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1974 BUSINESS CAPITAL EXPENDITURES FOR AIR AND WATER 

POLLUTION ABATEMENT FELL SHORT OF EXPECTATIONS

Nonfarm business spent $5.2 billion for new plant and equipment to abate 

air and water pollution in 1974, compared with $4.9 billion in 1973,

according to a survey conducted in November and December 1974 by the Bureau 

of Economic Analysis, an agency of the Social and Economic Statistics 

Administration of the U. S. Department of Commerce.

The 5-1/2 percent increase in antipollution spending compares with an 

increase of about 12 percent in total business expenditures on new plant and 

equipment in 1974. Expectations had been for a 32-1/2 percent increase in 

1974, according to the survey conducted in 1973.

These figures are not adjusted for price change. The prices of capital 

goods, as measured by the implicit price deflator for fixed nonresidential in

vestment, rose 9-1/2 percent in 1974. If prices of pollution abatement goods 

rose similarly, then real business capital spending for pollution abatement 

decreased in 1974. While BEA conducted its first survey of capital pollution 

abatement expenditures in 1973, data from other sources indicate that such 

spending has increased significantly in real terms each year since 1968.

Some of the difference between spending planned for 1974 and that actually 

realized may have been due to shortages or delays. However, a significant 

portion of the decrease is due to actual downward revision in planned installa

tion of antipollution devices.

Much of business pollution abatement capital spending is either voluntary 

or is made in anticipation of legal requirements and in advance of deadlines 

for compliance. A part of such spending is therefore deferable. Plans for 

pollution abatement projects may have been canceled or delayed in the second
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half of 1974 when capital goods prices rose dramatically and additional cash 

was needed to finance regular capital projects. Calls for relaxation of 

pollution abatement rules as a result of the energy crisis may also have 

played a part.

This slowdown is reflected in reported plans for 1975. Business expects 

to spend $5.9 billion in 1975 for pollution abatement capital goods, a 13 

percent increase from 1974. That compares with $6.5 billion business had 

had reported in the 1973 survey as expected expenditure in 1974.

Industry detail

Five industries accounted for $3.6 billion, or 69 percent, of all anti

pollution spending in 1974: electric utilities ($1.5 billion), petroleum

($0.7 billion), nonferrous metals ($0.5 billion), paper ($0.5 billion) and 

chemicals ($0.4 billion). The same industries expect to spend $4.0 billion, 

or 68 percent of the 1975 total planned spending for air and water pollution 

abatement. Four industries spent more than 10 percent of their total capital 

expenditures for pollution abatement purposes: nonferrous metals (21 percent),

paper (18 percent), stone, clay, and glass (13 percent) and blast furnaces, 

steel works (11 percent). For 1975, the same industries account for planned 

pollution abatement spending in excess of 10 percent of their total planned 

capital spending.

Increases in 1975 are planned by petroleum--36 percent, machinery except 

electrical— 33 percent, and blast furnaces, steel works--26 percent. About 

two-thirds of business antipollution spending goes for abating air pollution.

Spending for solid waste

Business also reported spending $0.4 billion for new plant and equipment 

for handling solid waste in 1974 and plans to spend about the same in 1975. 

Solid waste spending was not covered in the 1973 survey.

Further statistical detail is provided in the attached table. Additional 

data and discussion will appear later in the Survey of Current Business, a 

monthly magazine published by the Bureau of Economic Analysis.

The Survey is available from District Offices of the Department of 

Commerce, or from the Superintendent of Documents, U. S. Government Printing 

Office, Washington, D. C. 20402, at an annual subscription price of $48.30, 

including weekly supplements.



Tabl e 1. — Capi t al  Expendi t ur es by U. S.  Busi ness f or  t he Abat ement  of  Ai r  and Wat er  Pol l ut i on ¿/ ;  1974 and Pl anned 1975

Expendi t ur es  f or  new pl ant and eoui pment  ( mi l l i ons of  do l l ar s )
1973 1974 1975

Tot al  _q / Pol l ut i on abat ement Tot al  2/ Pol l ut i on abat ement Tot al  2 / Pol l ut i on abat ement
Tot al Ai r Wat er Tot al Ai r Wat er Tot al Ai r Wat er

Al l  i ndust r i es 100,076 4, 938 3, 176 1,762 111, 451 5, 219 3,343 1, 876 116, 578 5, 900 3,745 2,155

Manuf ac t ur i ng 38, 003 3, 153 2, 050 1, 103 45, 795 3, 404 2, 153 1, 251 49, 917 3, 942 2, 352 1, 590

Dur abl e goods 3/ 19, 339 1, 579 1, 207 372 22,669 1, 553 1, 115 437 23, 083 1,706 1,162 544
Pr i mar y  met al s  _3/ 3, 481 814 712 101 4, 805 763 620 143 5,495 843 648 196

Bl as t  f ur nace,  s t eel  wor ks 1, 407 230 163 67 2, 030 230 160 70 2,554 289 197 92
Nonf er r ous 1, 679 523 492 31 2, 292 481 409 71 2, 414 474 375 100

