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Mr. James L. Pate, Assistant Secretary of Commerce for Economic Affairs,
announced today that the United States and Canada have completed the reconcilia-
tion of their bilateral balance of payments current account statistics for 19Thk.

On the basis of the conceptual framework established for the 1970-19T73
current sccount reconciliations, the results indicate a bilateral current account

‘ surplus for the United States (deficit for Canada) of $1.7 billion in 197h. (A1l
figures are in U.S. dollars.) This compares with the U.S. published current ac-
count balance thet indicated a U.S. surplus of $1.2 billion, and with the Canadian
published data that indicated a Canadian deficit of $1.6 billion. (See attached

tables.)

The results of the trade reconciliation announced on May 21, 1975, are

incorporated in this study. Also included are adjustments to other current account
transactions, inciuding services and unilateral transfers.

For reconciliation purposes, the principal adjustments to 1974 published data
for U.S. balance of payments transactions with Canade were as follows: U.S. re-
ceipts were increased $925 million as a result of net additions of $770 million to
services, and $165 million to unilateral transfers, and a net reduction of $10
million to merchandise exports (1nclud:lng freight charges in the United States and
normonetary gold). U.S. payments were increased $490 million, reflecting net
additions of $330 million to services, $155 million to unilateral transfers, and
$5 million to merchandise imports. (A net addition of $305 million in nommonetary
gold and other goods more than offset a net reduction of $300 million in freight
charges in Cansads.)



In the Canadian data, the net reconciliation adjustment to 1974 receipts
resulted in a rise of $315 million, largely reflecting increases of $120 million
to merchandise exports and $430 million to other services, which more than offset
a reduction of $230 million in receipts for inland freight. Canadian payments
rose $450 million, camprising net additions of $85 million to merchandise imports
and $455 million to other services and a net reduction of $30 million to inland

freight.

Revisions based on the reconciliation have been incorporated in the published
series in the two countries insofar as is presently possible. It is not possible
to incorporate the reconciled series fully into the regularly published data due
mainly to conceptual differences between the methodologies established for the bi-
lateral reconcilistion exercise and those used in the global balance of payments
series.

Further details of the reconcilietion study may be obtained upon request
fram the Balance of Pagyments Division, Bureau of Economic Analysis, U.S. Department

of Commerce, Washington, D. C. 20230.
TABLES FOLLOW




Table 1
Canada-United States Current Account, 1973-1974
Adjusted for Reconciliation

(Billion U,.S, dollars)

1973 1974
Northbound:

Goods and ServViCeSeceecscssccscsssces 21.8 ) 27.9
Merchandisel/...eseecsnescnssncsss 16,1 21..1.
Nonmonetary BOLd... e vmwmmse sumimmise * *
Inland freightooououoolocnncu..--o 006 007
Othet SetViCEs covwvovavieaswseire s 5.1 6.1

Unilateral transferS..:ssecsssssseess 0.2 0.2

TOTAL...IIO'I...UOOQO 22.0 28.1
Southbound:

Goods and servicesScecscsccosossescocse 20.8 261
MerChandisel/'......l..'.l...l..... 17.3 22.1
Nonmonetary go0ldiseescosccccssasnss 0.1 0.1
Inland freight...........l........ 0.4 O.5
other Servicesl.I...0.......!..... 2’9 3‘4

Unilateral transferseceecccccecseccss o 0.3 0.3

TOTALl........l...Q. 21‘.1 26.4
Current account balance:
Canadian deficit/U.S. surpluSeeeececse 0.9 Lisid

* Less than + $50 million.
Details may not add to totals because of rounding

1. These numbers agree with those contained in the press release of May 21,
1975, describing the 1974 Canada-U.S., trade reconciliatiom.



Table 2

Published and Adjusted United States Data
Canada-United States Current Account, 1974

(Billion U.S., dollars)

Published Adjust- Adjusted
data ments data '
U.S. receipts

Goods and serviceSecessccsececscccsscee 272 0.8 27.9
Merchandise eXportSeceecccceccsccscey %* /911
Nonmonetary gOld..............-...o 21.8 %* *
Inland freight.oo.ooolo-.ononnno-., s 0'7
other Services.o-...-oocoouoco-oo.. 5.3 0.8 6.1

Unilateral ‘transfers.:i.essvessssssee 2/ 0.2 0.2

TOTAL..-....-----..%.. 27.2 0.9 28.1
U.S. payments .

Goods and ServiCeS.cececessscsccscsnese 25.8 0.3 26,1
Merchandise imports..ccceceescccas % 0s3 i/22.1
Nonmonetary g°1d.o..oooon.-oo-|-o' 22.7 3/ * 0.1
Inland freightao--uoooouooc.-.ooo' v -0.3 0-5
other Services.....l......l..O.‘.. 3.1 0.3 3.4

Uhilateral transfers. vsesecessisesees 2/0.1 0.2 0.3

TOTALoonooo-ooncnconno 25.9 0.5 26.4
United States current
account balance (surplus +) secccess +1.2 0.4 + 1.7

* Less than + $50 million,
Details may not add to totals because of rounding.

1. These numbers agree with those contained in the press release of May 21,
1975, describing the 1974 Canada-U.S. trade reconciliation.

2. Published data are net payments.

3. Published data will be revised to include the $0.3 billion downward
adjustment in the inland freight estimate.




Table 3

Published and Adjusted Canadian Data

Canada-United States Current Account, 1974

Published data

Adjust-
ments

Adjusted
data

Canadian receipts
Goods and serviceSecescss
Merchandise exports...
Nonmonetary goldecsese
Inland freighteccecooos
Other services.......;}

Unilateral transfers....

' TOTAL svsvssianiass

Canadian payments
Goods and serviceS.ceess
Merchandise imports,. }
Nonmonetary goldeeeeces
Inland freighteceososs
Other services.......;}

Unilateral transfers....
TOTAL @000 00000

Canadian current account
balance (deficit = )....

Billion

Cdn.

dollars

0.2

27.1

-1.5

0.3

26,1

2745

6.4

0.2

27,7

-1.6

Billion U.S, dollars =——=

* Less than + $50 million.

Details may not add to totals because of rounding.
1. These numbers agree with those contained in the press release of
May 21, 1975, describing the 1974 Canada-United States trade

reconciliation,
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