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GOVERNMENT DEFI CI T REDUCED AS FEDERAL RECEI PTS RI SE 
I N THE THI RD QUARTER OF 1975

The Feder al  Gover nment  def i ci t  was r educed subst ant i al l y i n t he 

t hi r d quar t er  as r api d gai ns i n economi c act i vi t y,  coupl ed wi t h pr ovi s i ons 

of  t he Tax Reduct i on Act  of  1975 —  most  i mpor t ant l y,  t he absence of  t he 

one- t i me i ncome t ax r ebat e *•**• r esul t ed i n a ver y l ar ge gai n i n Feder al  

r ecei pt s,  as measur ed i n t he nat i onal  i ncome account s ( NI A) , 

accor di ng t o t he Bur eau of  Economi c Anal ysi s of  t he U. S.  Depar t ment  of

Commer ce.

The t hi r d quar t er  def i ci t  was $67. 1 bi l l i on,  at  a seasonal l y adj ust ed 
annual  r at e,  down $36. 2 bi l l i on f r om t he $103. 3 bi l l i on def i ci t  r ecor ded i n 
t he second quar t er .  Excl udi ng t he r ebat e,  t he def i ci t  decl i ned $5. 0 bi l l i on 
i n t he t hi r d quar t er .

Recei pt s i n t he t hi r d quar t er  amount ed t o $295. 7 bi l l i on at  an annual  
r at e up $43. 9 bi l l i on f r om t he second.  The subst ant i al  i ncr ease i n t he 
t hi r d quar t er  was t he net  r esul t  of  about  a $27. 0 bi l l i on i ncr ease due t o 
pr ov i s i ons of  t he Tax Reduct i on Act  and a $16. 9 bi l l i on gai n r esul t i ng f r om 
hi gher  i ncomes and pet r ol eum i mpor t  f ees.

Per sonal  t ax payment s i ncr eased shar pl y —  $32. 3 bi l l i on due t o an 
i ncr ease of  $27. 4 bi l l i on under  pr ov i s i ons of  t he Tax Reduct i on Act  and $4. J 
bi l l i on f r om hi gher  wages and sal ar i es.  The gai n f r om t he Tax Reduct i on Act  
was t he net  r esul t  of  t he absence of  t he t ax r ebat e and t he f ul l - quar t er  
ef f ect  of  t he r educt i on i n wi t hhol di ng r at es ef f ect i ve May 1.

Cor por at e t ax l i abi l i t i es i ncr eased $7. 7 bi l l i on,  l ar gel y t he r esul t  of  
a $20. 8 bi l l i on gai n at t r i but abl e t o hi gher  cor por at e pr of i t s.



- 2 -

Soci al  i nsur ance cont r i but i ons i ncr eased $2. 1 bi l l i on,  l ar gel y as a 
r esul t  of  gai ns i n empl oyment  and i ncr eased wages and sal ar i es.  The $1. 8 
bi l l i on i ncr ease i n i ndi r ect  busi ness t axes i ncl uded $1. 3 bi l l i on f r om f ees 
on i mpor t ed cr ude pet r ol eum and pet r ol eum pr oduct s.  A 60- cent  dut y on 
pet r ol eum pr oduct s was r emoved by t he Admi ni st r at i on,  ef f ect i ve Sept ember  1.

Expendi t ur es wer e $362. 9 bi l l i on i n t he t hi r d quar t er ,  up $7. 7 bi l l i on 
f r om t he f i r st  — t he smal l est  gai n r ecor ded t hi s y ear . Gr ant s advanced 
$3. 7 bi l l i on,  i ncl udi ng about  $2. 0 bi l l i on f r om r el ease of  i mpounded hi ghway 
f unds.  Pur chases i ncr eased $2. 1 bi l l i on — $1. 3 bi l l i on f or  nat i onal  def ense 
and $0. 8 bi l l i on f or  nondef ense.  Tr ansf er  payment s advanced $1. 2 bi l l i on;  
soci al  secur i t y benef i t s i ncr eased $6. 7 bi l l i on —  i ncl udi ng $5. 0 bi l l i on 
f r om an 8 per cent  benef i t  i ncr ease pai d i n Jul y — and var i ous ot her  benef i t s 
i ncr eased $1. 7 bi l l i on.  These i ncr eases wer e par t l y of f set  by a $6. 6 bi l l i on 
decl i ne r esul t i ng f j . om absence of  t he one- t i me $50 bonus payment  t o soci al  
secur i t y and ot her  r eci pi ent s and a $0. 6 bi l l i on decl i ne i n unempl oyment  
benef i t s.  Net  i nt er est  pai d advanced $0. 3 bi l l i on.  Subsi di es ( l ess cur r ent  
sur pl us of  gover nment  ent er pr i ses)  al so advanced $0. 3 bi l l i on,  l ar gel y t he 
r esul t  of  a Jul y 21 pay r ai se f or  post al  wor ker s.

The NI A st at ement  of  Gover nment  r ecei pt s and expendi t ur es cal cul at ed by 
BEA di f f er s i n sever al  r espect s f r om t he uni f i ed budget ,  and i s i nt egr at ed 
concept ual l y and st at i s t i cal l y wi t h t he r est  of  t he nat i onal  i ncome and 
pr oduct  account s.  Unl i ke t he uni f i ed budget ,  i t  excl udes f i nanci al  t r ans 
act i ons,  such as l oans;  i t  al so r ecor ds sever al  cat egor i es of  r ecei pt s and 
expendi t ur es on a t i mi ng basi s t hat  i s di f f er ent  f r om t he budget .  I t  i s 
publ i shed quar t er l y at  a seasonal l y adj ust ed annual  r at e.

Addi t i onal  dat a appear  i n t he Sur vey of  Cur r ent  Bus i ness , t he mont hl y 
magazi ne publ i shed by t he Bur eau of  Economi c Anal ysi s.

The Sur vey i s avai l abl e f r om most  Di st r i ct  Of f i ces of  t he Depar t ment  of  
Commer ce or  f r om t he Super i nt endent  of  Document s,  U. S.  Gover nment  Pr i nt i ng 
Of f i ce,  Washi ngt on,  D.  C.  20402,  at  an annual  subscr i pt i on pr i ce of  $48. 30,  
i ncl udi ng weekl y suppl ement s;  si ngl e copy $3. 00.
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