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PRELIMINARY SECOND QUARTER 1978 GNP AND ANNUAL
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Gross national product -- the market value of the Nation's output
of goods and services -- increased $84.9 billion, or 18.2 percent, at a
seasonally adjusted annual rate in the second quarter of 1978 to $2,076.9
billion, according to preliminary figures released by the Bureau of Economic
. Analysis, U.S. Department of Commerce. In the first quarter, GNP increased
$33.9 billion (revised), or 7.1 percent.

Real output (GNP adjusted for price changes) increased 7.4 percent at
an annual rate, compared with a decline of 0.1 percent in the first quarter.
The changes in real output in the first and second quarters were affected by
the coal strike and severe weather. In the first quarter, these factors
depressed output; in the second quarter, a rebound added to output. If the
effects of the coal strike and severe weather are set aside, the increase in
real GNP would have been about 3 percent in each quarter.

Prices, as measured by the GNP chain price index, rose 10.1 percent in
the second quarter, compared with 7.1 percent in the first.

The figures released today reflect the revisions in the national income
and product accounts that are made each July to incorporate new source data.

The Bureau emphasized that the second-quarter estimates are based on
preliminary and incomplete source data. Data are not available for June
on foreign trade and consumer prices, and are incomplete for inventories
and domestic trade. Revised estimates based on more comprehensive data

will be issued next month.



Final sales and inventory investment

Final sales increased $80.9 billion in the second quarter, compared .
with $30.3 billion in the first. A1l major components contributed to the
advance except Federal Government purchases.

Inventory investment was $20.7 billion in the second quarter, up $4.0
billion from $16.7 billion in the first quarter. In the fourth quarter of
1977, inventory investment was $13.1 billion.

Personal consumption expenditures

Personal consumption expenditures increased $47.3 billion in the
second quarter, compared with $21.5 billion in the first. Purchases of
durable goods increased $13.8 billion, compared with a decline of $3.3
billion. Purchases of nondurable goods increased $17.2 billion, compared
with $4.1 billion. Expenditures on services increased $16.3 billion,
compared with $20.7 billion.

Disposable (after-tax) personal income increased $42.1 billion while
personal outlays increased $48.7 billion. As a result, personal saving
decreased $6.6 billion, and the saving rate (saving as a percentage of
disposable income) decreased from 5.9 percent in the first quarter to
5.3 percent in the second.

Fixed investment

Business fixed investment increased $11.1 billion in the second quarter, '
compared with $5.3 billion in the first. Nonresidential construction outlays
increased $5.7 billion, compared with $1.1 billion. Nonresidential producers'
durable equipment purchases increased $5.4 billion, compared with $4.3 billion.
Residential investment outlays increased $4.5 billion, compared with $0.1
billion.

Net exports

Based on preliminary and incomplete data, net exports of goods and
services increased $10.2 billion in the second quarter, compared with a
decline of $0.9 billion in the first. Exports increased $17.7 billion
and imports increased $7.5 billion.

Government purchases

Federal Government purchases of goods and services declined $4.1
biTlion in the second quarter, compared with a decline of $0.7 billion in
the first. Defense purchases increased $1.0 billion while nondefense purchases
declined $5.1 billion. State and local government purchases increased $12.0
billion in the second quarter,compared with $4.9 billion.



July revision of national income and product accounts

The national income and product account estimates are revised each
July to incorporate source data that became available mainly in the spring.
Revised estimates covering the period from the first quarter of 1975
through the first quarter of 1978 of GNP, GNP prices, national income,
and personal income, and preliminary estimates for the second quarter of
1978 are shown in Tables 1 through 4.

Based on the new source data, GNP was revised downward $6.3 billion in
1976 and $2.5 billion in 1977. For 1975, total GNP was not revised, as
component revisions offset each other. The revisions in total GNP were
largely the result of downward revisions in personal consumption expendi-
tures, in change in business inventories, and in 1976, in State and Tocal
government purchases. These downward revisions were partly offset by
upward revisions in nonresidential fixed investment. Annual and quarterly
changes in the revised and previously published GNP and GNP price measures
are shown in Table 5.

