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FOREIGN DIRECT INVESTMENT IN THE UNITED STATES REACHED $30 BILLION IN 1976

The foreign direct investment position rose $2.5 billion, or 9 percent, in 1976,
to $30.2 billion, according to the Commerce Department's Bureau of Economic Analysis.
The position is the net book value of foreign parents' equity in, and outstanding loans
to, U.S. affiliates.

The $2.5 rise in the position consisted of net capital inflows of $2.2 billion,
reinvested earnings of $1.6 billion, and a negative valuation adjustment of $1.2 bil-
lion; the latter mainly reflected reclassification to U.S. ownership of a large petro-
leum investment previously attributed to the United Kingdom.

The rise in the foreign direct investment position reflected the recovery of the
"». economy as well as recent changes in relative costs of production that have made
e United States a more attractive location for foreign investment. The five countries
that accounted for the largest additions to the position were the Netherlands, Germany,
Canada, Japan, and France.

Net capital inflows increased 54 percent, following a sharp decline in 1975. The
increase reflected a large shift to net inflows for Germany. The shift was largely due
to intercompany financing of trade affiliates and a large equity investment in a U.S.
chemicals manufacturing company. There were also large increases in inflows from
Canada and from Other Western Hemisphere countries; the latter were mainly from holding
companies in Caribbean countries.

Reinvested earnings increased 33 percent, compared with a 12-percent increase in
1975. A large increase for Japan resulted primarily from increased earnings of trade
affiliates that accompanied the rise in U.S. imports, particularly of automotive products
from Japan. A large increase for the Netherlands was primarily in petroleum.

Adjusted earnings--the return on the position--were $2.9 billion, up 32 percent.
The rate of return on the position increased to 10.2 percent from 8.5 percent in 1975.

Major revisions to the series were made to incorporate information from the 1974
benchmark survey of foreign direct investment in the United States and to exclude data
for a large U.S.-incorporated petroleum company.

Additional details, including a discussion of the revisions, will be published in the
October issue of the SURVEY OF CURRENT BUSINESS, a monthly publication of BEA. The SURVEY
is available from most District Offices of the U.S. Department of Commerce, or the

erintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402
‘an annual subscription price of $19.00; single copy, $1.60.
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-
Foreign Direct Investment in the United States, Selected Series—
(millions of dollars)

