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U. S.  Bal ance of  Payment s Deve l opment s  
Four t h Quar t er  197^

Pr e l i mi na r y  da t a  f or  f our t h quar t er  U. S.  i nt er na t i ona l  t r ansact i ons  
i ndi cat e a $1. 8 bi l l i on i ncr ease i n t he out f l ow of  U. S.  capi t a l  t hr ough bank-  
r epor t ed t r ansact i ons,  accor di ng t o t he Bur eau of  Economi c Anal ysi s,  an agency  
of  t he Commer ce Depar t ment ' s  Soci a l  and Economi c St at i st i cs Admi ni st r at i on.

Net  out f l ows t hr ough t r ansact i ons i n U. S.  and f or e i gn secur i t i es i ncr eased $0. 8  
bi l l i on,  and t her e was a  $0 . 9  bi l l i on shi f t  t o net  out f l ows associ at ed wi t h U. S.  
cor por at e l i qui d cl ai ms.  Par t l y  of f set t i ng was  a  $1. 0 bi l l i on decl i ne i n net  
mer chandi se  t r ade payment s.

The i nf l ow of  l i qui d f unds f r om pr i vat e  f or ei gner s ( i ncr eases i n U. S.  
l i abi l i t i es)  decl i ned $0 . 6  bi l l i on.  U. S.  l i abi l i t i es t o f or e i gn of f i c i al  
agenci es r ose $2. 5 bi l l i on mor e  t han i n t he t hi r d quar t er .  A ma j or  pa r t  of  
t ha t  change was account ed f or  b y  a  shi f t  f r om net  r educt i ons t o net  i ncr eases  
i n l i abi l i t i es t o of f i c i a l  agenci es i n We s t e r n Eur opean count r i es.  The r i se 
i n l i abi l i t i es t o pr i vat e  and of f i c i al  hol der s i n pe t r ol eum- expor t i ng count r i es  
sl owed t o about  $2 . 0  bi l l i on f r om $ U. 5  bi l l i on.

The decl i ne i n i nf l ows f r em pet r ol eum- expor t i ng count r i es,  and t he i ncr eased 
out f l ow of  U. S.  f unds,  pa r t l y  associ at ed wi t h l ower  U. S.  i nt er est  r at es,  cont r i b ­

ut ed t o t he weakeni ng of  t he U. S.  dol l ar  agai nst  ot her  l eadi ng cur r enci es i n t he  
f our t h quar t er .

Hi ghl i ght s f or  19 7^

The out f l ow of  U. S.  capi t a l  t hr ough bank- r epor t ed t r ansact i ons r ose $1 2 . A 
bi l l i on i n 19 7 ^,  and t he mer chandi se  t r ade def i c i t  r ose $6 . 2  bi l l i on,  bot h domi ­

na t ed by  pe t r ol eum- r e l a t ed f l ows.  Net  t r ansact i ons i n U. S.  and f or e i gn secur i t i es  
r esul t ed i n a n out f l ow of  $0 . 9  bi l l i on,  compar ed wi t h a  $ 3 - 2  bi l l i on i nf l ow i n 
1973*  These i ncr eased out f l ows wer e pa r t l y  of f set  b y  a n $8 . 7  bi l l i on shi f t ,  f r om 
a  net  out f l ow t o a  net  i nf l ow,  i n t r ansact i ons f or  whi c h f our t h quar t er  da t a  ar e 
not  yet  avai l abl e,  i nc l udi ng di r ect  i nvest ment  and r e l a t ed f l ows,  and t r ansact i ons  
not  cover ed by  t he s t at i s t i ca l  r epor t i ng syst em.
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Ther e was a  $15. 0  bi l l i on i ncr ease i n l i qui d l i abi l i t i es t o pr i vat e  
f or e i gner s i n 1974,  and l i abi l i t i es t o f or e i gn of f i c i a l  agenci es r ose $9- 4  
bi l l i on.  About  $10. 2 bi l l i on of  t he t ot a l  $24 . 4  bi l l i on i ncr ease i n l i abi l i t i es  
i n 19 74  was t o pet r ol eum- expor t i ng count r i es;  i n 1973*  about  $0 . 7  bi l l i on of  a 
t ot a l  $9 *3  bi l l i on i ncr ease was t o t hose count r i es.

Net  U. S.  of f i c i al  r eser ve asset s r ose $1. 4 bi l l i on,  compar ed wi t h a  
r educt i on of  $0. 2 bi l l i on i n 1973« Most  of  t he r i se was i n t he uncondi t i ona l  
dr awi ng r i ght s of  t he Uni t ed St at es on t he I nt er na t i ona l  Monet a r y  Fond and r e ­
sul t ed f r om dol l ar  dr awi ngs f r om t he I MF by  f or e i gn count r i es.