The most important new source data introduced into the revised estimates
and the NIPA components into which they have been incorporated are Tisted
below: Final 1975 and preliminary 1976 Internal Revenue Service business
tax return tabulations (corporate profits, nonfarm proprietors' income,
interest, inventories other than manufacturing and trade, employer contri-
butions to the private pension plan component of "other labor income," and
capital consumption allowances); final 1976 and preliminary 1977 Bureau of
Labor Statistics tabulations of wages and salaries of employees covered by
State unemployment insurance (private wages and salaries); final 1976 and
preliminary 1977 State and local government payroll data from the Census
Bureau Public Employment Survey (State and local government wages and salaries
and expenditures); final 1975 data from the Department of Health, Education
and Welfare (employer contributions to the health insurance component of
"other labor income"); final 1976 and preliminary 1977 Department of
Agriculture Survey of Farm Production Expenditures (farm proprietors' income)
and preliminary 1976 and 1977 Department of Agriculture annual surveys of
field crop production and of meat animal sales and inventories (change in
business inventories and farm proprietors' income); final 1975 and preliminary
1976 Census Bureau Annual Housing Survey (personal consumption expenditures
and rental income of persons); final 1975 and preliminary 1976 Census Bureau
tabulations from the Annual Survey of Manufactures of product shipments
(producers' durable equipment) and of the book value of inventories and the
methods of determining inventory cost (change in business inventories); final
1975 and 1976 Census Bureau tabulations of retail trade inventories from the
Annual Retail Trade Survey (change in business inventories); revised Census
Bureau data on private construction expenditures and construction price and
cost indexes for 1975-77 (nonresidential and residential structures); the
Federal budget for fiscal year 1979 and other Government financial reports
(Federal Government receipts and expenditures); and final data for fiscal
year 1976 and preliminary data for fiscal year 1977 from the Census Bureau
Governmental Finances Survey (State and local government receipts and
expenditures).
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Seasonal adjustment factors have been updated for the monthly
and quarterly series.

In addition to these standard sources of new data, the revised
estimates also incorporate nonroutine revisions to some of the monthly
series used to prepare the NIPA estimates. For 1975-77, manufacturers'
shipments of equipment (producers' durable equipment), retail trade
sales (personal consumption expenditures), and manufacturing and trade
inventories (change in business inventories) were revised to incorporate
new annual benchmarks, new samples, and new classifications. For 1977,
merchandise trade (exports and imports) was revised to incorporate a
revision in the product classification of exports and imports and a
recording of imports on a date-of-importation basis rather than on a
date-of-entry or date-of-filing basis.

Detailed national income and product tables will appear in the
July issue of the Survey of Current Business. The Survey of Current Business
is available from the Superintendent of Documents, U.S. Government Printing
Office, Washington, D.C. 20402. First class mail: annual subscription
$31.00 domestic. Second class mail; annual subscription $19.00 domestic,
$23.75 foreign; single issue $1.60 domestic, $2.00 foreign.
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Definitions

Measures of price change

The implcit price deflator is a weighted average of the detailed
price indexes used in the deflation of GNP. In each period, the weights
are based on the composition of constant-dollar output in that period.
Changes in the implicit price deflator reflect both changes in prices
and changes in the composition of output.

The chain price index uses as weights the composition of output
in the prior period, and, therefore, reflects only change in prices
between the two periods. However, comparisons of two or more of the
percent changes in the chain index reflect changes in the composition
of output.

The fixed-weighted price index uses as weights the composition of
output in 1972. Accordingly, comparisons over any time span reflect
only changes in prices.

Profits

Before-tax book profits (or "profits before tax" in the accompanying
tables) are profits before deduction of Federal and State and local profits
tax liability. They are measured after deduction of tax-return based
capital consumption allowances and include inventory profits.

