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FOREIGN AFFILIATES OF U.S. COMPANIES EXPECT CAPITAL EXPENDITURES
TO RISE 18 PERCENT IN 1974

Expenditures for property, plant, and equipment by majority-owned foreign affili-
ates of U.S. companies are expected to rise 18 percent in 1974, to $23.8 billion,
according to the Bureau of Economic Analysis, an agency of the Commerce Department's
Social and Economic Statistics Administration. Such spending in 1973 is estimated
at $20.1 billion, also an 18 percent increase from the year before.

The current estimates, based on a December 1973 survey, are revised substantially
upward from previous estimates based on a June 1973 survey. The revisions may partly
slect the higher dollar cost of expansion to foreign affiliates resulting from in-
btion abroad and the further effective depreciation of the U.S. dollar in 1973. The
upward revisions were reported despite the Arab oil production cutback and export embargo.

Manufacturing affiliates plan to increase capital expenditures 19 percent in 1974,
to $10.1 billion. The 1973 increase is estimated at 20 percent. Increases are reported
for most major manufacturing industries and in many countries.

Capital spending by petroleum affiliates is expected to increase 21 percent in
1974 to $8.1 billion, following a 25 percent rise in 1973. Expansion of tanker fleets
by international shipping affiliates accounted for nearly one-half of the total increase
in petroleum spending in 1973; such spending will grow at a much slower rate in 1974.
Other major factors contributing to the rapid growth in petroleum spending are expan-
sion of exploration and production facilities in several major producing areas and
modernization and expansion of refineries.

Foreign affiliates in mining and smelting showed a sizable drop in outlays last
year to $1.1 billion, and expect to continue spending at that level in 1974. After
no change in 1973, trade affiliates plan to increase capital spending 25 percent this
year. Affiliates in all other industries combined are expected to raise spending 10
percent this year, following a 23 percent rise in 1973.

Details of revised spending projections by industry and country for both 1973
and 1974 will be published in the March issue of the Survey of Current Business, the
monthly magazine of BEA. The Survey is available from District Offices of the U.S.
Department of Commerce, and the Superintendent of Documents, U.S. Government Printing

ice, Washington, D.C. 20402, at an annual subscription price of $34.45 including
weekly supplements; Single copy, $2.25.

-More-



Table l.-Estimates of Property, Plant, and Equipment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies,
Actual and Projected, by Percent Change and Amount

