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BUSI NESSES FORESEE CAPI TAL SPENDI NG DECREASE I N THE FI RST HALF 

OF 1 9 7 5 , I NCREASE I N THE SECOND

Bu sin e sse s p la n  t o  spend $ 1 1 6 .1  b i l l i o n  f o r  new  p la n t  and equipm ent  

d u r in g  1 9 75 , 3 - 1 / 2  p e r ce n t  more t h a n  i n  1 9 7 4 , a cco r d in g  t o  t h e  su r v e y  con 

d u ct e d  i n  l a t e  Ja n u a r y  and Fe b r u a r y  by t h e  Burea u  o f  Econom ic A n a l y s i s ,  an 

agency o f  t h e  S o c ia l  and Econom ic S t a t i s t i c s  A d m in is t r a t io n  o f  t h e  U. S.  

Depar tm ent  o f  Commerce. Spe nding i n  1974 was $ 1 1 2 .4  b i l l i o n ,  1 2 - 1 / 2  p e r 

ce n t  above 197 3 .

Spe n din g  i n  t h e  f i r s t  q u a r t e r  o f  1975 i s  e x p e ct e d  to d e c l in e  2 - 1 / 2  p e r 

ce n t  from  t h e  f o u r t h  q u a r t e r  t o  an a n n u a l r a t e  o f  $ 1 1 3 .2  b i l l i o n  and i s  e x 

p e ct e d  t o  r e m a in  n e a r  t h a t  l e v e l  i n  t h e  second q u a r t e r .  P r o j e c t io n s  c a l l  f o r  

sp e n d in g  t o  r i s e  i n  t h e  second h a l f  o f  t h i s  y e a r  t o  a r a t e  o f  $ 1 1 8 .5  b i l l i o n ,  

4 - 1 / 2  p e r ce n t  above  t h e  f i r s t  h a l f  and a bou t  3 p e r ce n t  above t h e  second h a l f  
o f  1 9 7 4 .

These  d a t a  a r e  n o t  a d j u st e d  f o r  p r i c e  ch a n g e s.  C a p i t a l  goods p r i c e s  as 

m easured by t h e  i m p l i c i t  p r i c e  d e f l a t o r  f o r  f i x e d  n o n r e s i d e h t i a l  in v e st m e n t  

i n  t h e  n a t i o n a l  incom e and p r o d u ct  a cco u n t s r ose  9 - 1 / 2  p e r ce n t  i n  1 9 7 4 . A 

su r v e y  con d u ct e d  by t he  Burea u  n e a r  t h e  end o f  1974 in d ic a t e d  t h a t  b u s in e ss 

men e x p e ct  c a p i t a l  goods p r i c e s  t o  r i s e  a bou t  13 p e r ce n t  i n  1 9 7 5 . I f  such  

p r i c e  e x p e ct a t io n s  a r e  r e f l e c t e d  i n  t h e  l a t e s t  p r o j e c t io n s  o f  1975 c a p i t a l  

sp e n d in g ,  t h en  b u sin e ss p la n s r e p r e se n t  an 8 - 1 / 2  p e r ce n t  d e c l in e  i n  r e a l  c a p i 

t a l  sp e n d in g .

The su r v e y  a ls o  r e v e a ls  sa le s  in cr e a se s  e x p e ct e d  f o r  1 97 5: 6 p e r ce n t  by  

m a n u fa ct u r e r s,  5 - 1 / 2  p e r ce n t  by t r a d e  f i r m s ,  and 1 6 - 1 / 2  p e r ce n t  by p u b l i c  
u t i l i t i e s .
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The p r o j e c t e d  in cr e a se  in  sp e n d in g  from  1974 t o  1975 in  t h e  cu r r e n t  

su r v e y  i s  a bou t  1 p e r ce n t a g e  p o in t  low e r  than  t h a t  shown in  t h e  a n n u a l  

su r v e y  con d u ct e d  in  l a t e  Novem ber and Decem ber l a s t  y e a r .  How ever,  

d i f f e r e n c e s  i n  e s t im a t in g  t e ch n iq u e  used in  t h e  a n n u a l su r v e y  and t h e  

l a t e s t  q u a r t e r ly  su r v e y  more t h a n  ou t w e igh  t h e  sm a ll  d i f f e r e n c e  in  t h e  

two r e s u l t s .  1J

A ct u a l  c a p i t a l  e x p e n d it u r e s i n  t h e  f o u r t h  q u a r t e r  o f  1974 in cr e a se d  

2 p e r ce n t  ov e r  t h e  t h i r d  q u a r t e r  t o  a se a so n a l ly  a d j u st e d  a n n u a l r a t e  o f  

$ 1 1 6 .2  b i l l i o n ;  t h i s  i s  a bout  1 - 1 / 2  p e r ce n t  h ig h e r  t h a n  t h e  p r o j e c t i o n  f o r  

t h a t  q u a r t e r  r e p o r t e d  in  Decem ber.

1975 in v e st m e n t  program s

I n ve st m e n t  by m a n u fa ct u r e r s i s  e x p e ct e d  t o  t o t a l  $ 4 9 .3  b i l l i o n  in  

1 9 7 5 , a 7 p e r ce n t  in cr e a se  o v e r  1 9 7 4 , w h i le  n o n m a n u fa ct u r in g  i n d u s t r i e s  expec 

a o n e - h a l f  o f  1 p e r ce n t  r i s e  t o  $ 6 6 .8  b i l l i o n .  The e x p e ct e d  in cr e a se  in  

m a n u fa ct u r in g  o u t la y s  i s  a t t r i b u t a b l e  t o  t h e  n o n d u r a b le  goods i n d u s t r i e s ,  

w h ich  p r o j e c t  a 14 p e r ce n t  in c r e a s e ;  d u r a b le  goods p r o d u ce r s e x p e ct  1975  

o u t la y s  t o  be a bou t  t h e  same as l a s t  y e a r .  I n  t h e  n o n d u r a b le  goods g r ou p ,  

s i z a b l e  in cr e a se s  a r e  e x p e ct e d  by p e t r o le u m  ( 27 p e r ce n t ) ,  pa pe r  ( 16  p e r ce n t ) ,  

and ch e m ica ls ( 11 p e r ce n t ) .  The r u b b e r  and t e x t i l e  i n d u s t r i e s  e x p e ct  

in v e st m e n t  t o  d e c l i n e .  I n d u r a b le s ,  a la r g e  in cr e a se  i s  e x p e ct e d  by i r o n  

and s t e e l  ( 35  p e r ce n t ) ;  sm a l le r  in cr e a se s  a r e  e x p e ct e d  by t h e  n o n e l e c t r i c a l  

m a ch in e r y  ( 4 - 1 / 2  p e r ce n t )  and a i r c r a f t  in d u s t r i e s  ( 3 - 1 / 2  p e r ce n t ) .  M ost  

o t h e r  d u r a b le  goods in d u s t r i e s  e x p e ct  low e r  o u t la y s ,  w it h  t h e  la r g e s t  

d e c l in e  e x p e ct e d  by m otor  v e h i c l e s  ( 19 p e r ce n t ) .