Profits from current production (or "corporate profits with inventory
valuation and capital consumption adjustments" in the accompanying tables)
differ from before-tax book profits by the amount of two adjustments:

(1) the capital consumption adjustment, which converts tax-return based
capital consumption allowances to a replacement cost valuation and to uniform
service lives and depreciation formulas, and

(2) the inventory valuation adjustment, which converts inventory costs
as reported by business to a replacement cost valuation.

These definitions are amplified in Part I of the January 1976 issue
of the Survey of Current Business.




Table 1. --Selected National Income and Product Acccunt Estimates:

Percent Change from Preceding Pericd
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Gross national producteeccececscsssscsases

Personal consumption expenditures..eeescecsces
Durable goodSeecsesescscssanse .
Nondurable goods. .

SerViCeSeccessnccccssssccccncnccnssrvrsnnane

Gress private domestic investmenteeesecscacess
Pixed investmente.ee..
Nonresidential.
StructuresSceecceccccsccccccae
Producers' durable equipment
Residentialecessees
Nonfarm structures

Farm structureS.seceesccceccecosese
Producers' durable equipment....
Change in business inventories.......
Nonfarmeecscececcsosccscccens

FarMececcccacerssscssccsccsscsccssnssancnes

Net expcrts cf gcods and serviceSseeesssscess
Experts..

IMpOYtaeseeseeeessesssasscsannanes .o

Government purchases of goods and services...
Federalisscccecccscccccecrccessennsasscanns
National defense. .e
Nondefenseeeses .e

State and 1oCalececesccsccccccssncsssssnnns

Addendum:

Pinal sales (GNP less change in business
ioventories).eeececcssssocanennessscsssuananse

P
Preliminary

Table 2. -- Gross Naticnal Product
(billions of dollars)

(Quarterly totals, seasonally adjusted at annuzl rates)

1975

1528.8

979.1
132.6
408.9
437.5

19C.9
201.6
150.2
53.8
96.4
51.5
49.5
.9
1.1
=10.7
~14.3
3.5

20.4
147.3
126.9

338.4
123.1
83.7
3%.4
215.4

1539.6

1976

1700.1

1090.2
156.6
442.6
491.0

243.0
232.8
164.6
57.3
107.3
68.2
65.8
1.1
1.3
10.2
12.2
-2.0

Te4
163.2
155.7

359.5
129.9
B86.8
43.1
229.6

1689.9

1977 _ 1975
I D == i
1887.2 1454.7 1498.6 1564.0 1598.0
1206.5 935.7 964.9 994.0 1021.6
178.4 122.7 128.1 136.3 143.5
479.0 393.7 405.5 415.0 421.4
549.2 419.3  431.3 442.7 456.7
297.8 177.7 17%.2 206.8 203.9
282.3 198.0 197.5 202.3 208.8
190.4 150.8 148.8 149.7 151.5
63.9 53.6 52.9 54.0 54.7
126.5 97.2 35.9 95.7 96.8
91.9 47.2 48.7 52.6 57.3
88.9 45.7 47.1 50.4 54.7
1.5 <5 -6 1.1 1.5
1.5 1.0 1.0 1.1 1.2
15.6 -20.2 -22.3 4.6 -4.9
15.0 -24.2 -24.9 l.1 -9.0
N 4.0 2.6 3.5 4.1
-11.1 15.5 24.3 20.9 20.9
175.5 147.4 142.6 147.0 152.2
186.6 131.9 118.3 126.1 131.2
394.0 325.8 334.2 342.2 351.5
145.1 119.4 121.4 123.6 127.9
94.3 8l.4 82.8 84.2 86.4
50.8 8.0 38.5 39.4 41.5
248.9 206.4 212.8 218,7 223.6
1871.6 1475.0 1520.9 1559.4 1602.9

