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F O R EI G N  A F F I L I A T E S  O F U . S .  CO M P A N I ES E X P E C T  C A P I T A L  EX P EN D I T U R ES

TO R I S E  1 8  P ER CEN T  I N  1 9 7 4

E x p e n d i t u r e s  f o r  p r o p e r t y ,  p l a n t ,  a n d  e q u i p m e n t  b y  m a j o r i t y - o w n e d  f o r e i g n  a f f i l i 

a t e s  o f  U . S .  c o m p a n i e s  a r e  e x p e c t e d  t o  r i s e  1 8  p e r c e n t  i n  1 9 7 4 ,  t o  $ 2 3 . 8  b i l l i o n ,  

a c c o r d i n g  t o  t h e  B u r e a u  o f  E c o n o m i c  A n a l y s i s ,  a n  a g e n c y  o f  t h e  Co m m e r ce  D e p a r t m e n t ' s  

S o c i a l  a n d  E c o n o m i c  S t a t i s t i c s  A d m i n i s t r a t i o n .  S u c h  s p e n d i n g  i n  1 9 7 3  i s  e s t i m a t e d  

a t  $ 2 0 . 1  b i l l i o n ,  a l s o  a n  1 8  p e r c e n t  i n c r e a s e  f r om  ch e  y e a r  b e f o r e .

T h e  c u r r e n t  e s t i m a t e s ,  b a s e d  o n  a  D e c e m b e r  1 9 7 3  s u r v e y ,  a r e  r e v i s e d  s u b s t a n t i a l l y  

u p w a r d  f r o m  p r e v i o u s  e s t i m a t e s  b a s e d  o n  a  Ju n e  1 9 7 3  s u r v e y .  T h e  r e v i s i o n s  m a y  p a r t l y  

i ^ ^ l e c t  t h e  h i g h e r  d o l l a r  c o s t  o f  e x p a n s i o n  t o  f o r e i g n  a f f i l i a t e s  r e s u l t i n g  f r o m  i n -  

^ ^ t i o n  a b r o a d  a n d  t h e  f u r t h e r  e f f e c t i v e  d e p r e c i a t i o n  o f  t h e  U . S .  d o l l a r  i n  1 9 7 3 .  T h e  

u p w a r d  r e v i s i o n s  w e r e  r e p o r t e d  d e s p i t e  t h e  A r a b  o i l  p r o d u c t i o n  c u t b a c k  a n d  e x p o r t  e m b a r g o

M a n u f a c t u r i n g  a f f i l i a t e s  p l a n  t o  i n c r e a s e  c a p i t a l  e x p e n d i t u r e s  1 9  p e r c e n t  i n  1 9 7 4 ,  

t o  $ 1 0 . 1  b i l l i o n .  T h e  1 9 7 3  i n c r e a s e  i s  e s t i m a t e d  a t  2 0  p e r c e n t .  I n c r e a s e s  a r e  r e p o r t e d  

f o r  m o s t  m a j o r  m a n u f a c t u r i n g  i n d u s t r i e s  a n d  i n  m a n y  c o u n t r i e s .

C a p i t a l  s p e n d i n g  b y  p e t r o l e u m  a f f i l i a t e s  i s  e x p e c t e d  t o  i n c r e a s e  2 1  p e r c e n t  i n  

1 9 7 4  t o  $ 8 . 1  b i l l i o n ,  f o l l o w i n g  a  2 5  p e r c e n t  r i s e  i n  1 9 7 3 .  E x p a n s i o n  o f  t a n k e r  f l e e t s  

b y  i n t e r n a t i o n a l  s h i p p i n g  a f f i l i a t e s  a c c o u n t e d  f o r  n e a r l y  o n e - h a l f  o f  t h e  t o t a l  i n c r e a s e  

i n  p e t r o l e u m  s p e n d i n g  i n  1 9 7 3 ;  s u c h  s p e n d i n g  w i l l  g r o w  a t  a  m u ch  s l o w e r  r a t e  i n  1 9 7 4 .  

O t h e r  m a j o r  f a c t o r s  c o n t r i b u t i n g  t o  t h e  r a p i d  g r o w t h  i n  p e t r o l e u m  s p e n d i n g  a r e  e x p a n 

s i o n  o f  e x p l o r a t i o n  a n d  p r o d u c t i o n  f a c i l i t i e s  i n  s e v e r a l  m a j o r  p r o d u c i n g  a r e a s  a n d  

m o d e r n i z a t i o n  a n d  e x p a n s i o n  o f  r e f i n e r i e s .

F o r e i g n  a f f i l i a t e s  i n  m i n i n g  a n d  s m e l t i n g  sh o w e d  a  s i z a b l e  d r o p  i n  o u t l a y s  l a s t  

y e a r  t o  $ 1 . 1  b i l l i o n ,  a n d  e x p e c t  t o  c o n t i n u e  s p e n d i n g  a t  t h a t  l e v e l  i n  1 9 7 4 .  A f t e r  

n o  c h a n g e  i n  1 9 7 3 ,  t r a d e  a f f i l i a t e s  p l a n  t o  i n c r e a s e  c a p i t a l  s p e n d i n g  2 5  p e r c e n t  t h i s  

y e a r .  A f f i l i a t e s  i n  a l l  o t h e r  i n d u s t r i e s  c o m b i n e d  a r e  e x p e c t e d  t o  r a i s e  s p e n d i n g  1 0  

p e r c e n t  t h i s  y e a r ,  f o l l o w i n g  a  2 3  p e r c e n t  r i s e  i n  1 9 7 3 .

