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FEDERAL DEFI CI T I NCREASES I N FOURTH QUARTER 1974 

Hi gher  expendi t ur es and l ower  r ecei pt s r esul t ed i n a subst ant i al  

i ncr ease i n t he f our t h quar t er  Feder al  Gover nment  def i ci t  as measur ed i n 

t he nat i onal  i ncome account s ( NI A) , .  t he Bur eau of  Economi c Anal ysi s 

announced t oday;  BEA i s an agency of  t he Commer ce Depar t ment ' s Soci al  and

Economi c St at i s t i cs Admi ni st r at i on.

The f our t h quar t er  def i c i t  was $23. 7 bi l l i on at  a seasonal l y adj ust ed 
annual  r at e,  a s i gni f i cant  i ncr ease over  t he $1. 9 bi l l i on def i c i t  r ecor ded 
i n t he t hi r d quar t er .

For  al l  of  1974,  t he def i ci t  was $7. 8 bi l l i on,  compar ed wi t h def i ci t s 
of  $5. 6 bi l l i on i n 1973 and $17. 5 bi l l i on i n 1972.

Recei pt s i n t he f our t h quar t er  wer e $295. 6 bi l l i on at  an annual  r at e,  
down $7. 2 bi l l i on f r om t he t hi r d.  Decl i ni ng cor por at e pr of i t s r educed 
cor por at e t ax accr ual s $8. 8 bi l l i on.  As a r esul t  of  an unusual l y smal l  
gr owt h i n wages and sal ar i es,  per sonal  t ax payment s i ncr eased onl y $2. 0 
bi l l i on and soci al  i nsur ance cont r i but i ons wer e unchanged.  I ndi r ect  busi ness 
t axes decl i ned $0. 3 bi l l i on.

Expendi t ur es wer e $319. 3 bi l l i on at  an annual  r at e i n t he f our t h quar t er ,  
up $14. 6 bi l l i on f r om t he t hi r d.  Tr ansf er  payment s account ed f or  $6. 1 
bi l l i on of  t he i ncr ease,  i ncl udi ng a $2. 1 bi l l i on advance i n unempl oyment  
benef i t s and a $1. 0 bi l l i on advance i n vet er ans'  r eadj ust ment  benef i t s,  
mai nl y f or  educat i on.  Def ense pur chases r ose $5. 6 bi l l i on,  r ef l ect i ng a $3. 9 
bi l l i on i ncr ease i n pr ocur ement ,  mai nl y mi l i t ar y har d goods,  and $1. 7 bi l l i on 
f or  t he 5. 5 per cent  Oct ober  mi l i t ar y and ci vi l i an pay r ai se.  Gr ant s- i n- ai d 
t o St at e and l ocal  gover nment s i ncr eased $2. 1 bi l l i on,  mai nl y f or  hi ghways 
and publ i c assi st ance.  Nondef ense pur chases advanced $1. 8 bi l l i on,  t he net  
r esul t  of  a $2. 2 bi l l i on i ncr ease i n pur chases of  goods and ser vi ces by

-more-



ci vi l i an agenci es,  $0. 6 bi l l i on f r om t he Oct ober  pay r ai se,  and a 

$1 bi l l i on decl i ne i n agr i cul t ur al  pur chases by t he Commodi t y Cr edi t  
Cor por at i on.  Net  i nt er est  pai d r ose $0. 6 bi l l i on;  f or ei gn t r ansf er s advanced 

$0. 4 bi l l i on.  Subsi di es ( l ess t he cur r ent  sur pl us of  gover nment  ent er pr i ses)  
decl i ned $0. 4 bi l l i on,  t he net  r esul t  of  a $0. 9 bi l l i on decl i ne i n gover n­
ment  payment s t o f ar mer s par t l y of f set  by i ncr eases i n ot her  subsi dy pr ogr ams.  
Tot al  expendi t ur es al so decl i ned because of  t he absence of  t he $1. 5 bi l l i on 
r et r oact i ve pay r ai se pai d i n t he t hi r d quar t er .

The NI A st at ement  of  Gover nment  r ecei pt s and expendi t ur es cal cul at ed by 
BEA di f f er s i n sever al  r espect s f r om t he uni f i ed budget ,  and i s i nt egr at ed 
concept ual l y and st at i s t i cal l y wi t h t he r est  of  t he nat i onal  i ncome and 
pr oduct  account s.  Unl i ke t he uni f i ed budget ,  i t  excl udes f i nanci al  t r ans ­
act i ons,  such as l oans;  i t  al so r ecor ds sever al  cat egor i es of  r ecei pt s and 
expendi t ur es on a t i mi ng basi s t hat  i s di f f er ent  f r om t he budget .  I t  i s 
publ i shed quar t er l y at  a seasonal l y adj ust ed annual  r at e.