1976 1977 1978

= £ - z Z om X I Ip
1649.7 1685.4 1715.6 1749.8 1806.8  1867.0 1916.8 1958.1  1992.0 2076.9
1053.8 1075.1 1098.4 1133.7 1167.7 1188.6 1214.5 1255.2  1276.7 1324.0
152.2 154.7 156.7 162.8 173.2 175.6 177.4 187.2 183.5 197.3
430.3  437.4  444.5 458.3 465.9 473.6  479.7 496.9 501.4 51B.6
471.3  483.0 497.2 512.6 528.6 539.4  557.5 571.1 591.8  60B.1
231.5 243.5 249.9 247.1 272.5 295.6  309.7 313.5  322.7 342.2
220.1  228.1 235.3 247.6 262.2  278.6 287.8 300.5 396.0 321.5
157.7 162.2 168.1 170.5 180.6 187.2  193.5 200.3 205.6 216.7
56.4 57.6 57.3 57.9 59.3 63.4 65.4 67.4 68.5 74.2
101.3 104.6 110.8 112.6 121.4 123.8  128.1 132.8  137.1 142.5
62.4 65.9 67.3 i 81.6 51.4 94.3 100.2 100.3 104.8
59.8 63.8 65.1 74.4 78.6 88.4 91.2 97.5 97.3  101.7
13 .8 .8 1.4 1.6 1.6 1.6 12 1.3 1.4
1.3 1.3 143 1.4 1.4 1.4 1.5 1.6 1.7 1.8
11.4 15.4 14.5 -6 10.3 17.0 21.9 132 16.7 20.7
12.7 18.8 15.2 2.2 11.1 16.5 22.0 10.4 16.9 22.7
-1,3 -3.5 -7 -2.7 -.8 .5 =l 2.7 -2 =2.0
10.4 9.7 6.9 2.8 -8.5 -5.9 -7.0 -23.2  -24.1 -13.9
154.4 160.7 168.2 169.4 170.9  178.1 180.8 172.1 181.7 199.4
144.1 150.9 161.3 166.6 179.4 184.0 187.8 195.2 205.8 213.3
354.0 357.2 360.4 36643 375.0 388.8  399.5 412.5 416.7 424.6
127.1  127.8 129.9  134.6 138.3 142.9  146.8 152.2 151.5 147.4
85.9 85.6 86.5 89.1 91.9 93.7  94.4 97.1 97.9 98.9
41.2 42.2 43.4 45.5 46.4 49.3  52.4 55.1 53.6 48.5
226.9 229.4 230.5 231.7 236.7  245.9 252.7 260.3 265.2 277.2
1638.3 1670.1 1701.0 1750.4 1796.5 1850.0 1894.9 1945.0 1975.3 2056.2



Gross national producticesescsscecssscsacssscccanss

Perscnal consumption expendituresSececcccssscccccccaces
Durable goOdSessesssssssccecsas .
Nondurable goodsSe...

SEIViCESeesasssescasscsnasesnsnssnssssssnssssrnnsas

Gross private domestic investmenteecesesccececsasannse

Producers' durable equipment.
Residential.iccesesccscssnscanns

Farm structures.eeesecssccsens
Producers' durable equipmenteececececes
Change in business inventories. e

Addenda:

Final sales (GNP less change in business
inventories).ceeecaccaccacccnsccncsanans tessenacaene

Implicit price deflator, index numbers,
1972=100
Gross naticnal produCtececececcanss ceanen PR
Final sales.eeeecsecscsassncssnasanns
Personal consumption expenditures...

Porelininary

1975

1202.3

1212,1

127.15
127.0
126.4

1976

1271.0
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Table 3. -- Gross National Product in Constant Dollars
(billions of 1972 deollars)

{(Quarterly totals, seasonally adjusted at annual rates!

