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MERCHANDISE TRADE IN THE THIRD QUARTER 1975
-=Balance of Payments Basis==

Preliminary estimates indicate that the U.S. merchandise trade surplus was $2.3 billion,
seasonally adjusted, in the third querter, campared with $3.3 billion in the second. These
figures, reported today by the Bureau of Economic Analysis, an agency of the Commerce Depart-
ment, are measured on a balance of payments basis, which excludes military trade of U.S.
defense asgencies, and reflects adjustments--for timing, coverage, and valuation--to the trade
data reported by the Census Bureau on the f.a.s. transactions value basis.

The $1.1 billion decline in the surplus resulted from a larger increase in imports than
in exports. Imports rose $2.3 billion to $24.6 billion, and exports advanced $1.2 billion
to $26.9 billion. The largest increases were in imports of petroleum and in exports of agri-

tural commodities. Export prices remained unchanged, while those of imports declined
ightly. (Prices are measured by the Census Bureau's unit value index, with third quarter
uscs incomplete.)

Exports

Agriculturel exports rose 15 percent to $5.5 billion, largely due to increased shipments
of soybeans, graein, end cotton. The rise in sgricultural exports was due entirely to a volume
increase, as prices declined slightly.

Nonagricultural (nommilitary) exports were $21.k billion, up $0.5 billion. The largest
increases were in civilian aircraft, automotive products to Canada, and consumer goods. Ex-
ports of industrial supplies were unchanged, as large declines in metals and coal were offset
by increases in paper, lumber, and chemicals.

orts

Imports of petroleum and products, including imports into the Virgin Islands, rose $1.3
billion to $7.1 billion. The entire increase was in volume, which aversged 6.8 million barrels
per day (bpd), compared with 5.6 million bpd in the second quarter. The volume of petroleum
imports in the first 9 months of this year aversged 6.2 million bpd, a decline from the 6.8
million bpd in the last 3 quarters of 1974, following the end of the petroleum embargo.

Other imports rose $1.0 billion to $17.5 billion. Increases in automotive products,
foods, feeds, and beverages, and other consumer goods were partially offset by declines in
iron and steel products.

Year-to-date

The trade surplus for January=-September 1975 amounted to $9.9 billion at an annual rate,
red with a deficit of $5.3 billion for the full year 1974. Imports declined to an annual
of $96.4 billion, 7 percent below the 1974 total; exports increased 8 percent to $106.k4
billion. In volume terms, imports declined 13 percent, and exports dropped 3 percent.




(Millions of dollars, seasonally adjusted, f.a.s. transactions value)

Merchandise Trade--Balance of Payments Basis

i Jan/=Sept.
Change: 1975
1974 1975 1975 Annual at annual
I IT Tkl IV y IT III II-III 1974 rate
EXPORTS
Merchandise exports, Census basis, including
reexports, excluding military grant shipmentsS.secsceess 22,324 24,077 25,086 26,508 26,917 25,406 27,046 1,640 97,908 105,825
Additions to Census exports:
Inland freight (to Canada) valuation adjustment.eces.. 127 137 145 148 145 148 154 6 557 596
Gold exports, noNMmMONELarysseecesscecssacscsssscsssacss 22 30 14 25 203 126 78 =48 91 543
Deductions from Census exports:
Exports transferred under U,S, military agency
sales contracts identified in Census documentSessecsecs 350 469 436 498 493 440 704 264 1,753 2,182
U,S.=Canada reconciliation adjustments, n.e.c., net.,.... 286 316 280 371 309 391 341 -50 15253 1,388
Other adjustments to Census eXpPOTrtSeesessescsccscsccanse 55 127 =55 39 107 63 -16 =79 253 205
Equals: Merchandise exports, adjusted to balance
of payments basis, excluding "military"eeecececsscaceee 22,464 24,218 25,034 26,593 27,188 25,694 26,899 1,205 98,309 106,375
IMPORTS
Merchandise imports, Census basis (general imports).ees. 21,558 24,868 26,885 27,003 24,830 22,060 24,057 1,997 100,252 94,596
Additions to Census imports:
Virgin Islands imports from foreign countrieseesesseccs 378 443 557 549 565 373 508 135 1,927 1,928
Gold imports, NONMONELATY seecseecsssscvscsscsscosscvcss 175 164 131 496 44 50 84 34 966 237
Inland freight (in Canada) valuation adjustment....... 5 3 6 6 4 * ¥ * 20 5
Deductions from Census imports:
Imports of U.,S, military agencies identified in
Census documentSsesaecsscsecossessocsssoscsessassssses 57 66 132 80 78 30 51 21 335 212
U.S.-Canada reconciliation adjustments, n.e.c., neteees. 156 32 78 ~-108 41 =30 -28 2 158 =22
Other adjustments to Census iMPOTtS secscsceccccscsscsce 372 233 -176 107 =48 =74 48 122 598 =99
Equals: Merchandise imports, adjusted to balance
of payments basis, excluding "military"..ceceecececescees 22,587 25,677 27,349 27,973 25,358 22,349 24,618 2,269 103,586 96,433
BALANCE
(Export surplus +, export deficit =)
Merchandise trade, Census basiSesecceccccesescosccsscccss 766 -791 ~1,799 =495 2,087 3,346 2,989 -357 =-2,344 11,229
Merchandise trade, adjusted to balance of payments
basis, excluding "military"seseecsssscossecroossecsesee -123  =-1,459 -2,315 ~1,380 1,830 3,345 2,281 -1,064 -5,277 9,942
Division.

SOURCE: ' Department of Commerce, Bureau of Economic

Analysis, Balance of‘nts
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