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The com posi t e  i ndex  o f  l e ad i n g i n d i c a t o r s decr eased  0. 9 p er cen t  i n  Oct ober  

t o a l e v e l  o f  138. 8 ( 1967=100) ,  ac c o r d i n g t o p r e l i m i n a r y  dat a r e l e ase d  t oday by 

t he Bur eau o f  Economic A n a l y si s,  U. S.  Depar t ment  o f  Commerce.  On t he b a si s o f  

more compl e t e d at a ,  t he Sept ember  i ndex  l e v e l  was r e v i se d  t o 140. 1,  w hi ch i s

0. 2 p er cen t  above t he r e v i se d  Au gu st  l e v e l  o f  139 . 8.  Change i n  i n v e n t o r i e s on 

hand and on o r d e r  was t he maj or  c o n t r i b u t o r  t o t he Sept ember  r e v i si o n .

Seven o f  t en i n d i c a t o r s a v a i l a b l e  f o r  Oc t ober  c o n t r i b u t e d  t o t he d e c l i n e  

i n  t he i ndex :  vendor  per f or m ance,  change i n  t o t a l  l i q u i d  a sse t s,  c o n t r a c t s and

or d e r s f o r  p l an t  and equipmen t  i n  1972 d o l l a r s,  st o c k  p r i c e s,  money su p p l y  i n  

1972 d o l l a r s,  new o r d e r s i n  1972 d o l l a r s,  and b u i l d i n g  p e r m i t s.  Bu i l d i n g  per m i t s 

c o n t r i b u t e d  t he gr e a t e st  d e c l i n e .

Two o f  t en c o n t r i b u t e d  i n c r e a se s:  l a y o f f  r at e  and change i n  se n si t i v e

p r i c e s ( t he w ei ght ed  4-mont h movi ng aver age  o f  t he m ont h l y changes had a p o si 

t i v e  e f f e c t  on t he i ndex  even t hough se n si t i v e  p r i c e s i n c r e ase d  a t  a d e c l i n i n g  

r a t e  i n  Oc t ob er ) .  Change i n  se n si t i v e  p r i c e s c o n t r i b u t e d  t he gr e a t e r  i n c r e ase .

One i n d i c a t o r  was unchanged:  aver age workweek.

The com posi t e  i ndex  o f  c o i n c i d e n t  i n d i c a t o r s, whi ch i s  a m ont h l y a p p r o x i 

m at i on o f  aggr egat e  economic a c t i v i t y ,  i n c r e ase d  0 . 3  p er cen t  i n  Oct ober  t o a 

l e v e l  o f  145. 3 ( 1967=100) .  On t he b a si s o f  more compl e t e dat a,  t he Sept ember  

i ndex  l e v e l  was r e v i se d  t o 144. 8 ,  w hi ch i s  unchanged f rom t he r e v i se d  Augu st  

1 e v e ! ,

The com posi t e  i ndex  o f  l a gg i n g  i n d i c a t o r s i n c r e ase d  4 . 9  p er cent  i n  Oct ober  

t o a l e v e l  o f  179. 3 ( 1967=100) .  On t he b a si s o f  more compl e t e dat a,  t he 

Sept ember  i ndex  l e v e l  was r e v i se d  t o 170. 9 ,  whi ch i s  2. 5 per cent  above t he 

r e v i se d  Au gu st  l e v e l  o f  166 . 7.

NOTE:  The net  c o n t r i b u t i o n s made by component s o f  t he c o i n c i d e n t  
and l a gg i n g  com posi t e  i ndexes ar e  shown f o r  t he f i r s t  t ime 
i n  t h i s r e l e ase .



-  2  -

The l e a d i n g i ndex  i s  d esi gn ed  t o p r e d i c t  m ont h l y  movement s i n  aggr e 

gat e  economic a c t i v i t y ,  w hi ch i s  appr ox i m at ed  by t he c o i n c i d e n t  i ndex .

