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Preliminary data show that the official reserve transactions balance 

was in surplus by $2 . 7  billion in the fourth quarter, compared with a $2 . 1  

billion surplus in the third, according to the Bureau of Economic Analysis, 

an agency of the Commerce Department's Social and Economic Statistics 

Administration. (All quarterly figures are seasonally adjusted unless 

otherwise noted.) Strongly influenced by the exceptionally large first 

quarter deficit of $1 0 . 5  billion, the official reserve transactions balance 

for the full year 19 7 3  was in deficit by $5 *3 billion, compared with the 

$1 0 . 3  billion deficit in 19 7 2 .

The net liquidity balance was in deficit by $1.3 billion in the fourth 

quarter, a $2 . 8  billion deterioration from the third quarter surplus of $1 . 5  

billion. For the full year 1973— again influenced by the large $6 . 6  billion 

first quarter deficit— the net liquidity deficit was $7 . 9  billion, compared 

with $1 3 . 9  billion in 1 9 7 2 .

Fourth quarter summary

The $2.8 billion adverse shift in the net liquidity balance in the fourth 
quarter reflected a $1 . 9  billion unfavorable swing to net outflows of bank- 
reported nonliquid capital, a $0 . 8  billion decline in net capital inflows 
through transactions in U.S. and foreign securities, and a $1.4 billion 
increase in net outflows associated with transactions for which fourth quarter 
|data are not yet available and with transactions not covered by the statistical 
reporting system (errors and amissions). These adverse changes were partly off­
set by an increase of $1 . 3  billion in the surplus on goods and services, including 
a $0 . 5  billion increase in the surplus on nonmilitary merchandise trade.



The $0.6 billion improvement in the official reserve transactions surplus 
reflected a $3.4 billion rise in net liquid private capital inflows that more 
than offset the $2.8 billion deterioration in the net liquidity balance.
Liquid liabilities to foreigners shifted $3-3 billion to an inflow of $4.3 
billion, as a result of large inflows of foreign funds into U.S. bank deposits 
and liquid money market instruments. Outflows associated with liquid claims 
on foreigners dropped slightly.

Summary for 1973

The $6.0 billion improvement in the net liquidity deficit in 1973 
reflected a favorable shift of $7.6 billion in the merchandise trade balance 
and $3-5 billion rise in the surplus on other goods and services. Partly off­
setting were a rise of $1.9 billion in net nonliquid capital outflows reported 
by U.S. banks, and a decline of $0.5 billion in net inflows arising from trans­
actions in U.S. and foreign securities. Furthermore, there were no SDR 
allocations in 1973 compared with $0.7 billion in 1972. Net outflows through 
transactions for which fourth quarter data are not yet available, including 
direct investment and transactions not covered by the statistical reporting 
system, increased about $2.0 billion in 1973*

The $5.0 billion improvement in the official reserve transactions balance 
included, in addition to the above factors, a $0.9 billion reduction to $2.6 
billion in net liquid private capital inflows. Outflows through liquid claims 
increased $0.6 billion to $1.8 billion and liquid liabilities showed an inflow 
of $4.4 billion, $0.3 billion less than in 1972.

Selected Foreign Transactions

Merchandise trade

The merchandise trade surplus was $1.2 billion in the fourth quarter, 
compared with $0.7 billion in the third. For 1973 as a whole, the surplus 
was $0.7 billion, a $7*6 billion improvement from the $6 . 9  billion deficit 
in 1972. (These figures are adjusted to a balance of payments basis excluding 
"military" trade of U.S. defense agencies.)

In the fourth quarter exports rose $1.9 billion to $20.0 billion and 
imports rose $1.4 billion to $18.9 billion. For the full year 1973» exports 
increased 44 percent to $70.3 billion (agricultural exports nearly doubled 
to $17*9 billion) and imports increased 25 percent to $6 9 . 6  billion. Both 
export and import values were affected by sharply rising prices, as export 
prices (unit values) rose 1 7  percent and import prices increased 19  percent.

Other goods and services

'Hie balance on other goods and services was in surplus by an estimated 
$2.3 billion in the fourth quarter. Hie $0.8 billion improvement from the 
third quarter partly reflected special transfers of military equipment to 
Israel. For the full year 1973, the surplus in "other goods and services" 
was $5.8 billion, $3-5 billion more than in 1972, largely reflecting increases 
in net receipts from investment income and from transfers under military sales 
contracts.
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Securities transactions

Wet U.S. purchases of foreign securities rose $0.3 billion to $0.5 billion 
in the fourth quarter, as a result of increased purchases of bonds newly issued 
by Israel and Canada. For 1973 as a whole, net U.S. purchases of foreign 
securities amounted to $0.8 billion compared with $0.6 billion in 1972. A 
reduction in net U.S. sales of foreign stocks accounted for the unfavorable 
shift.

