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How t he me as u r e me n t  o f  ec on omi c  ac t i v i t y  c ou l d  and s hou l d  be I mpr ov ed  1s  

ex p l o r ed  i n Ec onomi c  Ac c oun t s  o f  t he  Un i t ed  St at es :  Re t r os pe c t  and Pr o s p e c t , 

j u s t  pu b l i s he d  by  t he Bu r e au  o f  Ec onomi c  Ana l y s i s ,  an ag en c y  o f  t he  Soc i al  and 

Ec onomi c  St a t i s t i c s  Ad mi n i s t r a t i on  o f  t he U. S.  De pa r t me n t  o f  Co mmer c e .  The

v o l ume a l s o  t r ac es  t he h i s t or i c a l  dev e l o pmen t  o f  t he  ec onomi c  ac c oun t s  and

^ e v a l u a t e s  t he pa s t  wo r k  o f  t he  Bur eau.

The  Bu r eau  o f  Ec onomi c  An a l y s i s — t he Of f i c e  o f  Bus i ne s s  Ec on omi c s  p r i o r  

t o J a nuar y  1,  1972— pr ep ar es  and ana l y z es  t he  nat i ona l  i n c ome and  p r oduc t  

ac c ount s ,  s ummar i z ed  by  t he gr os s  nat i ona l  p r oduc t .  Thes e  ac c oun t s  p r ov i d e an 

ov er al l  v i ew o f  t he s t a t e  o f  t he  ec onomy .  Th ey  ar e  s upp l e me n t ed  by  t he  i npu t -  

ou t p u t  ac c ount s ,  wh i c h  p r ov i d e a c l os eu p o f  t he  ma n n e r  i n wh i c h  t he v ar i ous  

I n dus t r i es  i n t e r ac t  i n t he pr od uc t i on  o f  t he nat i ona l  ou t put .  Ba l a nc e  o f  p a y ­

men t s  ac c o un t s  p r ov i de  y e t  an o t he r  e l abo r a t i on  o f  t he nat i ona l  i n c ome and 

p r od uc t  ac c o un t s  by  de p i c t i n g  i n det ai l  al l  e c on omi c  t r ans ac t i ons  wi t h  f o r e i gn 

nat i ons .  Regi onal  ac c o un t s  p r ov i de  a p r o f i l e  o f  ou r  ec on omy  by  St a t es  and 

s ma l l e r  s ubd i v i s i o ns .  The Bur e au  p r ep ar es  o t h e r  me as u r es  o f  bus i ne s s  ac t i v i t y ,  

s uc h  as  t he p l an t  and eq u i pmen t  s u r v ey ,  wh i c h  p r ov i d es  i n f o r mat i o n  on ex pe c t ed  

bu s i ne s s  i nv es t me n t  ou t l ay s ,  and oper a t es  an e c on ome t r i c  model  o f  t he U. S,  ec onomy .

The  pub l i c a t i o n  o f  Ec onomi c  Ac c o un t s  o f  t he  Un i t ed  St at es :  Re t r os pe c t  and

Pr os pe c t  ma r k s  t he  f i f t i e t h  ann i v e r s a r y  o f  t he  Su r v ey  o f  Cu r r en t  Bu s i n e s s ,  t he 

mo n t h l y  ma g a z i n e  o f  t he Bu r eau  o f  Ec onomi c  Ana l y s i s .

Th e  v o l ume i nc l udes  c o nt r i bu t i ons  f r om 47 l ead i ng ec onomi s t s .  Samp l e

c ommen t s  f o l l ow bel ow.

Nat i ona l  i n c ome and p r od uc t  a c c o u n t s . Ac c o r d i ng  t o Ri c h ar d  and Nanc y  

Rugg l i s l  * Wha t  t he nat i ona l  ec on omi c  ac c oun t s  hav e ac h i ev ed  i s t he p i ec i n g t o ­

ge t h e r  o f  t he  wi d e l y  d i v e r s e  f r agment s  o f  t he nat i ona l  da t a  bas e  i n t o a c o he r en t  

j r epor t i ng s y s t em. . . . Mo s t  ec on omi s t s  t oday  wo u l d  he r a l d  t he de v e l o p me n t  o f  t he 

' nat i onal  ac c o un t s  t o de s c r i be  and an a l y z e  t he ope r a t i o n  o f  t he  ec on omi c  s y s t em 

as  one o f  t he gr ea t es t  ac h i ev emen t s  o f  mo de r n  e c o n o mi c s . . . “

- over -
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But t he r e  1s a  de ma nd f or  mor e  I nf or ma t i on t ha n t he  s y s t e m now de l i v e r s .

