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CORPORATE PROFITS AMD NATIONAL INCOME (Revised) 
FOURTH QUARTER 1972

Before-tax book profits of corporations rose $5.8 billion in the 

fourth quarter of 1972 to a seasonally adjusted annual rate of $10 1. 5  

billion, according to revised estimates by the Bureau of Economic 

Analysis, an agency of the Social and Economic Statistics Administration 

of the B.S. Department of Commerce. The preliminary figure issued a 

month ago was $10 1. 9  billion.

Corporate profits tax liability is now estimated at SJi)i 3 h-m
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Fourth quarter inventory gains -were about the same as in the 
third, and pre-tax corporate earnings measured on a national income 
basis rose $6.0 billion in the fourth quarter, to $95>*6 billion.

Industry distribution of profits and national income

Estimated profits of manufacturers rose $3*U billion to $lfl .3 
billion, as earnings of nondurables goods producers increased from 
$19*5 billion to $21.3 billion and profits of durable goods 
manufacturing industries rose from $18.U billion to $19-9 billion 
at annual rates. A strong increase was also reported for financial 
institutions, and gains among other nonmanufacturing industries were 
widespread.

National income, which measures the Nation's output in terms of 
incomes generated in production, increased $3 1. 2  billion (revised) to 
$97U-2 billion. In addition to higher corporate profits, the national 
income increase included a rise of $20.1 billion in employee compensation, 
to $730.3 billion. The other components of national income —  proprietors' 
income, rental income, and net interest —  also rose in the fourth quarter.

Fourth quarter national, income gains were recorded for all industry 
divisions. Above average relative increases occurred in income originating 
in manufacturing, which accounts for about one-fourth of the total national 
income, and in transportation and agriculture. Quarterly increases ranging 
between 2 and 3 percent were the rule for all other industry groups except 
electric, gas, and sanitary services where little change occurred.

The accompanying tables, which will appear in the April issue of 
the Survey of Current Business, the monthly magazine of the Bureau of 
Economic Analysis, show: (1 ) corporate profits and the other components
of national income; (2) prices, costs, and profits per unit of output 
for nonfinancial corporations; (3) corporate profits and inventory 
valuation adjustment by broad industry groups; and (U) national income 
by industry division. Industry information on corporate profits and 
national income is published regularly in the Survey.

The Survey is available from the Field Offices of the Department of 
Commerce or from the Superintendent of Documents, U.S. Government Printing 
Office, Washington, D.C. 20l|02, at an annual subscription price of $20, 
including weekly supplements; single copy $2.25*
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FO R M  BE-6 81  U.S. D EP A R T M EN T  O F CO M M ER CE
(12-10-72)  SO CI A L AN D  ECON OM I C STATI STI CS ADMI N.

T a b l e  1 B U R EA U  o f  e c o n o m i c  a n a l y s i s

N A T I O N A L  I N CO M E B Y  T Y P E  O F  I N CO M E  

( B i l l io n s  of  d o lla r s)

1 9 7 1 1 9 7 2

1 9 7 0 1 9 7 1 1 9 7 2
I V I i i i n I V

S e a s o n a l y  a d j u s t e d  a t  a n n u a l  r a t e s

N a t i o n a l  i n c o m e  . . . . . . . . . . . . . . . . . . . . . . . . . 7 9 8 . 6 8 5 5 . 7 9 3 5 . 6 8 7 6 . 2 9 0 3 . 1 9 2 2 . 1 9 4 3 . 0 9 7 4 . 2

C o m p e n s a t i o n  o f  e m p l o y e e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 0 3 . 8 6 4 4 . 1 7 0 5 . 3 6 6 0 . 4 6 8 2 . 7 6 9 7 . 8 7 1 0 . 2 7 3 0 . 3

W a g e s  a n d  s a l a r i e s ......................................................... 5 4 1 . 9 5 7 3 . 5 6 2 6 . 5 5 8 7 . 3 6 0 6 . 6 6 2 0 . 0 6 3 0 . 6 6 4 8 . 8

