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FIRST QUARTER 1980
GROSS NATIONAL PRODUCT  (PRELIMINARY)

Gross national product -- the market value of the Nation's output
of goods and services — increased $63.4 billion or 10.7 percent at a seasonally
adjusted annual rate in the first quarter of 1980 to $2,520.3 billion, according
to preliminary figures released by the Bureau of Economic Analysis, U.S.

Department of Commerce. In the fourth quarter of 1979, G\P increased $60.4

lillion or 10.5 percent.

Real output (GNP adjusted for price changes) increased 1.1 percent at an
annual rate in the first quarter, compared with 2.0 percent in the fourth. The
slowdown in the rate of growth was attributable to final sales, which increased
1.5 percent, compared with 3.6 percent in the fourth quarter. The slowdown
in final sales was mainly accounted for by consumer purchases of nondurable
goods, which decreased following a substantial increase in the fourth quarter,
and by residential investment, which decreased more in the first quarter than
in the fourth. Real inventory investment continued to decrease in the first
guarter, but not by as much as in the fourth quarter.

Prices, as measured by the G\P fixed-weighted price index, rose 11.4 percent
in the first quarter, compared with 9.4 percent in the fourth.

The Bureau emphasized that the first quarter estimates are based on preliminary
and incomplete source data. Information on assumptions used for missing source
data is available on request from the Bureau of Economic Analysis. Revised
estimates based on more comprehensive data will be issued next month.

Final sales and inventory investment (current dollars)

Final sales increased $64.4 billion in the first quarter, compared with
$69.5 billion in the fourth. Personal consumption expenditures, business fixed
investment, and government purchases increased while residential investment and

it exports decreased.

Inventory investment was $4.5 billion in the first quarter, dowmn $1.1

billion from $5.6 billion in the fourth. In the third quarter, inventory invest-
ment was $14.5 billion.



Personal consumption expenditures

Personal consumption expenditures increased $53.7 billion in the first
quarter, compared with $51.8 billion in the fourth. Purchases of durable
goods increased $5.6 billion, compared with $2.8 billion. Purchases of
nondurable goods increased $22.3 billion, compared with $26.0 billion.
Expenditures on services increased $25.9 billion, compared with $22.9 billion.

Disposable (after-tax) personal income increased $53.4 billion in the
first quarter while personal outlays increased $54.2 billion. As a result,
personal saving decreased $0.8 billion to $58.9 billion, and the saving rate
(saving as a percentage of disposable income) was 3.4 percent, about the same
as in the fourth quarter.

Fixed investment

Business fixed investment increased $6.4 billion in the first quarter,
compared with $3.4 billion in the fourth. The acceleration occurred in
nonresidential producers' durable equipment purchases, which increased $3.9
billion following a decrease of $1.6 billion. Nonresidential construction
outlays increased $2.4 billion, compared with $5.2 billion. Residential
investment outlays decreased $3.7 billion, compared with an increase of $0.4
billion.

Net exports

Net exports of goods and services decreased $9.1 billion in the first
quarter, compared with a decrease of $9.6 billion in the fourth. Exports
increased by $19.0 billion and imports by $28.0 billion.

Government purchases

Federal Government purchases of goods and services increased $8.9 billion
in the first quarter, compared with $15.5 billion in the fourth. Defense
spending increased $5.0 billion, compared with $5.6 billion. Nondefense
spending increased $3.9 billion, compared with $9.9 billion. The slowdown
reflected a smaller increase in net purchases of agricultural products by the
Commodity Credit Corporation in the first quarter than in the fourth. State
and local government purchases increased $8.2 billion, compared with $7.9
bill ion.

Implicit price deflator

The G\P implicit price deflator rose 9.5 percent in the first quarter,
compared with 8.4 percent in the fourth. Changes in the implicit price
deflator reflect changes in prices and in the composition of output. Changes
in the fixed-weighted price index reflect only changes in prices.



Definitions

Measures of price change

The fixed-weighted price index uses as weights the composition of
output in 1972. Accordingly, comparisons over any time span reflect
only changes in prices.

The implicit price deflator is a weighted average, of the detailed
price indexes used in the deflation of GNP. In each period, it uses
as weights the composition of constant-dollar output in that period.
Changes in the implicit price deflator reflect both changes in prices
and changes in the composition of output.

The chain price index uses as weights the composition of output in
the prior period, and therefore, reflects only changes in prices between
the two periods. However, comparisons of the percent changes in the
chain index reflect changes in composition of output.

G\P and personal income statistics are shown in the accompanying
table. Additional data will appear in the April issue of the Survey
of Current Business, a monthly journal of the Bureau of Economic Analysis.

The Survey of Current Business is available from the Superintendent
of Documents, U.S. Government Printing Office, Washington, D.C. 20402.
First class mail: annual subscription $35.00 domestic. Second class

mail: annual subscription $22.00 domestic, $27.50 foreign; single issue
$1.90 domestic, $2.40 foreign.