Si mon  Kuz net s  as k s ? " Why *  i n es t i ma t i ng  t he c ompon en t s  o f  ho us eho l d  c on ­

s umpt i on ,  has  no e f f o r t  been  ma de  t o a l l o w f o r  t he e f f e c t s  o f  u r ba n i z a t i on  and 

t he i n c r eas i ng c o mp l ex i t y  o f  l i f e  i mpo s ed  by  t he  p r oduc t i on  s y s t em. , . ? "

" New me as ur es  mu s t  be dev e l o pe d  t o r e g i s t e r  s ome  o f  t he i mpac t  o f  ec onomi c  

ac t i v i t y  upon t he en j o y me n t  o f  i t s  f r u i t s , "  wr i t es  Robe r t  Lek ac h ma n.  " The 

qua l i t i e s  o f  env i r o nmen t  and t he d i me ns i ons  o f  amen i t y  ar e  empi r i c a l  qu es t i ons ,  

s us c ep t i b l e ,  p r es umab l y  t o t he  t ec h n i qu es  o f  s a mp l i ng  and  pu b l i c  op i n i on  anal y s i s .  

I f  I  had my  d r u t he r s ,  t he f i nal  p r od u c t  o f  s uc h r es e ar c h  wo u l d  be a de f l a t i on  

dev i c e  wh i c h ,  f o r  wa n t  o f  a be t t e r  t e r m,  I  s hal l  dub an i nde x  o f  a me n i t y . . . ? “

Howe v e r ,  t r ans f o r mi ng  GNP ma y  be ea s i e r  s a i d  t han done.

Ar t h u r  M.  Ok un ho l d s  t ha t  " by  t ak i ng a f ew s t eps  i n t he d i r e c t i on  o f  an 

a l l e g e d l y  mo r e  c o mp r e hens i v e  meas ur e ,  a r e f o r mu l a t i on  o f  t he ac c o un t s  mi g h t  

mi s l e a d  t he Na t i on  i n t o  s u pp os i ng  t ha t  GNP was  a t  l as t  me as u r i n g  s oc i al  we l f a r e . . .  

GNP i s not  t he wh o l e  s t o r y  o f  ou r  s oc i e t y  o r  ev en  o f  ou r  ec onomy ,  and no c o nc e i v ­

ab l e  r e de f i n i t i on  c an t u r n  i t  i n t o  t he  wh o l e  s t o r y . . . . Pr o duc i n g  a s u mmar y  me as u r e  

o f  s oc i a l  we l f a r e  i s  a j ob  f o r  a ph i l os ophe r - k i ng ,  and t her e  i s  no r oom f o r  a 

ph i l os op he r - k i n g  i n t he  Feder al  Go v e r n me n t . , . . "

Ba l anc e  o f  p a y me n t s . Th e r e  i s  un an i mous  a g r e emen t  t h a t  t he  s ear c h f o r  a 

s i ng l e “ me a s u r e  I s  f u t i l e .  Edwar d  M.  Be r ns t e i n  po i n t s  out  t ha t  " t he  d i f f i c u l t y  

i n f i nd i n g a s i ng l e  me as u r e  o r  c o mb i na t i on  o f  meas u r es  o f  pay men t s  po s i t i on  i s  

c o mpounded  by  t he  f ac t  t ha t  r ega r d l e s s  o f  wh a t  ba l a nc e  one pr e f er s ,  an ap p r o p r i ­

a t e  ba l a nc e  o f  pay men t s  f o r  t he U. S.  does  BOt  mean  a z er o de f i c i t .  Mo r eov e r ,  t he 

a p p r op r i a t e  de f i c i t  o r  s u r p l u s  v a r i es  c ons i d e r ab l y  wi t h  t he  ba l anc e  u s e d . “

C.  P.  Ki nd l e be r g e r  f i nds  t ha t  " s i nc e t her e  1s  doub t  i n t he  mi nd s  o f  many  

wh o s e  op i n i ons  ar e  en t i t l e d  t o c o ns i de r a t i on ,  t her e  i s a g r ea t  deal  t o be s a i d  

f o r  c hoo s i ng  as  u n c o mmi t t e d  a ma n n e r  o f  p r es en t a t i on  as  po s s i b l e  and pe r mi t t i ng  

t he  us er  o f  t he  da t a  t o r ol l  h i s  own  de f i n i t i on  o f  t he  ‘ d e f i c i t . ' “

Edwi n  L.  Da l e ,  J r .  be l i ev es  t h a t  " e c o nomi s t s  t r y  t o s o l v e  f a r  t oo  ma ny  i n ­

s o l u b l e  p r ob l e ms . . . . A me an i ng f u l  p r es en t a t i on  o f  t he  t ot al  U. S.  ba l anc e  o f  pa y ­

ment s ,  c e r t a i n l y  f o r  t he  gener a l  pu b l i c  and qu i t e  p r obab l y  ev en f o r  c ent r a l

bank er s ,  i s  i n r ay v i ew j u s t  s uc h an i ns o l ub l e  pr ob l em. "