t

I n n o n m a n u fa ct u r in g ,  e x p e ct e d  sp e n d in g  in cr e a se s  by t h e  m in in g  ( 23  

p e r ce n t ) ,  r a i l r o a d  ( 14  p e r ce n t ) ,  and " o t h e r  t r a n s p o r t a t io n "  ( 27 p e r ce n t )  

i n d u s t r i e s  a r e  l a r g e l y  o f f s e t  by d e cr e a se s f o r  a i r l i n e s  ( 6 p e r ce n t )  and 

com m e r cia l f i r m s  ( 3 - 1 / 2  p e r ce n t ) ;  e x p e n d it u r e s by t h e  " o t h e r  t r a n s p o r t a t io n "  

in d u s t r y  r e f l e c t  c o n s t r u c t io n  o f  t h e  t r a n s- A la sk a  p i p e l i n e .  P u b l ic  

u t i l i t y  f i r m s  e x p e ct  l i t t l e  change from  l a s t  y e a r ' s  sp e n d in g  l e v e l .

1 . The e x p e ct a t io n s  d a t a  f o r  t h e  a n n u a l f a l l  su r v e y s and t h e  q u a r t e r ly  

su r v e y s a r e  a d j u st e d  f o r  sy st e m a t ic  b ia se s  i n  r e p o r t in g .  The a d j u st m e n t s  

a r e  com puted se p a r a t e ly  f o r  each m a j or  in d u s t r y .  The a d j u st m e n t s f o r  t h e  

a n n u a l su r v e y  d a t a  a r e  a p p l ie d  to an in d u s t r y  o n ly  w hen e x p e ct e d  sp e n d in g  

d e v ia t e d  from  a c t u a l  sp e n d in g  in  a t  l e a s t  5 o f  t h e  l a s t  7 y e a r s .  When t h i s  

c r i t e r i o n  was m e t ,  t h e  a d j u st m e n t  was d e r iv e d  by t a k in g  t h e  m edia n d e v ia t io n  

betw een e x p e ct e d  and a c t u a l  sp e n d in g  f o r  t h e  l a s t  5 y e a r s .  The b ia s  a d j u s t 

m ents f o r  t h e  q u a r t e r ly  su r v e y  a r e  com puted s e p a r a t e ly  f o r  each  t im e  p e r io d  

w it h in  t h e  y e a r  and a r e  ba se d  on t h e  e x p e r ie n ce  o f  t he  e n t i r e  post w a r  p e r io d .  

Th u s,  t h e  r e s u l t s  o f  t h i s  su r v e y  d i f f e r  from  t h e  r e s u l t s  r e le a se d  i n  Ja n u a r y  

n o t  o n ly  b e ca u se  o f  changes i n  t h e  u n d e r ly in g  r e p o r t s  b u t  a ls o  be ca u se  o f  t h e  

d i f f e r i n g  p r o ce d u r e s used f o r  b ia s  a d j u st m e n t s.
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A summary o f  p r o j e c t e d  c a p i t a l  sp e n d in g  f o r  1975 w it h  a c t u a l  

sp e n d in g  in  1974 and 1973 i s  shown be low . A d d i t i o n a l  d e t a i l  f o r  manu

f a c t u r i n g  i s  shown in  t a b le  1 .

P e r ce n t  change

A ct u a l A ct u a l Ex p e ct e d 1973 to 1974 t

1973 1974 1975 1974 1975

( B i l l i o n s  o f d o l l a r s )

A l l  i n d u s t r i e s ...................... o 9 9 .7 4 1 1 2 .4 0 1 1 6 .0 6 1 2 .7 3 .3

M a n u f a ct u r in g ...................... . 3 8 .0 1 4 6 .0 1 4 9 .3 0 2 1 .0 7 .1

D u r a b le  g o od s.. ................. . 1 9 .2 5 2 2 .6 2 2 2 .6 2 1 7 .5

N on d u r a b le  g ood s.............. . 1 8 .7 6 2 3 .3 9 2 6 .6 8 2 4 .7 1 4 .1

N o n m a n u fa ct u r in g ................ . 6 1 .7 3 6 6 .3 9 6 6 .7 7 7 .6 0 .6

M i n i n g . ................................ 2 .7 4 3 .1 8 3 .9 0 1 6 .2 2 2 .6

R a i l r o a d . ............................ 1 .9 6 2 .5 4 2 .8 9 2 9 .5 1 3 .6

A i r  t r a n s p o r t a t i o n .......... 2 .4 1 2 .0 0 1 .8 9 - 1 7 .0 - 5 . 6

O t h e r  t r a n s p o r t a t i o n . . . . 1 .6 6 2 .1 2 2 .6 9  ' 2 7 .5 2 7 .1

P u b l ic  u t i l i t i e s .............. . 1 8 .7 1 2 0 .5 5 2 0 .5 6 9 .8 -

Com m u n ica t ion s.................. . 1 2 .8 5 1 3 .4 8 1 3 .5 7 8 .6 - 2 . 8

Com m ercia l and o t h e r . . . . . 2 1 .4 0 2 2 .0 5 2 1 .2 8 3 .0 - 3 . 5

The w eakness i n  c a p i t a l o u t la y s  in t h e  f i r s t  h a l f  o f  1975 o ccu r s in

b o t h  m a n u fa ct u r in g  and n o n m a n u fa ct u r in g i n d u s t r i e s .  M a n u f a ct u r e r s e x p e ct

f i r s t  h a l f  1975 sp e n d in g  t o show  l i t t l e change from  t h e  second h a l f  o f

1 9 7 4 . Spe n din g  in  t h e  second h a l f  o f  1974 was 8 p e r ce n t  h ig h e r  t h a n  i n  t h e  

f i r s t .  N on m a n u fa ct u r e r s e x p e ct  a 2 - 1 / 2  p e r ce n t  drop i n  f i r s t  h a l f  1975

sp e n d in g .  Bot h  se ct o r s  e x p e ct  sp e n d in g  t o  in cr e a se  in  t h e  se con d h a l f  o f  

1 9 7 5 : 6 - 1 / 2  p e r ce n t  f o r  m a n u fa ct u r e r s and 3 p e r ce n t  f o r  n o n m a n u fa ct u r e r s.

