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U. S.  Bal ance of  Payment s 
( Cur r ent  Account  and Long- Ter m Capi t al )

Second Quar t er  1975

The bal ance on cur r ent  account  and l ong- t er m capi t al  was i n sur pl us by 
$1. 6 bi l l i on i n t he second quar t er ,  compar ed wi t h a def i ci t  of  $0. 7 bi l l i on 
i n t he f i r st ,  t he Bur eau of  Economi c Anal ysi s,  an agency of  t he Commer ce 
Depar t ment  announced t oday.  ( Al l  quar t er l y f i gur es ar e seasonal l y adj ust ed;  
pr evi ousl y publ i shed dat a have been r evi sed. )

The bal ance on goods and ser vi ces was i n sur pl us by $5. 3 bi l l i on i n t he 
second quar t er ,  compar ed wi t h a $3. 2 bi l l i on sur pl us i n t he f i r st .  The 
mer chandi se t r ade sur pl us expanded $1. 5 bi l l i on t o $3. 3 bi l l i on due t o a 
l ar ger  decl i ne i n i mpor t s t han i n expor t s.  Net  i nvest ment  i ncome r ose $0. 5 
bi l l i on t o $1. 6 bi l l i on,  but  r emai ned bel ow 1974 quar t er l y l evel s because of  
l ower  net  i ncome f r om t he pet r ol eum i ndust r y.  The sur pl us on ot her  ser vi ces 
r ose $0. 1 bi l l i on t o $0. 3 bi l l i on.  Uni l at er al  t r ansf er s showed l i t t l e 
change,  so t hat  t her e was a $2. 1 bi l l i on r i se t o a $4. 1 bi l l i on sur pl us i n 
t he bal ance on cur r ent  account .

Net  l ong- t er m pr i vat e capi t al  out f l ows decl i ned $0. 1 bi l l i on t o $2. 1 
bi l l i on.  U. S.  di r ect  i nvest ment  out f l ows i ncr eased $1. 0 bi l l i on t o $2. 0 
bi l l i on,  and f or ei gn di r ect  i nvest ment  i n t he Uni t ed St at es r ose $0. 3 
bi l l i on t o $0. 6 bi l l i on.  Net  U. S.  pur chases of  f or ei gn secur i t i es decl i ned 
f r om $2. 0 bi l l i on i n t he f i r st  quar t er  t o $1. 0 bi l l i on i n t he second.  Net  
f or ei gn pur chases of  U. S.  secur i t i es wer e unchanged at  $0. 7 bi l l i on.  Ot her  
l ong- t er m pr i vat e out f l ows r ose $0. 3 bi l l i on.

A summar y of  U. S0 i nt er nat i onal  t r ansact i ons i s shown i n t he t abl e t hat  
f ol l ows.  Compl et e bal ance of  payment s dat a f or  t he second quar t er  and f ur t her  
anal ysi s wi l l  be publ i shed i n t he Sept ember  i ssue of  t he Sur vey of  Cur r ent  
Bus i ness , t he mont hl y j our nal  of  t he Bur eau of  Economi c Anal ysi s.  The Sur vey 
i s avai l abl e f r om Di st r i c t  Of f i ces of  t he Depar t ment  of  Commer ce or  f r om t he 
Super i nt endent  of  Document s,  U. S.  Gover nment  Pr i nt i ng Of f i ce,  Washi ngt on,  D. C„  
20402,  at  an annual  subscr i pt i on pr i ce of  $48. 30,  i ncl udi ng weekl y suppl ement s;  
si ngl e copi es,  $3. 00.

