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GROSS NATIONAL PRODUCT: 
PRELIMINARY THIRD QUARTER 1972

Gross national product -- the market value of the Nation's output 

of goods and services —  increased $22.8 billion or 8.3 percent in 

the third quarter to reach a seasonally adjusted annual rate of $1,162.2 

billion, according to preliminary figures announced today by the Bureau 

of Economic Analysis, an agency of the Commerce Department's Social 

and Economic Statistics Administration. In the second quarter, GNP 

had increased $30.3 billion or 11.4 percent at an annual rate.

Real output (GNP adjusted for price changes) rose at an annual rate 
of 5.9 percent, compared with 9.4 percent in the second quarter. Prices 
as measured by the GNP implicit price deflator increased at an annual 
rate of 2.2 percent, compared with 1.8 percent in the second quarter.

The Bureau emphasized that the third quarter figures are based on 
preliminary and incomplete source data. Data are not available for 
September on foreign trade and consumer prices, and are incomplete for 
inventories and domestic trade. Revised estimates based on more 
comprehensive data will be issued next month.

Final sales

Final sales advanced $22.2 billion,with most of the major components 
contributing to the overall gain. Inventory investment increased $0.7 
billion, from $5.0 billion in the second quarter to $5.7 billion in the 
third. In the second quarter, final sales had increased $25.8 billion
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and inventory investment $4.6 billion, from $0.4 billion in the first 

quarter to $5.0 billion in the second.

Consumer spending

Personal consumption expenditures increased $14.7 billion at an 

annual rate, compared with $17.3 billion in the second quarter. 
Spending on durable goods was up $4.5 billion as compared with an 
increase of $2.9 billion in the second quarter. Consumer expenditures 

on nondurable goods rose $4.2 billion, following an advance of $8.9 
billion. Spending on services increased $5.9 billion, about the same 

as in the second quarter.

Disposable (after-tax) personal income increased $16.1 billion, 

$1.2 billion more than the $14.9 billion increase in total personal 
outlays. As a result, personal saving increased from $50.1 billion 
to $51.3 billion. The saving rate (saving as a percentage of 
disposable income) remained unchanged at 6.4 percent.

Fixed investment

Business fixed investment increased $1.9 billion, as purchases of 
producers' durable equipment were up $2.2 billion while outlays on 
nonresidential construction declined $0.4 billion. In the second 
quarter, business fixed investment,had advanced $3.1 billion, with 
increases of $2.4 billion in equipment and $0.7 billion in nonresidential 
construction. Residential construction increased $1.4 billion, compared 
with $1.2 billion in the previous quarter.

Net exports

Based on data that are highly preliminary and incomplete at this 
time, net exports of goods and services were a smaller negative in the 
third quarter than in the second. Both exports and imports rose in 
contrast to the second quarter, when they declined following the large 
increases in the first quarter in the wake of the::dock strikes.

Government purchases

Federal Government purchases of goods and services were down $1.9 
billion. Defense spending declined $3.4 billion, which was partly 
offset by a $1.4 billion increase in other purchases. In the second 
quarter, Federal Government purchases had risen $2.4 billion. State 
and local government purchases advanced $4.4 billion, about double the 
second quarter increase of $2.3 billion.

Alternative method of price change

The implicit price deflator for GNP is a measure of price change 
based on shifting weights that reflect changes in the composition of GNP. 
An alternative measure of price change, the chain price index, uses the



weights of the prior quarter in the calculation of price change each 

quarter. This index rose at an annual rate of 2.9 percent in the third 

quarter, compared with 2.7 percent in the second.

GNP and personal income statistics for the third quarter are shown 

in the accompanying table. Additional detail will appear in the 

October issue of the Survey of Current Business, a monthly magazine 

of the Bureau of Economic Analysis.

The Survey is available from Field Offices of the Department of 

Commerce or from the Superintendent of Documents, U. S. Government 

Printing Office, Washington, D. C. 20402, at an annual subscription 

price of $9, including weekly supplements; single copy, $1.