(23846707 GROSS NATIONAL PRODUCT AND DISPOSITION OF PERSONAL NCOME BUREAU ‘OF ECONOMIC ANALYSIS
A 1 1980 1979 1980
[ WI mi1> v IP I I i v IP
GROSS NATIONAL PRODUCT 1977 1978 1979 Seasonally adjusted at anmnual rates 1977 1978 1979 Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 dollars
Gross national product (GNP).............. 1899.5 2127.6  2368.8 2292.1  2329.8 2396.5 2456.9 2520.3 1340.5 1399.2  1431.6 1430.6 1422.3 1433.3  1440.3 1444.2
Personal consumption expenditures ... e 1210.Q 1350.8  1509.8 1454.2 14759 1528.6 1580.4  1634,1  861.7  900.8 924.5 921 .8 915.0  925.9 935.4  939.0
Durable gOODS........uvvvii s 178.8  200.3 213.0 213.8 208.7 213.4  216.2 221 .8 138.2  146.7 147.1  150.2 144.8  146.9 146.7  146.3
Nondurable goods...........rvvvrrriii s 481.3  530.6 596.9  571.1 581.2 604.7  630.7 653.0 332.7 343.3 349.1  348.1 344.1  349.2 355.1  354.5
SEIVICES. ... vvveoevveeeeeeeeeeeeeeseeeeseses s eses e 549.8 619.8 699.8  689.3 686.0 710.6  733.5 759.4 390.8  410.8 428.3  423.5 426.1  429.9 433.6  438.1
Gross private domestic INVESIMENE............uwrvmrmmmmmmmmmmmsssssssssssseens 303.3 351.5 387.2  373.8 395.4  392.3  387.2 388.8 200.1  214.3 215.2  217.2 221.7  214.2 207.7  203.7
FIXEd INVESEMENL.........ooovveooeeeeoeeeeeeseeesseeeseeeee s 281.3  329.1 369.0 354.6 361.9 377.8 381.7 384.3 186.9  200.2 205.5  204.9 203.5  207.1 206.3  203.7
NONFESICRMEIAL ........ovveooeeeeeeee e 189.4  221.1 254.9  243.4 249.1  261.8  265.2 271 .6 129.3  140.1 148.8  147.2 146.9  150.7 150.5 1510
SEFUCKUIES. .......vveeoeeeeeeeeeeeseeeeeeeeeseees s 62.6 76.5 92.6 84.9 90.5 95.0  100.2 102.6 39.1 43.9 48.1 45.8 47.9 48.7 50.1 50.5
Producers’ durable eqUIPMEN..................coovvveoreveieresenreennn. 126.8  144.6 162.2  158.5 158.6  166.7  165.1 169.0 90.1 96.2 100.7  101.3 99.0  101.9 100.4  100.5
RESIENEIAL. ........ovveeooeeeeveeeseeeee s 91.9  108.0 114.1  111.2 112.9 116.0 116.4 112.7 57.7 60.1 56.7 57.7 56.7 56. b 55.8 52 8
NONFAITN SEIUCEUFES. ... 88.8  104.4 110.2  107.8 109.1  112.0 112.1 108.3 55.5 57.7 54.3 55.6 54.4 54.0 53.2 50 2
FAMNSEIUCKUTES. .......ovoooeeeeee e 1.5 1.8 1.9 1.5 1.8 2.0 2.3 2.2 .9 1.0 9 8 9 1.0 1.1 1.0
Producers’ durable eqUIPMEN..................coovvveemereersreeesnseeonns 1.6 1.9 2.0 1.9 2.0 2.0 2.1 2.3 1.3 1.4 1.4 1.4 1.4 1.4 1.5 1.6
Change in bUSINESS INVENEOTTES...........vveveeeeeeeeeeeesee s 21.9 22.3 18.2 19.1 33.4 14.5 5.6 4.5 13.1 14.1 9.7 12.3 18.1 7.1 1.4 .0
NOMFAITIL. ... 20.7 21.3 16.5 18.8 32.6 12.6 2.1 4.1 13.3 13.7 8.9 12.1 17.7 6.1 -.4 3
FAIM oo esseee s 1.2 1.1 1.7 3 .8 1.9 3.5 4 -1 3 .9 2 4 1.0 1.8 2
Net exports of go0dS and SEIVICES.......cuwmmsssssssssssssrssmsmmsnnnnen .99 -10.3 -4.6 4.0 -8.1 2.3 -11.9 -21.0 10.3  11.0 17.6 17.0 13.2  20.1 20.1 20.8
BXPOMES. ... ses s sesss s 175.9  207.2 257.5  238.5 243.7  267.3  280.4 299.4 98.4  108.9 119.9  117.0 116.0 122.2 124.3  128.3
ITPOIES. .. 185.8  217.5 262.1  234.4 251.9  269.5 292.4 320.4 88.2 97.9 102.3  100.0 102.9  102.1 104.1  107.5
Government purchases of goods and SerVICeS........wumuniinns 396.2 435.6  476.4  460.1 466.6 477.8 501.2  518.3 268.5 273.2  274.3 2747  272.4  273.1 277.1  280.8
FEOBIAl ..vvooovveeeeeeeeeeeeeeee e eeeeee 144.4  152.6 166.6  163.6 1.7 1820, 1784 187.3  100.6 98.6 99.4  101.1 98.1 97.4 101.1 1050
