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Before-tax book profits of corporations rose $5.8 billion in the
fourth quarter of 1972 to a Seasonally adjusted annual rate of $101.5
billion, according to revised estimates by the Bureau of Economic
Analysis, an agency of the Social and Economic Statistics Administration
of the U.S. Department of Commerce. The preliminary figure issued a

month ago was $101.9 billion.

Corporate profits tax liability is now estimated at $LL.3 billion
at a seasonally adjusted anmual rate, compared with $41.8 billion in
the third quarter. After-tax earnings rose $3.3 billion to $57.2 billion.
Dividend payments, at $26.7 billion, were little changed from the third
quarter rate. Retained earnings amounted to $30.5 billion, $3.2 billion
above the third quarter rate. Corporate capital consumption allowances
(depreciation and accidental damage charges) rose $1.1 billion to $69.5
billion. Corporate cash flow -- capital consumption allowances plus

retained earnings -- reached $100.0 billion, up $4.3 billion from the
third quarter.

The book profits measure includes gains or losses due to the
difference between the replacement cost of goods taken out of inventory
and the cost at which they are charged to production. When BEA measures
profits for national income purposes, such inventory gains or losses are
excluded through an "inventory valuation adjustment! (IVAa).
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Fourth quarter inventory gains were about the same as in the
third, and pre-tax corporate earnings measured on a national income
basis rose $6.0 billion in the fourth quarter, to $95.6 billion.

Industry distribution of profits and national income

Estimated profits of manufacturers rose $3.4 billion to $L1.3
billion, as earnings of nondurables goods producers increased from
$19.5 billion to $21.3 billion and profits of durable goods
manufacturing industries rose from $18.L billion to $19.9 billion
at annual rates. A strong increase was also reported for financial
institutions, and gains among other nommanufacturing industries were
widespread.

National income, which measures the Nation's output in terms of
incomes generated in production, increased $31.2 billion (revised) to
$97L.2 billion. In addition to higher corporate profits, the national
income increase included a rise of $20.1 billion in employee compensation,
to $730.3 billion. The other components of national income -- proprietors'
income, rental income, and net interest -- also rose in the fourth quarter.

Fourth quarter national. income gains were recorded for all industry
divisions. Above average relative increases occurred in income originating
in manufacturing, which accounts for about one-fourth of the total national
income, and in transportation and agriculture. Quarterly increases ranging
between 2 and 3 percent were the rule for all other industry groups except
electric, gas, and sanitary services where little change occurred.

The accompanying tables, which will appear in the April issue of
the Survey of Current Business, the monthly magazine of the Bureau of
Economic Analysis, show: (1) corporate profits and the other components
of national income; (2) prices, costs, and profits per unit of output
for nonfinancial corporations; (3) corporate profits and inventory
valuation adjustment by broad industry groups; and (li) national income
by industry division. Industry information on corporate profits and
national income is published regularly in the Survey.

The Survey is available from the Field Offices of the Department of
Commerce or from the Superintendent of Documents, U.S. Government Printing
Office, Washington, D.C. 20402, at an annual subscription price of $20,
including weekly supplements; single copy $2.25.




