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BUSI NESSES FORESEE SMALL I NCREASE I N 1975 CAPI TAL EXPENDI TURES

Bu sin e sse s e x p e ct  new  p la n t  and equ ipm ent  e x p e n d it u r e s t o  t o t a l  $ 1 1 7 .1  

b i l l i o n  i n  1 9 7 5 , 4 - 1 / 2  p e r ce n t  above  1 9 7 4 , a cco r d in g  t o  t h e  a n n u a l su r v e y  

con d u ct e d  i n  l a t e  November and Decem ber by t h e  Bu rea u  o f  Econom ic A n a l y s i s ,  

an a ge ncy o f  t h e  S o c i a l  and Econom ic S t a t i s t i c s  A d m in is t r a t io n  o £  t h e  

U . S .  Depar tm ent  o f  Com merce. The e st im a t e d  in cr e a se  i n  1974 was 12 p e r ­

ce n t  .

These  da t a  a r e  n o t  a d j u st e d  f o r  p r i c e  ch a n g e s.  C a p i t a l  goods p r i c e s ,  

as m easured by t h e  i m p l i c i t  p r i c e  d e f l a t o r  f o r  f i x e d  n o n r e s i d e n t i a l  i n v e s t ­

m ent i n  t h e  n a t i o n a l  incom e and p r o d u ct  a cco u n t s ,  r o se  a t  an a n n u a l r a t e  o f  

a bou t  11 p e r ce n t  d u r in g  t h e  f i r s t  9 m onths o f  1 9 7 4 . The 1974 c a p i t a l  e x ­

p e n d i t u r e s  f i g u r e s  t h e r e f o r e  r e p r e se n t  l i t t l e  i f  any r e a l  grow th  i n  i n v e s t ­

m ent , and t h e  1975 p r o j e c t i o n  s t r o n g l y  su g g e st s a d e c l in e  i n  r e a l  g r ow t h .

M a n u f a ct u r e r s e x p e ct  sp e n d in g  to t o t a l  $ 4 9 .9  b i l l i o n  i n  1 9 7 5 , a 9 p e r ­

ce n t  in cr e a se  o v e r  1 9 7 4 , w h i le  n o n m a n u fa ct u r in g  i n d u s t r i e s  e x p e ct  a 1 - 1 / 2  

p e r ce n t  in cr e a se  t o  $ 6 7 .2  b i l l i o n .  The f o l lo w in g  m a n u fa ct u r in g  i n d u s t r i e s  

p la n  s i z a b l e  a d v a n ce s: p e t r o le u m  ( 28  p e r c e n t ) ,  ch e m ica ls ( 27 p e r ce n t ) ,

i r o n  and s t e e l  ( 2 6  p e r c e n t ) ,  and pa pe r  ( 1 4  p e r c e n t ) .  Sm a lle r  in cr e a se s  a re  

p la n n e d  by t h e  n o n e l e c t r i c a l  m a ch in e r y  and n o n f e r r o u s m e t a l i n d u s t r i e s .  

O t h e r  m a j or  m a n u fa ct u r in g  i n d u s t r i e s  e x p e ct  low e r  o u t la y s  i n  1975 t h a n  l a s t  

y e a r .

N on m a n u fa ct u r in g  i n d u s t r i e s  as a group e x p e ct  in v e st m e n t  t o  in cr e a se  

1 - 1 / 2  p e r ce n t  i n  1 9 7 5 . R a i l r o a d s  and gas u t i l i t i e s  e x p e ct  la r g e  r e l a t i v e  

i n c r e a s e s ,  28 p e r ce n t  and 22 p e r ce n t ,  r e s p e c t i v e l y .  S i z a b le  in cr e a se s  a r e
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e x p e ct e d  a ls o  by t h e  m in in g  and " o t h e r  t r a n s p o r t a t io n "  i n d u s t r i e s ;  e x p e n d i ­

t u r e s  o f  t h e  l a t t e r  in d u s t r y  r e f l e c t  c o n s t r u c t io n  o f  t h e  A la sk a n  p i p e l i n e .  

E l e c t r i c  u t i l i t i e s  e x p e ct  l i t t l e  change i n  o u t la y s ,  f o l lo w in g  t h e  11 p e r ­

ce n t  in cr e a se  e st im a t e d  f o r  1 9 7 4 . A d e c l in e  o f  a bou t  10 p e r ce n t  i s  e x pe ct e d  

by a i r l i n e s ,  and sm a l le r  d e cr e a se s a r e  e x p e ct e d  by com m u n ica t ion  and 

com m e r cia l f i r m s .

Cove r a ge  o f  r e p o r t

T h is  summary o f  p la n t  and equipm ent  e x p e n d it u r e s i s  based on e st im a t e s  

f o r  n o n a g r i c u l t u r a l  in d u s t r y  groups p r e se n t e d  i n  t h e  a t t a ch e d  t a b l e .  The 

b a s ic  d a t a  a r e  d e r iv e d  from  r e p o r t s  su b m it t e d  by a la r g e  sam ple  o f  com panies 

u n in co r p o r a t e d  as w e l l  as co r p o r a t e ,  t o  t he  Burea u  o f  Econom ic A n a l y s i s .  