S t a r t s  and ca r r y o v e r  o f  p r o j e c t s

M a n u fa ct u r e r s s t a r t e d  new  in v e st m e n t  p r o j e c t s  d u r in g  t h e  f o u r t h  q u a r t e r  

o f  1974 t o t a l i n g  $ 1 2 .9  b i l l i o n ,  se a so n a l ly  a d j u s t e d ,  com pared w i t h  $ 1 3 .6  

b i l l i o n  i n  t h e  t h i r d  q u a r t e r .  S t a r t s  f o r  t h e  p r im a r y  m e t a l in d u s t r i e s  

a lm ost  d ou b le d  in  t h e  f o u r t h  q u a r t e r ,  and sm a l le r  in cr e a se s  o ccu r r e d  f o r  

t h e  ch e m ica l and f o o d - b e v e r a g e  i n d u s t r i e s .  How ever, m ost  o t h e r  m a j or  

m a n u fa ct u r in g  in d u s t r i e s  r e p o r t e d  low e r  s t a r t s  in  t h e  f o u r t h  q u a r t e r  than  

i n  t h e  t h i r d .

New p r o j e c t s  s t a r t e d  by m a n u fa ct u r e r s ex ceeded t h e i r  c a p i t a l  e x p e n d i 

t u r e s i n  t h e  f o u r t h  q u a r t e r  o f  1 9 7 4 , r e s u l t i n g  i n  an in cr e a se  in  ca r r y o v e r  

- -  t h e  am ounts s t i l l  t o  be sp e n t  on p la n t  and equ ipm ent  p r o j e c t s  a l r e a d y  

^ u n d e r w a y .  S e a so n a l ly  a d j u st e d  ca r r y o v e r  a t  t h e  end o f  Decem ber t o t a le d  

$ 3 8 .6  b i l l i o n  f o r  a l l  m a n u f a ct u r e r s ,  up a bou t  $900 m i l l i o n  f rom  t h e  end o f  

Septem ber  and a bou t  $ 6 - 1 / 2  b i l l i o n  from  Decem ber 1 97 3 .

/ "Over  J
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S t a r t s  by p u b l i c  u t i l i t i e s  dropped sh a r p ly  i n  t h e  f o u r t h  q u a r t e r  to  

$ 6 .8  b i l l i o n  com pared w it h  $ 1 4 .3  b i l l i o n  i n  t h e  t h i r d  q u a r t e r .  Ca r r y o v e r  

o f  u t i l i t y  p r o j e c t s  r o se  t o  $ 8 9 .4  b i l l i o n  a t  t h e  end o f  Decem ber; t h i s  i n 

cr e a se  o f  $ 1 .6  b i l l i o n  com pares w it h  an in cr e a se  o f  $ 9 .3  b i l l i o n  in  th e  

p r e ce d in g  q u a r t e r  and $ 4 .8  b i l l i o n  i n  t h e  f o u r t h  q u a r t e r  o f  1 9 7 3 .

Sa le s e x p e ct a t io n s  f o r  1975

M a n u fa ct u r e r s e x p e ct  sa le s  t o  r i s e  6 p e r ce n t  i n  1 9 7 5 , com pared w it h  

p e r ce n t  i n  1 9 7 4 . D u r a b le s p r o d u ce r s e x p e ct  a 5 p e r ce n t  in c r e a s e ,  

com pared w i t h  10 p e r ce n t  i n  1 9 7 4 . N on d u r a b le s p r o d u ce r s e x p e ct  a 7 - 1 / 2  p e r 

ce n t  in c r e a s e ,  com pared w it h  a 1 9 - 1 / 2  p e r ce n t  in cr e a se  l a s t  y e a r .

W h o le sa le  t r a d e  f i r m s  e x p e ct  a 5 - 1 / 2  p e r ce n t  in cr e a se  i n  s a le s  i n  197 5 ,  

com pared w i t h  23 p e r ce n t  i n  1 9 74 . R e t a i l  f i r m s  a lso  e x p e ct  a 5 - 1 / 2  p e r ce n t  

in c r e a s e ;  t h e y  r e p o r t e d  a 7 p e r ce n t  in cr e a se  i n  1 9 7 4 . P u b l ic  u t i l i t i e s  

p r o j e c t  a 1 6 - 1 / 2  p e r ce n t  r i s e  i n  r e v e n u e s,  com pared w it h  a 20 p e r ce n t  r i s e  
l a s t  y e a r .

Coverage  o f  r e p o r t

T h is  summary o f  p la n t  and equ ipm ent  e x p e n d it u r e s i s  based on e st im a t e s  

f o r  n o n a g r i c u l t u r a l  in d u s t r y  groups p r e se n t e d  i n  t h e  a t t a ch e d  t a b l e s .  The  

b a s ic  d a t a  a r e  d e r iv e d  from  r e p o r t s  su b m it t e d  by a la r g e  sam ple  o f  com pa n ie s,  

u n in co r p o r a t e d  as w e l l  as co r p o r a t e ,  t o  t h e  Bu rea u  o f  Econom ic A n a l y s i s .  