The l a gg i n g  i nd ex  i s  expect ed t o move,  a f t e r  a t i me l a g ,  i n  t he same 

d i r e c t i o n  as t he c o i n c i d e n t  i ndex  and t hus t o con f i r m  t he movement s i n  t he 

c o i n c i d e n t  i n d ex .  These concep t s ar e  more f u l l y  e x p l a i n ed  i n  t he Handbook 

of Cyclical Indicators, a suppl em en t  t o Business Conditions Digest (BCD), 
a v a i l a b l e  f rom t he Su p e r i n t e n d en t  o f  Document s a t  t he p r i c e  o f  $4. 00.

More dat a on t he com posi t e  i n d ex e s,  as w e l l  as o t h e r  i m p or t an t  

m easur es o f  economic a c t i v i t y ,  appear  i n  BCD . I t  i s  a v a i l a b l e  f rom t he 

Su p e r i n t en d en t  o f  Document s,  U. S.  Government  Pr i n t i n g  O f f i c e ,  Wash i ngt on ,  

D. C.  20402.  Annual  su b sc r i p t i o n :  $40. 00.

Next  r e l e a se  dat e:  December  31 f o r  t he November  com posi t e  i n d ex es.

C O M P O SIT E  IN D EX ES

(Dec.) (Nov.) (Nov.) (Mar.)
P T P T

Rat io
scale

]

1 5 0

1 4 0

1 3 0

~ 1  1 8 0  

1 7 0

1 6 0  

1 5 0  

H  14 0  

1 3 0  

120 

- j  110 

-* 1 0 0

NOTE:  P ( p e ak )  i n d i c a t e s end o f  ge n e r a l  b u si n e ss e x p a n si o n  and b e g i n n i n g  o f  r e c e ssi o n ,  and T ( t r o u g h )  i n d i c a t e s end o f  ge n e r a l

b u si n e ss r e c e ssi o n  and  b e g i n n i n g  o f  e x p a n si o n ;  t h u s,  sh ad e d  a r e a s r e p r e se n t  r e c e ssi o n s.  Num bers on t h e  c h a r t  i n d i c a t e  l e n g t h  o f

l e a d s ( - )  and l a g s ( +)  i n  m on t hs f r om  b u si n e ss c y c l e  t u r n i n g  d a t e s.



Tab l e 1. Composi te Indexes o f  Lead ing ,  C o in c id e n t , a n d  Lagging I n d i c a t o r s

Oc t .

1978

Nov. De c . J a n . Feb. Mar . Ap r .

1979

Hay June J u l y Aug. Sep. Oct .

Mo n t h l y  in d ex (1 967=100)

Le ad i n g i n d i c a t o r s 143. 6 142. 8 r ! 4 3 . 0 142. 5 142. 7 143. 2 r l 39. 7 r l 40. 1 r l 4 0 . 6 140. 1 r l  39. 8 r l  40 1 pi  38. 8

Co i n c i d e n t  i n d i c a t o r s 143. 0 144. 3 145. 5 144. 8 144. 9 146. 6 144. 1 145. 6 145. 0 145. 2 r l 44. 8 r l 44 . 8 pi  45. 3

Laggi n g i n d i c a t o r s 148. 1 152. 7 155. 2 157. 5 158. 5 158. 5 161. 9 162. 5 r l  63. 9 r l 65. 1 r l 66. 7 r l 70. 9 pi  79. 3

Pe r ce n t  change f r om  p r e c e d i n g mont h

Le ad i n g i n d i c a t o r s 0 . 5 - 0 . 6 r O. l r - 0 . 3 0. 1 0. 4 - 2 . 4 r 0 . 3 r 0 . 4 r - 0 . 4 r - 0 . 2 r 0 . 2 p - 0 . 9

Co i n c i d e n t  i n d i c a t o r s 1 .1 0. 9 0 . 8 - 0 . 5 0. 1 1 .2 - 1 . 7 1 . 0 - 0 . 4 0. 1 r - 0 . 3 rO. O p 0. 3

La ggi n g i n d i c a t o r s 1 .2 3.1 1 .5 1 . 5 0. 6 0 . 0 2. 1 0. 4 0 . 9 r 0 . 7 1 .0 r 2 . 5 p4. 9

1978 1979

IV I I I I I

Q u a r t e r l y  ave r age o f  m on t h l y  in d ex  (1967= 100)