I n p u t - o u t p u t . Al t h o u g h ’" “ r ec en t  adv anc es  i n t e c h n i ques  hav e been qu i t e  en-  

c o u r a g i n g , 1' Al a n  Gr ee n s p a n  c aut i o ns  t ha t  " k nowl edge  o f  t he  dy nami c  b e ha v i o r  o f

t he i npu t - ou t pu t  c oe f f i c i en t s  i s s t i l l  p r i mi t i v e  and i s  un l i k e l y  t o i mpr ov e  

i n t he ne a r  f u t ur e .  Henc e  t he i mme di a t e  pa y o f f  i n ap p l i c a t i ons  i s v e r y  l i k e l y  

t o f al l  s ho r t  o f  ex pe c t a t i ons ,  enda ng e r i n g  r e s ea r c h  budget s  i n t h i s  ar ea.  Al ­

t h ough t he ma j o r  pa y o f f  i s  s t i l l  ma n y  y e a r s  away ,  t he ana l y t i c a l  r ewar ds  ar e 

po t en t i a l l y  so g r ea t  t h a t  c u r t a i l men t  o f  da t a c o l l ec t i on  i n t h i s  a r ea  be c a us e  

o f  a s hor t f a l l  o f  ex pe c t a t i o ns  wo u l d  be mo s t  un f o r t un at e . "
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An ne  P.  Ca r t e r  and  Wa s s i l y  W.  Le on t i e f  ou t l i n e  an ap p r oac h  t hat  “ wo u l d  

pe r mi t  s y s t ema t i c  i n c o r po r a t i on  I n t o t he nat i ona l  as  we l l  as  r egi ona l  I nput -  

ou t p u t  t ab l es  o f  ex t e r n a l i t i e s  ( s uc h as v a r i ous  po l l u t an t s  and t h e i r  e l i mi n a ­

t i on) »  bo t h  by  c o l umns  an d  by  r ows . . . . To  ob t a i n  t he  s upp l e me nt a l  s t r uc t ur a l  

i n f o r ma t i on  o f  a nona c c ou n t i n g  t y pe» bot h  p r i v a t e  and  go v e r nment a l  s t a t i s ­

t i c i ans  mu s t  r es o r t  mo r e  and mo r e  t o s a mp l i ng  and s u r v ey  pr oc edur es .  The  

i n pu t - ou t pu t  s y s t em p r ov i d es  a c o nv en i e n t  dev i c e  f o r  o r gan i z a t i on»  v e r i f i c a ­

t i on ,  and ana l y t i c a l  u t i l i z a t i on  o f  t h i s  t y pe  o f  d a t a . ”

Reg i ona l  a c c o u n t s . " The per s onal  I nc o me  da t a  hav e p r ov ed  t o be h i gh l y

f  Ì ex i FFe i '  ns t r umen t s  Tor r egi ona l  ana l y s i s ,  s e r v i ng  ma n y  pu r p os es  we l l , ® s t a t es  

Edwar d  F.  Den i s on .  “ Gi v e n  t he wa y  t he  U. S.  ec on omy  f unc t i on s  and t he a s s u mp ­

t i ons  t ha t  wo u l d  be  r e qu i r ed  t o p r oduc e  l es s - t ha n- na t i ona l  ac c o un t s , "  Den i s o n 

c on t i n ue s ,  " I  a m v e r y  du b i ou s  t ha t  r eg i onal  ac c o un t s  c o u l d  add muc h ,  i f  any t h i ng ,  

t o wh a t  c an now b e  done  wi t h  t he  per s ona l  i nc o r o  s e r i es . "

I n c on t r a s t ,  Al an  Gr e e n s p a n  l ook s  f o r  t he de v e l o p me n t  o f  " r eg i ona l  na t i onal

i nc o me  and p r od u c t  ac c oun t s ,  de t a i l i ng  I n t e r r eg i o na l  t r an s a c t i o ns . ®

Ex pe c t a t i ons  s u r v e y s .  St an l e y  L e b e r g o t t  r ecosr snends t h a t  “ an t i c i pa t i ons  

s ur v ey s  f o r  c ons t r uc t i on  s hou l d  be  begun:  s uc h v a r i a t i ons  a r e  s u r e l y  as  i m­

po r t an t  as  f a c t o r y  I nv es t ment .  And  a n t i c i pa t i on s  s u r v ey s  f o r  new c on t r a c t s  and 

ex pe nd i t u r es  by  t he  mi l i t a r y  a r e  eq ua l l y  ne c e s s ar y . "

Doug l as  Gr e e n wa l d  f i nd s  t h a t  " b us i nes s  ec onomi s t s  need  r eg i onal  b r ea k downs  

o f  i n v e s t me n t  ex pe c t a t i ons ,  mo r e  i ndus t r i a l  de t a i l ,  and a b r ea k d own  be t ween

ex pe nd i t u r es  f o r  p l an t  and  f o r  e q u i p me n t . “

Ec o no me t r i c  mode l .  Wi l f r e d  Lewi s ,  J r .  be l i ev es  t ha t  “ wa y s  c an be f o und  t o 

pu b l i s h  f o r e c a s t s . . . wi t h o u t  c a l l i ng  f o r t h  undue c r i t i c i s m o f  t he  agen c y  wh e n  t he 

f o r e c a s t s  g o  wr on g  ( as ev e r y one ' s  f o r e c a s t s  a r e  bo und  t o d o ) . “

An o t h e r  v i ewp o i n t  i s  p r es en t ed  by  Lou i s  J .  Pa r a d i s ©,  “ . . . QBE i s  wi s e  not

t o pu b l i s h  f o r ec as t s  o r  s pec i a l  s i mu l a t i ons . . .
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