T r a n s p o r t a t io n  com panie s r e p o r t  t o  t h e  I n t e r s t a t e  Commerce Com m ission . The  

e st im a t e s p r e se n t e d  a r e  u n iv e r se  t o t a l s  o f  e x p e n d it u r e s f o r  new p la n t  and 

equipm ent  i n  t he  U n it e d  S t a t e s  based on t h e  sam ple  d a t a .  They a r e  com p ile d  

from  r e p o r t s  on a company b a s is  and n o t  from  se p a r a t e  r e p o r t s  f o r  p la n t s  o r  

e st a b lish m e n t s»  A com pany's e n t i r e  c a p i t a l  e x p e n d it u r e s a r e  a ssig n e d  to a 

s i n g l e  in d u s t r y  i n  a ccor d a n ce  w i t h  t he  in d u s t r y  c l a s s i f i c a t i o n  o f  t h e  
com pany's p r i n c i p a l  p r o d u ct s .

A d d i t i o n a l  d is c u s s io n  w i l l  a ppe a r  i n  t h e  M arch is s u e  o f  t h e  Survey  o f  

Cu r r e n t  B u sin e ss ,  p u b l ish e d  m on t h ly  by t h e  Burea u  o f  Econom ic A n a l y s i s .

The Surve y  i s  a v a i l a b l e  from  D i s t r i c t  O f f i c e s  o f  t h e  D e par tm ent  o f  

Commerce, o r  f rom  t he  Su p e r in t e n d e n t  o f  Docum ents, U. S. Governm ent  P r i n t i n g  

O f f i c e ,  W a sh in gt on , D. C. 2 0 4 0 2 , a t  an a n n u a l s u b s c r ip t io n  p r i c e  o f  $48 30 
i n c lu d in g  w e e k ly  su p p le m e n t s.



Tabl e 1. — Expendi t ur es f or  New Pl ant  and Equi pment  by U. S.  Busi ness,  1/  Quar t er l y,  Not  Adj ust ed f or  Seasonal  Var i at i on 1973- 75
( Bi l l i ons of  dol l ar s)

1973 1974 1975

1973
v> i- O

1974 1975 2/ I I L, ; I I I I V I I I I I I I V 1 y I I  2/
2nd
hal f  y

ALL I NDUSTRI ES. . . . . . . . . . . . . . . . . . . . . . . 99. 74 112. 40 116. 06 21. 50 24. 73 25. 04 28. 48 24. 10 28. 16 28. 23 31. 92 25. 33 28. 67 62. 06

Manuf ac t ur i ng. . . . . . . . . . . . . . . . . . . . . . . . 38. 01 46. 01 49. 30 7. 80 9. 16 9. 62 11. 43 9. 49 11. 27 11. 62 13. 63 10. 46 11. 87 26. 96

Dur abl e goods . . . . . . . . . . . . . . . . . . . . . .
Pr i mar y  met al s  3/ . . . . . . . . . . . . . . . . .

Bl as t  f ur naces ,  s t eel  wor k s . . . . .
Nonf er r ous  met a l s . . . . . . . . . . . . . . . .

El ec t r i c al  mac h i ner y . . . . . . . . . . . . .
Machi ner y ,  ex cept  e l ec t r i c al . . . . . .
Tr ans por t at i on equi pment  3 / . . . . . .

Mot or  v ehi c l es . . . . . . . . . . . . . . . . . . .
Ai r c r af t  4 / . . . . . . . . . . . . . . . . . . . . . .

St one,  c l ay ,  and g l as s . . . . . . . . . . .
Ot her  dur abl es  5/ . . . . . . . . . . . . . . . . .

19. 25
3. 43
1. 38
1. 67
2. 84
3. 42
3. 12
2. 28

. 53
1. 49
4. 96

22. 62
4. 95
2. 12
2. 33
2. 97
4. 42
3. 75
2. 70

. 80
1. 44
5. 10

22. 62
5. 93
2. 86
2. 34
2. 69 
4. 61 
3. 23 
2. 18

. 82
1. 46
4. 70

3. 92
. 67
. 27
. 33
. 56
. 71
. 62
. 43
. 12
. 33

1. 03

4. 65
. 80
. 34
. 37
. 66
. 87
. 74
. 54
. 12
. 37

1. 20

4. 84
. 91
. 34
. 45
. 72
. 83
. 80
. 60
. 13
. 36

1. 23

5. 84
1. 05

. 43

. 52

. 90
1. 00

. 95

. 71

. 16

. 43
1. 51

4. 74
. 93
. 35
. 48
. 63
. 83
. 87
. 66
. 17
. 32

1. 16

5. 59
1. 14

. 48

. 54

. 77
1. 05
1. 02

. 77

. 18

. 36
1. 25

5. 65
1. 24 

. 51 

. 60 

. 76
1. 12

. 94

. 65

. 22

. 36
1. 24

6. 64
1. 64 

. 78 

. 71 

. 81
1. 42

. 93

. 62

. 23

. 40
1. 45

4. 87
1. 25

. 54

. 57

. 55
1. 03

. 72

. 48
. 18
. 30

1. 02

5. 32
1. 42

. 66

. 58

. 62
1. 06

. 80

. 54

. 19

. 32
1. 10

12. 43
3. 25
1. 66
1. 19
1. 52
2. 52 
1. 72 
1. 15

. 45

. 84
2. 58

Nondur abl e goods . . . . . . . . . . . . . . . . . . .
Food i nc l udi ng bev er age. . . . . . . . . .
Tex t i l e . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Paper . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Chemi c al . . . . . . . . . . . . . . . . . . . . . . . . . . .
Pet r ol eum. . . . . . . . . . . . . . . . . . . . . . . . . .
Rubber . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Ot her  nondur abl es  6 / . . . . . . . . . . . . . .