Wet foreign purchases of U.S. securities totaled $0.7 billion in the fourth 
quarter, $0.5 billion less than in the third. Biere was a $0.4 billion decline 
in net foreign purchases of U.S. stocks and a $0.1 billion adverse shift in net 
purchases of U.S. bonds.

For the full year 1973* net foreign purchases of U.S. securities shifted 
adversely by $0.3 billion to $ k . l billion, as a $0.5 billion rise to $2.8 
billion in net foreign purchases of U.S. stocks was more than offset by a $0.8 
billion decline in net foreign purchases of new Eurobond issues of U.S. corporations.

Wonliquid bank-reported transactions

Wet nonliquid capital transactions reported by U.S. banks showed a $1.9 
billion unfavorable shift in the fourth quarter to an outflow of $1.5 billion. 
Long-term claims on foreigners increased $0.5 billion, a $0.7 billion adverse 
shift from the third quarter. Wonliquid short-term claims rose $1.0 billion, 
shifting unfavorably by $1.1 billion. Increases in loans to Canada, the United 

^Cingdctn and Japan were major factors.

For the full year 1973, net nonliquid capital outflows reported by U.S. 
banks rose $1.9 billion to $^.5 billion. A $2.1)- billion rise to $3«9 billion 
in nonliquid short-term outflows more than offset a decline of $0.5 billion in 
long-term net outflows to $0.6 billion.

Data for the balance of payments items now available on a preliminary 
basis are shown in the attached table. Additional data and the balance on 
current account and long-term capital will be published in a press release 
on March 20. Complete balance of payments data for the fourth quarter and 
the year 1973 and further analysis will be published in the March issue of 
the Survey of Current Business, the monthly journal of the Bureau of Economic 
Analysis. The Survey is available from District Offices of the Department of 
Commerce, or from the Superintendent of Documents, U.S. Government Printing 
Office, Washington, D. C., 20i|02, at an annual subscription price of $3^.b-5, 
including weekly supplements; single copy, $2 .2 5 .

TABLE FOLLOWS:
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Selected Data on Foreign Transactions of the United States in the Fourth Quarter of 1 9 7 3  

Available as of the Middle of February, 197I+

(Millions of dollars)

^ OUJTIQV<

1.
2 .
3 .

1*.

5 .

6 .
7 .
8 .

9 .
10 .

12 .
1 3 .
ll+.

Credits (+); debits (-)______________________________________

Merchandise trade balance^/---------------------------------

Imports----------------------------------------------------

Other goods and services, net------------------------------—

BALANCE ON GOODS AND SERVICES.................................

Transactions in foreign securities, net; U.S. purchases (-)—
Foreign securities newly issued in the United States------
Redemptions------------------------------------------------
Other bonds— — ---- ------------------------------------
Other stocks----------------------------------------------

Transactions in U.S. securities other than Treasury issues,
net; foreign purchases (+)---------------------------------
Stocks----- — ------------— — -------------------- 57------
Eurobonds newly issued abroad by U.S. corporations^------
Other bonds------------------------------— ------------—

1 5 . Nonliquid capital flows reported by U.S. banks, net-
1 6 . Long-term claims on foreigners-------------------
1 7 . Long-term liabilities to private foreigners------
1 8 . Nonliquid short-term claims on foreigners--------

1 9 .

2 0 .

Allocations of special drawing rights (SDR)-

Errors and missions and other transactions^/—

2 1 . NET LIQUIDITY BALANCE----------------------------------------

2 2 . Liquid private capital flows, net--------------------------
2 3 . Liquid claims------ -— ---------------------------------
2k .  Reported by U . S .  banks----------------------------------
2 5 . Reported by U . S .  nonbanking concerns-------------------
2 6 . Liquid liabilities....................................... .
2 7 . To foreign commercial banks----------------------------
2 8 . To international and regional organizations------------
2 9 . To other foreigners------ — ----------------------— —

3 0 .. OFFICIAL RESERVE TRANSACTIONS BALANCE------------------------

F i n a n c e d  b y  c h a n g e s  i n :

3 1 . Liquid liabilities to foreign official agencies-------- ---
3 2 . Other readily marketable liabilities to foreign

official agenciesz/----- --------------------------------
3 3 . Nonliquid liabilities to foreign official reserve agencies

reported by U.S. Government-------------------------------

3 *+. U.S. official reserve assets, net--------------------------
35. Gold-------------------------------------------- — ........
3 6 . SDR-..... -.............................................. .
3 7 . Convertible currencies--- -— — --------------------------
3 8 . Gold tranche position in IMF------------------------------

Memorandum;

3 9 « Gross liquidity balance, excluding allocations of SDR
(lines 3!*, 3 3 , 32, 31, 26, 19, with sign reversed)---------

1*0 . Changes in liquid liabilities of U.S. banks to their
foreign branches (part of line 2 7 )--------------------......

