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Corporate Profits - Fourth Quarter 1971

Before-tax book profits of corporations reached a seasonally adjusted 

annual rate of $86-l/4 billion in the fourth quarter of 1971, up $l/2 

billion from the third, according to preliminary estimates released 

today by the Bureau of Economic Analysis, an agency of the Commerce 

Department’s Social and Economic Statistics Administration.

Manufacturers' book profits were little changed. Nonmanufacturing 
industries showed relatively small mixed changes. There was an increase 
in profits remitted from abroad in the form of dividends or branch profits.

The estimate of corporate profits tax liability, at $36-1/ 2 billion, 
was $1 billion below the third quarter rate, mostly because the effects of 
the Revenue Act of 1971 reduced taxes more in the fourth quarter than in 
the third. After-tax earnings rose $l-l/2 billion to $49-3/4 billion.

As dividend payments declined almost $l/ 2 billion, retained earnings 
increased $2 billion above the third quarter rate. With corporate capital 

consumption allowances rising almost $1-3/4 billion, corporate cash flow 

reached $89 billion, $3-3/4 billion more than in the third quarter.

The book profits measure includes gains or losses due to the difference 
between the replacement cost of goods taken out of inventory and the cost 
at which they are charged to production. When BEA measures profits for 

national income purposes, such inventory profits or losses are excluded 

through an "inventory valuation adjustment" (IYA).

Fourth quarter inventory profits were $1-3/4 billion below the third 
quarter. As a result, the national income measure of pre-tax corporate 

profits rose $2-l/4 billion to $82-l/4 billion in the fourth quarter.
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For the year 1971; before-tax corporate profits amounted to $85-1/ 2 
billion, $10 billion above 1970. Tax liability for the year is estimated 

at $37-3/4 billion, $3-3A  billion above 1970. Federal taxes in 1971 
were lowered by two provisions of the Revenue Act of 1971: liberalization
of depreciation and the restoration of the investment tax credit. The 

former cut tax liability by almost $l/ 2 billion while the latter reduced 
taxes about $1-1/4 billion. Net dividend payments rose $l/2 billion in 

1971; leaving undistributed profits $6 billion above the 1970 level.
With inventory profits in the year 1971 almost the same as in 1970; 
the national income measure of profits, at $8l billion, rose $10 billion 
from the previous year.

The accompanying tables show: (l) Corporate profits and the other
components of national income; and (2) Prices, costs, and profits per 
unit of output for nonfinancial corporations. Additional data will 
appear in the March issue of the Survey of Current Business, the monthly 
magazine of the Bureau of Economic Analysis.

The Survey is available from the Field Offices of the Department 
of Commerce or from the Superintendent of Documents, U. S. Government 

Printing Office, Washington, D. C. 20402, at an annual subscription 

price of $9, including weekly supplements; single copy, $1.

Cu r r e n t  Do l l a r  P r i c e s,  C o s t s ,  a n d  P r o f i t s  Pe r  Un i t  o f  1 9 5 8  

Do l l a r  G r o ss Pr o d u c t  O r i g i n a t i n g  i n  N o n f i n a n c i a l  Co r p o r a t i o n s

Dollars

Quarterly, Seasonally Adjusted 

U . S.  Depart ment  o f  Co m m e r c e ,  Bureau o f  Ec o n o m i c  Anal ysi s



Table 1

f o r m  b e - 6 8 1 U. S. Department of Commerce
( 3 - 7 - 6 6 )  _  n _

Bureau of Economic Analysis
N A T IO N A L INCOME BY TYPE OF INCOME 

(B ill io n s  of do lla rs)

1 9 6 9 1 9 7 0
1/ 

1 9 7 1  ~

1 9 7 0 1 9 7 1 1 /
IV I H h i IV ^

S e a s o n a l l y  a d j u s t e d  a t  a n n u a l  r a t e s

N a t i o n a l  i n c o m e ................................ 7 6 3 . 7 7 9 £ . 9 8 £ 1 .1 8 0 2 .1 8 3 1 . 7 8 U 7 .3 8 £ £ . 2 8 7 0 . 3

