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Federal Government Deficit
Increases in Third Quarter 1976

Increases in Federal Government expenditures exceeded the
growth in receipts, and the Federal deficit as measured in the
national income and product accounts rose in the third quarter,
according to the Bureau of Economic Analysis of the U.S. Department

.f Commerce. The third quarter deficit was $57.1 billion at a
seasonally adjusted annual rate, up $3.0 billion from the second
quarter.

Expenditures in the third quarter were $391.1 billion, up $12.4
billion from the second. Transfer payments to persons advanced $4.2
billion; social security benefits increased $5.3 billion-—including
$4.6 billion from a 6.4 percent benefit increase paid in July--and
various other benefits increased $0.9billion. These increases were
partly offset by a $1.5 billion decline in ‘'earned income credits"
and a $0.6 billion decline in unemployment benefits. Grants-in-aid
to State and local government increased $3.8 billion, following a
$2.5 billion decline in the second quarter. The third quarter
increase in grants included strong increases in education, public
assistance, and highways. Purchases of goods and services increased
$3.3 billion--$1.8 billion for nondefense and $1.6 billion for
defense. Subsidies (less the current surplus of government enter-

prises) increased $0.4 billion. Transfer payments to foreigners
and net interest paid each increased $0.3 billion.
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Receipts in the third quarter were $334.0 billion, up $9.4 billion
from the second. Personal tax and n ntax_pa{ments increased $5.3 billion,
as rising incomes contributed about 33.8 billion and the absence of the
"earned income credits' to low-income wage earners and the home purchase
credit contributed $1.5 hillion. Contributions for social insurance
increased $2.0 billion; corporate profits tax accruals increased $1.7 billion.

Indirect business taxes and nontax accruals increased by $0.5 billion.

The NIPA statement of Government receipts and expenditures calculated
by BEA differs in several respects from the unified budget, and is integrated
conceptually and statistically with the rest of the national income and product
accounts. Unlike the unified budget, it excludes financial transactions, such
as loans; it also records several categories of receipts and expenditures on a
timing basis that is different from the budget. It is published quarterly at
a seasonally adjusted annual rate.

Additional data appear in the Survey of Current Business, the monthly
magazine published by the Bureau of Economic Analysis.

The Survey is available from most District Offices of the Department of
Commerce or from the Superintendent of Documents, U.S. Government Printing
Office, Washington, D. C. 20402, at an annual subscription price of $48.30,
including weekly supplements; single copy $3.00. .



Federal Government Receipts and Expenditures

(Billions of dollars, seasonally adjusted at annual rates)