Percent change Billions of dollars
Current pro- Prior pro- Current pro- Prior pro-
jection jection 4 jectia} - jection
Actual for:1/ for: 2/ Actual for: L/ for:2/
1969 1970 1971 1972 1973 1974 1973 1974 1968 1969 1970 1971 1972 1973 1974 1973 1974
Totalesesssonsncacasacsssssnsasccssse sbosssses - 16 21 13 5 18 18 11 13 10.2 11.8 14.3 16.3 17.1 20.1 23.8 15.0 21.4
By industry
Mining and smeltinge.cececssccsccscccsessccsceas 16 18 20 -15 -13 1 pt =13 .9 1.0 1.2 1.5 1.2 1.1 1.1 1.3 1.1
PetrolelMeseeesessasnssoncsnsanscccassnnnnsses 7 6 26 8 25 21 16 25 3.5 3.7 3.9 5.0 5.4 6.7 8.1 6.2 77
Manufacturingeecesecass « -20 29 6 . 20 19 9 7 4.3 5.2 6.7 7.1 7.1 8.5 10.1 7.7 8.3
Food product@ecceccescss . 18 -7 -4 12 35 27 32 -10 <3 .4 3 -3 .4 «5 -6 .5 Te4
Paper and allied products... . S 43 62 12 8 14 -4 -15 .2 .2 3 o5 .6 «6 <7 <6 <5
Chemicalsand allied products . =3 17 6 -4 9 21 11 5 1.2 1.1 1.3 1.4 1.3 1.5 1.8 1.5 1.6 -
Rubber productS.ecsscccssssscss . 52 -3 3 78 -7 17 -4 8 .2 .2 .2 Y .4 .4 .4 .4 o4
Primary and fabricated metals. . 24 68 18 -16 20 -15 -8 -8 «3 .4 o7 .8 .7 .8 «7 .6 .6
Machinery (except electrical). .. 35 43 12 -4 28 17 8 13 .8 1.1 1.6 1.8 1.7 2.2 2.6 1.9 2.1
Electrical machinery..... . =33 33 2 14 37 50 45 3 .3 .4 o5 «5 6 - .8 1.2 .8 -9
Transportation equipment. » 25 34 =15 -4 23 19 2 30 .6 .8 1.0 9 .9 1.1 1.3 -9 1.1
Other manufacturing..seecee sceeccecsssnssess 35 16 -7 -7 18 29 ¥ 19 4 o5 .6 .6 6 «6 .8 «6 7
Tradeseccccsscsss 21 42 3 42 i 25 8 18 «6 .7 1.0 1.0 1.4 1.4 1.7 1.5 1.8
Other industries.. 30 27 16 12 23 10 17 10 ) <9 1.2 1.5 1.8 2.0 2.4 2.7 2.3 2.5
By area
Developed countries... . 16 28 14 2 14 17 8 12 6.8 7.8 10.0 11l.5 11.7 13.4 15.8 12.6 14.2
Canadasceecccecss P 16 11 12 6 16 4 6 2.2 2.5 2.9 3.2 3.6 3.8 4.4 3.7 4.0
cecccssnase . 186 34 15 g F 21 14 7 15 3.7 4.3 5.8 6.6 6.6 8.0 9.2 7.1 8.2
United Kingdom. . 7 35 12 -7 24 14 19 24 1.0 1.1 1.5 1.7 1.6 1.9 2.2 1.9 2.3
European Economic Community (6)3/. . 28 37 18 1 16 12 2 7 2.0 2.5 3.5 4.1 4.1 4.8 5.4 4.2 4.5
Other EUYrOpEsccescscscsscsssscnns « =7 24 ) 7 40 25 15 29 o7 «6 .8 <9 9 1.3 1.6 1.1 1.4
JAPANcsesesseccssscsssscssassncsnssasnsse « 18 35 21 1 4 54 34 26 .3 .3 «5 <6 .6 «6 9 .8 1.0
Australia, New Zealand, and South Africa.... 20 27 20 -10 -1 28 8 7 .6 o7 9 1.0 9 «9 1.2 1.0 1.1
Developing countri@Se..ccececsccecscssseasscese 12 6 2 9 15 23 10 21 3.0 3.3 3.5 3.6 4.0 4.5 5.6 4.4 5.3
Latin Americaceee.. ese 15 3 -9 5 19 15 12 10 1.8 2.1 2.2 2.0 2.1 2.5 2.9 2.3 2.6
Other Africa.. 8 -16 -12 -14 9 -1 -7 14 -6 .6 o5 .4 .4 <4 -4 .4 -4
Middle Eastesecacacess ees =18 26 31 80 27 45 10 19 .3 .2 .3 .4 7 <9 1.3 .8 «9
Other Asia and PacifiCececss eazy 39 44 43 -4 -7 36 14 52 .3 .4 «6 .8 .8 o7 1.0 9 1.3
International and unallocatedesceccssseccnceas 54 23 52 18 57 12 44 -2 4 .6 8 1.2 1.4 2.2 2.5 2.0 2.0
Addendum:
European Economic Community (9)4/eccececcees === -— -— — 18 13 € 12 — -— ——— -— -— 6.9 7.8 6.2 6.9
* Less than + 0.5 percent. 4. Includes the United Kingdom, Denmark, and Ireland, in addition
1. Based on results of the survey taken in December 1973. to the six countries noted above.
2. Based on results of the survey taken in June 1973. Note: Details may not add to totals because of rounding.
3. Includes Belgium, France, Germany, Italy, Luxembourg, and the Netherlands. Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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