1977

1976 1977 1978

z i i1 N z i 11 v z z I v I 1Ip

1332.7 1N171.6 1189.9 1220.0 1227.9 12565 1268.0 1276.5 1284.0 1306.7  1325.5 1343.9 1354.5 1354.2 1378.6
8s7.7  757.2 710.2  779.7 791.1  876.3 814,0 8209 836.2 846.6 849.5 858.0 B876.6 B873.5  886.5
137,8  106,4 109.4 115.2 19.7 124.8 125,2 125,3 128.5 134.9 136.2  136.9 143.0 137.8  145.4
330,4  302,0 397.5  307.5 309.5 3146 318,2 3205 327.7 327.1 327.2  329.2 338.1 333.3  335.4
289,5 348,8 353.4 3570 361.9 366,29 3706 375,1  380.0 384.6 386.0  391.8  395.6  402.4  405.7
196,3  134,6 133.3  153.7 48,9  168.5 1747  177,1  173.4 186.1 197.1  201.7  200.3  205.7 211.8
187,4  154,0 1499 151, 154,1  161.0 164,6 167.8 173.6 180.3 187.1  189.5  192.8  193.4  198.7
129,8 17,7 112.9 12,0 11.8 1155 17,8 121.0  121.4 126.8 129.1  130.8 132.5 133.8  138.6
49,0 37,6 3.6 37.0 37,2 32,3 38,5 38.3 38.3  38.3 40.0 40.8 41.0 41.0 43.6
89,8 8.1 763 75,0 74.6 77.2 79.3 82.7 83.1  88.5 £9.0 90.0 91.5 92.9 95.0
57,7 3.3 37.0 39,5 42.3 45.5 46,8 45,8 52.3 53,5 58.0 58.8 60.3 59.5 60.1
55.6 38.0 35,6 37.8 40.2 3.5 45.2 45.2 50.2  51.4 55.9 56.6 58.4 57.4 57.9
.9 .4 .5 .8 1.1 1.0 .6 .6 .9 1.0 1.0 1.0 37 .8 .8
1.2 L8 .9 .9 1.0 169] 1.0 1.1 1.1 1.1 1.1 1.2 1.2 1.3 1.3
8.9 -19.4 -16.7 2.1 -5.2 7.5 10.1 9.3 -2 5.8 10.0 12.2 7.5 12.3 13.1
9.4  -20.7 -17.5 ) -6.5 8.7 13.1 10.0 2.4 7.4 10.2 13.5 6.5 12.5 14.3
-.5 1.3 .8 1.4 1.3 -1.2 -3.0 -7 -2.6 -1.6 -.2 -1.4 9 - -1.2
9.5 20.5  24.7 22.8 22.2 15.5 16.1 16.1 131 1.2 11.0 12.5 3.1 2.9 7.8
98.2 89.6  87.4 90.1 93.0 93.2 95.2 98.0 97.3  g97.1 92.9  100.8 96.0 92.1  105.7
88.7 69.1 2.7 67.3 70.8 76.7 79.2 81.9 84.2  g5.0 87.0 8.2 92.9 96.2 97.9
269.2  259.3 261.6  263.8 265.7 2€4.3  263.2 262.5 261.3 262.8 267.9 271.7  274.5 212.1  272.4
101.6 95.9  96.2 96.7 97.3 5.2 95.9 96.8 97. 98.7 101.3  102.9  103.6  101.2 97.3
167.6  163.4 165.4  167.2 168.4  163.1  167.3  165.7  163.8 164.1 166.6  168.8  170.9  170.8  175.1
1323.8  1191.0 1206.5 1217.9  1233.1 1243.0 1258.0 1267.3 1284.2 1300.9  1315.5 1331.7 1347.1 1341.8 1365.4
141.61  124.16 125.95 128.19  130.14 131.40 132.92 134.39 136.28 138.27  140.86 142.63 144.56 147.10 150.66
141.4  123.8 126.1  128.0 130.0  131.3  132.8  134.2  136.3 138.1 140.6  142.3  144.4  147.2  150.6
140.7  123.6 125.3  127.5 129.1 1307 1321 133.8  135.6 137.9 1399 141.6  143.2  146.2  149.3



National incomesscccccccccccsscsssscssnns

Compensation of employees..cceceeseecsascss
Wages and salarieSeccccccccceccsccnsns
Government and government enterprise...
OtheCessesesesenscaccsccsssassssnsnsans
Supplements to wages and salarieSe.e..eees
Employer contributions for social
insurances..ceesesees
Other labor inCOMEessccsssesssssncsceens