Addi t i onal  dat a appear  i n t he Sur vey of  Cur r ent  Bus i ness , t he mont hl y 
magazi ne publ i shed by t he Bur eau of  Economi c Anal ysi s.

The Sur vey i s avai l abl e f r om Di st r i ct  Of f i ces of  t he Depar t ment  of  
Commer ce or  f r om t he Super i nt endent  of  Document s,  U. S.  Gover nment  Pr i nt i ng 
Of f i ce,  Washi ngt on,  D.  C.  20402.  at  an annual  subscr i pt i on pr i ce of  $48. 30,  
i ncl udi ng weekl y suppl ement s;  si ngl e copy $3. 00.

FORM BE- 7 37 , U.S. D EPA RT M EN T  OF COMM ERCE

FED ERA L GOVERNMENT RECEIPT S AND EXPEND ITURES
(Bi l l ions of dollars)

1973 1974

1972 1973 1974 I V I I T TTT T V ! /
S e a s o n a l ] a d j u s t e d  a t  a n

Fed er al Governm ent  r e c e i p t s ............................. 227. 2 258. 5 291. 3 268. 3 278. 1 288. 6 302. 8 295. 6

P e r s o n a l  t a x  a n d  n o n t a x  r e c e i p t s . . . . . . . . . . . . . . . . . . . . . 108. 2 114. 1 131. 3 121. 6 124. 1 129. 4 134. 8 136. 8
C o r p o r a t e  p r o f i t s  t a x  a c c r u a l s . . . . .. . . . . . . . . . . . . . . . . . . . . . . . 36. 6 43. 7 49. 3 43. 5 45. 9 49. 2 55. 4 46. 6
I n d i r e c t  b u s i n e s s  t a x  a n d  n o n t a x  a c c r u a l s  .  . 20. 0 21. 2 22. 0 21. 3 21. 5 21. 9 22. 5 22. 2
C o n t r i b u t i o n s  f o r  s o c i a l  i n s u r a n c e . . . . .. . . . . . . . . . . . . 62. 5 79. 5 88. 7 81. 8 86. 7 88. 1 90. 0 90. 0

Fed er al Governm ent  ex p en d i t u r es ..................... 244. 7 264. 2 299. 1 270. 6 281. 0 291. 6 304. 7 319. 3

P u r c h a s e s  o f  g o o d s  a n d  s e r v i c e s . . .. . .. . .. . .. . .. . .. . 104. 9 106. 6 116. 9 108. 4 111. 5 114. 3 117. 2 124. 5
N a t i o n a l  d e f e n s e  .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 74. 8 74. 4 78. 7 75. 3 75. 8 76. 6 78. 4 84. 0

30. 1 32. 2 38. 2 33. 1 35. 7 37. 7 38. 8 40. 6

T r a n s f e r  p a y m e n t s . . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. 82. 8 95. 5 117. 0 98. 8 106. 5 113. 6 120. 8 127. 2
T o  p e r s o n s . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80. 1 92. 9 114. 4 96. 3 104. 0 110. 8 118. 4 124. 5
T o  f o r e i g n e r s  ( n e t ) . . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . .. . 2. 7 2. 6 2. 6 2. 5 2. 5 2. 7 2. 4 2. 7

G r a n t s - i n - a i d  t o  S t a t e  a n d  l o c a l  g o v e r n m e n t s 37. 4 40. 5 43. 8 41. 0 42. 9 43. 2 43. 4 45. 5

N e t  i n t e r e s t  p a i d . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13. 5 16. 3 18. 8 17. 6 17. 9 18. 7 19. 1 19. 7

S u b s i d i e s  l e s s  c u r r e n t  s u r p l u s  o f

g o v e r n m e n t  e n t e r p r i  s e s . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6. 6 5. 3 2. 1 4. 8 2. 2 1. 3 2. 7 2. 3
L e s s :  W a g e  a c c r u a l s  l e s s  d i s b u r s e m e n t s .  .  . . 5 . 0 - . 5 . 0 . 0 - . 6 - 1. 5 . 0

Surp lus or d e f i c i t  ( —), no t ional  income
- 17. 5and product  acco u n ts .................................. - 5. 6 - 7. 8 - 2. 3 - 2. 8 - 3. 0 - 1. 9 - 23. 7

1/ Four t h  quar t e r  1974 cor por at < 
nex t  mont h.

■ p r of i t  t a < ac c r ua l s i nd r el at ed t ot a l s  ar e p r e l i mi na» y  and subj ì ct  t o r ev i Si on

S o u r c e :  U . S .  D e p a r t m e n t  o f  C o m m e r c e ,  B u r e a u  o f  E c o n o m i c  A n a l y s i s .  u s c o mm-d c  e t 7 9 - P 7 2
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