Le ad i n g i n d i c a t o r s r l  43. 1 142. 8 140. 1 r l 4 0 . 0

Co i n c i d e n t  i n d i c a t o r s 144 . 3 145. 4 144. 9 r l 44. 9

Laggi n g i n d i c a t o r s 152. 0 158. 2 162 . 8 r l 67. 6

Pe r ce n t  change f rom  p r e c e d i n g q u a r t e r

Le ad i n g i n d i c a t o r s r 0 . 8 r - 0 . 2 -1 . 9 r - 0 . 1

Co i n c i d e n t  i n d i c a t o r s 2 . 3 0 . 8 - 0 . 3 rO. O

Laggi n g i n d i c a t o r s 5. 0 4. 1 2. 9 r 2 .9

p -  p r e l i m i n a r y  r  -  r e v i se d

JSee t a b l e s 2,  3,  and 4 f o r  c o m p o si t i o n  o f  t he  i n d e x e s.  (*)

T ab l e  2.  Net  Co n t r i b u t i o n s o f  In d i v i d u a l  Component s t o  t he  Com p osi t e  In d e x  o f  Le ad i n g In d i c a t o r s

Ba si c dat a
Net c o n t r i b u t i o n  

t o  i n d e x 1

D i r e c t i o n  

o f  change

In d i c a t o r
J u l y Aug. Sep t . Oct .

J u l y
t o

Aug.

Aug.
t o

Se p t .

Se p t . 
t o  

Oct .

Sep t .
t o

Oct .

Ave r age  w orkw eek,  p r o d u c t i o n  w o r k e r s,
m an u f ac t u r i n g ( h o u r s)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40. 2 40. 1 r 4 0 .1 p 40.1 - 0 . 0 8 0 . 0 0 . 0 0

* L a y o f f  r a t e ,  m a n u f a c t u r i n g ( p e r c e n t )  . . . . . . . . . . . . . . . . 1 .2 1 . 5 1. 2 p i - i - 0 . 3 0 0 . 3 3 0. 12 +

New o r d e r s,  m f g. ,  consum er  goods and m a t e r i a l s 

( b i l l i o n s  o f  1972 d o l l a r s)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . r 3 5 . 90 r 3 5 . 9 4 r 3 6 . 29 p 36. 26

50

0. 01 0 . 05 -0. 01

Vendor  p e r f o r m ance ,  com panies r e p o r t i n g  sl o w e r  

d e l i v e r i e s ( p e r c e n t )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60 55 51 - 0 . 1 8 - 0 . 1 5 - 0 . 0 4

Net  b u si n e ss f o r m a t i o n  ( i n d e x :  1 9 6 7 =1 0 0 ) . . . . . . . . . . . r l 32. 3 e l  31. 4 NA NA - 0 . 1 0 NA NA

Co n t r a c t s and o r d e r s,  p l a n t  and equipm en t

( b i l l i o n s  o f  1972 d o l l a r s)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13. 31 r l 3. 22 r l 4 . 2 5 pi  3.11 - 0 . 0 2 0. 19 - 0 . 2 3 _

B u i l d i n g  p e r m i t s ( i n d e x :  1967=100)  . . . . . . . . . . . . . . . . . . 123. 4 133. 6 143. 4 124. 6 0. 23 0. 23 - 0 . 4 9 -

#Change i n  i n v e n t o r i e s on hand and on o r d e r

(ann.  r a t e ,  b i l l i o n s  o f  1972 d o l l a r s ) . . . . . . . . . . . . r l 5 . 0 4 r ! 3 . 8 2 p 7. 33 NA - 0 . 0 8 - 0 . 4 5 NA

#Change i n  se n si t i v e  p r i c e s ( p e r c e n t )  . . . . . . . . . . . . . . . 1 . 97 1 . 97 1 . 78 2. 16 0. 0 - 0 . 0 9 0. 19 +

St o c k  p r i c e s,  500 common st o c k s

( i n d e x :  1941=43=10)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 102. 71 107. 36 108. 60 104. 47 0 . 27 0. 08 - 0 . 2 8 _