Annual 1 9 7 2 1 9 7 3 1 9 7 2
Adjusted for seasonal variations 

1 9 7 3 Change; 

IIIQ-IVQ

Change;

1 9 7 2 - 7 31971 1 9 7 2 1 9 7 3P IV I II III I V 9 IV I II III IVP

-2,698 -6,912 671* -1,1*71* - 5 5 7 -69 -178 1 ,1*78 -1,71*5 -966 -250 7 1 0 1,180 1+70 7 , 5 8 6
1*2,768 1*8,769 7 0 , 3 1 0 13,586 1 5 ,1*30 17,358 16,888 2 0 ,631* 1 3 , 2 1 3 1 5 , 3 2 3 16,781 18,158 20,01*8 1,890 21,51*1
-1*5 ,1*66 -55,681 -69,636 -15,060 -1 5 , 9 8 7 -1 7 ,1*27 -17,066 -19,156 -ll* ,9 5 8 -16,289 -1 7 , 0 3 1 -17,1*1*8 -18,868 -1,1*20 -1 3 , 9 5 5

3 , 5 0 7 2 , 3 0 1 e 5 , 7 6 2 1 ,61*2 1 , 3 7 6 856 1*29 e 3 , 1 0 1 8 7 5 1,120 928 1,1*1*1* e 2 , 2 7 0 826 3,1*61

807 -i*,6io e 6 ,1*36 168 819 7 8 7 2 5 1 e !* ,5 7 9 -87O 1 5 4 678 2,151* e 3 ,1*50 1,296 n,oi*6

-966 -611* - 7 9 2 -1*0 5 1 -126 -20I* -SIS -1*0 5 1 -126 -20l* - 5 1 3 -309 - 1 7 8
-1,562 -1,663 -1 ,3 9 2 -1*58 - 2 7 5 - 3 1 1 -252 -55I* -1*58 - 2 7 5 - 3 1 1 -252 -55I* - 3 0 2 271

W o 5 5 7 1*27 1 5 0 121* 1 1 3 9 0 100 150 12l* 1 1 3 9 0 100 10 -130
1 2 9 3 2 - 3 9 5l* 31* 3 0 -1*8 - 5 5 5l* 31* 3 0 -1*8 - 5 5 - 7 - 7 1
- 1 3 1*60 212 2ll* 168 1*2 6 -l* 2ll* 168 1*2 6 -1* -10 -2l*8

2,269 > *,3 35 > *,0 57 1,768 1 ,71*5 1*96 1 , 1 5 9 6 5 7 1,768 1,71*5 1*96 1 , 1 5 9 6 5 7 -502 -278
836 2,268 2 , 7 9 6 1 , 0 8 7 1 , 3 0 1 1 2 5 869 5 0 1 1,087 1 ,3 0 1 1 2 5 869 5 0 1 -368 528

l,l6l 2 , 0 0 3 1 ,1 7 5 569 381* 2 7 l* 1 9 3 3 2l* 569 381* 271* 1 9 3 321* 131 -828
2 7 2 61* 86 112 61 9 7 9 6 -168 112 61 9 7 9 6 -168 -261* 22

-2 ,661* -2,615 ->*,5119 -1 ,81*7 -1,650 -1,639 7 5 3 -2 ,0 1 3 -1 , 3 0 1 -1 ,9 1 2 -1,619 1*32 -1 ,1*50 -1,882 -1,931*
-612 -1,269 -81*1 - 3 8 1 -256 - 3 3 5 220 -1*70 - 3 8 1 - 2 5 6 - 3 3 5 220 -1*70 -690 1*28
-250 ll*9 23I* -6l 1 5 3 7 8 2 8 - 2 5 -6l 1 5 3 7 8 28 - 2 5 - 5 3 8 5

-1,802 -1 ,1*95 -3 ,9 ^ 2 -1 ,1*05 -1,51*7 -1,382 5 0 5 -1 , 5 1 8 -859 -1 , 8 0 9 -1,362 18I* - 9 5 5 -1 , 1 3 9 -2 ,1*1*7 .