C o m p e n s a t i o n  o f  e m p l o y e e s ........................................ £ 6 3 . 5 6 0 1 . 9 6 U 1 . 9 6 0 9 . 3 6 2 7 . 3 6 3 8 . 0 6 U £ .6 6 £ 6 . 6

W a g e s  a n d  s a l a r i e s ................................................ £ 0 9 . 6 £ U 1 .U £ 7 U .2 £ U 7 .2 £ 6 1 .  U £ 7 1 . 0 £ 7 7 - 3 £ 8 7 . 0
P r i v a t e  ............................................................... U o £ .£ U2 6 . 6 U 5 0 .U U 2 9 .9 U U 0 .3 U U 8 .U U £ 2 .3 U 6 0 .3
M i l i t a r y ................................................................ 1 9 . 0 1 9 . u 1 8 . 6 1 8 . 6 1 9 . 2 1 8 . 6 1 8 . 0 1 8 . 6
G o v e r n m e n t  c i v i l i a n ..................................... 8 £ .1 9 £ . £ 1 0 £ . 2 9 8 . 6 1 0 1 . 8 1 0 U .0 1 0 6 . 9 1 0 8 .1

S u p p l e m e n t s  t o  w a g e s  a n d  s a l a r i e s ............. £ 6 . 0 6 0 .£ 6 7 . 7 6 2 .1 6 £ . 9 6 7 . 0 6 8 . 3 6 9 . 6
E m p l o y e r  c o n t r i b u t i o n s  f o r

s o c i a l  i n s u r a n c e ........................................ 2 7 . 8 2 9 . 6 3 U .0 3 0 . 1 3 3 . 3 3 3 . 6 3 U .2 3 £ . o
O t h e r  l a b o r  i n c o m e ..................................... 2 8 . 2 3 0 . 8 3 3 - 7 3 2 . 0 3 2 . 6 3 3 . U 3 U .1 3 U .6

P r o p r i e t o r s ’ i n c o m e ........................................................ 6 7 . 0 6 6 . 9 6 8 . 3 6 £ . 9 6 6 .  U 6 7 . 2 6 9 . 2 7 0 . £

B u s i n e s s  a n d  p r o f e s s i o n a l ................................ £ 0 . 3 £ 1 . 0 £ 2 .1 £1 • £ £ 1 . 6 £ 1 . 9 £ 2 . 3 £ 2 . £
F a r m ............................................................................... 1 6 . 8 1 £ .  8 1 6 . 3 1 U -U 1 U .8 1 £ . 2 1 7 . 0 1 8 . 1

R e n t a l  i n c o m e  o f  p e r s o n s ............................................. 2 2 . 6 2 3 . 3 2 U .3 2 3 . 7 2 3 . 8 2 U .2 2 U .£ 2 U .6

C o r p o r a t e  p r o f i t s  a n d  i n v e n t o r y

v a l u a t i o n  a d j u s t m e n t .................................................. 7 8 . 6 7 0 . 8 81 . 0 6 9 . 0 7 9 . £ 8 2 . £ 8 0 . 0 8 2 . 2

P r o f i t s  b e f o r e  t a x .................................................. 8 U .2 7 £ .U 8 £ . £ 7 1 . 6 8 3 . 0 8 6 . 9 8 £ . 8 8 6 . 2
P r o f i t s  t a x  l i a b i l i t y ................................... 3 9 . 7 3 U .1 3 7 . 8 3 2 . 3 3 8 . 3 3 9 . 1 3 7  . £ 3 6 .  u
P r o f i t s  a f t e r  t a x ................................ .. U U .£ U 1 .2 U 7 .6 3 9 . 2 U U .8 U 7 .8 U 8 .2 U 9 .8