P r i v a t e  ............................................................................ 4 2 6 . 8 4 4 9 . 7 4 9 1 . 9 4 6 0 . 9 4 7 5 . 8 4 8 7 . 1 4 9 4 . 8 5 1 0 . 0

M i l i t a r y ............................................................................. 1 9 . 6 1 9 . 4 2 0 . 6 1 9 . 4 2 0 . 8 2 0 . 5 2 0 . 4 2 0 . 6
G o v e r n m e n t  c i v i l i a n ............................................ 9 5 . 5 1 0 4 . 4 1 1 4 . 0 1 0 7 . 0 1 1 0 . 0 1 1 2 . 4 1 1 5 . 4 1 1 8 . 1

S u p p l e m e n t s  t o  w a g e s  a n d  s a l a r i e s ................

E m p l o y e r  c o n t r i b u t i o n s  f o r

6 1 . 9 7 0 . 7 7 8 . 8 7 3 . 0 7 6 . 1 7 7 . 8 7 9 . 6 8 1 . 5

s o c i a l  i n s u r a n c e ............................................... 2 9 . 7 3 4 . 1 3 8 . 5 3 5 . 0 3 7 . 3 3 8 . 0 3 8 . 8 3 9 . 8

O t h e r  l a b o r  i n c o m e ............................................ 3 2 . 1 3 6 . 5 4 0 . 3 3 8 . 0 3 8 . 8 3 9 . 8 4 0 . 8 4 1 . 8

P r o p r i e t o r s ’ i n c o m e . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 6 . 8 7 0 . 0 7 5 . 2 7 1 . 8 7 3 . 3 7 3 . 2 7 5 . 3 7 9 . 0

B u s i n e s s  a n d  p r o f e s s i o n a l ...................................... 4 9 . 9 5 2 . 6 5 5 . 6 5 3 . 8 5 4 . 3 5 4 . 4 5 6 . 2 5 7 . 4

F a r m .............................................................................................. 1 6 . 9 1 7 . 3 1 9 . 6 1 8 . 1 1 9 . 1 1 8 . 7 1 9 . 1 2 1 . 6

R e n t a l  i n c o m e  o f  p e r s o n s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 3 . 3 2 4 . 5 2 5 . 6 2 5 . 0 2 5 . 2 2 4 . 2 2 6 . 2 2 6 . 9

C o r p o r a t e  p r o f i t s  a n d  in v e n t o r y

v a l u a t i o n  a d j u s t m e n t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 9 . 9 7 8 . 6 8 8 . 2 7 9 . 4 8 1 . 8 8 6 . 1 8 9 . 6 9 5 . 6

P r o f i t s  b e f o r e  t a x ............................................................ 7 4 . 3 8 3 . 3 9 4 . 3 8 3 . 2 8 8 . 2 9 1 . 6 9 5 . 7 1 0 1 . 5

P r o f i t s  t a x  l i a b i l i t y ................................... ...... 3 4 . 1 3 7 . 3 4 1 . 3 3 5 . 3 3 8 . 8 4 0 . 1 4 1 . 8 4 4 . 3

P r o f i t s  a f t e r  t a x ................................................... 4 0 . 2 4 5 . 9 5 3 . 0 4 8 . 0 4 9 . 5 5 1 . 5 5 3 . 9 5 7 . 2

D i v i d e n d s ......................................................... 2 4 . 8 2 5 . 4 2 6 . 4 2 5 . 2 2 6 . 0 2 6 . 2 2 6 . 5 2 6 . 7

U n d i s t r i b u t e d  p r o f i t s .......................... 1 5 . 4 2 0 . 5 2 6 . 6 2 2 . 7 2 3 . 5 2 5 . 3 2 7 . 3 3 0 . 5

I n v e n t o r y  v a l u a t i o n  a d j u s t m e n t .......................... - 4 . 4 - 4 . 7 - 6 . 0 - 3 . 9 - 6 . 5 - 5 . 5 - 6 . 1 - 5 . 9

N e t  i n t e r e s t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 4 . 8 3 8 . 5 4 1 . 3 3 9 . 7 4 0 . 1 4 0 . 9 4 1 . 7 4 2 . 5

U S C O M M - D C

S o u r c e :  U . S .  D e p a r t m e n t  o f  C o m m e rc e , B u r e a u  o f  E c o n o m ic  A n a l y s i s .