TABLE FOLLOWS:



Sum m ary o f  U . S.  I n t e r n a t i o n a l  T r a n s a c t i o n s  
( M i l l i o n s  o f  d o l l a r s ,  s e a s o n a l l y  a d j u s t e d )

197 4 r 1 974r 1975 Ch an g e:

C r e d i t s  (+ ) ,  D e b i t s  ( - ) I I I I I I IV " V I l P 1975

I - I I

1 M e r c h a n d i s e  t r a d e  b a l a n c e  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 5 ,2 7 7 - 123 - 1 ,4 5 9 - 2 ,3 1 5 - 1 ,3 8 0 1 ,8 3 0 3 ,3 4 5 1 ,5 1 5

l a Ex p o r t s  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - — - - - - 9 8 ,3 0 9 2 2 ,4 6 4 2 4 ,2 1 8 2 5 ,0 3 4 2 6 ,5 9 3 2 7 ,1 8 8 2 5 ,6 9 4 - 1 ,4 9 4

l b Im p o r t s  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1 0 3 ,5 8 6 - 2 2 ,5 8 7 - 2 5 ,6 7 7 - 2 7 ,3 4 9 - 2 7 ,9 7 3 - 2 5 ,3 5 8 2 2 ,3 4 9 3 ,0 0 9

2 N e t  i n v e s t m e n t  in co m e - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1 0 ,1 2 1 3 ,2 4 5 1 ,9 6 4 2 ,3 5 4 2 ,5 5 9 1 ,1 7 6 1 ,6 2 9 453

2a U . S.  d i r e c t  i n v e s t m e n t  ab r o ad  - - - - - - - - - - - - - - - - - - - - 1 7 ,6 7 9 4 ,5 0 0 4 ,3 9 9 4 ,7 0 0 4 ,0 8 0 2 ,1 5 6 2 ,3 7 5 219

3 O t h e r  s e r v i c e s ,  n e t - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1 ,0 2 0 - 130 - 427 - 274 - 190 172 285 113

4 Ba l a n c e  on  g o o d s and  s e r v i c e s - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 3 ,8 2 5 2 ,9 9 2 78 - 235 989 3 ,1 7 8 5 ,2 5 9 2 ,0 8 1

5 Re m i t t a n c e s ,  p e n s i o n s  an d  o t h e r  t r a n s f e r s  - - - - - - - - - - - 1 ,7 2 1 - 370 - 457 - 457 - 439 - 448 - 475 - 27

6 Ba l a n c e  on  g o o d s ,  s e r v i c e s  an d  r e m i t t a n c e s  - - - - - - - - - - - - — 2 ,1 0 4 2 ,6 2 2 - 379 - 692 550 2 ,7 3 0 4 ,7 8 4 2 ,0 5 4

7 U . S.  Go ver n m en t  g r a n t s  (e x c l u d i n g  m i l i t a r y  
g r a n t s  o f  g ood s and  s e r v i c e s )  - - - - - - - - - - - - - - - - - - - - - - - — - 5 ,4 6 1 - 2 ,5 9 6 - 1 ,4 0 8 - 808 - 649 - 727 - 723 4

8 Ba l a n c e  on  c u r r e n t  a c c o u n t  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 3 ,3 5 7 26 - 1 ,7 8 7 - 1 ,5 0 0 - 99 2 ,0 0 3 4 ,0 6 1 2 ,0 5 8

9 U . S.  Go ver n m en t  c a p i t a l  f l o w s ,  net ^  an d  n o n l i q u i d  
l i a b i l i t i e s  t o  o t h e r  t h a n  f o r e i g n  o f f i c i a l  
r e s e r v e  a g e n c i e s  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1 ,1 1 8 1 ,4 1 1 484 83 - 860 - 4 7 4 - 365 109

10 Lo n g - t e r m  p r i v a t e  c a p i t a l  f l o w s ,  n e t  - - - - - - - - - - - - - - - - 8 ,4 4 7 264 - 999 - 2 ,1 5 7 - 5 ,5 5 4 - 2 ,2 0 2 - 2 ,0 8 5 117

10a U . S.  d i r e c t  i n v e s t m e n t  ab r o ad  - - - - - - - - - - - - - - - - - - - - - 7 ,4 5 5 - 745 - 1 ,5 7 2 - 1 ,8 2 8 - 3 ,3 1 0 - 1 ,0 4 1 - 2 ,0 0 1 - 960

10b Fo r e i g n  d i r e c t  i n v e s t m e n t  i n  t h e U n i t e d  St a t e s 2 ,2 2 4 1 ,1 7 7 1 ,7 0 0 - 1 - 653 340 623 283