U .S .  D E P A R T M E N T  O F  C O M M E R C E

GROSS N ATIO NAL PRODUCT AND DISPOSITION OF PERSONAL INCOME o f f , c e  o f  b u s , n e s s  é c o n o m e s

GROSS N ATIO NAL PRODUCT
1969 1 9 7 0 1 9 7 1

1 9 7 1 1972

1 9 6 9 1970 1 9 7 1

1 9 7 1 1 9 7 2

I I I IV I n f n r I I I IV I I I I I I P

Sea son a lly  ad ju st e d  at an n ual r a t e s Se a so n a l ly  ad ju st e d  at  an n ual r a t e s

B i ll io n s o f curren t d o lla r s B i ll io n s o f 1958 d o lla r s

Gross national product (GN P)......................... 9 3 0 .3 976 .1* L050 .1* 1 0 5 6 .9 1 0 7 8 .1 L1 0 9 .1 1 1 3 9 .1 * 1 1 6 2 .2 7 2 5 .6 7 2 2 .1 7 l a . 7 71*2 .5 75U - 5 7 6 6 .5 7 8 3 .9 7 9 5 .3

Personal consumption expenditures................................................ 5 7 9 .5 6 1 6 .8 661*. 9 6 7 0 .7 6 8 0 .5 6 9 6 .1 71 3 .1 * 7 2 8 .1 1*69 .1 1*77 .0 1*95.1* 1*97.1* 5 0 3 .2 5 1 1 .0 5 2 0 .9 5 2 8 .7
Du rab le good s............................................... ............................................. 9 0 .8 9 0 .5 1 0 3 .5 1 0 6 .1 1 0 6 .1 1 1 1 . 0 1 1 3 .9 118 .1 * 8 5 .6 8 3 .1 9 2 .1 9 I *.2 95 .1* 9 8 .6 1 0 0 .7 10U . 1*
Non du rab le g o o d s ..................................................................................... 21*5 .9 261*. 1* 2 7 8 .1 2 7 8 .5 283 .1* 2 8 8 .3 2 9 7 .2 301 .1 * 2 0 1 .3 2 0 7 .0 2 1 1 .1 2 IO .5 2 1 2 .8 211*. 7 2 2 0 .1 2 2 1 .7
Se r v ic e s...................... . 21*2.7 2 6 1 .8 2 8 3 .3 2 8 6 .1 2 9 0 .9 2 9 6 .7 302 .1 * 3 0 8 .3 1 8 2 .2 1 8 6 .8 1 9 2 .2 1 9 2 .8 1 9 5 : 0 1 9 7 .7 2 0 0 .0 2 0 2 .6

Gross private domestic investment................................................. 1 3 9 .0 1 3 7 .1 152 .O 1 5 2 .2 1 5 8 .8 1 6 8 . I 1 7 7 .0 1 8 1 .0 I I O .5 1 0 l*.0 1 0 8 .6 IO 7 .3 1 1 2 .0 1 1 6 .6 1 2 2 .0 1 2 3 .9
F ixed  in vestm en t ....................................................................................... I 3 I . I 1 3 2 .2 11*8 .3 1 5 0 .9 1 5 7 .2 1 6 7 .7 1 7 2 .0 1 7 5 .3 1 0 3 .8 9 9 .9 1 0 5 . 9 IO 6 .6 1 1 1 .3 1 1 6 .3 1 1 8 .0 1 1 9 .1 *

N on r e sid e n t ia l................................................................................... 9 8 .5 1 0 0 .9 1 0 5 .8 IO 6 .3 1 0 9 .8 1 1 6 .1 1 1 9 .2 1 2 1 .1 8 0 .1 7 7 .6 7 6 .8 76 .1* 7 9 .2 8 2 .2 8 3 .6 81*.1*

St r u c t u r e s............................ ....................................................... 3 I *.2 3 6 .0 3 8 .1 * 3 8 .7 3 8 .8 i a . 3 1*2 .0 i a . 6 21*.3 2 3 .6 2 2 .8 2 2 .5 2 2 .2 2 3 .0 2 3 .0 2 2 .5
61*.3 61*. 9 6 7 .1 * 6 7 .6 7 1 .0 71*.8 7 7 .2 7 9 .1 * 5 5 .8 51*.0 51*.0 5 3 .9 5 7 . 0 5 9 .2 6 0 .6 6 1 .9
3 2 .6 3 1 .2 1*2 .6 1*1*.5 1*7 .3 5 1 .6 5 2 .8 51*.2 2 3 .7 2 2 .3 2 9 . 1 3 0 .1 3 2 . 1 31+.2 3U . 1* 3 5 .0

