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MERCHANDI SE TRADE I N THE FI RST QUARTER 1975  

— Ba la n ce  o f  Paym ents B a s is —

P r e l im in a r y  e st im a t e s i n d i c a t e  t h a t  t h e  U . S .  m e r ch a n d ise  t r a d e  b a la n ce  r e g is t e r e d  

a su r p lu s  o f  $ 1 .3  b i l l i o n ,  se a so n a l ly  a d j u s t e d ,  in  t h e  f i r s t  q u a r t e r  com pared w it h  a 

d e f i c i t  o f  $ 1 .5  b i l l i o n  in  t h e  f o u r t h  q u a r t e r  o f  1 9 7 4 . The su r p lu s  w as t h e  f i r s t  s in ce  

t h e  f o u r t h  q u a r t e r  o f  1 9 7 3 , when e x p o r t s  exceeded im p o r t s by $ 1 .2  b i l l i o n .  These  

f i g u r e s ,  r e p o r t e d  t od a y  by t h e  Bureau o f  Econom ic A n a l s y i s ,  an agency o f  t h e  Commerce 

D e p a r t m e n t 's S o c i a l  and Econom ic S t a t i s t i c s  A d m in is t r a t io n ,  a r e  m easured on a b a la n ce  

o f  paym ents b a s i s ,  w h ich  e x clu d e s m i l i t a r y  t r a d e  o f  U .S .  d e fe n se  a g e n cie s ,  and 

r e f l e c t s  v a r io u s  a d j u st m e n t s— f o r  t im in g ,  co v e r a g e ,  and v a l u a t i o n — to t h e  t r a d e  d a t a  

r e p o r t e d  by t h e  Census Bureau on t h e  f . a . s .  t r a n s a c t i o n s  v a lu e  b a s i s .

The $ 2 .8  b i l l i o n  im provem ent  i n  t h e  t r a d e  b a la n ce  from  t h e  f o u r t h  q u a r t e r  t o  t h e  

f i r s t  o ccu r r e d  as im p o r t s d e c l in e d  $ 2 .2  b i l l i o n ,  o r  8 p e r ce n t ,  t o  $ 2 5 .5  b i l l i o n ,  w h i le  

e x p o r t s  r o se  $ 0 .6  b i l l i o n ,  o r  2 p e r ce n t ,  t o  $ 2 6 .8  b i l l i o n .  Bot h  e x p o r t  and im p or t  

p r i c e s  r o se  a bout  3 p e r ce n t .  ( P r ice s  a r e  m easured by t he  Census Bu r e a u 's  u n i t  v a lu e  

in d e x ,  w it h  f i r s t  q u a r t e r  d a t a  s t i l l  in co m p le t e . )  I n volum e t e r m s,  im p o r t s f e l l  more  

than  10 p e r ce n t ,  and e x p o r t s  w ere v i r t u a l l y  u ncha nge d.

Ex p o r t s

I n cr e a se d  sh ipm e n t s o f  a g r i c u l t u r a l  goods a ccou n t e d  f o r  t he  e n t i r e  f i r s t  q u a r t e r  

e x p o r t  r i s e ,  and r e f l e c t e d  h ig h e r  vo lu m e ; fa r m  e x p o r t  p r i c e s  w ere  down s l i g h t l y ,  

f o l lo w in g  a n e a r - 5  p e r ce n t  in cr e a se  in  t h e  p r e ce d in g  q u a r t e r .  The e x p a n sio n  i n  a g r i 

c u l t u r a l  sh ipm e n t s was co n ce n t r a t e d  in  Ja n u a r y ;  sh ipm e n t s co n t r a ct e d  sh a r p ly  in  

Fe b r u a r y  and d e c l in e d  f u r t h e r  i n  M a r ch , t o  t h e i r  lo w e st  l e v e l  in  5 m onths.