10c O t h e r  l o n g - t e r m  c a p i t a l  f l o w s ,  n e t  - - - - - - - - - - - - - - - 3 ,2 1 6 - 168 - 1 ,1 2 7 - 328 - 1 ,5 9 1 - 1 ,5 0 1 - 707 794

11 Ba l a n c e  on  c u r r e n t  a c co u n t  an d  l o n g - t e r m  c a p i t a l  - - - - - - 1 0 ,6 8 6 1 ,7 0 1 - 2 ,3 0 2 - 3 ,5 7 4 - 6 ,5 1 3 - 6 7 3 1 ,6 1 1 2 ,2 8 4

12 N o n l i q u i d  s h o r t - t e r m  p r i v a t e  c a p i t a l  f l o w s ,  n e t  — - 1 2 ,9 4 9 - 3 ,9 0 8 - 5 ,2 4 8 - 1 ,4 6 2 - 2 ,3 3 1 1 ,9 1 1 - 1 ,0 3 6 - 2 ,9 4 7

13 Er r o r s  an d  o m i s s i o n s ,  n e t  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 4 ,5 9 3 1 ,0 0 7 1 ,3 3 2 1 ,1 2 6 1 ,1 2 7 1 ,8 7 0 451 - 1 ,4 1 9

14 N e t  l i q u i d i t y  b a l a n c e  4= - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - — - 1 9 ,0 4 3 - 1,20 0 - 6 ,2 1 8 - 3 ,9 1 0 - 7 ,7 1 7 3 ,1 0 8 1 ,0 2 6 - 2 ,0 8 2

15 L i q u i d  p r i v a t e  c a p i t a l  f l o w s ,  n e t  - - - - - - - - - - - - - - - - - - - 1 0 ,6 6 9 1 ,7 5 1 2,0 20 4 ,0 2 8 2 ,8 7 0 - 6 ,3 7 5 - 2 ,6 4 2 3 ,7 3 3

16 O f f i c i a l  r e s e r v e  t r a n s a c t i o n s  b a l a n c e  4= - - - - - - - - - - - - - - - - - .......... - 8 ,3 7 4 551 - 4 ,1 9 8 118 - 4 ,8 4 7 - 3 ,2 6 7 - 1 ,6 1 6 1 ,6 5 1

r  Re v i s e d  p Pr e l i m i n a r y

4= T h ese b a la n c e s  h ave  b een  u sed  t o  m easu r e ex ch an g e m ar k e t  p r e s s u r e s  cn t h e  d o l l a r .  Un d er  c u r r e n t  c o n d i t i o n s  t h e s e  p r e s s u r e s  a r e  i n a d e q u a t e l y  

r e f l e c t e d  i n  t h em .

N o t e . — D e t a i l s  may n o t  add  t o  t o t a l s  b ecau se  o f  r o u n d i n g .



Cur r ent  i nt er nat i onal  t r ansact i on^ made a heal t hy  cont r i but i on t owar ds 

i mpr ovi ng t he domest i c economy of  t he Uni t ed St at es i n t he second quar t er  

of  1975,  accor di ng t o t he Bur eau of  Economi c Anal ys i s  of  t he Commer ce 

Depar t ment .  Thanks t o t he r ecor d quar t er l y  sur pl us of  $3. 3 bi l l i on i n 

mer chandi se t r ade,  t he bal ance on cur r ent  account  moved i nt o i t s l ar gest  

quar t er l y  sur pl us si nce t hese r ecor ds wer e begun i n 1960.  The bal ance 

on cur r ent  account  measur es t he cont r i but i on cur r ent  i nt er nat i onal  

t r ansact i ons make t o t he gr oss nat i onal  pr oduct .  The bal ance on cur r ent  

account  and l ong- t er m capi t al  moved f r om a def i c i t  i n t he f i r s t  quar t er  

i nt o a $1. 6 bi l l i on sur pl us i n t he second quar t er ,  ai ded by  a smal l  decl i ne 

i n net  l ong- t er m capi t al  out f l ows.  The bal ance on cur r ent  account  and 

l ong- t er m capi t al  i s a r ough measur e of  t he basi c l ong- t er m t r end i n 

U. S.  i nt er nat i onal  t r ansact i ons.
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