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FEDERAL GOVERNMENT DEFICIT DECLINES IN FOURTH QUARTER
The Federal Government deficit in the fourth quarter of 1971 amounted
to $25.6 billion at an annual rate, as measured in the national income
accounts (NIA), according to the Bureau of Economic Analysis, an agency of
the Social and Economic Statistics Administration of the U.S. Department
of Commerce, The deficit was $1.1 billion less than in the third quarter,

For all of 1971, the deficit on the NIA basis amounted to $23.1 billion,
compared with a $13.6 billion deficit in 1970 and a $7.3 billion surplus in
1969,

Fourth quarter receipts amounted to $203.1 billion at an annual rate,
up $5.2 billion from the third, Most of the advance=-$4.2 billion--was in
personal taxes, including $2.4 billion from the speedup in estate and gift
tax collections. Indirect business taxes increased $1 billion, due entirely
to the import surcharge imposed under the New Economic Policy (NEP). The
Revenue Act of 1971, a part of the NEP, repealed the auto excise tax, which
had the effect of reducing indirect business taxes $0.8 biliion in the
second quarter, $2.1 billion in the third quarter, and $2.4 billion in the
fourth quarter. Contributions for social insurance advanced $1.1 billion;
corporate tax liabilities declined $1.1 billion.

Expendi tures were $228.7 billion in the fourth quarter, up $4.1 billion
from the third, Purchases of goods and services and grants-in-aid accounted
for all of this advance. Defense purchases advanced by $1.2 billion, almost
all due to the military pay raise effective in mid-November, Nondefense
purchases were up $1.5 billion, mainly because of continued heavy buying
of agricultural commodities by the Commodity Credit Corporation. Grants-in-
aid to State and local government advanced by $1.4 billion,



.

The NIA statement of Government receipts and expenditures calculated .
by BEA differs in several respects from the unified budget, and is integrated
conceptually and statistically with the rest of the national income and
product accounts. Unlike the unified budget, it excludes financial trans-
actions, such as loans; it also records several categories of receipts and
expenditures on a timing basis that is different from the budget. It is
published quarterly at a seasonally adjusted annual rate.

Additional data appear in the Survey of Current Business, the monthly
magazine published by the Bureau of Economic Analysis.

The Survey is available from Field Offices of the Department of Commerce
or from the Superintendent of Documents, U.S. Government Printing Office,
Washington, D.C., 20402, at an annual subscription price of $9, including
weekly supplements; single copy $1.

Emae TR T
FEDERAL GOVERNMENT RECEIPTS AND EXPENDITURES
(Billions of doliars)
1970 1971
v I I I II l III I v
1969 1970 1971 Seasonally adjusted at annual rates
Federal Government receipts « « v oo e o « v 0o 196.9 191.5 198.8 189-3 ]_96_5 197.7 19"".8 203.1 .
Personal tax and nontax teceipts . . + 4 ... 9k.9 92.2 89.0 91.0 86.6 87.6 88.8 93.0
Corporate profits tax accruals. . oo vvnn s 36.3 30.6 33.6 29.0 311-.1 31&,8 33.2 32.1
Indirect business tax and nontax accreals . . 19.0 19.3 20.3 191,4' 20.7 19.9 19.7 20.7
Contributions for social insvrance ... .. . L6, l\\9-3 56,0 h9-8 55.1 5545 56-1 57.2
Federal Government expenditures . . ... 00 u . 189- 5 205.1 221.9 209-8 2]_2_7 221.4 22}4-6 228.7
Purchases of goods and services . +.. ... 99.2 97.2 9"{.6 95.9 96.‘;, 96.0 97.6 100.3
National defense +vvvv vvvuevenann 8.4 5.4 TL.4 T3.2 T2.6 T1.4 T0.2 Tl.b
OREE o N S g e el Ay 858 20.7 21.9 26.2 22.7 23.7 24,6 27k 28.9
Transfesr payments. . « <o cvvovvsosnns 52-1* 63'1" T5.9 67-5 69.6 77.8 78.0 78-1
DA DEERORE: s v e sids s To R 50.4 61.2 T3.4 65.0 67.4 75.3 75.3 75.6
To foreigners (et) . .ocvvevuesvses 2,1 2.2 2.5 2.k 2.2 2.5 2.7 2.6
Grants-in-aid to State and local governments 20.3 ah.k 29.6 25.9 27.0 29.5 30.2 31.6
Net Taterent patds o oo s o ssiaominis o aie 13.1 14.6 13.7 14.8 14.0 13.3 13.9 13.8
Subsidies less current surplus of
BOVEINMENt €NCEIPIISES. o v v s s s s o oo 4.6 5.5 5.1 5T 5.8 4.8 4.8 lh9
Less; Wage accruals less » o
Surplus grige H:Flsﬁwan%ﬁesnd fncome - ' " -0 -0 .0 * .0 .0 *
and product CCOUNS. v v s v e b a e s T.3 -13.6 -23.1 -20.5 ~16.2 -23.7 -26.7 -25.6
Source: U.S. Department of Commerce, SNHIGLOPEXHAIGURCARLX Bureau of Economic Analysis. USCOMM:-DC 6266-P89

*Less than $50 million.
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