FO R M  BE- 7 2 9  U.S.  D E P A R T M E N T  O F  C O M M E R C E
( 12 - 19 - 72 )  T a b l e  2 s o c i a l  a n d  e c o n o m i c  s t a t i s t i c s  a d m i n .

N O N F IN A N C IA L  C O R P O R A T IO N S : G R O SS P R O D U C T  A N D  U N IT  C O S T S l /  b u r e a u  o f  e c » o » c  a u a l v SIs

1 9 7 1 1 9 7 2

1 9 7 0 1 9 7 1 1 9 7 2
I V I i i I I I I V

S e a s o n a l ! a d j u s t e d  a t a n n u a l  r a t e s

B i l l i o n s of  d o l l a r s

G r o s s  p r o d u c t  o r i g i n a t i n g  in

n o n f i n a n c i a l  c o r p o r a t i o n s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 1 6 . 1 5 4 9 . 4 6 0 5 . 5 5 6 2 . 6 5 8 2 . 4 5 9 9 . 3 6 1 0 . 0 6 3 0 . 3

C a p i t a l  c o n s u m p t i o n  a l l o w a n c e s *  . . . . . . . . . . . . . . . . . . . . . . . . . . 5 3 . 2 5 8 . 0 6 4 . 8 6 0 . 5 6 2 . 1 6 5 . 2 6 5 . 5 6 6 . 5

I n d i r e c t  b u s i n e s s  t a x e s  p l u s  t r a n s f e r  p a y m e n t s  l e s s  s u b s i d i e s ..................... 5 0 . 3 5 4 . 3 5 8 . 2 5 6 . 2 5 6 . 5 5 7 . 4 5 8 . 8 6 0 . 2

C o m p e n s a t i o n  o f  e m p l o y e e s  . . . . . . . . .  . . . . . . . . . . .  . . . . . . . .  » 3 4 6 . 9 3 6 5 . 0 4 0 0 . 8 3 7 3 . 8 3 8 7 . 0 3 9 6 . 7 4 0 3 . 1 4 1 6 . 3

3 0 6 . 5 3 1 9 . 6 3 5 0 . 0 3 2 7 . 1 3 3 8 . 0 3 4 6 . 5 3 5 1 . 8 3 6 3 . 6

S u p p l e m e n t s  t o  w a g e s  a n d  s a l a r i e s  .  . . . . . . . . . . . ........................... » 4 0 . 4 4 5 . 3 5 0 . 8 4 6 . 7 4 8 . 9 5 0 . 2 5 1 . 3 5 2 . 7

N e t  i n t e r e s t ................. .  » » ................... . . . . . . . . . . . . . . . . . . ....................... 1 5 . 0 1 6 . 1 1 7 . 3 1 6 . 6 1 6 . 8 1 7 . 1 1 7 . 4 1 7 . 7

C o r p o r a t e  p r o f i t s  a n d  i n v e n t o r y  v a l u a t i o n  a d j u s t m e n t .  ..................................... .. 5 0 . 7 5 6 . 1 6 4 . 4 5 5 . 6 5 9 . 9 6 2 . 8 6 5 . 2 6 9 . 6

P r o f i t s  b e f o r e  t a x .  ........................... 5 5 . 1 6 0 . 8 7 0 . 4 5 9 . 4 6 6 . 4 6 8 . 4 7 1 . 3 7 5 . 6

P r o f i t s  t a x  l i a b i l i t y  ................................................................................................ 2 6 . 9 2 9 . 4 3 3 . 1 2 7 . 4 3 1 . 1 3 2 . 1 3 3 . 5 3 5 . 6