The exchange r a t e  of  t he U. S.  dol l ar  agai nst  most  l eadi ng cur r enci es showed 
some net  decl i ne f or  1974,  af t er  st r engt heni ng i n mi d- year .  Bat her  wi de swi ngs  
i n t he exchange r at e dur i ng t he ye a r  wer e r e l a t ed t o shi f t s i n capi t a l  f l ows,  
par t i cul ar l y  t hr ough ba nk  l endi ng,  and t o changes i n shor t - t er m i nt er est  r at es,  
whi ch decl i ned i n t he Uni t ed St at es si nce summer .  Anot her  f act or  cont r i but i ng 
t o f l uct uat i ons i n t he dol l ar  was t he changi ng pace  of  t he i nf l ow of  f unds i nt o 
t he Uni t ed St at es f r om pet r ol eum- expor t i ng count r i es;  t hese i nf l ows acce l er a t ed 
dur i ng t he second and t hi r d quar t er s,  but  sl owed i n t he f our t h.

Se l ect ed I nt er na t i ona l  Tr ansact i ons

Mer chandi se t r ade

The mer chandi se t r ade de f i c i t  na r r owed t o $1. 5 bi l l i on i n t he f our t h quar t er ,  
as expor t s i ncr eased $1 . 5  bi l l i on t o $2 6 . 1  bi l l i on and i mpor t s r ose $0 . 5  bi l l i on 
t o $27. 6 bi l l i on.  For  t he f ul l  ye a r  1974,  t he t r ade bsl ance shi f t ed t o a  $5* 8  
bi l l . i on def i c i t  f r cm a  $0. 5 bi l l i on sur pl us i n 1973» Expor t s  r ose $2 6 . 8  bi l l i on 
t o $97. 1  bi l l i on and i mpor t s i ncr eased $33- 0 bi l l i on t o $102 . 8  bi l l i on.  ( These 
f i gur es ar e measur ed on a  ba l ance  of  payment s basi s,  whi c h excl udes mi l i t a r y  t r ade 
of  U. S.  def ense agenci es and r ef l ect s adj ust ment s t o Census Bur e au t r ade f i gur es  
f or  t i mi ng,  cover age,  and val uat i on. )

The t r ade def i c i t  i n pe t r ol eum and pr oduct s  was $2 5 . 1  bi l l i on i n 1974,  
compar ed wi t h $7* 5 bi l l i on i n 1973*  Excl udi ng pet r ol eum,  t he over al l  mer chandi se  
ba l ance  was  i n sur pl us by  $19 * 3  bi l l i on i n 1974.

The 1974  gai ns i n bot h expor t s and i mpor t s wer e  ma i nl y  due t o hi gher  pr i ces  
( measur ed b y  t he Census Bur eau' s  uni t  va l ue  i ndex) .  Pe t r ol eum i mpor t  pr i ces mor e  
t han t r i pl ed and pr i ces of  ot her  i mpor t s and of  expor t s r ose over  one- f our t h.  I n 
vol ume t er ms,  i mpor t s of  bot h pe t r ol eum and of  ot her  pr oduct s decl i ned s l i ght l y  
i n 1974.  Ther e was some r i se i n t he vol ume of  pe t r ol eum i mpor t s i n t he second 
and t hi r d quar t er s,  f ol l owi ng t he l i f t i ng of  t he Ar ab embar go i n Mar ch,  but  t he 
vol ume of  ot her  i mpor t s decl i ned i n each quar t er  of  t he year .  Expor t s r ose 8  pe r ­

cent  i n vol ume i n 1974;  i n t he second hal f  of  t he year ,  however ,  t he vol ume  
dr opped as f or e i gn economi c act i v i t y  sl ackened.
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^ ^ 3  cur  i t  y  t r ansact i ons

Net  U. S.  pur chases of  f or e i gn secur i t i es wer e $0 . 7  bi l l i on i n t he f our t h 
quar t e r ,  compar ed wi t h $0 . 3  bi l l i on i n t he t hi r d.  Most  of  t he r i se was due t o a  
r ecor d pl acement  of  new f or e i gn secur i t y  i ssues as U. S.  i nt er est  r at es di pped.

For  t he f ul l  ye a r  1974,  net  U. S.  pur chases of  f or e i gn secur i t i es r ose $1. 1 bi l l i on,  
ma i n l y  due t o a  $0. 9  bi l l i on r i se t o $1 . 7  bi l l i on i n pur chases of  newl y  i ssued 
Canadi an secur i t i es.

