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FOREI GN DI RECT I NVESTMENT I N THE UNI TED STATES I N 1974

The f or ei gn di r ect  i nvest ment  posi t i on i n t he Uni t ed St at es i ncr eased $3. 5 
bi l l i on i n 1974,  t o $21. 7 bi l l i on,  accor di ng t o t he Commer ce Depar t ment ' s Bur eau 
of  Economi c Anal ysi s.  The posi t i on i s t he book val ue at  year end of  f or ei gn di r ect  
i nvest or s'  net  equi t y i n and out st andi ng l oans t o U. S.  af f i l i at es.  The i ncr ease 
was due t o net  capi t al  i nf l ows of  $2. 2 bi l l i on,  r ei nvest ed ear ni ngs of  $1. 6 bi l l i on,  
and val uat i on adj ust ment s of  - $0. 3 bi l l i on.  Hi ghl i ght s of  1974 f or ei gn di r ect  
i nvest ment  i n t he Uni t ed St at es ar e:

* Equi t y i nvest ment s wer e $1. 5 bi l l i on,  down sl i ght l y f r om t he 1973 r ecor d.  
Of  t he t ot al ,  $0. 4 bi l l i on came f r om Canada and $0. 3 bi l l i on came f r om 
t he Uni t ed Ki ngdom and Japan.

* 0t her  capi t al  i nf l ows wer e $0. 7 bi l l i on,  a $0. 4 bi l l i on decl i ne f r om 1973.  
Most  of  t he decl i ne was due t o t r ansact i ons bet ween Japanese par ent s and 
t hei r  U. S.  t r ade af f i l i at es.

* Ther e wer e ext r aor di nar y i ncr eases i n bot h adj ust ed ear ni ngs- - t he r et ur n on 
t he di r ect  i nvest ment  posi t i on- - and bal ance of  payment s i ncome.  ( Adj ust ed 
ear ni ngs consi st s of  t he f or ei gn par ent s'  shar e i n ear ni ngs of  t hei r  U. S.  
af f i l i at es,  l ess wi t hhol di ng t axes on di vi dends,  pl us i nt er est  payment s on 
i nt er company account s;  bal ance of  payment s i ncome consi st s of  i nt er est  and 
di vi dend payment s,  and ear ni ngs of  uni ncor por at ed U. S.  af f i l i at es. )  Adj ust ed 
ear ni ngs mor e t han t r i pl ed,  t o $7. 0 bi l l i on,  and bal ance of  payment s i ncome 
i ncr eased f our f ol d,  t o $5. 4 bi l l i on.  The i ncr eases pr i nci pal l y  r ef l ect ed a 
pet r ol eum- pr oduci ng count r y' s shar e i n t he ear ni ngs of  a maj or  U. S. - i ncor por at ed 
pet r ol eum company i n whi ch i t  has a par t i c i pat i on.

* Excl udi ng t hese unusual  i ncr eases,  adj ust ed ear ni ngs r ose 11 per cent  i n 1974,  
and bal ance of  payment s i ncome r emai ned at  about  t he 1973 l evel .

* Wi t h si mi l ar  excl usi ons,  t he r at e of  r et ur n on t he f or ei gn di r ect  i nvest ment  
posi t i on was 9. 5 per cent  i n 1974,  a sl i ght  decr ease f r om 1973.

Ful l  det ai l s ar e schedul ed f or  publ i cat i on i n " For ei gn Di r ect  I nvest ment  i n t he 
Uni t ed St at es i n 1974, "  i n t he Oct ober  i ssue of  t he Sur vey of  Cur r ent  Bus i ness, t he 
mont hl y magazi ne of  t he Bur eau of  Economi c Anal ysi s.  The Sur vey i s avai l abl e f r om 
di s t r i c t  of f i ces of  t he Depar t ment  of  Commer ce,  or  f r om t he Super i nt endent  of  Docu­
ment s,  U. S.  Gover nment  Pr i nt i ng Of f i ce,  Washi ngt on,  D. C.  20402,  at  an annual  sub­
scr i pt i on pr i ce of  $48. 30,  i ncl udi ng weekl y suppl ement s;  si ngl e copy $3. 00.
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Foreign Direct Investment in the United States, 1973 and 1974

