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The balance on current account and long-term capital was in deficit
by $2.2 billion in the third quarter, the Bureau of Economic Analysis,
an agency of the Commerce Department's Sociel and Economic Statistics
Administration, announced today. The deficit was about $350 million
more than the $1.9 billion deficit in the second quarter. (All figures
are seasonally adjusted.)

With the trade deficit narrowing in the third quarter and an
improvement in the services surplus, the balance on goods and services
was in deficit by $895 million (revised) end the balance on goods,
services and remittances was in deficit by $1.3 billion, both measures
jmproving by about $700 million compared with the second quarter. The
deficit on current account also declined, to $1.8 billion, compared with
$2.5 billion in the second quarter.

There were net long-term capital outflows of $425 million, an adverse
shift of $1.1 billion from the second quarter. Net U.S. Government long~
term capital outflows were $280 million, $185 million more than in the
second quarter.

Net long-term private cepital flows registered an outflow of $145
million in the third quarter, following a $750 million inflow in the second..
On the basis of preliminary data now available on U.S. direct investment
sbroad, there was a net outflow of $1.1 billion in the third quarter, com-
pared with the unusually low $100 million (revised) in the second. The in-
crease was in good part due to reversals of second quarter inflows from
Canade. Foreign direct investment in the United States declined about $90
million to $26O million. Net U.S. transactions in foreign securities re-
sulted in an inflow of $225 million, a $580 million favorable shift from
the second quarter, largely reflecting a sharp drop in Canadian bond issues
in the United States. However, net foreign purchases of U.S. securities de~-
clined $280 million from the very high second quarter level but still totaled
a substantial $675 million. There was 1little net change in other long-term
private capital flows.

The net liquidity balance was in deficit by $k.5 billion (revised) in
the third quarter and the officiel reserve transactions belance was in
deficit by $4.6 billion (revised). The corresponding deficits for the
second quarter were $2.2 billion and $0.9 billion, respectively.

Complete balance of payments data for the third quarter and further
analysis will be published in the December issue of the Survey of Current
Business, the monthly journal of the Bureau of Economic Analysis. The
Survey is availsble from Field Offices of the Department of Commerce, or
from the Superintendent of Documents, U.S. Government Printing Office,
Washington, D. C., 20402, at an annual subscription price of $9.00
including weekly supplements; single copy, $1.00.
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Table A--Sunmary of U.S. International Transsactions
(Millions of dollars, seasonally adjusted)

Change :
_ 1971 1971 1972 1972
Line 1 II II1 vr 1T IIT ___1IIP TI=Tii
1 Merchandise trade balance...... sellnanmees  =25689 289 -1,012 =472 =-1,494 -1,687 -1,948 -1,588 360
2 Servicesy nebtiseiwsiavesissiinnievassevree 35A17 847 1,048 563 957 499 347 692 345
3 Balance on goods and ServiCeSececescscescess 727 1,136 36 91 -537 -1,188 1,601 -896 705
4 Remittances, pensions and other transfers. -1,529 =355 -369 =402 -404 =389 -383 =357 26
5 Balance on goods, services, and remittances. -802 781 =333 =311 =941 -1,577 -1,984 -1,253 731
6 U.S. Government grants (excl. military)... =-2,C45 =436 =477 =544 -586  -601 -535 -538 =3
7 Balance on current accouNbesieeceseerececsns =2,847 345 -81C  -855 -1,529 -2,178 -2,519 =-1,791 728
& U.S. Government capital flows, net,and
nenliquid liabilities to other than
foreign official reserve agencieS.ecees. =2,37¢ =702 -584 =558 =533 =343 -95 -281 -186
9 Long-term private capital flows, net...... =-4,079 =922 -1,605 -1,883 330 -1,081 750 =143 -893
10 Balance on current account and long-term
GEPIRELy av sxninses mmmenmnnmmmnrnssnsnonnsnne Vg0 ~1,209 ~R,99% 3,296 ~L, 732 ~3,608 ~1864 <3518 w357