Proprietors' income with inventory
valuation and capital consumption
adjustmentecescescesscscscsscccsccocscacns

Rental income of persons with capital
consumption adjustment.cceecceecescncannas

Corporate profits with inventory valuaticn
and capital consumption adjustment.c.c.eees
Corperate profits with inventery valuation

adjustment and without capital
consumption adjustmentescceccecesccceccas
Profits before taX..... cee
Profits tax liability oo
Profits after tax.... “ee
DividendSeeescescss cene
Undistributed profits.
Inventory valuation adjustment...
Capital consumption adjustment.
Net interestececccccccsccccccsccssecccccnns

Disposition of Personal Income

Personal incCmesecescccsssccecccccnnnsasses
Less: Personal tax and nontax paymentS.e..
Equals: Dispcsable perscnal income. .e
Less: Perscnal outlayS.eeccescccces ..
Equals: Perscnal savingeececssccccssscsccsse

Disposable personal inccme:
Tctal, billions of 1972 dollarSesessscces
Per capita:
Current dollarSeeccecaas
1972 3cllarSeccccssccsscssossosssccssaae
Personal saving as percent of disposable
personal incomeecesccsccccscsccsccccscne

PPreliminary

1975

1215.0

931.1
805.9
175.4
630.4
125.2

95.9

107.9
120.4
49.8
70.6
31.9
38.7
-12.4
=12.0
78.6

1255.5
168.8
1086.7
1003.0
83.6

858.7

5,088
4,025

7.7

Table 4. --National Income and Dispcsition of Personal Income
(Billions of dollars)

1976

1359.2

1036.8
890.1
187.6
702.5
146.7

127.0

141.4
155.9
64.3
91.7
37.9
53.8
=14.5
-14.4
B4.3

1380.9
196.5
1184.4
1116.3
68.0

8390.1

5,504
4,136

5.7

1977

1515.3

1153.4
983.8
200.8
782.9
169.8

144.2

159.1
173.9
71.8
102.1
43.7
58.4
~-14.8
-14.9
95.4

1529.0
226.0
1303.0
1236.1
66.9

926.3

6,009
4,271

5.1

(Quarterly totals, seasonally adjusted at annual rates)