For e i gn t r ansact i ons i n U. S.  secur i t i es ot her  t han Tr easur y i ssues shi f t ed 
$0 . 1f bi l l i on t o net  sal es of  $0 . 2  bi l l i on i n t he f our t h quar t er ,  f ol l owi ng decl i nes  
i n net  pur chases i n t he f i r s t  t hr ee quar t er s.  For  19 74  as a  whol e ,  net  f or e i gn 
pur chases of  U. S.  secur i t i es f e l l  t o $1. 1 bi l l i on f r om $4. 1  bi l l i on i n 1973.  Most  
of  t he dr op was account ed f or  b y  a  $2 . 5  bi l l i on decr ease ,  t o $0 . 3  bi l l i on,  i n net  
pur chases of  U. S.  st ocks.  New bonds  i ssued abr oad b y  U. S.  cor por at i ons decl i ned

bi l l i on t o $0 . 1  bi l l i on,  due t o t he hi gh cost  of * bor r owi ng abr oad and t o t he  
Ja nuar y  19 74  r emoval  of  U. S.  r est r i ct i ons on capi t al  out f l ows f or  f or e i gn i nvest ­

ment .  Par t l y  of f set t i ng was a  $0. 6 bi l l i on i ncr ease i n net  f or e i gn pr i va t e  pur ­

chases of  U. S.  Gover nment  agency and ot t er  bonds.

Bank- r epor t ed capi t a l  out f l ows

U. S.  bank- r epor t ed capi t a l  out f l ows ( l i nes 14,  16  and 22 of  a t t ached t abl e)  
r ose $1 . 8  bi l l i on t o $3 * 7  bi l l i on i n t he f our t h quar t er ,  most l y  t o We st er n Eur ope ,  
Canada ,  and deve l opi ng count r i es.  Ne t  out f l ows t o Japan,  whi c h had account ed f or  
t wo- f i f t hs of  t he t ot a l  i n t he f i r s t  t hr ee quar t er s of  1974,  dr opped b y  $1 . 5  bi l l i on 

£ o  l ess t han $0 . 1  bi l l i on.

For  t he f ul l  ye a r  1974,  bank- r epor t ed capi t a l  out f l ows wer e a  r ecor d $18. 3  
bi l l i on,  up $12. 4  bi l l i on f r om 1973,  i n good par t  r epr esent i ng l oans t o pe t r ol eum 
consumi ng count r i es.  Over  t wo- t hi r ds of  t he out f l ows occur r ed i n t he f i r st  ha l f  
of  t he year .  Fol l owi ng a  r espi t e  i n t he t hi r d quar t er ,  out f l ows aga i n i ncr eased 
i n t he f our t h,  as U. S.  i nt er est  r at es decl i ned.

The over al l  payment s  ba l ances

The of f i c i a l  r eser ve t r ansact i ons ba l ance  was i n def i c i t  by  $4. 1 bi l l i on i n 
t he f our t h quar t er ,  compar ed wi t h a  $0 . 4  bi l l i on def i c i t  i n t he t hi r d.  For  al l  
of  1974,  t he ba l ance  was i n def i c i t  b y  $8 .0  bi l l i on,  compar ed wi t h $ 5 . 3  bi l l i on 
i n 1973.  Changes i n t hi s  ba l ance  r ef l ec t  changes i n U. S.  l i abi l i t i es  t o f or e i gn 
of f i c i a l  agenci es,  net  of  changes i n U. S.  of f i c i a l  r eser ve asset s.  Unde r  f i xed 
exchange r at es,  t he ba l ance  was i nt ended t o i ndi cat e net  exchange mar ke t  pr essur e  
on t he dol l ar  dur i ng t he r epor t i ng per i od r esul t i ng f r om i nt er nat i ona l  t r ansact i ons  
of  t he Uni t ed St a t e s . Under  t he cur r ent  managed f l oa t i ng exchange r at e syst em,  
changes i n l i abi l i t i es t o f or e i gn of f i c i a l  agenci es ar e no l onger  t he r esul t  of  obl i ­

ga t or y  exchange mar ket  i nt e r vent i on t o suppor t  a  f i xed r at e,  a l t hough t her e i s 
l i mi t ed of f i c i a l  exchange mar ket  i nt er vent i on.  Thus,  changes i n l i abi l i t i es t o 
f or e i gn of f i c i a l  agenci es now i nadequat e l y  r ef l ect  pr essur es on t he dol l a r  i n exchange
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Cr edi t s ( +) ;  debi t s  ( - )

! . 
2 . 