Non farm .........................................................................................
3 2 .0 3 0 .7 1*2 .0 1*3 .9 1*6 .7 5 1 .0 5 2 .1 53 .1 * 2 3 .2 2 2 .0 2 8 .7 2 9 .7 3 1 .7 3 3 .8 3U .0 3U - 5

Farm ............................................................................................ ... .6 .5 .6 .7 . 6 .6 .6 .8 .5 .1* .1* .5 .1* .1* .1* .5
Ch an ge in b u sin e ss in v e n t o r ie s........................................................ 7 . 8 1*.9 3 . 6 1 . 3 1 . 7 .1* 5 . 0 5 - 7 6 . 7 l *. l 2 . 6 • 7 .7 .3 3 . 9 1*.5

Non farm ................................................................. .............................. 7 .7 1*.8 2 .1* - . 2 .8 . 1 1*.3 5 - 3 6 . 7 l *.o 1 . 6 - . 6 - . 1 - . 1 3 .1 * 1*. 2
Farm ...................................................................................................... .1 .1 1 .2 1 . 6 .9 .3 .7 .1+ .0 .0 1 . 1 1 - 3 ' .8 .3 .5 .3

Net exports o f goods and services .............................................. ... 1 . 9 3 . 6 .7 .1* - 2 . 1 - 1 *.6 - 5 - 2 - 3 .U .2 2 .2 .1 .1 - 1 . 8 - 3 . 3 - 2 . 8 _ J3
Exp o r t s............................................................................................ ... 5 5 - 5 6 2 .9 6 6 .1 6 8 .5 6 3 .0 7 0 .7 7 0 .0 7 5 .0 1*8.1* 5 2 .2 5 2 .6 51*. 1* 1* 9 . 9 5 5 .5 51*. 2 5 7 .7
Im por t s......................................................................................................... 5 3 .6 5 9 .3 6 5 .1 * 6 8 .2 6 5 .1 7 5 .3 7 5 .2 78 .1* 1*8.3 5 0 . 0 5 2 .5 51*.3 5 1 .7 5 8 .9 5 7 .0 5 8 . 5

Government purchases of goods and se rv ic e s ....................... 2 1 0 .0 2 1 9 .0 2 3 2 .8 2 3 3 .6 2 l*0 .9 21*9.1* 2 5 1 *.l 2 5 6 .6 11*5-9 1 3 9 .0 1 3 7 .6 1 3 7 .6 î i a . i 1 1*2 .2 11+3.9 11*3 .6
Fe d e r a l ......................................................................................................... 9 8 .8 9 6 .5 9 7 .8 9 7 .9 1 0 0 .7 1 0 5 .7 1 0 8 .1 1 0 6 .2 7 3 .5 61*.7 6 0 .8 6 1 .O 6 2 .3 6 2 .8 6 3 .7 6 1 .6

Nat ion al d e fe n se ........................................................... .................. 78 .1* 7 5 .1 71 .1* 7 0 .1 7 1 .9 7 6 .7 7 8 .6 7 5 .2 x x x x x x x x x x x x x x x x x x XXXXXX x x x x x x x x x x x x x x x x x x x x x x x x

Oth er. .................................................................................................. 20 .1 * 2 1 .5 2 6 .3 2 7 .8 2 8 .7 2 8 .9 2 9 .6 3 1 .0 x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x

St a t e  and lo c a l .................................. ....................................................... 1 1 1 .2 I 2 2 . 5 1 3 5 .0 1 3 5 .7 11*0 .2 11*3 .7 11*6 .0 15 0 .1 * 72 .1* 71*.3 7 6 .8 7 6 .7 7 8 .8 79 .1* 8 0 .3 8 1 .9

Addenda: '

F ina l sales (GNP less change in business in v e n to r ie s )............. 9 2 2 .5 9 7 1 .5 LOl*6.7 1 0 5 5 .6 1076 .1* 1 1 0 8 .6 I I 3 I *.  1* 1 1 5 6 .6 7 1 8 .9 7 1 8 .0 7 3 9 .1 7 i a . 7 7 5 3 .8 7 6 6 .3 7 8 0 .0 7 9 0 .8