D i v i d e n d s ................................................ 2 U .I1 2 £ . 0 2 £ . £ 2 £ . 0 2 £ . 6 2 £ . U 2 £ . 7 2 £ . 3
U n d i s t r i b u t e d  p r o f i t s ..................... 2 0 . 0 1 6 . 2 2 2 .1 1 U .3 1 9 . 2 2 2 . U 2 2 . £ 2 U - £

I n v e n t o r y  v a l u a t i o n  a d j u s t m e n t ...................... - £ . £ - U . £ - U .U - 2 . 6 - 3 - £ - U .U - £ . 8 - U . o

N e t  i n t e r e s t  . ....................................................................... 2 9 . 9 3 3 . 0 3 £ . 6 3 U .2 3 U .8 3 £ . U 3 £ - 9 3 6 .  u

1/ Fourth quarter 1971 corporate profits and related totals are preliminary and subject to revision next month. ssaia-pes 
Source: U. S. Department of Commerce, Bureau of Economic Analysis.



Table 2

form BE-729 U.S. Department of Commerce

NON F IN AN C IAL CORPORATIONS: GROSS PRODUCT AND UN IT C O S T S ^  B ureaU  o f  E co n o m ic  A n a l y s i s

1970 1 9 7 1 ________r\ /

2 /
1 9 7 1 -

IV I I I I I I I V —

1969 1970 S e a s o n a l l y  a d j u s t e d  a t a n n u a l  r a t e s
—  

B i 1 l i o n s
—  
o f  d o l  l a r s

G r o s s  p r o d u c t  o r i g i n a t i n g  in

5 6 6 .7n o n f i n a n c i a l  c o r p o r a t i o n s ...................................................................... 5 0 2 .0 5 1 6 .2 5 5 3 .0 5 1 7 .  U 5 U 0 .3 5 5 0 .5 55U -7

C a p i t a l  c o n s u m p t i o n  a l l o w a n c e s » U 9-5 5U.1 5 9 .3 5 5 .7 5 7 .0 5 8 .5 6 0 .1 6 1 .8
I n d i r e c t  b u s i n e s s  t a x e s  p l u s  t r a n s f e r  p a y m e n t s  l e s s  s u b s i d i e s  . . . . . . . U7.1 U 9 .9 5 U .2 5 0 .9 5 2 .8 5 3 .2 5 U .6 5 6 .  k
C o m p e n s a t i o n  o f  e m p l o y e e s  . . . . . « . « . o .  . . . . . .  . . . . . . . . . . .  . 3 3 0 .5 314U.2 3 6 2 .0 3U 5.U 3 5 U .7 3 6 0 .6 3 6 3 .1 3 6 9 .8

W a g e s  a n d  s a l a r i e s  . . . » . » » « . .  . . . . . . . . ...............« » .  .  . . . . . . 2 9 3 -7 3 0 5 .2 3 1 9 .2 3 0 5 .6 3 1 3 .0 3 1 8 .1 3 1 9 .9 3 2 5 .7
S u p p l e m e n t s  t o  w a g e s  a n d  s a l a r i e s 3 6 .9 3 9 .0 U 2 .9 3 9 .8 U1 -7 U 2 .5 U 3 .2 UU-1

N e t  i n t e r e s t  . . . . . . . . 1 2 .9 1U .8 1 6 .2 1 5 .  k 1 5 .7 1 6 .0 16.I+ 1 6 .8

C o r p o r a t e  p r o f i t s  a n d  i n v e n t o r y  v a l u a t i o n  a d j u s t m e n t .  . . . . . . . . . . . . . 6 2 .1 5 3 .3 61 .2 5 0 .0 6 0 .1 6 2 .3 6 0 .5 6 1 . 9
P r o f i t s  b e f o r e  t a x .  ............................ ... 6 7 .6 5 7 .8 6 5 .6 5 2 .6 6 3 .6 6 6 .7 6 6 .3 6 5 . 9

