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Federal Government Deficit Declined 
In Second Quarter 1978

The Federal Government deficit as measured in the national income and

product accounts declined $27.4 billion in the second quarter of 1978 to 

$25.2 billion at a seasonally adjusted annual rate, according to the Bureau 

of Economic Analysis, U.S. Department of Commerce.

Receipts in the second quarter were $423.5 billion, up $27.3 billion 
from the first; rising incomes caused most of the increase. Corporate 
profits tax accruals increased $12.3 billion, reflecting a large increase 
in profits before tax. Higher wages and salaries were largely responsible 
for increases of $9.6 billion in personal taxes and $4.2 billion in contri
butions for social insurance. Indirect business taxes increased $1.1 billion, 
including a $0.5 billion increase in custom duties.

Expenditures were $448.6 billion in the second quarter, down $0.2 billion 
from the first. Nondefense purchases declined $5.0 billion, reflecting large 
net redemptions of agricultural commodities held under loan agreements by 
the Commodity Credit Corporation. Grants-in-aid to State and local govern
ments increased $2.0 billion; local public works and public service jobs 
accounted for most of the increases. Net interest paid increased $1.7 
billion. National defense purchases increased $0.7 billion. Transfer pay
ments increased $0.5 billion; a $1.8 billion decline in unemployment benefits 
was more than offset by increases in other transfer payments to persons and 
by a $0.5 billion increase in foreign transfers. Subsidies less the current 
surplus of government enterprises was unchanged; an increase in the deficit 
of the Commodity Credit Corporation was offset by a decline in government 
payments to farmers and by a Postal Service rate increase, effective in 
late May.

Additional data appear in the Survey of Current Business, the monthly 
journal of the Bureau of Economic Analysis. The Survey of Current Business 
is available from the Superintendent of Documents, U.S. Government Printing 
Office, Washington, D. C. 20402. First class mail: annual subscription 
$31.00 domestic. Second class mail: annual subscription $19.00 domestic, 
$23.75 foreign; single copy $1.60 domestic, $2.00 foreign.
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F E D E R A L  G O V E R N M E N T  R E C E IP T S  A N D  E X P E N D IT U R E S  

( B i I l i o n s  o f  d o l l a r s )

U . S .  D E P A R T M E N T  O F  C O M M E R C E  

B U R E A U  O F  E C O N O M I C  A N A L Y S I S

1 9 7 7 1 9 7 8

1 9 7 5 1 9 7 6 1 9 7 7
II III IV I II P

S e a s o n a l l y  a d ju s t e d  a t  a n n u a l  r a t e s

R e c e ip ts 2 8 6 . 2 3 3 1 . 4 3 7 4 . 5 3 7 1 . 4 3 7 4 . 3 3 8 5 . 5 3 9 6 . 2 4 2 3 . 5

P e r s o n a l t a x  a n d  n o n t a x  r e c e ip t s
1 2 5 . 4 1 4 6 . 8 1 6 9 . 4 1 6 7 . 0 1 6 7 . 6 1 7 4 . 8 1 7 6 . 8 1 8 6 . 4

Co r p o r a t e  p r o fi t s  t a x  a ccr u a ls  

I n d ir e c t  b u s in e s s  t a x  a n d  n o n t a x  a ccr u a ls
4 2 . 8 5 4 . 8 6 1 . 3 6 1 . 8 6 2 . 0 6 2 . 9 5 9 . 6

2 6 . 5

7 1 . 9

2 7 . 6
Co n t r ib u t io n s  fo r  s o c ia l in su r a n ce 2 3 . 9 2 3 . 4 2 5 . 0 2 4 . 8 2 5 . 4 2 5 . 6

9 4 . 2 1 0 6 . 4 1 1 8 . 7 1 1 7 . 7 1 1 9 . 3 1 2 2 . 2 1 3 3 . 3 1 3 7 . 5

E x p e n d i tu re s
3 5 6 . 8 3 8 5 . 2 4 2 2 . 6 4 1 1 . 7 4 3 0 . 7 4 4 4 . 1 4 4 8 . 8 4 4 8 . 6

P u r ch a s e s  o f  g o o d s  a n d  se r v ice s 1 2 3 . 1 1 2 9 . 9 1 4 5 . 1 1 4 2 . 9 1 4 6 . 8 1 5 2 . 2 1 5 1 . 5 1 4 7 . 2

