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MERCHANDISE TRADE IN THE SECOND QUARTER 1975 

— Balance of Payments Basis—

B U R E A U  O F

E C O N O M IC  A N A LY S IS

Preliminary estimates indicate that the U.S. merchandise trade surplus was 

$3.5 billion, seasonally adjusted, in the second quarter, compared with $1.9 billion 

in the first. These figures, reported today by the Bureau of Economic Analysis, 

an agency of the Commerce Department, are measured on a balance of payments basis, 

which excludes military trade of U.S. defense agencies, and reflects adjustments—  

for timing, coverage, and valuation— to the trade data reported by the Census 

Bureau on the f.a.s. transactions value basis.

The $1.6 billion increase in the surplus resulted from a larger reduction in 

imports than in exports. Imports declined $3.0 billion to $22.3 billion, and 

exports declined $1.4 billion to $25.8 billion. The changes were due primarily 

to steep reductions in imports of petroleum and other industrial supplies, and in 

exports of agricultural commodities. Lower prices contributed to the declines in • 

the value of both imports and exports. (Prices are measured by the Census Bureau's 

unit value index, with second quarter data incomplete.)

Exports

Agricultural exports fell 22 percent, to $4.9 billion, in the second quarter. 

The $1.4 billion drop accounted for the entire decline in total exports, and 

reflected both lower volume and lower prices. Shipments of grains and soybeans 

showed the sharpest declines.

Nonagricultural (nonmilitary) exports were unchanged at $21.0 billion; both 

volume and prices were stable. Increased exports of machinery and automotive 

equipment, especially trucks, buses, parts, and accessories, were offset by 

decreased exports of industrial supplies, especially coal and chemicals.

I mpo r t s

Imports of petroleum and products, including imports into the Virgin Islands, 

declined to $5.9 billion in the second quarter from $6.5 billion in the first.

The entire decline was in volume, which averaged 5,656,000 barrels a day, compared 

with 6,226,000 barrels a day in the first quarter.

Other imports declined $2.5 billion, or 13 percent, to $16.4 billion. Over 

half the decline was in industrial supplies other than petroleum, down in both 

volume and price; iron and steel alone dropped $1.0 billion. The only significant 

increase was in automotive parts from Canada, up about $0.1 billion.

January-June 1975

The trade surplus for the first half of 1975 was $5.5 billion, seasonally 

adjusted, compared with a deficit of $3.7 billion in the second half of 1974. 

Exports increased $1.4 billion, or 3 percent, to $53.1 billion. Machinery accounted 

for the largest rise, up $0.9 billion. There were also increases of $0.3 billion 

each in agricultural goods and in nonmonetary gold.

Imports declined $7.7 billion, or 14 percent, to $47.6 billion. There were 

declines in all major categories, led by petroleum and products, down $2.3 billion, 

or 16 percent, from the second half of 1974. Other significant declines were in 

industrial supplies other than petroleum, down $1.9 billion; consumer goods, down 

$1.1 billion; and automotive imports, down $0.9 billion.
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EXPORTS
Mer chandi se expor t s,  Cens us  bas i s,  i nc l udi ng

r eexpor t s,  exc l udi ng mi l i t ar y  gr ant  s hi pment s . . . . . . 51, 593 52, 323 22, 325 24, 077 25, 085 26, 508 26, 917 25, 406 - 1, 511

Addi t i ons  t o Cens us  ex por t s :
I nl and f r ei ght  ( t o Canada)  val uat i on adj us t ment . . . . 293 293 127 137 145 148 145 148 3
Gol d expor t s,  nonmonet ar y . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39 384 22 30 14 25 203 181 -22

Deduc t i ons  f r om Cens us  ex por t s :
Expor t s  t r ans f er r ed under  U. S.  mi l i t ar y  agency  

sal es  cont r ac t s  i dent i f i ed i n Cens us  doc ument s. . . . , 934 958 350 469 436 498 493 465 28

U. S. - Canada r econc i l i at i on adj us t ment s ,  n . e . c . - - net . . , 651 728 286 317 280 371 337 391 54

Ot her  adj us t ment s  t o Cens us  ex por t s . . . . . . . . . . . . . . . . . . . . - 31 289 41 115 - 60 29 113 176 63

Equal s :  Mer chandi se expor t s,  adj us t ed t o bal ance 
of  payment s basi s,  exc l udi ng " mi l i t ar y " . . . . . . . . . . . . . . 51, 611 53, 059 22, 451 24, 207 25, 028 26, 583 27, 222 25, 837 - 1, 385

I MPORTS
Mer chandi se i mpor t s,  Cens us  bas i s  ( gener al  i mpor t s) . . . 53, 888 46, 890 21, 558 24, 867 26, 885 27, 003 24, 830 22, 060 - 2, 770

Addi t i ons  t o Cens us  i mpor t s :
Vi r gi n I s l ands i mpor t s  f r om f or ei gn c ount r i es . . . . . . 1, 106 935 378 443 557 549 565 370 - 195

Gol d i mpor t s ,  nonmonet ar y . . . . . . . . . . . . . . . . . . . . . . . 2/ * * '
I nl and f r ei ght  ( i n Canada)  val uat i on adj us t ment —. . . ,

627 94 175 164 131 496 44 50 6
12 5 ' 3 6 6 * »

Deduc t i ons  f r om Cens us  i mpor t s :
I mpor t s of  U0S.  mi l i t ar y  agenc i es  i dent i f i ed i n 

Cens us  doc ument s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 260 116 57 75 180 80 79 37 42

U. S. - Canada r econc i l i at i on adj us t ment s ,  n . e . c . - - net . . , - 30 - 59 156 32 78 - 108 - 29 - 30 -1

Ot her  adj us t ment s  t o Cens us  i mpor t s . . . . . . . . . . . . . . . . . . . . - 69 - 138 371 234 - 176 107 - 26 -112 -86

Equal s :  Mer chandi se i mpor t s,  adj us t ed t o bal ance 
of  payment s  basi s,  exc l udi ng " mi l i t ar y " . . . . . . . . . . . . . . 55, 274 47, 606 22, 586 25, 668 27, 301 27, 973 25, 305 22, 301 - 3, 004

BALANCE

( Expor t  sur pl us  +,  expor t  def i c i t  - )

Mer chandi se t r ade,  Cens us  b as i s . . . . . . . . . . . . . . . . . . . . . . . . - 2, 295 5, 433 767 - 790 - 1, 800 - 495 2, 087 3, 346 1, 259

Mer chandi se t r ade,  adj us t ed t o bal ance of  payment s  
bas i s,  exc l udi ng " mi l i t ar y " . . . . . . . . . . . . . . . . . . . . . . . . . . . . - 3, 663 5, 453 - 135 - 1, 461 - 2, 273 - 1, 390 1, 917 3, 536 1, 619

1.  Al l  f i gur es  f or  1974 r ef l ec t  t he l at es t  r ev i s i ons  i n t he Cens us  t r ade f i gur es r el eased t oday.
2.  R<^ j ^ ed downwar d by  $302 mi l l i on i n 1974 on bas i s  of  U. S. - Canada r ec onc i 1 i ^ ^ ^ n  of  cur r ent  account .

SOURCl " ^UoS.  Depar t ment  of  Commer ce,  Bur eau of  Economi c  Anal ys i s ,  Bal ance of P a ^ r o rnt s Di v i s i on.
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