#Change i n  t o t a l  l i q u i d  a sse t s ( p e r c e n t )  . . . . . . . . . . . r 0 . 9 0 r 0 . 89 r 0 . 8 7 pO . 84 - 0 . 0 3 - 0 . 0 7 - 0 . 1 2 -

Money su p p l y  (M2) ( b i l l i o n s  o f  1972 d o l l a r s)  . . . 524 . 4 523. 7 523. 4 p 522. 0 - 0 . 0 6 - 0 . 0 3 - 0 . 1 4 -

Pe r ce n t  change i n  t he i n d e x 2 . . . . . . . . . . . . . . . . . . . . . . . - 0 . 21 0. 21 - 0 . 9 3

( * )  Se r i e s i s  i n v e r t e d  i n  c a l c u l a t i n g  t he  com p osi t e  i n d e x  o f  l e a d i n g  i n d i c a t o r s:  a d e c r e ase  i n  t he  l a y o f f  r a t e  i s  c o n si d e r e d  an 
i n c r e a se  i n  t he  se r i e s.

( # )  - Smoot hed by a w e i gh t ed  4-m ont h m oving ave r age  ( w i t h  w e i gh t s 1 , 2 , 2 , 1 )  p l ace d  a t  t he t e r m i n a l  mont h o f  t he  span .

NA -  no t  a v a i l a b l e  p -  p r e l i m i n a r y  r  -  r e v i se d  e -  e st i m at e d

^Net c o n t r i b u t i o n  o f  each in d i v i d u a l  component i s  t h a t  com ponent 's  sh a re  in  th e  com po s it e  movement o f  t h e  group.
2The p e rc e n t  change in th e  index  e q u a ls  t h e  sum o f  th e  n e t  c o n t r i b u t i o n s  o f  t h e  in d i v i d u a l  components p lus  t h e  t r e n d  a d ju s tm e n t

f a c t o r  o f  0 .099  (e x c e p t  f o r  o c c a s io n a l  rou nd ing  d i f f e r e n c e s ) .



Tab le  3. Net C o n t r ib u t i o n s  o f  In d iv id u a l  Components to th e  Composite Index o f  C o in c id e n t  I n d i c a t o r s

In d i c a t o r
J u l y

Ba si c  

Aug .

dat a 

Se p t . O c t .

Net c o n t r i b u t i o n  
t o  i n d e x 1

Di r e c t i o n  

o f  chanqe

J u l y  
t o  

Au q .

Aug
t o

Sep t .

Sep t .
t o

Oct .

Sep t .
t o

Oct .

Em pl oyees on n o n a g r i c u l t u r a l  p a y r o l l s( t h o u sa n d s) . 89, 713 r 89 , 762 r 89 , 845 p 9 0 , l 51 0 . 04 0. 07 0. 35 +

Pe r son a l  incom e l e ss t r a n s f e r s i n  1972 d o l l a r s

(annual  r a t e ,  b i l l i o n  d o l l a r s ) . . . . . . . . . . . . . . . . . . . . . . . . . . r l , 024. 9 r l  , 023. 5 r l , 020 . 0 p i , 022. 3 - 0 . 0 7 - 0 . 1 7 0. 14 +

In d u s t r i a l  p r o d u c t i o n ,  t o t a l  ( i n d e x :  1 9 6 7 =1 0 0 ) . . . 162 . 8 r l 51. 6 152. 3 pi  52. 5 - 0 . 2 2 0 . 13 0. 05 +

Ma n u f a c t u r i n g and t r ad e  sa l e s i n  1972 d o l l a r s

( m i l l i o n  d o l l a r s ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 159, 296 r l 60, 227 pi  60, 7  68 NA 0. 13 0. 07 NA

Pe r ce n t  change i n  t he i n d e x 2 . . . . . . . . . . . . . . . . . . . . . . . - 0 . 2 8 0. 0 0. 35

NA -  not  a v a i l a b l e  p -  p r e l i m i n a r y  r -  r e v i se d

^ Net  c o n t r i b u t i o n  o f  each i n d i v i d u a l  com ponent  i s  t h a t  com p on e n t 's sh a r e  i n  t he com p osi t e  movement  o f  t he gr oup .
The p e r ce n t  change i n  t he  i n d ex  e q u a l s t he  sum o f  t he  ne t  c o n t r i b u t i o n s o f  t he  i n d i v i d u a l  com ponent s p l u s t he  t r e n d  ad j ust m en t  
f a c t o r  o f  - 0 . 1 6 4  (e x ce p t  f o r  o c c a si o n a l  r o u n d i n g d i f f e r e n c e s) .

