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FOREI GN AFFI LI ATES OF U. S.  FI RMS PLAN A 10 PERCENT I NCREASE I N 1978
CAPI TAL SPENDI NG

Maj or i t y- owned f or ei gn af f i l i at es of  U. S.  f i r ms pl an t o i ncr ease capi t al  expen­
di t ur es 10 per cent  i n 1978,  t o $31. 6 bi l l i on,  f ol l owi ng a 10 per cent  i ncr ease l ast  
year ,  accor di ng t o t he Commer ce Depar t ment ' s Bur eau of  Economi c Anal ysi s.  The 1978 
i ncr ease i s wi despr ead among count r i es and i ndust r i es,  and par t l y r ef l ect s expec ­
t at i ons f or  cont i nued moder at e economi c gr owt h abr oad.

Pet r ol eum af f i l i at es pl an a 12 per cent  i ncr ease i n 1978,  t o $11. 7 bi l l i on,  
compar ed wi t h 17 per cent  i n 1977.  The i ncr ease i s account ed f or  mai nl y by af f i l i at es 
engaged i n expl or at i on and devel opment  i n t he Nor t h Sea ar ea and i n sever al  Af r i can

f l unt r i es.  Lar ge i ncr eases ar e al so pl anned i n Ger many,  Fr ance,  Br azi l ,  and t he 
ar i bbean ar ea,  wher e af f i l i at es ar e pr i mar i l y engaged i n r ef i ni ng and di st r i but i on.

The i ncr eases ar e par t l y of f set  by r educed spendi ng by i nt er nat i onal  t anker  af f i l i ­
at es.

Manuf act ur i ng af f i l i at es pl an t o i ncr ease expendi t ur es 13 per cent  i n 1978,  t o 
$13. 7 bi l l i on,  compar ed wi t h an 11 per cent  i ncr ease i n 1977.  The most  r api d i n­
cr eases ar e pl anned i n " ot her "  manuf act ur i ng ( 23 per cent ) ,  t r anspor t at i on equi pment  
( 20 per cent ) ,  f ood pr oduct s ( 18 per cent ) ,  and paper  and al l i ed pr oduct s ( 17 per cent ) .  
Much of  t he i ncr ease i s concent r at ed i n Eur ope,  par t i cul ar l y i n Ger many wher e spendi ng 
wi l l  i ncr ease by al most  one- t hi r d.  I n Canda,  spendi ng gr owt h wi l l  sl ow t o 6 per cent ,  
par t l y r ef l ect i ng a decr ease by t r anspor t at i on equi pment  af f i l i at es.

Mi ni ng and smel t i ng af f i l i at es pl an l i t t l e change i n spendi ng t hi s year ,  f ol l ow­
i ng a 24- per cent  decr ease i n 1977.  Decr eases i n Canada and Per u wi l l  be of f set  by 
an i ncr ease i n Aust r al i a.  Tr ade af f i l i at es pl an an 11 per cent  decr ease,  t o $1. 9 
bi l l i on.  The decr ease i s mai nl y i n Fr ance,  r ef l ect i ng compl et i on of  maj or  expansi on 
pr oj ect s by af f i l i at es i n r et ai l  t r ade.  Af f i l i at es i n "ot her  i ndust r i es" —agr i cul t ur e,  
publ i c ut i l i t i es,  t r anspor t at i on,  const r uct i on,  and f i nance and ot her  ser vi ces- -  
pl an a 12 per cent  i ncr ease,  t o $3. 6 bi l l i on.

Addi t i onal  det ai l s wi l l  appear  i n t he Mar ch SURVEY OF CURRENT BUSI NESS,  t he 
mont hl y publ i cat i on of  t he Bur eau of  Economi c Anal ysi s.  The SURVEY i s avai l abl e 
f r om t he Super i nt endent  of  Document s,  U. S.  Gover nment  Pr i nt i ng Of f i ce,  Washi ngt on,

é C.  20402.  Fi r st  cl ass mai l :  annual  subscr i pt i on $31. 00 domest i c;  si ngl e i ssue
. 75 domest i c.  Second cl ass mai l :  annual  subscr i pt i on $19. 00 domest i c,  $23. 75

r or ei gn;  si ngl e copy $1. 60 domest i c,  $2. 00 f or ei gn.
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Table 1 — Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies

Per c en t  c hange f r om pr ec edi ng y ear Bi l l i ons of  dol l ar s

Ac t ual  ex pendi t ur es
La t es t ^ , 

pl ans—'
Ear \ i  ê j 

pl ans —1 Ac  t ua1 ex pendi t ur e s
L a t e s t ^

p l ana—'
Ea r l i ê j 

pl ans—

1973 1974 1975 1976 1977 1978 1977 1978 1972 1973

—

1974 1975 Ì 
__________

1976 1977 1978 1977 1978

Tot a l - - - - - - - - - - - - - - - - - - - - - - - - - - — - - - - - - - - - - - - - 22 23 6 - 3 10 10 12 12 16. 7 20. 5 25. 3 26. 8 j 26. 0 28. 7 31. 6 29. 1 32. 8

By i ndus t r y
!

j

Mi n i ng  and s mel t i ng- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 4 - 2 9 - 24 - 24 1 - 9 57 1. 1 l . i 1. 1 1. 2 . 9 . 7 . 7 . 8 1. 3

Pe t r o l eum- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 24 23 13 ( * ) 17 12 12 15 5. 2 6. 4 7. 8 8. 9 8. 9 10. 4 11 . / 10. 0 11. 5

Manuf ac t ur i ng- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - — 28 26 - 3 - 3 11 13 14 8 7. 2 9. 2 11. 6 11. 3 11. 0 12. 2 13. 7 12. 6 13. 6

Food pr oduc t s - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 30 24 - 8 - 5 25 18 27 - 1 . 4 . 6 . 7 . 7 . 7 . 8 1. 0 . 8 . 8

Paper  and al l i ed pr oduc t s - - - - - - - - - - - - - - - - - - - - - - - - - - - - 2 40 - 21 - 20 28 17 29 20 . 5 . 6 . 9 . 7 - 6 1 . 7 . 8 . 7 . 9

Chemi c al s  and al l i ed pr oduc t s - - - - - - - - - - - - - - - - - - - - - - - - 9 54 25 9 - 15 9 - 16 8 1. 2 1. 4 2. 1 2. 5 2. 7 ¡ 2. 3 2. 5 2. 3 2. 5

Rubber  pr oduc t s - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 4 6 3 16 - 4 10 8 9 . 3 . 3 . 4 . 4 . 5 ; . 4 . 5 . 5 . 5

Pr i mar y  and f abr i c at ed me t a l s - - - - - - - - - - - - - - - - - - - - - - - 33 - 14 - 5 2 - 17 - 23 10 - 24 . 6 . 8 . 7
■7

. 7 . 6 . 7 . 6

Mac hi ner y ,  ex c ept  el ec t r i c al - - - - - - - - - - - - - - - - - - - - - - - - - 39 19 - 10 - 5 26 14 27 15 1. 9 2. 6 3. 1 2. 8 2. 7 3. 4 3. 8 3. 4 3. 9

El ec t r i c al  mac hi ner y - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 42 26 - 23 - 8 16 4 20 18 . 6 • 9 1. 1 . 9 . 8 1. 0 1. 0 1. 0 1. 2

Tr ans por t at i on equi pmen t - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 33 29 - 11 - 3 27 20 29 1 . 9 1. 2 1. 6 1. 4 1. 4 1. 8 2. 1 1. 8 1. 8

Ot her - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 26 30 10 - 16 17 23 21 12 . 7 . 8 1. 1 1. 3 1 . 1 1. 3 1. 5 1. 3 1. 4

19 26 4 - 25 23 - 10 22 14 1. 4 1. 7 2. 1 2. 4 1. 8 2. 2 1. 9 2. 1 2. 4

15 27 13 11 - 5 12 5 8 1. 8 2. 0 2. 6 3. 1 3. 4 3. 2 3. 6 3. 6 3. 9

By  ar ea
A

Dev el oped c ount r i es - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 20 26 5 ( * ) 13 R̂ . 2 15^ P 10 11. 8 14. 2 17. 8 18. 8 18. 8 21. 2 23. 6 21. 6 23. 7

Canada- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 21 32 - 9 10 5 1 7 13 3. 5 4. 2 5. 5 5. 0 5. 6 5. 9 5. 9 6. 0 6. 8