3.

8 .
5.
6 .

7.
8 .

Mer chandi se t r ade bal ance—/
Expor t s- - - - - - - - - - - - - - - - - -
I mpor t s- - - - - - - - - - - - - - - - - -

Tr ansact i ons i n f or ei gn secur i t i es,  net ;  U. S.  pur chases 
For ei gn secur i t i es newl y i ssued i n t he Uni t ed St at es- '
Redempt i ons-  
Ot her  bonds-  
Ot her  st ocks

(-)

9.

10.
11.
12.

Tr ansact i ons i n U. S.  secur i t i es ot her  t han Tr easur y i ssues,
net ;  f or ei gn pur chases ( +) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Si ocks- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Eur obonds newl y i ssued abr oad by U. S.  cor por at i ons! / - - - -
Ot her  bonds- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

13.  Monl i qui d capi t al  f l ows r epor t ed by U. S.  banks,  net - - - - - - - -
18 . Long- t er m cl ai ms on f or ei gner s- - - - - - - - - - - - - - - - - - - - - - - - - - -
15.  Long- t er m l i abi l i t i es t o pr i vat e f or ei gner s- - - - - - - - - - - - - -
16 . Monl i qui d shor t , - t er m cl ai ms on f or ei gner s- - - - - - - - - - - - - - - -

17 . Al l ocat i ons of  speci al  dr awi ng r i ght s ( SDR) - - - - - - - - - - - - - - - - - - - - -

18 . Er r or s and omi ssi ons and ot her  transacti ons3/ - - - - - - - - - - - - - -

19.  NET LI QUI DI TY BALANCE^ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

20.  Li qui d pr i vat e capi t al  f l ows,  net - - - - - - - - - - - - - - - - - - - - - - - - - -
21.  Li qui d c l ai ms- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
22.  Repor t ed by  U. S.  banks- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
23.  Repor t ed by  U. S.  nonbanki ng concer ns- - - - - - - - - - - - - - - - - - -
28.  Li qui d l i abi l i t i es- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
25.  To f or ei gn commer ci al  banks- - - - - - - - - - - - - - - - - - - - - - - - - - - - -
26.  To i nt er nat i onal  and r egi onal  or gani zat i ons- - - - - - - - - - - -
27.  To ot her  f or ei gner s- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

2 8 . OFFI CI AL RESERVE TRANSACTI ONS BALANCE* - - - - - - - - - - - - - - - - - - - - - - -

Fi nanced by changes i n:
29.  Li qui d l i abi l i t i es t o f or ei gn of f i ci al  agenci es- - - - - - - - - - -
30.  Ot her  r eadi l y mar ket abl e l i abi l i t i es t o f or ei gn

of f i ci al  agenci es- / - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
31.  Nonl i qui d l i abi l i t i es t o f or ei gn of f i c i al  r eser ve agenci es

r epor t ed by  U. S.  Gover nment - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

32.  U. S.  of f i ci al  r eser ve asset s,  net ( i ncr ease - ) - - - - - - - - - - - - -
33.  Gol d- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
3 !;. SDR- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
35.  Conver t i bl e cur r enci es- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
3 6 . Gol d t r anche posi t i on i n I MF- - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Memor andum:
37.  Gr oss l i qui di t y bal ance,  excl udi ng al l ocat i ons of  SDR

( l i nes 3 2 , 3 1 , 3 0 , 2 9 , 2k,  1 7 , wi t h si gn r ever sed) - - - - - - -
3 8 . Changes i n l i qui d l i abi l i t i es of  U. S.  banks t o t hei r

f or ei gn br anches ( par t  of  l i ne 2 5 ) - - - - - - - - - - - - - - - - - - - - - - -

Sel ect ed Dat a on For ei gn Tr ans ac t i ^ ^ Bof  t he Un i t e ^ ^ B8 t es i n t he Four t h Quar t er  of  1978 
Avai l abl e a s ^ W t he Mi ddl e of ^Pebr uar y,  1-975

( Mi l l i ons of  dol l ar s,  unl ess ot her wi se not ed) ________________________________________________ ________
Adj ust ed f or  seasonal  var i at i ons

Annual 1973 1978 1973 - - - - - - - T9 7 T Change: Change:

19 72 19 73 197l +p I V I I I I I I I VF I V I I I I I I r vP I I I Q- I VQ 1973- 78

- 6 ,9 8 6 1+71 - 5, 763 1, 358 7] 8 - 1,3 8 9 - 3, 950 - 1,18 2 1,2 10 - 6 7 - 1,6 2 8 - 2, 550 - 1,5 2 2 1,0 2 8 - 6, 238