N o n a g r ic u l t u r a l  ( n o n m il i t a r y )  e x p o r t s  rem a ined v i r t u a l l y  unchanged in  v a lu e  in  

t h e  f i r s t  q u a r t e r ,  d e s p i t e  an e st im a t e d  4 p e r ce n t  in c r e a s e  i n  p r i c e s .  Th e r e  w as a 

$200 m i l l i o n  r i s e  i n  sh ipm e n t s o f  i n d u s t r i a l  s u p p l ie s  and m a t e r i a l s ,  h e lp e d  by a 

p o s t - s t r i k e  r e co v e r y  i n  c o a l  e x p o r t s ,  in cr e a se d  f o r e ig n  demand f o r  e n r ich e d  n u c le a r  

f u e l  m a t e r ia ls ,  and a r i s e  i n  nonm oneta ry g o ld  e x p o r t s  ( n ot  r e f l e c t e d  i n  Census 

t r a d e  s t a t i s t i c s ) ;  t h e se  g a in s w ere p a r t l y  o f f s e t  by d e c l in e s  i n  s t e e l  and s t e e l  

scr a p ,  p a p e r ,  t e x t i l e s ,  and ch e m ica ls .  The r i s e  i n  g o ld  e x p o r t s  r e f l e c t e d  sh ipm e n t s  

t o  f o r e ig n  b u y e r s as a r e s u l t  o f  t h e  U . S .  T r e a s u r y ' s  g o ld  a u ct io n  a t  t h e  b e g in n in g  

o f  t h e  y e a r  f o l l o w i n g  t he  l e g a l i z a t i o n  o f  g o ld  h o ld in g s  by U. S.  n a t io n a ls  on



December 3 1 ,  1 9 7 4 . I n  a d d i t i o n ,  t h e r e  w ere la r g e  r e s a le s  a broa d o f  g o ld  im p or t e d  

e a r l i e r  by U . S .  d e a le r s  i n  a n t i c i p a t i o n  o f  hea vy  demand by t h e  U . S .  p u b l i c ,  w h ich  

d id  n o t  f u l l y  m a t e r i a l i z e .

C a p i t a l  goods e x p o r t s  d e c l in e d  in  t h e  f i r s t  q u a r t e r ,  as a $350 m i l l i o n  slow dow n  

in  d e l i v e r i e s  o f  c i v i l i a n  a i r c r a f t  more t h a n  o f f s e t  a $165 m i l l i o n  r i s e  in  m a ch in e ry  

e x p o r t s .  Au t om ot iv e  e x p o r t s  d e c l in e d ,  as sh ipm e n t s t o  Canada f e l l  $260 m i l l i o n ,  more  

t h a n  o f f s e t t i n g  a $60 m i l l i o n  im provem ent  in  o v e r se a s s a l e s ,  m a in ly  t o  t h e  M id d le  

Ea st  and A f r i c a .

I m por t s

P e t r o le u m  im p o r t s ,  w h ich  o v e r  t h e  p a st  y e a r  have  com pr ise d  o n e - f o u r t h  o f  t o t a l  

im p o r t s ,  a ccou n t e d  f o r  t w o - f i f t h s  o f  t h e  f i r s t  q u a r t e r  d e c l i n e ,  f a l l i n g  by $ 0 .9  

b i l l i o n ,  o r  12 p e r ce n t .  Fo l lo w in g  a v e r y  la r g e  in cr e a se  in  r e co r d e d  a r r i v a l s  in  

Ja n u a r y ,  p r o b a b ly  as a hedge a g a in s t  e x p e ct e d  in cr e a se s  i n  im p or t  f e e s and t h e  p o s s ib le  

r e n e w a l o f  im p or t  q u o t a s,  p e t r o le u m  im p o r t s droppe d sh a r p ly  i n  Fe b r u a r y  and d e c l in e d  

f u r t h e r  i n  M a r ch .  Fo r  t h e  q u a r t e r  as a w h o le ,  p e t r o le u m  im p o r t s— in c l u d i n g  im p o r t s  

i n t o  t h e  V i r g i n  I s la n d s — dropped t o  a r a t e  o f  6 ,2 3 0 ,0 0 0  b a r r e l s  a d a y ,  com pared w it h  

6 ,9 9 0 ,0 0 0  b a r r e l s  in  t h e  f o u r t h  q u a r t e r  o f  1 9 7 4 , and a d a i l y  r a t e  o f  6 ,5 0 5 ,0 0 0  

b a r r e l s  f o r  t h e  f u l l  y e a r  1 9 7 4 .