1975 1976 1977 1978
Z = = P A 2 Iz ZIL gal L ped peoy Iv -y Ip
1156.5 1188.6 1243.2 1271.8 1319.8 1347.9 1372.1 1397.0 1447.5 1499.3 1537.6 1576.9 1603.1  ==---
903.2 914.3 939.0 967.8 1001.7 1026.0 1046.1 1073.3 1107.% 1140.5 1165.8 1199.7 1241.0 1286.1
783.6 791.9 812.0 836.1 861.7 881.5 897.3 919.9  946.4 973.4 993.6 1021.2 1050.8 1088.7
169.8 173.7 177.0 181.3 183.7 186.1 188.1 192.6 195.2 198.1 201.7 208.1 211.4 213.9
613.8 618.2 635.0 654.8 678.0 695.4 709.2 727.2  751.2 775.3 791.9 813.1 83%.3 874.7
119.7 122.4 127.0 131.7 140.0 144.6 148.8 153.4  161.5 167.1 172.2 178.4 190.2 197.5
58.4 59.0 60.6 62.2 67.6 69.0 70.2 1.9 76.6 78.6 79.9 82.4 90.2 93.4
61.3 83.4 66.4 69.5 72.4 75.5 78.6 81.6 84.9 88.5 92.2 96.1 100.0 104.0
79.9 85.0 91.8 91.2 88.6 88.8 87.4 89.5 95.6 98.9 97.2 107.3 105.0 110.86
1%.0 22.9 26.9 25.1 20.9 19.6 16.9 16.3 19.4 20.0 16.5 25.1 21.9 24.5
60.9 62.2 64.9 66.1 67.7 69.3 70.5 73.2 76.1 78.9 80.8 82.3 83.1 86.1
22.3 22.6 22.4 22.5 22.5 22.4 22.4 22.8 22.5 22.4 22.4 22.7 22.8 23.0
75.0 88.2 110.1 110.3 126.8 128.6 130.0 122.5 129.9 143.7 154.8 148.2 132.6 =ee--
84.0 99.7 123.4 124.7 141.2 143.0 144.5 137.0 144.5 158.5 169.9 163.5 148.7
100.6 109.8 134.0 137.2 152.6 158.7 157.8 154.6 164.8 175.1 177.5 178.3 172.1
41.4 45.1 55.8 56.9 63.6 66.3 64.7 62.4 68.3 72.3 72.8 73.9 70.0
59.1 64.6 78.1 80.3 89.0 92.4 93.1 92.2 96.5 102.8 104.8 104.4 102.1
31.4 31.4 32.1 32.6 34.5 37.2 38.4 41.4 41.5 42.7 44.1 46.3 47.0
27.7 33.2 46.0 47.8 54.5 S5.2 54.7 50.8 55.0 60.1 60.6 58.1 55.1
-16.6 =10.1 -10.6 -12.5 =11.4 =15.7 -13.3 =17.6 -20.3 ~16.6 =7.7 -14.8 -23.5
-9.0 -11.5 -13.3 -14.4 =-14.4 ~14.4 -14.5 =14.5 -14.6 -14.8 =15.0 -15.3 -16.1
76.0 78.4 79.9 80.0 80.1 82.0 86.2 88.9 91.7 93.7 97.3 99.0 101.7
1204.9 1237.5 1274.1 1305.4 1336.9 1363.2 1392.8 1430.5 1470.7 1508.6 1543.7 1593.0 1628.9 1682.5
179.5 142.4 173.8 179.6 184.4 192.6 200.0 209.0 222.7 223.3 224.6 233.3 237.3 248.8
1025.4 1095.1 1100.3 1125.8 1152.5 1170.6 1192.8 1221.5 1248.0 1285.3 1319.1 1359.6 1391.6 1433.7
959.4 988.5 1018.1 1046.0 1078.9  1100.7 1124.8 1160.9 1195.8 1217.8 1244.8 1285.9 1309.2 1357.9
66.0 106.6 82.2 79.8 73.6 69.9 £68.1 60.7 52.2 67.5 74.3 73.7 82.4 75.8
829.8 B874.1 863.1 871.7 881.8 886.3 891.5 900.9 904.8 918.6 931.9 949.6 952.1 960.0
4,817 5,134 5,146 5,255 5,370 5,446 5,538 5,660 5,772 5,934 6,077 6,250 6,387 6,572
3,898 4,098 4,037 4,069 4,109 4,124 4,139 4,174 4,185 4,241 4,293 4,365 4,370 4,400
6.4 9.7 7.5 7.1 6.4 6.0 5.7 5.0 4.2 5.3 5.6 5.4 5.9 5.3



Table 5. == Revised and Previously Published Estimates of GNP and GNF Price Measures:
Percent Change from Precedi: g Period

(Percent)

(Seasonally adiusted, at annual rate)

1975 1976 1977 1975 1976 1977 1978
s T - T I Wz I I A z I I T I
GNP in current dollars:
RS0 s 05 es secssens P S LY 8.2 1.2 11.0 .6 12.6 18.6 9.0 13.6 9.0 7 8.2 13.7 14.0 11.1 8.9 751
Previously publishedesssecscscesces 8.2 11.6 10.7 .2 12.5 19.5 9.5 13:2 10.2 8.6 6.7 13.2 13.7 10.2 9.9 7.0
GNP in 1972 dollars:
Revigedesasassscaccnsacancsssanscas -1.3 57 4.9 -9.1 6.4 1 2.6 9.3 4.0 2:7 2.3 723 5.9 5.7 3.2 =1
Previously publishedecesccsccccses o -1.3 6.0 4.9 -9.6 6.4 11.4 3.0 8.8 5.1 3.9 1.2 7.5 6.2 5.1 3.8 .0
GNP implicit price deflator:
Revisedesssssesonescceanntcnsnnnnns 9.7 5.2 5.9 10.7 5.9 7.3 6.2 3.9 4.7 4.5 B 6.0 7.7 Bl 5.5 7.2
Previously published..ceseeenns 9.6 5.3 5.5 10.8 5. 7.3 6.3 4.1 4.9 4.6 5.4 5.3 747 4.8 5.9 7.0
GNP chain price index:
Revisedesasen.n.. sscessscnccccccncas 9.9 5.6 6.2 8.8 6.5 7.8 6.3 4.5 5.0 5.2 6.3 6.6 7.3 4.6 6.5 ¥l
Previously published.e.... sesscncse 9.5 5.6 €.0 9.5 6.5 7.4 6.1 4.9 5.3 4.6 5.9 6.9 7.0 4.3 6.1 6.4