¡+8 ,76 8 7 0 ,2 7 7 97, 071+ 2 0 ,58 8 22, 558 25, 015 2 2 ,8 6 0 26, 685 2 0 ,2 16 2 2 ,2 8 0 2 8 ,0 70 2 8 ,6 15 2 6 ,10 9 1,8 9 8 26, 797

- 55, 75* + - 6 9 ,8 0 6 - 102, 837 - 19 ,2 3 0 - 2 1,8 3 6 - 2 6 ,3 6 8  -■2 6 ,8 10 - 27, 827 - 19 ,0 0 6 - 2 2 ,3 8 7 - 2 5 ,6 9 8  -■27, 165 - 2 7 ,6 3 1 -8 6 6 - 33, 031

- 6 5 I+ -8 0 7 - 1, 91+5 - 525 -6 8 6 - 3 13 -30 0 -6 8 6 - 525 -6 8 6 - 3 13 -30 0 -68 6 - 386 - 1, 138
- 1,6 6 3 - 1,3 9 1 - 2, 31+2 - 553 -6 8 0 -8 75 -8 16 - 771 - 553 -6 8 0 - 875 -8 16 - 771 - 355 - 9 5 1

557 1+58 1+05 131 10 3 118 96 92 131 10 3 118 96 92 -8 - 53

- 7 -8 6 - 257 - 99 - 59 - 77 - 65 - 5 6 - 99 - 59 - 77 -6 5 - 56 9 - 17 1
1+60 2 11 250 -8 - 10 12 6 85 8 9 -8 - 10 12 6 85 89 - 36 39

¡ +, 507 ¡+ ,0 51 1,0 6 2 6 70 6 8 7 8 19 16 9 - 2 13 670 6 8 7 8 19 16 9 - 2 13 -3 8 2 - 2 ,9 8 9

2, 1+33 2 ,7 5 8 30 8 8 8 6 376 12 88 - 16 8 8 8 6 376 12 88 -16 8 -2 8 8 - 2 ,8 5 0

2, 003 1,2 2 3 116 368 28 67 13 12 368 28 67 13 12 - 1 - 1, 107

71 69 639 -18 8 28 7 380 73 - 6 1 -18 8 28 7 38 O 73 - 6 1 - 13 8 570

- 2 ,6 15 - i +,  58 7 - 13, 1+03 - 2 ,0 2 6 - 2 ,72 8 - 6 ,2 8 8 - 1,2 6 6 - 3 ,16 9 - 1,6 2 3 - 2 ,8 18 - 6 ,2 2 2 - 1,6 0 1 - 2 ,76 2 - 1 , 16 1 - 8 ,8 16

- 1, 307 -8 9 9 - 1, 199 - 897 - 17 2 -90 9 50 -16 8 -8 9 7 - 17 2 -9 0 9 50 -16 8 - 2 18 -30 0

l l +9 252 - 11 - 7 16 1 11 -20 - 16 3 - 7 16 1 11 -20 - 16 3 -18 3 -2 6 3

- 1, 857 - 3 , 91+0 - 12, 193 - 1,5 2 2 - 2, 713 - 5, 386 - 1,2 9 6 - 2 ,8 3 8 - 1 , 119 - 2 ,8 0 7 - 5, 328 - 1,6 3 1 - 2 ,8 3 1 -8 0 0 - 8, 253

710 - - - - - - - - - - - -

- 8 ,8 18 - 6 , 731+ 1,9 8 0 8 38 1,7 8 2 880 -60 0 -8 2 -6 0 1 1, 769 1, 895 - 8 12 -9 13 - 5 0 1 8 ,6 78

- 13, 856 - 7 ,6 0 6 e- 18 ,10 9 -8 9 -2 2 3 - 6, 607 - 5, 987 e - 5, 332 -8 6 9 - 1, 075 - 6 ,2 8 5 - 8 ,6 9 8 e - 6 ,0 9 6 - 1,8 0 2 - 10, 503

3, 502
2 ’ A- i , ^ F

e 10 ,18 9 ^ ^ 0 7 1
W 3 8 l

1,7 18 2 ,5 0 2 8, 383 e 1,5 8 6 3, 530 2, 095 1, 697 8 ,3 2 2 e 2, 035 - 2 ,2 8 7 7 ,8 8 7

- l , 2l +7 e - 8 ,8 5 2 - 2 ,78 6 - 1,19 0 315 e - 1, 231 - 893 - 2 ,6 0 8 - l , l 8 l 278 e - 1,3 8 1 - 1, 655 - 2 ,9 0 8