1975 1976
1973 1974 1975 LT 1V _ I I1 111
Receipts ==--mmmmmmmmmmmeceeee 258.3 288.2 286.5 297.7 306.7 316.5 324.6 334.01y
Personal tax and nontax receipts --=------eu-- 114.6 131.2 L2547 130.5 1351 1377 141.9 147.2
Corporate profits tax accruals =---------=-c-u 43.0 45.6 42.6 47.4 49.4 53.1 54.8 56.51/
Indirect business tax and nontax accruals ---- 21.2 21.7 23.9 25.2 25.5 22.8 23.3 23.8
Contributions for social insurance =---=-e-=-- 79.4 89.8 94.3 94.7 96.6 102.9 104.6 106.6
Expenditures —--=----mmmmmmmman 265.0 299.7 357.8 363.7 376.0 380.3 3787 391.1
Purchases of goods and services =—=-==-==-u-_- 102.2 111..6 124 .4 124.6 130.4 129.2 1332 134.5
National defense =eweceecccmcmcmccameeeaoo 73.5 T1+3 84.3 84.6 87.1 86.2 86.9 88.5
Compensation of employees =~-=--ecemeaaaa. 36.3 3757 40.0 39.7 41.3 41.6 41.7 42.0
DEIETE o oot o 5 i e o o B s i 57..3 39.6 44.3 44.9 45.8 44 .6 45.2 46.5
Nondefense —-=--ecmcccmmcccmccccmcmcmm—aaao 28.7 34.3 40.1 40.0 43.2 42.9 44 .2 46.0
Compensation of employees =------ccemeecen 1:5:.7 5 Ky 9 19.3 19.3 20.2 20.6 20.8 2.1
GEREF Saceoncacsscachmanensrs sassimes s 13.0 g By 708 | 20.8 20.7 23.1 22.3 23.4 24.8
Transfer payments =-=--=eeceecccscaccmaceaooa- 95.8 117.6 148.9 1523 154.9 160.3 158.7 163.1
70 Persons =eceeemerececmcemcmcmcmcececccnna- 93.2 114.3 145.8 149.2 151.8 157.2 155.6 159.8
To foreigners =sssscescacccccocaacsmassaaan 2.6 3.2 3.1 2.9 302 Jol 3.1 3.4
Grants-in-aid to State and local governments - 40.6 43.9 54.4 56.8 58.0 58.8 56.3 60.1
Net interest paid =----emecmcmecmccmcaceaaa 18.2 20.9 2348 23.6 25.6 26.6 27 .4 2T w7
Interest pa~|d _____________________________ 21.1 24.1 27.2 27.6 29.6 31 .1 32..3 32.7
To PErsSONS ==--=cmmmcm e 1763 19.8 227 23.1 25:2 26.7 27.9 28.3
To foreigners e--c-cesecccacmccmcccmcacas 3.8 4.3 4.5 4.5 4.4 4.4 4.4 4.4
Less: Interest paid to government =—------ue 2.9 3.2 3.7 4.0 4.0 4.5 4.9 5.0
Subsidies less current surplus of
government enterprises =—=---------c-mcmooooo 8.2 5.2 05 €.7 Tk 5.4 5.2 5.6
BBTTTES o et i S e 5.4 Bis 4.5 4.5 4.9 5.0 4.8 4.9
Less: Current surplus of gove
enterprises --E ....... ?-‘.’-TT‘ET _______ = -2.8 -1.8 -2.0 2.1 “Z.2 S -.4 oy |
Less: Wage accruals less disbursements ----- -0 -5 -0 -0 -0 -0 -0 -0
Surplus or deficit (-), national -6.7 -11.5 -71.2 -66.0 -69.4 -63.8 -54.1 -57.1%/

income and product accounts =---

1.

Corporate profits (and related components and totals) are preliminary and subject to revision next month.



ATTENTION INCOME DATA USERS!

Here, for the first time, is a comprehensive and detailed source of personal income data for
. 3,618 areas. Prepared by the Bureau of Economic Analysis and published through the
National Technical Information Service, a 4-volume set titled

LOCAL AREA
PERSONAL INCOME, 1969-74

shows total and per capita personal income by place of residence, personal income by type
of payment, and labor and proprietors’ income by major industry and place of work.

SPECIAL FEATURE: DETAIL AVAILABLE FOR NON-SMSA COUNTIES

Volume I includes methodology and classification of SMSA’s and BEA economic areas.
Shows data for all States, BEA economic areas, and SMSA’s. Accession No. PB 254055. Price
$10 paper, $2.25 microfiche.

A summary methodology is included in each of the following volumes.

Volume Il shows data for counties and SMSA’s in the following States: Connecticut, Del-
aware, District of Columbia, Illinois, Indiana, Iowa, Maine, Maryland, Massachusetts,
Michigan, Minnesota, Missouri, New Hampshire, New Jersey, New York, Ohio, Pennsylvania,
Rhode Island, Vermont, and Wisconsin. Accession No. PB 25405.. Price $13.75 paper, $2.25
microfiche.

Volume IIlI covers Alabama, Arkansas, Florida, Georgia, Kentucky, Louisiana, Mississippi,
North Carolina, South Carolina, Tennessee, Virginia, and West Virginia. Accession No. PB
254057. Price $16.25 paper, $2.25 microfiche.

Volume IV covers Alaska, Arizona, California, Colorado, Hawaii, Idaho, Kansas, Montana,
Nebraska, Nevada, New Mexico, North Dakota, Oklahoma, South Dakota, Texas, Utah, Wash-
ington, and Wyoming. Accession No. PB 254058. Price $16.25 paper, $2.25 microfiche.

The volumes can be ordered from the National Technical Informa-
tion Service, 5285 Port Royal Road, Springfield, Virginia 22161. Be
sure to mention the accession numbers of the volumes desired.
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