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ECONOMIC ANALYSIS

FOR WIRE TRANSMISSION 10:00 A.M. TUESDAY, FEBRUARY 21, 1978

Leo M. Bernstein: 523-0824 BEA 78-14

GROSS NATIONAL PRODUCT (GNP)
GROSS DOMESTIC PRODUCT (GDP)
REVISED FOURTH QUARTER 1977

Gross national product -- the market value of the Nation's
output of goods and services -- increased $47.8 billion or 10.4 percent
at an annual rate in the fourth quarter of 1977, to a seasonally
adjusted annual rate of $1,963.7 billion, according to revised figures

. issued by the Bureau of Economic Analysis of the U.S. Department of
Commerce. In the third quarter, GNP increased $46.0 billion or 10.2

percent.

Real output (GNP adjusted for price changes) increased at an
annual rate of 4.0 percent, compared with 5.1 percent in the third
quarter. The slower rate of growth resulted from a reduction
in the rate of nonfarm inventory accumulation -- from $23.1 billion
in the third quarter to $6.2 billion in the fourth. Real final sales
increased 6.8 percent at an annual rate, compared with 4.4 percent
in the third quarter. Prices, as measured by the GNP chain price
index, rose 6.2 percent, gpmpared<wash 4.3 percent/ M Ha Aircd guacle

~Nices ccse

Gross domestic product increased $49.6 billion, compared with

$46.8 billion in the third quarter. Real GDP increased 4.3 percent,
compared with 5.3 percent.

The revised GNP estimate is $1.4 billion lower than the preliminarv
estimate issued a month ago. Net exports was revised down $4.3 billion
and inventory investment and fixed investment were revised down by smaller
amounts. Personal consumption expenditures was revised up $4.9 billion.
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GROSS NATIONAL PRODUCT AND DISPOSITION OF PERSONAL INCOME