Reliability of the estimates

The GNP figures issued in the month after the end of the quarter are based
on preliminary and incomplete source data. They are revised as more comprehensive
and final data become available. The first revision is made one month after
the preliminary figures are issued, and a second revision is made one month
later. The figures also are subject to further revisions in the following three
years, usually in the month of July. The tabulation below provides summary
measures of the amount of revision in past years in quarterly percent changes
in GNP, real GNP, and the GNP implicit price deflator. These measures provide
some guidelines in assessing the 1likely size of the revisions in the estimates for
the current quarter. For example, nine of 10 times the revision between the
estimate of the quarterly change in the preliminary estimate of real GNP and that
in the following July has been within a range of -1.9 to +2.0 percentage points
as shown by the range from the 5th to 95th percentile. Thus. based on past
exnerience, it is likely that the second quarter change in real GNP now estimated
at 7.4 percent at an annual rate will not be revised abuve 9.4 01 below 2.51s the

first July revision.

The second revision of GNP was introduced in December 1977. There are not
yet enough observations to compute the Tikely size of revisions between the first
and second revised estimates and between the second revised and July estimates.
It is expected, however, that these revisions will be smaller than those between
the preliminary and first revised estimates and between the first revised and
July estimates.

The summary measures for the GNP implicit price deflator also indicate the
likely revisions in the two other GNP price indexes.

Revision in Quarter-to-Quarter Percent Changes at Annual Rate

Average, without Range of revision between
regard to sign specified percentiles
25 to 75 5 to 95
Current-dollar GNP
Preliminary/First revision D -.2 to +.6 -.6 to +1.1
Preliminary/First July 1.0 -.2 to +1.3 -1.4 to +2.4
Preliminary/Third July 1.2 -.2 to +1.8 -1.0 to +3.0
First revision/First July ol -.2 to + .6 =1.3 to +1.7
First revision/Third July 1.0 -.3 to +1.4 -1.2 to +2.3
Real (constant-dollar) GNP
Preliminary/First revision b -.3to+ .4 -.9 to +1.1
Preliminary/First July 1.0 -.4 to +1.0 -1.9 to +2.0
Preliminary/Third July 1.3 -.7 to +1.3 -1.8 to +3.4
First revision/First July .9 -.6 to + .9 -1.6 to +1.9
First revision/Third July 1:2 -.7 to +1.6 -1.7 to +2.9
GNP implicit price deflator

Preliminary/First revision «3 -.1 to + .3 -.3to+ .7
Preliminary/First July 5 -.0to + .6 -.8 to + 1.5
Preliminary/Third July ol -.2 to + .6 -.7 to + 1.9
First revisjon/First July 9 -.2 to+ .4 -1.1 to + 1.2
First revision/Third July -6 -.4 to + .6 -1.3to + 1.8

NOTE: Measures are based on the period from 1964 to 1977. For additional measures,
see Reliability of the Quarterly National Income and Product Accounts of the United
States, 1947-71, Bureau of Economic Analysis Staff Paper No. 23, July 1974. It is
sold by the National Technical Information Service, U.S. Department of Commerce,

Sprinafield, Virginia 22161; price $€.00 please mention accession number COM
74-11528/AS.
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