P r o f i t s  a f t e r  t a x ...................................................................... ... 2 8 . 2 3 1 . 3 3 7 . 3 3 2 . 0 3 5 . 4 3 6 . 3 3 7 . 7 3 9 . 9

D i v i d e n d s .  ......................................................................... ... 1 9 . 9 1 9 . 5 2 0 . 2 1 8 . 6 2 0 . 3 2 0 . 3 2 0 . 2 2 0 . 2

U n d i s t r i b u t e d  p r o f i t s .  .................................................. ... .......................... ... 8 . 3 1 1 . 9 1 7 . 1 1 3 . 5 1 5 . 1 1 6 . 0 1 7 . 5 1 9 . 8

I n v e n t o r y  v a l u a t i o n  a d j u s t m e n t  .............................. ... ................ ... - 4 . 4 - 4 . 7 - 6 . 0 - 3 . 9

B i l l i o n s  o f

- 6 . 5

9 5 8  d o l l a r s

- 5 . 5 - 6 . 1 - 5 . 9

G r o s s  p r o d u c t  o r i g i n a t i n g  in

n o n f i n a n c i a l  c o r p o r a t i o n s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 2 7 . 4 4 3 8 . 8 4 7 5 . 7 4 4 7 . 3

D o l

4 5 9 . 6

a r s

4 7 1 . 7 4 7 8 . 9 4 9 2 . 5

C u r r e n t  d o l l a r  c o s t  p e r  u n i t  

o f  1 9 5 8  d o l l a r  g r o s s  p r o d u c t  2 /

o r i g i n a t i n g  in  n o n f i n a n c i a l  c o r p o r a t i o n s . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . 1 . 2 0 8 1 . 2 5 2 1 . 2 7 3 1 . 2 5 8 1 . 2 6 7 1 . 2 7 1 1 . 2 7 4 1 . 2 8 0

. 1 2 4 . 1 3 2 . 1 3 6 . 1 3 5 . 1 3 5 . 1 3 8 . 1 3 7 . 1 3 5

I n d i r e c t  b u s i n e s s  t a x e s  p l u s  t r a n s f e r  p a y m e n t s  l e s s  s u b s i d i e s ....................... . 1 1 8 . 1 2 4 . 1 2 2 . 1 2 6 . 1 2 3 . 1 2 2 . 1 2 3 . 1 2 2

C o m p e n s a t i o n  o f  e m p l o y e e s .  ................................................................................ ... . 8 1 2 . 8 3 2 . 8 4 3 . 8 3 6 . 8 4 2 . 8 4 1 . 8 4 2 . 8 4 5

N e t  i n t e r e s t . ...............................................» ... .......................... ....................................... ... . 0 3 5 . 0 3 7 . 0 3 6 . 0 3 7 . 0 3 7 . 0 3 6 . 0 3 6 . 0 3 6

C o r p o r a t e  p r o f i t s  a n d  i n v e n t o r y  v a l u a t i o n  a d j u s t m e n t .  ........................................ . 1 1 9 . 1 2 8 . 1 3 5 . 1 2 4 . 1 3 0 . 1 3 3 . 1 3 6 . 1 4 1

. 0 6 3 . 0 6 7 . 0 6 9 . 0 6 1 . 0 6 8 . 0 6 8 . 0 7 0 . 0 7 2

P r o f i t s  a f t e r  t a x  p l u s  i n v e n t o r y  v a l u a t i o n  a d j u s t m e n t ........................... . 0 5 6 . 0 6 1 . 0 6 6 . 0 6 3 . 0 6 3 . 0 6 5 . 0 6 6 . 0 6 9

1 /  E x c l u d e s  g r o s s  p r o d u c t  o r i g i n a t i n g  i n  t h e  r e s t  o f  t h e  w o r l d .  usco t

2 /  T h i s  i s  e q u a l  t o  t h e  d e f l a t o r  f o r  g r o s s  p r o d u c t  o f  n o n f i n a n c i a l  c o r p o r a t i o n s ,  w i t h  t h e  d e c i m a l  p o i n t  s h i f t e d  

tw o  p l a c e s  t o  t h e  l e f t .