18. 76
3. 11

. 77
1. 86
4. 46
5. 45
1. 56
1. 56

23. 39
3. 25

. 84
2. 58
5. 69
8. 00
1. 47
1. 55

26. 68
3. 46

. 70
2. 98
6. 31

10. 19
1. 41
1. 63

3. 88
. 65
. 18
. 36
. 87

1. 10
. 36
. 37

4. 51
. 78
. 18
. 46

1. 06
1. 26

. 37

. 41

4. 78
. 81
. 20
. 51

1. 11
1. 39

. 40

. 37

5. 59
. 87
. 21
. 53

1. 41
1. 71

. 44

. 42

4. 75
. 71
. 23
. 49

1. 20
1. 47

. 33

. 33

5. 69
. 81
. 22
. 62

1. 33
1. 93

. 39

. 40

5. 96
. 85
. 20
. 66

1. 48
2. 03

. 36

. 40

6. 99
. 89
. 20
. 82

1. 69
2. 57

. 39

. 43

5. 60
. 74
. 17
. 60

1. 40
2. 05

. 29

. 34

6. 55
. 84
. 17
. 68

1. 57
2. 58 

. 32 

. 39

14. 53
1. 88

. 36
1. 70
3. 34
5. 56

. 80

. 90

Nonmanuf  ac  t ur  i ng. . . . . . . . . . . . . . . . . . . . 61. 73 66. 39 66. 77 13. 69 15. 57 15. 42 17. 05 14. 61 16. 89 16. 61 18. 29 14. 87 16. 80 35. 10

Mi n i ng. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2. 74 3. 18 3. 90 . 63 . 71 . 69 . 71 . 68 . 78 . 80 . 91 . 87 . 93 2. 09

Ra i l r oad. . . . . . . . . . . . . . . . . . . . . . . . . . . 1. 96 2. 54 2. 89 . 46 . 46 . 48 . 56 . 50 . 64 . 64 . 78 . 66 . 80 1. 43

Ai r  t r ans por t at i on. . . . . . . . . . . . . . . . 2. 41 2. 00 1. 89 . 52 . 72 . 57 . 60 . 47 . 61 . 43 . 48 . 46 . 60 . 83

Ot her  t r ans por t at i on. . . . . . . . . . . . . . 1. 66 2. 12 2. 69 . 32 . 43 . 44 . 47 . 34 . 49 . 58 . 71 . 53 . 61 1. 55

Publ i c  u t i l i t i es . . . . . . . . . . . . . . . . . .
El ec t r i c . . . . . . . . . . . . . . . . . . . . . . . . . .
Gas  and ot her . . . . . . . . . . . . . . . . . . . .

18. 71
15. 94

2. 76

20. 55
17. 63

2. 92

20. 56
17. 51

3. 04

3. 95
3. 45

. 50

4. 59
3. 91

. 68

4. 82
4. 04

. 77

5. 36
4. 54

. 82

4. 38
3. 85

. 52

5. 30
4. 56

. 75

5. 20
4. 42

. 78

5. 67
4. 80

. 87

4. 37
3. 81

. 56

5. 08
4. 32

. 76

11. 10
9. 38
1. 72

Communi c at i on. . . . . . . . . . . . . . . . . . . . . 12. 85 13. 96 13. 57 2. 87 3. 27 3. 19 3. 53 3. 19 3. 60 3. 39 3. 78 \

Commer c i al  and ot her  7/ . . . . . . . . . . 21. 40 22. 05 21. 28 4. 94 5. 40 5. 24 5. 83 5. 05 5. 46 5. 57 5. 97
> 7. 98 8. 77 18. 10

1.  Exc l udes  agr i cul t ur al  bus i ness ;  
or gani zat i ons .

2.  Es t i mat es  ar e based on expec t ed capi t al  expendi t ur es  r epor t ed by  bus i ness  i n l at e Januar y  and Febr uar y  1975.  The es t i mat es  f or  t he 
f x r s t  quar t er ,  second quar t er  and s ec ond ha l f  of  1975 hav e been cor r ec t ed f or  s y s t emat i c  bi ases .  The adj us t ment  pr oc edur es  ar e desc r i bed 
i n t he Febr uar y  1970 i s sue of  t he Sur vey  of  Cur r ent  Bus i nes s . Bef or e such adj us t ment s ,  1975 ex pendi t ur es  wer e ex pec t ed t o be $117 19 
bi l l i on f or  al l  i ndust r i es ,  $51. 54 bi l l i on f or  manuf ac t ur i ng and $65. 65 bi l l i on f or  manuf ac t ur i ng.

3.  I nc l udes dat a not  shown separ at el y .
4.  I nc l udes gui ded mi s s i l es  and spac e vehi c l es .
5.  I nc l udes f abr i c at ed met al ,  l umber ,  f ur ni t ur e,  i ns t r ument ,  or dnanc e and mi sc el l aneous
6.  I nc l udes appar el ,  t obacco,  l eat her  and pr i nt i ng- publ i shi ng.
7.  I nc l udes t r ade,  ser v i ce,  cons t r uc t i on,  f i nance and i nsur ance.

r eal  es t at e oper at or s ;  medi cal ,  l egal ,  educat i onal ,  and c ul t ur al  ser v i ces ;  and nonpr of i t

ex cept  gui ded mi s s i l es  and space vehi c l e

NOTE. - - Det ai l  may  not  add t o t ot al s  bec aus e of  r oundi ng.
Sour ce;  U. Ss Depar t ment  of  Commer ce,  Bur eau of  Economi c  Anal ys i s .



Tabl e 2. - - Expendi t ur es f or  New Pl ant  and Equi pment  by U. S.  Busi ness,  1/  Quar t er l y,  Seasonal l y  Adj us t ed at  Annual  Rat es ,  1973- 75
( Bi l l i ons of  dol l ar s)

ALL I NDUSTRI ES. . . . . . . . . . . . . . . . .

Manu f ac t u r i ng . . . . . . . . . . . . . . . . . . .

Dur abl e g o o d s . . . . . . . . . . . . . . . . .

Pr i mar y  met a l s  3 / . . . . . . . .

Bl as t  f ur nac es ,  s t eel  wor k s
Nonf er r ous  me t a l s . . . . . . . . . .

El ec t r i c al  ma c h i n e r y . . . . . . . .
Mac hi ner y ,  ex c ept  el ec t r i c al  
Tr ans por t a t i on equi pment  3/  •

Mot or  v e h i c l e s . . . . . . . . . . . . . .
Ai r c r a f t  4/  . . . . . . . . . . . . . . . . .

St one,  c l ay ,  and g l a s s . . . . . .
Ot her  dur abl es  5 / . . . . . . . . . . . .