T ab l e  4.  Net  Co n t r i b u t i o n s o f  In d i v i d u a l  Component s t o  Com p osi t e  In d e x  o f  La gg i n g In d i c a t o r s

In d i c a t o r

J u l y

Ba si c  

A u g .

dat a 

Se p t . O c t .

Net c o n t r i  b u t i o n  
t o  i n d e x 1

D i r e c t i o n  

o f  chanae
J u l y  

t o  
A u g .

Aug.
t o

Se p t .

Sep t .
t o

Oct .

Sep t ,  
t o  

O c t .

*Av e r age  d u r a t i o n  o f  unemployment  ( w e e k s) . . . . . . . . . . . 10. 0 10. 5 10. 6 10. 5 - 0 . 3 0 - 0 . 0 6 0. 09 +

Ma n u f a c t u r i n g and t r ad e  i n v e n t o r i e s,  t o t a l .

i n  1972 d o l l a r s ( b i l l i o n  d o l l a r s)  . . . . . . . . . . . . . . . . . . r 2 5 9 . 10 259. 38 p 257. 85 NA 0. 05 - 0 . 2 8 NA

Lab or  c o st  per  u n i t  o f  o u t p u t ,  m an u f ac t u r i n g

( i n d e x :  196 7=100) . . . . . . . . . . . . . . . . . . r l 75. 0 r l  76 . 3 r l  76. 8 p l 78. 4 0 . 23 0 . 09 0 . 42  ( +

Ave r age  pr im e r a t e  ch ar ge d  by banks ( p e r c e n t ) . . . 11. 54 11 .91 12. 90 14. 39 0. 72 1 . 92 4. 35 +

Comm ercial  and i n d u s t r i a l  l o a n s o u t st a n d i n g

( m i l l i o n  d o l l a r s ) . . . . . . . . . . . . . . . . . . . . . . . . . r ! 4 8 , 5 2 6 r l  51, 058 r l 54, 793 p l 55, 215 0. 37 0 . 54 0. 09 +

Ra t i o ,  consum er  i n st a l l m e n t  deb t  t o  p e r so n a l
incom e ( p e r c e n t ) . . . . . . . . . . . . . . . . . . . . . . . . . r l 5. 02 r l 5. 04 pi 5. 17 NA 0. 07 0. 45 NA

Pe r ce n t  change i n  t he i n d e x 2 . . . . . . . . . . . 0 . 97 2. 52 4. 92

( * )  Se r i e s i s  i n v e r t e d  i n  c a l c u l a t i n g  t he com p osi t e  in d ex  o f  l a  
ment  i s  c o n si d e r e d  an i n c r e a se  i n  t h e  se r i e s.

gg i n g  i n d i c a t o r s:  a d e c r e ase  i n  t he  ave r age  d u r a t i o n  o f  unempl oy -

NA -  no t  a v a i l a b l e  p -  p r e l i m i n a r y  r  -  r e v i se d

i r L p  c o n t r i b u t i o n  o f ^ e ach  i n d i v i d u a l  com ponent  i s  t h a t  com p on e n t 's sh a r e  i n  t he com p osi t e  movement  o f  t he  gr oup

f a c t o r  o f  t nClh7n9 ( e x r o n t e e I ndei  eq“ a l s . t he  o f t h e  ne t  c o n t r i b u t i o n s o f  t he  i n d i v i d u a l  com ponent s p l u s t he  t r e n d  ad j ust m en t  
t a c t o r  o f  - 0 . 1 7 0  (e x ce p t  f o r  o c c a si o n a l  r o u n d i n g d i f f e r e n c e s) .
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