-

-3 -
ifrar gl SOCIAL AND ECONOMIC STATISTICS AOMIN.
Table 1 BUREAU OF ECONOMIC ANALYSIS
NATIONAL INCOME BY TYPE OF INCOME
(Billions of dollars)
1971 1972
v I [ 11 S % R <
1970 1971 1972 Seasonally adjusted at annual rates
National income ............ 798.6 855,7 935.6 876.2 903.1 922.1 943.0 974.2
Compensation of amployees................ 603.8 64k, 1 705.3 660.4 682.7 697.8 710.2 730.3
Wages and salaries ......oiiiniiii.. 541.9 573.5 626.5 587.3 606.6 620.0 630.6 648.8
Private ....ooniiiiiiiiiiii 426.8 449.7 491.9 460.9 475.8 487.1 494.8 510.0
Military . ..oveiiniinieiniiiiiine, 19.6 19.4 20,6 19.4 20.8 20.5 20.4 20.6
Government civilian........oouue.. 95.5 104.4 114.0 107.0 110.0 112.4 115.4 118.1
Supplements to wages and salaries...... 61,9 70.7 78.8 73.0 76.1 77.8 79.6 81.5
Employer contributions for ’
social insurance 29.7 34,1 38.5 35.0 37.3 38.0 38.8 39.8
Other labor income «\vouuu.n. 32,1 36.5 40.3 38.0 38.8 39.8 40.8 41.8
Proprietors’ income ........iviiirinnnanis 66.8 70.0 75.2 7138 73.3 73.2 75.3 79.0
Business and professional............. 49.9 52.6 55,6 53.8 54,3 54.4 56.2 57.4
FRI o0 5704600 % 5 SN0 0 0495 T A THOEES 16.9 173 19.6 18.1 19.1 18,7 19.1 21.6
Rental income of persons. ............00uun 23.3 24,5 25.6 25.0 25.2 24,2 26,2 26.9
Corporote profits and inventory
voluation adjustment .....ouuieiiiaiiians 69.9 78.6 88.2 79.4 81.8 86.1 89.6 95.6
Profits before taX.uovviiericacanssans 74.3 83.3 94,3 83.2 88.2 91.6 95,7 101.5
Profits tax liability 34.1 37.3 41,3 35.3 38.8 40,1 41.8 44.3
Profits after tax 40.2 45,9 53.0 48,0 49,5 51.5 53,9 57.2
Dividends. ... 24,8 25.4 26.4 252 26.0 26.2 26.5 26.7
Undistributed profits 15.4 20.5 26.6 22,7 23.5 25.3 27.3 30.5
Inventory valuation adjustment ......... 4.4 -4,7 -6.,0 -3.9 -6.5 =5.5 -6.1 -5.9
Not interest . oiivas sniiane seesisasiissiae 34,8 38.5 41,3 39.7 40.1 40.9 41.7 42,5
USCOMM-DC
Source: U, S. Department of Commerce, Bureau of Economic Analysis.
FoRn BE-729 - U.S. DEPARTMENT OF COMMERCE
(12-19-72) Table 2 SOCIAL AND ECONOMIC STATISTICS ADMIN
NONFINANCIAL CORPORATIONS: GROSS PRODUCT AND UNIT COSTS L/ ol vl
1971 | 1972
1970 1971 1972 w 1 1 | 3 | goe] 3w
Scasonally adjusted at annual rates
Billions Li dollars
Gross product originating in
nonfinoncial corporations ... v vvn e an s . 516.1 549.4 605,5 562.6 582.4 599.3 610.0 630.3
Capital consumption Allowances. vvvve o et viasvioeencannnn 3332 58.0 64.8 60.5 62.1 65.2 65.5 66.5
Indirect business taxes plus transfer payments less subsidies v v v v v a 50.3 54.3 58,2 56.2 56.5 57.4 58,8 60.2
Compensation of employees v v e ivearviveovevecscvsvonnnn 346.9 365.0 400.8 373.8 387.0 396.7 403,1 416,3
Wages and salaries. e s st ovvscsssvssssescccnsvosnsves 306.5 319.6 | 350.0 327.1 338.0 346.5 351.8 | 363.6
Supplements to wages and salaries «oveves. . N P O] 450.4 45.3 50.8 46.7 48.9 50.2 51.3 52.7
NER INCEIOBE .« 30 6005 56945 6857986090 ¥0698e95e8860690094s 15.0 16.1 17.3 16.6 16.8 17.1 17.4 ) by 9 §
Corporate profits and inventory valuation adjustment. « v v o v v v v v v en 50.7 56.1 64.4 55.6 59.9 62.8 65.2 69.6
Peofits Belort BaXe v.e.o 0.0 0:0:0.0:0:0.0- 0. s1p10:9:3; w29 w10 o808 B0 0, 8:000 55.1 60.8 70.4 59.4 66,4 68.4 71.3 75.6
O Ih S FADIHEN 6. 01:0.9,, 0:0:0 200 8819, 01 7, aimcbn s mLo ki B 8 8o 26.9 29.4 33,1 27.4 31.1 32,1 33.5 35,6
Profits after (AXessvevocvecvronven cesessssvueseny 28,2 31.3 37.3 32.0 35.4 36.3 37t 39.9
Dividends. v v o vsv o secvssncses cecssnsenseanes 19.9 1955 20,2 18.6 20.3 20.3 20.2 20.2
Undistributed profits. + v v v v v o B e BN 0 e 8.3 11.9 Y7l 13.5 15.1 16.0 17.5 19.8
Inventory valuation adjustment o v v v e v e v oo voens covuuey viom =44 -4.7 -6.0 -3.9 -6.5 -5.5 -6.1 -5.9
Billions of 1958 dollors
G d iginating i
T R AR e T B A T S SRS 427.4 | 438.8 |475,7 | 447.3 | 459.6 | 471.7 | 478.9 [492.5
Dollars
Current dollar cost per unit
of 1958 dollar gross product
originating in nonfinancial corporations. % . . . v v 1.208 1.252 1.273 1.258 1.267 1,271 1.274 1.280
Capital consumption allowancess v e st v s e vveeces e 124 .132 136 =135 <135 .138 937 .135
Indirect business taxes plus transfer payments less subsidies . .. 118 124 L122 .126 .123 +122 .123 122
Compensation of employees. s vev i ann I R o R R o T s 812 .832 .843 .836 842 841 842 845
Net intereste o v v v o PR R R S e T sesssesssns s .035 .037 .036 .037 .037 .036 .036 .036
Corporate profits and inventory valuation adjustment, v o v vvennnnnn .119 .128 .135 24 .130 .133 .136 141
Profits tax liabilitys « « o o o« CeE T e .063 .067 .069 .061 .068 L068 .070 .072
Profits after tax plus inventory valuation adjustment « o o oo cees .056 061 L066 L063 .063 065 066 .069
1/ Excludes gross product originating in the rest of the world. MREOMIERS

two places to the left.