T r a n s p o r t a t io n  com panie s r e p o r t  t o  t h e  I n t e r s t a t e  Commerce Com m ission . The  

e st im a t e s p r e se n t e d  a r e  u n iv e r se  t o t a l s  o f  e x p e n d it u r e s f o r  new p la n t  and 

e quipm ent  i n  t h e  U n i t e d  S t a t e s  ba se d on t h e  sam ple  d a t a .  They a r e  com p ile d  

from  r e p o r t s  on a company b a s is  and n o t  f rom  se p a r a t e  r e p o r t s  f o r  p la n t s  o r  

e s t a b l ish m e n t s .  A com pany's e n t i r e  c a p i t a l  e x p e n d it u r e s a r e  a ssig n e d  t o  a 

s in g le  in d u s t r y  i n  a cco r d a n ce  w it h  t h e  in d u s t r y  c l a s s i f i c a t i o n  o f  t h e  

com pany's p r i n c i p a l  p r o d u ct s .

NOTE

The 1975 f i g u r e s  r e p o r t e d  above  a r e  a d j u st e d  f o r  sy st e m a t ic  b ia s e s .

The a d j u st m e n t s,  com puted s e p a r a t e ly  f o r  each  m a j or  in d u s t r y ,  w ere a p p l ie d  

o n ly  when e x p e ct e d  sp e n d in g  d e v ia t e d  i n  t h e  same d i r e c t i o n  from  a c t u a l  

sp e n d in g  i n  a t  l e a s t  f i v e  o f  t h e  l a s t  se ve n  y e a r s .  When t h i s  c r i t e r i o n  was 

m et , t h e  a d j u st m e n t  was d e r iv e d  by t a k in g  t h e  m edia n  d e v ia t io n  betw een e x ­

p e ct e d  and a c t u a l  sp e n d in g  f o r  t h e  l a s t  f i v e  y e a r s .  Be f o r e  a d j u st m e n t ,  e x ­

p e n d i t u r e s  f o r  m a n u fa ct u r in g  w ere e x p e ct e d  t o  be $ 5 1 .8  b i l l i o n ,  and $ 6 5 .8  

b i l l i o n  f o r  n o n m a n u fa ct u r in g .  The b ia s  a d j u st m e n t s used i n  t h e  p r e se n t  

su r v e y  a r e  based on le s s  a de qu a t e  d a t a  t h a n  t h e  a d j u st m e n t s t h a t  w i l l  be 

used i n  t h e  su r v e y  to be r e le a se d  e a r l y  i n  M a r ch .  Fo r  t h a t  su r v e y ,  t he

a d j u st m e n t s a r e  ba se d  on t h e  e x p e r ie n ce  o f  t h e  e n t i r e  post w a r  p e r io d .  Th u s,

t h e  r e s u l t s  t o  be r e le a se d  i n  M a rch  may d i f f e r  from  t h e  r e s u l t s  shown by

t h i s  su r v e y  n o t  o n ly  b e ca u se  o f  cha nges i n  t h e  u n d e r ly in g  r e p o r t s  b u t  a lso

be ca u se  o f  t h e  use  o f  m ore com pr e h e n sive  in f o r m a t io n  on t h e  b ia s  a d j u st m e n t s
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Expenditures for New Plant and Equipment by U.S. Business, 1/ 1973 - 1975

1973 1974P 19752/ Percent Change

1973_ 1974-

(Billions of dollars) 1974 1975

All Industries.......... ..........

Manufacturing..........................

Durable goods..........................
Primary metals 3/ ......................................... . .......................................

Blast furnace, steel works...........

Nonf errous..........................
Electrical machinery..................
Machinery, except electrical..........
Transportation equipment 3/...........
Motor vehicles.......................

Aircraft............... .............

Stone, clay, and glass................
Other durables........................

Nondurable goods................... ...
Food including beverage...............

Textile............................. .
Paper.................................
Chemical............................. .
Petroleum.............................
Rubber................................
Other nondurables....................

Nonmanuf ac tur ing.......................
Mining...............................
Railroad.............................
Air transportation...................
Other transportation.................
Public utilities............. .......

Electric...........................
Gas and other......................

Communication, Commercial and other 4/

99.74 111.92 117.09 12.2 4.6

38.01 45.80 49.92 20.5 9.0

19.25 22.67 23.08 17.7 1.8

3.43 4.80 5.50 40.4 14.4

1.38 2.03 2.55 46.6 25.8

1.67 2.29 2.41 37.2 5.3

2.84 3.06 2.88 7.7 -6.0

3.42 4.26 4.62 24.8 8.4

3.12 3.83 3.51 22.8 -8.3

2.28 2.81 2.57 23.1 -8.5

.53 .77 .69 43.4 -10.3

1.49 1.48 1.36 -.3 -8.1

4.96 5.23 5.22 5.5 -.3

18.76 23.13 26.83 23.3 16.0

3.11 3.21 3.20 3.1 -.3

.77 .85 .70 10.8 -17.1

1.86 2.55 2.90 37.0 14.1

4.46 5.63 7.16 26.3 27.2

5.45 7.87 10.07 44.3 28.0

1.56 1.48 1.38 -5.4 -6.6

1.56 1.55 1.43 -.4 -8.2

61.73 66.12 67.17 7.1 1.6

2.74 3.10 3.67 13.2 18.6

1.96 2.48 3.17 26.5 27.7

2.41 1.97 1.78 -18.2 -9.6

1.66 2.03 2.34 22.5 14.9

18.71 20.60 21.46 10.1 4.2

15.94 17.65 17.87 10.7 1.2

2.76 2.95 3.60 6.6 21.9

34.26 35.94 34.75 4.9 -3.3

1. Data exclude expenditures of agricultural business; real estate operators; medical, 
legal, educational, and cultural services; and nonprofit organizations.

2. Estimates are based on expected capital expenditures reported by business in late 
November and December 1974. The estimates for 1975 have been adjusted when necessary for 

systematic biases in expectations data.
3. Includes data not shown separately.
4. Includes trade, service, construction, finance, and insurance, 

p - Preliminary
Note: Details may not add to totals because of rounding.
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