Nondur ab l e goods  . . . . . . . . . . . . . .
Food i nc l ud i ng bev er age . . . . .
Tex t i l e  . . . . . . . . . . . . . . . . . . . . . . .
Pa p e r . . . . . A . . . . . . . . . . . . . . . . . .
Chemi c al  . . . . . . . . . . . . . . . . . . . . . .
Pet r o l eum . . . . . . . . . . . . . . . . . . . . .
Rubber  . . . . . . . . . . . . . . . . . . . . . . . .
Ot he r  nondur ab l es  6/  . . . . . . . .

Nonmanuf ac t u r i ng . . . . . . . . . . . . . . .

Mi n i ng . . . . . . . . . . . . . . . . . . . . . . . . . .

Ra i l r oad . . . . . . . . . . . . . . . . . . . . . . .

Ai r  t r ans por t a t i on . . . . . . . . . . . .

Ot he r  t r ans por t a t i on . . . . . . . . .

Publ i c  u t i l i t i e s . . . . . . . . . . . . . .
El ec t r i c  . . . . . . . . . . . . . . . . . . . . . .
Gas  and ot her . . . . . . . . . . . . . . . . .

Co mmun i c a t i on . . . . . . . . . . . . . . . . . .

Commer c i al  and ot her  7/ . . . . . . .

1973 1974 1975
2nd

I I I I I I I V I I I I I I I V I  2/ I I  2/ ha l f  y

96. 19 97. 76 100. 90 103. 74 107. 27 111. 40 113. 99 116. 22 113. 22 113. 83 118. 49

35. 51 36. 58 38. 81 40. 61 42. 86 45. 32 47. 04 48. 08 47. 55 47. 76 50. 73

17. 88 18. 64 19. 73 20. 48 21. 43 22. 50 23. 08 23. 28 22. 04 21. 44 23. 40

3. 08 3. 30 3. 64 3. 64 4. 17 4. 71 4. 96 5. 76 5. 66 5. 86 6. 06

1. 32 1. 37 1. 38 1. 44 1. 70 1. 95 2. 06 2. 60 2. 60 2. 68 3. 04

1. 42 1. 55 1. 83 1. 82 1. 99 2. 34 2. 40 2. 53 2. 40 2. 51 2. 24

2. 73 2. 69 2. 99 2. 92 3. 04 3. 15 3. 13 2. 64 2. 67 2. 51 2. 77

3. 23 3. 44 3. 43 3. 53 3. 78 4. 15 4. 62 4. 95 4. 22 4. 18 4. 76

2. 81 2. 92 3. 12 3. 56 3. 94 4. 02 3. 73 3. 39 3. 24 3. 16 3. 26

1. 97 2. 09 2. 35 2. 67 3. 02 3. 02 2. 58 2. 24 2. 22 2. 14 2. 18

. 56 . 50 . 51 . 57 . 75 . 72 . 86 . 84 . 80 . 79 . 85

1. 38 1. 48 1. 53 1. 54 1. 33 1. 44 1. 52 1. 44 1. 24 1. 29 1. 64

4. 65 4. 82 5. 02 5. 30 5. 17 5. 02 5. 12 5. 10 4. 52 4. 43 4. 91

17. 63 17. 94 19. 08 20. 13 21. 53 22. 82 23. 96 24. 80 25. 51 26. 32 27. 33

2. 85 2. 98 3. 17 3. 40 3. 11 3. 14 3. 34 3. 41 3. 25 3. 24 3. 67

. 79 . 67 . 80 . 81 . 99 . 82 . 81 . 76 . 76 . 64 . 70

1. 70 1. 83 2. 00 1. 88 2. 27 2. 49 2. 55 2. 92 2. 79 2. 76 3. 16

3. 86 4. 15 4. 67 5. 02 5. 34 5. 23 6. 26 5. 90 6. 24 6. 19 6. 39

5. 19 5. 17 5. 40 5. 93 6. 99 5. 98 7. 94 8. 78 9. 73 10. 66 10. 14

1. 57 1. 51 1. 60 1. 56 1. 39 1. 60 1. 43 1. 45 1. 24 1. 30 1. 53

1. 66 1. 62 1. 45 1. 53 1. 44 1. 55 1. 63 1. 58 1, 50 1. 52 1. 74

60. 68 61. 18 62. 09 63. 12 64. 31 66. 08 66. 94 68. 14 65. 67 66. 07 67. 75

2. 59 2. 77 2. 82 2. 76 2. 80* 3. 07 3. 27 3. 56 3. 59 3. 64 4. 17

2. 11 1. 75 1. 95 2. 05 2. 10 2. 42 2. 68 3. 05 2. 83 3. 05 2. 87

2. 21 2. 72 2. 49 2. 20 2. 13 2. 21 1. 84 1. 81 2. 06 2. 15 1. 66

1. 53 1. 62 1. 79 1. 73 1. 63 1. 84 2. 16 2. 71 2. 67 2. 63 2. 82

18. 38 18. 08 18. 58 19. 80 20. 12 20. 97 20. 16 20. 93 20. 14 20. 10 20. 98

15. 40 15. 55 16. 00 16. 72 17. 12 18. 10 17. 47 17. 76 16. 93 17. 17 17. 93

2. 98 2. 52 2. 58 3. 08 3. 00 2. 87 2. 68 3. 17 3. 21 2. 92 3. 05

12. 34 12. 70 13. 12 ' 13. 24 13. 83 13. 94 14. 01 14. 04
. 34. 38 34. 50 35. 24

21. 53 21. 55 21. 36 21. 35 21. 69 21. 63 22. 84 22. 04

1.  Ex c l udes  agr i c u l t ur al  bus i nes s ;  r eal  es t a t e oper at or s ;  medi c al ,  l egal ,  educ at i onal ,  and c u l t ur al  s er v i c es :  and nonpr o f i t  or gani z at i ons .
2.  Es t i mat es  ar e bas ed on ex pec t ed c api t a l  ex pendi t ur es  r epor t ed by  bus i nes s  i n l at e J anuar y  and Febr uar y  1975.  The es t i mat es  f or  t he f i r s t  quar t e r , . sec ond 

quar t er  and sec ond hal f  of  1975 hav e been c or r ec t ed f or  s y s t emat i c  bi as es ,  as  des c r i bed i n t he t ec hni c al  not es  of  t he Febr uar y  1970
Sur v ey  of  Cur r ent  Bu s i n e s s .