Eur ope - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 22 23 14 - 2
15 17 . 17 7 6. 8 8. 3 10. 2 11. 7 11. 5 13. 2 15. 5 13. 5 14. 4

Eur opean Communi t i es  ( 9) —- - - - - - - - - - - - - - - - - - - - - - 22 21 13 ( * ) 14 18 18 7 6. 0 7. 3 8. 8 9. 9 10. 0 11. 4 13. 4 11. 7 12. 6

Fr anc e- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 18 10 22 - 36 21 - 8 23 15 1. 1 1. 3 1. 5 1. 9 1. 2 1. 5 1. 4 1. 5 1. 8

Ger many - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - — — 16 21 - 9 - 7 4 25 13 7 1. 6 1. 9 2. 3 2. 1 2. 0 2. 0 2. 5 2. 2 2. 3

Uni t ed  Ki ngdom- - - - - - - - - - - - - - — - - - - - - - - - - - - - - 43 14 37 25 22 25 20 8 1. 7 2. 4 2. 7 3. 6 4. 5 5. 5 6. 9 5. 4 5. 9

Ot her - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 9 39 ( * ) - 2 4 12 15 ( * ) 1. 6 1. 6 2. 4 2. 3 2. 2 2. 3 2. 6 2. 6 2. 6

Ot her - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 24 36 22 - 11 17 11 14 4 . 8 1. 0 1. 4 1. 8 1. 6 1. 9 2. 1 1. 8 1. 9

J apan- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1 30 - 8 - 27 43 1 ! 25 24 . 6 . 6 . 8 . 8 . 6 . 8 . 8 . 7 . 9

Aus t r al i a,  New Zeal and,  and Sout h Af r i c a- - - - - - - - - - - 10 20 ( * ) - 12 19 12 j 32 14 . 9 1. 0 1. 2 1. 2 1. 1 1. 3 1. 4 1. 4 1. 6

Dev el opi ng c ount r i es - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 12 28 18 - 15 9 12 11 23 3. 8 4. 2 5. 4 6. 4 5. 4 5. 9 6. 6 6. 0 7. 4

Lat i n Amer i c a- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 19 27 1 - 5 - 7 13 ( * ) 22 2. 0 2. 3 2. 9 3. 1 2. 9 2. 7 3. 1 2. 9 3. 5

Ot her  Af r i c a- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 9 38 22 - 11 31 24 20 35 . 4 . 4 . 6 . 7 . 6 . 8 1. 0 . 8 1. 0

Mi ddl e Eas t - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 11 8 55 - 18 35 - 4 28 29 . 7 . 8 . 8 1. 3 1. 1 1. 4 1. 4 1. 4 1. 8

Ot her  As i a  and Pac i f i c - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1 51 20 - 37 14 21 24
1

9 . 7 . 7 1. 1 1. 3 . 8 . 9 1. 1 1. 0 1. 1

I nt er na t i onal  and unal l oc at ed - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 93 - 2 - 23 6 - 11 - 12 i  - 1 8 13 1. 1 2. 1 2. 0 1. 7 1. 8 1. 6 1. 4 1. 5 1. 7

*  Les s  t han 0. 5 per c ent  ( - ) .
1.  Bas ed on t he BEA sur vey  t ak en i n Dec ember  1977.  The 1977 f i gur e i s  t he f our t h es t i mat e of  1977 pl ans ,  t he 1978 f i gur e i s t he second es t i mat e of  1978 pl ans.

2.  Bas ed on t he BEA sur vey  t ak en i n June 1977,  as  publ i s hed i n t he Sept ember  1977 SURVEY OF CURRENT BUSI NESS;  i nf or mat i on r ec ei v ed af t er  publ i c at i on was  not  i ncor por at ed.
The 1977 f i gur e i s  t he t hi r d es t i mat e of  1977 pl ans ,  t he 1978 f i gur e i s  t he f i r s t  es t i mat e of  1978 pl ans.

3.  The Eur opean Communi t i es  ( 9)  was  es t abl i s hed i n 1973.  Es t i mat es  f or  1972 ar e t he sum of  es t i mat es  f or  t he Eur opean Communi t i es  ( 6) ,  Denmar k ,  I r el and,  and t he Uni t ed Ki ngdom.
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