(Millions of dollars)

Area and industry

Direct investment 
position 1/

Net capital inflows
Reinvested

earnings
Balance of pay­
ments income

Adjusted 
earnings 3/

Earnings U¡

1973r 1974p

1973r 1974p

1973r 1974p 1973r 1974p 1973r 1974p 1973r I974p
Total

Increases 

equity 5/
Other 6/ Total

Increases 

equity 5J

Other 6/

Total............................................ 18,284 21,746 2,656 1,581 1,075 2,224 1,477 747 1,025 1,554 955 5,435 1,980 6,989 2,008 6,991

By Area:

Canada................................................ 4,044 4,806 386 256 130 489 390 99 203 304 96 98 299 402 302 402
12,504 14,098 1,133 708 425 1,250 805 445 531 602 546 531 1,077 1,132 1,067 1,083

United Kingdom..................................... 5,649 6,126 589 326 263 348 333 14 248 329 263 274 511 603
European Economic Community (6)..................... 4,549 5,380 307 271 35 717 321 396 224 115 155 379

Belgium and Luxembourg............................ 602 693 259 127 132 9 2 7 35 75 5 7 40 83 40
France........................................... 533 726 146 78 68 137 111 27 18 58 31 34 49 92 48 86
Germany.......................................... 795 1,076 -168 17 -185 267 80 187 89 16 10 11 98 27 109 27
Italy............................................ 105 113 6 1 5 10 3 7 -13 8
Netherlands...................................... 2,514 2,771 63 49 15 294 125 168 96 -34 101 109 197

Other Western Europe................................. 2,306 2,591 238 111 127 185 150 35 59 158 128 90 187 248 178 223
286 354 26 6 20 57 68 -10 8 17 13 8 20 25 19

Switzerland......................... ...... . 1,889 2,103 222 105 117 121 73 48 48 142 112 79 159 221
Other............................................ 131 134 -10 (*) -10 6 9 -3 4 -1 4 3 8 2 8 2

Japan................................................ 259 480 287 104 184 130 111 -146 117 95 22 10 138 105
Latin American Republics and other Western Hemisphere.. 438 548 78 3 76 45 1 44 57 93 28 34 85 126 84 125
Other................................................ 1,039 1,814 771 511 260 309 5 304 118 461 263 4,763 382 5,224 382 5,222

By Industry:

Petroleum............................................ 4,649 5,928 1,120 693 427 649 306 343 257 563 385 4,874 642 5,437 639 5,447
Manufacturing........................................ 8,559 10,305 748 369 378 1,010 729 281 464 717 301 332 765 1,049 754 996
Trade................................................ 934 1,156 238 119 119 164 173 -9 142 51 -7 10 135
Insurance............................................ 2,854 2,726 137 — 137 111 __ 1] 1 __ 132 20 132 20
Other finance........................................ 7/ 7/ 74 66 8 114 126 -11 93 57 126 168 219 226 219 221

1,289 1,631 339 333 6 176 144 32 69 166 17 31 87 197 86 194

r Revised- p Preliminary. * Less than $500,000 (+).

1* Same as "book value at yearend" used in previous press releases on foreign direct investment in the United States.
2. Consists of interest, dividends, and earnings of unincorporated affiliates paid or credited to the account of foreign parents.
3. Consists of foreign parents' share in earnings of their U.S. affiliates less withholding taxes on dividends plus interest payments on intercompany accounts.
4. Consists of foreign parents' share in earnings of their U.S. affiliates.

5. Relates only to incorporated affiliates and consists of capital inflows to establish or acquire a new company in the United States, the acquisition cost of additional shares of existing U.S. affiliates, capital contributions to existing U.S.
affiliates, and the capitalization of intercompany accounts.

6. Consists of decreases in foreign equity in, and changes in intercompany accounts of, incorporated U.S. affiliates plus changes in accounts of unincorporated U.S. affiliates with their foreign parents.
7. Included in "insurance".
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