P r o f i t s  t a x  l i a b i l i t y 3 3 .  k 2 7 .1 3 0 .6 2 U .8 3 0 .9 3 2 .1 3 0 .2 2 9 -3
P r o f i t s  a f t e r  t a x 3U .2 3 0 .7 3 5 .0 2 7 .8 3 2 .7 3 U .6 3 6 .0 3 6 .7

D i v i d e n d s .  . . . . . » . . . » • » « o . . 2 0 .9 21 .1 2 0 .9 2 0 .9 21 .3 2 0 .  U 2 1 .3 2 0 .5
U n d i s t r i b u t e d  p r o f i t s .  . . . . . . . .  . . . . . . . . . .  . . . . . . . . 1 3 .3 9 .6 1 U.1 6 . 9 11 . k 1 U.1 1 U .7 1 6 .2

I n v e n t o r y  v a l u a t i o n  a d j u s t m e n t  . . . . . . . . . . . . . .  . . . . . . . . . . . - 5 - 5 - U .5 -  k ' h - 2 . 6 - 3 - 5 - h . b - 5 . 8 -I4..0

B i l l  i o n s  o f 19 5 8  d o l  l a r s

G r o s s  p r o d u c t  o r i g i n a t i n g  in

U16 .7 U 3 5 .6 U 3 6 .5n o n f i n a n c i a l  c o r p o r a t i o n s ............................................................... ...  . U 3 0 .5 I425.0 U 37.U U 31.3 UU6.1

D o l a r s

C u r r e n t  d o l l a r  c o s t  p e r  u n i t

o f  1 9 5 8  d o l l a r  g r o s s  p r o d u c t  Q /
o r i g i n a t i n g  i n  n o n f i n a n c i a l  c o r p o r a t i o n ^ ? “ . ................................ 1 .1 6 6 1 .2 1 5 1 .26U 1 .2 li2 1 .2 5 3 1 .26U 1 .2 7 1 1 .2 7 0

C a p i t a l  c o n s u m p t i o n  a l l o w a n c e s .  .  . . . . . . .  . . . . . . . . . . . . .  . . . . . . .1 1 5 .1 2 7 .1 3 6 • 13U .1 3 2 .1 3 U .1 3 8 .1 3 8
I n d i r e c t  b u s i n e s s  t a x e s  p l u s  t r a n s f e r  p a y m e n t s  l e s s  s u b s i d i e s  . . . . . . . . .1 0 9 .1 1 7 .12U .1 2 2 .1 2 2 .1 2 2 .1 2 5 .1 2 6
C o m p e n s a t i o n  o f  e m p l o y e e s .  ........................................................ ... .7 6 8 .8 1 0 .8 2 8 .8 2 9 .8 2 2 .8 2 8 .8 3 2 .8 2 9
N e t  i n t e r e s t . .0 3 0 .0 3 5 .0 3 7 .0 3 7 .0 3 6 .0 3 7 .0 3 8 .0 3 8
C o r p o r a t e  p r o f i t s  a n d  i n v e n t o r y  v a l u a t i o n  a d j u s t m e n t .  . . . . . . . . . . . . . -1 1+U .1 2 5 .1I4O .1 2 0 .1 3 9 • 1 U3 .1 3 9 .1 3 9

P r o f i t s  t a x  l i a b i l i t y . .0 7 8 .06I4 .0 7 0 .0 5 9 .0 7 2 .07U .0 6 9 .0 6 6
P r o f i t s  a f t e r  t a x  p l u s  i n v e n t o r y  v a l u a t i o n  a d j u s t m e n t  . . . . . . . . . .0 6 7 .0 6 2 .0 7 0 .0 6 0 .0 6 8 .0 6 9 .0 6 9 .0 7 3

2/ Excludes gross product originating in the rest of the -world.

2/ Fourth quarter 1971 corporate profits and related totals are preliminary and subject to revision next month. 
3/ This is equal to the deflator for gross product of nonfinancial corporations, with the decimal point shifted

two places to the left.
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