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MANUFACTURING CAPACITY UTILIZATION
UNCHANGED IN JUNE 1975

Manufacturing capacity was utilized at an overall rate of 75
percent in June 1975, according to the survey conducted in late July

‘ and August by the Bureau of Economic Analysis of the U.S. Department

of Commerce. This is the same as the rate reported for March and the
lowest since the survey was begun in 1965; it is 3 points below
the December 1974 rate and 9 points below the 84 percent rate

maintained in March, June, and September of 1974.

Although the overall rate was unchanged in 1975 from Mar;h to
June, there were sizable offsetting changes among individual industries.

Most durable goods industries reported decreases in operating
rates from March to June, partly reflecting the continued weakness
in the demand for capital goods; motor vehicles was the principal
exception. All nondurable goods industries reported rates stable
or higher.

A pickup in output of new cars resulted in higher June operating
rates in the motor vehicle and rubber industries; motor vehicles
increased 7 points to 80 percent and rubber increased 9 points to
74 percent. Textiles increased 7 points to 76 percent, ref}ecFlng
an improvement in the demand for apparel and household furnishings.
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Partly offsetting these increases was a 10-percent drop
in primary metals, due primarily to excess steel inventories being
worked off. The aircraft industry reported a 4-point decline from
March to June; it had reported a similar decline in March. Smaller
declines (2 points) occurred in the electrical and nonelectrical
machinery industries; stone-clay-glass--at 67 percent--was little
changed from March.

Food-beverage and paper reported 2-point increases. Petroleum
and chemicals reported no change from March.

The utilization rate for large firms (assets of $100 million and
over) was 1 point lower in June 1975 than in March. Medium- and
small-sized firms reported offsetting increases of 2 points.

Primary-processed goods industries as a group operated at 73
percent of capacity in June; this was a 2-point decrease from March
and mainly reflected the decrease in primary metals. Advanced-
processed goods industries rose 1 point to 76 percent.

Capacity utilization rates have been adjusted for seasonal
variation.

The survey--conducted quarterly--asks manufacturers for actual '
and preferred rates of capacity utilization for the last month of each
quarter. The survey has been conducted annually since 1965 and quarterly
since 1968.

Additional discussion will appear in the September issue of the Survey
of Current Business, published monthly by the Bureau of Economic Analysis.

The Survey is available from District Offices of the Department of
Commerce, or from the Superintendent of Documents, U.S. Government Printing
Office, Washington, D.C. 20402, at an annual subscription price of $48.30,
including weekly supplements.

NOTE: The conceptual basis and methodology of the program to measure
the utilization of manufacturing capacity is described in
"The Utilization of Manufacturing Capacity, 1965-73,'" Survey
of Current Business, July 1974, pp. 47-57.

(Statistical table attached)
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Manufacturers' Cagacity Utilization Rates,
June 1973 to June 1975

( Seasonally Adjusted)

Operating rates (percent)
i 1973 1974 1975
Industry and asset size June Sept. Dec. March June Sept. Dec. March June
All manufacturersS.......eeeees wes] 86 85 85 84 84 84 78 75 75
Asset size:
$100.0 million and over...| 89 88 87 86 87 87 80 77 76
$10.0 to $99.9 million....| 83 83 82 83 83 81 75 73 75
Under $10.0 million....... 78 79 79 80 79 77 72 70 72
Durable goods 1/......ccvivuuenn 86 85 84 83 84 84 76 74 73
Asset size:
$100.0 million and over...! 89 88 86 85 85 87 79 77 75
$10.0 to $99.9 million....| 83 83 82 82 83 82 75 72 71
Under $10.0 million....... 79 78 78 78 77 76 68 66 67
Primary metalS....ceco0eeecesas| 89 89 89 89 90 90 82 79 69
Electrical machinery........... 82 82 80 84 85 83 78 73 71
Machinery, except electrical...| 86 87 86 89 88 89 87 84 82
Transportation equipment 2/....| 91 86 82 77 80 83 71 71 73
Motor vehicles....... e decesese 107 99 91 83 87 92 70 73 80
Mireraftsciassianiiviasieses)) 70 69 70 71 69 71 72 68 64
Stone, clay, and glasS......... 83 83 83 84 81 81 70 68 67
Nondurable goods 3/............. 86 86 86 85 85 84 80 76 78
Asset size:
$100.0 million and over... | 91 89 89 88 88 87 83 77 79
$10.0 to $99.9 million.... | 83 82 83 83 82 80 76 75 78
Under $10.0 million.......| 78 80 80 82 80 78 75 74 77
Food including beverage...... .. | 80 79 82 82 81 79 77 77 79
Textiles;siviiisedatemavess 90 89 89 87 87 80 69 69 76
PaAPOT. s divio ois s sisinis salviv e as vaaia 94 94 93 93 93 94 84 74 76
ChemicalS...sccccssscssscvceces 88 88 88 85 86 86 81 72 72
PotrOl M. v c.v 0000000 000000000 97 97 95 86 92 89 90 87 87
RODBBT 41050000 0:m 0501 0w 0 im:mrin 0 miww wioce 91 90 84 89 88 86 77 65 74
Primary-processed goods 4/...... R9 |9 R9 87 87 86 79 75 73
Advanced-processed goods §/ ..... 85 83 82 83 83 83 77 75 76

1. Also includes producers of lumber, furniture, fabricated metals, instruments, and ordnance and miscellaneous
manufactures.

2. Also includes producers of other transportation equipment.

3. Also includes producers of tobacco, apparel, printing and publishing, and leather. )

4, Includes producers of lumber; stone, clay, and glass; primary metals; fabricated metals; textiles; paper;
chemicals (at 1/2 weight); petroleum; and rubber. ) !

5. Includes producers of furniture, electrical machinery, machinery except electrical, motor vehicles, aircraft,
other transportation equipment, instruments, ordnance and miscellaneous manufactures, food including beverage,
tobacco, apparel, printing and publishing, chemicals (at 1/2 weight), and leather.

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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To get the answer ...
read the monthly

SURVEY OF
CURRENT
BUSINESS

published by the Bureau of Economic Anal-
ysis, Social and Economic Statistics Admin-
istration, U.S. Department of Commerce.

SURVEY is for businessmen, govern-

ment administrators, trade association exec-
utives, union officials, economists, statisti-
cians, market researchers, and anyone else

who wants to know, month by month, the
state of the Nation's economy.

SURVEY carries articles on special
subjects, such as State personal incomes,
corporate profits, business programs for
new plant and equipment, foreign trade,
Federal Government receipts and expendi-
tures, and current price developments.

SURVEY issues show more than 2,500
statistical series for each month of the past
year or for each quarter over the past several
years, plus annual data for recent years.

SURVEY OF CURBENT BUSINESS
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SURVEY is the official source of the
Gross National Product statistics and the
statistics on the U. S. Balance of Payments.

12 monthly issues averaging 70 pages, including about 40 of
tabular material. And, at no extra cost, a weekly four-page sup-
plement to keep the subscriber posted on current figures as they
become available to the Bureau of Economic Analysis.

$48.30 per annual subscription

$60.40 foreign

Order from:

Superintendent of Documents OR
Government Printing Office
Washington, D.C. 20402

Enclosed is $. ...
Or charge to Deposit Account No.
the Superintendent of Documents.

Catalog No. C56. 109:

Any U.S. Department of
Commerce Field Office

. (send only check, money order, or Supt. Docs. coupons).
. Make check or money order payable to

Please enter my subscription(s) to the SURVEY OF CURRENT BUSINESS

Mail to:
Address
City, State, ZIP Code
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