U.S. DEPARTMENT OF COMMERCE

BUREAU OF ECONOMIC ANALYSIS

1976 1977 1976 1977
IV II IIT IV r IV I IT IIT T
GROSS NATIONAL PRODUCT 1975 1976 1977% . ’ 1975 1976 1977° ,
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
l Billions of current dollars Billions of 1972 dollars
Gross national product (GNP) . . . . 1528.8 11706.5 |1890.1 |1755.4 | 1810.8 | 1869.9 |1915.9 | 1963.7|1202.1 |1274.7 [1337.5 | 1287.4 | 1311.0 |1330.7 | 1347.4 | 1360.7
Personal consumption expenditures . .. . ... ... ... . ... . ..., 980.4 (1094.0 [1211.4 |1139.0 1172.4 [1194.0 |1218.9 1260.2| 775.1 | 821.3 861.2 839.8 850.4 | 854.1 860.4 879.9
Ditable 0008 is o wasramanmanmmss s ws e s SEHEREEEEE 0 132.9 158.9 179.9 166.3 1770 178.6 177:6 186.3| 112.7 1275 138.3 130.7 136.9 137.9 136.5 141.7
Nondirable goods .. wuwsnassvmmmnansns s 5% 66 3% wsrse s 1 409.3 442.7 480.7 458.8 466.6 474.4 481.8 500.0| 307.6 321.6 333.7 329.4 329.7 330.0 332.4 342.7
SEIVICRS covmmars 1o s a6 6 6 o S S e o 438.2 492.3 550.8 513.9 528.8 541.1 559.5 573.9| 354.8 3722 389.2 379%u7 383.8 386.3 391.4 395.4
Gross private domestic investment. . . . .. ... .............. 189.1 | 243.3 | 293.9 | 243.4 271.8 | 294.9 | 303.6 305.2| 141.6 | 173.0 | 195.3 | 169.2 186.7 | 197.2 200.8 | 196.4
Fixed investment . .. ..ottt e e 200.6 230.0 276.4 244 .3 258.0 273.2 280.0 294.5| 151.5 164.5 183.9 17140 1770 184.0 185.1 189.6
Nonresidential . . . .. .t e e e e e 149.1 161.9 185.5 167.6 177.0 182.4 187.5 194.9| 112.7 116.8 127.0 119.0 124.3 126.4 127.6 129.8
SHUCHUTES o ot et e 52.9 55.8 61l.6 57.0 57.9 61.0 62.6 64.8 35.3 371 38.4 37.3 37.0 38.2 38.9 39.5
Producers’ durable equipment . ... ... ... ..., 96.3 | 106.1 123.9 110.6 119.2 | 121.4 124.9 130.1 76.5 79.7 88.6 8l.7 87.3 88.1 88.7 90.2
AR TOBITLA e dervsinnn e o o sy S PG AR STAS i el EARTS 51..5 68.0 91.0 76.7 81.0 90.8 92.5 99.6 38.8 477 56.9 52.0 52«7 5746 57.5 59.8
NONFArMISTIUBLUTES oo v v sveiaumvarmismeratanas o5 o i abaals 49,5 65.7 88.4 74.3 78.5 88.2 89.9 97.0 37.1 46.0 551 50.2 50.9 5547 5547 58.0
FAMSHUCIIIES oo e oo vromseoins s R S e 05 SR .9 1.0 1.1 Tl Lol 1.2 Tl 1.0 7 o7 -7 &7 il .8 &7 B
Pradiicers’ diitable BQUIDMENL «svu v aisnsn s o% o s s 0 1.3 1.4 1.3 1.4 1.4 1.5 1.6 -9 1.0 S 1.1 1.1l 1.1 1.1 159
Change in business inventories . .. .....vve e e +31..5 133 17l <9 13.8 21.7 23.6 10.7 -9.9 8.5 11.4 -1.8 9.7 13.2 15.7 6.8
NORTATT o mismanamn i s siv s 0 e ar RS NIRRT A & s weraneie -15.1 14.9 16.4 1.4 14.1 22.4 23.1 6.2 -11.2 10.1 10.6 «7 9.9 13.6 15.3 3.7
FAT & wonmmmomanienists 556 svatens SRR TR e S e 3.6 -1.6 1.0 -2.3 -3 =7 5 4.5 1.2 -1.6 o7 -2.5 -2 =5 .4 3.2
Net exports of goods and services . . . ... .........0.vuu... 20.4 7.8 =101 3.0 -8.2 -9.7 =-7.5 =1541 22.5 16.0 10.0 13.8 10.6 9.4 12.2 79
EXDOMS A o st Bt asiids) Sue s~ Simumisdiomemeaionsiasaasls a8 Himshiers 147.3 | 162.9 175.5 168.5 170.4] 178.1 179.9 17356 89.9 95.8 97.9 96,9 96.9 98.5 99.8 96.4
T £ P o U A 126.9 15551 185.6 165.6 178.6 18777 187.4 188.7 67.4 79.8 87.9 83.1 86.3 89.1 87.6 88.7
Government purchases of goods and services . .. ............ 338.9 | 361.4 | 394.9 | 370.0 374.9| 390.6| 400.9 413.4] 263.0| 264.4 | 271.0 | 264.6 | 263.3| 270.0 | 274.0| 276.7
PRABTAL & oo vamsimmn o 9% o o8 RS mew AR AR A% 45 SoATE 123.3 | 130.1 | 145.5| 134.2 ‘;.3 143 148.1 153.8] 96.7 | 96.5 | 101.4 97.1 97.0| 101.1 | 103.3| 104.2
NENBHBLABIIIGE woven s v S armaensmrse s AuEATH 5% 8 S 83.9 86.8 94.3 88.4 7 93 95.6 985 XXXXXX| XXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX
NOHABTONEE < vcovvsrmians e o 83 ws PRERRRG VHYET 5 04 T35 39.4 43.3 51.2 45.8 46.7 50.2 52.5 S5e3] XXXXXX| XXXXXX | soooocx | XXXXXX | XXXXXX XXXXXX | XXXKXX | XXXXXX
State SN 100al cmssrm o% o5 v o o SR SRR B 26 S 215.6 | 231.2 249.5 235.8 238.5| 247.0| 252.9 259.6] 166.3| 167.9 169.6 167.5 166.4| 168. . 172.5
Addenda:
Final sales (GNP less change in business inventories) . . . .. 1540.3 | 1693.1 | 1872.6 | 1756.3 | 1797.0| 1848.2| 1892.2 | 1953.0 1212.0 | 1266.2 | 1326.1 | 1289.2 | 1301.2| 1317.5 [ 1331.8| 1353.8
Gross domestic product (GNP less rest-of-world sector) . ...... 1518.3 | 1692.1 1872.7 1740.9 1793.2| 1851.4| 1898.2 1947.8] 1197.3 | 1268.0 1330.1 1280.9 1303.3| 1322.8 1340.1 1354.2
Implicit price deflator, index numbers, 1972 = 100:
O O 127.18 | 133.88 | 141.32 | 136.35| 138.13| 140.52| 142.19 | 144.32 yyyyxxx| XXXXXX | XXXXXX [ XXXXXX | XXXXXX | XXXXXX| XXXXXX | XXXXXX
Gross domestic ProduCt . . ... vvv vttt e e 126.8 | 133.4 | 140.8 | 135.9 137.6 | 140.0 | 141.7 1438 | xxXXXX| XXXXXX | XXXXXX| XXXXXX | XXXXXX | XXXXXX [ XXXXXX | XXXXXX
Gross domestic business product . . ... vvveveeeen e, 127.2 | 133.5 | 140.5 | 135.8 | 137.3 | 139.8 | 141.5 1434 1 XXXXXX | XXXXXX | XXXXXX | XXXXXX [ XXXXXX | XXXXXX [ XXXXXX | XXXXXX
Change from preceding period, percent at annual rate:
GNP v cnesamnren o st 2 prowmssEEsee 0w e 8.2 11.6 10.8 6.7 13.2 13 10.2 10.4 -1.3 6.0 4.9 1.2 7.5 6.2 5.1 4.0
Gross domestic:productis: s oa 25 2 59 SE iR TmL OF 553 55 s 8.5 1264 10.7 6.9 12.6 13.6 10.5 10.9 -1.1 5.9 4.9 1.3 7.2 6.1 5.3 4.3
GNP implicit price deflator. vz sz s i snsiosie sins ol ois o35 sime 9.6 5.3 5.6 5.4 5.3 Tl 4.8 o1 | XXX XXX T XXXXXX | XXXXXX | XXXXXX | XXX | Xxxxxx | Xxxxxx
Gross domestic product implicit price deflator. . . . ..o v v, .. 9.7 542 545 545 5.0 o 4.9 643 | 0O00OCI OXXXXK T XXXXXX | X000 | XXX XXX XXX | Xexx
Gross domestic business product implicit price deflator . .. ...... 9.9 4.9 53 4.9 4.5 75 5.1 5.5 XXXXXX | XXXXXX [ XXXXXX | XXXXXX | XXXXXX [ XXXXXX | XXXXXX | XXXXXX
GNP Chain price indeX. . .ottt et e e e e e e e e e e eeeee e 93:5 546 6.0 59 6.9 70 4.3 6.2 XOXOOOOCT OO0 T 200X T 2000006 T 2000000 T XXXXXX T XXXAXX T XAXXXX
GNP fixed-weighted price index. ... ....ouoviuneennennnn.. 9.4 5.6 6.1 6.0 Tl 7.0 4.8 B3 [ xXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX [ XxXxxx | XXXXxx [ xxxxxx
DISPOSITION OF PERSONAL INCOME
Personal inCome. . .. v ittt e e e e 1253.4 |1382.7 1536.7 [ 1432.2 | 1476.8 |1517.2 |1549.8 1602.8 | XXXXXX| XXXXXX | XXXXXX | XXXXXX | XXXXXX [ XXXXXX | XXXXXX [ XXXXXX
Less: Personal tax and nontax payments . ................... 169.0 | 196.9 227.5| 209.5 224.4 | 224.8 | 226.1 234.6 | XXXXXX| XXXXXX | XXXXXX | XXXXXX | XXXXXX [ XXXXXX | XXXXXX | XXXXXX
Equals: Disposable personal income . .......o.uvvevimnnunnn. 1084.4 |1185.8 1309.2 | 1222.6 | 1252.4 |1292.5 [1323.8 1368.2 857.3| 890.3 930.7 901.5 908.4| 924.5 934.4| 955.2
Less: Personal outlays. . .. .. vvvevr e eeeee e e e 1004.2 |1119.9 | 1242.1|1166.3 | 1201.0 [1223.9 [1250.5 | 1293.0 | yyyxxxx| XXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX
Equals: Personal saving ... ..ottt 80.2 65.9 67.1 56.3 .4 68. 73+3 75.2 XXXXXX | XXXXXX | XXXXXX | XXXXXX [ XXXXXX | XXXXXX | XXXXXX | XXXXXX
Per capita disposable personal income, dollars . .. .............. 5,077 | 5,511 | 6,037 5,665 | 5,793 | 5,967 | 6,098 | 6,289 | 4,014| 4,137 | 4,292 | 4,177 | 4,202) 4,268 4,305 4,391
Personal saving as a percentage of disposable personal income . . . . . . Falk 5.6 5.1 4.6 4.1 5+3 5.5 Se3 | XXXXXX| XXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX | XXXXXX
Source: U.S. Department of Commerce, Bureau of Economic Analysis