NBHONBL AEFENSE. ......vvvooeveeecreeseeeesee e 93.7 99.0 1083 1034 Oele! 109P' 1146 119.6 00X YOO YO XXX XXX XOOXXK XXX XOXKK
NONGEFENSE .......vveoveeeeeeeeeeeeeee e 50.6 53.6 58.4 60.2 55.7 53.9 63.8 67.7 XX 2000 XXX XXX XXX X000KK  XOOXX  XKXXX
State AN 10CAL......ocvveeeeeeeeveeeeveee e 251.8  283,0 309.8  296.5 304.9 3149 322.8 331.0 167.9 174.6 174.9 173.6  174.3 175.6 176.0  175.7
Addenda: S .
Final sales (GNP less change in business inventories) 1877.6 2105.2  2350.6 2272.9 2296.4 2381.9 2451.4 2515.8 1327.4 13851  1421.9 1418.4 1404.1  1426.2  1439.0 1444.3
Gross domestic product (GNP less rest-of-world sector)............. 1881.7 2107.0 2343.5 2267.9 2306.1 2369.5 2430.6 2494.6 1332.9 1391.1  1423.8 1421.7 1414.2 1425.3 1433.8 1439.2
Implicit price deflator, index numbers, 1972 =100:
GNP 141.70 152.05 165.46 160.22  163.81 167.20 170.58 174.51 XXX XOXXX XOXXKXK XOOXXXK XXX XOOXX  XOXXX XXX
Gross dOMESEIC ProdUCT..........ceviveiei e 141.2 151.5 164.6 159.5 163.1 166.2 169.5 173.3 XOKK XK XXX XXX XXX XK XXX XXX
Gross dOMEStiC bUSINESS ProQUCL................ovverveeeeeeeeeee e, 140.7  151.0 164.3  159.1 162.8 166.1  169.1 173.0 X000 X00XX  XXXXXX  X000KK  XOO0KX  Y000X 00X XXX
Change from preceding period, percent at annual rate:
(€ = OO 11.6 12.0 11.3 10.6 6.7 11.9 10.5 10.7 5.3 4.4 2,3 1.1 -2.3 3.1 2.0 11
GroSS dOMESEIC PrOTUCT........cveueeeiiiteisieiei e 11.5 12.0 11.2 10.1 6.9 11.5 10.7 11.0 5.3 4.4 2.3 .9 -2.1 3.2 2.4 1.5
G\P inplicit price deflator..........ccocoiiieici 6.0 7.3 8.8 9.3 9.3 8.5 8.4 9.5 XK XK XXX XXX XK YXOOOX YXOO0OK YOO
Gross domrestic product inplicit price deflator.............cocoovviiiinen. 5.9 7.3 8.7 9.1 9.2 8.0 8.1 9.3 XXX XOKXX XXX XXX XOO0OX  XOOO0KX  YXO00X  XO00X
Gross dorrestic business product inplicit price deflator.................. 5.6 7.3 8.8 9.1 9.8 8.4 7.4 9.6 XXX XXX 000X XK X0000K YXOOX X000 YOO0KX
G\P chain price iNdEX........ccevevevererereieieieieeeeee e e . 6.3 7.4 8.9 9.7 8.8 8.9 8.5 10.1 XXX XK 00k XOOX XOOX  XOOX  x000cK XOO0XX
G\P fixedkweighted Price iNOEX............oveevveeeeereeereeseeeeseeseesseeenns 6.4 7.5 9.3 9.9 9,5 10.0 9.4 11.4 000K X000 X000 X000 X000 XX XOO00KX XXX
DISPOSITION OF PERSONAL INCOME
PerSONBl INCOME.........ovveecveeeeeeeseeeeeeeeeeseeseeeee s eees s 1531.6 1717.4  1924.2 1852.6  1892.5 1946.6 2005.0 2056.6  XOOXX X000 X0  XO0XX XXX XX X0 XXX
Less: Personal tax and nontax Payments..........coueerreenreenieeerieeennns 226.4  259.0 299.9  280.4 290.7 306.6  321.9 320.0  XX00 X0 X000 X0 XXO0X X000K  X000K  XO00XX
Eouals:  Disposable personal iNCOME.................ovvveeevecosmreissereisnneens 1305.1 1458.4  1624.3 1572.2  1601.7 1640.0 1683.1 1736.5  929.5  972.6 994.8  996.6  993.0 993.4 996.2  997.8
Less: Personal OULIAYS............c.cccvieeverecieecieecieecve e, 1240.2 1386.4  1550.5 1493.0 1515.8 1569.7 1623.4 1677.6  XXXXXX  X000K  XOOOXX  XOOKX  XOOOXX  YXOO0KX  YOOOX  Y0000X
EOUalS:  PEISONBl SAVING............ovveerveeeeeeeeieeseeesesesseeseessseeessseeesneeens 65.0 72.0 73.8 79.2 85.9 70.3 59.7 58.9 X000 XO00K  XO0X  YO00X  X00X  XO00X X000 X000XX
Per capita disposable personal incore, dollars.............cccoo..ovvvvereveeenn. 6,017 6,672 7,367 7,157 A D 7,43~ 77,606 7,830 4,285 4,449 4,512 4,536 4,510 4,501 4,502 4,499
Personal saving as a percentage of disposable personal income............ '5.0 4.9 4.5 5.0 5.4 4.3 3.5 3.4 XK XXX XXX XXX XXX XXX YOO XXX