N a t io n a l d e fe n s e 8 3 . 7 8 6 . 8 9 4 . 3 9 3 . 7 9 4 . 4 9 7 . 1 9 7 . 9 9 8 . 6

Com p e n s a t io n  o f  e m p lo ye e s 3 9 . 8 4 0 . 9 4 2 . 9 4 2 . 3 4 2 . 4 4 4 . 9 4 5 . 0 4 5 . 0

O t h e r 4 3 . 9 4 5 . 8 5 1 . 4 5 1 . 4 5 2 . 0 5 2 . 3 5 2 . 9 5 3 . 5

N o n d e fe n s e 3 9 . 4 4 3 . 1 5 0 . 8 4 9 . 3 5 2 . 4 5 5 . 1 '5 3 . 6 4 8 . 6

Com p e n s a t io n  o f  em p lo ye e s 1 9 . 2 2 1 . 5 2 3 . 5 2 3 . 1 2 3 . 3 2 4 . 6 2 4 . 9 2 5 . 0

O t h e r 2 0 . 1 2 1 . 6 2 7 . 3 2 6 . 1 2 9 . 1 3 0 . 5 2 8 . 7 2 3 . 6

T r a n s fe r  p a ym e n t s  .
1 4 9 . 1 1 6 1 . 6 1 7 2 . 7 1 6 8 . 2 1 7 5 . 7 1 7 8 . 3 1 8 0 . 2 1 8 0 . 7

T o  p e r son s 1 4 6 . 0

3 . 1

1 5 8 . 4

3 . 2

1 6 9 . 5

3 . 2

1 6 5 . 2 1 7 2 . 0 1 7 5 . 0 1 7 6 . 9 1 7 6 . 9

To  fo r e ign e r s 3 . 0 3 . 7 3 . 4 3 . 3 3 . 8

Gr a n ts - in -a id  t o  S t a t e  a n d  lo c a l go ve r n m en t s

5 4 . 6 6 1 . 1 6 7 . 4 6 5 . 4 7 0 . 9 7 1 . 1 7 3 . 9 7 5 . 9

N e t  in t e r e s t  p a id
2 3 . 2 2 6 . 8 2 9 . 1 2 8 . 8 2 8 . 9 3 0 . 7 3 3 . 2 3 4 . 9

I n t e r e s t  p a id 2 7 . 1 3 2 . 1 3 5 . 3 3 5 . 0 3 5 . 4 3 7 . 0 4 0 . 2 4 2 . 3

T o  p e r s on s  

T o  fo r e ign e r s

2 2 . 5

4 . 5

2 7 . 6

4 . 5

2 9 . 8

5 . 5

2 9 . 8

5 . 2

2 9 . 9

5 . 5

3 0 . 4

6 . 6

3 2 . 3

7 . 9

3 3 . 9

8 . 4

Less :  I n t e r e s t  p a id  t o  g o ve r n m e n t 3 . 9 5 . 3 6 . 2 6 . 2 6 . 4 6 . 3 7 . 0 7 . 4

Su b s id ie s  les s  cu r r e n t  s u r p lu s  o f
1 0 . 0 1 0 . 0

go ve r n m e n t  e n t e r p r is e s 6 . 8 5 . 8 8 . 3 6 . 4 8 . 4 1 1 . 8

Su b sid ie s 4 . 8 5 . 6 7 . 5 6 . 3 6 . 9 1 0 . 3 8 . 8 8 . 4

Less : Cu r r e n t  s u r p lu s  o f  go ve r n m e n t

- 2 . 0
_ 1 - 1 . 5 - 1 . 4 - 1 . 2 - 1 . 6

e n t e r p r is e s - .  z

Less :  Wage  accruals  less  disbursements . .
. 0 . 0 . 0 . 0 . 0 . 0 . 0 . 0

S u rp lu s  o r  d e f ic i t  ( — ) ,  n a t io n a l  in c om e  

and  p ro d u c t  a c c o u n ts - 7 0 . 6 - 5 3 . 8 - 4 8 . 1 - 4 0 . 3 - 5 6 . 4 - 5 8 . 6 - 5 2 . 6 - 2 5 , 2

• 1•_ 1 m
P =  Preliminary
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