
So c ia l  a n d  Eco n o m ic

St a t is t ic s  A d m in is t r a t i o n

UNITED STATES DEPARTMENT OF

C O M M E R C E
W ASH IN G TO N , D .C. 2 0 2 3 0

BUREAU OF 

ECONOMIC ANALYSIS

F O R  R E L E A S E  T H U R S D A Y ,  M A R C H  16, 1972 B E A  7 2 - 1 8

J o s eph C.  Wak e f i e l ds  96 7 - 2927

FEDERAL GOVERNMENT DEFI CI T DECLI NES I N FOURTH QUARTER 

The Feder al  Go v e r n me n t  de f i c i t  i n t he f our t h  q u a r t e r  o f  1971 amou nt ed  

t o $25. 6 b i l l i o n  a t  an annual  r a t e» as me as u r e d  i n t he nat i onal  i nc ome 

ac c ount s  ( NI A) ,  ac c o r d i ng t o t he Bu r eau  o f  Ec onomi c  Ana l y s i s ,  an agenc y  of  

t he Soc i a l  and Ec on omi c  St a t i s t i c s  Ad mi n i s t r a t i on  o f  t he U. S.  Depa r t me n t

of  Commer c e.  The de f i c i t  was  $1. 1 b i l l i on  l ess  t han i n t he t h i r d  quar t er .

For  al l  o f  1971,  t he de f i c i t  on t he NI A bas i s  amoun t ed  t o $23. 1 b i l l i on ,  

c omp ar ed  wi t h  a $13, 6  b i l l i o n  de f i c i t  i n 1970 and a $7. 3  b i l l i o n  s ur p l us  i n 

1969.

Four t h q u a r t e r  r ec e i pt s  amoun t ed  t o $203. 1 b i l l i o n  at  an annual  r at e,  

up $5. 2 b i l l i o n  f r om t he t hi r d.  Mo s t  o f  t he adv anc e— $4. 2  b i l l i o n— was  i n 

per s ona l  t ax es ,  i nc l ud i ng $2 . 4  b i l l i o n  f r om t he s peedu p i n es t a t e  and g i f t  

t ax  c o l l ec t i ons .  I n d i r ec t  bus i nes s  t ax es  i nc r ea s e d  $1 b i l l i o n ,  due en t i r e l y  

t o t he i mp o r t  s u r c ha r g e  i mpos ed  unde r  t he Ne w Ec on omi c  Po l i c y  ( NEP) .  The 

Rev enue Ac t  o f  1971,  a pa r t  of  t he NEP,  r epe a l ed  t he au t o  ex c i s e  t ax ,  wh i c h  

had  t he e f f e c t  o f  r educ i ng i n d i r e c t  bus i nes s  t ax es  $0 . 8  b i l l i on  i n t he 

s e c o n d  quar t e r ,  $2. 1 b i l l i on  i n t he t h i r d  qu a r t e r ,  and $2 . 4  b i l l i on  i n t he 

f our t h  quar t er .  Co nt r i bu t i ons  f o r  s oc i a l  i n s u r anc e ad v anc ed  $1. 1 b i l l i on ;  

c o r p or a t e  t ax  l i ab i l i t i es  de c l i ned  $1. 1 bi l l i on .

Ex pe nd i t u r es  we r e  $228 . 7  b i l l i o n  i n t he f our t h qu a r t e r ,  up $4. 1 b i l l i on  

f r om t he t hi r d.  Pu r c ha s e s  of  goods  and s e r v i c es  and g r an t s - i n - a i d  ac c oun t e d 

f o r  al l  o f  t hi s  adv anc e.  Def ens e pu r c ha s e s  ad v anc ed  by  $1. 2 b i l l i o n ,  a l mo s t  

al l  due t o t he mi l i t a r y  pay  r a i s e e f f e c t i v e  i n mi d- No v e mb er .  Nond ef en s e  

pur c has es  we r e  up $1 . 5  b i l l i on ,  ma i n l y  be c a us e  o f  c o n t i nued  heav y  buy i ng 

of  agr i c u l t u r a l  c ommod i t i es  by  t he Co mmod i t y  Cr ed i t  Cor por a t i on .  Gr an t s - i n -  

ai  d t o St a t e  and l ocal  go v e r n me n t  adv a nc ed  by  $1 . 4  b i l l i on.
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The NI A s t a t e me n t  o f  Go v e r n me n t  r ec e i p t s  and ex pend i t u r es  c a l c u l a t ed 

by  BE A d i f f er s  i n s ev er a l  r es pec t s  f r om t he un i f i e d  budg et ,  and i s i n t eg r a t ed  

c o nc ept ua l l y  and s t a t i s t i c a l l y  wi t h  t he r es t  o f  t he nat i onal  i nc ome and 

p r o d u c t  ac c ount s .  Un l i k e  t he un i f i ed  bu dg e t ,  i t  ex c l udes  f i nanc i a l  t r ans 

ac t i ons ,  s uc h as l oans ;  i t  a l s o  r ec or ds  s ev er a l  c a t ego r i es  o f  r ec e i p t s  and 

ex pend i t u r es  on a t i mi ng bas i s  t ha t  i s d i f f e r en t  f r om t he budget .  I t  i s 

pu b l i s he d  q u a r t e r l y  a t  a s eas on a l l y  ad j u s t ed  annual  r at e.