Im p lic it  price deflato r, index numbers, 1958 = 100:

GNP ............................................................................................................... 1 2 8 .2 0 1 3 5 .2 3 i l a .  61 11*2 .3 5 11*2 .88 1U1| .68 IU 5 .3 I * 11*6.11* x x x x x x x x x x x x x x x x x x XXXXXX x x x x x x x x x x x x x x x x x x x x x x x x
P r iv a t e  GNP(CiNP l e ss  gen e r al governm en t  em p loyee com p.) 12U .3 0 I 3 O .3 I 1 3 5 .9 1 1 3 6 .6 3 1 3 6 .9 8 1 38 .1 *0 1 3 9 .0 0 1 3 9 .6 9 x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x

Change from preceding period, percent a t annual rate:

G N P . ............................................................................................................ 7 . 6 5 . 0 7 .6 5 .1 * 8 .3 1 2 . 0 1 1 .1 * 8 .3 2 .7 - . 5 2 . 7 2 . 5 6 . 7 6 . 5 9 .1* 5 . 9
GNP  im p lic it  p r ice  d e fla to r .................................................................. 1*.8 5 . 5 l*-7 2 . 9 1 . 5 5 . 1 1 . 8 2 . 2 x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x
GNP ch ain  p r ice  in dex........................................................................... h - 9 5 - 3 5 . 0 3 .1 * 2 . 1 5 . 6 2 .7 2 . 9 x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x
P r iv a t e  GNP im p licit  p r ice  d e f l a t o r ............................................... U-5 1*. 8 l*- 3 2 . 8 1 . 0 1*.2 1 . 7 2 . 0 x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x
P r iv a t e  GNP  ch ain  p r ice  i n d e x ........................................................ U .6 1*.7 1*.5 3 .1 * 1 .1 * l*.l* 2 . 3 2 . 7 x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x

DISPOSITION OF PERSONAL INCOME

P e r so n a l in com e................................................................................................ 7 5 0 .9 8 0 6 .3 8 6 1 .I * 8 6 7 .9 8 8 1 .5 9 0 7 .0 9 2 2 .1 9 3 9 .5 x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x
L e s s :  P e r son a l t ax and n on tax p a y m e n t s ............................................ 1 1 6 .5 I I 6 . 7 I I 7 .O 1 1 7 .5 I 2 3 .O 1 3 6 .5 1 3 9 .5 11*0 .8 x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x
E q u a ls: D isp o sab le  p e r son al i n c o m e ..................................................... 63U .I* 6 8 9 .5 71*1*.1* 75 0 .1 * 7 5 8 .5 7 7 0 .5 7 8 2 .6 7 9 8 .7 5 1 3 .6 5 3 3 .2 551*. 7 5 5 6 .5 5 6 0 .9 5 6 5 .7 57 1 .1 * 5 7 9 .9
L e s s :  P e r son a l o u t l a y s . .............................................................................. 5 9 6 .2 631*. 7 6 8 3 .1 * 6 8 9 .1 * 6 9 9 .2 711*. 9 7 3 2 .5 71*7.1* x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x
Eq u a ls: P e r son a l sa v in g .............................................................................. 3 8 .2 5U .9 6 0 . 9 6 1 .0 5 9 .3 5 5 .7 5 0 .1 5 1 .3 x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x

P e r so n a l sav in g a s  a  p e r cen t age  o f d isp o sa b le  p e r son al in com e. 6 . 0 8 .0 8 .2 8 . 1 7 . 8 7 . 2 6 .1* 6 .1 * x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x x

P er  cap it a  d isp o sab le  p e r son al in com e, d o l l a r s ............................... 3 ,1 3 0 3 ,3 6 6 3 ,5 9 5 3 ,6 2 0 3 ,61*9 3 ,7 0 0 3 ,7 5 1 3 ,8 2 1 2 ,5 3 U 2 ,6 0 3 2 ,6 7 9 2 ,6 8 1 * 2 ,6 9 8 2 ,7 1 6 2 ,7 3 9 2 ,7 7 1 *
Sou r ce : U .S. Departmen t of Comm erce, O ffice  o f  Bu sin e ss Econ om ics. u s c o m m - d c  2 4 2 3 - P7 1
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