7 1 7 7 1 0 - - - 1 7 7 - - - - 7 1 0

-22,128 -11,089 -1 3 , 0 5 1 -3 ,2l*6 -7,169 -1 , 5 1 6 -1,320 -3 ,0l*6 -3 , 5 8 5 -6,601* -1,021 -2,008 -3,1*18 -1,1*10 -1,962

-2 1 , 9 6 5 -13,882 e -7 , 8 9 9 -3 , 1 9 7 -6,201* -1,998 639 e -336 -3,851 -6,566 -1 , 5 9 2 1 ,5 3 3 e -l,2 7l* -2 , 8 0 7 5,983

-7 , 7 8 8 3 ,51*2 e 2,608 1,691* -3,791 2 , 7 7 0 29I* e 3 , 3 3 5 2,367 -3 , 9 2 0 l,9 l*0 588 e 1+,000 3 ,1*12 -931*
-1 , 0 9 7 -1 ,231* e -1 , 8 2 7 -1*2 -1,981 8 3 1 - 5 1 1 e -166 -131 -2,0l*l* 835 -363 e - 2 5 5 108 - 5 9 3

-566 -7l*2 -1 ,1 6 9 -168 -1,163 961 -1*97 -1*70 - 7 7 - 1 ,3 5 1 9 0 5 -3l*l* - 3 7 9 - 3 5 -1*27
- 5 3 1 -1*92 e - 6 5 8 126 -818 - 1 3 0 -ll* e 301* -51* -693 - 7 0 - 1 9 e 12l+ ll*3 -166

-6,691 1 * ,7 7 6 >*,1*35 1,736 -1,810 1 ,9 3 9 805 3 , 5 0 1 2 ,1*98 -1,876 1 ,1 0 5 9 5 1 1 * ,255 3,3d* -31*1
-6,908 3,862 2,860 1 , 2 3 3 -1,830 1,51*1* 7 0 0 2,1*1*6 1 ,9 9 5 -1,896 7 1 0 81+6 3,200 2,351* -1,002

682 10l* 3 7>* 181 12 3 1 - 5 0 381 181 12 3 1 - 5 0 381 1*31 2 7 0
-1*65 810 1,201 3 2 2 8 36!+ 1 5 5 671* 322 8 361* 1 5 5 671* 5 1 9 3 9 1

-2 9 , 7 5 3 -10,31*0 -5 , 2 9 1 -1 ,5 0 3 -9 , 9 9 5 7 7 2 9 3 3 2 , 9 9 9 -1 ,1*81* -10,1*86 3W 2,121 2,726 605 5 ,01*9

27,615 9,720 1*,1*39 1 ,1*85 8,616 -1 ,2 1 3 -1*79 -2,1*85 1 ,61*5 9 , 1 0 7 -791 -1,667 -2,210 -51*3 -5,281

- 5 5 1 3 9 9 1,118 1 1 7 1,202 2 5 9 11 -3 51* 1 1 7 1,202 2 5 9 11 -351* - 3 6 5 7 1 9

ÿ u 189 -1*75 -165 - k 3 165 -1*52 -ll*5 -167 -1*3 167 -1*52 -ll*7 3 0 5 -661*

2,31*8 3 2 209 66 220 1 7 - 1 3 - 1 5 -111 220 1 7 - 1 3 - 1 5 -2 1 7 7
866 51*7 - - - - - - - . _ -5>*7
-2l*9 - 7 0 3 9 - - , 9 - m - 1 7 7 - 9 . (*) (*) 7 1 2
381 3 5 . 2 3 3 82 2 3 3 (*) - (*> 82 2 3 3 (*) . (*) (*) 198

1 , 3 5 0 1 5 3 - 3 3 -16 - 1 3 8 - 1 3 - 1 5 -16 - 1 3 8 - 1 3 - 1 5 -2 -186

-2 3 , 7 7 9 -15,826 -9,726 -3 , 2 3 9 -8,185 -1,167 128 -502 -1+,15 9 -8,610 - 7 5 7 1 , 1 7 0 -1 , 5 2 9 -2,699 6,100

-l*,9 l*2 178 3 3 7 - 5 2 - 5 7 9 586 9 3 2 3 7

e E s t i m a t e s . p  Preliminary. * Less than $5 0 0 ,0 0 0 (+).
1/ Adjusted for timing, valuation and coverage to balance of payments basis; excludes exports under U.S. military agency sales contracts 

and imports of U.S. military agencies.
2/ Excludes securities issued by U.S. subsidiaries incorporated abroad; however, if proceeds of such issues are transferred to 

U.S. parent companies they are treated as if they had been issued by U.S. corporations.
3/ These include direct investments and other transactions for which fourth quarter data are not available.
5/ Includes changes in nonliquid liabilities reported by U.S. banks and in investments by foreign official agencies in debt securities 

of U.S..Government corporations and agencies, private corporations, and State and local governments.

S o u r c e :  U .S . D e p a rtm e n t o f  Comm erce, SESA, B u reau  o f  Econom ic A n a ly s i s .
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