- 71+2 - 1,10 3 - 8, 927 -8 72 - 2, 232 - 1, 236 - 336 - 1, 123 -8 72 - 2 ,2 3 2 - 1, 236 -3 3 6 - 1, 123 -78 7 - 3 ,8 2 8

-50 5 - 81+1 e 75 131 - 5 18 8 6 651 e -10 8 - 2 1 - 372 95 6 10 e -2 58 -8 6 8 9 16

¡+, 7l +9 i +, 2 l+6 15 ,0 0 1 3 ,8 12 8 ,8 6 8 3, 692 8 ,0 2 8 2, 817 8 ,0 2 3 8 ,6 9 9 2 ,8 3 8 8 ,0 8 8 3 , 8 l 6 -6 3 2 10, 755
3, 716 2 ,9 8 2 11, 991 2 ,6 16 8 ,8 0 9 2, 798 2 ,9 2 8 1, 856 3 ,2 2 7 8 ,6 8 8 1,9 8 8 2 ,9 8 8 2, 855 - 893 9, 009

10 I+ 377 70 38 8 - 585 292 221 18 2 38 8 - 585 292 2 2 1 18 2 - 79 - 307

929 8 8 7 2 ,9 8 0 8 12 680 60 2 879 8 19 8 12 680 60 2 8 79 8 19 -60 2, 053

- i o, 35l + - 5, 30l + - 7, 960 2 ,9 8 2 1,8 9 5 - 8 ,10 5 - 1,6 0 8 - 3, 786 2 ,6 6 1 1,0 2 0 - 8 ,58 8 -3 72 - 8 , 0 6 l - 3 ,6 8 9 - 2 ,6 5 6

9, 73l + 1+, 1+-52 8 ,2 5 0 - 2 ,8 6 8 - 1,0 0 6 3 ,8 8 0 2 ,58 8 2 ,8 72 - 2 ,18 5 - 531 8 ,2 8 1 1,3 13 3 ,18 8 1, 875 3, 798

399 1 , 118 893 - 358 - 277 18 2 63 525 - 358 - 277 18 2 63 525 8 62 -6 2 5

18 9 - 1+75 6 51 - 18 5 - 2 8 8 1 - 2 12 - 18 7 - 2 883 - 1 2 11 2 12 1,12 6

32 20 9 - 1,8 3 8 - 15 -2 10 - 358 - 1, 003 137 - 15 - 2 10 - 358 - 1,0 0 3 137 l , l 80 - 1,6 8 3

5I+7 - - - - - - - - - - - - - -

-70 3 9 - 17 2 ( * ) - -2 9 - 123 -20 ( * ) - - 29 -12 3 -20 103 - 18 1

35 233 3 ( * ) - 1 -8 5 - 15 2 2 8 1 ( * ) - 1 - 85 - 15 2 28 1 393 -2 3 0

153 - 33 - 1,2 6 5 - 15 -20 9 -28 8 -72 8 -8 8 - 15 -2 0 9 -28 8 -72 8 -8 8 688 - 1, 232

- 15, 813

18 2

- 9, 550

309

- 2 2 ,9 6 1

1, 301

-8 3 0

2 12

- 2, 969

3, 379

- 7, 797

-9 8 2

- 5, 632

-8 8 2

- 6 ,5 6 3

-6 58

- 1,3 6 2 - 3, 679 - 7, 386 - 8 ,8 2 0 - 7, 877 - 3, 057 - 13 ,8 11

39.  I ndex of  t r ade- wei ght ed aver age f or ei gn cur r ency pr i ce 
of  U. S.  dol l ar  ( May 29,  1970 = 100) . 2/ - - - - - - - - - - - - - - - - - 9 0 .6 85. 3 83. 9 85. 3 82. 7 83. 5 86.2 83. 9

These bal ances have been used t o measur e exchange mar ket  pr essur es on t he dol l ar .  Under  cur r ent  condi t i ons t hese pr essur es ar e i nadequat el y  r ef l ect ed i n t hem.  For  changes i n dol l ar  exchange r at es,  see l i ne 39.