El ec t r i cal  machi ner y 2, 895 129 44 85 3, 060 196 68 128 2, 877 182 70 111
Machi ner y,  except  el ec t r i cal 3, 478 80 52 28 4,264 64 37 27 4,624 85 45 40
Tr anspor t at i on equi pment 3, 063 170 96 74 3, 326 116 67 50 3, 509 134 66 68

Mot or  vehi c l es 2, 244 143 81 62 2, 812 93 55 38 2, 574 107 55 52
Ai r c r af t 531 20 11 10 766 21 10 11 687 24 11 14

St one,  cl ay,  and gl ass  
Ot her  dur abl es

1, 503 144 123 22 1, 483 188 174 14 1, 363 198 175 23
4, 969 243 180 63 5, 231 226 150 76 5, 215 265 157 107

Nondur abl e goods 3 / 18, 614 1, 574 843 731 23, 126 1, 851 1,037 814 26, 834 2,236 1, 190 1,046
Food i nc l udi ng bever age 3, 048 152 68 84 3, 206 140 56 85 3, 196 168 66 102
Text i l e 787 29 9 20 849 25 10 15 704 31 8 23
Paper 1, 893 355 174 181 2, 546 466 308 158 2, 904 458 262 196
Chemi cal 4, 324 416 203 213 5, 628 439 192 246 7, 157 522 215 306
Pet r ol eum 5, 409 555 352 203 7, 868 712 416 296 10,068 965 580 385
Rubber 1, 567 48 26 23 1, 475 44 33 11 1, 378 68 44 24
Ot her  nondur abl es 1, 586 19 12 7 1,554 25 21 4 1, 427 25 16 9

' l onmanuf  ac t ur  i ng 62, 073 1, 785 1,126 659 65,656 1, 815 1, 190 624 66, 661 1,959 1,393 566

Mi ni ng 2, 759 91 41 50 3, 097 48 24 25 3, 672 43 21 21
Rai l r oad 1, 939 16 5 11 2, 484 27 12 14 3, 172 36 15 21
Ai r  t r anspor t at i on 2, 413 15 12 4 1, 970 6 4 2 1, 781 10 7 3
Ot her  t r anspor t at i on 1, 605 11 6 5 2, 034 40 11 28 2,337 53 18 36
Publ i c  ut i l i t i es 19, 087 1, 451 921 530 20,597 1, 530 1, 031 499 21,462 1,618 1, 210 408

El ec t r i c 16, 250 1, 409 906 503 17,649 1, 488 1, 011 477 17,869 1,568 1, 177 391
^  Gas and ot her 2, 837 42 15 27 2, 948 42 20 22 3,595 51 33 18
Commun i c a t i on,  commer c i al  and ot her  ¡ ¿/ 34, 270 201 142 58 35, 474 164 108 56 34, 237 199 122 76

p.  Pr el i mi nar y  es t i mat es  as of  sur vey  dat e f or  compar abi l i t y  t o pol l ut i on abat ement  dat a.

1.  Exc l udes agr i cul t ur al  busi ness ;  r eal  es t at e oper at or s;  medi cal ,  l egal ,  educat i onal ,  and cul t ur al  ser v i ce;  and non- pr of i t  or gani zat i ons.  Exc l udes out l ays 
char ged t o cur r ent  account .

2.  Es t i mat es  ar e based on expect ed capi t al  expendi t ur es  r epor t ed by  bus i ness  i n l at e November  and December  1974*  The es t i mat es  f or  1975 have been adj us t ed 
when necessar y  f or  sys t emat i c  bi ases i n expect at i onal  dat a.

3*  I ncl udes i ndust r i es  not  shown separ at el y .

4.  I ncl udes t r a^ e,  ser v i ce,  const r uc t i on,  f i nance,  and i nsur ance.

NOTE. — Det ai l s  may  not  add t o t ot al s  because of  r oundi ng.

Sour ce:  U. S.  Depar t ment  of  Commer ce,  Bur eau of  Economi c  Anal ys i s
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LONG TERM ECONOM IC 
GROWTH 1860-1970

"an  invaluab le body of  in form at ion that  runs 
the gamut f rom  the m oney supp ly to detai led 
f igures on the growth  of  regions. Vir t ual ly all of 

the data are processed in ways that  p rovide quick 

answers for  busy users . . .  a lucid  in t roduct ion to 

the prob lem s of  m easur ing econom ic growth  . . . 

a m odel of  ex cel lence . . ."

That  is how the W a sh i n g t on  Post  described 
the f irst ed it ion  of  Long Term Econom ic Grow th  on 

Octob er  15, 1966.

t  Long Term Economic Growth, 1860-1970 pro 

vides a conven ien t  and com prehensive stat ist ical

basis for  analyz ing econom ic t rends. About  1,200 

annual t im e series are included in the major 
sect ions on

•  Aggregate Outpu t , Input , and Product ivi t y

•  Processes Related to Econom ic Growth  

® Regional and Indust ry Trends

•  In ternat ional Com parisons

•  Grow t h  Rate Triangles

t  More than 60 of  the report 's 300 pages are d e 

voted  to charts on econom ic and related p ro 
cesses going back as long as 110 years.
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