Source: U. S. Department of Commerce, Bureau of Economic Analysis.
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FO R M  B E- 7 6 5  U .S .  D E P A R T M E N T  O F  C O M M E R C E
( 1.12* 73 )  ’  S O C I A L  A N D  EC O N O M I C  S T A T I S T I C S  A D M I N .

_  ,  ,  _ B U R E A U  O F  EC O N O M I C  A N A L YS I S
T a b l e  3

C O R P O R A T E  P R O F I T S  ( B E F O R E  T A X )  A N D  I N V E N T O R Y  V A L U A T I O N  A D JU S T M E N T  

B Y  B R O A D  I N D U S T R Y  G R O U P S

________________________________ ( B i l l io n s  of  d o lla r s) ____________________________ _

1 9 7 0 1 9 7 1 1 9 7 2

1 9 7 1 1 9 7 2

I V I I I I I I I V

S e a s o n a l l y  a d j u s t e d  a t  an n u a l  r a t e s

A l l  i n d u s t r i e s ,  t o t a l . . . .. . . .. . . .. . . .. . . .. . . .. 6 9 . 9 7 8 . 6 8 8 . 2 • 7 9 . 4 8 1 . 8 8 6 . 1 8 9 . 6 9 5 . 6

F i n a n c i a l  i n s t i t u t i o n s . . . .. . . .. . . .. . . .. . . .. . . .. . . .. . . .. . . .. . . 1 4 . 5 1 6 . 7 1 7 . 9 1 6 . 6 1 6 . 5 1 7 . 5 1 8 . 3 . 1 9 . 3

F e d e r a l  R e s e r v e  b a n k s ............................................... 3 . 6 3 . 3 3 . 4 3 . 3 3 . 4 3 . 3 3 . 4 3 . 5

O t h e r  f i n a n c i a l  i n s t i t u t i o n s ....................................... 1 0 . 9 1 3 . 3 1 4 . 5 1 3 . 3 1 3 . 2 1 4 . 2 1 4 . 9 1 5 . 9

N o n f i n a n c i a l  c o r p o r a t i o n s . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 5 . 4 6 1 . 9 7 0 . 3 6 2 . 7 6 5 . 2 6 8 . 5 7 1 . 3 7 6 . 3

M a n u f a c t u r i n g ........................................................................ 2 7 . 7 3 0 . 9 3 7 . 9 3 1 . 2 3 5 . 4 3 7 . 0 3 7 . 9 4 1 . 3

N o n d u r a b l e  g o o d s ....................................................... 1 6 . 7 1 6 . 8 1 9 . 0 1 6 . 9 1 7 . 7 1 7 . 6 1 9 . 5 2 1 . 3

D u r a b l e  g o o d s ................................................................ 1 1 . 0 1 4 . 1 1 8 . 9 1 4 . 3 1 7 . 7 1 9 . 4 1 8 . 4 1 9 . 9

T r a n s p o r t a t i o n ,  c o m m u n i c a t i o n ,  a n d  p u b l i c

u t i l i t i e s .....................................................................................
7 . 6 8 . 2 9 . 0 7 . 6 7 . 8 8 . 8 9 . 6 9 . 9

A l l  o t h e r  i n d u s t r i e s ............................................................ 2 0 . 1 2 2 . 9 2 3 . 4 2 3 . 9 2 2 . 0 2 2 . 8 2 3 . 8 2 5 . 1

U S CO M M - D C

S o u r c e :  U . S .  D e p a r t m e n t  o f  C o m m e rc e , B u r e a u  o f  E c o n o m ic  A n a l y s i s . _________ ______________________ _ — ------ -------
r  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  U .S .  D E P A R T M E N T  O F  C O M M ER C E

DRM B E- 7 6 4  S O C I A L  A N D  EC O N O M I C  S T A T I S T I C S  A D M I N I S T R A T I O N
-11 »73> B U R E A U  O F ECO N O M I C  A N A L YS I S