P

1/

5/

vB b

S^ ar

Pr el i mi nar y.  e Est i mat es.  *  Less t han $500, 000 ( +) .
Adj ust ed f or  t i mi ng,  val uat i on and cover age t o bal ance of  payment s basi s;  excl udes expor t s under  U. S.  mi l i t ar y  ^ ^ Bc y  sal es con|
Excl udes secur i t i es i ssued by U. S.  subsi di ar i es i ncor por at ed abr oad;  however ,  i f  pr oceeds of  such i ssues ar e t r ansf er r ed t o U. S.
These i ncl ude di r ect  i nvest ment s and ot her  t r ansact i ons f or  whi c h f our t h quar t er  dat a ar e not  avai l abl e.
I ncl udes changes i n nonl i qui d l i abi l i t i es r epor t ed by  U. S.  banks and i n i nvest ment s by  f or ei gn of f i ci al  agenci es i n debt  secur i t i es of  U. S.  Gover nment  cor por at i ons and agenci es,  pr i vat e cor por at i ons,  and St at e and l ocal  gover nment s.  
Based on U. S.  Depar t ment  of  Tr easur y cal cul at i ons of  t r ade- wei ght ed aver age exchange r at e changes of  OECD cur r enci es v i s- a- vi s t he U. S.  dol l ar .  Cal cul at ed as of  end of  per i od.

and i mpor t s of  U. S.  mi l i t ar y  agenci es.
Par ent  compani es t hey ar e t r eat ed as i f  t hey had been i ssued by U. S.  cor por at i ons.

Sour ce:  U. S.  Depar t ment  of  Commer ce,  SESA,  Bur eau of  Economi c Anal ysi s.



mar ket s.  To a l ar ge ext ent ,  t he changes i n dol l ar  hol di ngs by  f or ei gn of f i ci al  
agenci es r ef l ect  i nvest ment  deci si ons by  t he aut hor i t i es of  pet r ol eum- pr oduci ng 
count r i es t o pl ace sur pl us exchange r evenues i n,  or  wi t hdr aw r evenues f r om,  U. S.  
money mar ket s.

The n e t  l i q u i d i t y  b a la n ce  was i n  d e f i c i t  b y  $ 6 .1  b i l l i o n  i n  t h e  f o u r t h  

q u a r t e r ,  com pared w it h  $ 4 .7  b i l l i o n  i n  t h e  t h i r d .  Fo r  t h e  f u l l  y e a r  1974  t h e  

d e f i c i t  was $1 8 . 1  b i l l i o n ,  com pared w it h  $ 7 - 6  b i l l i o n  i n  19 7 3 « 'H iis b a la n ce  was 

in t e n d e d ,  u n de r  f i x e d  exchange r a t e s ,  t o  in d ic a t e  p o t e n t i a l  p r e ssu r e  on t h e  d o l l a r  

r e s u l t i n g  from  changes i n  t h e  U . S .  l i q u i d i t y  p o s i t i o n .  Under a  system  o f  managed 

f l o a t i n g  exchange r a t e s ,  t h e  u se f u ln e ss o f  t h e  n e t  l i q u i d i t y  b a la n ce  i s  l i m i t e d .

I n  a d d i t io n ,  t h e  b a la n ce  i s  su b j e ct  t o  a  number o f  d e f i c i e n c i e s — as i t  was under  

f i x e d  r a t e s — r e la t e d  t o  d i f f i c u l t i e s  i n  d is t in g u i s h in g  l i q u i d  from  n o n l iq u id  

l i a b i l i t i e s  and c la im s ,  w h ich  has r e c e n t ly  become more b lu r r e d .

A r e v ie w  o f  t h e  b a la n ce  o f  paym ents p r e se n t a t io n  d e sig n e d  t o  make i t  more 

u s e f u l  f o r  t h e  a n a ly s is  o f  U . S .  i n t e r n a t io n a l  t r a n sa ct io n s  and exchange r a t e  

developm ents t inder  cu r r e n t  co n d i t io n s  i s  b e in g  con du ct e d  b y  an in t e r a g e n cy  group  

under  t h e  d i r e c t i o n  o f  t h e  O f f i c e  o f  Management and Budget  ( OMB) . A p r iv a t e  

a d v iso r y  com m it t e e ,  se le ct e d  b y  CMB, i s  p a r t i c i p a t i n g  i n  t h e  r e v ie w .

D a t a  f o r  t h e  b a la n ce  o f  paym ents it e m s now a v a i la b le  on a  p r e l im in a r y  b a s is  

a r e  shown i n  t h e  a t t a ch e d  t a b l e .  A d d i t io n a l  d a t a  and t h e  b a la n ce  on cu r r e n t  

a ccou n t  and lo n g - t e r m  c a p i t a l  w i l l  be  p u b l ish e d  i n  a  p r e ss r e le a se  on March 1 9-  