Source:

/ This is equal to the deflator for gross product of nonfinancial

U. s. Department of Commerce, Bureau of Economic Analysis.

corporations, with the decimal point shifted
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'[‘ab]_e 3 BUREAU OF ECONOMIC ANALYSIS
CORPORATE PROFITS (BEFORE TAX) AND INVENTORY VALUATION ADJUSTMENT
BY BROAD INDUSTRY GROUPS
{Billions of dollars)

1971 ) 1972 .
1970 1971 1972 v . l II J IIX I v
Seasonally edjusted ot annual rates

All industries, total . .. ..... .. 69.9 78.6 88.2 - 719.4 81.8 86,1 89.6 95.6

Finoncial institutions . . .. ...0cveesnn 14,5 16.7 17.9 16.6 16.5 172:5 18.3 19.3

Federal Reserve banks . . .......... 3.6 3.3 3.4 3.3 3.4 Fod 3.4 3.5

Other financial institutions. . . .... ... 10.9 13.3 14.5 13.3 13.2 14.2 14.9 15.9

Nonfinancial corporations. . ... vuvvuvn 55.4 61.9 70.3 62,7 65.2 68.5 71.3 76.3

Manufacturng: oo v ML 27.7 30.9 379, 31.2 35.4 37.0 37.9 41.3

Nondurable goods. . . ... .00 16.7 16.8 19.0 16.9 1747 17.6 19.5 21.3

Durable goods. .. ...vvvvuinunn 11.0 14,1 18.9 14,3 17.7 19.4 18.4 19.9
Transportation, communication, and public

L T 7.6 8.2 9.0 7.6 7.8 8.8 9.6 9.9

All other industries. . . ... ... ... 20.1 22.9 23.4 23.9 22.0 22.8 23.8 2551

USCOMMDC

Sourcei U. 5. Department of Commerce, Bureau of Economic Analysis.

Foun BE.T64 - U.S, DEPARTMENT OF COMMERCE
(fetbe7 21 SOCIAL AND ECONOMIC STATISTICS ADMINISTRATION
Table [‘ BUREAU OF ECONOMIC ANALYSIS
NATIONAL INCOME BY INDUSTRY DIVISION ‘
{Billions of dollars)
1971 1972 N
1970 1971 1972 | IV I I 11 l III l v
Seasonally adjusted at snnual rates
All industries, total ., . ... ... 798.6 855.7 935.6 876.2 903.1 922.1 943.0 974,2
Auricu!ture, forestey, and fisheries .. ., 25.5 26.5 29.1 27.4 28.5 28,2 28.5 31.1
Vlining und constraction TS . 50.5 54,2 57.8 55.7 374D 7.3 57.5 58.9
Mithwlaetaring o« o v w s idle e s 5% 216.3 22352 249.0 226.8 238.0 245.6 250.2 262.1
Nondurable goods ..., L 87.5 90.3 98.4 9157 94.8 96.3 99.2 103.2
Durable goods. . . .. SRy SRR 128.7 132.9 150.6 135.1 143.1 149,3 151.0 158.9
I'ean<portation . ..., T 29.7 32,5 35,8 33.0 34.8 35.0 36.0 | 37.4 i
o L L e S S B S 16.8 18,2 21.0 18.8 19.7 20.5 21.5 221 !
Fleetrie, gas, and sanitary serviees ..., 14,6 16.3 17.7 16.4 16.6 17.9 18.1 18.2 j
Whelesale and retail drade o000 o 21,2 130.8 140.3 133.7 135.8 138.8 141.5 145.2
[
Finance, insurance, and real estate ... 90.0 98,7 106.0 100.8 102.3 103.6 107.6 110.7
SorviCRs: i i FE W . S R 102.7 110.6 121.6 114.0 117.1 120.2 123.2 126.0
Governnent and government cnterprises . . . 126.8 137.9 150.1 141,1 145.9 148.1 151.4 154.8
Rest of the world o vy eoenenn i 4,6 6.9 7.3 8.5 6.8 6.9 i 7.8

USCOMM-OC

Source: U. S. Department of Commerce, Bureau of Ecomomic Analysis.



	bea_newsreleases_19730419_b