11  Nonliquid short-term privste capital
flows; Neteee swwsvavvvssnensessesvinssss ~253801 <534 -315 -883 -654 =508 59z -542 -1,134

12 Allocations. of SDR. sewes ueeiessionsseseans 717 180 179 179 179 178 17¢ 177 -1
13 Errors and omissions, Nete.esesececees eeoe =11,031  -944 -2,586 -5,38C -2,122 800 -1,14) -1,872 =731
14 Net liquidity balance..ceceo... seresssseeeces =22,002 -2,577 -5,721 -9,380 -4,329 -3,132 -2,23% -4,453 -2,218

15 Liquid private capital flows, net..ceceee. =7,763 -2,848 =745 -2,551 =-1,619 =119 1,36 -171 -1,557

16 Official reserve transactions balanceosseses =29,765 =5,425 -6,466-11,931 -5,9,8 -3,251 =8LC =4 ,624 -3,775

T Revised
P Preliminary
Note .~-Details may not add to totals because of rounding.



&

Form CO-78
‘:hl 7.02) U.S. DEPARTMENT OF COMMERCE

4 by
-5

PUBLIC INFORMATION CLEARANCE
(Check appropriate block)

[CJSPEECH [X] PRESS RELEASE/ARTICLE []OTHER

INSTRUCTIONS - Submit original and one copy of CD-T8 to the
Office of Public Information, with appropriate atwachments.
After required internal clearances, speeches should be sub-
mitted for approval at least three working days prior to Jate o
be delivered.

Complete Sections 1, 11, or 11l as appropriate.

Complete Section IV with any additional information deemed
pertinent to clearance request.

Complete Section V, “'Clearances’” in all instances.

One copy of CD-78 and attachment will be returaed to originat-
ing office after action by Office of Public Informativa.

T0: FROM (Namo of apeaker/author/initiator)

Section | 1L TITLE 2. NAME OF PERSON ASSOCIATED |EXT.

SPEECH WITH PREPARATION (If any)

(Artach

Draft)

Check which| 3 PLACE TO BE DELIVERED (City, bldg., radio station, etc.) 4. TO BE DELIVERED

L DATE TIME (AM./P.M.)
Text

[ Outline | 5. NAME OF GROUP BEFORE WHICH TO BE DELIVERED

Section Il 1. TITLE OR SUBJECT

-
2. PROPOSED CONTACTS FOR COVERAGE OF NEWS FEATURES
AND DEPARTMENT PROGRAMS (Major news media, television,

PRESS rodio networks)
g:LEASE Balance of Payments, Third Quartepr

ARTICLE (revised)

(Includes

News Con- 3. SPECIFY ADDITIONAL MEDIA OF PUBLICATION IF OTHER THAN ONE FOR WHICH INITIALLY 4. DATE TO BE

ference) PREPARED (e.4., name of magazine)

(Atrach
Droft)

RELEASED

12/13/72

5. SPECIAL INSTRUCTIONS (e.g., apecial handling, coples to be delivered to, time of dellvery, otc.)

Section I 1. DESCRIBE PURPOSE OF PROPOSED EXHIBITS, SLIDES, FILMS, INFORMATIONAL PROGRAMS

OTHER
PUBLIC
INF OR-
MATION

Section IV - ADDITIONAL INFORMATION (e.g., indicate reference sourcea, if other than own organizational unit)

Section ¥ PREPARED 8Y CLEARANCE CLEARANCE CLEARANCE CLEARANCE CLEARANCE
;:LEARAN"C‘ES {(

vrmame o Jack Bamg\ ChHf. Ceorge Jaszi

i . © A

Orgonizetion | pop/BEA - Dir../BEA

(Typed) ! g
INITIALS AND N
DATE vl W\/

Section VI COMMENTS SIGNATURE
OFFICE OF

PUBLIC g
INFORMATION DATE

USCOMM:-OC 1113 Pai




	bea_newsreleases_19721213

