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COMPOSITE INDEX OF LEADING INDICATORS: APRIL 1974

The 0.7 percent decrease in the preliminary April reading of
the Composite Index of Leading Indicators following three strong
monthly advances points up the erratic nature of many economic
series in recent months. The basic business signal given by the
index for the first four months of 1974 is, however, favorable

. since it has advanced 3.6 percent so far this year compared with a
decline of 0.6 percent in the final four months of 1973

Of the three out of eight indicators that declined in April,
the Average Workweek had the largest negative impact even though
another employment indicator, Initial Claims for Unemployment
Insurance, was favorable. Residential building permits declined
sharply despite the substantial gain in new housing starts (which
is not included in the index) in April. The other declining series,
the Index of Stock Prices, has now moved downward in four the past
six months.

Initial Claims for Umemployment Insurance was the strongest
upward influence on the index in April, followed by New Factory

Orders for Durable Goods. The two series most affected by prices,

‘ Industrial Materials Prices and the Ratio of Prices to Labor Cost,
both increased but the rises were small compared with the previous

month.
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