T a b l e  4

N A T I O N A L  I N C O M E  B Y  I N D U S T R Y  D I V I S I O N

( B i l l i o n s  o f  d o l l a r s )

1 9 7 0 1 9 7 1 1 9 7 2

1 9 7 1 1 9 7 2

I V I I I I I I I V

S e a s o n a l l y  a d j u s t e d  a t  a n n u a l  r a t e s

A l l  i n d u s t r i e s ,  t o t a l .......................... 7 9 8 . 6 8 5 5 . 7 9 3 5 . 6 8 7 6 . 2 9 0 3 . 1 9 2 2 . 1 9 4 3 . 0 9 7 4 . 2

A g r i c u l t u r e ,  f o r e s t r y ,  a n d  f i s h e r i e s ..................... 2 5 . 5 2 6 . 5 2 9 . 1 2 7 . 4 2 8 . 5 2 8 . 2 2 8 . 5 3 1 . 1

M i n i n g  a n d  c o n s t r u c t i o n  .............................................. 5 0 . 5 5 4 . 2 5 7 . 8 5 5 . 7 5 7 . 5 5 7 . 3 5 7 . 5 5 8 . 9

M a n u f a c t u r i n g ................................................................................ 2 1 6 . 3 2 2 3 . 2 2 4 9 . 0 2 2 6 . 8 2 3 8 . 0 2 4 5 . 6 2 5 0 . 2 2 6 2 . 1

N o n d u r a b l e  g o o d s ...................................................... 8 7 . 5 9 0 . 3 9 8 . 4 9 1 . 7 9 4 . 8 9 6 . 3 9 9 . 2 1 0 3 . 2

D u r a b l e  g o o d s .................................................................... 1 2 8 . 7 1 3 2 . 9 1 5 0 . 6  • 1 3 5 . 1 1 4 3 . 1 1 4 9 . 3 1 5 1 . 0 1 5 8 . 9

T r a n s p o r t a t i o n ............................................................................ 2 9 . 7 3 2 . 5 3 5 . 8 3 3 . 0 3 4 . 8 3 5 . 0 3 6 . 0 3 7 . 4

C o m m u n i c a t i o n ............................................................................
1 6 . 8 1 8 . 2 2 1 . 0 1 8 . 8 1 9 . 7 2 0 . 5 2 1 . 5 2 2 . 1

E l e c t r i c ,  g a s ,  a n d  s a n i t a r y  s e r v i c e s ................. 1 4 . 6 1 6 . 3 1 7 . 7 1 6 . 4 1 6 . 6 1 7 . 9 1 8 . 1 1 8 . 2

W h o l e s a l e  a n d  r e t a i l  I r a d e ............................................... 1 2 1 . 2 1 3 0 . 8 1 4 0 . 3 1 3 3 . 7 1 3 5 . 8 1 3 8 . 8 1 4 1 . 5 1 4 5 . 2

F i n a n c e ,  i n s u r a n c e ,  a n d  r e a l  e s t a t e  ..................... 9 0 . 0 9 8 . 7 1 0 6 . 0 1 0 0 . 8 1 0 2 . 3 1 0 3 . 6 1 0 7 . 6 1 1 0 . 7

S e r v i c e s ............................................................................................. 1 0 2 . 7 1 1 0 . 6 1 2 1 . 6 1 1 4 . 0 1 1 7 . 1 1 2 0 . 2 1 2 3 . 2 1 2 6 . 0

G o v e r n m e n t  a n d  g o v e r n m e n t  e n t e r p r i s e s  . .  . 1 2 6 . 8 1 3 7 . 9 1 5 0 . 1 - 1 4 1 . 1 1 4 5 . 9 1 4 8 . 1 1 5 1 . 4 1 5 4 . 8

R e s t  o f  t h e  w o r l d  ................................................................... 4 . 6 6 . 9 7 . 3 8 . 5 6 . 8 6 . 9 7 , 6 7 . 8

u s e  O M M - D C

Source: U. S. Department of Commerce, Bureau of Economic Analysis.
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