D e t a i l s  o f  r e v i s e d  s p e n d i n g  p r o j e c t i o n s  b y  i n d u s t r y  a n d  c o u n t r y  f o r  b o t h  1 9 7 3  

a n d  1 9 7 4  w i l l  b e  p u b l i s h e d  i n  t h e  M a r c h  i s s u e  o f  t h e  S u r v e y  o f  C u r r e n t  B u s i n e s s , t h e  

m o n t h l y  m a g a z i n e  o f  B E A .  T h e  S u r v e y  i s  a v a i l a b l e  f r o m  D i s t r i c t  O f f i c e s  o f  t h e  U . S .  

D e p a r t m e n t  o f  C o m m e r c e ,  a n d  t h e  S u p e r i n t e n d e n t  o f  D o c u m e n t s ,  U . S .  G o v e r n m e n t  P r i n t i n g

«

i c e ,  W a s h i n g t o n ,  D . C .  2 0 4 0 2 ,  a t  a n  a n n u a l  s u b s c r i p t i o n  p r i c e  o f  $ 3 4 . 4 5  i n c l u d i n g  

k l y  s u p p l e m e n t s ;  S i n g l e  c o p y ,  $ 2 . 2 5 .

- W o r e -



Table 1.-Estimates of Property, Plant, and Equipment Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies,
Actual and Projected, by Percent Change and Amount

Percent change Billions of dollars

Current pro- 
j ection 
for zl/

Prior pro
jection 
for: 1/

Current pro- Prior pro
jection jection
forzi/ for: 2/

1969 1970' 1971 1972 1973 1974 1973 1974 1968 ■ 1969 1970 1971 1972 1973 1974 1973 1974

21 13 5 18 18 11 13 10.2 11.8 14.3 16.3 17.1 20.1 23.8 19.0 21.4

By industry

Mining and smelting............. 18 20 -15 -13 1 1 -13 .9 1.0 1.2 1.5 1.2 1.1 1.1 1.3 1.1

6 26 8 25 21 16 25 3.5 3.7 3.9 5.0 5.4 6.7 8.1 6.2 7.7

Manufacturing...... ............. 29 6 * 20 19 9 7 4.3 5.2 6.7 7.1 7.1 8.5 10.1 7.7 8,3

Food products............. . -7 -4 12 35 27 32 -10 .3 .4 .3 .3 .4 .5 .6 .5 .4

Paper and allied products.... . 43 62 12 8 14 -4 -15 .2 .2 .3 .5 .6 .6 .7 .6 .5

Chemicalsand allied products... 17 6 -4 9 21 11 5 1.2 1.1 1.3 1.4 1.3 1.5 1.8 1.5 Ì.6

Rubber products...... ....... -3 3 78 -7 17 -4 8 .2 .2 .2 .2 .4 .4 .4 .4 .4

Primary and fabricated metals.. 68 18 -16 20 -15 -8 -8 .3 .4 .7 .8 .7 .8 .7 • 6 • 6

Machinery (except electrical).. 43 12 -4 28 17 8 13 .8 1.1 1.6 1.8 1.7 2.2 . 2.6 1.9 2.1

Electrical machinery......... . 33 2 14 37 50 45 3 .3 .4 .5 .5 .6 .8 1.2 .8 .9

Transportation equipment...... 34 -15 -4 23 19 2 30 .6 .8 1.0 .9 .9 1.1 1.3 .9 1.1

Other manufacturing........... 16 -7 -7 18 29 7 19 .4 .5 .6 .6 .6 .6 .8 .6 .7

Trade..... .............. . 42 3 42 25 8 18 .6 .7 1.0 1.0 1.4 1.4 1.7 1.5 1.8

Other industries................. 27 16 12 23 10 17 10 .9 1.2 1.5 1.8 2.0 2.4 2.7 2.3 2.5

By area

Developed countries............. 28 14 2 14 17 8 12 6.8 7.8 10.0 11.5 11.7 13.4 . 15.8 12.6 14.2

Canada....... ................. 16 11 12 6 16 4 6 2.2 2.5 2.9 3.2 3.6 3.8 4.4 3.7 4.0

Europe*......    16 34 15 * 21 14 7 15
United Kingdom....-..........  7 35 12 -7 24 14 19 24
European Economic Community (6) V .......   28 37 18 1 16 12 2 7
Other Europe...................... ...... . -7 24 7 7 40 25 15 29

■Japan............     18 35 21 1 4 54 34 26
Australia, New Zealand, and South Africa.... 20 27 20 -10 -1 28 8 7

Developing countries..........................  12 6 2 9 15 23 10 21
Latin America............................. . 15 3 - 9  5 19 15 12 10
Other Africa..... .........     8 -16 -12 -14 9 -1 -7 14
Middle East.....................    -18 26 31 80 27 45 10 19
Other Asia and Pacific.............    35 44 43 -4 -7 36 14 52

International and unallocated............  54 23 52 18 57 12 44 -2
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Addendum:
European Economic Community (9)4/....... 6.9 6 . 2

• Less than +0.5 percent.
1. Based on results of the survey taken in December 1973.
2. Based on results of the survey taken in June 1973.
3. Includes Belgium, France, Germany, Italy, Luxembourg, and the Netherlands.

4. Includes the United Kingdom, Denmark, and Ireland, in addition 
to the six countries noted above.

Note: Details may not add to totals because of rounding.
Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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