Add i t i ona l  da t a  appe ar  i n t he Su r v ey  of  Cu r r en t  Bu s i n e s s , t he mo nt h l y  

ma gaz i ne  pu b l i s he d  by  t he Bu r e au  o f  Ec o n o mi c  Anal y s i s .

The Su r v ey  i s av a i l ab l e  f r om Fi e l d  Of f i c es  of  t he Depa r t me n t  o f  Commer c e 

o r  f r om t he Su p e r i n t e n d e n t  of  Doc ument s ,  U. S.  Go v e r n me n t  Pr i n t i ng  Of f i c e ,  

Wa s h i ng t on ,  D. C.  20 402,  at  an annual  s u bs c r i p t i on  pr i c e  o f  $9,  i nc l ud i ng 

we e k l y  s upp l emen t s ;  s i ng l e  c opy  $1.

f o r m  BE-737
(2-6-69)

F E D E R A L  GO VERNMEN T R E C E IP TS  AND EX P E N D IT U R E S  

(B il l io n s  o f d o lla rs )

U.S. DEPARTMENT OK COMMERCE 
OFFICE OF BUSINESS ECONOMICS

19 7 0 19 7 1

IV I I I I I I IV

19 6 9 19 7 0 1 9 7 1 S e a s o n a l l a d j u s t e d  a t  a n n u a l  r a t e s

Federal Government re c e ip ts ........................... 19 6 . 9 1 9 1 . 5 19 8 .8 18 9 . 3 19 6 . 5 1 9 7 . 7 19 7 . 8 2 0 3 . 1

P e r s o n a l  t a x  a n d  n o n ta x  r e c e i p t s ...................... 9 4 . 9 9 2 .2 8 9 . 0 9 1 . 0 8 6 . 6 8 7 . 6 8 8 . 8 9 3 . 0

C o r p o r a t e  p r o f i t s  t a x  a c c r u a l s ............................... 3 6 . 3 3 0 .6 3 3 - 6 2 9 .0 3 4 . 1 3 4 . 8 3 3 - 2 3 2 . 1

I n d i r e c t  b u s i n e s s  t a x  a n d  n o n ta x  a c c r u a l s  .  . 19 . 0 1 9 . 3 2 0 .3 19 . 4 2 0 . 7 1 9 . 9 1 9 . 7 2 0 . 7

C o n t r ib u t io n s  fo r  s o c i a l  i n s u r a n c e ................... 4 6 . 8 4 9 . 3 5 6 . 0 4 9 .8
5 5 - 1 5 5 - 5 5 6 . 1 5 7 . 2

Federal Government expend itures ................... 18 9 . 5 2 0 5 . 1 2 2 1 . 9 2 0 9 .8 2 1 2 . 7 2 2 1 . 4 2 2 4 . 6 2 2 8 . 7

P u r c h a s e s  o f  g o o d s  a n d  s e r v i c e s ..................... 9 9 . 2 9 7 . 2 9 7 . 6 9 5 . 9 9 6 . 4 9 6 .0 9 7 - 6 10 0 .3

N a t io n a l  d e f e n s e ................................................... 7 8 . 4 7 5 . 4 7 1 . 4 7 3 . 2 7 2 . 6 7 1 . 4 7 0 . 2 7 1 . 4

O th e r  ............................................................................ 2 0 . 7 2 1 . 9 2 6 .2 2 2 . 7 2 3 . 7 2 4 . 6 2 7 . 4 2 8 .9

T r a n s f e r  p a y m e n t s ....................................................... 5 2 . 4 6 3 . 4
7 5 . 9 6 7 . 5 6 9 . 6 7 7 . 8 7 8 .0 7 8 . 1

T o  p e r s o n s ................................................................... 5 0 .4 6 1 . 2 7 3 - 4 6 5 . 0 6 7 . 4 7 5 - 3 7 5 . 3 7 5 . 6

T o  f o r e ig n e r s  ( n e t ) ............................................... 2 . 1 2 . 2 2 . 5 2 . h 2 . 2 2 . 5 2 . 7 2 . 6

G r a n ts - in - a id  to  S t a t e  a n d  l o c a l  g o v e r n m e n ts 2 0 .3 2 4 . 4 2 9 . 6 2 5 . 9 2 7 .O 2 9 - 5 3 0 .2 3 1 . 6

N e t  i n t e r e s t  p a i d ........................................................... 1 3 . 1 1 4 . 6 1 3 - 7 1 4 . 8 1 4 . 0 1 3 . 3 1 3 . 9 13 . 8

S u b s id i e s  l e s s  c u r r e n t  s u r p lu s  o f

4 . 6g o v e r n m e n t  e n t e r p r i  s e s .............................................

L e s s :  W age a c c r u a l s  l e s s
5 . 5 5 . 1 5 . 7 5 . 8 4 . 8 4 . 8 4 . 9

Surplus ° * * o0 . 0 . 0 . 0
. 0 . 0

and product accounts.................................
7 . 3 - 1 3 . 6 - 2 3 . 1 - 2 0 . 5 - 1 6 . 2 - 2 3 . 7 - 2 6 . 7 - 2 5 . 6

S o u r c e :  U .S . D e p a r tm e n t  o f  C o m m e rc e ,  B u re a u  o t  E co n o m ic  A n a ly s i s
* L e s s  t h a n  $ 5 0  m i l l i o n .
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