Source- U.S. Department of Commerce, Bureau of Economic Analysis p = p~tgliminary USCOMM-DC 3i311-P76



Reliability of the Estimates

Hie GNP figures issued in the month after the end of the quarter are
based on preliminary and incomplete source data. They are revised as more
comprehensive and final data become available. The Ffirst revision is made
one month after the preliminary figures are issued, and a second revision
is made one month later. The figures also are subject to further revisions
in the following three years, usually in the month of July. The table below
provides summary measures of the amount of revision iIn past years in quarter-
ly percent changes in GNP, real GNP, and the GNP implicit price deflator.
These measures-provide some guidelines in assessing the likely size of the
revisions in the estimates for the current quarter. For example, nine of 10
times the revision between the estimate of the quarterly change in the pre-
liminary estimate of real GNP and that in the following July has been within
a range of -1.8 to +2.0 percentage points as shown by the range from the 5th
to 95th percentile. Thus, based on past experience, it is likely that the
first quarter change in real GNP now estimated at 1.1 percent at an annual

rate will not be revised above 3.1 or below -0.7 in the first July revision.

The second revision of GNP was introduced in December 1977. There are
not yet enough observations to compute the likely size of the revisions between
the first and second revised estimates and between the second revised and July
estimates. It iIs expected, however, that these revisions will be smaller than
those between the preliminary and Ffirst revised estimates and between the first
revised and July estimates.

The sunmary measures for the GNP implicit price deflator also indicate
the likely revisions in the two other GNP price indexes.

Revision in Quarter-to Quarter Percent Changes at Annual Rate

Average, without Range of revision between
regard to sign specified percentiles
25 to 75 5 to 95

Current-dollar ONP

Preliminary/ 1st revision .5 -.1 to + .6 -.4 to + 1.3
Preliminary/ 1st July 1.0 -.3 to +1.3 -1./ to + 2.2
Preliminary/ 3rd July 1./ -.2 to +1.8 -1.3 to + 3.0
First revision/ 1st July -8 -.2 to + .6 -1./ to + 1.5
First revision/3rd July 1.1 -.3 to +1./ -1./ to + 2.3

Real (constant-dollar) cnp

Preliminary/ 1st revision -5 -.3 to + ./ -.8 to + 1.1
Preliminary/ 1st July 1.0 -.5 to +1.1 -1.8 to + 2.0
Preliminary/ 3rd July 1./ -.7 to +1.5 -2.1 to + 3./
First revision/ 1st July .9 -.6 to + .9 -1.5 to + 1.9
First revision/"3rd July 1.7 -1.0 to +1.7 -2.0 to + 2.9
GNP implicit price deflator
Preliminary/ 1st revision 3 -.1 to * 3 -3 to + .7
Preliminary/ 1st July 5 -2 to * .6 -7 to * 1.5
Preliminary/ July 7 -.2 to t .7 -.7 to t 1.9
First revision/ 1st July 5 -.2 to * ./ -1.1 to * 9
First revision/"3rd July 7 -.3 to + .6 1.3 to + 1.8

NOTE: Measures are based on the period from 196/ to 1978. For addi-
tional measures, see Reliability of the Quarterly National Income and
Product Accounts of the United States, 19/7-1971, Bureau of Economic
Analysis Staff Paper No. 23, July 197/. It is sold by the National
Technical Information Service, U.S. Department of Commerce, Spring-
field, Virginia 22161: price $6.00 please mention accession number
COM 7/-11538/AS.
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