3.  I nc l udes  dat a not  s hown separ at el y .
4.  I nc l udes  gui ded mi s s i l es  and s pac e v ehi c l es .
5.  I nc l udes  f abr i c at ed met al ,  l umber ,  f ur ni t ur e,  i ns t r ument ,  or dnanc e and mi s c el l aneous  ex c ept  gui ded mi s s i l es  and s pac e vehi c l es .
6.  I nc l udes  appar el ,  t obacc o,  l eat her  and pr i n t i ng- publ i s h i ng.
7.  I nc l udes  t r ade,  s er v i c e,  c ons t r uc t i on,  f i nanc e and i nsur anc e.

NOTE. - - Det ai l s  may  not  add t o t ot al s  bec aus e of  r oundi ng.

Sour ce:  U. S.  Depar t ment  of  Commer c e,  Bu r eau of  Ec onomi c  Anal ys i s .



Tabl e 3. —  St ar t s  and Ca r r y ov er  of  Pl ant  and Equi pment  Pr oj ec t s ,  Manuf ac t ur i ng and Publ i c  Ut i l i t i es ,  1972- 74
( Bi l l i ons  of  dol l ar s )

Manuf ac t ur i ng 3/ .

Dur abl e goods  3 / . . . . . . . . . . . . . .

Pr i mar y  me t a l s . . . . . . . . . . . . . . .
El ec t r i c al  mac h i n e r y . . . . . . . .
Machi ner y ,  ex c ept  el ec t r i c al .  
Tr ans por t a t i on equi pment  4/ .  
St one,  c l ay ,  and g l as s . . . . . .

Nondur abl e goods  3 / . . . . . .
Food i nc l ud i ng bev er age.
Tex t i l e . . . . . . . . . . . . . . . . . . .
Paper . . . . . . . . . . . . . . . . . . . . .
Ch e mi c a l . . . . . . . . . . . . . . . . .
Pet r o l eum. . . . . . . . . . . . . . .

Publ i c  ut i l i t i es .

Manuf ac t ur i ng 3/ ,

Dur abl e goods  3 / . . . . . . . . . . . . . .

Pr i mar y  me t a l s . . . . . . . . . . . . . . .
El ec t r i c al  ma c h i n e r y . . . . . . . .
Machi ner y ,  ex c ept  el ec t r i c al .  
Tr ans por t a t i on equi pment  4/ .  
St one,  c l ay ,  and g l as s . . . . . .

Nondur abl e goods  3 / . . . . . .
Food i nc l udi ng bever age.
Tex t i l e . . . . . . . . . . . . . . . . . . .
Pape r . . . . . . . . . . . . . . . . . . . . .

Ch e mi c a l . . . . . . . . . . . . . . . . .
Pet r o l eum. . . . . . . . . . . . . . . .

Publ i c  ut i l i t i es  ,

St ar t s 1/ Car r y ov er  2/

Annual 1973 1974 1973 1974

1972 1973 1974 I I I I I I I V I I I I I I I V Mar c h June Sept . Dec. Mar c h J une Sept . Dec.

35. 21 47. 57 52. 49 11. 08 12. 11 11. 50 12. 88 12. 40 13. 75 12. 97 13. 38 24. 63 27. 58 29. 46 30. 91 33. 82 36. 30 37. 65 37. 39

17. 07 23. 73 25. 86 5. 34 5. 86 5. 83 6. 70 6. 00 6. 50 6. 20 7. 16 11. 95 13. 16 14. 14 15. 01 16. 27 17. 19 17. 74 18. 25
3. 19 5. 00 8. 20 1. 16 1. 14 1. 23 1. 48 1. 84 1. 79 1. 55 3. 02 3. 60 3. 94 4. 26 4. 68 5. 59 6. 24 6. 56 7. 93
2. 34 3. 32 2. 72 . 71 . 77 . 74 1. 09 . 71 . 70 . 57 . 75 1. 72 1. 83 1. 86 2. 05 2. 12 2. 05 1. 87 1. 80
3. 11 3. 71 5. 14 . 87 . 97 . 86 1. 00 1. 24 1. 16 1. 22 1. 52 1. 14 1. 24 1. 27 1. 27 1. 68 1. 79 1. 89 2. 00
2. 66 3. 86 3. 32 . 88 . 98 1. 00 1. 00 . 82 1. 21 . 76 . 52 2. 81 3. 04 3. 24 3. 30 3. 25 3. 44 3. 27 2. 87
1. 46 1. 81 1. 48 . 37 . 53 . 52 . 39 . 36 . 40 . 46 . 26 . 84 1. 00 1. 16 1. 12 1. 16 1. 20 1. 30 1. 16

18. 14 23. 84 26. 63 5. 74 6. 26 5. 67 6. 17 6. 40 7. 25 6. 77 6. 22 12. 68 14. 43 15. 32 15. 90 17. 55 19. 11 19. 91 19. 14
2. 98 3. 71 3. 37 . 72 . 90 1. 24 . 86 1. 01 . 92 . 77 . 67 1. 50 1. 62 2. 04 2. 02 2. 32 2. 44 2. 36 2. 14

. 64 . 93 . 71 . 31 . 20 . 16 . 26 . 25 . 18 . 15 . 13 . 35 . 37 . 33 . 40 . 38 . 36 . 31 . 24
1. 60 2. 40 3. 08 . 58 . 54 . 51 . 78 . 77 . 95 . 82 . 53 1. 16 1. 24 1. 23 1. 48 1. 76 2. 10 2. 27 1. 98
3. 92 6. 65 7. 36 1. 57 1. 44 1. 86 1. 78 1. 74 1. 61 1. 96 2. 04 3. 50 3. 88 4. 63 4. 99 5. 54 5. 82 6. 30 6. 65
6. 15 7. 02 9. 29 1. 74 2. 41 1. 12 1. 75 2. 00 2. 74 2. 37 2. 18 4. 62 5. 78 5. 51 5. 56 6. 08 6. 89 7. 24 6. 85

28. 60 38. 13 45. 74 11. 88 8. 46 8. 21 9. 58 16. 33 11. 95 9. 78 7. 68 49. 80 53. 67 57. 07 61. 29 73. 24 79. 89 84. 47 86. 47