Com plete  b a la n ce  o f  paym ents d a t a  f o r  t h e  f o u r t h  q u a r t e r  and f u r t h e r  a n a ly s is  

w i l l  be  p u b l ish e d  i n  t h e  M arch issu e  o f  t h e  Surve y  o f  Cu r r e n t  Bu sin e ss,  t h e  m on t h ly  

j o u r n a l  o f  t h e  Bu re a u  o f  Econom ic A n a ly s is .  The Su rve y  i s  a v a i l a b l e  from  D i s t r i c t  

O f f ic e s  o f  t h e  Depar tm ent  o f  Commerce, o r  from  t h e  Su p e r in t e n d e n t  o f  Docum ents,

U .S .  Governm ent P r i n t i n g  O f f i c e ,  W ash in gt on , D . C . ,  2 0 4 0 2 , a t  an a n n u a l su b s cr ip t io n  

p r i c e  o f  $ 4 8 .3 0 ,  in c lu d in g  w e e k ly  supple m ents; s in g le  copy , $ 3 .0 0 .

TABLE FOLLOWS;



HOW’S

To ge t the  answer ... 
read the  m onthly

SURVEY OF
CU RREN T
BUSINESS

p u b l ish ed  by  t h e  Bureau  of Econom ic An al ­

ysis, Social and Econom ic Stat ist ics Adm in ­

ist rat ion , U.S.  D ep a r t m en t  o f  Com m er ce .

S U R V E Y  is  f o r  b u sin essm en ,  g ov e r n ­

m en t  ad m in is t r a t o r s,  t r ad e  asso c ia t io n  ex ec ­
u t iv es,  u n ion  o f f ic ia ls,  econ o m ist s,  s t a t is t i ­
c ian s,  m ar k et  r esear ch e r s,  an d  an y on e e lse  

w h o w an t s t o  know , m on t h  by  m on t h ,  t h e 

st at e o f  t h e  N a t io n ’s econ om y .

S U R V E Y  ca r r ie s  a r t ic le s  on  sp e cia l  

su b j ect s,  su ch  as St at e p er so n a l in com es,  

co r p o r a t e  p r o f i t s,  b u s in e ss  p ro g r am s for  

n ew  p la n t  an d  eq u ip m en t ,  f o r e ig n  t r ade,  

Fed e r a l Go v e r n m en t  r ece ip t s an d  ex p e n d i ­

t u res,  an d  cu r r e n t  p r ice  d ev elo p m en t s.

S U R V E Y  issu es show  m or e t h an  2 , 5 0 0  

st a t ist ica l  se r ies fo r  each  m on t h  o f  t h e past

L
y ear  o r  fo r  each  q u a r t er  ov er  t h e p ast  sev eral 

years,  p lu s an n u a l dat a f o r  r ecen t  years.

S U R V E Y  is t h e o f f ic ia l  so u r ce  o f  t h e 

Gr o ss N a t io n a l Pr o d u ct  s t a t is t ics  an d  t he 

s t a t is t ics  on  t h e U. S. B a lan ce  o f  Pay m en t s.

12 m onth ly  issu e s a v e r a g in g  70 pa ge s,  in clu d in g  about  4 0  of  

t a b u la r  m a t e r ia l.  And, a t  no ex t r a  c o s t , , a  w e e k ly  four - p a ge  su p ­

p lem en t  t o  ke e p t h e  su b scr ib e r  poste d on cu r r e n t  f ig u r e s a s they  

be com e  a v a ila b le  to th e  Bur eau  o f  Econ om ic An a lysis.

$ 4 8 . 3 0  per annual subscr ipt ion 

$ 6 0 . 4 0  foreign

Order from : Catalog No. C56 . 109:

S u p e r i n t e n d e n t  o f  D o c u m e n t s  O R  A n y  U . S .  D e p a r t m e n t  o f

G o v e r n m e n t  P r i n t i n g  O f f i c e  C o m m e r c e  F i e l d  O f f i c e

W a s h i n g t o n ,  D . C .  2 0 4 0 2

E n c l o s e d  i s  $ . . . . . . . . . . . . . . . . . .  ( s e n d  o n l y  c h e c k ,  m o n e y  o r d e r ,  o r  S u p t .  D o c s ,  c o u p o n s ) .

O r  c h a r g e  t o  D e p o s i t  A c c o u n t  N o . . . . . . . . . . . . . . . . . . . . . M a k e  c h e c k  o r  m o n e y  o r d e r  p a y a b l e  t o

t h e  S u p e r i n t e n d e n t  o f  D o c u m e n t s .

P l e a s e  e n t e r  my s u b s c r i p t i o n ( s )  t o  t h e  SU R V EY  O F C U R R E N T  B U S IN E S S

M a i l  t o :  N a m e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

A d d r e s s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

C i t y ,  S t a t e ,  Z I P  C o d e
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