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Federal Government Deficit Declined
In Second Quarter 1978

The Federal Government deficit as measured in the national income and
product accounts declined $27.4 billion in the second quarter of 1978 to
$25.2 billion at a seasonally adjusted annual rate, according to the Bureau
of Economic Analysis, U.S. Department of Commerce.

Receipts in the second quarter were $423.5 billion, up $27.3 billion
from the first; rising incomes caused most of the increase. Corporate
profits tax accruals increased $12.3 billion, reflecting a large increase
in profits before tax. Higher wages and salaries were largely responsible
for increases of $9.6 billion in personal taxes and $4.2 billion in contri-
butions for social insurance. Indirect business taxes increased $1.1 billion,
including a $0.5 billion increase in custom duties.

Expenditures were $448.6 billion in the second quarter, down $0.2 billion
from the first. Nondefense purchases declined $5.0 billion, reflecting large
net redemptions of agricultural commodities held under loan agreements by
the Commodity Credit Corporation. Grants-in-aid to State and local govern-
ments increased $2.0 billion; local public works and public service jobs
accounted for most of the increases. Net interest paid increased $1.7
billion. National defense purchases increased $0.7 billion. Transfer pay-
ments increased $0.5 billion; a $1.8 billion decline in unemployment benefits
was more than offset by increases in other transfer payments to persons and
by a $0.5 billion increase in foreign transfers. Subsidies less the current
surplus of government enterprises was unchanged; an increase in the deficit
of the Commodity Credit Corporation was offset by a decline in government
payments to farmers and by a Postal Service rate increase, effective in

late May.

Additional data appear in the Survey of Current Business, the monthly
journal of the Bureau of Economic Analysis. The Survey of Current Business
is available from the Superintendent of Documents, U.S. Government Printing
Office, Washington, D. C. 20402. First class mail: annual subscription
$31.00 domestic. Second class mail: annual subscription $19.00 domestic,
$23.75 foreign; single copy $1.60 domestic, $2.00 foreign.
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1977 1978
P
1975 1976 1977 = 111 v . i
Seasonally adjusted at annual rates
R L LIPS —— 286.2 33L.4 374.5 371.4 374.3 385.5 396.2 423.5
el T Rt s o s vy s s 125.4 146.8 169.4 167.0 | 167.6 174.8 176.8 186.4
Indirect business tax and nontax accruals Tt 42.8 54.8 61.3 61.8 62.0 62.9 59.6 71.9
Contributions for social insurance Tttt 23,9 23.4 25.0 24.8 25.4 25.6 26.5 27.6
"""""""""" 94,2 106.4 118.7 117.7 119.3 122.2 133.3 13735
CRpEBS voiosviwn don wadeains 356.8 385.2 422.6 411.7 430.7 444.1 448.8 448.6
Purchases of goods and Services . . . .. ... ... ........... 123.1 129.9 145.1 142.9 146.8 152.2 151.5 147.2
National defense . . . . . ...\ vr e 83.7 86.8 94.3 93.7 94.4 97.1 97.9 98.6
Compensation of employees . . . . ... ......... 39.8 40.9 42.9 42.3 42.4 44.9 45.0 45.0
Ofer e 43.9 45.8 51.4 51.4 52.0 52.3 52.9 53.5
Nondefense: .o v s sidanie G v salaasin 39.4 43.1 50.8 49.3 52.4 951 53.6 48.6
Compensation of employees , , . ... .......... 19:2 2155 235 23.1 23.3 24,6 24.9 25.0
OUHOE ;oo s abronamatitad bR S0, SARa GG ATl 20.1 21.6 273 26.1 29,1 30.5 28.7 23.6
DRSSP s it meinr o g BT 149.1 161.6 172.7 168.2 | 175.7 178.3 180.2 180.7
I SRRA A O DS 146.0 158.4 169.5 165.2 172.0 175.0 176.9 176.9
o fOrSIGHerY: L i sisa i s i s Sk BRESREer 3.1 3.2 3.2 3.0 3.7 3.4 3.3 3.8
Grants-in-aid to State and local governments . . . .., ..... 57 % &4 . 65.4 70.9 71.1 73.9 75.9
eI s s vie s s st wis DR AN Eins 23.2 26.8 29.1 28.8 28.9 30.7 33,2 34.9
INterest Paid . . . ... ..\ e et 27.1 | . 32 35.3 35.0 35.4 37.0 40.2 42.3
TODEISONS . .\ v s e s e e 22.5 27.6 29.8 29.8 29.9 30.4 9.3 33.9
TOSOMRISNRTE .o (s (s D0 o e s ks 4.5 4.5 545 S:a2 DD 6.6 79 8.4
Less: Interest paid to government, . . . . ... ... ...... 3.9 5.3 6.2 6.2 6.4 6.3 7.0 7.4
Subsidies less current surplus of
£OVeIrNMENnt ENtEIPIISES | . . . . o it 6.8 5.8 8.3 6.4 8.4 11.8 10.0 10.0
T T I Y 4.8 5.6 7.5 6.3 6.9 10.3 8.8 8.4
Less: Current surplus of government = =2 -1.
CHRTDINSEE!. .\ ciaiy ariorss ousss viocsiniats (oshs wiose. SAeieuiny -2.0 -.2 -9 =l e 3-8 L& ke
i .0 .0 .0 .0
Less: Wage accruals less disbursements.. .0 .0 .0 0
f:;p:::::cc:e:‘i;:u(“;): nm "a' mme ......... -70.6 -53.8 -48.1 -40.3 -56.4 -58.6 -52.6 -25.2
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