2 ? 2 3 2 47
Direct investment position at yearend N capital inflows Reinvested earnings—/ Ad justed earnlngs—/ Payments of income—
1973 1974 1975 1976 1975 1376 1975 1976 1975 1976 1975 1976
Totalemmemeem—meee—c—eccccccc—cec e e e e cmeeemem——————————— 20,556 25,144 27,662 30,182 1,414 2,176 1,189 1,585 2,234 2,945 1,046 1,360
By country:
Canada-== === e e 4,203 5,136 5,352 5,859 -31 247 249 267 430 482 181 215
FUT OP@mm == m = e e e e e e 13,937 16,756 18,584 19,916 996 1,491 915 1,077 1,670 1,949 756 873
European Communities (9)=m==mmmm oo oo oo 11,977 14,099 15,633 16,758 810 1,356 808 1,004 1,448 1,700 639 69?
Belgium and LuXembOur ge=m==m=mm === s e e e e e 543 684 789 (») 51 (D) 54 (D) 59 (D) 6 "
FranCe=m—mm= o e e e e e e e e e e 827 1,139 1,369 1,566 155 131 75 38 100 101 25
GEYMANY = = = = = = = = o o o e e 965 1,535 1,408 2,052 -165 560 41 83 67 123 26 39
Ital -Z .................................................... 146 210 290 (D) 82 (D) -2 (D) o (D) 10 12
Nethirlands ------------------------------------------------ 4,017 4,698 5,347 6,184 318 363 331 462 51; 682 182 222
k and Ireland=======mmmmmm oo oo 76 20 99 81 8 -2
3§:?:§ K::gdo;f-f? ----------------------------------------- 5.403 5,744 6,331 5,699 360 351 309 279 694 630 385 351
Other Europe-—-=—--- s o e e e e e e 1,960 2,657 2,951 3,159 186 135 106 73 222 249 116 17Z
SWEA@Nm === = e 375 475 551 608 67 38 9 19 14 23 ] g o
Switzerland=-———m- e e e 1,420 1,949 2,138 2,284 90 93 98 53 208 223 1
OLRG s o o o e ST S S St S A e T T S S e e s e s S 165 233 262 267 29 4 -1 1 (%) 4 1 3
JAPAN= === = == = = = = == e e 152 345 591 890 350 255 -104 44 -142 103 -38 59
1
Australia, New Zealand, and South Africa--—--—-——--=--mcommmmmmmmon 8 -15 36 74 52 26 (*) 12 10 25 10 3
Latin America==e-—--— oo e e e e e e 2,061 2,598 2,774 3,084 4% 113 128 123 22% 322 lgg lgg
i {can RepubliCg-rmmmmmemererer e es e e e aneemeeemene—— 424 501 551 586 12 -13
La;:ﬁa:;‘fffffr_‘_f_{ff‘_ﬂ_’ffff _____________________________________ 328 348 378 447 -8 18 38 30 4 2 2 g
Other===--=—mcmmccc e ccccmccccccccmcmmmmmcmmmme—————————— 96 152 172 40 0 -32 2 -1 18 28 16 1;2
Other Western Hemisphere===== === mm oo e 1,637 2,097 2,223 97 127 97 146 180 278 83
jddle Baftememeecaceceeemcee—mcocacoccccaa—ccocimcmcacecesacaea—— 111 202 219 225 14 8 4 -1 10 6 7 74
B R R e R IS 61 73 (0) 77 (0) () 2 1 1 2 a1 1
s B s 0 s s e S 5 50 128 (D) 148 (D) (D) 2 -2 9 3 8 6
= = 24 25
Other Africa, Asia,and Pacific---==cmcmmmmmmmm e 85 123 106 134 -7 36 11 8 13 17
Memo;:ggﬁgl ------------------------------------------------------ 92 201 169 190 =35 23 3 -2 11 4 8 6
By industry:
Petroleume==—=====m= = s 4,792 5,614 6,213 5,901 79 394 520 534 714 798 194 264
Manufactur ing=m= === === e e e e e 8,231 10,387 11,386 12,550 593 569 491 596 743 929 252 333
-9 17 69 116 107 38 38
Food products—==—===m s oo e e e e 1,279 1,524 1,611 1,671 9
Chemisals and allied productsS=———=—-- oo oo 2,892 3,385 3,758 4,353 83 367 390 229 33? 3;2 12% 1;3
Primary and fabricated metals=--—---mmmmom oo 960 1,332 1,412 1517 163 62 (%) 43 . 21 2
Machinery====== o m e e 1,366 2,031 2,390 2,572 294 68 66 114 84 13
Other manufacturing===——= == e e 1,733 2,116 2,215 2,437 43 82 58 140 130 222 72 81
------------------------------------------------------------ 3117 4,387 4,844 5,832 413 760 44 229 186 397 142 169
i;:::ce ---------------------------------------------------------- ,909 1:425 1,517 15793 25 161 67 76 192 293 125 218
LN SUL ANC @ = = == = e o o o o e e e e e e e e 1,905 1,298 1,635 1,969 233 228 103 105 343 395 240 289
Real eStateemmmmmmm oo e e e e e e e 600 806 777 812 31 55 -62 -18 =31 17 31 35
O T et 1,002 1,226 1,290 1,365 40 9 24 64 87 116 63 52

*Less than $500,000 ().

3.

reinvested earnings.

4. Dividends and interest on intercompany debt credited to foreign parents by affiliates,

unincorporated U.S. affiliates.

5. Countries in the Organization of Petroleum Exporting Countries (OPEC) are:

D Suppressed to avoid disclosure of data of individual companies.
1. All series are from or based on the 1974 Survey of Foreign Direct Investment in the United States; all s s exclude da
2. Foreign parents' shares in the earnings of U.S.-incorporated affiliates (net of U.S. income taxes), less 4

ir shares in

Foreign parents' shares in the earnings of U.S. affiliates (net of U.S. income taxes), plus net interest paid on intercompany debt, less withholding taxes on dividends and interest.

eviously included for a large U.S.-incorporated petroleum company.
gross dividends of these affiliates.

Also equals payments of income plus

less interest credited by foreign parents to affiliates, exclusive of withholding taxes; plus foreign parents' shares in the earnings of

Algeria, Ecuador, Gabon, Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, Venezuela, and United Arab Emirates.
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