USCOMM.DC 31311-P76




The revised GNP and personal income estimates for the fourth
quarter are based on preliminary source data and are subject to .
further revision next month.

Measures of price change

Three GNP price measures are presented. The chain price index
uses the composition of output in the prior quarter as weights in the
calculation of price change each quarter. The fixed-weighted price
index uses the composition of output in 1972 as weights. The implicit
price deflator uses the current composition of output each quarter as
weights. When the composition of output changes markedly, the under-
lying price change may be obscured in the implicit price deflator.

Definitions of GNP and GDP

GNP is the market value of the output of goods and services accruing
to residents of the Nation. It includes factor income received by U.S
residents from abroad -- primarily the return on U.S.-owned capital in
foreign countries -- and excludes factor income earned in the United
States by foreigners - primarily the return on foreign-owned capital in
the United States. GDP is the market value of the output produced within
the boundaries of the United States. It excludes factor income received
by U.S. residents from abroad and includes factor income earned in the
United States by foreigners.

GNP and personal income statistics are shown in the accompanying
table. Additional data will appear in the February issue of the Survey ’
of Current Business, a monthly magazine of the Bureau of Economic Analysis.

Survey of Current Business is available from the Superintendent
of Documents, U.S. Government Printing Office, Washington, D.C. 20402.
First class mail: annual subscription $31.00 domestic. Single issue
$2.75 domestic. Second class mail: annual subscription $19.00 domestic,
$23.75 foreign. Single copy $1.60 domestic, $2.00 foreign.
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