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1974 BUSINESS INVESTMENT PLANS LARGELY UNAFFECTED BY ENERGY SITUATION

The actual and prospective shortages of fuels and other energy sources
had virtually no effect on the overall total of capital expenditures planned
for 1974, according to a recent survey conducted by the Bureau of Economic
Analysis, an agency of the Social and Economic Statistics Administration of
the U.S. Department of Commerce.

The special survey, conducted as part of the Bureau's regular canvass
of business investment programs in late January and February, revealed that
20 percent of the firms surveyed had changed their capital spending programs
because of energy shortages; the impact of such shortages varied among
the major industry groups with largely offsetting effects on 1974 investment
programs.

Several industries reported an increase in their 1974 spending expecta-
tions due to the energy situation; these include such principal energy

producers as petroleum refiners and gas utilities. Railroads also
raised their spending plans substantially. Most industries, however, trimmed
their investment plans, with airlines reporting the largest relative reduction.

In manufacturing, capital expenditures projected for 1974 were raised
$360 million, about three-fourths of 1 percent, primarily reflecting the ex-
panded programs in petroleum refining. Nonmanufacturing investment programs
declined $420 million, about one-half of 1 percent below what they would have
been if energy considerations had not arisen.
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Effects of the Energy Situation on 1974 Business Investment Programs

Projected 1974 Qercentage o’firms

Changes in investment programs

capital reporting changes in mount of
expenditures 1/ investment programs As a percent of total capital expenditures net change
($ billions) Increases Decreases Net change 2/ (§ billions)
ALYl TNAUSEYLI 8 i ¢ via:0 o0is e sniaeie siosie ein sien eiae 112,172 20 1.3 1.4 -.1 -,06
Manufacturing industrieS.ccceecscesccroccccccness 45,37 20 2.0 1.3 .8 .36
Durable goéds....................-.........oo.a. 22.64 19 04 1.1 -07 "016
Primary metals.‘.l......l.'..'.............l'.o 4.31 23 .2 .6 -.3 -.02
Blast furnace, steel WOrkS.eeesossscsescoscese 1.79 27 4 o2 o2 (¥%)
NONEETTOUS s wiavvesivioievio siaseioe 676 s s 0 o7ee4 0670 en nier 2,13 24 (%) wil -7 -.01
Electrical machinery.ceececececscssccccssscscns S K 17 Wb 133 -1.0 -.03
Machinery except electricalicscceccsssssscscsccs 3491 14 .6 o3 o3 .01
Transportation equipment..cecececsccececsscosscse 3.87 29 (%) 1.9 -1.9 =07
MOtO'r VEhiCIeS...o..o.-o-oo-oo-o-onuocoonoo-. 2.86 27 (-k) 2‘0 -2'0 -006
Aircraft...................-................. 072 ll (7() 1-2 -102 -.01
Stone, Clay, and glaSS...................-..-.. 1.48 42 l.o 2.7 -107 —002
Other durableSoooo.o.o.oo--.c-.oonoooo-otooo-nc 5.89 14 05 .9 -'5 -003
Nondurable goods‘.l"l...l......l...ll.l....l..‘ 22.72 22 3.7 104 2.3 .52
Food. including beverage:::issa vesisios sosesenes 3.59 24 v 1.9 o9 -.03
Textile......-o..-.....-..o-.......-........... l80 13 1'4 '7 '6 ("“*)
Paper...‘...'l....‘ll..l.......‘l..‘.‘l.!...... 2.50 . ‘ 25 .8 ‘8 (*) ("“*)
Chemical.I...l‘l.l..........D..‘..C..'...'..... 5.31‘ 19 1'7 .6 1.0 .06
PetI'OleU.m.......-..................-.-.......-. 7.18 56 903 200 703 -52
Rubberl..“..l.'..'......l.......I'Il......'... 1.67 42 1‘0 251 -l.l -l02
Other nondurableSo.ocaoouno-ocoa.o-o-oonooocoo- 1'66 10 ‘5 193 -.8 -'01
Nonmanufacturing industrieS.ceccsceccsscscececsscs 67.36 20 .8 1.4 -.6 =42
Mining'...'l....l..'.l.......l..l..l'O.....l.... 3.20 23 2.6 l7 ]-.9 .O6
Railroad.‘..‘...'l...ltl..',..I.....'.l....’..l... 2.38 11 2.1 ll 2'0 '05
Air transportaticn...o..l.............l‘....".. 2.11 50 2!1 5.2 -3.0 -.06
Other transportation............................ ]--6]- 30 .9 2.2 -1.3 -.02
Public utilitiessicasvsnes shsovin ddues e vavivese 22,20 34 1k 1.4 -.3 -.06
Electricoo--.oaocoo-o-o...ooonoco.o.coaonoooo-. 18.62 26 l5 1.4 -.9 -.17
Gas and other.Il...l...........'...l.l‘.....'l. 3.58 46 4l5 l.5 3.0 .11
Comunicationooo---ocagoo-o.u.o-o-ou-unonoononoa 14015 ]-7 (*) .2 -.2 “.03
Commercial and otheriviss aveenias aveevies domsieaee e 21.7% 14 cob 2.1 -1,7 -.36

% Less than 0.05 percent.

%% Less than $5 million. . .

1. Expected in January and February 1974.
2. Differences between percentage increases and decreases may not equal net change because of rounding.

Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Firms responding in the February 1974 plant and equipment expenditures
survey were asked: "Would the new capital expenditures reported for the
year 1974 have been different if there had been no actual or expected
shortages of petroleum products, gas, and electricity?" Those firms indi-

cating "yes'" were asked to indicate the extent to which energy considerations
affected their expenditures.

A note of caution: in February many firms may not have been able to

assess fully the consequences of the energy situation on their 1974 capital
spending programs. Moreover, because of the complexity of investment
considerations, it is difficult to pinpoint the precise effect of any single
factor. Thus, the estimates of changes in investment programs due to the
energy situation shown below should be considered as approximations.

Additional details will appear in the April issue of the Survey of
Current Business, published monthly by the Bureau of Economic Analysis.

The Survey is available from District Offices of the Department of
Commerce, or from the Superintendent of Documents, U.S. Government Printing

Office, Washington, D.C. 20402, at an annual subscription price of $34,45,
including weekly supplements.
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