f u r n i t u r e ,  
i n s t r u m e n t s ,  a n d  m i s c e l l a n e o u s .
C o n s i s t s  o f  a p p a r e l ,  t o b a c c o ,  l e a t h e r ,  a n d  p r i n t i n g -  
p u b l i  s h i n g .
C o n s i s t s  o f  c o m m u n i c a t i o n ,  t r a d e ,  s e r v i c e ,  c o n s t r u c t i o n ,  
f i n a n c e ,  a n d  i n s u r a n c e .

NOTE:  E s t i m a t e s  f o r  1 9 7 3 - 7 7  c a n  b e  f o u n d  i n  " C a p i t a l  E x p e n d i t u r e s  b y  B u s i n e s s  f o r  P o l l u t i o n  A b a t e m e n t ,  1 9 7 3 - 7 7  a n d  P l a n n e d  1 9 7 8 , "  S u r v e y  o f  C u r r e n t

Ä ^ B u s i n e s s ,  J u n e  1 9 7 8 ,  p p .  3 3 - 3 8 .
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