Adj us t ed  f or  s eas onal  v ar i at i on

— — — 10. 89 12. 36 12. 09 12. 46 11. 85 14. 20 13. 56 12. 89 24. 05 27. 26 29. 65 31. 96 33. 07 35. 94 37. 74 38. 61

5. 19 6. 02 6. 18 6. 46 5. 70 6. 73 6. 58 6. 71 11. 64 13. 00 14. 24 15. 58 15. 92 17. 03 17. 84 18. 73
---------------- ________ ____________ . 99 1. 24 1. 24 1. 63 1. 52 1. 97 1. 57 3. 08 3. 49 3. 90 4. 23 4. 95 5. 42 6. 21 6. 54 8. 18
---------------- — _____________ . 69 . 86 . 81 . 95 . 70 . 76 . 66 . 60 1. 64 1. 82 1. 89 2. 12 2. 06 2. 03 1. 90 1. 85
__________ _____ _________ _____________ . 94 . 98 . 98 . 79 1. 32 1. 18 1. 36 1. 28 1. 10 1. 22 1. 35 1. 26 1. 63 1. 77 1. 97 2. 01
, — _______ _ _ _ . 87 . 93 . 98 1. 08 . 82 1. 21 . 72 . 55 2. 80 3. 00 3. 20 3. 40 3. 23 3. 44 3. 23 2. 93

— — . 30 . 57 . 50 . 44 . 30 . 38 . 46 . 31 . 81 1. 01 1. 13 1. 19 1. 16 1. 19 1. 26 1. 21

__ 5. 70 6. 34 5. 91 6. 00 6. 16 7. 47 6. 98 6. 18 12. 41 14. 26 15. 40 16. 37 17. 15 18. 91 19. 90 19. 88
----------------- — ______________ . 79 . 85 1. 19 . 88 1. 08 . 93 . 61 . 72 1. 51' 1. 61 2. 01 2. 04 2. 35 2. 50 2. 27 2. 14

_________ _  _ __ . 31 . 17 . 17 . 30 . 22 . 15 . 17 . 15 . 35 . 35 . 32 . 42 . 39 . 34 . 31 . 27
, --------- — ------------- ------- ------- . 54 . 58 . 53 . 77 . 70 1. 00 . 93 . 42 1. 10 1. 22 1. 25 1. 55 1. 68 2. 06 2. 35 2. 04
, -------- ----- — ___________ 1. 46 1. 45 1. 91 1. 89 1. 50 1. 71 2. 01 2. 23 3. 42 3. 83 4. 58 5. 22 5. 38 5. 78 6. 22 6. 98

— — — 1. 72 2. 56 1. 26 1. 48 2. 00 2. 86 2. 53 2. 01 4. 47 5. 74 5. 65 5. 65 5. 90 6. 77 7. 32 7. 13

— — 7. 94 10. 00 11. 25 9. 71 10. 42 14. 57 14. 29 6. 85 46. 99 52. 47 59. 08 63. 84 69. 23 78. 55 87. 81 89. 42

1.  St ar t s  ar e es t i mat ed by  addi ng c hanges  i n c ar r y ov er  t o ex pendi t ur es  dur i ng t he gi v en per i od.
2.  Car r y ov er  r ef er s  t o ex pendi t ur es  y et  t o be  i nc ur r ed i n pl ant  and equi pment  pr oj ec t s  al r eady  under way  at  end of  per i od.
3.  I nc l udes  dat a not  s hown separ at el y .
4.  I nc l udes  gu i ded mi s s i l es  and spac e v ehi c l es .

NOTE. - - Det ai l s  ma y  not  add t o t ot al s  bec aus e of  r oundi ng.

Sour ce:  U. S.  Depar t ment  of  Commer c e,  Bur eau of  Ec onomi c  Anal ys i s .



Table 4.--Business Sales: Annual Percent Change, 1973-75

1973 1974 1975
Act u a l Ex p e ct e d  1/ A ct u a l Ex pe ct e d

M a n u f a ct u r in g ................................................. 1 5 .6 8 .1 1 4 .5 6 .2

D u r a b le  goods 2 / .......................................... 1 6 .6 7 .2 1 0 .1 4 .9

Pr im a r y  m e t a ls ............................................ 2 4 .3 9 .5 2 8 .2 6 .4
E l e c t r i c a l  m a ch in e r y ................................ 1 3 .5 1 0 .7 5 .1 5 .6
M a ch in e r y ,  e x ce p t  e l e c t r i c a l .................. 2 0 .2 1 1 .2 1 8 .0 7 .2
T r a n s p o r t a t io n  e q u ip m e n t ........................ 1 6 .6 .2 - 3 . 3 .4
St o n e ,  c l a y ,  and g l a s s ............................ 1 1 .6 4 .8 7 .0 8 .5

N on d u r a b le  goods 2 / .................................... 1 4 .4 9 .2 1 9 .6 7 .6

Food in c lu d in g  b e v e r a g e ................ . 1 7 .9 8 .7 1 6 .2 6 .7
T e x t i l e .......................................................... 1 4 .2 7 .6 8 .4 - 2 . 9
P a p e r ............................................................. 1 4 .6 9 .8 2 2 .8 8 .7
Ch e m ica l ........................................................ 1 6 .7 1 0 .9 2 1 .4 1 3 .8
P e t r o le u m ..................................................... 1 9 .7 1 3 .2 5 8 .7 9 .9
Ru b b e r ............................................................. 6 .8 8 .5 1 4 .3 5 .2

T r a d e ................................................................. 1 6 .2 7 .6 1 3 .5 5 .7

W h o le sa le ..................................................... 2 2 .3 8 .6 2 2 .8 5 .7
R e t a i l ........................................................... 1 2 .2 6 .9 6 .8 5 .6

P u b l ic  u t i l i t i e s ............................................ 1 1 .2 1 5 .8 2 0 .2 1 6 .6

1 . Ex p e ct a t io n s  f o r  1974 a r e  based on t h e  su r v e y  con d u ct e d  in  l a t e  

Ja n u a r y  and Fe b r u a r y  197 4 .

2 . I n clu d e s in d u s t r i e s  n o t  shown s e p a r a t e ly .

So u r ce :  U .S„ D e par tm ent  o f  Commerce, Bureau o f  Econom ic A n a ly s is .
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