Ex ce p t  f o r  c a p i t a l  g ood s,  w h ich  r em a ine d a bou t  un ch a n ge d, im p o r t s o f  o t h e r  

m a j or  com m odity ca t e g o r ie s  d e c l in e d  $ 1 .3  b i l l i o n  i n  a g g r e g a t e ,  o r  a bout  7 p e r ce n t ,  

as p r i c e s  r o se  by an e st im a t e d  2 p e r ce n t ;  t h e  d e c l i n e  was q u i t e  b r o a d ly  d i s t r i b u t e d .  

I m por t s o f  i n d u s t r i a l  s u p p l ie s  and m a t e r ia ls  ( o t h e r  t h a n  p e t r o le u m )  f e l l  n e a r ly  $400  

m i l l i o n ,  as s i z e a b le  d e cr e a se s f o r  n o n f e r r o u s m e t a ls ,  t e x t i l e  m a t e r i a l s ,  and ch e m ica ls  

more than  o f f s e t  a r i s e  in  i r o n  o r e  im p o r t s ,  and a sm a l l  in cr e a se  in  s t e e l  m i l l  

p r o d u ct s .  Au t om ot iv e  im p o r t s f r om  Canada droppe d by ov e r  $300 m i l l i o n ,  o r  20 p e r ce n t ;  

a u t o  a r r i v a l s  f r om  o v e r se a s w ere v i r t u a l l y  u n ch a n ge d . O t h e r  n on food  consum er  goods 

d e c l in e d  n e a r ly  $400 m i l l i o n ,  o r  10 p e r ce n t .  I m por t s o f  f o o d s ,  f e e d s ,  and be ve r a g e s  

d e c l in e d  $200 m i l l i o n ,  as a  $400 m i l l i o n  d rop  in  su g a r  a r r i v a l s  w as o n ly  p a r t i a l l y  

o f f s e t  by in cr e a se d  im p o r t s o f  c o f f e e ,  meat and w h isk e y .

TABLE FOLLOWS:



Merchandise Trade— Ealance of Payments Basis

(Millions of dollars, seasonally adjusted)

Annual

1974

(C)

Annual

1974

(F)
- - - - T- - - - 1974(F)

n — " ■ ti t— --- TV
1975(F)

I

Change: 

IV <74-1'75

EXPORTS (f.a.s. transactions value) 

Merchandise exports, Census basis, including

reexports, excluding military grant shipments....... 97,907 97,907 22,324 24,077 25,084 26,509 26,917 408

Additions to Census exports:

Inland freight (to Canada) valuation adjustment..... 557 557 127 137 145 148 145 -3

Deductions from Census exports:

Exports transferred under U.S. military agency 

sales contracts identified in Census documents..... 1,752 1,752 350 468 436 498 483 -15

Other adjustments to Census exports.................... 369 369 111 175 -6 2 58 243 185

Equals: Merchandise exports, adjusted to balance

of payments basis, excluding "military"............. 97,081 97,081 22,212 23,921 24,731 26,217 26,822 605

IMPORTS

Merchandise imports, Census basis (customs valuation).. 

Merchandise imports, Census basis (f.a.s. valuation)...

100,972

100,218 21,555 24,863 26,878 26,984 24,830 -2,154

Additions to Census imports............................ 2,324 2,324 498 533 643 650 802 152
Virgin Islands imports from foreign countries....... 1,927 1,927 378 443 557 549 563 14
Gold imports, nonmonetary.......... ................. 397 397 120 90 86 101 239 138

Deductions from Census imports......................... 998 334 57 66 131 80 59 -21
Automotive valuation adjustment......................

Imports of U.S. military agencies identified in 

Census documents...................................

664

334 334 57 66 131 80 59 -21

Other adjustments to Census imports.................... 664 664 405 246 -184 135 -91 -226
Equals: Merchandise imports, adjusted to balance

of payments basis, excluding "military"............. 102,962 102,872 22,401 25,576 27,206 27,689 25,482 -2,207

BALANCE

(export surplus +, export deficit -) 

Merchandise trade, Census basis.... ................... -3,065 -2,311 769 -786 -1,794 -475 2,087 2,562

Merchandise trade, adjusted to balance of payments 
basis, excluding "military".......................... -5,881 -5,791 -189 -1,655 -2,475 -1,472 1,340 2,812

(C) Reflects imports on customs valuation basis. (F) Reflects imports on f.a.s. transactions value basis. 

SOURCES U.S. Department of Commerce, Bureau of Economic Analysis, Balance of Payments Division.
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